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TESTIMONY 


TAKEN  BT 


THE  UNITED  STATES  PACIFIC  RAILWAY  COMMISSION. 

AS  TO 

nrK  WOEKINO  AND  FINANCIAL  MANAaSMRNT  OF  THS  BAILBOADa 
TBAT  HAVE  RECEIVED  AID  FROM  THE  GOVERNMENT  IN  BONDS. 


OFFICES  OF  THB  OlNYTBAL  PAOIFIO  BAILBOAB  OOMPAlfT, 

San  FrandscOf  Cal.j  Mandap^  July  25, 1887. 

The  Commission  reconvened  upon  the  call  of  the  ehair,  all  the  Com- 
■liflsion^rs  being  present* 

EDWARD  H.  MILLER,  Jb.,  being  duly  sworn  and  examined,  testi- 
fied as  follows : 

By  Commissioner  Andebson  : 

Question.  Where  do  you  reside  f — Answer.  In  Alameda,  Alameda 
County. 

Q.  Do  you  do  business  in  San  Francisco  t — A.  Tes,  sir. 

Q.  How  long  have  you  been  in  business  in  San  Francisoo  f — A.  Since 
1878. 

THE  CENTEAX.  PACIFIC  OP  CALIFOENIA. 

Q.  What  has  been  your  connection,  if  any,  with  the  Central  Paoiflc 
Railway  f^ A.  I  have  been  secretary  and  am  a  director  of  the  com- 
pany- 

Q.  When  was  your  first  connection  with  the  company  f — A.  In  1883. 

Q.  When  was  your  original  connection  f — A.  My  original  connection 
was  as  book-keeper,  for  about  one  year. 

Q«  And  that  was  for  the  Central  Pacific  of  California^  as  it  was  then 
known  f— A.  Yes,  sir. 

Q.  Where  were  their  headquarters  t — A.  At  Sacramento. 

*Q.  Had  they  any  office  in  San  Francisco  at  that  time  t — ^A.  If o  reg- 
uliur  office.  But  President  Stanford  was  in  San  Francisco  a  great  deal 
of  the  time.    He  had  an  office  here. 

Q.  But  the  headquarters  of  the  company  were  at  Sacramento  f — A. 
At  Sacramento. 

Q.  Please  state  what  your  connection  has  been  with  the  company 
•inoe  1863  to  date  f — A.  For  one  year,  about,  I  was  book-keeper  fot  the 
oompaoy.    Since  then  I  have  been  secretary  continuously. 

Q.  How  many  years  have  you  been  a  director  f — A.  I  think  the  whole 
tfme  that  I  was  secretary.  I  think  I  was  elected  director  at  the  same 
tiae  I  was  elected  secretary. 
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Q,  .]?le%8e  fetatei*  foV wV^t  cbifipatiieis  you  have  been  secretary,  inikik 

:  •* '  J9^-8AilxeC8^9ie  Hed^  t3ie*cbaDge8  in  thecorporate  title  of  the  railwajU- 

V  •  .'A'.  I^  Bte  "been  the  Central  Pacific  Railroad  Company  of  Oalifomiai  m1; 

then  a  change  of  title  occurred. 

Q.  That  was  from  1863  until  1870,  was  it  not  f — A.  Yes,  sir. 

THE  CONSOLIDATION. 

Q.  What  happened  in  1870  t—Al  In  1870  a  consolidation  with  two«j 
three  other  companies  took  place. 

Q.  Will  you  name  them,  please  f — A.  There  were  several  oonaoUl^j 
tions,  and  I  cannot  name  them  without  reference  to  books. 

Q.  Will  you  name  what  you  can  t— A.  There  was  the  Westeni  Fiflilij 
fiailroad  Company. 

Q.  Kunning  between  what  points  f — A.  Between  San  Josd  and 
ramento.    The  San  Francisco.  Oakland  and  Alameda  BailroadC 
pany,  from  Alameda,  or  including  the  line  between  San  Franoiaeo 
Niles.    No,  I  am  mistaken ;  it  was  between  San  Francisco  and 
and  Alameda.    It  was  a  branch.    It  had  two  lines,  one  to  Alamiedai 
one  to  Oakland.    I  will  explain  them.    There  was  a  ferry  firom  Sit] 
Francisco,  both  to  the  Alameda  wharf  and  to  the  Oakland  whacf^ 
then  local  trains  ran  oat  from  Oakland  and  also  from  Alameda^ 
were  two  different  points  on  the  opposite  side  of  the  bay. 

By  the  Chaibman  : 

Q.  Have  you  a  map  on  which  you  can  point  those  roads  oatl-4.j 
Yes,  sir  3  I  can  furnish  you  one. 

THE  central  PACIFIC  INCLUDED. 

By  Commissioner  Anderson  : 

Q.  What  other  company  was  included  in  this  consolidation  in  18101— j 
A.  I  do  not  remember. 

Q.  Was  the  Central  Pacific  itself  included  f— A.  The  Central 
itself.    I  am  not  sure  whether  the  California  and  Oregon  was 
dated  at  that  time  or  at  a  previous  consolidation.    There  were 
different  times  when  the  consolidations  were  made,  and  we  are 
it  in  consecutive  form. 

Q.  I  understand  you  remained  secretary  to  the  new  company, 
had  been  to  the  old  ? — A.^  Yes,  sir. 

PREVIOUS  CONSOLIDATIONS. 

Q.  How  many  consolidations  were  there  f — A.  The  consolidatioiii  m 
they  appear  were  several  before  these  roads  were  consolidated  with  tha 
Central  Pacific  of  California.  Several  of  them  had  had  previoosrah 
solidations  with  other  roads.  I  cannot  give  it  to  you  in  conseootifa 
form  without  getting  a  statement  I  need  for  that  purpose. 

Commissioner  Anderson.  As  I  understand  the  method  pursued,  ite 
several  roads,  consisting  themselves  of  minor  parts,  had  a  spectoi  of 
integration  among  themselves,  and  then  the  whole  was  integrated  into 
the  Central  Pacific  Railway,  about  1870. 

The  Witness.  Yes,  sir. 

Q.  And  you  do  not  remember  how  many  of  these  consolidations  took 
place  t — ^A.  Yes,  sir;  I  can  remember  how  many,  but  I  cannot  give  J08 
the  dates,    X  can  uame  all  the  companies  that  were  coasoUdatedt 
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'  ARTICLES  OF  CONSOLIDATION. 

Q.  Was  the  process  of  consolidation  always  by  entering  into  articles 
of  consolidation  t — A.  I  think  so ;  but  as  to  some  of  the  roads  that  had 
been  consolidated  previous  to  their  coming  into  the  consolidation  with 
the  Central  Pacific,  I  do  not  know  how  they  were  consolidated  with  one 
another. 

Q.  Of  the  records  of  these  consolidations,  what  have  you  on  hand  f — 
A.  I  have  the  minutes  of  the  Central  Pacific  Railroad  Company  (and 
possibly  of  some  of  the  other  companies  that  were  consolidated),  which 
show  the  dates  and  facts  of  the  consolidation. 

Q.  Have  you  the  articles  of  consolidation  f — A.  Yes,  sir. 

Q.  Of  the  Centrsd  Pacific  alone,  or  of  some  of  these  others  also  f — A. 
I  think  I  have  of  some  of  the  others,  but  I  certainly  have  those  of  the 
consolidation  of  the  Central  Pacific. 

Q.  Will  yon  please  produce  for  our  information  all  the  articles  of  con- 
aolidation  f — ^A.  Yes,  sir. 

OFFICERS  OF  THE  CENTRAL  PACIFIC. 

Q*  As  to  the  present  organization  of  the  Central  Pacific,  who  is  the 
president  f — A.  Leland  Stanford. 

Q«  He  resides  here  in  San  Francisco  f — A.  .San  Francisco. 

Q.  Please  state  the  other  officers  by  name,  or  at  least  the  principal 
officers  ? — ^A.  Leland  Stanford  is  the  president,  and  C.  P.  Huntington 
IB  first  vice-president. 

Q.  Mr.  Huntington  residing  in  New  Yorkt — A.  Besiding  in  New 
York.    Charles  Crocker  is  second  vice-president 

Q.  Mr.  Crocker  also  residing  in  New  York? — A.  Residing  in  New 
York. 

Q.  And  he  is  now  in  Europe? — A.  Yes,  sir. 

Q.  Do  you  know  when  he  will  return  ? — A.  I  do  not. 

Q.  Can  you  ascertain  for  us  ? — A.  I  do  not  know  how  I  can. 

Q.  Can  you  tell  us  where  we  can  have  his  deposition  taken  abroad, 
if  desired? — A.  I  do  not  know  where  he  is  in  Europe.  I  can  ascertain, 
probably. 

Q.  Mr.  Charles  F.  Crocker  is  his  son,  is  he  not  ?<— A.  Yes,  sir.  I  can 
ascertain  from  him,  probably. 

Q.  What  other  officers  are  there  ? — A.  Charles  F.  Crocker,  third  vice- 
president. 

Q.  Is  that  Colonel  Crocker  ? — A.  Yes,  sir. 

Q.  Is  he  residing  here? — A.  Besiding  in  San  Francisco. 

Q.  Who  else? — A.  E.  H.  Miller,  jr.,  is  secretary.  Timothy  Hopkins 
is  treasurer. 

By  the  Chairman  : 
Q.  Where  does  he  reside  ? — A.  In  San  Francisco. 
By  Commissioner  Anderson  : 

Q.  Who  is  your  land  agent  ? — A.  William  H.  Mills. 
Q.  He  is  also  residing  here  ?— A.  Yes,  sir ;  also  residing  in  San  Fran- 
Cisco. 

RAILROAD  COUNSEL. 

Q.  Who  are  your  present  counsel?— A.  Col.  Creed  Haymond  and 
Judge  Harvey  S.  Brown. 

Q.  Does  Mr.  Haymond  reside  here  in  San  Francisco ?— A.  Yes;  in 
San  Francisco. 
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Q.  Where  does  Jud^  Brown  reside  ? — A.  He  resides  in  Oakland. 
Jadfi:e  L.  D.  McKisick  is  another. 

Q.  Residing  where  T^A.  In  Ban  Francisco.  John  Fonlds,  leaidiqg 
in  Han  Francisco. 

Q.  What  connsel  have  you  in  New  York  ! — A.  Charles  H.  Tw«ed. 

Q.  Have  yon  any  other  connsel  elsewhere  f — A.  No  other  ooonsel  i^- 
ularly  employed. 

TTS  WASHINGTON  COUNSEL. 

Q.  Have  yon  permanent  connsel  in  Washington  now  f — A.  I  do  not 
think  there  is  any  one  in  Washington  exclnsively  employed  by  ibe  omi- 
pany.  When  I  say  permanently  employed  I  mean  employed  exolniively 
in  the  boainess  of  the  oompany,  to  give  their  exclusive  attention  to  tiie 
business  of  the  company. 

Oommiasioner  Andbbson.  Yon  may  give  ns  the  name  of  your  Wash- 
ington  occasional  counsel,  if  there  be  one. 

The  Witness.  Henry  Beard,  I  think  it  is. 

Q.  Has  he  succeeded  Mr.  SherriU  and  Judge  Franchot  f — A.  No,  sir. 

Q.  In  what  respect  does  his  employment  dififer  from  that  of  others t— 
A.  His  employment  has  been  to  look  after  the  accountis  of  the  oompiiiy 
a  great  deal  and  to  attend  to  general  business. 

Q.  That  is,  the  adjustments  between  this  company  and  the  Oommis- 
sioner  of  Railroads  f — A.  The  Gk>vemment ;  yes,  sir. 

THE  BOARD  OF  DIRECTORS. 

Q.  Of  how  many  members  does  your  board  consist  t — ^A.  Seven. 

Q.  Will  you  please  give  us  their  names  as  the  board  is  ooniMtated 
to-day  t — A.  Leland  Stanford,  0.  P.  Huntington,  Chas.  Crocker.  Ohaa. 
F.  Crocker,  W.  V.  Huntington.  Timothy^Hopkins,  and  B.  H.  Miller,  jr. 

Q.  W.  v.  Huntington  is  wnat  relation  to  C.  P.  Huntingtcna  f--%A. 
Nephew. 

Q.  Where  does  he  reside  t — A.  San  Francisco. 

Q.  Has  your  board  always  consisted  of  seven  f — A.  I  am  not  auSi  I 
have  an  impression  that  at  one  time  it  was  five,  but  it  was  a  lonff  tiae 
ago.  I  do  not  recollect  The  report  of  1872, 1  think,  will  show  ttat  it 
consisted  of  seven. 

Q  It  has  ever  since  187 2  consisted  of  seven!  Do  3'ou  remember 
whether  there  was  any  change  prior  to  that  t — A.  1  do  not  remember 
distinctly,  but  I  am  now  inclined  to  think  that  there  was  never  any 
change ;  that  it  was  always  seven. 

COURSE  OF  CONSTRUCTION. 

Q.  Will  you  please  state  the  course  of  construction  of  this  road  in 
point  of  time! 

The  Witness.  From  the  aided  line  f 

Commissioner  Anderson.  In  i>oint  of  time ;  yes,  sir. — A.  I  cannot 
do  that  without  referring  to  some  papers — documents. 

Q.  Will  yott  state  which  portion  was  first  constructed  f — A.  The  line 
from  Sacramento  to  Ogden  was  completed  May  9, 1869. 

Q.  But  was  that  from  Sacramento  to  San  Jos^  constructed  before  the 
railroad  east  of  Sacramento  f — A.  Ko,  sir. 

Q.  How  far  had  the  railroad  east  of  Sacramento  progressed  when  tbe 
line  between  Sacramento  and  San  Jos6  was  completed  t — A.  To  Ogden* 
The  line  from  Sacramento  to  Ogden  was  completed  first. 
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Q.  Before  the  road  from  Siiciameuto  to  San  Jos61 — A.  Tea,  sir, 
Q.  Wu  any  p-irt  of  that  road  which  lies  southwest  of  Saoramento 
oompleUMl  before  the  n^rood  east  of  Sacramento  waa  completed  t — A. 
I  Tm,  air. 

i^  BotweeD  what  pointa  I — A.  Between  San  Jos^  and  Kiles. 
Q.  Waa  it  aiter  the  act  of  1862  haA  been  passed  1 — A.  Tes,  sir. 
Q.  How  mauy  miles  is  it  ftom  Sacrauiento  to  Nilefil 
The  Witness.  Allow  me  to  refer  to  papers. 

The  (-HAiHMAN,  Certainly.  Ifefor  to  anything  that  will  give  yon  the 
I  lofbrnifltion. 

OommifisioDer  Anderson.  You  will  find  it  on  page  5  of  the  rei»ort  of 
11872. 

The  Witness.  This  gives  only  the  total  from  8au  Francisco. 
By  Cotnmtasioner  Anderson  : 
).  I  will  pat  this  map  iu  evidence.    Please  examiue  the  map  now 
WD  yon,  and  state  whether  the  names  of  the  roads  and  their  lengths 
correctly  given  T 

The  CnAlRMAN.  Ton  will  find  here,  on  this  map,  the  con.solidations, 
with  the  diBlanoea  of  the  different  roaids  given. 

The  Witness.  Yes,  sir;  it  is  correct  at  the  time  of  its  date,  May, 
1878,  bat  there  may  have  been  some  little  changes  in  the  lengths  of  the 
lines  dince,  although  I  do  not  see  how  there  could  be.  The  Soatheru 
Fh^c  Bailway  Company  has  extended  its  line  since  the  date  of  this 
map. 

Q,  Yottranswer  merely  shows  that  it  is  correct  at  the  time! — A.  Yes, 
sir. 

THE  WESTEKN  PACIFIC. 

Q.  What  is  the  corporate  name  of  this  railway  oonstmcted  from  Sao- 
ramenU)  to  lifilesT 

The  WiTHBSB.  What  is  it  nowT 

Commissioner  Anderson.  What  was  it  at  the  timet 

The  Witness.  The  Western  Pacific  Railroad  Company. 

Q,>Wluch  was  built  flrMt — that  portion  of  the  Western  Railroad  Com- 
I^Hy  from  Nilesto  San  Jos(^  or  the  portion  from  Niles  toSau  Francisco  I — 
A.  The  portion  from  Niles  to  San  Josi.^,  is  my  recollection.  Tt  was  built 
before  the  jmrtiou  between  Kiles  and  Oakland. 

Q.  Was  the  portion  between  Niles  and  Oakland  constructed  before 
the  consolidation  of  1S70  T — A.  Yes,  sir. 

Q.  So  that  when  the  consolidation  of  1370  took  place  tlie  Western 
PaciOo  Bailway  Company  wa^  substantially  completed  from  Sucnv 
neoto  to  San  Joa^  ami  to  Oakland,  was  it  not  f — A.  Yes,  sir. 

THE  SAN  FRANCISCO  BAY  RAILROAD. 

Q.  What  was  the  name  of  the  company  from  Oakland  to  Niles  f — A. 
The  San  Francisco  Bay  Railroad  Company. 

y.  That  was  oousolidatod  into  the  Western  Pacific  then,  was  it  not  I — 
I  A.  Ko,  sir;  that  was  constdidated  into  the  Central  Pacific. 

Q.  Was  that  in  1S70 1  Waa  there  more  than  one  conaolidatiou  to 
Iwhicb  Che  Central  Pacific  was  a  partyl — A.  Yes,  sir. 


Q.  When  waa  the  constrnction  of  the  Central  Pacific  from  Sacra- 
0  coniRiencedt     I  do  not  refer  to  the  day  of  the  month,  but  wirh 
e  to  the  acts  of  Congress. 
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The  Witness.  Do  you  mean  what  year  ? 

Gommissioner  Anderson.  The  first  act  of  Congress  was  passed 
1862.    How  soon  after  that  was  it  that  construction  was  commenced  o 
the  Central  Pacific  east  of  Sacramento! 

The  Witness.  The  first  actual  work  done  on  the  constmction 
January  1, 1863, 1  think. 

Q.  That  was  east  of  Sacramento  f — A.  At  Sacramento. 

Q.  And  going  east  f — A.  Starting  east ;  yes,  sir. 

method  of  construction. 

Q.  Under  whose  direction  were  the  first  contracts? — A.  The  board 
directors. 

Q.  How  was  it  done,  I  mean.    Was  it  a  large  contract  for  the  whol 
railroad,  or  was  it  let  out  in  small  sections  under  specific  contraoto: 
at  first  t—^A.  The  first  contracts  I  think  were  in  small  sections,  consid 
ering  18  miles  to  be  a  small  section,  and  then  in  subsections  or  oth 
sections  of  from  2  to  4  or  5  miles. 

CONTRACT  OP  CHARLES  CROCKER  &  COMPANY. 

Q.  Who  took  the  first  large  contract  for  any  portion  of  the  work  f- 
A.  Charles  Crocker  &  Co. 

Q.  Is  that  the  same  Charles  Crocker  who  is  now  second  vioe-presi 
dent ! — A.  Yes,  sir. 

Q.  Was  he  at  the  time  a  director  in  the  company  f — A.  ^ot  at  tb< 
time  he  took  the  contract.  • 

Q.  Who  were  the  directors  at  the  time  he  took  the  contract  t — A.         ' 
will  have  to  look. 

Q.  Will  your  book  of  minutes  show  f — A.  Yes,  sir. 

(J.  Does  your  company  keep  a  book  of  contracts  f — A.  No,  sir. 

Q.  What  disposition  do  you  make  of  contracts! — A.  We  file  theii       i 
in  the  oilice. 

Q.  Between  what  parties  was  this  contract,  the  Central  Pacific 
Charles  Crocker  &  Co  ! — A.  Yes,  sir.  • 

Q.  Who  were  the  members  of  the  company  besides  Mr.  Crocker  f- 
A.  I  do  not  know. 

ITS  TERMS. 


> 


Q.  Do  you  remember  for  how  many  miles  this  contract  extended  t 
A.  I  think  it  covered  the  first  18  miles  from  Sacramento. 

Q.  Do  you  remember  the  rate  per  mile  ? — A.  I  do  not. 

Q.  Do  you  remember  how  frequently  that  contract  was  modified 
A.  I  do  not  remember  that  it  was  ever  modified ;  it  possibly  was,  but 
do  not  remember  it. 

Q.  You  remember  nothing  about  the  terms  of  that  co  ntract,  or  wha 
do  you  remember  about  the  terms  ? — A.  I  do  not  think  the  contract 
specific  per  mile ;  my  recollection  is  that  the  contract  was  not  specific, 
so  much  per  mile,  but  that  it  was  so  much  in  the  aggregate  for  the  Ifc^  -8 
miles,  or  else  there  were  specifications  which  had  prices  fixed  for 
ing  and  other  work,  masonry,  bridges,  &c.     I  cannot  remember 
tinctly  which  it  was. 

CUSTODY  OB^  THE  CONTRACT. 

Q.  In  whose  custody  was  that  contract ! — A.  In  mine. 
Q.  Has  it  always  remained  in  your  custody  I — A.  No,  sir. 
Q.  In  whose  cuHtody  did  it  pass? — A.  I  do  not  know. 
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GommisBioner  And^irson.  If  it  were  in  your  castody  yon  must  have 
delivered  it  to  some  one. 

The  Witness.  I  did  not 

Q.  Where  did  you  keep  it  ? — A.  In  a  vault,  or  in  the  safe,  at  Sacra- 
mento. 

Q.  When  did  you  last  see  it  ? — A.  That  I  cannot  tell  you ;  a  great 
many  years  ago. 

Q.  More  than  ten  years  ago? — A.  I  cannot  specifically  say  whether 
it  was  more  than  that,  but  it  was  more  than  seven. 

Q.  How  many  copies  were  there? — A.  But  one  that  I  remember. 

Q.  Did  not  the  contractors  have  one  ? — A.  Yes,  sir ;  doubtless  they 
did,  but  I  do  not  remember. 

Q.  Were  there  two  copies? — A.  I  do  not  remember. 

Q.  Do  you  remember  in  whose  handwriting  it  was  ? — A.  No,  sir. 

Q.  Do  you  remember  how  many  pages  it  covered  ? — A.  No,  sir. 

Q.  You  do  not  remember  how  many  pages  it  covered? — A.  No,  sir. 

NOT  ENTERED  IN  FULL  ON  MINUTES. 

By  Commissioner  Littler  : 

Q.  Was  the  contract  entered  on  the  minutes  of  the  company? — A. 
Not  in  full,  I  think. 

By  Commissioner  Anderson  : 

Q.  Can  you  give  us  no  further  information  as  to  its  terms  than  you 
have  heretofore  given  ? — A.  Not  until  I  make  an  examination  of  the 
minutes  j  there  may  be  something  in  the  minutes. 

Commissioner  Anderson.  We  will  ask  you  to  do  so. 

CONTRACT  MISSING. 

By  the  Chairman  : 

Q.  Where  is  the  contract  now  ? — ^A.  I  do  not  know. 

Q.  You  do  not  know  because  you  have  not  examined  the  safe  for  a 
Dunber  of  years  ? — A.  No ;  I  do  not  know  because  I  have  examined  the 
'tofe  and  I  cannot  find  it.  ' 

Q.  When  did  you  make  the  last  examination  ? — A.  Within  a  few 
days. 

Q.  When  did  you  make  an  examination  prior  to  that  time  ? — A.  I  had 
made  no  special  examination  for  the  contract  prior  to  that  time. 

Q.  Within  a  few  days  did  you  make  a  thorough  examination? — A. 
Yes,  sir ;  it  was  called  for  by  the  general  accountant  of  the  Commission. 

NO  MEANS  OF  ASCERTAINING  ITS  WHEREABOUTS 

By  Commissioner  Anderson  : 

Q.  Has  not  this  contract  been  called  for  in  four  or  five  litigations 
within  the  last  four  or  five  years  ? — A.  I  do  not  remember  that  it  has, 
but  I  have  no  doubt  that  it  has. 

Q.  Was  it  not  called  for  in  the  Colton  suit  ? — A.  I  do  noi  remember 
that  it  was.  • 

Q.  Was  it  called  for  in  the  Stewart  suit  ?— A.  I  do  not  remember. 

Q.  Was  it  not  called  for  in  the  Hopkins's  accounting  ? — A.  I  do  not 
remember. 

Q.  Do  you  not  remember,  as  a  matter  of  fact,  making  several  searches 
fyr  it  ? — A.  I  do  not  remember,  as  a  matter  of  fact,  although  I  doubUess 
did. 
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Q  Do  yon  not  remember  talking  with  different  persona  as  to  this 
contract  and  its  whereabonts  f — A.  No,  sir. 

Q.  Have  yon  not  talked  with  Governor  Stanford  as  to  its  where- 
abonts f— A.  No,  sir. 

Q.  Have  you  not  talked  with  Mr.  Huntin£^n  as  to  its  where- 
abonts t — A.  No»  sir. 

Q.  Have  you  not  talked  with  Mr.  Oharles  Orocker  as  to  its  where- 
abouts f — A.  No,  sir. 

Q.  Had  you  not,  before  Mr.  Hopkins's  death,  talked  to  him  as  to  its 
whereabouts  t — ^A.  No,  sir. 

Q.  And  you  declare  positively  and  in  good  fiedth  that  you  have  no 
means  of  ascertaining  anything  as  to  the  disposition  made  of  this 
paperf — A.  I  do. 

Q.  Have  you  any  suspicion  as  to  what  has  been  done  with  itf— A. 
No.  sir. 

Q.  Have  you  any  idea  as  to  what  has  been  done  with  it  f — A.  I  have 
not. 

By  Commissioner  Littleb  : 

Q.  Was  anybody  interested  in  its  destruction  f—» A.  I  do  not  know 
that  there  was. 

PAPERS  MISSING  OWING  TO  FREQUENT  USE  IN  SUITS. 

By  the  Chairman  : 

Q.  Were  you  in  the  habit  of  missing  papers  fh>m  your  vault  f-«>A« 
Yes,  sir. 

Q.  Did  you  miss  other  papers  f— A.  Yes,  sir. 

Q.  How  many  other  papers  f — A.  A  great  many. 

Q.  What  kind  of  papers? — ^A.  Papers  that  were  taken  in  any  lawsuit 
and  given  to  the  lawyers — given  to  our  lawyers  or  to  the  other  lawyers. 
It  became  of  very  frequent  occurrence  that  they  never  came  back. 

By  Commissioner  Anderson  : 

Q.  Did  you  give  up  such  papers  as  these  without  taking  a  receipt  for 
them  ? — A.  Yes,  sir,  I  did ;  but  we  do  not  do  it  any  more. 

Q.  Who  gave  up  the  papers  without  taking  a  receipt  for  them  t — A. 
I  do  not  say  anybody  gave  any  specific  papers  up,  but  I  mean  those 
papers  that  went  to  court  in  lawsuits.  We  became  very  much  annoyed 
in  one  case,  the  Winchester  case.  The  same  question  was  asked  m»— if 
papers  had  been  missing  frequently,  and  I  said  ^'  yes."  The  result  of  the 
examination  brought  out  just  what  I  am  now  saying,  that  probably  they 
were  in  court  or  had  been  taken  to  court.  A  gentleman  who  was  pres- 
ent went  to  court,  and  among  its  files  found  the  very  document  they 
were  asking  for. 

Commissioner  Anderson.  Somebody,  on  behalf  of  your  company, 
must  be  in  the  habit  of  parting  with  these  papers. 

The  Witness.  X  myself  do  that. 

Q.  You  do  not  mean  to  say  anybody  could  go  in  and  get  them,  do 
yon  t — A.  I  was  myself  in  the  habit  of  giving  them  to  our  lawyers  with- 
out taking  receip^. 

Q.  Who  was  the  lawyer  you  gave  such  papers  to  f^ A.  Any  one  of 
our  lawyers. 

persons  having  access  to  vaults  containing  PAPERa 

Q.  Who  had  access  to  your  vault  and  safe  f— A.  No  ono  but  clerks 
in  our  office  and  myself. 
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Q.  Had  the  clorks  uulimited  access,  except  under  your  sapervision  f--  * 

A.  They  had  unlimited  access,  to  go  in  and  out  when  they  chose. 

Q.  Had  they  any  interest  in  takings  these  papers  and  losing  them,  or 
delivering  them  to  any  one  without  your  knowledge  or  without  confer- 
ring with  you  t 

The  Witness.  Do  you  mean  these  contracts  t 

Oommissioner  Anderson.  Yes. 

The  Witness.  Ko,  sir ;  not  that  I  know  of. 

Q.  Had  Gtovemor  Stanford  access  to  your  vaults  f — A.  I  do  not  think 
he  was  ever  in  them. 

Q.  Could  he  go  there  if  he  waated  to  f — A.  Certainly ;  if  he  under- 
took to  go  there  I  should  never  attempt  to  prevent  him. 

Q.  And  the  safe  was  open  all  day  long  t — A.  Yes,  sir. 

Q.  Who  were  these  attorneys  to  whom  you  parted  with  these  pa- 
pers f — A.  They  were  the  various  attorneys  of  the  company  for  all  the 
tiBie. 

COUNSEL  ERPLOTED  AT  TIMES  PAPERS  WERE  MISSED. 

Q.  Give  the  names  of  those  who  were  attorneys  at  the  time  you  missed 
the  papers  t — ^A.  Bobert  Eobinson.  I  cannot  8i>ecify  any  particular 
time. 

Q.  Give  the  names  of  all  the  attorneys,  and  their  residence  f — A.  E. 

B.  Crocker. 

Q.  He  is  dead,  is  he  not  ? — A  Yes,  sir.  Bobert  Bobinson,  S.  W. 
Sanderson. 

Q.  Is  he  dead  f — ^A.  Yes,  sir.  Judge  Bamage.  His  first  name  I  do 
not  remember. 

By  the  Chairman  : 

Q.  State  if  he  is  living,  and  where  f — A.  I  do  not  know.  He  was  a 
resident  of  Sacramento.  I  think  he  is  dead,  but  I  do  not  know.  I  can- 
not think  of  all  of  them. 

Commissioner  A:nderson.  To  limit  this  set  of  names,  I  think  you 
stated  yon  had  seen  this  contract  within  seven  years  f 

The  WITNESS.  No,  sir. 

WHEN  CONTRACT  WAS  LAST  SEEN. 

Q.  When  did  you  last  see  it  f — A.  I  do  not  remember. 

Oommissioner  Anderson.  You  know  you  saw  it  twenty-five  years 
agof 

The  Witness.  Yes,  sir. 

Q.  Can  you  come  down  fh)m  that  date  and  say  when  you  last  saw 
it? — A  It  is  very  difficult  to  do  that.  I  do  not  know  th^t  I  have  seen 
it  within  fifteen  years. 

Q.  Do  you  know  that  you  did  see  it  as  far  back  as  1879,  before  the 
eonsolidation  f — A.  I  saw  it  when  it  was  made. 

Q.  That  was  in  what  year  ?— A.  That  was  in  1863  or  18C4. 

Q.  Did  you  not  see  it  frequently  after  it  was  made  !— A.  I  probably 
did,  during  the  time  of  the  construction  of  the  18  miles. 

Q.  How  long  did  that  last  f — A.  A  little  over  a  ]^r,  I  think. 

Q.  After  it  was  completed  do  yon  not  know  that  you  frequently  saw 
that  eontracti  with  other  contracts,  in  your  safe  f — A.  I  cannot  remem- 
ber that  I  did.  I  will  say,  doubtless  I  did  but  I  do  not  remember  hav- 
ing seen  it. 
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• 

Q.  Do  yoa  remember  the  fact  that  tbe  first  time  you  were  asked  to 
look  for  it  yoa  found  it  had  disappeared  I — A.  I  do  not  rernomber  that 
fact. 

Q.  Do  yon  not  remember  looking  for  that  contract  in  the  Col  ton 
case  t — A.  No,  sir. 

Q.  Do  yoa  not  remember  being  examined  as  to  this  contract  and  other 
papers  in  the  Colton  case  t — A.  I  do  not  remember  that  I  was  exam- 
ined as  to  this  contract.    I  was  examined,  of  course,  as  to  papers. 

Q.  Do  yoa  not  remember  the  fact  that  yoa  were  examined  at  great 
length  in  the  Colton  case  t — A.  Yes,  sir. 

Q.  Who  else  was  examined  on  behalf  of  yoar  company  in  regard  to 
the  custody  of  these  papers  t — A.  I  do  not  know  that  anybody  was. 

OTHER  CONTRACTS. 

Q.  What  was  the  next  contract  made  after  the  18  miles  that  you  have 
referred  tot — A.  There  were  contracts  made  with  Cyrus  Collins  &  Bros. ; 
O.  D.  Bates  &  Co.,  I  think ;  S.  T.  Smith ;  and,  I  think,  there  was  another, 
but  I  do  not  remember  the  name. 

Q.  These  were  all  small  contracts,  were  they  nott — A.  All  small  con- 
tracts ;  yes,  sir. 

Q.  Were  these  contracts  in  your  custody  t — A.  They  were ;  yes,  sir. 

Q.  What  has  become  of  them  t — A.  There  is  one  of  them  I  found  the 
other  day.    [Producing  it] 

Q.  Where  did  you  find  itt — A.  I  found  it  in  the  vault. 

Q.  Just  alone  by  itself,  without  companions  t — A.  Without  any  com- 
panions of  that  nature. 

CONTENTS  OP  THE  BOX  OF  CONTRACTS. 

Q.  Was  it  by  itself  or  was  it  mingled  with  other  papers  that  it  did 
not  pertain  tot — ^A.  Ko;  it  was  in  the  box  of  contracts,  or  that  which 
I  call  a  box. 

Q.  In  a  box  of  contracts  t — A.  In  a  file  of  contracts. 

Q.  What  other  contracts  did  you  find  with  the  Cyrus  Collins  t — A.  I 
do  not  remember  which  one  I  found. 

Q.  What  other  contracts  did  you  find  with  the  contract  you  did  find  t 
— A.  I  cannot  specify,  because  I  was  not  looking  for  any  but  the  con- 
tracts for  building,  but  there  was  quite  a  package.  ^ 

Q.  Were  they  construction  contracts  t — A.  No,  sir. 

Q.  Were  they  contracts  that  belonged  to  the  Central  Pacific  Com- 
pany t — ^A.  Yes,  sir. 

Q.  Were  they  of  the  same  date  as  the  one  you  have  found,  or  were 
they  more  recent  contracts  t — A.  No ;  they  were  of  all  dates. 

Q.  Were  some  of  them  as  old  as  the  one  you  discovered  t — A.  I  think 
not    Yes ;  about  the  same  date.    Contracts  for  iron.  &c. 

Q.  When  did  you  make  this  discovery  t — A.  Witliin  the  last  week, 
or  within  the  last  two  weeks. 

Q.  Did  you  go  over  any  of  those  papers  yourself  personally  t — A. 
Yes,  sir. 

Q.  All  the  papers  in  that  box  t — A.  Yes,  sir ;  all  the  papers  in  that 
box. 

Q.  Did  you  find  any  other  contracts  relating  to  the  construction  of 
this  road  t — A.  I  did  not 

Q.  You  say  you  do  not  remember  the  name  of  the  contractor  as  to 
the  contract  you  found  t — A.  No,  sir ;  I  do  not  remember  which  one  it 
was. 
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Q.  It  was  0U6  of  these  small  coDtracts  I — A.  Yee,  sir. 
Q.  Ajs  to  all  iius  otliers  yoa  liaye  no  informatiou  t«  give  us  I — A.  1 
bare  not. 

TIME  NEEDED  TO  THOEOUGIILY  EXAMINE  TIIE  VAULT. 

By  the  Chaieman  : 

Q.  Have  joa  made  such  examination  of  the  vault  as  to  swear  now 
that  the  missing  eontracts  are  not  iu  the  vaultl — A.  I  couUl  not  posi- 
tively swear  that,  because  the  vault  contaiDS  sotoany  paporu;  bat  I  can 
Hwear  to  tbo  best  of  my  kuowledge  and  belief  it  is  not  there. 

tj.  Will  you  make  such  an  examination  as  to  be  able  to  swear  posi- 
tively to  thiK  Commission  that  the  missing  contracts  are  not  in  the 
vault ! — A.  I  will  if  you  will  give  me  a  year.  It  will  take  at  least  a 
year  to  do  that. 

By  Commissioner  Andehson: 

<}■  Why! — A.  The  vault  contains  an  immense  nnmber  of  papers,  and 
wo  would  have  to  go  through  every  bos  and  every  paper  to  be  able  to 
swear  it  was  not  there. 

The  Chairman.  We  will  give  you  all  the  assistance  needed  by  de- 
tailing men  to  aid  in  going  over  the  contracts,  if  you  will  give  us  access 
to  the  vault  and  to  the  old  contracts. 

The  Witness.  I  have  no  objeotions  to  that. 

Commissioner  Anderson.  I  uuppose  you  refer  us  to  the  president  in 
answer  to  that ;  bat  we  waut  to  be  perfectly  satistied  that  those  papers 
are  thoroughly  examined. 

The  Witness.  You  ask  me  to  swear  to  something  that  I  cannot  swear 
tu.  If  you  ask  mc  to  swear  that  it  was  not  in  this  room,  I  could  not 
swear  to  it. 

POSITITE  CROCEEB  CONTBACT  IS  NOT  IN  THE  VAULT. 

The  Chaibman.  We  want  to  know  that  when  you  swear  that  the 
tnixsiug  contracts  are  not  iu  the  vault  you  swear  with  positive  infor- 
mation to  that  effect,  having  made  such  an  examiuation  as  to  enable 
you  b)  do  so. 

The  Witness.  I  have  made  sncb  an  examination  that  I  am  willing 
to  state  positively  that  it  is  not  In  that  vault. 

Commissioner  AWUBEaoN.  That  conclusion  may  be  reached  in  two 
ways:  one,  by  having  searched  the  vault,  and  the  other  by  having 
Information  as  to  where  the  contracts  may  t>e. 

The  Witness.  I  tell  you  I  have  no  information. 
By  Commissioner  Andebson  : 

Q.  nave  you  no  direct  or  indirect  information  1 — A.  No  direct  or  in- 
direct information. 

THE  NEXT  LAfiGE  CONTBACT  WITH  CROCKEB. 

Q.  What  was  the  next  large  contract  ma<le  after  these  small  contracts 
yon  have  referred  tot — A.  The  next  contract,  I  think,  was  made  with 
Charles  Crocker  &  Co.  (calling  the  sections  about  a  mile  each,  although 
ibey  were  not  exactly  a  mile),  for  sections  fi-oni  section  31  east.  1  do 
not  remember  how  many  miles. 

Q.  Was  it  to  Camp  24  that  it  went ! — A.  I  am  not  sure  of  that. 
'^TC|it  Uttined,  I  think,  but  it  Is  indistinct  in  my  mind. 


t.    Camp      I 
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Q.  How  many  miles  was  it  t — A.  I  oannot  remember  specifically  how 
many  miles^  bat  my  impression  is  to  abottt  section  5^  That  would  be 
aboat  25  miles.    I  am  not  positive  about  that,  however. 

Q.  When  was  that  contract  made  t — ^A.  I  do  not  remember. 

Q.  Was  the  second  Orocker  contract  miide  after  the  completion  of 
these  small  pieces  t — A.  I  think  the  second  contract  was  made  before 
they  were  entirely  completed.  They  went  On  with  the  work  beyond 
section  31. 

Qi  Was  this  firm  of  Charles  Orocker  &  Ck>.  the  same  firm  that  had 
taken  the  prior  contract  t — A.  So  &r  as  Oharles  Orocker  was  concerned 
it  was.    As  to  the  company,  I  do  not  know. 

"Q.  You  do  not  know  anything  about  that  t — A.  No,  sir. 

Q.  Was  there  any  company  f — ^A.  Hot  that  I  know  of.  I  do  not 
know. 

Q.  Oharles  Orocker  was  the  only  person  you  dealt  with  t — ^A.  The 
only  person  I  know. 

WHO  COMPOSED  THE  BOAED  OF  DIRECTORS. 

Q.  Who  negotiated  that  contract  t — ^A.  The  board  of  directors  made 
iti  Whether  the  negotiation  was  referred  previously  to  any  committee 
or  not  I  do  not  remember.    In  some  cases  it  was. 

Q.  Who  composed  the  board  of  directors  at  the  time  the  Orocker  con- 
tract No.  2  was  made  t — ^A.  I  will  have  to  look  to  ascertain  that. 

Q.  Perhaps  you  had  better  look.  Tou  can  ascertain  that  in  a  mo- 
ment,  can  you  not  f — A.  I  cmi,  by  going  into  the  office.  I  can  bring  the 
list  of  directors  firom  the  commencement. 

Oommissioner  Anderson.  We,  would  like  to  have  that.  Also  bring 
the  contract  you  found  in  the  vault — ^The  Last  Bose  of  Summer. 

The  Witness  (after  returning).  I  can  state  now  that  the  directors 
were  nine  instead  of  five  for  a  certain  time,  if  yon  care  for  that. 

Q.  Will  you  give  their  names  in  1864, 1865,  and  1866 1— A.  In  1864^ 
Leland  Stanford,  0.  P.  Huntington,  Mark  Hopkins,  A.  P.  Stanford,  E.  H. 
Miller,  jr.,  Ohas.  Marsh,  and  E.  B.  Orocker.  Those  were  elected  Octo- 
ber 8, 18^  If  you  want  those  in  office  during  1864 1  will  have  to  go 
back. 

Oommissioner  Anderson.  Give  us  those  in  office  during  1864. 

The  Witness.  Elected  July  14, 1863 :  Leland  Stanford,  0.  P.  Hunt- 
ington, Mark  Hopkins,  A.  P.  Stanfi)rd,  James  Bailey,  T.  D.  Judah^ 
Oha&  Mareh,  D.  w.  Strong,  L.  A.  Booth,  and  John  T.  Morse. 

£.  B.  CROCKER. 

Q.  What  relation  is  E.  B.  Orocker,  who  appears  in  the  year  1864,  to 
Ohas.  Orocker  t — A.  Brother. 

Q.  What  were  their  business  relations  t — A.  They  had  no  business 
relations  together.    Une  was  a  lawyer  and  one  had  been  a  merchant. 

Q.  Was  E.  B.  Orocker  the  lawyer  t — A.  Yes,  sir. 

Q.  Did  not  Mr.  Ohas.  Orocker  become  his  assignee  subsequently  t — 
A.  Yes,  sir;  some  time  subsequently,  though. 

Q.  Did  you  not  know  enough  of  their  relations  to  say  whether  they 
had  business  relations  together  or  nott — A  I  never  knew  that  they  had. 

Q.  You  say  this  second  contract  was  made  before  the  completion  of 
the  first  contract  t — ^A.  I  did  not  say  that  positively,  but  I  think  so. 

SECOND  CROCKER  CONTRACT  ALSO  MISSING. 

)•  Have  you  looked  for  that  contract  No.  2 1 — A.  Yes,  sir. 
^  When  did  you  look  for  that  contract  f— A.  The  same  time  I  looked 
r  the  other  one,  two  weeks  ago. 
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Q,  Hftvo  you  not  nlBo  looked  for  that  coiiti'act  on  otber  oocasion»t — 
A.   I  pnjsnuift  I  have;  T  do  not  remember. 

Q.  When  I  asked  you  a  few  moitieats  ago  whetLcr  yoii  had  any  saspi- 
cionsiut  to  who  bad  removedtbese  COD  tracts  you  beKitatcd.  Please  tell 
nif%  did  the  name  of  any  person  occur  to  yonrmind  at  that  time  T — A.  No, 
eif,  I  heaitated  simply 

tj.  (Interposing.)  Wait  a  moment.  Did  anybody's  name  present  it- 
(tclf  to  yon  at  that  time  ] — A.  No,  sir, 

Q.  You  thought  of  iio  one  1 — A,  I  did  uot.    I  will  explain  that  now. 

Oommissioner  Akdebbon.  Yoa  may  do  so  now. 

TheWiTNlCBS.  I  heBitatedfor  tbereiiSDutbat  I  thought  it  was  aprojter 
question  for  mo  to  decline  to  answer.  That  was  the  only  cause  for  hesi- 
tAtion. 

By  the  CaMRUAH : 

(^  Did  yoa  ever  talk  to  anybody  about  the  missing  contract  t — A. 
A.  NOjSirj  except  toMr.  Richard  F.8tevens,yonrgeneraIaccountant 

Q.  Prior  to  that  time  did  it  occur  to  you  that  it  was  an  unbusincBt) 
like  method  to  have  oontracta  on  ho  Jm[>ortaut  amattcras  tbeooustruc- 
tton  of  tbe  road  missing f — A,  No,  sir ;  I  do  not  think  it  was. 

Q.  Did  it  make  any  impression  on  you  at  alif — A.  You  are  getting 
by  inference  a  statement  that  I  have  not  made. 

BTATEMENT  AS  TO  MISSING  CONTEACTa 

Q.  What  is  tbe  statement  that  you  have  made  t — A.  The  statement  I 
bave  made  is  that  I  found  the  contracts  missing  within  tbe  la£t  two 
weoka,  and  that  I  do  uot  remember  ever  having  searched  for  them  bo- 
fon^ 

Q.  When  you  discovered  within  the  last  two  weeks  that  tbe  contracts 
were  missing  did  you  discuss  tbe  question  with  anybody  then ! — A.  No, 
sir. 

Q.  Did  you  not  think  it  important  to  report  it  to  yonr  sujierior  officers 
at  that  time  f — A.  I  did  not. 

Q.  Do  I  understand  yon  to  swear  that  that  was  the  first  indication, 
two  weeks  ago,  that  you  had  that  those  contracts  were  missing  f — A.  I 
do  not  swear  to  anything  of  the  sort.  I  do  swear  that  I  do  not  remem- 
ber ever  having  looked  for  them  before,  or  ever  having  known  that  they 
were  missing. 

Q.  Why  do  you  hesitate  to  swear  that  you  had  uot  information  prior 
to  two  weeks  ago  that  the  contracts  were  missing  1 — A.  Because  1  do  not 
remember  that  I  bad. ' 

Q.  Do  you  swear  that  the  oontraots  were  not  called  for  in  the  Colton 
oue  T— A.  I  do  uot.     I  swoar  that  I  do  uot  remember  that  they  were. 

IX>E8  NOT  1JELIE\"E  THE  PAPEK3  ARE  IS  THE  VAULT. 

Q.  Then  I  understand,  as  you  stated  before,  that  you  are  not  prepared 
to  swear  now  that  tbe  contracts  are  missing  t — A.  I  am  prepared  to 
swear  that  I  have  made  an  examination  and  u  search  for  these  contracts 
in  tbe  place  where  they  ought  to  be,  or  the  place  where  I  snpi)osed — 
where  they  formerly  had  been,  and  that  I  do  not  find  them,  and  I  do  not 
believe  that  they,  are  in  tbe  vault ;  that  is,  the  vault  in  my  olb(^. 

Q.  Are  you  prepared  to  swear  that  tbe  contracts  are  not  in  your 
rault  I — A.  1  lielieva  I  have  answered  that  before. 

Q.  I  do  uot  think  you  have,  yes  or  no.  I  would  ask  you  to  answer 
"lueationyes  or  uo. — A.  You  know  very  well,  Mr.  Ohairman,  that 
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I  cannot  possibly  answer  that  question  yes  or  no^  after  the  explanation 
I  have  previously  made  to  the  same  question. 

The  Chairman.  I  will  repeat  my  question,  and  call  for  an  answer. 
Mr.  Stenographer,  you  will  read  it  to  Mr.  Miller. 

The  Stenographer  (reading) :  ^<  Then  I  understand,  as  you  stated 
before,  that  you  are  not  prepared  to  swear  now  that  the  contracts  are 
missing  I — A.  I  am  prepared  to  swear  that  I  have  made  an  examination 
and  a  search  for  these  contracts  in  the  place  where  they  ought  to  be,  or 
the  place  where  I  supposed — where  they  fornierly  had  been,  and  that 
I  did  not  find  them,  and  I  do  not  believe  they  are  in  my  vault ;  that  is, 
the  vault  in  my  ofSce." 

The  Witness.  Will  you  repeat  the  question  t 

By  Commissioner  Anderson  : 

Q.  Are  you  prepared  to  swear  that  the  contracts  are  not  in  your 
vault  f  Answer  yes  or  no. — A.  If  I  understand  that  question  there  is 
nothing  to  it  except  whether  I  am  prepared  to  swear  whether  tiie  con- 
tracts are  in  my  vault  or  not    Is  that  the  way  it  reads  t 

Q.  Are  you  prepared  to  swear  that  the  contracts  are  not  in  your 
vault  t  Answer  yes  or  no  t — ^A.  No.  I  suppose  I  have  a  right  to  ex- 
plain f 

The  Chairman.  Certainly. 

The  Witness.  I  am  not  prepared  to  swear,  because  there  is  such  a 
large  mass  of  papers  in  my  vault  that  I  had  not  recently  gone  through 
all  those  papers.  It  would  take  a  long  time  to  do  so.  But  I  am  pre- 
pared to  swear  that  to  the  best  of  my  knowledge  and  beliefl  after  hav- 
ing examined  thoroughly  the  place  where  those  contracts  should  be,  if 
they  were  in  the  vault,  that. — I  think  that  I  said  to  the  best  of  my  knowl- 
edge and  belief— the  contract  is  not  in  my  vault. 

terms  of  second  contract. 

Q.  What  do  you  recollect  as  to  the  t^rms  of  that  second  contract  t — 
A.  The  best  of  my  recollection  is  that  that  contract  was  made  under 
certain  specifications  which  required  payment  to  the  contractor  at  a  spe- 
cific price  forgradingper  cubic  yard,  of  all  natures,  rock  work,  &c.,  and 
for  masonry  and  for  irou,  &c.,  furnished,  to  complete  the  road.  I  do 
not  mean  the  rails,  but  iron  work  necessary  for  bridges,  &c.,  at  speci- 
fied prices. 

Q.  Not  including  the  rails  t — ^A.  Kot  including  the  rails,  I  think,  but 
it  may  have  included  the  rails. 

HOW  PAYABLE. 

Q.  Do  you  remember  whether  the  amounts  payable  under  that  con- 
tract were  payable  in  dollars  or  in  bonds  or  in  stocks  f — A.  My  recollec- 
tion is  that  it  was  payable,  a  portion  in  cash,  a  portion  in  bonds,  and 
another  portion  in  stock. 

Q.  Can  you  give  the  percentages  f — A.  I  think  it  was  five-eighths  cash 
and  three-eighths  in  bonds  and  stock.  Of  that,  however,  I  am  not  posi- 
tive.   I  do  not  recollect 

Q.  Do  you  remember  whether  the  percentages  were  altered  from  time 
to  time  t — A.  My  recollection  is  that  the  percentages  were  not  altered. 

Q.  Will  your  minutes  show  t — A.  I  do  not  know  whether  the  minutes 
will  show  or  not,  but  the  books  of  the  company  will  show.  The  accounts 
will  show* 
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Q.  That  ia  to  say,  tlie  entries  iu  tlie  books  of  account  of  tUe  company 
wUlsbowt — ^A.  The  entries  in  the  books  of  account  of  the  company  will 
.  flboir. 

METHOD  OF  KEEPING  TUE  B00E3. 

Q.  WLat  distiuction  did  you  niako  in  the  entry  of  an  issue  of  bonds 
B  these  contracts,  or  a  payment  of  cash  I — A.  I  do  not  quite  eompre- 
leod. 
Q.  DM  yon  debit  iu  one  case  "cash"  and  in  the  other  case  "bonds," 
r  what  is  the  distinction  made  in  your  books  t — A.  We  opened  an  ac- 
luut  with  the  contractors,  crediting  them  with  the  work  done  and 
ihargiug  them  with  the  bonds  and  cash  and  stock  when  paid. 
Q.  In  what  account  will  the  countercharges  be  ma^le,  showing  from 
F  Whttuve  the  bonds  came  and  from  whence  the  cash  came  and  from  whence 
'  tbo  stock  came  1 — A.  The  contractor  being  charged  with  cash,  the  cash 
would  take  credit;  and  if  with  bonds,  the  bonds  would  be  credited; 
and  if  with  stock  the  stock  would  be  credited. 

CHANGEa  MADE  IN  CONTRACT. 

Q.  So  that  by  following  the  contract  down  from  the  iucpption  of  that 
'Mutract  to  the  end,  if  there  were  any  changes  in  its  terms  they  will  ap- 
pear in  yonr  twokaf — A.  Yes,  sir;  but  I  think  I  can  explain  it. 

Commissioner  Andehson.  We  will  take  any  explanation  you  can 
give. 

The  WiTNESa.  This  is  the  contract  aa  I  remember  it.  The  stock  was 
to  be  issued  at  50  cents  on  the  dollar,  and  there  was  a  change  made  iu 
the  percentage  to  30  cents. 

Q,  In  the  percentage  of  cash  or  Ibe  percentngo  of  stock  ?— A.  Ko, 
Bir;  the  percentage  of  cash  remained  the  snme.  The  percentage  of 
bonds,  as  I  recollect  it,  remained  the  same.  But  as  to  the  percentage 
of  stock,  the  stock  was  not  paid  at  par.  First  it  was  paid  at  50  cents 
on  the  dollar  aud  afterwards  at  30  cents  on  the  dollar. 

Q.  Do  you  remember  the  aggregate  amount  of  stock,  bonds,  and  cash 
Vbich  this  contract  called  forf — A.  No,  sir. 

Q.  Can  that  be  ascertained  irom  your  books  1 — A.  Tes,  sir. 

THE  CONTRACT  AND  FINANCE  COMPANY. 

Q.  What  was  the  next  construction  contract  which  this  compani 
l>SDtered  intol — A.  As  I  remember  it,  the  next  contract  was  with  a  cor- 
_K>ration  called  the  Contract  and  Fiuaiice  Company. 

Q.  When  was  that  company  organized  f — A.  My  recollection  of  dates, 
Hpecially  of  those  so  long  ago,  is  so  XHX)r  that  I  cannot  give  it.  1  will 
ixplaia  that  I  do  not  remember  my  own  age,  without  counting  back  to 
bo  year  I  was  born. 

Q.  Was  itorganizetl  shortly  before  taking  this  contract  f — A.  Yes, 

SPECIAL  OBJECT  OF  ITS  ORGANIZATION. 

Commissioner  Anderson.  It  was  organized  especially  for  the  taking 
rf  thttae  contracts.    I  am  quoting  from  Mr.  Hnntington. 
Tho  Witness.  That  was  its  business.    Undoubtedly  it  was. 
Q.  Who  were  its  officers  t — A.  That  I  cannot  say.    I  knew  at  tho 
time,  but  now  I  do  not  recollect. 

Q.  Who  were  the  priucipal  stockholders ! — A.  I  do  not  know. 
(J.  Who  kept  the  books  of  the  Contract  and  Finance  Companyl- 
RTilliani  K.  Brown. 

P  B  VOL  IT 'J 
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Q.  Where  is  he  t — A.  He  is  here. 

Q.  Is  he  president  of  the  Southern  Pacific  (Company  t — A.  No,  sir. 

Q.  What  is  his  office  t — A.  He  is  one  of  the  directors  of  the  Soathem 
Pacific  Company  at  present. 

Q.  Does  he  reside  in  San  Francisco  f — A.  His  office  is  here  in  the 
bnilding. 

Q.  Is  he  present  nowt — ^A.  I  presnme  he  is. 

Q.  Can  you  obtain  fix)m  him  a  list  of  the  officers  and  stockholders  of 
this  company  at  the  time  it  took  the  contract  I  refer  to  t — ^A.  I  think  I 
can. 

Commissioner  Anderson.  We  will  excuse  you  for  that.  We  would 
like  to  have  that  list  now. 

The  Witness  (after  returning).  Mr.  Brown  does  not  recollect.  He 
was  secretary  himself.  He  recollects  that,  and  can  give  the  names  of 
two  other  directors,  but  whether  there  were  more  than  three  he  cannot 
say.    He  will  ascertain,  however. 

ITS  MEMBERS. 

Q.  Who  were  the  directors  he  nainedt — A.  Wm.  £.  Brown,  T.  J. 
Millikin,  and  B.  B.  Crocker. 

Q.  As  a  matter  of  fact,  were  not  Mark  Hopkins,  Leland  Stanford,  C. 
P.  Huntington,  and  Chas.  Crocker  the  holders  of  substantially  all  the 
stock  of  this  Contract  and  Finance  Com  pany  t — A.  Not  to  my  kno  wiedge. 

Q.  Have  you  not  heard  them  say  so  in  litigations  t — A.  Ko ;  I  do  not 
think  I  have.  I  presume  that  to  be  the  fact.  But  that  is  my  presump- 
tion. 

Q.  Have  you  not  heard  them  say  so  t — A.  Ko^  sir ;  I  never  did. 

Q.  Have  you  not  heard  them  say  that  Mr.  Millikin,  Mr.  B.  F.  Crocker, 
and  Mr.  William  £.  Brown  were  holders  of  small  portions  of  the  stock 
for  the  purpose  of  qualifying  them  to  act  as  directors  t — ^A.  I  never 
heard  them  say  that. 

Q.  You  never  heard  any  one  say  that  t — A.  I  never  heard  any  of  them 
say  that. 

Q.  Have  you  ever  heard  anybody  say  that  t— A.  I  could  only  say  for 
myself.    That  is  my  presumption.    Nobody  knew. 

Q.  I  will  read  for  you  fix>m  Mr.  Huntington's  testimony,  taken  before 
us,  referring  to  this  Finance  Company:  ^^The  stock  of  that  company 
was  nearly  all  held  by  Governor  Stanford,  Mr.  Hopkins,  Mr.  Crocker, 
and  myseUT;  there  were  some  few  stockholders,  but  I  could  not  say 
who.''    Are  you  satisfied  that  that  statement  is  correct  t — A.  Yes,  sir. 

BOOKS  OP  THE  CONTRACT  AND  FINANCE  COMPANY. 

Q.  Have  you  ever  seen  any  of  the  books  kept  by  the  Contract  and 
Finance  Company  f — ^A.  Yes ;  I  saw  them. 

Q.  What  books  did  you  ever  see  t — A.  I  saw  the  day-book  and  ledger, 
or  journal,  I  suppose;  cash-book,  day-book,  and  ledger,  probably. 

Q.  When  did  you  see  these  books  t — ^A*  They  had  an  office  in  the 
same  building  with  me  in  Sacramento,  and  I  saw  them  when  I  went 
into  their  office. 

Q.  At  Sacramento  t — ^A.  Yes,  sir ;  I  saw  them  in  use  by  their  book- 
keeper. 

Q.  That  was  while  this  contract  was  under  way  t — ^A.  Yes,  sir. 

Q.  Have  you  never  seen  them  since  t— A.  No,  sir. 
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THAT  CONTRACT  ALSO  MISSING. 

Q.  Wbere  is  that  contract  botweeii  tbo  Central  Pacific  Coiupauy  aod 
I  Uie  Contract  and  Finance  Company  !— A.  That  is  missing. 

Q.  How  many  uiiles  did  tbat  embrace  7 — A.  It  embraced  a  large  por- 
tioa  of  the  road  east  of  the  contracts  that  have  been  mentioned  pr&- 
riously. 
Q.  When  did  yon  last  see  that  contract  I — A.  I  do  not  recollect. 
CommissioDor  Andekson.  That  coii tract  embraces,  as  yon  say,  a  large 
[  portiou  of  the  coustraction  of  the  Central  Pacific  ! 
The  Witness.  Yes,  sir. 

Commissioner  Andi^bson.  It  is  a  contract  of  great  inagnitode  and 
I  im|>ortauce. 

The  Witness.  Yes,  sir. 

Q.  Tou  say  yon  never  observed  tbat  it  was  missing  until  within  the 
tut  fev  weeks  1 — A.   [  do  not  remember  that  I  ever  did. 

thk  colton  case. 

Q.  Do  yon  not  remember  being  examined  particularly  with  reference 
to  all  the  papers  of  the  Contract  nud  Finance  Company  in  the  Colton 
coHof — A.  I  do  not  remember. 
Q.  Do  yoa  not  rememlwr  being  asked  if  those  books  were  in  Lou- 
I  donf — A.  I  do  not  remember  that. 

Q.  Or  if  they  had  been  purposely  destroyed  ?— A.  1  could  not  possi- 
I  bly  buow  that. 

Q.  I  a^ked  yon  if  you  remembered  being  asked  that  question? — A. 
\  Vo;  1  do  nut  remember  being  asked  that. 
Q.  By  Wr.  HiiyosT— A.  Ho,  sir. 
Q.  You  know  Mr.  Hayes  1 — A.  Yes,  sir. 

(j.  You  know  be  asked  you  a  great  many  questions  in  the  Colton 
I  miit  three  or  four  years  ago  I — A.  Yes,  sir. 

H.  Do  you  not  know  that  it  was  a  question  of  public  talk  as  to  the 
I  disappearance  of  the  boukp)  of  this  uompany,  at  that  timet — A.  I  say  I 
I  do  not  remember.    1  do  not  remember  anything  about  it. 
[  *   Q.  You  do  not  remember  that  the  subject  was  discussed  in  San  Fran- 
}  Cisco  at  all  at  the  time  of  the  trial  of  the  Colton  case  f — A.  No,  sir. 
Q.  Will  you  swear  that  you  and  Governor  Stanford  did  not  talk  this 
matter  over,  of  the  disappearance  of  thesebook8,dunngthetrialof  the 
Colton  cAitef — A.  I  wilt  swear  tbat  I  do  not  remember  ever  having 
Hpoken  to  him  about  it,  or  his  having  spoken  to  me  abont  it. 

GOVERNOR  STANFOKU'S  DEPOSITION. 

Q.  Do  you  not  remember  Governor  Stanford's  deposition  was  taken 
itgreat  length  f — A.  Yes,  sir. 

Q.  Where  was  he  when  his  deposition  was  taken  ? — \,  In  New  York, 
I  think. 

Q.  Whtin  ho  came  batrk  here,  did  you  have  no  conversation  with  ref- 
•ntnoo  to  that  subject  t — A.  Not  that  I  remember.  Not  only  that  1  do 
remember,  but  I  do  not  think  I  ever  did.  I  do  not  believe  1  ever 
did. 

Q.  Was  no  surprise  expressed  by  auy  of  the-offlcers  of  the  company 

I  to  the  di.sappearanc<^  of  such  im|>ortant  papers  as  this  contract  1 — A. 
.ITot  that  T  remember. 

Q.  Wft»  the  .stibject  uevcr  brought  up  in  the  boanl  of  dii-cctors  wheu 
ircrc  present  t — A.  No,  sir. 
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Q.  Has  DO  faaltever  been  found  with  yon  for  having  i)ermitted  these 
papers  to  disappear  t — A.  No,  sir. 

TERMS  OP  CONTRACT  ANP  FINANCE  COMPANY  CONTRACT. 

Q.  What  do  you  remember  about  the  terms  of  the  contract  made  with 
the  Contract  and  Finance  Company  t — A.  I  do  not  remember  the  details 
of  it  at  all. 

Commissioner  Anderson.  From  Camp  24  to  Ogden  f  That  is,  sub- 
stantially,  from  the  boundary  of  .the  State  to  Ogden,  through  Nevada 
and  Utah. 

The  Witness.  Does  that  say  ^<  Camp  24,  the  boundary  of  the  State^t 

Commissioner  Anderson.  It  was  substantially. 

The  Witness.  Then  I  misstated  the  miles. 

Q.  I  read  to  you  from  Mr.  Huntington's  testimony.    He  was  asked : 

Q.  What  was  the  snbjeot  of  their  contract  f  I  want  to  know  between  what 
points  f — A.  It  was  Camp  24,  if  I  remember  right.  I  am  not  certain  that  I  ever  saw 
the  contract. 

Q.  It  was  the  road  substantially  after  leaving  the  State  of  California  f — A.  Yes,  sir. 
Camp  24  I  think  is  on  the  State  line.  It  was  a  contractor's  camp,  yon  know,  axid  it 
was  from  that  point  to  the  point  of  Junction. 

In  Other  words,  the  whole  of  this  road  in  the  State  of  Nevada  and 
Territory  of  Utah.  You  can  tell  us  nothing  as  to  the  terms  of  that  con- 
tract t — A.  TSOj  sir;  only  what  appears  upon  the  books  of  the  company 
now. 

Q.  Do  you  know  whether  it  was  an  agreement  at  so  much  per  mile  t — 
A.  I  believe  it  was. 

Q.  Do  you  know  whether  the  rate  per  mile  was  the  same  throughout 
the  entire  length  of  the  road  from  Oamp  24  to  Ogden,  or  to  Promontory 
Point  f— A.  I  do  not  recollect  that. 

Q.  Do  you  know  whether  the  rate  per  mile  was  payable  in  money  or 
in  bonds,  or  whether  it  was  mixed  f^A.  I  think  it  was  mixed. 

Q.  Do  you  know  whether  the  payment  included  the  Government 
bonds  f — A.  It  did  not. 

Q.  Do  you  know,  as  a  matter  of  fact,  that  none  of  the  Government 
bonds  went  to  the  Contract  and  Finance  Company  f — A.  Yes,  sir. 

Q.  They  did  not!— A.  They  did  not. 

GOVERNMENT  BONDS  SOLD  FOR  ACCOUNT  CENTRAL  PACIFIC. 

Q.  Dow  were  the  Government  bonds  disposed  oft — A.  They  were 
sold  in  New  York  by  Mr.  Huntington,  almost  wholly ;  possibly  a  por- 
tion may  have  been  paid  out  directly  on  contracts  for  locomotives,  en- 
gines, iron,  &c. 

Q.  Do  you  know  whether  they  were  sold  for  account  of  the  Central 
Pacific  Company  or  on  account  of  the  Contract  and  Finance  Company  t 
— A.  They  were  sold  for  account  of  Central  Pacific  Railroad  Company. 

Q.  Do  you  remember  that  the  price  per  mile  was  about  $100,000  in 
the  Contract  and  Finance  Company's  contract,  payable  in  stocks  and 
bonds! — A.  1  not  remember  that.  I  believe  that  was  about  the  cost, 
as  entered  up  on  the  books  under  that  contract. 

COST  PER  MILE,  IN  SECURITIES  AT  PAR,  $100,000. 

Q.  Do  you  mean,  when  you  say  ^^cost,"  the  amount  of  stocks  and 
bonds  issued  at  par  f — A.  The  stocks  and  bonds  paid  to  them. 

Q.  Taken  at  par  it  would  amount  to  $100,000 1— A.  Yes,  sir.  Tha 
stocks,  bonds,  and  cash,  at  par,  amounted  to  about  that  amount. 
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Q.  Do  yoa  i-euicmUer  that  the  amouut  of  bonds  issued  per  luQe  was 
664,000  f 

The  Witness.  I  do  not  think  I  UDderstaod  jour  question.  The 
amount  of  what  bonds  T 

Commissioner  Anderson.  The  amouut  of  bonds  issued  to  the  Gon- 
Lract  and  Finance  Compauy. 

The  Witness.  I  do  not  remember  that. 

CHARACTER  OF  SECURITIES  ISSUED  TO  CONTRACT  COMPANY. 

Q.  "Wliiit  bonils  were  issued  to  the  Contract  and  Finance  Company  t 
What  character  of  boudsT — A.  The  company's  first-mortgage  bonds,  if 
any. 

Q.  Are  yon  positive  that  any  bonds  were  given  to  them  ? — A.  No,  I 
am  not  positive. 

Q.  Will  your  books  show  t — A.  Yes,  sir. 

Q.  And  you  have  never  examined  them  for  the  puriiose  of  ascertain- 
iBg  whether  they  received  any  bonds  or  not  t — A.  1  know,  but  I  do  not 
remember.    I  know  jrerfectly  well  if  I  can  look  at  the  books. 

Q.  Do  you  not  know  perl'ectly  well  that  the  Contract  and  Finance 
Company  did  get  Itoiidsf — A.  No,  sir;  I  do  not.  You  are  asking  posi- 
tive questions. 

Commissioner  Anderson.  No,  I  do  not  ask  jiositive  questions. 

The  Witness.  Possibly  I  nm  technical  in  my  answer,  bat  I  do  not 

imember  it.    The  books  would  show  very  plainly  what  they  did  got. 

Q.  How  much  of  this  cantrsict  with  the  Contract  and  Finance  Gom- 
■^May  is  entered  in  yonr  books  of  minutes  T — A.  I  do  not  know  that  any 
«>fiEis. 

THE  WESTERN  DEVELOPMENT  COMPASY. 

Q.  What  other  large  constmction  contracts  has  the  Central  Pacific 

nadef — A.  They  made  a  contract  for  constructing  the 

Q,  (Interposing.)  Well,  I  will  follow  my  own  order.  Did  it  make  a 
_  Mntract  with  the  Western  Development  Company  f — A.  I  do  not  think 
l-tdid. 

Q.  Was  the  Western  Development  Company  subsequent  in  time  to 
tlie  Contract  and  Finance  Company? — A.  Yes,  sir. 

WHAT  BECAME  OF  CONTRACT  AND  FINANCE  COMPANY. 

Q.  WhatbecamcoftheContract  and  Finance  Company! — A.  It  was 
lisincorporated,  I  think. 
Q.  Wasitwoundupbyjndicial  proceedings! — A.  Not  that  I  know  of. 
y.  Where  was  it  last  located! — A.  At  San  Francisco,  I  think. 
Q.  In  what  building! — A.  This  building. 

Q.  In  what  room! — A.  Room  No.  I,  on  tlie  first  floor,  at  the  side  en- 
ratic«. 
Q.  When  did  you  last  see  that  room  occupied  by  the  Contract  and 
I  JTinaoce  Company  ! — A.  liy  the  book-keeper. 
Q.  When!— A.  !  think  in  1874. 


tiiv 


JOHN  F.  MILLER. 

Q.  Whom  did  yon  see  there  then ! — A.  .Toh 
Ki-   U  he  a  relation  of  yours! — A.  No,  sir. 
(^.   Where  does  he  livet — A.  He  lives  somewhere  on 
Kii-»f-r,  In  Sacramento  Conu(y,  I  think. 


[iilor.  _    J 

on  the  Sauc^^^^H 
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Q.  Can  you  identify  it  a  little  better  than  that  t — A.  No,  sir ;  I  really 
do  not  know. 

Q.  Who  knows  him  here  in  this  office  t— A.  Almost  everybody  con- 
nected with  the  office. 

Q.  So-  that  we  can  find  him  t  Does  Mr.  Brown  know  where  he  can  be 
fonndf — A.  I  presame  he  does. 

Q.  You  refer  us  to  himt— A.  Yes,  sir. 

By  the  Ghaibman  : 
Q.  What  is  his  business  now  t — A.  Farmer. 

BOOKS  AND  PAPERS  OP  THE  CONTRACT  AND  FINANCE  COMPANY. 

By  Commissioner  Anderson  : 

Q.  Were  the  books  and  papers  of  the  Contract  and  Finance  Company 
in'that  room  when  you  saw  it  in  1874 1 — A.  I  never  saw  the  books  there. 

Q.  You  only  saw  Mr.  Miller  there  t — A.  Yes,  sir ;  I  saw  him. 

Q.  He  had  some  books,  I  presume t — A.  Well,  he  was  connected  with 
some  other  company — Western  Development  Company— I  think ;  and 
whether  he  had  any  books  of  the  Contract  and  Finance  Company  there, 
I  do  not  know.    I  never  saw  them. 

THE  WESTERN  DEVELOPMENT  COMPANY. 

By  the  Chairman  : 

Q.  Who  composed  the  Western  Development  Company  t — A.  I  do 
not  know. 

By  Commissioner  Anderson  : 

Q.  Who  was  its  president  t — A.  That  I  do  not  know. 

Q.  Do  you  know  the  names  of  any  of  its  officers  f — A.  F.  S.  Douty 
was  one  of  its  officers.  He  was  either  president  or  secretary ;  I  do  not 
know  which. 

Q.  Where  is  Mr.  Douty  t — A.  His  office  is  in  this  building. 

Q.  What  position  does  he  now  hold  I — A.  He  is  president,  I  think,  of 
the  Pacific  Improvement  Company,  or  secretary  of  it. 

CONTRACT  FOR  ROAD  FROM  SACRAMENTO  TO  NILE8. 

Q.  What  was  the  contract  with  the  Western  Development  Com- 
pany f — ^A.  I  do  not  remember  whether  the  contract  for  building  the 
Western  Pacific  Bailroad  firom  Sacramento  to  Niles  was  with  the  Pacific 
Improvement  Company  or  the  Western  Development  Company. 

Q.  It  was  with  one  or  the  other  ? — A.  I  think  so. 

Q.  When  was  that  contract  made  t  Was  it  before  the  Contract  and 
Finance  Company  or  after  t — A.  I  think  it  was  made  very  soon  after 
the  completion  of  the  Central  Pacific  road  to  Ogden. 

Q.  That  iSy  soon  after  May,  1869  f — ^A.  Yes,  sir. 

THAT  CONTRACT  ALSO  MISSING. 

Q.  Where  is  that  contract  f — A.  It  is  missing. 

Q.  Have  you  looked  for  that  recently  t — A.  I  have  looked  for  all  of 
them. 

Q.  What  can  you  tell  us  in  regard  to  the  terms  of  that  contract t — A.. 
My  recollection  of  the  terms  is  very  indefinite. 

Q.  Can  you  refer  us  to  any  entries  in  youi:  books,  or  the  minutes,  that^ 
will  furnish  us  with  the  terms  of  that  contract  t— A.  The  entries  on  thai 
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a-giilar  books  of  the  compauy  will  show  the  terms  of  that  contract,  but 
□ot  iu  detail.  I  ilo  not  think  there  is  anything  in  the  minntes  of  the 
company  in  detail. 

Q,  How  long  did  the  Western  Development  Company  contiune  to 
»'ork  this  contract  T 

The  Witness.  In  bnildiug  that  road  T 

CouimisBioner  Anderson.  Tea ;   from  1869  until  when  I 

The  Witness.  They  flaishad  it  in  about  a  year. 

Q.  "What  became  of  the  company  T — A.  I  do  not  know. 

OFFICES  OP  WESTERN  DEVELOPMENT  COMPANY  IN  SACEAMESTO. 

Q.  Whore  was  their  office  I — A.  At  that  time — I  do  not  remember  tlie 
date  of  the  organization  of  the  Western  Development  Company,  bat 
if  I  am  right,  their  office  must  have  been  in  Sacramouto. 

Q.  Why  do  you  say  "  mast  have  beeo  1 "  Is  it  because  they  were  all 
kept  together  T — A.  Because  there  were  uo  offices  here. 

Q.  Is  it  not  also  because  the  whole  buHiucHs  of  the  Central  Pacific 
was  at  Sacramento  at  that  time  T — A.  Becanso  the  Western  DevelojH 
meut  Company,  as  I  understand  it,  was  uucccHSor  to  the  Contract  and 
Fitiauce  Company,  and  they  held  their  offices  in  the  same  place  until 
we  moved  from  Sacramento  to  San  Francisco,  which  was  in  1873. 

Q.  Do  you  know  who  the  stockholders  of  the  Western  Development 
Company  weret — ^A.  No,  sir. 

Q.  Do  you  not  know  that  they  were  substantially  the  same  persons 
who  were  the  stockholders  of  the  Contract  and  Finance  Company  I — A. 
"■  do  uot  know;  but  I  presame  they  were.    That  is  all  I  can  say. 

Q.  Yon  presnme  they  were ! — A,  I  think  they  were. 

CONSTEUCTION  OF  CALIFOENIA  AND  OEEGON  BBANCH. 

Q.  What  subsequent  contract  did  the  Central  Pacific  make  with  the 
Pacific  Improvement  Company  t — A.  They  made  a  contract — I  will  unt 
tay  it  was  the  Pacific  Improvement  Company,  because  I  am  not  sure ; 
nt  they  made  a  contract  with  one  of  the  three  companies  for  bnilding 
lie  California  and  Oregon  Branch  road. 

Q.  It  was  the  Pacific  Improvement  Company,  was  it  not  T — A.  Prac- 
Really  the  successor. 

Q.  That  is,  the  north  part  of  that  road  1 — A.  Yes,  sir. 

Q.  Prom  what  point;  from  Bedding  to  the  State  linet — A.  No; 
"  iseville  was  the  beginning.    1  think  they  had  a  coutract  for  building 

me  portion  of  the  road  between  Boseville  and  Bedding. 

Q.  Did  they  not  have  the  contract  for  building  the  northerly  200 

lilee  of  that  road  1 — A.  Yes,  sir. 

THE  PACIFIC  IMPEOVEMENT  COMPANY. 

Q,  Who  was  the  president  of  the  Pacific  Improvement  Company  t — 
i.  F.  8.  Donly,  I  think. 
Q.  When  was  this  contract  made  1 

The  WiTNESa.  The  coutract  for  building  the  northerly  200  miles,  you 
■xo  speaking  of  t 
Oommissioner  Andebson.  Yes. 
The  Witness.  Last  year. 

Q.  Was  it  not  longer  ago  than  that  ?  When  was  that  finlslied  T — A 
lltVASjoiit  flnisheil. 

Q.  liSst  year  T— A.  No,  sir. 


islied  T — A.        i 
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Q.  Finished  this  year  t — A.  Just  finished  within  a  month. 

Q.  Who  are  the  directors  of  the  Pacific  Improvement  Company 
A.  I  do  not  know. 

Q.  Can  you  ascertain  t — A.  I  presume  that  I  can  from  Mr.  Donty. 

Q.  Who  are  the  stockholders! — A.  I  do  not  know  that 

Q.  Are  they  not  substantially  the  same  persons  who  were  stockhold- 
ers in  the  Contract  and  Finance  and  the  Western  Development  Com- 
panies f — A.  I  tbink  so. 

Q.  Who  keeps  their  books  f — A.  F.  S.  Douty. 

Commissioner  Anderson.  I  think  you  said  he  was  president. 

The  Witness.  lie  keeps  the  books  also.  They  are  in  his  charge,  in 
one  office. 

Q.  Where  is  the  office  of  that  company  f — A.  That  is  in  room  No.  3, 
on  the  first  floor  of  this  building. 

Q.  What  other  persons  are  in  that  room  besides  Mr.  Doatyt — A. 
There  is  Judge  XJnderhill. 

Q.  What  position  docs  he  hold  f — ^A.  He  is  a  lawyer. 

Q.  Is  he  the  lawyer  of  the  Pacific  Improvement  Company  t — ^A.  He 
does  and  has  done  considerable  business  for  the  Centi*^  Pacific  Bail- 
road  Company,  and  now  does  for  the  Southern  Pacific  Company. 

ITS  CONTRACT  PRODUCED. 

Q.  Where  is  this  contract  with  the  Pacific  Improvement  Company  t — 
A.  I  think  I  have  it.  At  any  rate  it  is  entered  in  full  on  the  minutes. 
Recently  I  have  adopted  the  plan  of  entering  everything  in  foil  on  the 
minutes. 

Commissioner  Anderson.  Please  see  if  you  can  produce  the  con- 
tract. 

(The  witness  produced  the  contract  between  the  Central  Pacific  Rail- 
road Company  and  the  Pacific  Improvement  Company,  dated  October  11, 
1886.    It  is  marked  "  Exhibit  No.  2,  July  25,  1887,"  and  is  as  foUows :) 

CONTRACT  between  THE  CENTRAL  PACIFIC  RAILROAD  COMPANY  AND 

THE  PACIFIC  IMPROVEMENT  COMPANY. 

This  agreement,  rrniAe  and  entered  into  on  the  eleventh  day  of  October,  1886^  be- 
tween the  Central  Pacifio  Railroad  Company,  party  of  the  iirot  part,  the  Pacific  Im- 
provement Company,  party  of  the  second  i>art,  and  the  Southern  Pacifio  Company, 
party  of  the  third  part,  witnesaeth  : 

That  whereas  the  Central  Pacific  Railroad  Company  is  the  sncccssor  in  interest  of 
the  California  and  Oregon  Railroad  Company,  mentioned  in  the  act  of  Conffreos  of 
July  25th,  1886,  entitled  '*An  act  fi^ranting  lands  to  aid  in  the  constractiou  oi  a  mil- 
road  and  telegrai>h  lino  from  the  Central  Paciiic  Kailroad,  in  California,  to  Portland, 
in  Oregon ;"  and 

Whereas  the  said  Central  Pacific  Railroad  Company  has  constrncted  a  portion  of 
the  line  contemplated  by  said  act  of  Congress,  to  wit,  that  portion  between  Rose- 
ville  Junction,  on  the  Central  Pacific  I^ailroad,  and  the  town  of  Delta;  and 

Whereas  about  one  hundred  and  four  miles  of  the  line  between  Roseville  Jonction 
and  the  southern  boundary  line  of  Oregon,  as  contcmplace<l  in  said  act  of  Congress, 
has  not  been  constructed  :  and 

Whereas  the  Oregon  and  California  Railroad  Company,  charged  by  said  act  of  Con- 
gress with  the  construction  of  that  portion  of  the  said  line  of  railroad  between 
Portland,  in  Oregon,  and  the  northern  boundary  line  of  California,  has  been  in  an 
embarrassed  condition  and  has  been  unable  to  complete  its  road  to  said  boundary 
line;  and 

Whereas  until  the  whole  of  said  line  is  completed,  making  a  through  connection 
between  Portland,  in  Oregon,  and  the  city  of  San  Francisco,  m  California,  no  pa^  of 
said  line  can  be  aclvanta^nsly  or  profitably  operated,  nor  the  act  of  CongrcM  in  re- 
lation thereto  be  carried  into  eifect  according  to  the  spirit  and  intent  thereof,  to  wit, 
the  coifttrnction  and  maintenance  of  a  continuous  railroad  between  the  said  cities* 
which  the  Government  of  the  Unit-ed  States  may  use  for  the  transportation  of  ita 
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ropnrty,  Iroojis.  uutl  lunnitiuDH  of  wur  when  tieceawir.v,  anil  to  uid  iu  Iho  corutmc- 
'^Dltf  which  It  liiw  in'iiiiti'il  qnnntltii^fi  of  tbn  piiblin  Inmls;  and 
'VtnruuH  thi-  c^iiiuiiletiou  bjr  Uio  said  Ceotrul  PacUlu  llaili'oad  Company  of   its 
D  mail  i«  ihy  tK>uili«ru  liouiidary  lii.o  of  Oregon  without  nssurnnca  of  the  ooinple- 


I  eooDtry  ai  ^irai  ojipt-nM  kiul  wiLboul  »Di(taiiiiDK  loaul  traSfl ;  and 

P       Wbri-as  il  i~  <■{  tbc  ^.T-'ii'i'st  iiiiiiortntiuu  to  rheCenlriLl  PooiliQ  Builrond  Company 

f  tbat  It  ■'tii'ii'''  I'-ivv  -t:  riprnin-;  hit"  i^r''Kon,  both  for  local  trolBa  and  Ibe  through  oaai- 

Kei««fili<   I  '     .11-     "'I   '  i-ri  lo  hiMMMh  busiueaH  for  ilH  entire  tjnefroni  Ogdou: 

Now,  II .  .'  i..i^r  III  I  <iiLi;ileting  itBB&id  road,  and  of  wcurin^  tho  oom- 

I  pletioii  i,i    ■        ■  ■     .   iIm    I  .ilitiimia  8tal«  liiiu  and  Portlaod,  Oreg.,  thns 

I  bmUdk  i>  1' >:[i  i.:i<   I..  '  Anil  4iriil  lUiesof  Portland  and  6auKranoiBoo  and  a  coo- 

^BcotMB  Willi  till'  l^iiioii  I'Hcillc  lUiiroud  At  Ogden,  and  iu  order  to  ae cure  tho  basineM 
■f  tho  northern  porllon  of  tlie8tat«  of  California  and  as  much  m  possible  of  the  buei- 
tCM  of  liin  Blalc  of  Orrgon,  and  to  bring  ench  busincM  to  its  lioe  ttom  0|;deQ,  and 
_br  tbn  ]inr|HMie  and  with  the  iiit«nt  of  oarryiog  into  effect  the  proviBioDS  of  said  act 
I' af  Consrcai,  thn  saidCniitral  Pucilic,  Kailroad  Company  hereby  con reu ants  and  agrees 


riifiit  Coiupany  Bhatl,  in  a  cood  workmsnllke 
I  i>iiiplete  the  railroad  and  t^efiraph  linn  of  the 
.  vommencjiig  at  a  paint  near  tho  Raid  town  of 
,1  uorthorly  direction  by  the  most  prsotioable 
idary  tinu  of  pro^n,  there  to  conneet  with  tho 


wiliitfioMidPacilii  Ih: 

FitU.  That  thi^  ^j.     I        : 
■wntier,  construrt,  rii 

Mid  Central  Pueiiic  J^.riL'M .| 

~  '  a  and  runniui^  lUii^t.  <u  .t  ^^ 

•  to  o  point  ou  fhi' simlhtiii  bi ,  , ^  ... 

d  ot  the  Mid  Ongan  and  CuUfoniia  Campauy,  a  drstanoo  of  104  miles,  __ 

y  t>u,  together  with  the  rolljng-atook,  biiildines,  inHtramento,  and  Bxtnres  thereof; 
')  potiatmct,  Uolsh,  and  compleio  all  the  clearing,  (crndiog,  uxcnvo- 
<  ii<-<.  <Iitt^heB,  drains,  maxonry.  culvert*,  bridges,  trestling,  and  neo- 
1  fiimiBb  all  l^eticB,  timber,  rails,  all  the  chairs,  lisb-plates,  spikeH, 
-.  Uy  Bud  complete  all  the  main  liueoi'traek  and  all  the  side-tracks, 
iiiiiouta  neoesBary,  nsnal.  and  proper  for  a  single'track  railroad; 
iiid  pro|»er  buildirgs  aud  erections  for  stationH,  freight  and  pas- 


r  depot",  ivaler-lODlu.  ti 


u- tables,  t 


k  irtUi  oU  the  tools,  funiltnro,  and 


o-bonses,  section-houses,  n-ork  a 


"■!>. 


.,.1  ^ 


i<-\  - 


i.  i  deluding  locomotives,  passenger,  boic,  freight,  baggage. 


!■  Hjxi'  I  <i  by  tho  snid  Central  PociSo  Railroad  Company,  itot  to 

3  tl-'  iiry  and  proportion,  namely:  One  locomotive  for  every 

u>pii"  ■■!  ■'■  1 -I  I  nti'il  niidut  tlio  contract;  one  passenger  car  for  every  Bvb 

ot  nis'i :  iiir<<^  tiiix  jiiiil  Hat  cars  for  every  mil«of  road,  the  iiroportion  ot  each 
duleruiiiiiut  L>y  the  said  Central  PociHc  Railroad  Company  ;  one  band  cor  for 
At  miles  of  rood  ;  ancb  nacaber  of  dumpcarsasmay  be  required  for  mointain- 
W  lino;  «aid  railroad  to  be  constructed  and  coiupleted  to  a  point  at  or  near  the 
atii  BiviT  within  twelve  mouths  from  the  date  hereof,  ami  to  the  tonthem 
line  of  Uregon  as  soon  as  the  aaid  Orogon  and  Califnruia  Railroad  is  com- 

ind.  That  the  said  Pucil^c  Improvement  Company  uhall  furnish  aud  pay  forall 

Stnerraorvico  necessary  or  reiiuisitc  for  the  location  and  construction  of  said 
i  and  Ita  appnrtenancos,  ench  location  and  constmctiou  to  bo  subject  to  the 
.  ral  of  thn  nmcident  or  chiof  engineer  of  said  Central  PsclHc  Railroad  Com- 
r,  who  may  dlrnct  eneh  changes  t»  be  mode  as  they  may  deem  proper,  huttbosal- 
*  "w  chief  cnglnorr shall  bo  paid  by  said  Central  Pacific  Railroad  Compan v. 

''"'"'"  -  ..  .  .  •'.  ..  -|j^  costs,  dam- 


riitnt.  That  the  w 
I,  and  other  rs|Kii 


cilic  ImDrnvcment  Compoi 


lill  pay  all  the  o 

'      thn 


luie*  incnrroit  In  obtaining  right  of  way  fur  tli 
that  end  the  Central  FaciUo  Railroad  Company  agroos  that  <t 
no  of  the  said  company  in  any  Icgitl  steps  foniiil  iiccosBary  to  be  taken 
right  of  way, 

'111' mini  I'licitlc  ImproTomont Company  will,  within  a rooaonahlo  time 

I'  lo  tho  best  advantage,  pnrobaao,  obtain  posBcsilon  and 

.1  California  Railroad,  or  that  it  will,  within  a  reoaon- 

lo  of  or  a  m^)oTityof  tho  shares  of  the  capital  stock  of 

'..lilroad  Company,  and  In  either  event  will  within  aron- 

.1'  lo  bi^  coinptelfld  the  said  Oregon  aud  Californin  Rall- 

r.'Lid.ii  I'.u'iiii'  if.iilroad  at  a  point  on  the  liomtdary 

III  I,   IS  ilii>  i!inL-mny  be,  will  enter  Into,  or  will 

I'  I'lr hijinpiuiy  toenl«r  into,  a  contract  per- 

I'  nil U'lFiiipauy,  itaaneceeaorBor  awiigno,  that 

V.  L. J  ii„.  l;. I II [...111  nliall  III.'  ojierated  in  hnniinny  with  the  tnid 
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Central  Pacific  Railroad,  prorating  for  services  and  covenanting  therein  never  to  give 
to  any  other  railroad  company  any  better  terms  for  through  traffic  and  for  the  inter- 
change of  bnsiness  than  it  gives  to  the  Central  Pacific  Railroad  Company,  its  sncoes- 
Bors  or  assigns. 

Fifth.  Tha,t  the  said  Pacific  Improvement  Company  shall  and  will  repay  to  the  said 
Central  Pacific  Railroad  Company,  within  one  hundred  and  twenty  days  from  the  date 
hereof  all  sums  of  mone;;^.  with  interest  thereon  at  the  rate  of  6  per  cent,  per  annum, 
heretofore  by  the  said  railroad  company  expended  npon  that  portion  of  its  aforesaid 
line  of  railroad  and  telegraph  line  lying  north  of  Delta,  and  that  if  said  railroad  com- 
pany has  not  fnlly  paid  all  the  costs  and  expenses  incurred  as  aforesaid,  the  said  im- 
provement company  will  assume  the  whole  thereof,  and  will,  npon  demand,  pay  off 
and  discharge  the  same;  or  that  if  the  said  railroad  company  is  compelled  to  pay  the 
same  or  any  part  thereof,  then  the  said  improvement  company  will,  within  one  hun- 
dred and  twenty  days  after  notice  thereof,  pay  to  the  said  railroad  company  the  fUU 
amount  of  any  such  payments,  with  interest  at  the  rate  aforesaid. 

And  the  said  Southern  Pacific  Company,  lessee  of  the  said  Central  Pacific  Railroad 
Company,  hereby  covenants  and  agrees  with  the  other  parties  to  this  contract  that,  in 
consideration  of  the  advantages  to  be  derived  by  it  from  the  bringing  of  boainess  to 
the  main  liue«  of  the  Central  Pacific  Railroad,  it  will,  when  said  through  line  is  com- 
pleted, finished,  and  ready  for  operation,  enter  into  an  agreement  in  writing  with  the 
said  Central  Pacific  Railroad  Company  whereby  it  shall  lease  from  said  company 
that  portion  of  said  lino  between  Roseville  Junction  and  the  State  line  not  now  in- 
cluded within  its  lease,  and  will  increase  the  consideration  of  twelve  hundred  thous- 
and dollars,  guaranteed  rental  mentione<l  in  the  existing  lease,  as  much  in  proportion 
as  80,000  shares  of  the  capital  stock  of  said  Central  Pacific  road  shall  bear  to  the 
whole  amount  of  capital  stock  of  said  company  now  issued,  and  will  also  increase 
the  limit  of  the  maximum  rental  of  thirty-six  nundred  thousand  dollars  therein  provid- 
ed for  in  like  proportion ;  and  that  it  will  transport  and  convey,  free  of  charse,  over  the 
lines  operated  bv  it  in  California,  north  of  San  Francisco,  all  agents,  laborers,  and 
employes,  and  all  provisions,  tools,  iron,  and  other  materials,  and  all  other  property 
employed  or  used,  or  to  be  employed  or  used,  in  and  about  the  construction  or  said 
railroad  and  telegraph  line  and  their  appurtenances  by  or  for  said  Pacific  Improve- 
ment Company. 

And  the  said  Central  Pacific  Railroad  Company  hereby  covenants  and  agrees  to  and 
with  the  said  Pacific  Improvement  Company  that,  in  consideration  of  the  premises 
and  of  the  faithful  performance  of  the  covenants  herein  contained  to  be  kept,  ooserved, 
and  performed  by  said  Pacific  Improvement  Company,  it  will,  upon  the  execution  of 
this  agreement,  issue  and  deliver  to  said  company  eighty  thousand  shares  of  its 
capital  stock,  and  in  addition  thereto  it  will  pay  to  said  Pacific  Improvement  Com- 
pany four  million  five  hundred  thousand  dollars  in  mortgage  bonds,  as  follows :  When 
one-half  of  the  work  on  said  road  between  Delta  and  the  Oregon  line  is  completed, 
it  will  pay  and  deliver  to  said  Pacific  Improvement  Company  all  of  its- first-mortgage 
bonds  now  unissued,  part  of  an  issue  by  it  heretofore  provided  for,  to  be  used  toward 
the  construction  of  its  railroad  between  Roseville  Junction  and  said  Oregon  line, 
and  that  it  will  pay  to  said  Pacific  Improvement  Company  the  balance  of  said  four 
million  five  huncircd  thousand  dollars  of  bonds,  in  its  mortgage  1>onds,  part  of  an  issue 
by  it  provided  for  in  an  indenture  of  mortgage  by  it  mode  to  William  E.  Brown  and 
Frank  S.  Donty,  bearing  date  October  1, 18ti(>,  and  that  it  will  make  said  last-mentioned 
payment  as  the  work  on  said  road  progresses,  and  as  sections  of  not  lees  than  ten 
miles  between  Delta  and  the  Oregon  State  line  are  completed,  and  in  the  proportion 
which  the  completed  section  shall  l>ear  to  the  whole  length  of  the  road  between  the 
points  last  aforesaid : 

In  testimony  whereof  the  parties  hereunto  have  cause<l  those  presents  to  be  signed 
by  their  respective  presidents  and  secretaries  and  their  corporate  seals  to  be  hereunto 
affixed.    Done  in  tnplicato  the  day  and  year  first  herein  written. 

LELAND  STANFORD, 
President  of  the  Central  Pacific  Railroad  Ckmpanff, 

[8BAL.]  E.  H.  MILLER,  Jr., 

Secretary  of  the  Central  Pacific  Railroad  CompoMff* 

LELAND  STANFORD, 
Preeident  of  the  Southern  PaMo  Company, 

[SBAL.1  E.  H.  MILLER,  Jr., 

Secretary  of  the  Southern  Pacific  Company. 
J.  H.  STROBRIDGE, 
President  of  the  Pacific  Improvement  Compamy. 

[SEAL.]  F.  S.  DOUTY, 

Secretary  of  the  Pacific  Improvement  Compamy, 

(Indorsed  on  back :)  Executed  copy  agreement  between  Central  Pacific,  Paoifto  Im* 
provement  Company,  and  Southern  Pacific  Company.  Pacific  Improyement  Company 
to  finish  construction  of  California  and  Oregon  Extension.    Ootooer  11, 1886. 

*'  Exhibit  No.  2,  July  25,  1887."  -        ^ 


Ward  ii.  miller,  jr. 

The  Witness.  I  can  fumiab  you  with  the  printed  copy  of  tLat,  cer- 
tilled,  if  you  wish  it^ 

By  Gommiasioiier  Anbbrbok  : 
^^^  Q.  We  were  so  rejoiced  to  get  hold  of  a  copy  of  any  paper  that  we 
Ihongbt  we  would  bare  it  copied.    Haveyon  CDamerated  all  theconstrac- 
tton  contracts  that  yon  recallt — A.  Yea,  sir. 

Q.  They,  then,  reprpsent  substaatially  all  the  contracts  under  which 
the  aided  portion  of  the  Central  Pacific  was  constructed  f — A.  Yes,  sir; 
Dore  than  that. 

Commigsiouer  AifDEBSoif.  That  is*,  the  Crocker  contract,  the  Con- 
tract and  Finance  Company  contract,  the  Western  Development  Com- 
^^Miny  contract,  and  the  Pacific  Improvement  Company  contract. 
The  Witness.  Yc«,  sir. 

Com missi oner  Littler.  As  I  understand,  the  contract  you  found  was 
■  HQboontract  between  Crocker  and  somebody  else,  who  bnilt  a  few 
miles  of  the  road. 

The  Witness,  No,  sir;  you  are  referring  now  to  one  of  the  origiual 
OontractsT 
Oommissioner  Littler.  Yes. 
The  Witness.  I  found  one  of  the  original  contracts  for  2  miles. 

By  Commissioner  Littler: 
Q.  Where  is  thati — A.  I  think  Mr.  Stevens  has  it.    I  will  send  forit. 
REPORTS  MADE  BY  8TANF0HD,  HUNTINGTON,  HOPKINS,  AND  CROCKER. 
By  Commissioner  Anderson  : 
Q.  Were  Mr.  Huntington,  Governor  Stanford,  Mr.  Crocker,  and  Mn 
lopkins  in  the  habit  of  making  reports  to  the  company,  from  time  to 
me,  of  the  transactions  efl'eeted  by  them  in  their  respective  depart- 
mentaf— A.  I  do  not  think  Mr.  Hopkins  ever  made  a  report.    Yes,  sir; 
be  did,  too,  as  treasurer;  yes,  sir;  they  all  did. 
Q.  Whore  are  those  reports  t — A.  1  have  them,  I  think. 
Q.  How  frequently  were  they  madeT — A.  Mr.  Huntington's  were 
made  in  the  form  of  a  statement  of  accounts  practically  monthly. 
Q.  Have  you  all  of  these  in  your  possession  t — A.  Yes,  sir, 
(^  Will  yon  please  produce  them  at  the  convenience  of  the  Commis- 
MouT — A.  Yes,  sir;  I  will  do  so.    I  bog  to  say  that  Mr.  Stevens  is 
using  theni  right  along,  however. 

Q.  Mr.  Stevens  has  access  to  themT — A.  He  has  as  he  calls  for 
Uiem. 

Q.  Do  you  mean  to  saystbat  Mr.  Huntington  has  made  monthly  re- 
torts always? — A.  Practically,  monthly,  yea,  sir,  except  for  tbe  verj- 
Irst  year  or  two. 

Q.  In  the  shape  of  statements  of  accounts! — A.  Since  1865,  as  state- 
ment of  accounts,  monthly. 

Q.  Wliat  subject  did  Governor  Stanford  report  on  1 — A,  Governor 
Stanford  did  not  make  any  report  or  statement  of  account.    Governor 
Stanford's  habit  was,  when  he  was  iti  San  Francisco,  to  draw  his  checks 
for  anything  aud  everything  from  his  private  account  at  the  hank. 
When  at  Sacramento  lie  handed  mo  his  check  book,  and  from  that  I 
made  up  a  statement  of  account,  wbicb  I  call  his  report. 
Q.  Explaining  the  application  of  tbese  moneys! — A.  Yes,  sir. 
Q.  What  was  the  subject  of  Mr.  Crocker's  reports  1 — A.  I  do  not  re- 
letolMT  that  Mr.  Crocker  ever  made  a  report. 

Q.  What  was  the  subject  of  Mr,  Hopkins's  reports  1 — A.  The  business 
r  the  txetuurer. 
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PURCHASE  OF  SAN  FRANCISCO  AND  SACRAMENTO  STEAMERS. 

Q.  Do  you  recollect  the  fact  that  the  Central  Pacific  made  a  purchase 
of  the  steamers  plying  between  San  Francisco  and  Sacramento,  I  think 
it  was  t— A.  Yes,  sir. 

Q.  Was  that  purchase  made  by  a  contract  t — ^A*  No,  sir ;  I  do  not 
think  it  was. 

Q.  How  was  it  eflfected  t— A.  I  think  the  negotiation  was  carried  on 
by  Governor  Stanford. 

Q.  And  Mr.  Huntington  t— A.  I  do  not  think  Mr.  Huntington  was 
here  at  the  time,  but  I  presume  he  knew  all  about  it,  and  was  a  part  of 
it,  probably,  but  I  do  not  think  there  was  any  written  contract. 

Q.  Do  you  know  how  the  price  was  negotiated  f — ^A.  No,  sir ;  I  do 
not. 

Q.  Do  you  know  whether  Mr.  Stanford  and  Mr.  Huntington  were  inter- 
ested in  those  steamers  before  the  Central  Pacific  acquired  them  t — ^A. 
I  have  never  understood  that  they  were. 

OWNED  BY  THE  CALIFORNIA  PACIFIC. 

Q.  Do  you  know  whether  they  were  interested— I  mean  Mr.  Hunting- 
ton and  Governor  Stanford — ^in  the  stock  of  the  corporation  which 
owned  these  steamers  t  That  was  the  California  Pacific  Railroad  Com' 
pany,  I  think. — A.  Yes,  sir;  I  believe  so. 

Q.  The  California  Pacific,  it  was  called  t— A.  Yes,  sir. 

Q..  They  were  stockholders! — A.  Yes,  sir. 

THE  MINUTES  WILL  SHOW  THE  PRICE  PAID. 

Q.  Do  the  minutes  of  this  company  show  how  the  price  to  be  paid  for 
these  steamers  was  determined  t 

The  Witness.  The  minutes  of  the  Central  Pacific  t 

Commissioner  Anderson.  Yes. 

The  Witness.  Is  that  Mr.  Huntington's  testimony. 

Commissioner  Anderson.  Yes;  Mr.  Huntington's  testimony. 

The  Witness.  The  minutes  may  show  that,  llie  minutes  possibly 
show  the  price  that  was  to  be  paid ;  but  how  that  price  was  determined 
is  more  than  I  think  is  in  the  minutes. 

Q.  Could  it  be  determined  in  any  way  except  by  a  vote  of  the  direct- 
ors! 

The  Witness.  I  beg  pardon ;  I  had  an  idea  that  you  meant  how  the 
actual  amount  to  be  paid  was  determined — the  negotiations. 

Commissioner  Anderson.  That  is  what  I  mean.  Whether  they  were 
to  pay  $1,000,000  or  $2,000,000  or  $100,000  ?— A.  Yes,  sir.  I  misappre- 
hended the  question. 

Q.  What  is  your  answer! — A.  Yes,  sir.  The  minutes  of  the  books 
will  show  it.    The  books  of  the  company  show  the  amount  they  paid. 

Q.  Do  you  know  who  was  present  and  voted  as  to  whether  the  price 
should  be  approved  or  nott — A.  Ko,  sir;  I  do  not  remember  that. 

Q.  Do  you  know  whether  Mr.  Huntington  voted  in  favor  of  paying 
the  price  t — A.  I  do  not  remember. 

Q.  Or  whether  Governor  Stanford  did  ? — A.  I  do  not  remember.  It 
is  easily  ascertained. 

Q.  The  minutes  will  show  t — ^A.  Yes,  sir.  That  is,  if  it  appears,  the 
minutes  would  show  it. 

Q.  Do  you  know  the  price  that  was  paidt7-A.  No,  sir;  I  do  not  re^ 
member  exactly. 


EDWARFt    H.    MILLKR,  JR. 
FCBCBASES  OF   OFFICERS  SUBSEQUENTLY  KATIFIED  BY  BOARD. 

Q.  Do  you  know  whother  tliB  officura  of  the  C'eutral  Pacific  were  in 

the  habit  of  making  sucb  purcliaHe»  without  auy  vote  of  the  board  of 

r  direct«ri>,  and  of  their  own  motiou  1 — A.  I  think  they  frequeutly  made 

pureha(H?i4  to  that  extent,  wliich  were  ratitted  by  the  board  of  directors 

I  afterward,  or  assumed  to  bo  ratified. 

Q.  Of  properties  where  they  were  stockholders  in  tjio  eclliog  coui- 
pauyt— A.  No. 

Commissioner  An DKKSOK.  That  ia  this  ease. 

The  Witness.  Yes,  sir ;  that  is  this  ease ;  but  I  did  not  gather  thai 
bom  the  form  of  your  question.  For  instance,  Mr.  Iluntington  pur- 
chaws  and  has  purchased  from  time  to  tJmehirge  auounts  of  iron  with- 
out any  action  of  the  luoard  of  directors. 

Q.  And  procured  its  ratification  subsequently t — A.  No,  sir;  nevei 
procured  any  ratification. 

Q.  Simply  did  the  business  of  his  own  accord  I — A.  Yes,  sir. 

Q.  To  very  large  amounts  J — A.  Very  large  amounts. 

L  HUKTINGDON  HAD  FULL  POWERS  OF  ATTORNEY. 

P    Q.  Who  would  then  fix  the  price  at  which  the  iron  was  to  be  sold  or 
'inid  fort — A.  Mr.  Uuntiugtou.     I  will  add  to  that,  however,  that  Mr. 
Iluntington  had  full  powtM'  of  attornuy. 
Q.  Fi-om  whomf — A.  From  the  company. 
Q.  Approved  by  tho  board  1 — A.  Yea,  sir  ;  adopted  by  the  board; 

By  the  Chaieman  : 
Q.  Did  the  company  becj)  ii  «opy  of  the  powerof  attorney  t— A.  Yes, 

Q.  Ilave  you  a  copy  of  itf — A.  It  is  entered  in  the  minutes.    I  pro- 
e  I  have  a  copy.    I  have  the  original,  I  presume.    I  have  no  doubt 
k  have. 
Q.  WUi  you  produce  the  original  t — A.  Y'es,  eir. 

BOOKS  KEPT  BV  TIIK  CENTRAL  PACIFIC. 

Couimissiouer  Anderson.  I'leose  describe  in  general  the  set  of  books 
l^irbioh  are  now  kept  bj*  the  Central  Pacific  Company. 

The  Witness.  You  only  mean  the  geneml  books,  of  course  ;  not  the 

wmtlve  detail  books. 
'Commissioner  Andeeson.  Yes. 

The  Witness.  They  are  tho  cash  book,  in  the  treasurer's  office ;  a 
lourual  and  ledger,  in  tho  secretary's  office;  and  the  minnto  book  of  the 
company.    The  stock  journal,  the  transfer  book  and  ledger. 

Q.  Are  they  all  kept  under  your  supervision  T — A.  Yes,  sir. 

Q.  How  many  clerks  do  you  employ  under  you  T — A.  In  that  imme- 
*'iitedpiiartment  there  are  seven.    They  are  not  employed  now  by  the 

iilral  Vacitlc.    There  is  only  one  in  employ  of  the  Central  Pacific. 

Q.  You  have  not  namcil  all  the  books,  have  you  ! — A.  I  have  named 
[ke  general  books. 

GENERAL  AODITOR'3  BOOKS  . 

[  Commissioner  Anderson.  Now,  in  regard  to  the  books  relating  to  the 
|_»ration  of  the  road,  the  receipts  for  freight  and  passengers  T 
i  The  WlTNK&s.  They  are  kept  in  the  general  auditor's  office. 
lEbat  is  tho  general  auditor's  uauiuT — A.  E.  C.  Wrigbt. 
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Q.  Whero  are  his  books  ? — A.  They  are  now  in  room  No.  1  of  this 
building. 

Q.  What  books  does  he  keep,  de8cribin|g  them  generally  t — A.  He 
keeps  a  day-book  and  ledger  and  distribution  book.  That  is  about  all 
the  regular  books  that  are  kept. 

FREIGHT  AUDITOR'S  BOOKS. 

Q.  Does  he  keep  all  the  operating  accounts,  both  the  receipts  from 
freight  and  passengers,  and  of  operating  expenses  ? — A.  Ko,  sir. 
-  Q.  Who  keeps  those  t — ^A.  Those  Imks  are  kept  for  the  flight  de- 
partment by  C  J.  Wilder,  the  freight  auditor,  and  for  the  passenger 
department  they  are  kept  by  A.  G.  W.  McOullough. 

Q.  Where  are  these  gentlemen  t — A.  They  are  here  in  this  building. 

Q.  Take  the  freight  department  first.  Is  C.  J.  Wilder  your  freight 
auditor  t — A.  Freight  auditor. 

Q.  Does  he  keep  all  the  accounts  of  the  Central  Pacific  receipts  for 
freight  t — A.  Yes,  sir. 

Q.  The  form  of  the  business,  as  I  now  understand  it,  is  that  the  Cen- 
tral Pacific  is  leased  to  the  Southern  Pacific  for  the  rent  of  its  road,  for 
the  actual  receipts  t — A.  Yes,  sir. 

Q.  That  is  the  amount  they  pay  t — A.  Well,  a  guaranty. 

Q.  Therefore  the  auditor  keeps  an  account  of  the  business  done  on 
the  Central  Pacific,  just  as  he  did  before  the  lease  ? — A.  Yes,  sir ;  they 
are  kept  in  just  the  same  way. 

Q.  Does  Mr.  Wright  receive  reports  from  all  your  freight  agents  at 
difierent  stations  along  your  road  f — A.  No,  sir. 

Q.  How  does  he  get  his  receipts  t — ^A.  Mr.  Wilder  receives  reports 
from  all  the  freight  agents  on  the  road. 

REBATE  AND  REFUND  BOOKS. 

Q.  Do  you  know  whether  Mr.  Wilder  keeps  rebate  books  or  refund 
books  t — A.  No,  sir ;  they  are  not  in  his  charge. 

Q.  In  whose  charge  is  that  subject  ? — A.  That  is  kept  by  the  general 
freight  agent. 

Q.  %Vhat  is  his  name  f — A.  His  name  is  liichard  Gray. 

Q.  Is  he  also  in  this  building  f — A.  Yes,  sir. 

Q.  And  has  he  a  book  of  the  description  I  have  mentioned,  of  refunds 
or  rebates  f — A.  I  do  not  know  whether  he  has  such  a  book  or  not,  be- 
cause those  rebates  are  paid  and  go  into  the  general  auditor's  office, 
Mr.  Wright's  office.  Mr.  Wright  may  have  that  book  instead  of  Mr. 
Gray. 

Q.  They  are  paid  on  regular  voachers  or  receipts  1 — ^A.  Yes,  sir. 

Q.  Who  has  the  custody  of  those  vouchers  ? — ^A.  Mr.  Wright,  the 
general  auditor. 

Q.  Uas  Mr.  Wright  the  general  control  of  the  whole  subject  as  to 
whether  rebates  shall  be  allowed,  and  how  much  f — A.  lie  has  no  con- 
trol whatever. 

Q.  Who  has  control  of  that  subject  f — A.  Mr.  Stubbs,  the  general 
traffic  manager,  and  Mr.  Gray,  the  freight  agent. 

THE  DISTRIBUTION  BOOK. 

Q.  Is  Mr.  Stubbs  also  in  this  building  t — A.  Yes,  sir. 
Q.  Do  you  keep  a  register  called  the  expense- voucher  register  ! — A, 
No ;  no  register  called  expense- voucher  register,  but  there  may  be  snsh 
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r  ft  book  kept  iu  tbo  geucral  freight  offiuu.     It  will  iippear  on  tliu  distri- 
bution book  in  tbe  general  aaclitor's  office,  nntler  tbe  lieail  of  "  expense 
I  Acoonnt,"  which  I  aia  explain. 

Oommissioner  Andebson.  Explain  it. 

The  Witness,  We  have  a  very  largo  book  wbich  we  call  the  "distrl- 
I  bation  book."    Every  item  paid  that  goes  into  tbe  aecount  of  tbe  audi- 
tor is  entered  under  name,  vitb  tbe  total  auiouiit.    Then,  if  it  in  an  cx- 
pense,  a  portion  of  it,  it  is  entered  in  tbe  column  of  expense.    If  the 
voucher  contains  two  or  three  items  tbey  are  distributed  along  Ihrongb 
the  book  nnder  the  various  headings  to  which  they  belong.     Instead  of 
keeping  several  books  we  keep  one  of  that  kind. 
By  Commissioner  Littler  : 
Q.  Were  all  those  books  prescribed  by  you  as  secretarv  of  the  com- 
[  panyt — A.  Yes,  sir;  praclically. 

Q.  Are  they  all  made  »p  and  approved  by  yoa,  and  nnder  your  di- 
I  rcction  t — A.  Tbe  blank  books  are.  Tbe  voucher  comes  to  mo  as  aadi- 
I  lorof  accounts  and  I  allow  it;  then  it  goes  to  tbe  general  auditor  to  be 
I  ejitered  on  his  booka.  When  it  is  so  entered  it  comes  to  the  paymaster 
I  to  be  paid,  and  the  paymaster  returusic  to  the  general  auditor,  so  that 
^  be  can  get  credit  for  that  amount  of  money. 

REBATES  ON  TOUCHERS  SEPARATE  AND  DISTINCT. 

By  Commissioner  Anderson  : 
Q.  Is  the  refund  or  rebate  made  out  on  a  voocher  separately  by 
itiielf  and  without  any  necessity  for  following  it  in  tbe  distribution 
book  !  Can  we  recognize  rebates  simply  from  the  voucher,  or  is  the  ac- 
count mixed  up  with  other  payments ! — A.  So,  sir ;  tbe  rebates  will 
I  appear  on  a  voucher  separate  and  distinct  from  anything  else. 
|_     Q.  Is  there  a  separate  book  also  1 — A.  No,  sir ;  I  think  not.     There 
I  may  bo  a  separate  book  kept  in  the  general  freight  ofQce. 
I      Commissioner  Anderson,  We  have  tbe  names  and  wo  will  find  tbcm. 
I  What  we  desire  to  see  is  a  statement  of  tbe  course  pursued  by  this  com- 
f  ■jiany  in  allowing  rebates  or  refunds  to  any  of  tbe  persona  with  whom 
I  the  company  has  dealt,  and  we  wdl  ask  you  to  produce  the  book  wbich 
I 'will  moHt  readily  give  us  that  intbrmation. 
I     The  Witness.  The  diatribntion  book  will ;  you  can  have  it. 

I  ■         RECEIPTS  AND  PAYMENTS  OF  POOL  CONTRACTS. 

I      Q.  In  what  books  do  the  receipts  of  the  Central  Pacific  Railway 

I  Coiopany  and  the  payment  by  it  on  pool  contracts  appear  ? — A.  They 

I  all  appear  on  tbe  auditor's  books. 

I      Q.  How  many  jiool  contracts  ha<i  this  company  i)rior  to  the  act  of 

I  last  April,  or,  rather,  of  bow  many  pools  was  it  a  member  t 

I     The  WrrNBss,  Just  at  that  time,  or  altogetht'r  I    There  were  various 

I  ]>ools  from  time  to  time. 

I     Commissioner  Anderson.  Tell  us  of  the  various  pools. 

I     Tbe  Witness.  I  cannot  do  that.     I  do  not  know.    There  were  sev- 

I  «ral,  bat  I  cannot  give  them  all. 

I      y.  Have  you  tbe  pool  contracts  T — A.  No,  sir ;  I  do  not  think  t-' 

ft  an  of  them.    I  tbiiik  some  of  them  are  in  tbe  general  freight  offlp 

■     Oommissioner  Anderson.  Tell  me  what  pool  contracts  yottj 

Ujoa.  _  J 
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THE  TRANSCONTINENTAL  POOL. 

The  Witness.  There  is  one  that  we  call  the  Oould-UuDtiugton  con- 
tract 

Commissioner  Anderson.  The  Gould-Huntington  pool  t 

The  Witness.  Yes,  sir.  There  was  a  contract  with  thl9  Pacific — I  do 
not  know  the  name  of  it — the  Pacific  Coast  Steamship  Company,  I  think. 

Commissioner  Anderson.  The  transcontinental  pool  t 

The  Witness.  Yes,  sir;  there  is  one  called  the  transcontinental  i)ool. 
But  I  am  not  familiar  with  those  ))ools. 

Q.  Who  is  famili^ir  witb  them  ? — A.  The  general  freight  agent  and 
the  general  traffic  manager. 

Q.  Mr.  Wilder  ! — A.  No;  Mr.  Stubbs  and  Mr.  Gray. 

Q.  Are  those  pool  contracts  in  your  possession  t — A.  I  think  I  have 
one,  or  perhaps  all.    I  do  not  think  I  have,  though. 

LAND-ACCOUNT  BOOKS. 

Q.  We  will  ask  you  to  look  for  them.  Who  keeps  your  land  accounts  t 
— A.  William  H.  Mills  is  the  land  agent. 

By^  Commissioner  Littler  : 
Q.  Does  he  keep  the  books  t — A.  They  are  kept  under  his  charge. 

By  Commissioner  Anderson: 

Q.  Where  is  his  oflkef — A.  I  forget  the  number  of  the  room. 

Q.  It  is  in  this  building  ? — A.  Yes,  sir. 

Q.  Do  you  know  anything  of  the  number  of  books  kept  by  him,  and 
what  books  they  are  t — A.  Yes,  sir. 

Q.  What  books  does  he  keept — A.  I  cannot  give  you  the  details  of 
just  what  he  does  keep. 

Q.  You  refer  us  to  him  for  all  the  books  relating  to  landf — A.  Yes, 
sir. 

land-grant  MORTGAGES. 

Q.  Who  is  the  trustee  of  your  laud-grant  mortgage  t 

The  Witness.  At  present  t 

Commissioner  Anderson.  Yes. 

A.  William  E.  Brown  and  J.  O'B.  Gunn. 

Q.  Where  is  Mr.  Gunn! — A.  lie  is  in  San  FranciiSco. 

Q.  How  many  land-grant  mortgages  has  your  company  made  f — A. 
Two. 

Q.  Have  you  copies  of  those  mortgages  ! — A.  Yes,  sir.  Wo  have 
printed  copies,  I  think. 

Q.  Can  you  furnish  us  with  a  complete  printed  copy  of  all  the  mort- 
gages made  by  this  company  t — A.  Yes,  sir.  I  can  have  them  printed 
by  type- writer.    Possibly  I  may  have  them  all. 

Commissioner  Littler.  We  supposed  you  had  them  already. 

The  Witness.  I  think  I  have,  but  if  I  have  not  I  can  furnish  them. 

By  the  Chairman  : 

Q.  Have  you  named  all  the  books  kept  by  the  company  in  the  ao- 
connting  department! — A.  l^o,  sir. 

AUDITOR  OF  MOTIVE  POWER  AND  MACHINERY. 

By  Commissioner  Anderson  : 

Q.  Please  tell  what  you  have  omitted  t— A.  There  is  an  auditor  of 
motive  power  and  machinery. 
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Q.  What  iH  liie  name  1 — A.  Hie  name  is  G.  H.  Foster. 
Q.  He  keeps  tlie  statistics  relating  to  motive  po^erand  macUioeryt — 
9l,  Yea,  sir. 

By  Coinmissiouer  LiTTLEB : 
Q.  Does  tbat  department  include  fueH— A.  Yes,  air. 

THE  TREASURER'S  BOOKS. 

By  Commissioner  Anderson  : 
Q.  What  other  books  are  there,  if  any  I — A.  I  mentioned  the  treasnrer's 

Iofflw.    Those  books  are  a  part  of  the  general  books.    They  keep  simply 
a  L-ajfh-book. 
CiiumiBsioner  Andbkson.  You  mentioned  that  at  the  beginning. 
The  Witness.    I  think  1  mentioned  that     1  do  not  think  of  any 
otben;  that  is,  any  other  general  books.    Of  conrse  the  agents  at  each 
shop  have  a  set  of  books  kept.    They  all  come  here  for  fimil  collation. 

LEASED  LINES. 

Q.  Now  in  regard  to  leases :  What  companies  have  the  Central  Pa- 
cific Itailroad  Company  operated  under  lease  f — A.  The  Stockton  and 
Copperopolis,  the  California  Pacific,  the  Northern  Kaihvay,  the  San 
Pablo  and  Tulare,  the  Southern  Pacific  of  California,  Southern  Pacific  of 
Arizona,  Southern  Pacific  of  Kew  Mexico,  the  l/3s  Angeles  and  Inde- 
pendence, the  Los  Angeles  and  San  Diego,  and  the  Amador  branch. 

Q.  Up  to  what  period  were  those  roads  leased  to  the  Central  Pacifiot — 
A.  The  leases  of  all  except  the  Stockton  and  Copperopolis  were  trana- 
ferred  to  the  Southern  Pacific  Company  iu  October,  1886.  I  may  bo 
mixtakeu  as  to  the  month,  but  it  was  about  that — no,  they  were  not 
transferred,  but  those  leases  were  canceled. 

Q.  When!— A.  In  October,  ISSC. 

Q.  Ilave  you  those  leases  ! — A.  Ye8,8ir. 

Q.  Will  yoD  plesse  hunt  tbem  up  and  produce  them  to  the  Commis- 
fiion  f — A.  Yes,  sir ;  that  is,  the  leases  of  the  roads  that  were  leased  to 
the  Central  Pacific. 

LEASE  OF  CENTRAL  BY  SOUTHERN  PACIFIC. 

Q.  I'e^.  When  was  the  Ceutral  Pacific  leased  to  the  Southern  Pa- 
cific f — A-  The  date  of  the  lease  was  in  February,  1885,  to  take  effect 
April  1, 1885. 

Q.  \\  ill  you  furnish  a  copy  of  that  lease  t — A.  Yes,  sir. 

(The  lease  will  be  found  iu  the  testimony  of  E.  H.  Miller,  jr.,  given 
oo  Angnst  16, 1887.) 

CIBCI;LAR  letter  of  C0MM1S.SI0!J. 

Q.  Have  yon  a  copy  of  the  circular  letter  issued  by  this  Commission 

to  thi*  companyt — A.  Yes,  sir. 

Q.  Have  you  prepared  answers  to  the  questions  contained  in  that 

letter! — A.  Yes,  sir;  I  have  prepared  some.     Yon  mean  the  letter  ad- 

drffised  to  Governor  Stanford  t 
i  Commisftioner  Ande&son.  Y^es. 

I  The  WiTKKSs.  I  have  prepared  answers  to  such  as  Governor  Stan- 

I        fonl  referred  to  me,  but  the  answers  are  not  complete.    They  are  now 
L      in  tbe  hands  of  the  type-writers,  to  bo  printed. 

^^  Q.  Hare  you  received  another  circular  letter  calling  for  answeia  \Xi 
^B  wrioos  oiher  matters  f—A.  J  bare  not  got  it  here,  bat  wbat  you  wJi. 
^H^         rs  VOL  in 3  "" 
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the  cironlar  was  a  letter  addressed  by  the  Gommission  to  President 
Stanford. 

Commissioner  Littler.  I  call  that  a  letter  directed  to  the  company, 
and  not  a  circular  letter. 

The  Witness.  Yes,  sir ;  that  is  so. 

Q.  Was  that  the  one  you  refer  tot  — ^A.  Yes^  sir. 

Q.  You  received  another  letter  t— A.  Yes,  sir. 

Q.  Have  you  prepared  answers  to  that  f — A.  I  have  not,  assuming 
that  the  letter  to  Governor  Stanford  would  take  the  place'  of  the  ciroa- 
lar.  They  covered  the  same  ground,  as  far  as  I  understand  it  This  is 
the  one  I  referred  to  [producing  the  printed  circular  letter  of  the  Oom- 
mission  for  public  circulation].  This  is  practially  a  copy  of  the  letter 
sent  to  Governor  Stanford.  The  previous  one,  I  think,  covered  only 
ten  or  eleven  questions. 

CONSTRUCTIVE  MILEAGE  ACCOUNT. 

By  the  Chairman  : 

Q.  Have  you  a  constructive  mileage  account  t — A.  Yes.  sir ;  your  ac- 
countants are  making  it  out.  We  had  a  constructive  mileage  aoeoant 
only  from  1880  to  one  or  two  months  in  1883. 

MINUTE-BOOKS  OF  BOARD  OF  DIRECTORS. 

By  Commissioner  Anderson  : 

Q.  Where  are  your  books  of  minutes  of  the  board  of  directors  T— A. 
They  are  in  my  office. 

Q.  How  many  books  are  there  f — A,  I  think  there  are  four. 

Q.  Will  you  inquire  of  the  president  of  the  company  whether  there  is 
any  objection  to  our  having  them  moved  to  the  hotel  for  con venient  ex- 
amination there  this  afternoon  f — A.  I  will. 

NO  MINUTES  KEPT  BY  EXECUTIVE  COMMITTEE. 

Q.  Are  there  minutes  of  the  meetings  of  the  executive  committee  f 

By  Commissioner  Littler  : 

Q.  Are  they  kept  in  a  regular  book  of  minutes  f — ^A.  No,  sir. 
Q.  Have  you  a  different  book  of  minutes  of  the  executive  commit- 
tee t — A.  No,  sir  J  the  executive  committee  never  kept  any  minutes. 

By  the  Chairman  : 

Q.  How  did  they  report  to  the  general  board  T — A.  They  did  not  re- 
port. 

Q.  How  often  did  they  meet  f — A.  Occasionally. 

Q.  How  occasionally ;  once  in  three  or  six  months  t — A.  I  do  not 
know. 

PERSONNEL  OF  EXECUTIVE  COMMITTER 

By  Commissioner  Anderson  : 

Q.  Who  composed  the  executive  committee  f — ^A.  Charles  F.  Orocker, 
Timothy  Hopkins,  and  S.  T.  Gage. 

Commissioner  Anderson.  I  do  not  remember  Mr.  Oa^^e  as  being  a 
director. 

The  Witness.  Yes,  sir. 
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IKFOEMAL  VERB-U.  EEPOETS  TO  BOARD  OF  DIEECTOES. 

By  the  Chaieman  : 

Q.  How  do  the  board  of  directors  get  information  as  to  the  wort  of 
the  execQiive  committee  ?— A.  I  am  sore  1  do  not  know  that  they  got 
any  information  from  the  esecntive  committee,  except  as  the  individuals 
of  the  executive  committee  at  the  meeting  of  the  board  stated. 

Q.  Who  was  chuirman  of  the  executive  committee! — A.  I  do  not 
think  they  ever  organized. 

Q.  Were  you  present  at  the  meeting  of  the  board  of  directors  when 
any  lodividaal  of  the  executive  committee  reported  I — A.  Only  as  I 
etAte.  when  they  reported  verbally. 

Q.  Did  you  take  down  the  report  as  secretary  t — A.  Ko,  sir. 

Q.  Were  you  present  when  any  action  was  ever  taken  on  a  report  of 
the  executive  committee  t — A.  There  never  was  a  report  made  by  the 
exeoative  committee  as  au  executive  committee. 

METHOD  OF  ACTING  ON  SUCU  EEPOETS. 

Q.  Wire  you  present  when  any  action  was  taken  on  a  report  of  any 
Individual  member  of  the  executive  committee  T — A.  Yes,  sir. 
Q.  How  did  the  board  act  T— A.  SometimeB  they  adopted  the  action 
J.pro|K)8ed  by  the  executive  committee,  or  by  the  members  of  the  exec 
Intive committee,  to  be  adopted. 

Q.  How  would  the  secretary  of  the  board  enter  it  upon  the  min- 
Blcs  1 — A.  He  would  enter  it  as  the  action  of  the  board  of  directors. 
Q.  Would  any  intimation  bo  given  as  to  the  report  of  an  individual 
IjUeinher  of  the  executive  committee  ? — A.  No,  sir. 

Q.  Then  if  they  approved  of  the  course  of  an  individual  member  of 
the  executive  committee,  it  would  take  the  shajie  of  a  resolntiou  of  the 
Nuird  of  directors,  would  it  I — A.  No,  sir, 
Q.  How  would  it  appear  on  the  directors'  minutes ! — A.  The  execu- 
luruittee  would  not  appear  at  all.  As  u  member  ot  the  board  of 
directors  one  of  them  wonki  perhaps  offer  a  resolution  that  certain 
Itbiugs  »hoiiK)  be  done  in  the  board,  and  it  was  either  adopted  or  not. 
I  Q.  Then  where  the  iudividual  members  of  the  executive  committee 
Fappeur  in  the  meetings  of  the  board  of  directors  as  oO'eriug  a  resolntiou, 
and  the  board  approved  of  it,  that  is  the  result  of  the  action  of  an  indi- 
vidual member  of  the  executive  committee  approved  by  the  hoard ! — A. 
»No,  sir ;  1  do  uot  understand  that  they  api)eared  before  the  bourd  as  an 
executive  committee  at  all,  but  they  appeared  before  the  board  as  in- 
dividual members  of  the  board.  If  they,  as  members  of  the  board, 
ltffere«l  a  resolution,  and  if  the  board  approved  it,  it  is  adopted.  Bnt  as 
an  executive  committee  they  never  made  any  proposition  to  the  board 
of  directors,  or  offered  a  resolution  to  be  adopted. 
Q.  Did  the  board  of  directors  ever  act  upon  any  action  of  the  execu- 
tive committee! — A.  I  think  not;  no,  sir. 
Q.  W-is  there  ever  any  action  on  the  part  of  the  executive  commit- 
tee!— A.  Not  to  my  knowledge. 

OBJECT  OF  THE  EXECUTIVE  COMMITTEE. 

Q.  What  was  Lbe  use  of  the  executive  committee! — A.  I  do  not  know, 
TBilIy. 

Q.  tJad  it  any  purpose  ! — A.  Yes,  sir;  I  think  it  had  this  purpose, 
i  that  those  three  were  to  talk  matters  up  ami  consult  together,  awd,  then, 
I       a  they  agre«d  upon  a  certajn  proposition,  it  would  be  preseuted,  to  ti« 
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board,  not  by  the  committee  as  an  execative  committee,  bot  it  would 
be  preseuted  to  the  board  for  its  action. 

Q.  Would  not  that  be  the  result  of  the  executive  committee,  if  they 
agreed  upon  it?— A.  No,  sir.  They  took  no  action.  It  was  submitted 
entirely  and  always  to  the  board  of  directors  for  their  action. 

Q.  Was  it  after  consultation  by  the  executive  committee  t— A.  I  do 
not  know  about  that. 

Q.  I  understood  you  to  say  that  after  consultation  the  executive  com- 
mittee, reaching  a  point  of  agreement,  then  hail  one  of  the  individual 
members  report,  and  then,  if  approved  by  the  board  of  directors,  it  went 
upon  the  minutes.  Is  that  true  t — A.  No,  sir ;  I  did  not  intend  to  be 
understood  in  that  way. 

Q.  Will  you  explain  t — A.  You  asked  me  what  was  the  use  of  the  ex- 
ecutive committee,  and  I  explained  it  as  well  as  I  could,  that  they  would 
perhaps  get  together  and  consult  among  themselves  on  what  action,  if 
any,  in  certain  matters  ought  to  be  adopted  by  the  company.  When 
they  came  before  the  board  of  directors  they  did  not  come  at  all  as  an 
executive  committee.  They  came  just  as  individual  members  of  the 
board  of  directors  would  come,  and  offered  such  a  resolution.  It  was 
done  in  open  board.  If  it  was  adopted,  all  right  It  was  the  action  of 
the  board  of  directors,  the  executive  committee  having  taken  no  action 
.whatever on  it;  only,  as  I  take  it,  every  resolution  offered  before  the 
board  of  directors  of  any  company  is  always  considered  by  somebody 
before  it  is  offered. 

Q.  What  I  want  to  know  is,  after  having  ascertained  the  views  of  a 
member  of  the  executive  committee,  and  there  having  appeared  on  the 
minutes  a  resolution  with  the  approval  of  the  board  of  directors,  whether 
thBt  was  the  course  of  the  executive  committee  as  approved  by  the  board 
of  directors  T*— A.  No,  sir ;  it  was  not,  in  any  case. 

E.  H.  MILLEB,  Jb. 

The  Oommission  then  a^ourned  to  meet  on  Tuesday,  July  26, 1887| 
at  10  a.  m. 


Offices  of  the  Central  Paoifio  Bailboad  Gompamt, 

San  FranciscOj  Cal,  Tuesday ^  July  26, 1887. 

The  Commission  met  pursuant  to  adjournment,  all  the  Commissioners 
being  present. 

EDWARD  H.  MILLEll,  Jr.,  being  further  examined,  testified  as 
follows : 

The  Witness.  I  did  not  give  you  yesterday,  by  oversight,  the  index 
to  the  minute  books. 

The  Chairman.  We  would  like  to  have  that. 

The  Witness.  'It  is  a  separate  book,  and  I  ought  to  have  handed  it  to 
you,  but  I  overlooked  it. 

FURNISHING  INFORMATION  PREVIOUSLY  CALLED  FOR. 

By  Comniissiouer  Anderson  : 

Question.  Will  yon  inform  us  what  you  have  that  we  called  for  yester- 
day!— Answer.  All  the  articles  of  consolidation.  I  have  not  had  time  to 
arrange  them,  but  they  are  in  this  pile. 

Charles  Crocker's  whereabouts  I  do  not  know  anything  about. 
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T  Iiavo  the  list  of  directors  at  tbe  ttino  of  tbe  Crocker  coutraot.     I 

now  ftiruii<ih  a  complete  list  of  the  directors  from  tlie  orgaDization  to  the 

prDBent  time,  as  joii  will  see.     As  to  the  members  of  Crocker  &  Co.,  I 
~lDSWBr«(l  that  jesl«'rday. 

r  CommisHtoDer  Akdebsok.  You  said  you  did  not  know. 

\  The  WiTSESH,  I  tlid  uot  know.    As  to  Crocker's  contracts,  1  and  2,  I 

■swtrcd  yesterday  that  they  were  uiisfiing.    As  to  the  contract  with 

SoUioH  &  Bro.,  1  believe  that  ia  here,  bat  1  am  not  certain,  1  hare  been 
t  it  9Qtth  a  huTij  to  get  them  ap. 

Aa  to  the  contracts  with  the  Contract  and  Finance  Company  and  the 

HTetitem  Development  Company,  I  auswered  yesterday  tJ)at  they  were 

■iMinp. 

L  Ibe  oopy  of  coutract  with  the  Paciflr.  Imxirovement  Company  the Com- 

liMtioD  had  yesterday. 

IBeportitof  Messrs.  Stanford,  Ruutiogton,  and  Hopkins  are  not  all 
BPfi;  bnt  the  reports  of  Mr.  Stanford,  so  far  as  I  have  found  iheiu,  and 
r  Mr.  HuntiiigtoQ  ap  to  1878,  are  here.     Your  ;^ccoiiDtauts  are  Qsing 

be  reports  for  1879. 

I  The  reports  of  Mr.  Hopkins^  as  treasurer,  are  all  here,  that  I  can  find. 

I  Tlie  powers  of  attorney  to  U.  1'.  Huiitingtou  are  here. 

I  Th«  refund  book  has  not  come  in. 

L  I  have  here  the  distribution  book  and  hooks  showing  pool  payments 

pd  tvc«ipts,  which  will  appear  also  upon  the  distribution  book. 

I  All  pool  agreements  anil  leases  are  hero  that  1  have  over  bad  in  my . 
barge. 

I I  believe  copies  of  all  mortgages  are  here. 

I><^  Inchidiug  the  one  of  February,  18801 — A.  Including  the  raort- 
e  of  Febrnary,  1886. 

iommi^ioner  Arderson.  The  mortgage  that  was  given  to  secure 
6  Inst  (110,000,000  issue.     I  think  that  is  the  date. 
i  The  Witness.  That  is  the  mortgage  October,  1880,  I  think.     That 
b  •16,000.000.    They  are  all  here,  I  think. 
I  The  tuinntes  the  Commission  have. 

PRODUCTION  OF  PAPERS. 

B  withesa  produced  tbe  following  papers :  Articles  of  association, 
toaUon,  and  consolidation  between  the  Western  Pacific  Rail- 
any  and  the  San  Francisco  Bay  Railroad  Company,  dated 
*,  18C9. 
_  •  marked  "  Exhibit  ITo.  I,  July  26, 1887.") 

.  . . 9  resolution  agreeing  to  consolidate  between  the  California  and 

Oreitou  Railroad  Company  and  the  Yaba  Railroad  Company,  dated  Ue- 
eember  15,  18C0. 

{It  was  marked  "Exhibit  No.  2,  .Inly  2(i,  1887.'') 
^  Articles  of  consolidation  between  the  Central  Paciilc  Railroad  Com- 
Liiy  aail  the  AVcstern  Pacific  Railroad  Company,  dated  June  22,  1870. 
I  (It  WW  marked  •'  Exhibit  No.  3,  July  2G,  1887.") 
I  ArUdeiit  of  consolidation  between  tbe  San  Francisco  and  Oakland 
kllroad  Company  and  the  San  Francisco  and  Alameda  Railroad  Com- 
my,  dat«d  June  28, 1870. 
I  (It  was  marked  "  Esliibit  No.  4,  July  2G,  1887.") 
I  Articled  of  consolidation  between  the  Central  Pacific  Railroad  Com- 
\a^f  the  California  and  Oregon  Railroad  Company,  tbe  San  Francisco, 
lilttnd  and  Alameda  Railroad  Company,  and  the  Joaquin  Valley  Rail- 
id  Company,  dated  August  20,  1870. 
[(It  waa  marked  "Exhibit  No.  5,  July  2G,  1887.") 
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ORGANIZATION  OF  CENTRAL  PACIFIC. 

Ck)miDi88ioDer  Anderson.  It  appears  from  the  first  article  of  Exhibit 
5of  to-day  that  the  four  companies  mentioned  in  the  la8^named  articles 
of  consolidation  became  known  by  the  corporate  title  of  the  Central  Pa- 
cific Bailroad  Company. 

By  Commissioner  Littler  : 

Q.  Was  the  first  corporation,  the  Central  Pacific  Railroad  Company, 
organized  under  the  statute  of  the  State  of  California  t — A.  Yes,  sir. 

Q.  Under  a  special  actf — A.  I  think  not. 

Q.  Was  it  under  the  general  law  ? — A.  I  think  it  was  under  the  gen- 
eral law. 

Q.  Where  is  the  certificate  of  incorporation  of  that  company  t — A.  I 
think  I  have  it. 

By  Commissioner  Anderson: 

Q.  That  is  filed  here  in  your  county  clerk's  office,  and  you  have  a  cer- 
tified copy  1 — A.  Yes,  sir;  filed  in  the  office  of  the  secretary  of  state,  I 
think. 

ARTICLES  OF  INCORPORATION  RECORDED  IN  MINUTE-BOOK. 

By  Commissioner  Littler  : 

Q.  Haise  yon  not  in  your  minutes  the  record  of  the  proceedings  by 
which  you  became  a  corporation  f — A.  I  think  the  articles  of  incorpo- 
ration are  in  there. 

Q.  In  this  first  book  of  minutes  t — A.  I  think  so.  I  think  they  are 
copied  in  there,  but  I  am  not  sure  of  that.  But  I  have  a  copy  of  it  if 
it  is  not  here.    [After  examination.]    No,  sir ;  I  am  mistaken. 

Commissioner  Littler.  I  wish  you  would  furnish  the  date  of  the 
certificate  of  organization  of  the  Central  Pacific  Company  ? 

The  Witness.  I  can  get  it  now. 

mortgage  OF  JULY  5,  18G5. 

(The  witness  also  produced  a  mortgage  dated  July  5, 1865«  of  the 
Central  Pacific  Bailroad  Company,  of  California,  to  D.  O.  Mills  and 
William  E.  Barron,  trustees.    It  was  marked  <^  Exhibit  No.  6,  July  26, 

1887.") 

By  Commissioner  Anderson  : 

Q.  What  was  the  amount  of  that  mortgage  of  1865 1  What  was  the 
authorized  issue t — A.  Series  A,  3,000  bonds ;  series  B,  1,000  bonds. 

By  Commissioner  Littler  : 

Q.  What  is  th6  denomination  t— A.  $1,000  each.  Series  C,  1,000 
bonds.  Series  D  to  be  of  bonds  for  f  1,000  each,  and  to  include  the  re- 
mainder of  said  bonds  authorized  to  be  issued  on  said  portion  of  said 
railroad  line. 

Q.  How  long  do  these  bonds  run,  respectively,  and  what  are  they 
payable  in,  and  how  much  interest  do  they  pay  per  annum  t-.-A.  They 
were  6  per  cent,  thirty-year  bonds. 

Q.  Each  and  all  of  them  t — A.  Yes,  sir. 

Q.  What  are  they  payable  in,  principal  as  well  as  interest  t— A.  In 
lawful  money  of  the  United  States. 
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AMOUNT  OF  BONDS  OUTSTANDING. 


By  Coumisaioner  Axdbbson  ; 
Q.  What  is  tlie  anioiint  now  outataudingf — A.  The  report  of  1886 
will  tell.    Tlio  amuuut  of  bondn  to  be  issued  was  not  definitely  fixed  by 
the  martgaRB. 

Q.  Bat  it  was  to  be  eqnal  t«  the  amount  of  Government  bonda  1 — A. 
'  Yes,  Bir. 

By  Commissiouer  Littleb  : 
Q.  Were  all  the  bonds  issued  tlnit  were  authorized  by  that  mort- 

«t — A.  Yea.  sir. 

Q.  Are  tbey  all  oatstamliug  t — A.   No,  sir.    Tbe  amount  outstatid- 
Ming  of  Series  A  is  $2,905,000;  of  Series  B,  $1,000,000;  of  Series  C, 
f«l»OU,OOU;  of  Series  D,$1,3S3.000, 
By  Commissiouer  A:<debson  ; 
Q.  Making  a  total  of  bow  much  f — A.  Six  million  three  bundred  and 
I  seventy -eigbt  thousand  dollars. 

ANTICIPATED  TERMS  OF  RENEWAL  AT  MATURITY. 

Q.  ThOBe  mature  in  180Q  f — A.  Tbey  mature  at  different  dates ;  tbey 
were  issued  at  different  dates. 

Q.  Between  what  years  do  tbey  mature  ? — A.  Series  A  matures  July 
1, 1805;  Series  B,  C,  and  D  mature  July  1, 1896. 
.       Q.  From  yonr  knowledge  of  tbe  financial  markets,  at  what  rate  of 
i  interest  can  that  mortgage  be  renewed  when  it  matures  t — A.  It  de- 
I  peods  outitX'ly  npon  tlie  security. 

Q.  It  is  absolutely  tbe  first  lien  ou  your  road,  is  it  itott — A.  It  is 

y  now. 

Q.  AsMiimiog  that  it  so  remains,  what  is  your  answer  t — A.  I  think 
I  3i ;  they  would  sell  at  par ;  possibly  at  3  per  cent. 

HOW  SECURED. 
By  Commissioner  Littler: 
Q.  How  many  miles  of  road  staud  as  security  for  that  indebtedness  T 
—A.  About  125,  I  think. 
Commissioner  Littler.  I  wish  you  would  give  tbe  number  of  miles. 
Tbe  WiTNESt;.  It  is  estimated  here  at  125  miles ;  I  cannot  give  it  to 
I  j'oa  exactly. 

I  (The  witness  also  produced  a  mortgage  of  tbe  Central  Pacific  Bail- 
[  nxid  Company  of  California  to  D.  O.  Mills  and  William  £.  Barron, 
[  tniatee«,  dated  January  1,  18C7.  It  was  marked  "  Exhibit  Ko.  7,  July 
l26,H>87.^) 

MORTGAGE  OF  JANUARY  1,  1867. 

By  Commissiouer  Andeeson: 
Q.  I'iease  tell  us  the  amount  of  that  mortgage,  and  tbe  rate  of  in- 
I  teiest  and  other  particulars ! — A.  There  was,  by  the  mortgage,  no  spe- 
l-CJal  number  anthorizcd;  but  tbey  were  to  cover  the  railroad  line  lying 
I  eafltwardly  of  tbe  eastern  bouudary  line  of  the  State  of  Cabfornia,  and 
I  to  the  extent  and  distance  that  the  company  might  construct  the  said 
I  railroad  eastwardly  of  said  eastern  boundary  line. 

Q.  In  tbe  amount  per  mile  specified  ? — A.  I  do  not  think  it  is  in  dol- 
a  and  cents.   It  was  to  be  to  an  amount  equal  to,  but  not  exceediug, 
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the  amouDt  of  United  States  bonds  which  might  be  issned  to  said  com- 
pany nnder  and  in  pursuance  of  said  several  acts  of  Congress  hereto- 
fore mentioned,  and  such  acts  of  Congress  as  might  thereafter  be  en- 
acted. 

BONDS  ISSUED  UNDER  IT. 

Q.  That  is  stifficient.  Please  state  from  the  report  the  amount  of 
bonds  issued  under  that  mortgage  and  the  amount  outstanding. — ^A. 
Series  E,  amount  authorized,  $4,000,000 ;  amount  outstanding,$3,997,000 ; 
due  January  1,  1897. 

Series  F,  amount  authorized,  $4,000,000;  amount  outstanding, 
$3,999,000;  due  January  1,  1898. 

Series  O,  $4,000,000  authorized  ;  $3,999,000  outstanding ;  due  Janu- 
ary 1,  1898. 

Series  H,  $4,000,000  authorized ;  amount  outstanding,  $3,999,000 ; 
due  January  1,  1898. 

Series  I,  amount  authorized,  $3,525,000;  amount  outstanding, 
$3,511,000;  due  January  1, 1898. 

Commissioner  Anderson.  I  notice  you  are  giving  these  figures  from 
the  report  of  1885  ! 

The  Witness.  Yes,  sir. 

Q.  Has  the  report  of  1886  not  yet  been  printed! — A.  No,  sir;  it  is  in 
the  hands  of  the  printer. 

Q.  Can  you  have  it  very  shortly  ! — A.  I  think  we  will  have  it  within 
a  few  days. 

Q.  What  is  the  total  amount  outstanding  of  these  mortgages  ? — A. 
$19,505,000. 

ANTICIPATED  TERMS  OF  RENEWAL  AT  MATURITY. 

Q.  Is  this  mortgage  also  an  absolute  first  lien  on  that  part  of*  the 
road  east  of  California  and  extending  to  Ogden  ? — A.  That  is  as  I  un- 
derstand it. 

Q.  At  what  rate  could  that  loan  be  renewed  in  1898,  when  it  ma- 
tures ? — A.  On  the  same  terms  with  the  other  one.  Of  course  the  time 
of  the  bonds  would  make  a  difference. 

Q.  How  do  you  mean  t — A.  The  time  for  which  the  bonds  were  issued. 
If  they  were  30-year  bonds  they  would  not  sell  for  as  much  as  they  would 
if  they  were  50-year  bonds. 

NO  DEFAULT  IN  PAYMENT  OF  INTEREST. 

By  Commissioner  Littler  : 

Q.  Has  there  been  any  default  in  the  payment  of  the  interest  on  these 
series  of  bonds? — ^A.  No,  sir. 

Q.  Is  the  interest  all  paid  to  date  ! — A.  All  that  has  been  presented. 
There  are  a  few  coupons  always  that  do  not  come  in  at  the  time. 

By  Commissioner  Anderson  : 

Q.  They  sell  for  about  $113,  do  they  not  t — A.  I  do  not  know. 

(The  witness  also  produced  a  trust  mortgage,  dated  January  1, 186S, 
of  the  California  and  Oregon  Railroad  Company  of  California,  to  David 
S.  Dodge  and  Eugene  Eelley,  trustees.  It  was  marked  <^  Exhibit  No. 
8,  July  26, 1887.^) 

MORTGAGE  OF  JANUARY  1,  1868. 

Q.  Please  look  at  this  mortgage  and  state  the  amount  of  bonds  au- 
thorized, the  amount  issued,  the  nature  of  the  security,  the  period  when 
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Fdutf,  iHid  Ibe  rale  of  interest  t — A.  This  is  a  mortgage  made  by  tlie  Cal- 
liforniaand  Ore^oo  Railroad  Coinpntiy.  The  nmoiint  authorized  nnder it 
fta  ♦0.000,000.  The  amonut  oatHtaudiiig  is  $0,000,000.  The  maturity  of 
1  tiie  bonds  is  JaDuary  1,  1888.  The  rate  of  interest  is  C  per  cent.  It  ih 
I  secured  by  a  first  mortgage  executed  by  the  Oaliforuia  aud  Oregon  Kail- 
I  road  Company  npou  the  whole  of  its  railroad  from  the  Central  Pacific 
I  Bailroad  in  the  Sacramento  Valley  in  the  State  of  <lalifomia  to  the 
I  sonthem  boundary  line  of  the  State  of  Oregon. 

O.  That  matures  next. Tannaryf — A.  Yes,  air. 

y.  Has-any  provision  been  made  for  the  renewal  of  Ihat  $6,000,000? 
L  ^A.  So,  sir  j  not  that  I  know  of. 

ANTICIPATED  TERMS  OF  KENEWAL  AT  MATURITV. 

Q.  At  what  rate,  in  your  Judgment,  can  that  loan  be  renewed,  or  the 
amonut  borrowed  ou  the  same,  security  I — A.  I  could  not  give  an 
o]iinion  on  that. 

Q.  It  is  the  flrst  mortgage  on  the  roadjis  it  noti — A.  TeSiBirj  there 
gresubsefgaent  mortgages,  though. 

(j.  Assuming  that  the  mortgages  can  be  extended,  ia  it  your  jadg- 
luent  that  they  can  be  extended  at  4  i>er  cent.,  the  security  remaining 
nndistorbed  and  the  term  being  as  long  as  30  years  T — A.  If  they  conid 
be;  yes,  eir. 

LA>TW1RANT  MORTGAGE  OF  OCTOBER  1,  1870. 

(Tbe  witness  also  produced  a  copy  of  the  mortgage,  dated  October 
1, 18T0,  by  the  Central  Pacific  Uailroad  Company  to  Charles  Crocker 
and  Silas  W.  Sanderson,  trostees.  It  was  marked  "  Exhibit  No.  0,  July 
2«,  1S87.") 

(i.  Please  look  at  this  mortgage  and  state  the  amount  of  bonds 
ftntborized,  the  amount  outstanding,  the  nature  of  the  security,  the  rate 
of  interest,  and  tlio  period  when  due. — A.  The  amount  authorized  was 
$10,0(K),000;  the  amount  outstanding,  $4,630,000,  as  of  December  31, 
1885,  and  the  date  of  maturity,  October  1,  1890 ;  the  rate  of  interest, 
0  per  cent.  The  security  is  upon  the  lands  granted  to  the  Central  Paci- 
Dc  Railroatl  Company,  and  also  ou  the  lands  granted  to  the  California 
nod  Oregon  Railroad  Company  by  the  United  States  Government. 

Q,  As  to  the  first  land-grant  mortgage,  ou  which  you  state  there  is 
still  remaining  due  $4,030,000,  as  of  December  31,  1835,  do  I  under- 
stjuid  that  the  proraeds  of  all  lands  sold  are  applicable  to  tbe  payment 
of  these  bonds  I — A.  Yes,  air. 

Q.  Is  it  your  judgment  that  the  amounts  due  on  contracts  for  lands 
•old,  and  the  amounts  to  be  collected  for  lands  sold,  will  provide  for 
tbe  amount  of  bonds  outstanding  between  now  and  18!I0,  and  the  time 
otUtftlr  maturity  f — A.  Not  in  the  form  you  put  the  question,  I  think — 
tb«  lands  alreaily  sold  and  the  amounts  coming  from  contracts. 

Q,  1  mean  will  all  tbe  resources  of  the  trustees  pay  those  bonds  by 
tb«  time  of  their  maturity  1 

Tlte  Witness.  The  future  sales  of  land,  aja  well  as  those  already 
nldt 

Oooimliwioner  AsDEKSON.  Yes. 

A.  I  will  have  t.o  make  an  estimate  of  that.  It  dejieods  altogether 
DpoD  the  fiiturg  sales.  There  is  not  enough  now  la  the  bands  of  tbe 
tniBtv««,  and  amounts  due  on  unpaid  contracts,  to  take  np  the  bonds 
At  nutarity. 


^ 
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By  Commissioner  Littleb  : 

Q,  Where  do  these  trastees  reside  f — A.  Here  in  Ban  Francisco.  The 
trastees  have  been  changed  by  death.  One  of  them,  Mr.  Sanderson,  is 
dead.    Charles  Crocker  has  resigned. 

By  Commissioner  Anderson  : 

Q.  Who  are  the  present  trastees  f — A.  William  E.  Brown  and  J.  (VB. 
Onnn. 

MORTGAGE  OF  JANUARY  1,  1872. 

(The  witness  also  produced  a  mortgage,  dat'Cd  January  1, 1872,  made 
by  the  Central  Pacific  Bailroad  Company  to  Eugene  Eelley  and  Philo 
C.  Calhoun.    It  was  marked  "  Exhibit  No.  10,  July  26, 1887.") 

Q.  Please  look  at  this  instrument  and  state  the  amount  of  bonds 
authorized,  the  amount  outstanding,  the  rate  of  interest,  the  date  of 
maturity,  and  the  security. — A.  The  amount  of  bonds  authorized  is' 
$7,200,000 ;  the  amount  outstanding  December  31, 1885,  was  $3,680,(i00 ; 
it  matures  January  1, 1892 ;  they  bear  interest  at  6  per  cent.  These 
bonds)  are  secured  or  covered  by,  the  same  security  as  the  bonds  of  Jan- 
uary 1, 1868. 

CONFIRMATION  BY  CENTRAL  PACIFC  OP  MORTGAGE  MADE  BY  CALI- 
FORNIA AND  OREGON. 

By  Commissioner  Littler  : 

Q.  It  is  a  second  mortgage  on  the  same  property  f — A.  No,  sir  j  it  is  not 
exactly  a  second  mortgage.  The  first  mortgage  provides,  I  think,  for  a 
larger  issue.  This  of  January  1, 1872,  is  not  exactly  a  mortgage.  It  is 
confirmatory  by  the  Central  Pacific  Bailroad  Company  of  the  mortgage 
made  by  the  California  and  Oregon  Bailroad  Company  January  1,  18^. 
Between  the  dates  of  January  1, 1868,  and  January  1, 1872,  the  California 
and  Oregon  Bailroad  Company  was  consolidated  with  the  Central  Pacific 
Bailroad  Company.  The  California  and  Oregon  Bailroad  having  issued 
$6,000,000  under  the  mortgage  of  January  1, 1868,  the  Central  Pacific 
confirmed  that  mortgage  by  an  indorsement  dated  January  1, 1872,  and 
issued  under  that  mortgage  of  January  1, 1868,  so  confirmed,  the  bonds 
last  spoken  of  as  having  been  issued  under  the  mortgage  of  January  1, 
1872. 

BUT  ONE  ISSUE  UNDER  MORTGAGE  OF  1868. 

By  Commissioner  Anderson  : 

Q.  There  is  but  one  issue,  then,  under  the  mortgage  of  1868 1— A. 
Yes,  sir.  The  whole  issue  was  under  the  mortgage  of  January  1, 1868. 
The  amount  heretofore  given  by  me  as  having  been  authorized  under 
the  mortgage  of  1868,  said  amount  having  been  stated  at  $6,000,000,  was 
not  strictly  accurate.  By  the  provisions  of  the  mortgage  an  issue  at 
$40,000  per  mile  was  authorized.  After  the  consolidation,  the  Central 
Pacific  having  ratified  the  mortgage  of  1868,  and  the  event  showing,  by 
the  length  of  the  line  constructed,  that  the  amount  authorized,  at  the 
rate  of  $40,000  per  mile,  would  be  about  $13,000,000,  the  total  authorized 
issue  under  the  mortgage  of  1868,  as  ratified  in  1872,  was  $13,200,000, 
and  the  amount  outstanding  under  that  mortgage,  bonds  Series  A  and 
B,  was  December  31, 1885,  $9,680,000. 

ANTICIPATED  TERMS  OF  RENEWAL  AT  MATURITY. 

Q.  The  security  is  the  California  and  Oregon  Bailroad  t — A.  Yes,  sir. 
Q.  Do  you  make  the  same  answer  as  before  in  regard  to  the  rate  of 
interest  at  which  that  loan  could  be  renewed  f — ^A.  Tes,  sir. 


EDWARD  U.  SlILLEB,  JR.  2373 

Q.  TUat  yoii  are  utiable  to  make  an  estimate !— A.  No. 

Q,  Why? — A.  I  did  make  an  answer,  after  puttiug  it  Iiypotbetically, 
that  there  is  another  mortgage,  a  greater  mortgage,  covering  that  same 
hne ;  and  consequently,  if  this  was  taken  np  u  new  mortgage  coald  not 
be  given  as  n  Qrst  mortgage. 

Q.  It  could  be  extended,  with  the  consent  of  the  jnniorincnmbrance, 
conld  it  nott — A.  If  it  iwnld  become  a  first  mortgage 

Commissioner  Andebbok.     It  is  a  first  mortgage. 

The  Witness.  Yes,  sir;  bnt  if  the  extension  should  be  a  first  mort 
^ge,  having  a  prior  lien  to  every  other  claim,  it  probably  conld  be 
marketed  at  abont  4  per  cent. 

BONDS  PAID  TO  PACIFIC  IMPROVEMENT  COMPANY. 

Q.  Has  the  amount  varied  since  1885,  materially  t — A,  YeK,  sir. 

Q.  How  sof — A.  By  an  additional  issue  of  bonds,  Series  B. 

Q.  Amounting  to  how  much  ! — A.  I  cannot  tell  withont  examining. 

Q.  So  mach  as  to  exhaust  the  amount  authorized t — A.  iHo,  sir;  not 
quite. 

Q.  Are  those  the  bonds  that  have  been  paid  to  the  Pacific  Improve- 
ment Company  under  their  contract? — A.  Yes,  sir. 

Q.  Were  there  abont  $3,000,000  T— A.  No,  sir;  I  think  not  so  much. 
But  it  may  be.    I  cannot  carry  those  figures  in  my  mind. 

MORTGAGE  OF  OCTOBER  5,  188S. 

(The  vituess  also  produced  a  mortgage,  dated  the  Pth  day  of  October, 
■1885,  made  by  the  Central  Pacific  Rail  road  Company  to  B.  C.  Wool  worth 
and  S.  M.  Wilson.     It  was  marke<l  Exhibit  Ko.  11,  July  2G,  1S87.) 

<^.  Please  examine  this  instrument  and  state  the  number  of  bonds 
autlioriise<I,  tbe  amount  outstanding,  the  rat«  of  interest,  the  period  of 
maturity,  and  the  security. — A.  This  is  the  second  land-grant  mortgage, 
dated  October  1, 18S5.  The  amount  of  bonds  authorized  under  it  is 
910,000,000;  the  amount  uf  bonds  outstanding,  as  of  December  31, 1SS3, 
is  i5,000,000 ;  it  matures  October  1, 1015 ;  the  rate  of  interest  is  6  per 
cent.  The  security  is  of  a  second  mortgage  on  tbe  land  grant,  subject 
(0  the  first  mortgage  of  October  1,  187'  i.  There  are  no  bonds  on  this 
mortgage  outstanding  at  the  present  time. 

CANCELED  OF  RECORD. 

Q.  Tlio  $5,000,000  have  been  retired  t— A.  They  have  been  retired. 
I  There  are  some  other  things.     If  yon  desire  it,  I  can  make  a  statement. 

By  Commissioner  Littler  : 

Q.  Has  this  mortgage  been  canceled  of  record  I — A.  Yes,  sir ;  but 
I  whether  the  cancellation  has  been  recorded  in  all  the  connties  in  which 
■  the  mortgage  has  been  recorded,  I  doubt. 

Q.  Has  it  been  recorded  in  any  county  T — A.  Yes,  sir.  The  satisfiic- 
LtioD  w  out  now,  to  be  recorded  in  every  county  where  the  mortgage 
[bad  l>evn  recorded. 

By  Commissioner  Anderson  : 
Q.  The  object  is  to  cancel  that  mortgage,  so  that  it  will  u«  longer  form 
I  Apart  of  tbe  obligations  of  this  company,  is  it  noti— A.  Yes,  sir;  it 
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MORTGAGE  OP  OCTOBER  1,  1880. 

(The  witness  also  produced  a  mortgage  made  by  the  Central  Pacilio 
Eailroad  Company  to  William  E.  Brown  and  Frank  S.  Douty,  trustees, 
dated  October  1, 1880.    It  was  marked  Exhibit  No.  12,  July  26, 1887.) 

Q.  Please  look  at  this  mortgage  and  state  the  amount  of  bonds  au- 
thorized, the  amount  outstancUng,  the  rate  of  interest,  the  date  of  ma- 
turity, and  the  security  f — A.  The  amount  authorized  in  the  mortgage 
is  $16,000,000;  the  rate  of  interest  is  6  per  cent. ;  the  amount  at  pres- 
ent outstanding,  I  will  have  to  look  at  the  books  to  ascertain. 

Commissioner  Anderson.  We  would  like  to  know  that. 

The  Witness.  The  amount  outstanding  is  $7,063,000.  The  mortgage 
runs  fifty  years. 

Q.  What  is  the  security  ? — A.  I  can  hardly  give  this  without  read 
ing  it  in  full. 

SECOND  MORTGAGE  ON  LAND  GRANTS. 

Q.  Will  you  state  generally  f — ^A.  It  is  a  second  mortgage  on  the 
lands  granted  to  the  company. 

Q.  These  are  the  branches  west  of  Sacramento  City,  and  the  south- 
ern branches.  Is  it  a  second  mortgage  on  these  t — A.  A  second  mort* 
gage  on  the  Central  Pacific  Eailro£ui  between  I^throp  and  Ooshen,  on 
the  California  and  Oregon  Railroad  line. 

Q.  A  second  mortgage  on  the  California  and  Oregon  Railroad  line  T — 
A.  Yes,  sir ;  and  on  the  telegraph  line  of  the  company. 

By  Commissioner  Littler  : 

Q.  Is  it  a  first  mortgage  on  the  telegraph  line  of  the  company  t— A. 
No,  sir ;  I  think  not.  That  is  an  individual  opinion,  however,  that  I 
am  giving.  I  suppose  the  first  mortage  covers  the  telegraph  line.  This 
covers  the  telegraph  line  between  Oakland  Point  and  the  town  of  Niles, 
and  betweeiir  the  towns  of  Lathrop  and  Ooshen,  and  on  the  line  of  the 
California  and  Oregon  Railroad  Branch;  also  all  the  rolling  stock. 

STEAMERS  EMBRACED  IN  MORTGAGE. 

By  Commissioner  Anderson  : 

Q.  A  second  mortgage f— A.  Yes,  sir;  and  the  river  steamers. 

Q.  Is  it  a  second  mortgage  on  the  steamers,  or  do  you  not  remember  t — 
A.  I  do  not  know  whether  any  other  mortgage  covers  the  steamers  or 
not.  It  is  upon  certain  tracts  of  lands  in  the  county  of  Alameda,  about 
500  acres,  also. 

By  Commissioner  Littler: 

Q.  How  many  steamers  are  embraced  in  that  mortgage  f — ^A.  There 
are  four  ferry  steamers  and  two  river  steamers. 

By  Commissioner  Andbrson  : 

Cy.  Does  that  include  the  big  ferry  boat  t  —A.  There  are  more  than 
four  ferry  boats.  There  are  two  freight  ferry  boats  that  I  did  not  in- 
clude.   There  are  six  ferry  boats  and  the  transfer  boat. 

Q.  It  includes  the  big  transfer  boat  f — A.  Yes,  sir;  the  mortgage  also 
contains  a  list  of  miscellaneous  land  and  property,  the  details  of  which 
can  be  obtained  from  the  mortgage. 

purpose  to  WHICH  BONDS  WERE  APPLIED. 

Q.  To  what  purpose  were  these$7,000,000  bonds  applied,  generally!-* 
A.  $5,000,000  were  for  taking  up  $5,000,000  of  the  previous  second- 
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Faiortgage  bomls.    Some  of  tliem  were  paid  to  the  Pacific  ImprovemeDt 

I  CotDimoy  ou  its  coDtract,     Some  farther  amoantii  were  for  retiriDR  some 

I  bonds  of  previous  issue. 

1     Q.  Is  tbe  balaocB  of  (8,000,000  or  $9,000,000,  wbicti  is  autborized  to 

[  be  issaed  by  this  mortgage,  covered  by  the  requirctneuts  of  oiitstand- 

\  ing  contracts,  or  is  it  available  for  the  general  purposes  of  tlie  coni- 

I  paoyl — A.  I  think  there  are  no  contracts  that  cover  it  all. 

I     Q.  Ha,T6  you  given  a  complete  list  of  the  mortgages?— A.  I  have 

I  given  all  the  mortgages  of  the  Central  Pacitlc. 

Q.  And  its  branchesl 

The  Witness.  Is  there  a  mortgage  of  the  San  Joaquin  Valley  t 

Commissioner  Andehson.  There  is  no  mortgage  of  any  railroad  ex- 
I  oept  the  Central  Pacific  and  the  California  and  Oregon. 
I      The  Witness.  It  is  now  the  Central  Pacific,  between  Lathrop  and 
f  Goshen. 

OommiKsioiier  Andebson.  We  want  a  complete  list  of  the  mortgages. 

MOHTGAGE  OF  OCTOBEK  1,  ItfTO. 

(The  witness  also  produced  a  mortgage  made  by  the  Central  Pacific 

I  Bailroa*!  Campany  to  D.  O,  Mills  and  W.  G.  Ralston,  trustees,  dated 

October  1,  1870.    Tbe  paper  is  markeil  ■•  Exhibit  No.  13,  July  2G,  1887.") 

Q.  Please  look  at  thi^  instrument  and  state  the  number  of  bonds  an- 

thorizetl,  the  number  outstanding,  the  rate  of  interest,  the  dat«  of  ma- 

tnrity,  and  the  security  I — A.  The  amount  authorized  is  $6,080,000;  the 

amount  outstanding  |fi,OSO,OCO;  due  October  1,1900;  interest,  6  per 

^L^nt.    The  security  is  the  railroad  line  called  the  "  Sun  Joaquin  Valley 

^M     Q.  Is  it  a  first  mortgage  on  that  property! — A.  Yes,  sir. 

■  the 

■  as, 

~    8Ut 
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(The  Witness  also  produced  a  mortgage  by  the  Central  Pacific  Rail- 
I  load  Company  to  Edgar  Mills  and  James  A.  Donahue,  tmstees,  dated 
I  the  20th  day  of  October,  1864.  It  was  marked  "  Exhibit  No.  14.  July 
\  26,  1887.") 

'     Q-  Please  look  at  this  instrument  and  state  the  number  of  hoods 

'  authorized,  the  number  outstauding,  the  rate  of  interest,  the  date  of 

tnataritr  and  the  security. — A.  The  numbwrof  bonds  authorized  was 

11,500,000;  the  amount  outstanding  December  31  was  $^84,000.    They 

niatnred  July  1, 18S4.    The  rate  of  interest  was  7  per  cent.     It  was 

'  Becored  on  the  railroad  line  of  the  company  from  Sacramento  to  the 

I  eaatem  boandary  line  of  the  State,  the  fixtures,  rolling  stock,  &c. 

EXTENSION  OF  BONDS  BY  MR.  HUNTINGTON, 

Q.  Can  yon  explain  why  those  bonds  are  outstanding  at  7  per  cent. 
I  »fter  maturity  1 — A.  Yes,  sir.  They  were  extended  by  Mr.  Hnnting- 
\  ton,  some  three  or  four  hnudred  thousand  dollars  of  them,  with  the 

CODwnt  of  the  holders,  for  three  years,  I  thiuk, 
I      Q.  Do  yon  know  who  the  holders  are.  or  the  principal  portion  of 
I  ILem  f — A.  Ko,  sir;  1  do  not  know  the  holders  of  a  single  oue. 

y.  Were  they  extended  with  the  consent  of  the  Central  Pacific  Itail- 
road  Company  I — A.  No,  sir ;  not  by  auy  acta  of  the  t)oar(l  of  directors, 
Mtcpt  Mr.  lluutingtou's  act  as  agent  and  attorney. 

Q.  Who  would  know  the  holders  of  tliose  bonds! — A.  Mr.  BautinfC* 
lot),  probably.  . 
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Q.  Who  pays  the  coupons  f— A.  Mr.  HantiDgtOQ  arranges  for  them 
to  be  paid  by  some  bank  in  New  York. 

Q.  Do  you  know  whether  he  himself  is  the  holder  of  bonds  f — A.  I 
do  not  know  positively,  but  I  do  not  believe  he  is  the  owner  of  a  single 
one.    I  do  not  understand  that  he  is. 

MORTGAGE  OF  OCTOBER  23,  1865. 

(The  witness  also  produced  a  mortgage  of  the  Western  Pacific  liail- 
road  Company  to  Greorge  T.  M.  Davis,  dated  October  23,  1865.  It  was 
marked  '^  Exhibit  No.  15,  July  26, 1887.'') 

Q.  Please  look  at  this  instrument  and  state  the  amount  of  bonds  au- 
thorized, the  amount  outstanding,  the  rate  of  interest,  the  time  of  ma- 
turity, and  the  security. — A.  There  are  $111,000  outstanding;  there 
are  $111,000  Western  Pacific  bonds.  Series  A,  reserved  by  the  company 
to  take  up  or  exchange  for  these  $111,000  bonds  issued  December  1, 
1865. 

MEANS  PROVIDED  TO  TAKE  UP  THE  «111,000  OUTSTANDING  BONDS. 

Q.  Under  the  mortgage  of  what  date! — A.  Under  the  mortgage  of 
December  1,  1865.  It  was  an  old  issue,  we  call  it.  When  the  new 
bonds  were  issued  under  another  mortgage,  they  were  all  taken  up 
from  time  to  time,  except  this  $111,000.  They  become  due  December  1, 
1895,  and  are  drawing  6  percent,  interest.  The  bonds  to  be  exchanged 
are  also  drawing  6  per  cent,  interest,  and  will  be  due  July  1,  1899. 

Q.  Do  I  understiind  that  the  bonds  to  be  exchanged  under  the  mort- 
gage of  December  1, 1865,  are  included  in  the  bonds  which  you  have  de- 
scribed as  outstanding  under  the  mortgage  of  that  date t— A.  No,  sir; 
under  the  mortgage  of  Decemb*  r  1,  1865,  the  only  outstanding  bonds 
are  $111,000.  Under  the  mortgage  of  July  1, 1869,  there  are  $111, 000  < 
retained  by  the  company,  to  be  exchanged  at  any  time  that  the  holders 
of  these  $111,000  will  exchange  at  par. 

Q.  My  question  is  whether  this  amount  of  $111,000  is  included  among 
the  bonds  issued  under  the  mortgage  of  October  28, 1869,  which  you 
have  described  as  outstanding  under  that  subsequent  mortgage  ? — A. 
No. 

« 

Q.  As  to  the  bonds  which  areretained.for  the  purpose  of  being  taken 
up  in  exchange  on  the  surrender  of  the  $111,000  issued  under  the  mort- 
gage of  1865  I  ask  you  whether  you  describe  those  subsequent  bonds  as 
a  part  of  the  outstanding  issue  of  the  subsequent  mortgage  or  not. — A. 
No,  sir. 

Q.  Those  $111,000  are  secured,  then,  by  a  mortgage  of  the  Western 
Pacific  company  f — A.  Yes,  sir. 

MORTGAGE  OF  OCTOBER  28,  18()9. 

(The  witness  also  produced  a  mortgage  made  by  the  Western  Pacific 
Railroad  Company  toD.  O.  Mills  and  William  E.  Barron,  dated  October 
28, 1869.    It  was  marked  «^  Exhibit  No.  16,  July  20, 1887.") 

Q.  Please  look  at  this  instrument  and  state  the  amount  of  bonds  au- 
thorized, the  amount  outstanding,  the  rate  of  interest,  the  date  of  ma- 
turity and  the  security  f — A.  The  amount  authorized  under  that  mort- 
gage was  $2,735,000;  the  amount  outstanding  is  in  two  series;  the 
amount  out'Standing  is  $2,624,000 ;  it  matures  July  1, 1899 ;  the  mort- 
gage covers  the  line  of  the  Western  Pacific  Railroad. 

Q.  What  is  the  rate  of  interest^  f — A.  The  rate  of  interest  is  6  per 
cent 
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THE  SAN  FBANCISCO,  OAKLAND  AND  ALAMEDA  MORTGAGE. 

Q.  Have  yoa  nowcinropleted  tlielistot'niortgagesl — A.  Theseareall 
the  mortgages  of  the  Central  Pacific  that  I  can  find.    There  is  one  mort- 

fage  of  the  San  Francisco,  Oakland  aod  Alameda  line  which  I  do  not 
nd.  . 

Q.  Can  yon  give  the  particnlarB  of  that  mortgaged — A.  Yes,  air.    The 
Amount  authorized  was  $1,500,000;  the  amount  issued  was  $58?,^ 
It  matures  July  1, 1890.    The  interest  is  at  the  rate  of  8  per  cent,  i 

UNPAID  TAXES. 

Q.  Are  iLere  any  other  liens  of  a  nature  different  from  mortgage  on 
the  property  of  the  company,  tsuch  as  judgments,  mechanics'  liens,  or 
special  contracts! — A.  There  are  iio  judgments,  no  mechanics' lieiu 
There  is  a  ttuestion  about  some  unpaid  taxes.  " 

Q.  Is  there  a  suit  pending  about  them  T — A.  I  do  uot  know  the  si 
Df  it. 

Q.  How  much  is  involved  T — A.  I  do  uot  know  that. 

Q.  Does  the  company  deny  its  liability  for  the  taxes  T — A.  Yes. 
By  the  Chairman  ; 

Q.  What  taxes  are  they  t — ^Tbe  taxes  of  the  State  and  conntiea,  4 

Q.  For  how  manyiyears  t — A.  There  in  a  law  now  that  I  cannotfl 
plain — tbst  I  do  not  comprehend. 

By  Commissioner  Andsrson  : 

Q.  Who  can  give  ns  the  explanation  T — A.  The  law  department.  , 

Q.  AVhiit  attorney  shall  we  call  on  T    You  have  five  or  8i.x  attorntg 

A.  Only  one  has  had  anything  to  do  with  it. 
Q.  Who  is  that! — A.  Colonel  Haymond. 
Q.  Is  he  now  in  the  city  t — A,  Yes,  sir.    lie  is  sick.    I  think  Mr.  E. 

B.  Cyan,  who  has  au  office  in  this  building)  can  give  that  information. 

STOCK  ISSUED  AND  UNISSUED. 

q.  What  is  the  total  authorized  issue  of  stock  t— A.  $100,000,000. 

Q.  Wbat  is  the  total  stock  ontstanding  to  date  T— A.  $08,000,000. 

Q.  Whereisthebalance,$3'J,00O,00OT    Lsitonissned t— A.  Cnissned. 

Q.  Ta  the  entire  $68,000,000  ontstanding!— A.  No,9ir;  there  isabont 
|i<>4,000  of  it  held  in  tmst  for  the  company,  not  actnally  sold  or  issued. 
l.do  not  like  to  state  it  from  memory. 

Commissiooer  Awdeesos.  Tlie  amount,  as  appears  from  your  report 
of  I8S5,  if  I  remember  right,  is  $54,000,000! 

The  Witness.  No,  sir ;  it  was  $59,275,500. 

Q.  In  the  report  of  18S4,  then,  it  was  $54,000,000.  To  what  pnrp( 
vss  that  issue  of  13,000,0110  applied!— A.  That  is  something  th^ 
eannot  answer. 

By  the  CnAHUiAK : 

Q-  Who  can  answer  it! — A.  No  living  man. 

Cmnmissioner  ArfDEBttox  Oh,  I  can  answer  it  by  and  by. 

The  Witness,  It  is  impossible,    Y'ou  may  find  out,  to  satisfy*  j 
lelf. 

Q.  Who  was  the  last  dead  man  tliat  conid  have  answered  it  T — A. 
Tbnn  never  has  l>een  a  man  living  that  coutd  answer  it;  notfortbfa 
eoopaay  or  for  any  other.    In  1884  the  amount  was  $59,000,000. 
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Commissioner  Anderson.  There  were  (4,000,000  or  (5,000,000  in  the 
treasury. 
The  Witness.  I  think  yon  are  mistaken. 

THE  LAST  ISSUE— TO  WHAT  APPLIED. 

Q.  What  was  the  last  issue  of  your  stock  t — A.  The  last  issue  was 
(8,000,000. 

Q.  What  was  the  date  of  the  issue  f — A.  The  latter  part  of  1886,  or 
the  first  of  1887. 

By  Oommissioner  Anderson  : 

Q.  Do  you  not  know  to  what  purpose  that  was  applied  f — A.  Yes,  sir. 

Q.  To  what  purpose  was  it  applied t — A.  That  was  applied  in  pay- 
ment of  or  on  account  of  the  contract  of  the  Pacific  Improvement  Com- 
pany. 

Q.  Was  it  80,000  shares  of  stock  t— A.  Yes,  sir. 

By  the  Chairman  : 

Q.  What  was  the  date  of  the  prior  issue  t — A.  I  cannot  tell  you  that 
without  getting  the  information. 

Q.  Did  you  ever  make  application  to  Congress  for  authority  to  issue 
stock  t — ^A.  No,  sir ;  not  that  I  am  aware  of.  • 

guarantee  of  bonds  of  branch  roads. 

By  Commissioner  Anderson  : 

Q.  Has  the  Central  Pacific  guaranteed  the  payment  of  any  bonds 
other  than  its  own  bonds  f  I  mean  any  bonds  issued  on  any  of  its 
branches  t — A.  Yes,  sir.    Oh,  on  any  of  its  branches  f 

Q.  What  bonds  has  it  guaranteed  the  interest  of,  or  the  principal  t— 
A.  I  think  there  is  a  statement  in  that  report,  or  some  report. 

Q.  Will  you  find  it,  please  t — ^A.  I  doubt  if  it  is  in  the  annual  re- 
ports. It  appears  in  the  report  made  to  the  railroad  commissioner,  I 
think,  or  the  railroad  auditor. 

Q.  In  what  year  f — A.  In  every  year.    I  can  ascertain  that. 

Q.  Please  make  a  memorandum,  and  ascertain  the  guarantees  given 
by  the  Central  Pacific  of  the  interest  or  principal  of  mortgages  other 
than  those  executed  by  itself! — A.  I  will  have  to  take  time  to  ascertain 
that. 

The  Chairman.  You  can  give  it  at  any  time. 

AMOUNT  DUE  SOUTHERN  PACIFIC. 

Q.  Among  other  liabilities  of  this  com  pany,  apart  from  the  capital 
stock  and  the  funded  debt  and  the  Government  bonds,  I  find,  in  your 
balance-sheet  of  1885,  an  amount  due  the  Southern  Pacific  Company  of 
$3,550,574.76.  Where  can  we  find  the  account  from  which  that  balance 
was  derived  ! — A.  From  the  books  of  the  company. 

Q.  I  mean,  what  account!  The  account  between  the  Central  Pacific 
and  the  Southern  Pacific! — A.  The  account  headed  the  ^^  Southern  Pa- 
cific Company.'^    The  ledger  account. 

Q.  Can  you  sUite  generally  from  what  subject  that  indebtedness 
arises  f — A.  No,  sir ;  not  without  stating  the  account  in  full. 

Q.  It  is  an  account  of  the  transactions  and  the  tra  ffio  between  those 
two  companies  f — A.  The  transactions  between  thosO  two  companies. 
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By  the  Chairman: 

Q.  What  ob1t|;Hrions  in  the  shape  of  notes  has  the  company  oatsta 
ing  for  borrowed  money  T — A,  I  think  they  Uiive  a  note  of  $2,500  out- 
itanding;  a  uote  to  one  of  its  former  eniploy(5s. 

Q.  Are  there  aoy  other  oliligatioua  of  that  kiud — due -bills  and  notes  | 

tor  borrowed  money  1 — A.  Excev>t  for  the  Southern  Paciflc  Company,  j 

I  do  not  think  there  is  aoythingr  else.    There  are  two  or  three  small  | 

Items,  which  do  not  amount  in  the  aggregate  to  $250,000  now.    This  is  i 

December  31, 1885, 1  understand  the  chairman  to  ask  now.  I 

Ij.  1  ask  of  this  dat^. — A.  December  31,  I8S5,  in  the  account  of  the  j 

>tld  company,  the  operations  of  the  old  company  had  not  been  settled         J 
op.    They  are  in  process  of  settlement,  month  by  month,  until  now  of 
bills  payable  I  think  the  only  note  out  is  $2,500.    There  may  be  another 

ae,  possibly.  .  i 

Oommissioner  Andebsom,  If  you  will  furnish  us  a  more  recent  bal- 

ice-sUeet  than  this  we  will  be  guided  by  it. 

The  Witness.  1  hoped  to  have  the  report  of  1SS6  today. 

Commissioner  Andkbson.  Please  proceed  with  the  identification  of 
your  papers. 


The  Witness.  The  next  that  I  find  that  was  aske<l  for  is  a  list  of  the 

Scvrs  and  directors. 

(The  witness  produced  a  list  of  the  officers  and  directors,  commencing 
vith  those  elected  April  30, 1881,  and  ending  witit  those  elected  April 
it.  1887.     It  was  marked  "  Exhibit  No.  17,  July  28, 1887.") 

Q.  What  is  the  uextf — A.  The  powers  of  attoniey  granted  to  Mr. 
Vunlington.  1  think  tliereare  somemorescattered  amiing  these  papers. 
,  (The  witness  produced  nineteen  powers  of  attorney  from  tiie  Central 
Tadflc  Bailroad  Company  toC.  P.  Huntington.  They  were  marked,  re- 
.  nwctively,  Exhibits  18  to  .'(6,  both  inclusive,  July  20,  1887. 

The  witness  produced  the  original  certificates  of  incorporation  or 

aitielettof  association  of  the  Central  Pacific  Railway  Company,  dated 

jDne2J},  I86I,     It  was  marked  "Exhibit  No.  37,  July  26,  1887.") 
TLe  WtTNEsa.  I  have  here  three  overcharge  and  rebate  books  and 

QOe  distrtbntion  book,  as  samples. 


COSSTEUCTION  CONTSACT  WITH  CYJtlTS  COLLINS  &  ItROTIIEK. 

(The  witness  also  produced  the  construction  contract  for  sections 
aodlN,  between  the  Central  Pacific  Railroad  Company  and  Cyrus 
Iit«&  Brothers.     It  was  marked  "  Exhibit  No.  38,  July  26,  1887.") 

By  Commissioner  Anderson: 

Q.  Is  this  the  general  form  of  contract  that  was  adopted  with  refer- 
enee  to  tlie  different  small  contracts  made  at  the  same  time  T — A.  Tea. 
ftlr.  ' 

q.  Wliat  is  the  date  of  Ibat  1— A.  It  is  dated  September  26, 1863,  at 
Bscraineato. 

Q.  Do  yon  know  whether  the  first  contract  with  Crocker  &  Co.  was 
Uui  same  form  ! — A.  Yes,  air. 
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Q.  Do  yoa  know  whether  the  second  contract  with  Crocker  &  Com  • 
pany  was  of  that  general  form  f — ^A.  It  was  in  this  general  form ;  that 
is,  with  that  kind  of  specification  attached ;  bat  whether  it  was  written 
oat  in  detail,  as  this  one  is,  I  do  not  remember.    I  think  it  was. 

MODE  OF  PAYMENT  OF  CONTRACTS. 

Q.  Do  yon  know  whether  the  mode  of  payment,  as  to  whether  it  was 
to  be  money  or  in  bonds  or  stock,  was  the  same  in  the  Crocker  con- 
tract f— A.  This  was  a  part  for  stock,  I  think. 

Q.  What  is  yoar  answer  f — A.  I  do  not  know,  bat  I  can  easily  ascer- 
tain from  the  payments  made,  as  they  appear  on  the  books. 

Q.  Do  yoa  know  whether  that  general  form  of  contract  was  also  ased 
in  the  dealings  between  the  Central  Pacific  and  the  Contract  and  Fi- 
nance Company  f — ^A.  I  do  not  remember  whether  it  was  or  not. 

Q.  Did  yoa  ever  read  that  Contract  and  FinanceCompany  contract  f — 
A.  I  snppose  I  did.  I  do  not  remember  to  have  ever  read  it.  I  mast 
have  read  it,  so  I  can  say  I  did. 

OTHER  LEASES  OF  CENTRAL  PACIFIC. 

(The  witness  also  produced  twenty-two  leases  between  varions  rail, 
road  companies  and  the  Central  Pacific  Company.  They  were  marked- 
respectiveiy.  Exhibits  39  to  60,  both  inclusive,  July  26, 1887.) 

The  Witness.  All  of  these  leases  are  now  canceled,  except  one, 
possibly,  the  Stockton  and  Copperopolis.  I  do  not  remember  whether 
that  was  canceled  or  not. 

POOL  AGREEMENTS. 

(The  witness  also  produced  a  pooling  agreement  with  the  Atlantic 
and  Pacific  Company,  to  take  effect  October  1, 1884,  and  to  terminate 
on  ninetv  days'  notice,  indorsed,  "  Copy  of  notice,  to  terminate  February 
17. 1886."    It  was  marked  '<  Exhibit  No.  61,  July  26, 1887.'' 

(The  witness  also  produced  a  pooling  agreement  between  the  Central 
Pacific,  Southern  Pacific,  and  South  Pacific  Companies,  dated  Decem- 
ber 31, 1879.    It  was  marked  "  Exhibit  No.  62,  July  26, 1887.'') 

By  the  Chairman: 

Q.  They  are  not  all  the  pools ;  there  are  others  that  you  cannot  find t — 
A.  No,  sir;  they  are  not  all.  There  are  other  pooling  agreements,  but  not 
in  my  possession.    I  produce  these  as  the  only  ones  I  found  in  my  vaalt. 

Commissi(>ner  Anderson.  The  Huntington  pool  is  the  one  that  I 
have  referred  to,  at  page  527  of  volume  1. 

The  Witness.  Yes,  sir;  it  is  put  in  the  minutes. 

By  Commissioner  Anderson  : 

Q.  Do  you  know  whether  the  other  pools  that  you  have  not  found  are 
also  entered  at  length  on  the  minutes f — A.  No,  sir;  I  do  not  think  they 
are.    1  did  not  remember  that  this  one  was. 

By  the  Chairman  : 

Q.  Who  made  your  pool  contracts  f — A.  I  think  Mr.  Stubbs,  the  gen- 
eral traffic  agent,  usually  does. 

Q.  Would  he  have  a  memorandum  or  knowledge  of  all  the  pools  en- 
tered into  by  the  company! — A.  Yes,  sir. 

E.  H.  MILLEB,  Jb. 

The  Commission  then  adjourned  to  Wednesday,  July  27|  1887,  at  10 


ALFRED  A.   COHEN.  2881 

OPPICES  OP  THE  CKNTBAI.  PACIFIC  KaILROAD  COMPANY, 

San  Francisco,  Cal.,  Wedne-sday,  July  27, 1887. 
The  Commiaaion  Diet  pursuant  to  adjourDiu«nt,  all  the  Commissioners 
being  preseut. 

ALFRED  A.  COHEN,  being  duly  sworn  and  examined,  testified  as 
roUowB: 

By  Commissiouer  Andesson  : 

Question.  Wliat  is  yonr  oecnpationt — Answer.  I  have  practiced  law 
for  a  ^roat  many  years. 

Q.  lu  San  FrancistioT — A.  In  San  Francisco ;  yes,  sir. 

Q.  Since  when!— A.  From  1857, 1  think,  nntiJ  I  -was  prevented  by 
sickness  firom  continuing  my  practice. 

Q.  Where  do  yon  now  reside  f — A.  I  now  reside  in  the  city  of  New 
York. 

PEOFESSIOKAL  EMPLOYMENT  BY  EAlLEO.iD. 

Q.  Have  yon  ever  held  office  under  the  Central  Pacific  Kailroad  Com- 
pany, or  any  of  its  branches  T — A.  I  have  not  held  any  office  that  I  re- 
member ;  but  I  have  been  retained  by  them  in  my  profession  from  time 
to  time. 

Q.  Are  you  at  present  employed  as  cuunsel  or  attorney  for  the  Gcu- 
tral  Pacific  Railroad  Company? — A.  Not  for  the  Central  Pacific  Rail- 
road Company,  bat  I  have  Ua<i  some  basiness  for  the  Southern  Pacific 
Company. 

Q.  Are  you  the  general  counHel  for  the  Southern  Pacific  Company  T — 
A.  No,eir)  though  my  past  relations  with  them  are  such  as  to  prevent 
my  accepting  any  retainer  against  them. 

LITIGATION  AGAINST  THE  CENTRAL  rACIFlC. 

Q,  With  what  litigation  against  the  Central  Pacific  Railroad  Com- 
pany have  yon  been  connected  in  the  past  T — A.  1  brought  one  or  more 
anits  against  the  Central  Pacific  Railroad  Company  some  years  ago  on 
behalf  of  some  of  the  original  stockholders,  for  an  accounting. 

Q.  Will  you  please  give  the  names  of  the  stockholders ! 

The  WirnKStt.  Do  you  wish  me  to  give  the  names  of  the  plaiutiflkl 

Oommisstoner  Anderson,  Yes,  air. 

The  Witness.  One  was  named  John  R.  Robinson. 

Q.  Of  San  Francisco!  Docs  he  live  here! — A,  Yes,  sir.  Another 
was  Anthony  Coolot,  of  Sacramento.  Then  there  was  aDotlier  man  in 
Sacramento  whose  name  I  have  forgotten, 

Q.  Were  there  others ! — A,  There  were  otliera,  but  I  cannot  remem- 
ber their  names. 

Q.  Were  there  any  suits  brought  by  some  of  the  counties  of  this 
Btmt«  1 — A.  Yes,  sir ;  there  were  several.  1  was  attorney  for  the  county 
of  Sau  Joaquin  in  a  suit  which  it  brought  against  the  Central  Pacific 
Railroad  Company, 

Q,  Had  you  any  connection  with  the  suit  of  Ste  wart  p*.  Huntington  t — 
A.  Yes,  air.  On  behalf  of  Evarts,  Soothmayd  &  Choato  I  took  the 
depositions  that  were  taken  in  California. 

THE  EOBINSON  SUIT. 

Q.  How  far  did  this  Robinson  litigatiun  gof     Was  it  Irit-d 
did  not  come  to  a  final  trial.     It  resulted  in  a  cotnpromiRe. 
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Q.  Was  any  evidence  takcu  before  a  master  or  a  referee  t — A.  Yes; 
evidence  was  taken  under  the  provisions  of  the  civil  code  of  this  State, 
which  provides  for  the  examination  of  witnesses  previous  to  trial. 

Q.  What  was  the  name  of  that  referee  t — A.  I  think  that  it  was  a  no- 
tary public  named  E.  V.  Joice. 

Q.  is  that  evidence  on  file  with  the  records  of  the  court,  or  is  it  in 
your  possession  f — A.  That  I  could  not  tell  you. 

SAN  JOAQUIN  COUNTY  SUIT. 

Q.  As  to  these  other  suits,  how  far  did  they  progress  f 

The  Witness.  Do  you  have  reference  to  the  suit  of  the  county  of 
San  Joaquin  f 

Commissioner  Anderson.  Yes,  sir. 

The  Witness.  That  resulted  in  a  compromise  also. 

Q.  Was  any  evidence  taken  in  that  suitf — A.  My  impression  is  that 
there  was  not.  I  did  not  bring  that  suit  myself. '  It  was  brought  by 
other  counsel.  A  demurrer  had  been  filed  to  the  complaint,  and  the  de- 
murrer had  been  overruled.  The  defendants  had  answereid.  When  I 
was  employed,  the  first  thing  that  I  did  was  to  examine  the  complaint, 
and  upon  looking  over  it  I  concluded  that  it  was  not  safe  to  go  to  trial 
upon  it.  It  would  be  a  long  and  expensive  trial ;  and  I  found  that  there 
were  not  the  necessary  parties  to  the  suit,  and  I  got  leave  to  add  the 
necessary  parties.  Then  the  attorneys  for  the  defendants  demurred  on 
the  part  of  the  new  parties,  and  I  in  substance  confessed  the  demurrer, 
wishing  to  get  a  chance  to  amend  the  complaint.  I  filed  an  amended 
complaint,  bringing  in  all  such  parties  as  I  thought  were  necessary 
parties  defendant.  I  think  that  a  new  demurrer  was  filed,  setting  up 
the  statute  of  limitations  and  other  defenses.  The  lowercourt  sustained 
the  demurrer.  I  declined  to  amend,  and  judgment  was  rendered  against 
the  county.  Then  we  argued  it  in  the  supreme  court  of  this  State,  and 
there  appearing  to  be  some  difference  of  opinion  there,  a  reargument 
was  ordered.  Before  the  reargument  took  place,  I  made  a  settlement 
of  the  case  with  the  defendants. 

OBJECT  OF  SUIT. 

Q.  What  was  the  general  object  of  the  suit  brought  by  the  county  of 
San  Joaquin  against  the  Central  Pacific  Railroad  Company  f — A.  The 
county  of  San  Joiiquin,  under  an  act  of  the  legislature  passed,  I  think, 
in  1863,  had  subscribed  for  the  stock  of  the  Western  Pacific  Railroad 
Company,  and  had  issued  its  bonds  in  payment  of  that  stock.  The  act 
authorizing  the  subscription  provided  that  the  stock  should  not  be  sold 
unless  the  sale  was  ratified  by  the  vote  of  the  people,  and  it  provided 
further  that  three  fourths  of  the  voters  should  consent  to  it.  The  board 
of  supervisors  of  San  Joaquin  County,  without  any  submission  to  the 
people,  sold  the  stock  to  one  Charles  McLaughlin.  Mr.  McLaughlin 
sold  it  to  the  Western  Pacific  Railroad  Company,  I  think,  or  to  some  of 
the  parties  connected  with  the  Western  Pacific  Company.  No  payment, 
if  I  remember  rightly,  had  been  received  by  the  county.  Some  of  its 
bonds,  I  think,  had  been  deposited  in  escrow  with  a  banker  of  Stockton. 

WITNESS'S  MEMORY  IMPAIRED  BY  PARALYSIS. 

Q.  Do  you  mean  that  no  payment  had  been  made  by  McLaughlin  to 
the  county  t — A.  1  think  not.  Right  here  I  wish  to  say,  in  justice  to  my- 
aelf,  that  I  am  giving  you  the  benefit  of  my  memory  as  tothings  which 


ALFBED    A.    COHEN. 

oi"  record,  nn<l  tUe  record  c«rUiiitl.v  would  bo  tbe  lK'«t  evi- 
dence ;  »nd,  ill  addition  to  that,  I  »m  iiufortuniitely  laboring  under  the 
disability  which  baa  resulted  from  an  attack  of  paralysis,  which  haa 
jisomewbat  ioipaired  my  memory  and  recollection  as  to  detailB.  After 
that  the  Western  Pacific  was  consolidatal  witb  the  Central  Faciflo. 
Tbeu,  n^ain,  tbe  new  corporation,  known  as  the  Central  Paciflo  Rail- 
road Company,  was  consolidated  with  theCalifomia  and  Oreeoufiailroad 
Company,  tbe  San  Joaqnin  Valley  Bailroad  Company,  and  tbe  San  Fran- 
cisco, OaklaQ<l  and  Alameda  Railroad  Company.  The  county  of  Sun 
Joaquin,  after  a  change  of  government,  eonulnded  that  it  was  entitled 
ito  have  Ua  stock,  or  stock  in  the  consolidated  company,  and  brought  a 
suit  to  establish  its  right  to  this  stock,  and  for  an  accouuting  for  past 
earniDgs;  that  was  the  suit  that  I  look  hohl  of,  and  which  I  settled  by 
»  compromise. 

Q.  Between  what  years  did  the  litigation  continue? — A.  I  think  that 
the  coantyof  San  Joaquin  broagbt  its  suit  in  lS77or  1S|8.  I  think  that 
I  was  employed  about  1880.  I  tbiuk  that  it  ran  for  about  two  years  or 
more. 

HECOHD  OF  SAN  JOAQUIN  flTV  8LT1T. 

Q.  Is  the  reconl  at  tbe  Supreme  Court  on  appeal  in  priutf — A.  Yes, 
Bir ;  the  Supreme  Court  did  uot  decide  the  case,  and  the  record,  bo  to 
dpcakf  was  withdrawn. 

Q.  The  record  contains  the  pleadings! — A.  Yes,  sir. 

Commissioner  Andkkson.  The  Commission  would  like  a  copy! 
If  you  have  one  at  ynur  command.  i 

The  WiTNESa.  I  do  not  know  that  I  have  it.  If  I  have  I  will  rit*  H 
'tu  yon.  I  have  not  paid  much  attention  to  these  matters  during  tiit> 
rpflst  few  years. 

I'LEADINGS  IN  TIIE  ROBINSON  CASE. 

Q.  Was  the  Robinsou  ease  the  suit  of  a  stockholder  asking  for 
conntiug  of  the  earnings  of  the  company  substantially  ! — A.  Yas, 

Q,  Can  yon  tell  us  where  we  can  Bee  tbe  pleadiugs  in  that 
Ho,  sir;  I  cannot. 

<j.  The  pleadings  are  substantially  a  copy  of  the  same . 
were  filed  in  the  Brannan  ease,  are  they  ooif— A.  Perhips 
witli  a  few  little  changes.     I  perhaps  may  have  varied  tht 
Honiewhut,  as  oo  two  men  ever  did  draw  complaints  alike. 

Q.  Can  you  tell  us  who  the  notarj'  wim  who  took  tMsfwHi 

Coblnson  case  f — A.  I  think  that  it  was  Mr.  Joice. 

Q.  liexidiug  beret — A,  Residing  in  San  Fraucinoo. 

Q.  And  you  yourself  do  not  know  where  that  evidfwiw*** 

I  eonid  uot  say  positively.     It  may  have  been  filed  orl  WKf  fets 

luy  officii.     I  cannot  tell  which.     It  was  setlled  a  Isipn^  mrt- 

Q.  Will  not  yonr  register  show  whi 
and  I  think  jierbaps  it  will.     Xua.'imucb  as  tiw 
trial,  bowever,  f  doubt  whether  the  evidence 
tbeooitrt;  such  evidence  as  was  taken 
oidtloDit  to  be  used  if  the  parlies  were  not 

Q.  Was  evidence  takeii  in  uuy  of  these  ■ 
ao  Booonntiug  I — A.    I  cannot   remeoilier  ' 
deuw  in  the  San  Joaquin  case  or  uot;  J 
wliMher  1  did,  the  litigation  bLiiig 
miglit  have  done  ko. 

0<Hnmii»sioncr  Andekson.  You  Iuwbl 
brought  by  otockholders  who»e  niunwj 
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The  Witness.  No,  sir ;  they  were  all  in  one  sait. 

Q.  All  in  one  suitt — A.  Tes,  sir. 

Q.  Were  all  of  them  incladed  in  what  is  known  as  the  '^  Bobinson 
sniff — ^A.  They  were  all  bronght  in  as  stockholders;  the  snit  was 
brought  by  Bobinson  and  others  on  behalf  of  themselves,  and  all  others 
who  might  choose  to  come  in. 

Q.  During  what  years  did  that  litigation  continne  f — A.  It  did  not 
last  very  long. 

Q.  Was  it  prior  to  the  San  Joaquin  County  suitt — A.  Oh,  yes;  it 
was  some  years  before  that ;  I  was  going  to  say  that  it  is  my  impress- 
ion that  the  suit  was  commenced  in  1876;  I  do  not  think  that  it  lasted 
very  long ;  I  think  that  it  was  settled  in  1877. 

CONTRACT   WITH   CONTRACT  AND   FINANCE  COMPANY  A  SUBJECT  OF 

INQUIRY. 

Q.  Had  you  any  connection  at  all  with  the  Colton  suit  t — A.  Yes,  sir. 

Q.  On  whose  behalf  did  you  act  in  the  Colton  suit  t — A.  For  the  de- 
fendants. 

Q.  In  the  course  of  any  of  these  litigations  was  the  contract  known 
as  the  contract  of  the  Oentral  Pacific  Railroad  Company  with  the  Con- 
tract and  Finance  Company  a  subject  of  examination  Y — A.  Yes,  sir. 

Q.  Frequently!— A.  Yes,  sir. 

Q.  Did  you  ever  see  that  contract  itself  f — A.  I  am  pretty  sure  that 
I  did  not. 

Q.  Did  you  ever  see  a  copy  of  itt — A.  I  think  that  I  never  did  see  it. 
I  never  saw  the  contract  or  the  books. 

Q.  Were  the  terms  of  that  contract  substantially  disclosed,  according 
to  your  recollection  f — A.  My  impression  is  that  at  some  time  or  other 
I  had  an  idea  what  the  terms  were,  but  if  I  did  it  was  shown  on  the 
record.  I  could  not  remember  now.  I  think  that  I  tried  to  find  out 
what  they  were,  but  never  could  find  anybody  who  could  tell  me.  The 
only  man  that  I  perhaps  might  have  got  it  from  is  now  dead.  I  do  not 
remember  that  I  ever  examined  him  or  that  I  could  ever  get  him  just  at 
the  time  that  I  wanted  him.  This  was  Mark  Hopkins.  I  always  ex- 
pected to  get  it  from  him  at  some  time  or  other,  but  I  do  not  remember 
that  I  ever  got  him  on  the  witness  stand. 

ITS  TERMS  NOT  KNOWN. 

Q.  Do  you  know  who  drew  that  contract  t — A.  I  do  not  know  any- 
thing about  it. 

Q.  The  conclusion  you  reached  as  to  its  terms,  fh)m  such  evidence  as 
you  took,  would  hardly  appear  in  the  record,  though  it  might  in  the 
briefs.  Can  you  refer  us  to  any  paper  which  would  have  or  contain  such 
conclusions  f — A.  I  will  say  this  from  my  recollection  that  I  never  did 
know  what  the  terms  were.  I  have  hunted  for  that  contract,  and  have 
endeavored  to  gain  some  information  as  to  its  terms  as  I  have  for  many 
matters  of  history.  I  think  that  the  terms  of  that  construction  contract 
with  the  Contract  and  Finance  Company,  like  the  name  of  the  man  witli 
the  iron  mask,  are  fated  to  go  down  to  posterity  without  discovery.  I 
tried  for  years  to  learn  something  about  that  contract,  and  never  could 
succeed.  I  had  something  more  than  a  professional  interest  in  it.  I 
wanted  to  get  it,  but  never  did. 

NEVER  COULD  PRODUCE  ANYBODY  WHO  HAD  SEEN  IT. 

Q.  What  officers  of  the  company  did  you  examine  with  reference  to 
;  or  with  whom  did  you  converse  regarding  itt — A.  I  think  that  I  ex- 
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iCiaiued  Lclaml  Staufonl,  C.  V,  Ilantia^rtou,  Charles  Crocker,  and  E,  H. 

"Hillcr,  jr.  I  sat  liere  yestonlay  aiiti  listi-uert  toyourcxaiiiiiiatioiiof  Mr. 
HiUer,  uiid  it  carried  me  back  almost  to  iny  boyish  days,  I  have  been 
tLxamiiiiiig  Liin  myself  on  those  subjects  ever  since  I  was  a  young  man, 
Q.  Was  substantially  tlie  statement  made  then,  that  the  paper  was 
miHsing  or  mislaid  or  could  not  be  found,  the  same  statement  that  yon 
liftve  beard  so  many  times  T — A.  I  never  could  proiluce  anybody  who 
aver  lind  seen  it.  I  would  say  that  my  impression  was  that  I  came  to 
ttw  concloBiou  before  I  got  through  that  there  never  was  any  such  pa- 
per ;  but  that  it  was  a  verbal  contract.  I  think  that  that  was  the  con- 
olusioD  which  I  came  to  at  that  time. 

ME.  HUNTINGDON'S  STATEMENT  IN  HEOAED  TO  IT. 

Commissioner  Andkrson.  Mr.  HantiiiKton'a  statement  on  examina- 
tion in  New  York  was  that  the  terms  of  the  contract  called  for  substan- 
tially t64,000  in  bonds  and  about  |3U,000  in  stock  per  mile. 

The  Witness.  Was  that  in  reply  to  the  examination  which  I  took  ! 

Q.  It  was  in  reply  to  the  examination  which  we  took  in  New  York, 
Does  that  substantially  agr^  with  the  approximation  which  you 
reached,  according  to  your  recollection ! — A,  I  cnuiiot  tell  you  now. 
Will  yon  please  read  those  fibres  again  t 

Q.  Sixtyfoar  thousand  dollars  in  bonds  and  $3G,000  in  stock  per 
mile  T — A.  1  could  not  tell  you  about  that. 

SUBJECT  OV 

Q.  Did  you  Lave  occasioD,  iu  the  cumse  of  jour  litigntiona,  to  make 
»ny  examiuation  with  reference  to  the  contract  of  the  Western  Devel- 
opment Company  1 — A.  I  think  that  the  Western  Development  Com- 
pany was  formed  after  my  examiuation  in  the  Robinson  case ;  and  I 
think  that  at  the  time  I  examined  them  iu  that  case  the  Western  De- 
Telopment  Company  could  not  have  done  much,  if  any,  business,  and 
yet  1  might  have  asked  them  abont  it.  It  would  have  been  better  if 
yon  had  called  my  attention  to  Ihequestiona  which  you  proposed  to  put 
to  me,  and  I  wonld  have  prepared  myself. 

Q.  The  Western  Development  Company  was  formed  iu  187(5,  was  it 
noif — A.  This  Hobinson  suit  wits  brought  in  1876. 

Q.  Then  your  examination  did  not  come  down  to  the  time  of  the 
Pacific  Improvement  Company — that  was  subsequent  to  the  Westeru 
Dt-velopment  Company  T— A.  I  know  nothing  about  the, Pacific  Im- 
provement Company  except  such  information  as  I  got  in  the  Colton 
ease  aa  counsel  for  tlie  defomlanls. 

SUBJECTS  or  JNVESnUATION  IN  THE  ROBINSON  BCIT. 

Q.  Did  Ibu  mibject  of  the  first  conatrnction  of  the  California  and  Ore- 
gon roa<l  between  KosevilleandHeddingenter  in  tu  any  of  thesesuits — was 
Uiftt  a  mutter  of  investigation  in  the  Kobiuson  suitt — A.  It  is  impossi- 
ble for  mo  to  say.    It  might,  or  it  might  nut;  I  think  not,  though. 

Q.  What  other  subjects  which  are  disclosed  in  the  complaint — refer- 
ring to  .the  Itrannan  compliiiut  as  the  basis  of  the  Bobiusou  complaint — 
Were  the  subjects  of  investigation  in  the  Robinson  suit  as  far  as  yonr 
BTidcnco  went,  1 — A.  1  started  in  to  try  and  increase  the  value  of  the 
ttock  of  the  plainliQ's  in  that  case.  I  tried  to  prove  what  theioadbad 
eoBl  and  what  it  should  have  cost,  expecting  to  show  the  profit  that 
hod  been  made  in  construction.    The  examination  tended  to  that  end. 
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Q.  Was  the  subject  of  the  ownership  of  stock  in  the  Contract  and 
Finance  Company  a  matter  of  investigation  in  your  suit  f — A.  I  think 
that  it  was ;  I  am  pretty  sure  that  it  was. 

STOCKHOLDERS  OF  CENTRAL  PACIFIC  AND  CONTRACT  COMPANIES. 

Q.  And  also  the  votes  by  which  the  transactions  between  the  Central 
Pacific  Railroad  Company  and  the  Contract  and  Finance  Company  were 
determined  f  Those  votes  must  have  been  the  subject  of  consideratioD^ 
must  they  not  f 

The  Witness.  What  votes  T 

Commissioner  Anderson.  The  votes  of  the  board  of  directors  in  or- 
der to  detennine  whether  the  persons  who  voted  the  contracts  were  tin* 
same  persons  who  were  members  of  theContract  and  Finance  Company, 
and  received  all  the  benefit  of  them. 

The  Witness.  It  seemed  to  be  admitted,  I  think,  that  the  principal 
stockholders  of  the  Central  Pacific  were  the  principal  stockholders  of 
the  Contract  and  Finance  Company.  I  never  heard  any  dispute  on  that 
point. 

THE  AGREEMENT  BETWEEN  THE  COMPANIES. 

Q.  Did  you  ascertain  by  whom  the  agreement  with  the  Contract  and 
Finance  Company  was  signed  on  behalf  of  the  Central  Pacific  Bailrond 
Company  f 

The  VViTNESS.  You  mean  for  the  construction  of  the  road  f 

Commissioner  Anderson.  Yes. 

The  Witness.  No  ;  I  never  did.  My  impression  is  that  there  was  no 
such  ])aper. 

Q.  You  do  not  think  that  it  >vas  in  writing  at  allf — ^A.  My  imprc.^ 
sion  is  that  it  was  a  matter  of  agreement  shown  on  the  minutes,  ur  i. 
some  similar  manner;  but  I  know  that  I  came  to  the  conclusion  from  \ 
examination  which  I  made  from  time  to  time  and  from  what  I  ]m 
sonally  knew  of  the  way  in  which  the  business  was  done  that  it  wi. 
matter  of  agreement.    I  say  that  is  just  the  impression  which  it  lea\«  . 
on  my  mind  at  this  moment.    As  I  have  said  before,  Iwoald  not  iva  , 
in  a  matter  in  which  I  was  not  greatly  interested  on  my  memory.   Thi . 
was  a  time,  three  years  ago,  when  I  had  no  memory  and  no  apeet: 
^ly  memory  was  all  gone  and  my  Siieech  was  all  gone.    That  iDteiHi 
a  great  deal  with  me  in  my  recollection  of  things  Uiat  have  taJcen  pi. 
in  a  great  many  years. 

Commissioner  Anderson.  You  appear  to  have  greatly  recoveic. 

OFFICERS  OF  CONTRACT  AND  FINANCE  COMPANY. 

The  Witness.  I  am  a  great  deal  better  than  I  ever  expected  t « 

Q.  Did  you  ever  examine  any  of  the  ofiicers  of  the  Contriict  aic 
nance  Company  with  reference  to  their  accounts! — A.  I  examinon 
William  E.  Brown. 

Q.  He  was  the  president  of  that  company,  was  he  not! — ^A.  li* 
the  secretary,  I  think,  and  I  examined  him. 

Q.  What  other  gentlemen  were  connected  with  their  books  f 
Mr.  Douty  ? — A.  No.    Mr.  Donty  was  not  connected  with  tbeCo' 
and  Finance  Company,  I  think. 

Q.  Was  he  connected  with  the  Western  Development  Compit 
A.  I  think  that  he  was  with  the  Western  Development  Compan  • 

Q.  Was  Mr.  Gunu  connected  with  these  matters  t — A.  Mr.Cii 
at  that  time,  I  think,  not  connected  with  the  Contract  and  J 
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lonipaDy.  I  tbiiik  Iliat  liu  Wiis  trashier  or  secretary' or  something  of 
_hAt  kind  witli  the  California  Pacific  RailixKtd  CoDipaiiy. 
'  Q.  Are  tliore  any  other  peraoua  coniiectpd  witli  the  affairs  of  the 
pVDtral  Pacific  Bailroad  Coiopany  or  of  the  Contract  and  Finance  Oom- 
E'ipany  besides  those  whom  you  have  named  who,  io  your  judgment, 
would  have  any  knowledge  relating  to  this  paper — the  contract  between 
■lie  two  companies — or  to  the  afl'alrs  of  the  Contract  and  Finance  Com- 
jny  in  connection  with  the  Central  Pacific  Kailroad  Company) — A. 
■y  recollection  is  that  Mr.  Brown  had  a  staff  of  clerks,  two  or  three  of 
Mtn,  aud  that  they  constituted  pretty  much  the  Contract  and  Finance 
Jompany.  I  never  was  brought  iu  contact  with  anybody  else.  Mr. 
Jnivn  appeared  to  be  the  manager  of  the  concern — the  head  and  the 
I  board  of  directors. 

FAPERS,  CONTRACTS,  AKD  BOOKS. 

Q.  Were  any  of  the  papers  or  contracts  or  book»  of  that  company 
IflDdaced  on  tbia  trial  i — A.  No ;  I  think  nut.     I  do  not  think  that  1 
vr^r  saw  a  paper  connected  with  the  Contract  and  Finance  Company. 
Q.  What  answer  was  made  iu  regard  to  the  whereabouts  of  those 
■%Si^  and  paperst — A.  I  cannotsay.     Mr,  Brown  was  the  active  custo- 
rdian  of  those  papers,  and  sometime,  I  think  in  1H73  or  1874,  Mr.  Brown 
went  to  Eur»|>o  and  ho  turned  over,  1  think,  all  the  papers  and  books 
to  bis  successor,  and  it  is  my  informatiou  aud  belief  that  he  never  hdd 
anytliing  to  do  with  that  company  after  that  time.     I  never  was  able  to 
get  hia  successor  on  the  stand  in  order  to  examine  him.    I  tried  to  sub- 
poena him  in  various  ways,  but  1  never  conid  find  him  when  I  wanted 
him. 
Q.  Wliat  was  that  gentleman's  uamef — A.  John  Miller. 
Q.  Do  you  know  where  he  resides  now  T — A.  I  do  not. 

NEVER  COULD  BE  HAD. 

^  Q.  Have  you  noj~  other  information  relating  to  these  missing  papers 
tf  tbe  Contract  and  Finance  Company,  and  also  to  its  contract  with  the 
Mntltil  Pacific  Railroad  Company  that  you  can  give  us  for  the  puriWHe 
Veaablinjr  us  to  attempt  to  discover  the  whereabouts  of  these  papers  t — 
.  It  would  be  impossible  for  anyt)ody  to  have  got  that  iuformatiou. 
had  interests  to  spur  me  on  to  get  all  this  informatiou  for  myself,  if 
lybody  could  hare  got  it.  I  never  was  able  to  get  it,  and  never  could 
It  it.  If  these  books  and  papers  were  iu  existence,  I  never  conld  get 
|fc  Ibeiii. 

COITNSEL  IN  COLTON  CASE. 

liQ.  What  other  counsel  in  Sau  Francisco  have  been  interested  i[i 
ultU'  suits,  or  in  any  suits  that  required  the  production  of  these 
leraT — A.  A  great  many  have  been  interested  on  the  side  of  the  de- 
dauts,  on  the  side  of  the  niilroad  company,  but  I  do  not  know  of 
abody  iwirticularly  who  has  been  interested  ou  the  other  side. 
Q.  How  about  Mr.  Hayes  ( — A,  He  was  interested  in  the  Coltou  case. 
I  the  Colton  chbu  there  were  Judge  Stanley,  Mr.  Hayes,  and  Judge 
"ley,  and  also  the  late  Chief  Justice  Wallace,  a  very  active  man. 
.  is  there  anyone  who  was  with  him  in  his  office  who  eonld  give  us 
r  information  f — A.  I  am  sure  that  I  do  not  know.     I  was  on  the 
r  side  of  the  Colton  case. 
tif.  Tlioae  are  the  only  other  conusel  you  think  of,  then t — A.  There 
0  a  fi^roat  many  counsel  in  that  case.    Mr.  Dolmas  was  one. 
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Q.  All  were  gentlemen  who  would  be  more  or  less  active  in  the  par- 
suit  of  papers  f — A.  Yes.  sir.  I  think  that  Mr.  Hayes  was  the  principal 
one.  I  remember  that  they  applied  to  us  for  leave  to  examine  all  these 
records,  and  they  were  thrown  open  to  them.  They  bad  experts  down 
here  for  months,  examining  everything  pertaining 'to  the  company; 
nothing  was  kept  back  from  them. 

SUIT  BT  CHARLES  MAIN  AND  OTHERS. 

Q.  Since  the  Golton  case,  has  there  been  any  litigation  against  the 
Central  Pacific  Railroad  Company  involvingany  of  these  questionsf — A. 
There  was  a  suit  brought  by  Charles  Main  and  others,  with  respect  to 
the  transactions  that  took  place  in  the  acquiring  of  the  stock  of  the 
California  Pacific  Railroad  Company.  I  believe  that  I  brought  that 
suit.  There  was  a  demurrer  interposed  to  the  complaint  and  I  argued 
the  demurrer.'   I  then  removed  from  here  to  New  York  and  gave  it  up. 

Q.  Who  took  charge  of  the  suit  after  you  leftl — A.  Mr.  B.  J.  Prin- 
gle,  and  there  was  a  very  eminent  counsel  who  came  from  New  York 
to  argue  it — a  Mr.  L.  E.  Chittenden. 

Q.  Have  you  now  stated  all  the  counsel  who,  in  your  judgment, 
would  have  any  knowledge  as  to  these  papers  T — A.  I  do  not  know 
what  knowledge  they  have  as  to  the  papers. 

Q.  Or  who  have  made  any  effort  to  find  the  papers  T — A.  I  think  that 
I  have.    There  may  be  others. 

Q.  Are  there  any  other  persons  who  may  not  have  been  lawyers  in 
these  suits  who  would  have  any  interest  in  getting  at  these  facts,  and 
who  made  efforts  to  find  these  papers  f — A.  No,  sir ;  as  I  say,  we  had 
experts  from  time  to  time.  Those  gentlemen  all  had  experts ;  and  they 
had  just  the  same  chance  to  go  through  the  records  and  see  what  there 
was. 

NO  ACCOUNTma  REACHED  SHOWING  PROFITS  OF  CONSTRUCTION. 

Q.  In  none  of  these  suits,  if  I  understand  you  correctly,  was  any 
accounting  gone  through  with  from  which  a  result  could  be  reached  show- 
ing whether  the  large  stockholders  in  the  Contract  and  Finance  Com- 
pany had  or  had  not  made  large  sums  of  money  out  of  the  Central  Pa- 
cific Railroad  Company  T — A.  No ;  I  do  not  think  that  they  ever  got  to 
that  point.  In  the  Bobinson  case,  as  far  as  I  was  concerned,  the  plaint- 
iffs were  offered  a  price  which  they  were  willing  to  take,  and  they  took 
it.  In  the  San  Joaquin  case,  I  made  up  my  mind  that  it  was  better  for 
the  county  to  get  what  it  could.  There  were  so  many  dubious  points  of 
law  involved  there  that  I  did  not  like  to  refuse  a  good  offer.  The  peo- 
ple up  there  wanted  a  new  court  house,  and  they  thought  that  they 
could  get  money  enough  out  of  this  suit  to  build  it,  and  were  very  glad 
to  make  a  settlement. 

THE  LAMBARD  AND  BRANNAN  SUITS. 

Commissioner  Anderson.  The  Brannan  case  and  the  Lambard  case 
were  also  settled,  I  believe. 

The  Witness.  I  had  nothing  to  do  with  those  cases.  I  believe  that 
I  was  defendant  in  both  of  them ;  but  I  do  not  think  that  any  papers 
were  ever  served  upon  me. 

Q.  By  reason  of  your  connection  with  what? — ^A.  With  the  Sao 
Francisco,  Oakland  and  Alameda  Bailroad  Company. 

Q.  But  was  not  the  fact  of  the  adjustment  and  settlement  made  in 
the  Lambard  and  Brannan  suits  entirely  developed  and  proved  in  the 
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Stewart  case,  with  which  you  were  connectod  afterwards  t — A.  I  was  not 
connected  with  the  Stewart  case,  except  to  take  the  depositions  to 
_  which  I  have  heretofore  referred.  When  I  went  to  Kew  York,  Messrs. 
L'ChoatcandEvartsand  Southmayd  wished  to  employ  me,  l)ut  I  declined. 
I  Mr.  HuDtington  then  offered  to  employ  me  on  the  side  of  the  defcnd- 
L  ants,  but  I  declined  to  do  anything  in  the  matter,  as  my  health  was  such 
H[ttiat  I  could  not  take  up  any  new  business  at  that  time. 

^  Q.  What  was  the  nature  of  the  settlement  in  the  Kobinson  caaet — 
A.  They  sold  the  stock  and  the  suit  was  dismissed. 

Q.  1  mean  what  were  the  terms  of  settlement — unless  you  have  some 
ieai$oii  for  not  stating  them  T — A,  I  have  no  reason  nt  all.  It  would  be 
difflcalt  to  say  what  was  paid  for  the  stock  and  what  was  paid  to  couu- 
mI.     There  were  thi-eo  couusel  in  the  case  on  the  side  of  plaintifiB. 

Commissioner  Andebson.  I  refer  more  especially  to  what  defendants 
paid,  withont  any  question  as  to  the  diHtribution. 

The  Witness.  If  I  knew  how  many  shares  of  stock  there  were  I  might 
be  able  to  tell. 

Cominissiouer  Andeeson.  I  think  that  there  were  ten  shares. 

The  Witness.  There  were  more  than  that. 

CommissionerANDEBSON.  There  were  thirty-two  added  afterwards. 

The  Witness.  I  was  about  to  say  that  there  were  two  very  eminent 
ooDDsel  engaged  with  me  in  that  case.  One  had  been  governor  of  the 
StatCi  Mr.  Baight,  and  the  other  was  Delos  Lake,  a  prominent  Judge 
tiere  for  a  number  of  years.  They  were  associated  with  me  in  the  case, 
and  iu  the  settlement  of  that  case  I  thought  that  the  idea  was  to  satisfy 
tbcm  so  that  they  would  not  take  up  auy  litigation  against  the  Central 
l>aciflc  Railroad  Compauy  afterwards.  I  recollect  ejiaclly  what  I  got 
ODt  of  it. 

Q.  Do  you  remember  what  the  defendant  paid  T — A.  I  do  not.  I  did 
~  I  get  anything  out  of  it.  I  gave  the  fee  to  the  other  counsel  iu  the 
I  allowed  tbem  to  take  the  fees. 

RATE  OF  SETTLEMENT. 

Q.  Do  yoB  not  remember,  as  matter  of  fact,  that  the  rate  of  settle- 

laeiitesoee'led^i'iOO  i>er  share  for  the  stock  f — A.  I  should  think  so  ;  yes, 

I  Mr.    ily  impressiou  is  that  that  (luestion  was  asked  of  roe  iu  the  trial 

P  Wore  Jndge  Barrett  in  New  York,  and  I  made  a  memorandum  and 

gave  it.     Whatever  it  is  yon  will  find  ic  there. 

Q.  That  is  in  the  Stewart  case! — A.  Yes,  sir. 

ComRiissioner  Akdebbon.  The  records  or  books  of  the  defeodaut 
I  fill  probably  show  the  amount  paid  t 

"Bus  W1TKK88.  I  do  uot  know. 

DATE  AND  TEEMS  OF  COMPBOHISE. 

Q.  Can  yoa  give  us  approximately  the  date  of  the  compromise t — A. 

Itvu  ia  1877. 

(^  1b  regard  to  the  settlementof  the  San  Joaquin  County  suit:  How 

k  Dtuy  shares  of  stock  were  involved  iu  that  suit ;  is  San  Joaquin  the 

uine  of  a  coanty  or  the  uame  of  a  place  T — A.  It  is  a  county.    The 

ffmnty  ia-iued  $2oO,(K>0  in  bonds  in  payment  for  2,500  shares  of  stock, 

Q,  \Vbat  were  the  terms  of  that  compromise  J — A.  The  county  ] 
■"'ywo  for  the  2,fiOO  shares  of  stock,  nuil  a  portiou  of  the  bouda 
ed^I  tbiak.    TLat  is  my  imptession. 


y.    The 

f  stock.         i 

nty  got.       J 
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Commissioner  Andebsgn.  Please  explain  a  litUe  more  definitely.  It 
was  alleged  that  this  stock  had  passed  from  the  oonnty  to  ]i(eLaaghlin 
and  had  not  been  paid  for. 

The  Witness.  Had  you  not  better  have  the  oomplaint  f 

Commissioner  Anderson.  I  would  rather  have  it;  bat  as  you  are 
going  away  I  want  to  ask  you  this  much.  You  might  suggest  some- 
thing which  would  be  of  value  to  us.  I  would  piifer  the  record,  of 
course. 

The  Witness.  It  is  stated  in  the  complaint  more  artificially  and  will 
give  you  all  the  facts  if  you  can  get  a  copy  of  it.  I  would  rather  de- 
pend upon  the  contents  of  that  document  than  upon  my  memory  at  this 
time. 

BASIS  OF  payment. 

Q.  Will  you  please  state  whether  the  amount  paid  as  stated  by  you — 
$300,000  and  a  portion  of  the  bonds  returned — waA  upon  the  basis  that 
no  consideration  had  been  received  by  the  county,  or  was  it  upon  the 
basis  that  a  consideration  had  been  received  T — A.  It  was  upon  the  basis 
that  no  consideration  had  been  received  by  the  county,  no  consideration 
having  been  received  up  to  that  time  by  the  county.  The  county  of 
San  Joaquin  got  $300,000,  excepting  that  portion  which  the  counsel 
dextrously  appropriated  to  themselves,  and  the  return  of  some  of  the 
bonds.    Mr.  Miller  knows  everything,  perhaps,  and  he  can  tell  yon. 

Q.  Does  Mr.  Miller  know  everything  T — A.  Yes,  sir:  he  is  the  gen- 
eral encyclopedia  of  California^  and  I  do  not  want  to  give  any  general 
statement  unless  indorsed  by  Miller.  ^ 

Q.  Is  Mr.  Haight  living  T— A.  No,  sir ;  he  is  dead. 

Q.  Who  was  the  other  counsel  that  you  mentioned  t— A.  Judge 
Lake. 

Q.  Is  he  living  ?~A.  No,  sir ;  he  is  dead.  I  am  the  only  one  remain- 
ing, and  I  shall  probably  be  gone  before  this  inquiry  is  finished. 

Q.  We  will  all  be  gone  probably  before  the  (Government  debt  is  paid. 
Can  you  furnish  us  with  any  copies  of  briefs  or  papers  which  you  can 
conveniently  find  which  will  give  us  more  accurate  information  as  to 
these  points  ?— A.  I  shall  be  delighted  to  furnish  you  anything  that  I 
have. 

Q.  Can  I  call  at  your  office  f — A.  I  have  no  oflSce  here.  I  moved  my 
office  to  New  York.  My  son  has  an  ofiOce  here,  and  may  have  some  of 
those  papers. 

Q.  Can  you  give  me  a  note  to  him  so  that  I  can  call  ou  him  t — ^A.  I 
will  tell  him  al^ut  it. 

SATISFACTORY  TERMS  MADE  WITH  COUNSEL, 

Q.  You  mentioned  a  moment  ago  that  the  compromises  in  one  or  two 
of  tbene  cases  were  made  on  such  terms  as  to  counsel  that  they  would 
be  satisfied  and  probably  would  not  undertake  similar  litigations  there- 
after. Was  that  made  part  of  the  understanding  f — A.  My  impression 
is  that  Judge  Lake  told  me  that  that  was  the  understanding  with  him 
in  that  settlement,  that  he  would  take  no  cases  of  a  similar  nature.ttiat 
he  would  not  take  any  similar  or  any  cases  whatever — I  do  not  know 
how  that  was.  I  remember  that  in  that  settlement  he  did  not  feel  him- 
self at  liberty  to  take  any  litigation  against  the  officers  of  the  Oentrsl 
Pacific  Bailroad  Company  after  that  time. 
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COUNSKI,  IS  THE  BRASNAN  SL'IT. 

Q.  Do  yoa  remember  who  was  coiiiiKel  in  the  Brannan  snitt  Wns 
Jobu  B.  Feltoii ! — A.  Jobn  B.  Feltx>u  started  it.  Oh,  yes ;  I  remember 
tbnt.     Ueuera)  Butler  wiis  also  counsel. 

Q.  Did  John  B.  Felton  subsequently  enter  the  service  of  the  company 
as  coaiisel ! — A.  Yes,  sir. 

Q.  And  did  he  remain  in  the  Ber\'ice  of  the  company  antil  he  died  I — 
A.  Yes,  sir. 

Q.  How  is  it  as  to  Governor  Haight? — A.  I  believe  that  he  accepted 
a  retainer ;  not  as  a  general  retainer,  but  1  think  he  was  employed  by 
tlie  company  afterwards.    Of  this,  however,  I  am  not  sure. 

Q.  As  to  yourself,  did  you  H*el  at  liberty  to  take  any  cases  after  the 
settlenientof  the  Robinson  case  T — A.  Yes,  air;  I  received  uo  foe  in  that 
caw, 

Q.  Have  you  personally  been  connected  with  any  such  litigations 
Btnce  the  Saji  Joaquin  case  1 — A.  No. 

Q.  Dit]  I  understand  you  to  say  that  before  yon  left  practice  yoa  were 
en)caf[e<l  iu  litigations  for,  and  were  retained  as  counsel  by  the  Southern 
raciQc  Company  t — A.  I  had  one  or  two  cases  for  the  Southern  Pacific 
Coiupiauy.  No  ;  I  think  I  had  only  one  case  for  the  Southern  Pacific, 
fuid  that  is  still  pending. 


Q.  I>o  yoa  recall  the  facts  relating  to  tlie  consolidation  of  the  San 
FmuoiKoo  and  Oakland  Railroad  Company  with  the  San  Francisco  and 
Alameda  Railroad  GompanyT — A.  Yee;  I  remember  that,  I  think  I 
Mgned  that  as  president  of  one  or  the  other  of  the  roads.  Yes ;  I  owned 
tee  m^ority  of  the  stoc;k  in  the  San  Francisco  and  Oakland  roml. 

Q.  Wbatcircumstatices  broughtthat  cousolidattoD  about! — A,  They 
were  roads  built  to  connect  with  the  ferries  crossing  the  bay,  and  I  think 
tbat  I  had  sold  the  stock  of  both  railroail  companies;  I  owned  a  major- 
ity I  think  in  Iwlh,  if  I  remember  rightly — at  any  rate  I  ow  ned  the  ma- 
jority in  the  Oakland  Company  ami  a  large  portion  in  the  Alameda 
Company ;  I  sold  my  stock  in  the  Oakland  Company  to  E.  It.  Crocker 
tod  Leland  Stanford,  an<l  I  sold  my  stock  in  the  Alameda  Company  to 
Llland  Stanford  and  Mark  Hopkins;  I  think  I  made  the  trade  with 
m;  they  wanted  them  consolidated  into  one  corporation,  and  we  did 

'  Q.  Waayoursaletothesegeutlemeomadebeforethecousolid^tionT — 
A.  Yes,  sir;  neceasai'ily  so. 

y.  The  certificates  for  the  stock  appear  to  liave  remained  in  your 
;  how  was  thatl — A.  My  impression  is  that  1  sold  the  Oakland 

d  on  a  long  credit,  and  I  think  that  1  kept  the  stock  as  security  until 

le  money  was  paid. 

SIGNING  OF  CONSOLIDATION  PAPERS  BY  WITNESS. 

[  Q.  Were  these  consolidation  papers  signed  by  you  at  their  request, 

^  reiaaloing  the  equitable  owner  of  the  stock  ! — A.  I  remained  the 

ploffner;  they  had  the  equitable  interest;  I  think  I  had  the  stock, 

4  Ido  not  remember  positively  whether  I  hiid  it  as  collateral  to  their 

)tta  or  not;  I  had  their  individual  pa^wc  for  the  stock,  and  kept  it  for 

■long  time. 
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Q.  I  call  yonr  attention  to  the  fact  that  the  consent  to  the  amalgama- 
tion signed  by  you  as  stockholder  of  the  San  Francisco  and  Oakland 
Bailroad  Company  shows  that  you  were  a  stockholder  to  the  extent  of 
5,500  shares,  while  the  consent  on  behalf  of  the  Alameda  Company  was 
signed  by  Leland  Stanford  on  behalf  of  sach  amalgamation  for  14,9r{0 
shares.  Do  I  understand  that  you  had  actaally  sold  both  of  these 
amonnts  at  that  timef — A.  I  spoke  of  selling  the  Oakland  road  on 
credit  The  Alameda  road  was  sold  for  cash,  and  undoabtedly  the  stock 
had  been  transferred. 

Q.  Can  you  explain  to  as  the  relative  merits  of  these  two  corpora- 
tions, so  far  as  their  financial  standing  was  concerned,  so  as  to  inform  as 
as  to  whether  the  terms  of  the  consolidation  were  just  as  between  the 
parties  f — A.  I  do  not  remember  what  they  were. 

TERMS  OB^  CONSOLIDATION. 

Commissioner  Anderson.  The  terms  of  con  solidation  were  dollar  for 
dollar,  and  the  aggregate  capital  was  made  equal  to  the  capital  of  the 
two  companies,  so  that  each  shareholder  of  the  old  company  held  an 
equivalent  amount  of  stock  in  the  new  one. 

The  Witness.  The  Oakland  Railroad  had,  I  think,  about  two  or  three 
miles  of  track  running  from  Oakland  Point  to  San  Antonio,  as  it  was 
then  called — the  portion  that  is  now  run  as  the  local  ferry  track  of  the 
Central  Pacific.  The  Alameda  Railroad  had  about  sixteen  or  eighteen 
miles  of  track,  and  both  had  long  piers  extending  out  into  the  bay.  and 
both  had  ferry-boats  of  great  value.  The  stock  of  the  Alameda  Com- 
pany appears  to  be  about  fifteen  thousand  shares  and  the  stock  of  the 
Oakland  Company  about  six  thousand  shares.  I  should  think  that  they 
had  material  property  to  cover  about  that  value  at  that  time,  as  well  as 
their  franchises,  which  were  valuable.  I  suppose  that  must  have  been 
a  fair  division  at  that  time. 

NO  bonded  debt  at  time  of  consolidation. 

Q.  Do  you  remember  what  their  bonded  debt  was  at  that  time  t— A. 
The  Alameda  Company  had  no  bonded  debt,  and  the  Oakland  Company 
had  none.  If  1  remember  rightly  I  do  not  think  that  either  of  them 
had  a  bonded  debt.  After  the  consolidation  a  bonded  debt  was  put 
upon  the  Oakland  Company  for  the  purpose  of  making  improvements 
and  other  things.  I  do  not  exactly  remember  the  purpose  for  which  It 
was  put  on,  but  I  remember  that  after  the  consolidation  into  the  San 
Francisco,  Oakland  and  Alameda  Railroad  Company  was  formed  they 
issued  a  bonded  debt,  and  I  think  that  I  signed  the  bonds  and  that  I 
signed  the  mortgage  as  president  of  the  new  corporation. 

dividends. 

Q.  Had  either  of  these  corporations  paid  dividends  before  the  oon- 
solidation  ? — A.  Oh,  yes.  The  Oakland  Railroad  Company  paid  divi- 
dends for  some  time.  The  Alameda  Railroad  Company  would  have 
paid  dividends  very  shortly.  She  did  not  pay  dividends  as  such.  The 
road  was  built  on  borrowed  money,  and  she  paid  interest  on  her  debt, 
and  her  earnings  were  put  into  construction,  extensions  of  the  road,  &a 
We  never  paid  any  dividends  as  such  on  the  Alameda  portion  of  the 
road,  but  a  great  many  dividends  were  paid  on  the  Oakland  portion. 

Q.  Do  you  know  where  the  books  of  that  particular  branch  are  to  ba 
found  T    Are  they  with  the  Central  Pacific  Company  t— A.  I  sapposa 

BO. 
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Q.  Wero  they  passedoirer  at  the  time  of  the  consolidation  1 — A.  Tbey 
ild  have  been, 

STATEMENT  OF  CONSOLIDATIONS. 

Q.  This  ooQsolidated  railroad  was  itself  consolidated  at  a  later  date 
witii  the  Central  PauiQc,  was  it  not  T — A.  Yes,  sir.     1  will  give  yon  that 
totteoient  of  consoiidittion  if  it  is  of  any  service  to  you.    There  were 
^ral  corporations  that  now  enter  into  the  present  Central  Pacilic. 
K  the  first  ])lace  the  Central  Paoific  of  Califoniia  was  the  first  corpora- 
1.    Then  there  was  the  Western  Pacific.     Then  there  was  a  coipora- 
a  called  the  Bay  ILailroad  Conii).any.    Then  there  was  the  Sau  Fran- 
_x>  HD(]  Oakland  iiailroad  Company,  the  San  Francisco  au(l  Alameda 
Kilroud  Company,  the  California  and  Oregon  Railroad  Company,  and 
B  Sail  Joaquin  Valley  Railroad  Company. 
IQ.  The  first  comjolidation  that  took  place  was  with  the  Yuba  Uail- 
k(l  Company,  was  it  not  f — A.  I  don^t  think  that  went  in. 
■Q,  Did  it  not  go  in  with  the  California  and  Oregon ! — A.  Oh,  yes ;  It 
The  first  consolidation  that  took  place  wiis  between  the  San  Fran- 
__  I  Bay  Railroad  Company  and  the  Western  Pacific  Railroad  Com- 
joy,  and  the  consolidated  company  was  called  the  Western  Pacific 
■Mlroad  Oompany.    Then,  in  Jnne,  1870,  there  was  a  consolidation  be- 
ten  the  WeJitem  Pacific  Railroad  and  the  Central  Pacific  Railroad 
npsny  of  California,  and  that  was  called  the  Central  Pacific  Bail- 
ed Company.     Then  there  was  a  consolidation  in  Angnst  of  the  same 
S»r  between  the  California  and  Oregon  Radroiid  Company  ami  this 
aba  Railroad  Company. 

THE  CONSOLIDATION  THAT  FOHMEI)  THE  CENTEAL  PACIFIC. 

r  Tbon,  in  the  latter  part  of  Augast.  1870,  there  was  a  consolidation 
between  the  Central  Pacific  Itailroad  Company,  the  Califoniia  and  Ore- 
p>D  Railroad  Company,  the  San  Joa<]uin  Valley  Railroad  Company, 
1  the  San  FranctHCo,  Oakland  and  Alameda  Railroad  Company,  as 
KQ  consolidated,  and  that  formed  the  Central  Pacific  Railroad  Codi 
,  tDy,and  that  is  the  present  corporation, 

Q.  Dow  did  it  happen  that  these  two  latter  consolidations  occurred 
'i  closely  together — the  one  being  in  June  and  the  other  in  August  1 
pas  there  a  substantial  fuldition  to  the  road,  or  were  there  any  exten- 
iDiis  of  the  property  as  it  existed  in  Jnne  f — A.  I  du  not  remember, 
nt  I  think  that  it  was  a  question  for  some  time  as  to  whether  any  con- 
slidation  had  been  legally  made.  I  remember  the  subject  being  dis- 
I  as  a  question  of  law  between  Judge  Sanderson,  other  counael, 
1  niysBlf— probably  Mr.  Wilson  or  Mr.  McAllister,  or  probably  both 
r  ibem — as  to  the  powers  of  the  consolidation  under  our  statute  at 
iftttlnte.  They  were  a  little  crude  and  indefinite  und  the  matter  was 
llilpt  ill  abeyance  some  time,  and,  finally,  I  remember  that  it  was  re- 
'rived  to  make  the  latter  consolidation  of  August,  1870.  I  remember 
.Ut  I  was  starling  for  New  York  at  the  lime,  and  that  I  staid  over 
bsiffn  the  paiiers.  The  question  came  up,  and  I  staid  over  nutil  the 
I  parwra  were  ready  for  my  signature. 
■  (^  Were  you  interested  solely  as  a  stockholder  at  the  time  of  th«  la^ 
tar  conwilidatiou  t — A.  I  was  interested  simply  as  a  stockholder  in  the 
Sao  Pnmeisca,Oaklanil  and  Alameda  Railroad  Company.  1  never  have 
been  a  slut'kbolderin  any  of  the  other  companies,  except  the  California 
Picific,  and  I  am  a  stockholder  of  that  company  now. 
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FINANCIAL  CONDITION  OF  CONSOLIDATED  KOADS. 

Q.  As  such  stockholder,  did  you  yourself  make  any  examination  of 
the  financial  condition  of  the  various  roads  which  were  being  thus  thrown 
together,  in  order  to  determine  whether  the  terms  proposed  were  fair 
and  just  to  all  the  parties  T 

The  Witness.  In  the  latter  consolidation  ? 

Commissioner  Anderson.  Yes.  ^ 

The  Witness.  I  only  thought  at  that  time  of  the  ability  of  the  peo- 
ple who  bought  my  stock  to  pay  for  it.  I  was  looking  only  at  their  fi- 
nancial ability.  I  think  I  had  the  stock  as  security.  I  have  no  doubt 
that  I  had  some  opinion  on  the  subject  at  the  time,  but  what  it  was  I 
could  not  now  tell  you.    I  was  not  personally  interested. 

THE  liens. 

.Q.  So  you  did  not  examine  the  status  of  the  company,  the  amount  of 
liens  and  the  financial  condition  generally,  for  that  purpose  f— A.  The 
liens  were  matters  of  record.  Everybody  in  Galifomia  knew  all  about 
them  of  course. 

» 

ONLY  SAN  FRANCISCO  AND  OAKLAND  STOCK  VALUABLE  AT  CONSOLIDA- 
TION. 

Q.  Was  there  a  market  price  for  these  various  stocks  at  the  time  of 
the  consolidation  ? — A.  I  do  not  think  that  there  was  a  market  price 
for  any  of  the  stocks,  except  that  of  the  San  Francisco  and  Oakland 
Bailroad  Company.  It  had  a  market  price  and  the  stock  was  bought 
and  sold  here,  but  there  never  was  ti  market  price  for  the  others.  They 
never  were  worth  anythiug  until  the  road  was  fully  developed.  I  would 
not  have  been  willing  at  the  time  the  Central  Pacific  road  was  finished 
to  take  a  block  of  the  stock  as  a  gift  and  be  liable  for  the  debts  as  they 
then  existed.    It  turned  out  better  afterwards. 

By  Commissioner  Littler  : 

Q.  Do  you  mean  that  none  of  these  stocks  were  listed  on  the  exchange! 
— A.  I  mean  at  thp  time  of  the  consolidation.  At  the  time  these  roads 
were  consolidated  there  was  no  one  who  would  touch  a  share  of  the 
Central  Pacific  Bailroad  stock  if  he  had  to  pay  anything  for  it. 

NO  MARKET  VALUE  TO  CENTRAL  PACIFIC  STOCK  TILL  RESUMPTION  OF 

bPECIE  PAYMENT. 

By  Commissioner  Anderson  : 

Q.  Still,  you  made  no  objection  to  the  substitution  of  stock  in  the  new 
Central  Pacific  Bailroad  Company  for  the  stock  which  you  had  sold  T — 
A.  Xo.  My  impression  was  that  at  the  time  the  stock  was  surrendered 
things  were  difi'erent.  I  sohl  my  stock  two  years  before  that  time.  I 
think  that  I  surrendered  the  stock  about  that  time.  I  never  took  any 
new  stock  and  never  had  any  of  it  issued  to  me. 

Q.  Do  you  include  the  other  stocks,  except  the  Oakland  stock,  in 
what  you  say  about  the  stocks  having  no  market  value  at  that  timet — 
A.  There  never  was  any  market  value  to  the  Central  Pacific  stocky  or 
to  any  of  the  other  stocks,  until  after  the  resumption  of  specie  payments, 
until  after  the  boom  of  1880  and  1881. 

Q.  How  about  the  Western  Pacific  Bailroad  stock  T — A.  That  never 
has  had  any  market  value  as  Western  Pacific  stock.  Of  coursCi  when 
it  got  to  be  Central  Pacific  it  was  included  in  that. 
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I  ().  How  iibuattboCulUbrniaaudOregtHit — A.  That  ie Central  Pacific 

■  Q.  Uiiii  it  any  valim  before  the  consolidation  1 — A.  01i,iio}  it  bad  no 

^srtcct  valau. 

I  Q.  Had  the  Sau  Joaquia  Valley  stock  any  raluel — A.  Ko,  sir. 

TUE  YUBA  ROAD, 

Q.  What  was  tbis  Yoba  Railroad  I — A.  My  impression  is  that  it  was 
ft  iwad  bnilt  by  some  intelligent  gentleman  up  country  to  sell  to  the 
"sntrol  Pacific.  It  bas  been  a  source  of  amnaement  for  some  parties 
r  some  years  to  get  tip  railroad  companies  and  build  little  roiids  in 
_  ider  to  force  tbe  Central  Pacific  or  tbe  Southern  PactBc  to  buy  them. 
Q.  flow  many  miles  long  is  it  T — A.  I  do  not  know.  It  is  a  Email 
isod,  if  (here  is  any  of  it  bnilt  at  all. 

'  Q.  Do  yon  -know  wbetber  the  books  of  those  various  corporations, 
winK  their  financial  operations  and  standing,  have  all  been  passed 
9  th«  Oeotral  Pacific  Hailroad  as  each  consolidation  was  made! — A. 
Hiey  should  have  been,  but  I  do  not  know  it  as  a  fact,  however.  The 
Jentnil  Pacific  is  entitled  to  all  tbe  records  of  these  various  companies. 

SAN  FRANCISCO  BAY  COMPANY. 

il.  Wllat  was  this  Ban  Francisco  Bay  Company  which  was  ntualga- 
uod  with  the  Western  Pacific  t — A,  The  pnri>ose  of  forming  that  was 
;  Cnder  tbe  act  of  Congress  the  Central  Pacific  Railroad  texmi- 
toti'd  at  Hacramento.  The  Western  Pacific  road  ran  from  San  Fran- 
>  to  San  Jos(5.  Then  there  was  a  road  from  Sau  JosC  to  San  Fran- 
,  and  it  was  supposed  that  tbe  Central  Pai^ifle  Eailroail  would 
me  iuto  Sun  Francisco  in  that  way.  It  was  found  necessary  to  in- 
qMtrate  some  company  to-build  a  rosu\  from  Niles  to  Oakland.  It  was 
Kiod  impracticable  to  approach  San  Francisco  by  wayof  Sau  Jos^,  and 
Uis  road  wus  cbnrtfired  for  the  purpose  of  affording  a  franchise  or  means 
if  getting  right  of  way,  or  concleinning  rigbt  of  way  from  Niles  to  Oak- 
Utd. 

ITS  STOCK  HAD  NO  MAEKET  VALUE. 

Q.  Was  thiH  Suit  Francisco  Bay  stock  commonly  bought  and  sold  T — 
1  do  not  bi'liuve  that  tbey  ever  issued  any  stock.  If  they  did,  I  never 
ird  of  it.  1  do  not  believe  that  they  ever  bnUt  any  road.  I  think 
■but  tUey  merely  incoriiorated.  However,  I  am  not  certain  that  they 
iBd  uot  build  any  road,  {lerhaps  they  did.  The  stock  had  no  market 
Bralav.  l  have  forgotten  now,  but  it  may  be  that  they  built  u  piece  of 
^luid  bi-lween  Niles  and  Oakland.  I  think  it  probable  that  the  Bay 
tailruod  Company  may  have  built  a  portion,  and  that  it  was  flnisbed 
jr  the  Western  Pacific,  or  it  maj'  have  been  tbe  other  way  ;  I  am  not 
B  which. 

UBimUl,  PACIFIC  STOCK  WOETH  MOEE  AFTEB  CONSOUUATION. 

[  Q.  Coin|>ariug  the  stock  of  the  Central  Pacific  Uailroad  Company  as 
{t  existed  before  these  consolidations  in  18GU  and  1870.  aud  the  stock  of 
«  C«i]tral  Pacific  Itailroad  Company  as  it  existed  in  August,  IB70,  tbe 
DUtotiduliuns  Itetng  entii'ely  complet^'d,  in  yonrjudgmeiit  was  the  ab- 
iptiou  of  these  roads  a  benefit  to  the  Central  Pacific,  or  the  reverse  f 
Mvoarno  we  know  your  nnswer  will  be  only  an  estimate. — A.  I  have 
Hwitys  felt  that  tbe  stock  of  tbe  Central  Pacific  Bailroad  Company,  after 
r  R  VOL  IV 5 
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the  conBolidation  of  Aagast,  1870,  was  worth  a  great  deal  more  than  it 
was  before. 

THE  BEASON. 

Q.  By  reason  of  the  completion  of  the  through  route  and  terminal 
facilities  f — A.  Not  only  that,  but  because  of  the  absorption  of  these 
great  highways  through  the  State,  and  their  franchises,  thus  fastening 
to  the  Central  Pacific  so  many  valuable  feeders.  And  then,  again;  re- 
member that  the  Central  Pacific  liailroad  started  with  a  Ciipital  of 
$8,500,000.  As  the  road  progressed,  it  got  more  property,  and  increased 
its  capital  stock  to  $20,000,000.  Then  when  they  got  into  Nevada,  be- 
fore the  consolidation  with  the  Western  Pacific,  they  increased  the  cap- 
ital stock  to  $100,000,000.  They  have  taken  in  all  these  properties— the 
Bay  Eailroad,  the  Western  Pacific,  the  California  and  Oregon,  San 
Joaquin  Valley,  the  San  Francisco,  Oakland  and  Alameda,  and  all  their 
various  rights  and  franchises,  which  were  of  great  value,  and  the  stock 
of  the  Central  Pacific  has  remained  just  the  same  as  it  was  before  those 
properties  went  in. 

AMOUNT  OF  STOCK  ISSUED. 

Q.  They  have  issued  enough  of  the  $100,000,000  to  equal  the  aggre- 
gate of  the  stock  of  all  the  absorbed  roads,  in  addition  to  their  own. 
have  they  not  f — A.  The  nominal  stock  of  the  company  has  remained 
the  same  through  all  these  consolidations. 

Commissioner  Anderson.  As  I  understand  it,  less  than  half  of  it  was 
originally  issued. 

The  Witness.  It  was  issued,  I  believe,  only  as  they  wanted  it. 

Q.  The  other  half,  ii*  subscribed  for  at  par,  would  have  increased  the 
assets  of  the  company  to  the  amount  of  the  issued  stock.  In  other 
wordSf  the  real  stock  of  the  Central  Pacific  was  but  $50,000,000  before 
the  consolidation,  though  the  nominal  stock  was  $100,000,000. 

EFFECT  OF  THE  THUKMAN  ACT. 

The  Witness.  The  stock  of  the  Central  Pacific  Railroad  Company 
of  course  would  have  had  a  very  much  greater  value  today  if  it  had 
been  allowed  to  manage  its  business  as  any  other  corporation  has  been 
allowed  to  manage  its  affairs.  Instead  of  taking  its  eamiugs  and  im- 
proving the  value  of  the  road,  as  it  should  have  done,  they  have  been 
taken  from  it  under  the  terms  of  the  Thurraan  act  and  by  other  legislation. 

Q.  Has  not  the  Central  Pacific  Company  substantially  managed  its 
affairs  as  it  thought  best  for  the  last  fifteen  or  twenty  years T — A.  No; 
I  do  not  think  so.  Then,  in  addition  to  that  the  Government  snbsidizecl 
other  roads  that  have  all  the  time  been  setting  up  opposition  to  the 
Central  Pacific.  The  Government  has  all  the  time  been  tying  the  hands 
of  its  debtor  and  giving  aid  and  comfort  to  the  people  fighting  it. 

By  Commissioner  Littler  : 

f  Q.  What  roads  do  you  now  refer  to  f — A.  I  refer  to  the  Northern  Pa- 
cific, to  the  Atlantic  and  Pacific  and  its  various  branches,  and  to  the 
iulvautages  which  are  being  given  to  the  Canadian  Pacific  in  order  to 
enable  it  to  compete  for  the  business  of  this  coast.  It  looks  very  much 
like  the  old  system  of  imprisonment  for  a  debt.  If  a  man  owes  you 
money  and  does  not  pay  it,  you  put  him  in  jail  where  he  cannot  possi- 
bly pay  it. 
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OPPOSITION  LINES  AIDED  BY  GOVERNMENT. 

By  GomoiissioneT  Andebson  : 

Q.  You  mentioned  sometbiDg  about  the  eubsidiziug  of  otber  roads ; 
what  roads  do  you  refer  to ! — A.  The  Nortbern  Pacific  and  tlie  Atlantic 
and  Pacific. 

Coiumissiocer  Andkeson.  Bat  you  spoke  about  tbe  Canadiao  Pa- 
eifi«. 

Tbe  Witness.  I  spoko  of  tbe  facilities  giveu  iiow  to  tbe  Cunadian 
Pacific  to  do  business  and  of  privileges  given  to  it  to  bond  goods  through 
iMir  territory,  and  setting  them  up  in  opposition  to  tlie  road  that  owes 
tlie  Government  so  uiucb  money.  It  seems  tome  that  no  business  man 
Tonld  treat  Uis  debtor  in  that  way  if  he  wanted  his  debts  paid. 

Q.  What  are  tbe  facilities  that  you  refer  to  as  being  given  by  the 
Oovernnient  to  the  Canadian  Pacific? — A.  Therightto  run  cars  in  bond 
to  compete  witb  our  ports  here,  the  port  of  San  Francisco,  for  the  busi- 
ness vJiich  naturally  belongs  to  the  Central  Pacific  Railroad.  Hereto- 
fore large  (juantities  of  tea  and  silk  have  been  brought  to  this  country 
bysteamei-H  connected  witb  tbo  Central  Pacific  and  Union  Pacific  com- 
panies, and  this  traffic  has  formed  a  very  large  portion  of  tbe  business  of 
those  compaoii'S.  Under  the  new  order  of  things,  the  Canadian  Pacific 
comes  in  with  its  steamers  and  Us  line  of  road  and  seriously  cut«  into 
fliis  business  which  has  heretofore  belonged  to  onr  own  lines,  and  the 
Government,  by  pennitting  that  company  to  carry  its  goods  in  bond 
through  oar  territory  and  to  jwints  within  oar  territory,  assists  it  in  its 
eudeavor  to  filch  this  business  from  the  lines  wliich  are.  so  largely  in 
debt  to  the  Government  of  the  United  States.  That  is  what  I  mean 
when  I  8.iy  that  the  Government  gives  aid  and  comfort  to  the  Canadian 
Pacillc 

Q.  Are  there  any  other  subsidized  roads  which  compete  with  the 
Centnil  Pacific  than  those  which  you  have  mentioned  T — A.  Ifo;  I  do 
uut  remember  that  there  are. 

GOVERNMENT  TBAFl'IC  ON  OTHEH  KOADS. 

Q.  Do  you  know  anything  of  the  amount  of  the  traffic  given  by  the 
Untted  States  Government  to  other  roads  in  the  matter  of  transporting 
Iroo|>s  aud  mails  t — A.  I  do  not.  I  know  this,  however :  From  my  read- 
log  and  stndies  on  this  subject  I  am  very  well  satisfied  that  the  United 
8tat«8  paid  for  carrying  mails  and  for  the  movement  of  troops  between 
1850  aud  I8C0  a  great  deal  more  than  it  ever  allowed  the  Central  Pa- 
dBc  and  the  Union  Pacific  from  1869  to  the  present  time. 

TBANSPORTATION  CHEAPEE  BIh'CE  COMPLETION  OF  EAILEOADS, 

Q.  Is  it  not  true  that  it  costs  all  the  citizens  of  this  country  a  great 
(leal  less  to  move  abtmt  from  place  to  place  at  tbe  present  time  than  it 
did  before  the  railroads  were  completed  T — A.  Of  course;  that  is  one  of 
itie  lul vantages  that  tbe  (iovornmcut  and  people  derived  from  the  build- 
ing of  tbese  two  roads.  Prior  tolSC!>  we  bad  to  go  to  New  York  by  way  of 
liu!  E'acillc  Mail,  which  charged  us  J3tM)  for  the  passage,  and  pretty  much 
t-veiy  thing  was  charged  extra.  The  time  consumed  iu  the  journey  was 
ttiyin  twenty-fuur  to  twenty-eight  days,  and  the  passengers  had  to  take 
iJii'Xi.-'k  of  cuntraeling  the  Panama  fevt-raud  the  malaria  of  the  tropics, 
uid  tbe  iiunibcrleHs  ills  to  which  people  are  subject  in  crossing  sncli  a 
I^Incc  as  (be  Isthmus  of  Panama.  We  are  benefited,  of  course,  by  tbO  t 
«aSlroad  in  this  i-espcct ;  the  travel  is  not  only  wore  ComiortDltAft  ^s{ 
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every  way,  bat  it  is  cheaper.  The  rail  rate  is  now  less  than  $100;  and 
the  time  consumed  less  than  seven  days. 

Q.  Has  that  circumstance,  io  year  judgment,  anything  whatever  to 
do  with  the  payment  of  a  debt  for  which  a  consideration  was  given  and 
for  which  the  obligation  remains  t — ^A.  I  think  that  it  has  a  great  deal 
to  do  with  it 

Oommissioner  Andbbson.  We  would  be  very  glad  to  hear  from  you 
in  what  respect  it  afTects  the  question. 

CONDITION  OP  COUNTRY  PRIOR  TO  CONSTRUCTION  OP  ROAD. 

The  Witness.  Before  going  into  that  question,  of  course  it  becomes 
necessary  to  consider  the  lan^age  of  ihe  law  authorizing  the  building 
of  these  roads,  and  the  condition  of  the  country  before  and  during  their 
construction.  Before  these  roads  were  built,  the  country  was  engaged 
in  a  great  war  for  its  existence.  The  credit  of  the  GtoverDment  was  at 
a  low  ebb ;  materials  and  supplies  of  all  kinds  could  be  procured  only 
at  abnormally  high  prices,  wa^es  were  high  and  laborers  scarce.  It 
cost  as  much  money  to  buUd  a  mile  of  road  then  as  3  mUes  could  have 
been  built  for  five  years  before  or  five  years  afterwards.  The  credit  of 
tiie  Government  was  veiy  poor;  very  litUe  was  i*ealized  from  the  sale  of 
the  bonds  which  the  Oovernment  loaned  to  these  roads.  They  had  to 
be  sold  at  a  big  discount  to  provide  money  to  build  the  road.  In  addi- 
tion to  this,  the  Government  was  all  the  time  pushing  these  people  to 
greater  exertion  and  greater  diligence,  and  I  think  that  all  of  these 
things  should  be  consiaered  in  any  inquiry  of  this  sort.  When  you  es- 
timate the  present  rate  of  interest,  the  amounts  realized  by  these  people 
from  the  sale  of  their  securities  and  the  cost  of  materials,  you  will  find 
that  the  rate  of  interest  upon  this  loan  by  the  Government  will  amount 
to  more  than  12  per  cent,  per  annum  on  the  money  realized.  It  seems 
to  me  that  all  these  things  should  be  taken  into  consideration  in  any 
report  which  is  made  to  Congress  by  you. 

GOLD  VALUE  OP  BONDS. 

By  Commissioner  Littler  : 

Q.  Can  you  state  what  these  bonds  netted  the  railroad  company  in 
gold  t— A.  I  will  say  this :  In  gold  they  did  not  net  on  an  average  for 
all  the  boDds  given  more  than  60  per  cent.  This  is  according  to  my 
recollection  and  iDformation.  I  do  not  believe  that  the  company  got  W 
per  cent,  in  gold  for  these  bonds.  I  remember  that  when  they  were 
very  hard  pushed  trying  to  get  money  to  get  over  these  mountains,  I 
tried  to  borrow  money  for  them  here  in  oan  Francisco,  patting  two 
bonds  in  for  one,  but  our  capitalists  would  not  lend  the  money.    . 

Q.  Were  the  contracts  for  construction  payable  in  gold  t— A.  That  I 
do  not  know;  some  of  those  made  in  the  East  were  undoubtedly  payable 
in  carrency ;  but  all  those  made  on  this  coast  were  payable  in  gold  of 
the  latest  standard  and  fineness. 

THE  ROAD  NOT  WORTH  ITS  BONDED  DEBT. 

By  Commissioner  Anderson: 

Q.  Do  not  you  know  that  many  of  these  payments  were  made  in  bonds 
and  stock  t — A.  If  so,  they  were  at  a  corre6))onding  value. 

Q.  Made  to  meet  the  real  value  of  the  articles  sold  to  the  company  t — 
A.  It  was  just  this  way,  Mr.  Anderson.  When  this  Central  Pacific  Bail- 
road  was  finished  it  was  not  worth  its  bonded  debt.    It  is  not  worth  iUf 
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bondod  (U-bt  to-day.  Yon  cannot  sell  it  for  its  boutled  dL>bt,  Nobody 
in  th«  world  would  tako  this  roiid  mortpitgeil  to  tbe  Government  and 
mak«  tbe  money  ontof  it  due  to  the  bondholders  and  tbe  Government. 

Q.  You  mean  the  two  first  mortgages  f — A.  I  mean  the  road  respon- 
sible for  tbo  bonds  issaetl  mider  the  acts  of  1862  and  1864 ;  and  tbe  way 
that  the  Qoverumont  is  treatiiig  this  company  renders  the  proi>erty  of 
IcsR  valne  every  day. 

DIVIDES  D3. 
By  the  Ohaibmak  : 

Q.  What  did  the  road  do  with  tbe  eigbteeo  millions  declared  in  the 
obape  of  dividends  to  stookboldeni  between  1877  and  18341— A.  I  do 
not  siippoi^e  that  tbe  road  did  anything.  1  itappoao  that  the  directors 
who  owned  tbo  atock  did  souH'tbiug. 

Q.  What  efi'ect  would  irliavo  botlou  the  Central  I'aciQcBaUroad  prop- 
erty if,  instead  of  dividing  this  418,000,000  among  its  stockholders,  it 
had  applied  it  to  bettering  tbe  condition  of  its  roail  and  estending  its 
earning  capacity!  Do  yon  not  think  that  if  this  bad  been  done  the 
road  would  have  been  in  better  shape  to  repay  its  debt  to  the  Govern- 
ment than  it  is  now  t — A.  A  great  deal  of  money  went  into  this  road 
besides  that  which  the  Government  lent.  Money  was  procured  ftom  all 
available  sources.  Tbe  bonds  of  the  company  were  issued  and  sold  for 
RDch  snuiB  as  were  possible.  In  many  markets  of  tbe  world  at  that  time 
you-oould  uot  sell  a  bond.  All  this  is  now  changed.  The  bonds  of  the 
Ueutral  Paci&o  Railroad  Company  are  now  away  above  par.  You  gen- 
tlemen are  men  of  the  world,  of  great  financial  as  well  as  legal  experi- 
ence, and  you  know  perfectly  well  thatyou  could  not  organizea  railroad 
wid  go  to  any  market  in  the  world  and  sell  a  bond  unless  you  had  some 
secnrlty  for  the  money  which  you  asked.  In  addition  to  your  bonds, 
joa  would  have  to  give  a  portion  of  your  title  deeds  or  yonr  stock  as  a 
L  boons ;  and  this  was  what  the  Central  Pacillo  Bailroad  bad  to  do. 

I       HKSULT  IF  MONEY  HAD  BEEN  APPLIED  TO  IMPKOVEMENT  OP  ROAD. 

Q.  If  this  money  declared  in  dividends  to  the  stockholders  had  been 
Applied  t^i  the  improvement  of  the  railroad  property,  would  not  the 
eccurity  of  the  Government  have  been  better  to-day  than  it  ist — A. 
I  iJudoubtedly,  if  all  the  earnings  of  the  road  had  been  used  to  redeem 
iut  llMbilities  instead  of  giving  anything  to  its  stockholders,  and  if  this 
wihj  have  been  done  without  any  biid  effects  I  might  answer  your 
Qiiefttiou  in  tbe  afBrmative ;  bnt  yoti  must  remember  that  a  great  many 
people  hold  shares  of  this  stock,  people  whose  money  went  in  to  dis- 
Dtutrgo  the  ol>]rgations  of  the  company  incurred  for  tbe  construction  of 
ftt»  road.  At  the  time  this  road  was  finished — I  do  not  know  bnt  what 
irhaps  I  may  bo  telling  you  gentlemen  something  you  do  not  wish  to 
buar,  but  I  presume  that  you  are  acting  In  a  judicial  capacity,  and  that 
^'oD  would  tike  to  hear  both  sides  of  the  question. 

Commissioner  Andebson.  Oh,  yes',  we  waut  to  know  everything. 

JTSANXIAL  CO>JDmON  OF  DIUECTOBS  ON  COMPLETION  OF  HOAD. 

Tbe  Witness.  When  this  road  was  finished  every  one  of  these  di- 
r«vturs  was  mortgaged  np  to  all  that  his  credit  would  carry.    Their 
rxiot«a  were  out  everywhere.    They  wore  scattered  all  over  thi» 
T  BDd  in  New  York,  Boston,  and  I'hilaiielphia,  many  of  them 
I  from  12  to  1 J  per  cent,  per  annum  interest.     They  had  to  sell 
i  mleem  their  personal  obligations  incurred  for  the  benefit  of  t 
stock  wliiob  they  bad  taken  iajjit/raeat  for  the  buildiagQ' 
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the  time  this  contract  with  the  Contract  and  Finance  Company  was 
made,  there  was  not  a  capitalist  on  the  face  of  the  earth  that  was  willing 
to  take  hold  of  it.  I  have  seen  Mr.  Hantington  trudging  abont  in  New 
York  trying  to  get  people  to  lend  him  money  and  take  an  interest  in 
the  constrnction  of  the  road  upon  the  same  terms  that  it  was  let  to  the 
Contract  and  Finance  Company.  For  months,  almost  for  a  year,  if  not 
for  more,  he  was  traveling  at  night  between  Washington  and  Boston 
trying  to  raise  money  to  send  to  California.  They  were  put  to  terrible 
straits  to  get  money  to  get  over  these  mountains.  I  have  sat  here  in 
bank  parlors  in  San  Francisco  and  heard  the  bankers  and  capitalists 
say,  ''  Don't  you  have  anything  to  do  with  those  men,  Stanford,  Hunt- 
ington, and  HSpkins ;  don't  you  put  any  money  into  their  schemes. 
They  are  bound  to  come  to  grief.  Nobody  in  the  world  can  get  that 
road  through."  There  are  two  sides  to  this  story,  of  course.  You,  Mr. 
Anderson,  with  your  great  legal  experience,  know  that  it  is  very  easy 
to  frame  an  indictment,  but  I  know  and  you  know  that  there  never  was 
a  case  to  which  there  was  not  some  defense. 

ABILITY  OF  COMPANY  TO  PAY  ITS  GOVERNMENT  INDEBTEDNESS. 

By  Commissioner  Littler  : 

Q.  Have  you  considered  the  subject  as  to  the  ability  of  this  company 
to  pay  its  indebtedness  to  the  Government  T 

The  Witness.  I  have  no  doubt  that  this  company  is  composed  of 
men  who  will  pay  whatever  they  will  undertake  to  pay,  and  do  what- 
ever they  undertake  to  do,  no  matter  where  it  comes  from.  They  are 
good  for  anything  they  undertake.    There  is  no  question  about  that. 

Commissioner  Littlbr.  I  am  speaking  of  the  corporation,  independ- 
ent of  the  personal  responsibility  of  these  men. 

The  Witness.  I  will  say  this,  you  cannot  sell  the  mortgaged  property 
to-day  for  the  lien  that  is  on  it 

PLAN  OP  settlement. 

Q.  What  suggestions  have  you  to  give  to  this  Commission,  if  any,  as 
to  the  terms  upon  which  the  settlement  of  the  indebtedness  between  this 
company  and  the  Government  can  be  madet — A.  The  suggestion  that 
I  would  make  to  this  Commission  is  the  same  that  I  would  give  to  any 
business  firm  or  corporation  who  would  consult  me  as  to  what  it  should 
do  with  a  debtor  under  similar  circumstances.  I  would  look  at  the 
property  in  its  present  condition.  I  would  look  at  the  condition  of  the 
property  when  it  came  into  existence.  I  would  have  regard  for  the 
physical  condition  of  the  country  through  which  it  was  built,  which 
made  necessary  its  great  cost.  I  would  look  at  the  condition  of  the  na- 
tion at  the  time  the  road  was  constructed,  at  the  manner  in  which  the 
people  were  urging  this  company  to  complete  the  road.  I  would  look 
at  the  great  advantages  which  the  Government  obtained  from  such  com- 
pletion, and  the  great  convenience  which  it  has  been  to  the  people  of  the 
United  States,  and  the  enormous  amount  of  money  which  the  Gt)vern- 
ment  has  saved  by  its  construction,  and  the  failure  of  the  Government 
to  keep  its  part  of  the  contract  as  outlined  in  the  debates  preceding  the 
passage  of  the  act  of  18G2.  Then  I  would  give  full  and  fair  considera- 
tion to  any  application  which  might  be  made  for  an  extension  of  the 
time  of  payment,  and  I  would  give  it  upon  fair  and  equitable  tei:«i&< 
That  is  what  any  business  man  would  give  to  his  debtor  under  like  cir- 
cumstances. 


ALFRED   A.   COUEN. 
EAENING  CAPACITY  Or  RUAD  VEKT  MUCH  KEDUCED, 


Q.  Have  yoa  considered  the  subject  eufficiout);  to  indicate  to  tbm 

Bdommission  the  terms  of  the  settlement  which  onj^bt  to  be  proposed  T — 

r  A.  I  have  not.    1  am  not  prepared  to  make  any  positive  siiggeHtioti  on 

Ktliat  subject.     I  am  speaking  on  general  principles  ns  to  what  ought  to 

be  i]on«  under  the  circnmstances. 

Q.  Have  you  any  intimate  knowledge  of  the  earning  oapa<ti(,y  of  tbis 
property  as  it  stands  to  day  I — A,  No ;  but  1  ditl  have  some  yeara  ago. 
1  have  been  out  of  business  for  some  time,  but  I  know  that  witbiu  the 
Ifiat  few  years  its  earning  capacity  has  beou  very  much  reduced.  I  am 
BOW  speaking  of  the  mortgaged  proi>erty,  and  not  of  thevwhole  South- 
r  em  Pacific  pro|)erty. 

Q.  You  say  that  yon  know  that  its  earning  power  has  been  very 
Inncb  rt^ueed;  how  do  you  know  tbis! — A.  1  know  this  from  my 
T  knowledge  of  the  affairs  of  the  company,  and  (rom  my  knowledge  of  the 
I  bnsiaeJt^  which  is  being  done  by  rival  lines.  I  also  consider  that  the  ill- 
J  eonsidereil  legislation  adopted  by  Congress  towards  these  two  roads, 
I  the  Central  Pacific  and  the  Union  Pacific,  has  been  such  that  they  have 
[not  had  a  fair  chance  to  compete  with  other  roads  for  the  business  ot 
I  the  country. 

EARNING  CAPACITl"  CONTEOLS  ITS  MARKET  VALITE. 

Q.  Ill  detemiiniug  the  terms  which  the  Government  should  adopt, 
voultl  yon  take  into  account  only  the  value  of  the  property  as  ft  stands 
lo-day  ill  the  markets  of  the  world,  or  would  yon  consider  in  addition 
thereto  the  earuingcapacity  of  the  property ! — A.  The  earning  capac- 
ity of  the  property  and  its  ivbility  to  maintain  thoHO  earniiiSH  iiec«aea- 
rily  control  the  market  value. 

Q.  I8  it  not  true  that  in  railroad  circles  the  value  of  a  pro[)erty  is  de- 
termined more  by  its  earning  capacity  than  by  the  amount  of  money 
which  it  may  owe  t — A.  Hanlly  so.   The  earning  capacity  of  course  has 
reference  to  the  charges  that  will  come  upon  thoso  earnings.    If  the 
k  Barnings  are  to  be  absorbed  in  paying  interest  on  a  large  bonded  in- 
tdebtednei^  so  as  to  leave  nothing  to  the  stockholders,  the  road  itself 
I  .Will  have  very  little  market  value,  except  to  its  creditors. 

ITS  NET  EAENINGS  FOR  ItWG. 

Gommtssioner  Littler.  The  net  earnings  of  this  road  for  1886,  as  I 
I  Kmember  them,  were  about  nine  million  of  dollars,  and  the  gross  eam- 
T  inga  were  between  seventeen  and  eighteen  millions. 

Commisaioner  A^'DEBSO^.  Including  all  the  leased  lines. 

The  Witness.  1  am  speaking  of  the  mortgaged  property.  I  see  very 
I  wbH  where  rhe  mortgaged  property  will  be  left  if  it  is  separated  from 
l  the  other  pro|H?rty  which  has  been' acquired  and  which  is  at  present 
I  Jomewhat  free  from  compe:i(ion. 

Q,  la  it  not  tiuo  that  at  least  some  of  these  branch  lines  have  been 
I  icquired  with  moneys  earned  by  the  Central  Pacific  road  f — A.  That  is 
I  ft  nicro  question  of  calcnlation  which  I  have  not  been  able  to  make.  1 
L  notice  that  almost  every  time  a  new  property  has  been  acquired,  there 
I  baa  been  some  lien  placed  upon  it. 

I     Q.  Have  ,vou  any  interest  in  the  stock  or  bonds  of  the  Centnil  Pacific 
LBaUrMwl  Company  f — A.  So,  sir ;  not  a  cent,  and  I  never  did  have. 

Commisaioner  Littlgb.  You  seem  to  be  a  competeut  witness. 


prtid  have.  i 

witness.  | 
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The  Witness.  I  am  merely  giving  you  my  opinion.  I  think  that  if 
you  gentlemen  would  come  to  my  views  on  this  subject  the  Govern- 
ment and  the  people  of  the  United  States  would  make  more  out  of  this 
road  than  by  any  other  course  which  could  possibly  be  adopted. 

LOSS  OF  TRAFFIC  CAUSED  BY  AIDED  LINES. 

Q.  Have  you  any  knowledge  of  the  amount  of  the  decrease  of  traffic 
of  this  company  arising  from  the  construction  and  operation  of  the 
competing  lines  to  which  you  have  referred  ? — A.  I  made  some  kind  of 
a  calculation  once,  but  do  not  know  how  true  it  is.  I  have  talked  with 
some  of  the  ^>eopIe  whom  I  thought  to  be  familiar  on  the  subject,  and 
my  impression  is,  from  the  best  information  obtainable,  that  l<ie  loss  to 
the  Central  Pacific  and  its  leased  lines  caused  by  the  building  of  the 
other  subsidized  roads — the  Northern  Pacific  and  the  Atlantic  and 
Pacific — and  the  loss  caused  by  the  construction  of  the  Canadian  Pacific, 
together  with  the  earnings  which  have  been  taken  from  it  by  the  At- 
chison, Topeka  and  Santa  ¥6  Company,  which,  of  course,  works  the 
subsidized  line  of  the  Atlantic  and  Pacific,  will  amount  to  something 
over  thirty  millions  of  dollars,  probably  nearer  forty  millions. 

By  Commissioner  Anderson: 

Q.  From  what  period  of  time  t — A.  That  would  be  about  five  years, 
I  think.  The  business  that  has  been  taken  away  from  your  debtor  by 
the  roads  which  you  have  subsidized  and  by  the  roads  which  you  have 
aided  in  various  ways  has  certainly  amounted  to  somewhere  between 
thirty  millions  and  forty  millions  of  dollars,  and  to  this  extent  you  have 
impaired  the  means  of  your  debtor  and  reduced  its  ability,  so  far,  to  pay 
its  debt. 

THE  CANADIAN  PACIFIC. 

By  Commissioner  Littler  : 

Q.  Does  this  Canadian  Pacific  Company,  through  the  bonding  system 
which  you  mention,  take  a  large  part  of  the  traffic  which  would  other- 
wise go  to  the  Central  Pacific  f — A.  Yes,  sir;  the  very  idea  of  the  Cana> 
dian  Pacific  seems  to  be  to  take  everything  that  is  in  sight,  and  the 
Government  seems  to  be  willing  to  afford  the  foreign  company  every 
facility  and  means  for  doing  it. 

Q.  Is  that  done  under  any  statute  of  the  United  States  ? — A.  No ;  I 
do  not  think  it  is.    I  think  this  is  done  under  a  Treasury  regulation. 

THE  NORTHERN  PACIFIC. 

Q.  How  does  the  Northern  Pacific  connect  itself  with  the  business  of 
this  region! — A.  The  Central  Pacific,  before  the  completion  of  the 
Nerthern  Pacific,  got  all  the  freight  for  Oregon  and  the  territory  north. 
Now  the  Northern  Pacific  gets  all  of  that  business,  and  in  addition  to 
that  it  has  a  line  of  steamers  plying  between  San  Francisco  and  Oregon 
and  takes  a  large  slice  of  the  business  which  naturally  belongs  to  the 
Central  Pacific  line. 

By  Commissioner  Anderson  : 

Q.  Is  not  this  carrying  the  doctrine  of  taking  care  of  a  debtor  rather 
far?  It  could  hardly  be  expected  that  the  builders  of  the  Central  Pa- 
cific Bailroad  should  have  a  monopoly  of  the  carrying  of  traffic  ftcrods 
the  United  States. — ^A.  That  is  so.  I  am  merely  speaking  of  things  as 
they  exist,  and  how  contrary  they  are  to  the  anticipations  indulged  in 
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y  SonnU)rt<  ami  members  of  Coiigresa  and  by  tlie  railroad  companies 
eforo  tbe  GOiHitructiou  of  the  roads. 

BEN'EFICIAL  EFFECT  OF  COMPETITION  OF  SOUTHERN  TACIFIC. 

Q.  How  jiliout  the  effect  of  the  conipetitiou  of  the  Southern  Pacific 

t  the  Central  Pacitlc  traffic  I — A.  Instead  of  htirtiug,  I  think  that  it 

u  greatly  benefited  the  businessof  the-Central  PiicihcBaili-oad.     Die 

loatJierD  Pacific  nndnabtedly  ban  t)een  tbe  means  of  saving  to  (Jali- 

_)>ruia  a  great  deal  of  its  basiue.->s.     It  has  built  a  line  through  Arizona, 

Bew  Mexico,  and  Texas,  and  has  opened  up  these  markets  tu  llie  iner- 

■banlH  of  Calitornia.    It  has  also  built  a  line  into  Mexico  nlid  ha-s  given 

r  tDorcbantA  a  chance  to  compete  for  the  business  of  that  country. 

Bnt  for  ttiiB,  all  the  business  of  these  Territories  and  of  Mexico  would 

i  tloDC  by  Eastern  merchants,  and  California  would  get  none  uf  the 

Wnvfits  from  that  trat&c.    As  it  is,  California  supplies  the  largest  por- 

HSuD  of  the  goods  consumed  in  these  sections,  and  all  of  this  business 

Ma  tributes  directly  or  indirectly  to  the  jirosperity  of  thu  Central  Piicidc 

The  Southern  Pacific  is  the  ouly  lino  by  which  you  can  get 

Jttigbt  rapidly  from  Sau  Francisco  to  New  York  and  from  New  York  to 

tftii  Fmticisco.    It  is  the  only  concern  which  can  make  a  througb  nite. 

II  go  to  a  man  in  New  York  and  he  can  tell  you  exactly  what  he 

1  do  fur  you  and  tbe  time  within  which  he  can  do  iL 

Q.  That  is  on  freight  T — A.  Yes,  sir.     If  you  want  to  ship  any  freight 

1  New  York  to  San  Francisco  you  have  not  got  to  await  the  convcn- 

inc«  of  tbe  New  York  Central,  or  of  any  other  of  those  Eastern  trank 

huIk,  and  you  have  not  got  to  be  bothered  aad  annoyed  with  tbe  delay 

Irbich  always  oci^nrs  at  Chicago.     According  to  my  experience,  it  used 

D  take  a  week  or  tun  days  to  get  freight  through  Chicago.    I  do  not 

r  how  it  is  now. 
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Q.  What  effect  has  the  construction  of  the  Southern  Pacific  aud  tbe 
fttBlablishmeot  of  a  tiirotigh  line  had  on  the  earnings  of  the  Central  Pa- 
'  "c  t — A,  I  donot  think  that  it  has  any  but  a  good  effect.  If  tbe  Soutb- 
I  Pacific  hail  not  started  its  road  and  protected  tbe  Central  Pacitlc'H 
[ftrongh  business,  this  business  would  have  been  done  by  the  Texas  and 
^Pacific  and  Mr.  Gonld's  lines. 

Q.  What  do  you  mean  by  "protected  the  Central  Pacific"! — A.  If 
glpiK  Southern  Pacific  had  nut  been  built,  and  if  the  Suuset  route  had  not 
a  established,  the  Central  Pacific,  of  course,  would  have  bad  a  com- 
tetitor  from  tbe  south,  which  would  have  taken  a  large  share  of  the 
HisiueAs,  reduced  the  rates  for  tratGc,  and  more  or  less  demoralmnl  the 
'ientral  and  Union  Pacific  Companies,  and  business  would  have  been 
lone  without  profit.  With  the  couatruclion  of  the  Southern  Pacific  and 
Biebnildingof  aroad  which  worked  in  harmony  nnth  the  Central  Pacilic, 
a  were  maiutiirit'd  and  tbe  cai'ning capacity  of  both  roads  increased, 
"hile  the  Central  Pacific  operated  the  Southern  Pacific  under  lease  it, 
f  coarse,  recxsived  the  tolls  ui>on  business  done  by  the  Sautberu  Pa- 
iflc  The  business  of  the  Southern  Pacific,  under  any  circumstances, 
a  over  the  lines  of  the  Central  Pacific,  and  ranst  pay  terminal 
ugHs  auil  ferriage  to  the  Central  Pacific.  If  the  Soulbern  Pacific 
fad  were  owned  by  the  Pennsylvania  Central,  as  originally  intended 
9  Tom  Scott,  or  if  it  bad  been  built  by  the  Texas  and  Pat^ifio  people 
pder  Mr.  Gould,  the  earnings  of  the  Central  Pacific  would  not  have 
a  as  great  as  now. 
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TERMS  OF  LEASE  OF  CENTRAL  TO  SOUTHERN  PACIFIC. 

Q.  nave  yoa  examiDed  tbe  lease  of  the  Centra;!  Pacific  to  the  South- 
ern Pacific  Gompany,and  are  you  familiar  with  its  terms? — A.  I  have 
not  seen  it. 

Q.  Do  you  know  how  the  rental  of  $1,200,000  per  annum,  which  the 
Southern  Pacific  agreed  to  pay,  was  fixed  ? — A.  I  did  know,  but  I  have 
forgotten.    I  do  not  remember  now. 

Commissioner  Anderson.  I  presume  that  we  can  get  that  from  the 
auditor's  office. 

The  Witness.  I  think  that  you  can  get  it  from  the  record. 

HOSTILE  LEGISLATION. 

By  the  Chairman  : 

Q.  What  legislation  on  the  part  of  Congress  interfered  with  the  de- 
velopment of  the  Central  Pacific  ? — A.  I  think  the  Thurman  bill  and 
all  the  various  little  things  that  have  been  passed  since  then ;  and  not  only 
that,  but  the  general  hostility  that  has  been  shown  by  Congress  to  the 
Central  Pacific  Eailroad  have  vety  seriously  interfered  with  the  devel- 
opment of  the  Central  Pacific  Railroad.  Although  the  company  has 
complied  with  the  terms  of  the  various  acts  of  Gohgress  and  of  the 
Thurman  act,  there  has  been  money  due  by  the  different  Departments 
to  the  Central  Pacific  Eailroad  Company,  and  the  Secretaries  have  re- 
ported session  after  session  that  the  amount  was  due,  and  it  has  been 
put  into  the  appropriation  bills,  but  every  time  some  patriot  would  rise 
up  and  have  it  stricken  out.  Although  these  claims  have  been  consid- 
ered by  the  Court  of  Claims,  and  have  been  passed  upon  by  the  Su- 
preme Court  of  the  United  States,  the  company  has  been  unable  to  get 
its  money,  and  there  has  been  a  very  large  amount  of  hostility  shown 
by  somebody  towards  the  management  of  this  road. 

PROSPERITY  MEASURED  BY  E/IRNING  POWER. 

Q.  Would  you  measure  the  prosperity  of  a  road  by  its  dividends t~ 
A.  I  measure  the  prosperity  of  any  material  property  by  the  amount 
of  its  earnings.  Of  course  this  would  apply  as  well  to  a  railroad  as  to 
a  brewery, 

Q.  Do  the  dividends  of  the  Central  Pacific  Eailroad  Company  repre- 
sent the  earnings  of  the  road? — A.  No  well-regulated  corporation 
ought  to  pay  dividends  except  from  earnings. 

Q.  Do  you  know  whether  the  dividends  of  the  Central  Pacific  repre- 
sent the  earnings  of  the  Central  Pacific? — A.  All  that  I  know  about  it 
is  that  at  the  time  they  were  declaring  those  dividends,  their  annual 
reports,  as  published  in  Poor's  Manual,  and  in  the  ^<  manuaP  contain- 
ing the  reports  of  its  officers,  showed  that  they  earned  enough  to  pay 
those  dividends. 

Q.  Is  it  not  true  tliat  more  dividends  have  been  declared  since  the 
))a8sage  of  the  Thurman  act  than  at  any  time  prior  thereto  ? — A.  Tbe 
Thurman  act  was  passed  in  1878 ;  I  think  that  the  road  commenced  to 
pay  dividends  in  1873  or  1874,  and  tben  they  stopped  for  a  while.  After 
they  resumed,  1  think  they  paid  up  to  1882. 

The  Chairman.  They  paid  up  to  1884. 

Commissioner  Anderson.  I  think  it  was  1883. 

The  Chairman.  A  dividend  was  declared  February  1, 1884. 

The  Witness.  It  is  a  mistake  to  say  that  they  declared  any  divideii 
for  1884. 
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The  CnilRM-VN.  Fubmary  1,  1884,  a  divideml  ol"  $l,778,:iOo  was  de 

TUe  Witness,  That  is  a,  mistake.  They  did  uot  decjlure  uny  divi- 
deoda  lu  1»S4. 

TUe  CnAJiurAN,  1  have  it  from  the  rei>orts. 

Thfj  WiTSESS,  It  mnst  be  a  mistake,  for  I  tUiuk  uo  dividends  were 
dp<:Inn;d  in  1881. 

Conimisfrionnr  Andbbson.  Look  at  the  report  of  1884  and  sm  what  it 

NO  DIVIDENDS  DECLARED  FOR  FOUK  YEARS. 

TUe  WiTNKss.  It  mys  that  a  dividend  was  paid  Febrmiry  1,  I8S4. 
niat  is,  paid  from  the  eaniiiigs  of  1883.  1  know  that  they  were  not 
iming  dividends  in  188i. 

Q.  If  that  be  true,  is  it  a  just  eonctnsion  that  tlie  prosperity  of  the 
'ntad.su  far  as  itMliatinuial  standard  is  indicated  by  the  payment  of  div- 
Munds,  h;ia  lK>eu  interrapteil  by  the  passage  of  the  Thurmaii  act  f— A. 
Tbis  dividend  to  which  you  refer  me  was  paid  from  the  earnings  of  four 
X^aux  ago,  TUecomiiauy  has  declared  uo  dividends  for  four  years,  and 
tben  yoa  must  reniemtH-r  tliey  ha<l  income  from  the  non-aided  and  leased 
lines. 

Q.  They  declared  dividends  in  1883,  1882,  1881,  and  IS80,  did  they 
Bott-^^  Yes.  But  in  1881,  18S5, 1886,  aud  1887  no  dividends  were 
deolaiwfl. 

EFFECT  OF  TnURMAN  ACT  ON  EAENINQ  CAPACITY. 

kQ.  I  am  taking  the  periods  prior  to  the  passage  of  the  Thurmun  act 
1  subsequent  thereto.  If  the  declaration  of  dividends  is  an  iodica- 
u  of  tlie  Qoauciat  prosperity  of  the  road,  can  you  conclude  that  the 
uage  uf  the  Thurman  act  has  interfered  with  the  earning  capacity  of 
p  road  T— A.  I  cannot  say  that  I  have  been  snSicieutly  in  the  confi- 
LSence  of  the  directors  to  eunble  me  to  say  why  the  dividends  were  do- 
tend;  but  it  may  have  been  ttiat  at  the  time  the  stock  began  to  be 
kt  Qpoii  the  market  tliey  commenced  to  pay  dividends  to  lielp  its  sales, 
a  very  w^'l  satisfied  that  the  property  of  the  road  and  its  earning 
rer,  and  everything  else  pertaining  to  ita  success,  were  very  mnch 
Ipalred  by  the  legislation  contained  in  what  is  known  as  the  "  Thur- 
^u  auL"  It  is  a  little  too  volnminuns  a  subject  to  discuss  in  answer 
Boue  (luestion.  But  if  you  will  take  the  tralSc  reports  and  the  mode 
BdistrlbuIiTig  the  earniugs,  aud  what  they  paid  the  Uovernment,  and 
^|Htre  it  with  tlie  distribution  of  tlieir  earnings  for  years  before,  yon 
1  dud  my  conclusion  to  be  correct. 

VALUE  Of  BONDS  OF  SOUTHERN  PACIFIC. 

Q  Was  not  the  "Thurman act"  a  mere  preparation  for  the  matarity 
fw  the  Iwnds  T — A.  These  men  had  started,  as  I  understand,  to  make  a 
K linking  fund  of  the  bonds  of  the  Sontbern  Pacific  Kailroad  Company  of 
ftllfdroia  at  ninety  cents  on  the  dollar.  Those  bonds  today  are  worth 
B  bandred  and  fifteen,  pacing  interest  right  along,  and  will,  no  doubt, 
k  worth  one  tmndretl  and  twenty  in  a  little  while,  and  will  hare  to  be 
neeiued  at  one  hundred  and  twenty,  if  redeemed  before  maturity. 
~  teiul  of  allowing  them  to  handle  a  sinking  food  as  any  other  solvent 
1  would  be  allowed  to  handle  it,  iustea<l  of  allowing  them  to  pnt  in 
■  lieu«  of  their  own  rond  at  a  low  nit«,  as  they  proposed  to  do,  you  tbrce 
en  to  pay  tuouey  in,  which  was  taken  out  of  their  earnings  from  time 
time, and  which  was  invested  iti  somebondsof  the  Government  which 
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had  to  be  purchased  in  the  open  market  at  a  high  premiam,  so  that  the 
money  put  into  the  sinking  fand  is  less  today  by  three  quarters  of  a 
million,  according  to  my  recollection,  than  the  amount  of  money  paid  in. 
You  took  the  earnings  from  them,  and  exhausted  three  quarters  of  a 
million  of  them  in  buying  your  own  bonds  to  create  your  own  sinking 
fund.  I  want  to  call  your  attention,  as  business  men,  and  as  intelligent 
men — really  as  a  matter  of  business — to  the  way  in  which  these  men 
have  b^n  treated;  and  to  the  unintenigent  way  in  which  their  business 
has  been  handled  by  those  having  Government  control.  I  know  that  I 
would  not  treat  any  debtor  of  mine  in  that  way  if  I  expected  him  to 
pay  me. 

EFFECT  OF  CONSTRUCTION  OF  SOUTHERN  PACIFIC  ON  UNION  PACIFIC. 

Q.  What  effect  had  the  construction  of  the  Southern  Pacific  road 
upon  the  Union  Pacific! — A.  Well,  the  Southern  Pacific  undoubtedly 
takes  some  business  which  might  otherwise  go  by  the  TJnion  Pacific;  or, 
if  not  by  the  Union  Pacific,  by  the  Atlantic  and  Pacific,  or  by  the  Texas 
and  Pacific.  I  wish  to  state  to  the  Commission,  however,  that  when 
the  Southern  Pacific  was  started,  recognizing  the  fact  that  these  roads 
were  intended  to  be  operated  as  one,  and  having  due  regard  to  the  in- 
terests of  the  Government  as  a  creditor  of  the  Union  Pacific,  an  offer 
was  made  to  the  Union  Pacific  people — Mr.  Dillon  and  Mr.  Gould — to 
let  them  in  on  the  construction  of  the  Southern  Pacific  upon  equal  terms, 
dollar  for  dollar,  without  any  bonus,  and  that  they  refused.  They  did 
not  believe  that  the  Southern  Pacific  could  hurt  the  Union  Pacific.  I 
think  that  you  should  bear  this  in  mind :'  If  the  owners  of  the  Central 
Pacific  had  not  the  control  of  the  Southern  Pacific,  if  the  control  of  the 
latter  road  had  been  in  adverse  hands,  the  condition  of  the  Central  Pa- 
cific would  have  been  very  much  worse  to-da;p  than  it  is,  and  the  posi- 
tion of  the  Government  would  have  been  a  great  deal  worse.  The  same 
is  true  of  the  Union  Pacific.  It  has  had  its  share  of  all  the  business 
which  the  Southern  Pacific  has  thrown  into  the  hands  of  the  Central 
Pacific. 

EFFECT  OF  CONSOLIDATION  OF  CENTRAL  AND  SOUTHERN  ON  UNION 

PACIFIC. 

Q.  Has  not  the  effect  of  the  union  of  the  Central  and  Southern  Pacific 
been  to  divert  a  large  portion  of  the  traffic  from  the  Union  Pacific  over  to 
the  Southern  Pacific  ? — A.  I  have  fully  explained  what  I  mean  in  this 
regard.  Some  of  it  has  been  diverted,  but  not  so  much  so  as  would  have 
been  the  case  had  the  Southern  Pacific  been  in  any  other  hands  than 
those  of  the  managers  of  the  Central  JPacific.  I  am  about  used  up,  gen- 
tlemen. I  have  given  you  all  the  time  I  can  very  well  afford  this  morn- 
ing. 

Commissioner  Anderson.  We  will  be  here  thirty  days.  Will  you  be 
back  within  that  time  t 

The  Witness.  Oh,  yes  ;  but  if  you  want  anything  more  I  will  give 
you  any  time  you  want  in  New  York.  I  shall  be  in  New  York  the  Ist 
of  October.  Or,  if  you  want  me  here  to-morrow,  I  am  willing  to  come. 
If  not,  I  will  read  this  over  and  see  what  I  want  to  correct. 

Commissioner  Anderson.  We  hope  to  ask  our  last  question  before 
the  1st  of  October. 

The  Chairman.  Can  we  hear  you  to-morrow  at  some  hourT 

The  Witness.  I  can  be  here  to-morrow  at  10.30.  I  want  to  go  away 
Saturday. 

ALFBED  A.  COHBIT. 


ABTICLES    OF    CONSOLIDATION.  2' 

ABSTRACTS  OF  VARIOUS  AETICE8  OF  CONSOLIDATION. 

CommissioDcr  AnnfiRSON.  Mr.  Miller  has  left  witti  me  the  different 
articles  of  coDsolidatioa  prodnced  yesterday,  from  which  we  will  take 
.     cjtraots. 
J       The  followine  are  extracts  from  the  various  articles  of  cansolidation : 

Arliela  of  WHsotidulian  littieent  the  irmltrrn  Pnvlfta  Bailroad  Compaan  and  IheSaa  Fraa- 
™n>  Ban  llailmad  Compaia,  dattd  Otlober  28,  18U0,  wntainiog  a  rixltat  of  th»  orgaui- 
taticit  aid  iiojMtrurtfoN  of  fh«ait  Jitui  railroiUI)i,  of  thtir  coitclutioa  to  coniolidaU. 
Thi-j  Mmtain  eix  nrtiolos. 
Tb>^  i^fliwt  uf-thoMi  nrticlee  is  to  oouaotidato  all  the  oaiiital  stock  and  all  of  theproi)- 

ttty  iitid  rruiiDhisea  of  the  rrapectiTe  corporations  into  a  aon  corporation,  wbioli  is 

di'ctsrcil  lo  be  the  Western  PaciGo  kailroad  Company. 
Tilt:  I  rTUift  Df  tLe  consolidation  ara  that  tho  rcspoctiTC  stockholdera  id  each  of  the 

cnii>MMii;nt  companies  sLall  bold  equivalent  amoants  of  stock  la  the  ueir  cortinra- 

I'lie  f.Iock  of  tho  Don  corporation  is  fixed  at  $10,400,000,  and  the  length  of  the  con- 
»<]iilatml  roMd  is  stated  to  lie  about  333  miles. 

The  now  corporation  amnmea  all  liabilities  of  the  oonslitucnt  oompaules. 

The  HTticIds  orconaolidsttnu  are  signed  hj  Leiand  Stanford  at  president  and  EU  H. 
Miller,  jr.,  na  secrelerj  of  the  WesWra  Pncifio  Railroad  Compauy,  and  by  Lcland 
Stanfonl  as  president  and  by  E.  H-  Uiller,  Jr.,  as  secretar;  of  ibe  San  Francisoo  Bay 
IvjiHraiul  Company. 

The  runoent  of  more  than  throe-fborthii  ra  value  of  the  st-ookholdors  in  the  respective 
I'lmiioniDs  ia  annexed  and  the  signainres  thereto  are  aa  folloirs : 

'I  lif  htockboldcira  uf  the  Western  Paciflo  Utnlroad  Company  arn :  Loland  Sianford; 
I',  CiiH  krr :  K.  IS.  Crocker,  by  C.  Crocker,  attornoy  in  lact ;  Mark  Ho]>kins;  C.  P. 
niuniiii'ion,  by  Mark  Hopkins,  Bttonray  in  fact ;  E.  U.  MNIor,Jr.;  Contract  and  Fi- 
UAucu  CcnipBUf ,  by  C.  Crocker,  prcHtdent ;  C.  II.  Curamings. 

The  Btookbolders  of  tbe  8nn  Francisco  Buy  Railroad  Company  arr  as  follows :  Le- 
lind  Stanford;  C.  Cruuker;  E.  U.  Crocker,  by  C.  Croaker,  attorney  in  foul ;  Murkllop- 
Vnt;  C.  P.  nnminBtou,  by  Mark  Hopkins,  attorney  in  fact ;  £.  H.  Milkr.  jr.;  Cou- 
IflMl  Mid  Finanoe  ConipBiiy,  by  C.  Croaker,  preeidoDt ;  Jerome  Mailtluii ;  B.  B.  Ued- 
Ung;  W.  B.  Bruwn,  anil  D.  A.  Uunder. 


consolidation  are  to  tbe  effect  that  the  sbarebalderij  of  each  of  tlie 

iaa  ehatl  receive  a  number  of  shares  in  tbe  coniolidBted  conipany 

■1  to  tlin  nniubcr  of  shares  held  by  them,  respectively,  in  tbe  old  compoaiee 
V.  _.....  _^.. _^  corporation  is  fixed  at $15,000,000,  and  ils ten-  -'---■■'- 

ri  iill  the  property  and  franchlsra  of  tlie  old  eompauliifl 

■  I  the  new  company  ia  dcolfirpfl  tooouaistof  the  follow- 
1.  C.  P.  Himtington.  Mark  Hopkins,  E.  li,  Crocker, 
jr.,  and  A.  P.  StDufonl. 
.  111!  Iiy  H.  n.  Miller,  Jr.,  as  secretary  of  tho  California  and  Ore- 
MRsilroftd  Compauy.  A  ourrB8i)undtug  inslrament  ia  cxcuutifl  by  tbu  YubaRail- 
^Canpaoy. 

u  w«]  tkt 

S^Hi"  arllcTes  ontuitia  riM^ital  of  tbe  organization,  couslnicttou,  nndojieraUnn  uf  tbu 

-■•''■•  iiiil  urthaprecedingconaoiidation  between  tho  WesteruPiu'iGu  and 

-'  "  I'.iv  Railruud  Company,  and  the  aitielea  of  cuoeulidutiou  provide,    - 

Mi.'new  cotporationBhall  succeed  to  all  the  pmpeKyuudfranebise» 

<  "qioratinas  and  shall  aBBiime  all  of  tboir  obligations;  that  the 

i  I"   ii--vr  curpiiratjou  shall  bold  an  equivalent  amount  of  Hlouk  to  that 

•  I  HI  (he  coDNtiuient  companies ;  ami  that  the  ncweurporaliuiislialllje 

_-     ._-   Jciitrul  I'ociflo  RnilrDiid,  wbicb  abull  exist  for  fifty  yeara. 

■  Tha  &rtl  bounl  of  direelura  is  declared  to  consist  of  Loland  Stanford,  C.  &J 
I,  Mark  Iloi>kiuB,  Chodua  Crockor,  E.  B.  Crocker,  IS.  H.  Uiller,  ^., : 
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The  length  of  the  road  is  stated  to  bo  aboat  1,000  miles,  and  its  capital  atook  is  flxe^ 
at  $100,000,000. 

The  articles  are  signed  by  Leland  Stanford,  president,  and  E.  H.  Milleri  Jr.,  secre- 
tary, for  the  Central  Paclfio  Railroad  Company  of  California,  and  by  the  same  partiei 
as  president  and  secretary,  respectively,  of  the  Western  Paciiic  Railroad  Company. 

Annexed  to  the  articles  are  the  consents  of  more  than  three-fourths  of  all  the  stock- 
holders of  the  respective  companies. 

The  stockholders  of  the  Central  Pacific  Railroad  of  California,  whose  names  are  ap- 
pended to  the  consent,  are  as  follows :  Leland  Stanfonl,  Charles  Stanford,  by  Leland 
Stanford,  attorney  in  fact;  Mark  Hopkins,  C.  P.  Huntington,  by  Mark  Hopkins,  at- 
torney in  fact :  C.  Crocker,  E.  B.  Crocker,  by  C.  Crocker,  attorney  in  fact ;  E.  H.  Mil- 
ler, jr.,  C.  L.  Scuddcr,  A.  P.  Stanford,  by  Leland  Stanford,  attorney  in  fact;  B.  R. 
Crocker,  D.  O.  Mills  &  Co.,  Albert  Gallatin,  W.  R.  8.  Foyc,  C.  H.Cummiugs,  J.  E. 
Hollister,  Julius  Wetzlar,  J.  S.  Friend,  Friend  &  Terry,  W.  E.Terry. 

The  stockholders  of  the  Western  Pacific  Railroad  Company,  whose  names  appear 
subscribed  to  the  consent,  are  as  follows:  Leland  Stanford,  Mark  Hopkins,  C.  P. 
Huntington,  by  Mark  Hopkins,  attorney  in  fact;  C.  Crocker,  £.  B.  Crocker,  by  C. 
Crocker,  attorney  in  fact;  E.  H.  Miller,  jr.,  A.  P.  Stanford,  by  Leland  Stanford,  at- 
torney in  fact,  and  C.  H.  Cuuimings. 

Artiolei  of  association  between  the  San  Francisco  and  Oakland  Baitroad  Company  andtht 
San  Francisco  and  Alanveda  Railroad  Company  hear  date  June  28,  1870. 

They  recite  the  organization,  construction,  and  operation  of  the  respective  roads. 
The  articles  are  substantially  that  the  new  company  shall  succeed  to  all  the  propertv 
and  franchises,  and  shall  aMsurao  all  the  obligations  of  the  old  companies.  Tne  stock 
of  the  new  company  is  fixed  at  $2,000,000. 

The  stockholders  of  the  old  companies  are  declared  to  be  entitled  to  receive  amounta 
of  stock  in  the  new  company  equal  to  the  amounts  held  by  them  in  the  old  compa- 
nies. Tho  name  of  the  new  company  is  declared  to  be  the  San  Francisco,  Oakland 
and  Alame<la  Railroad  Company. 

The  length  of  the  road  of  the  new  company  is  declared  to  be  about  25  miles. 

The  articles  of  association  are  signed  by  the  boards  of  directors  of  the  respective 
companies,  and  arc:  Alfred  A.  Cohen,  president;  D.  O.  Mills,  W.  C.  Ralston,  F.  D. 
Atherton,  and  D.  P.  Bar»t^w,  directors  of  the  Sau  Francisco  and  Oakland  Railroad 
Company ;  and  by  F.  D.  Atherton,  John  Howston,  jr.,  E.  B.  Mastick,  and  Alfred  A.  Co- 
hen, as  directors  of  the  San  Francisco  and  Alameda  Railn)ad  Company. 

The  consents  of  more  than  three-fourths  of  the  stockholders  are  annexed,  being  for 
the  San  Francisco' and  Oakland  Railroad  Company:  A.  A.  Cohen,  D.  O.  Mills,  W.  C. 
Ralston,  F.  D.  Atherton,  D.  P.  Barstow;  and  uy  the  following  as  stockholders  of  the 
Sau  Francisco  and  Alameda  Railroad  Company :  F.  D.  Atherton,  A.  A.  Cohen,  E.  B. 
Mastick^  John  Howston,  Jr.,  and  Leland  Stanford. 

The  four  parties  first  named  signed  for  5  shares  each,  and  the  last  named  for 
14,985  shares. 

Articles  of  association  bet loeen  the  Central  Pacifio  Railroad  Company,  the  CaHfomia  and 
Oregon  Railroad  Companti,  the  San  FranolscOy  Oakland  and  Alemeda  Railroad  Ccmpany 
and  the  San  Joaquin  Valley  Railroad  Company  bear  date  August  20,  1870. 

• 

These  articles  recite  tho  organization,  construction,  and  operation  of  the  constit- 
uent roads  and  contain  articles  of  association  as  follows : 

The  now  company  is  declared  to  be  tho  Central  Pacific  Railniad  Company. 

It  succeeds  to  all  the  property  and  franchises  and  assumes  all  the  obligations  of  the 
constituent  companies. 

Tho  board  of  directors  was  declared  to  consist  of  the  following-named  persons: 
Leland  Stanford,  William  E.  Brown.  Mark  Hopkins,  C.  P.  Huntington,  Charlee 
Crocker,  Edward  H.  Miller,  jr.,  and  Charles  H.  Cunimings. 

Tho  capital  stock  is  declared  to  be  $100,000,000,  and  tho  company  is  to  exist  for  fiftjf 
years,  j^och  stockholder  of  each  of  the  constituent  companies  shall  have  the  same 
number  of  shares  of  tho  capital  stock  of  the  now  corporation  which  ho  holds  of  the 
capital  stock  of  the  respective  com])anie8. 

The  articles  are  signed  by  Leland  Stanford,  as  president,  and  E.  H.Miller,  Jr.,  as  sec- 
retary, of  tho  Central  Pacific  Railroad ;  by  Leland  Stanford,  president,  and  E.  H. 
Miller,  Jr.,  secretary,  of  the  California  and  Oregon  Railroad  Company  ;  by  Alfred  A 
Cohen,  president,  and  H.  Lacy,  secretary,  of  the  San  Francisco,  Oakland  and  Alamedj 
Railroatl  Company  :  by  Leland  Stanford,  president,  and  E.  H.  Miller,  Jr.,  secretary, 
of  the  San  Joaquin  Valley  Railroad  Company. 

The  consents  of  more  that  three-fourths  of  the  stockholders  of  the  lespectivi 
companies  are  attached. 
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The  stockholders  of  the  Central  Pacific  Railroad  CompaD  y  are  as  follows :  Leland 
Stanford,  Mark  Hopkins,  C.  P.  Huntington,  by  Mark  Hopkins,  attorney  in  fact ;  C. 
Crocker,  E.  B.  Crocker,  by  C.  Crocker,  attorney  in  fact ;  W.  £.  Brown,  £.  H.  Miller, 
Jr.,  and  C.  H.  Camminffs. 

The  stockholders  of  the  California  and  Oregon  Railroad  Company,  whose  signatures 
are  attached  to  the  consent^  areas  follows:  Leland  Stanford,  Mark  Hopkins,  C.  P. 
Huntington,  by  Mark  Hopkins,  attorney  in  fact ;  C.  Crocker,  £.  B.  Crocker,  by  C. 
Crocker,  attorney  in  fact;  £.  H.  Miller,  jr.,  and  B.  B.  Redding. 

The  stockholders  of  the  San  Francisco,  Oakland  and  Alameda  Railroad  Company 
whose  names  are  attached  to  its  consent  are :  Alfred  A.  Cohen,  D.  O.  Mills,  F.  D. 
Atherton,  D.P.  Barstow,  and  W.  C.  Ralston. 

The  stockholders  of  the  San  Joaquin  Valley  Railroad  Company  whose  names  are 
attached  to  its  constant  are:  Leland  Stanford,  Mark  Hopkins,  C.  P.  Huntington,  by 
Mark  Hopkins,  attorney  in  fact ;  C.Crocker,  £.  B.  Crocker,  by  C.  Crocker,  attorney 
in  fact;  E.  H.  Miller,  Jr.,  B.  B.  Redding,  and  C.  H.  Cnmmings. 


Offices  of  the  Central  Paoifio  Railroad  Company, 

San  Francisco^  CaL,  Wednesday j  July  27 j  1887. 

Afternoon  session. 

WILLIAM  n.  MILLS,  being  daly  sworu  and  examined,  testified  as 
follows : 

By  the  Chairman  : 

Question.  What  is  your  business  f — ^Answer.  As  connected  witli  the 
road,  I  am  the  land  agent. 

Q.  How  long  have  you  been  connected  with  the  roadf — A.  I  was  ap- 
pointed land  agent  on  the  1st  day  of  January,  1883. 

Q.  What  relations  did  you  hold  with  the  road  prior  to  1883  f — A.  No 
ri'lation  with  the  road  as  an  employ^. 

duties  of  land  agent. 

Q.  How  long  were  you  connected  with  the  road  prior  to  1883  f — A.  I 
was  not  connected  with  it  as  an  employ^  prior  to  that  time,  nor  in  any 
other  way.  * 

Q.  Was  the  date  of  1883  your  first  connection  with  the  road  in  any 
capacity! — A.  Yes, sir. 

Q.  What  were  your  duties  at  that  time,  and  what  are  they  now  ? 

The  Witness.  As  land  agent  t 

The  Chairman.  As  land  agent? 

The  Witness.  I  have  general  charge  and  supervision  of  tlie  lands 
granted  by  the  Grovernment  in  aid  of  the  construction  of  the  road. 

B.  B.  REDDING'S  ADMINISTRATION. 

Q.  Who  was  your  predecessor  in  office  T — A.  Mr.  B.  B.  Bedding. 

Q.  How  long  was  he  connected  with  the  land  department  f — ^A.  Mr. 
B.  B.  Bedding's  connection  with  the  land  department,  I  think,  dated 
from  the  very  beginning  of  the  grant.  I  think  it  was  about  1866.  That 
iBonly  from  recollection,  of  course.  I  was  not  in  a  position  to  know  or 
to  answer  that  question  really  anyhow. 

Q.  Where  is  Mr.  Bedding  nowf — A.  Mr.  Bedding  is  dead. 

Q.  How  long  has  he  been  deadt — ^A.  Mr.  Bedding  died  in  the  sum- 
mer of  1882,  some  time,  I  think,  in  June  or  July  of  1882. 

Q.  Were  you  appointed  or  selected  to  fill  the  vacancy  caused  by  his 
d«^t— A.  Ye8|  sir;  there  was  an  interregnum  in  the  offioe  o(  Vabudi 
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• 

agent  from  that  date  until  the  date  of  my  appointment^from  the  dat< 
of  his  death  to  the  date  of  my  appointment— the  office  being  condacte< 
by  clerks  and  a  deputy  who  bad  been  in  the  office  since  the  beginnini 
of  the  administration  of  the  office. 

Q.  What  are  yon  paid  by  the  company  t — A.  I  am  paid  a  salary. 

Q.  What  is  the  salary  t— A.  The  salary  is  $7,000  a  year. 

Q.  How  matiy  clerks  have  yon? — A.  Six  clerks  besides  the  field 
agents. 

BOOKS  OF  LAND  DEPARTMENT. 

Q.  What  books  do  yon  keept 

The  Witness.  Personallyi  do  yon  mean? 

The  Chairman.  Yes,  sir. 

The  Witness.  None  whatever. 

Q.  What  books  does  your  department  keep — ^impersonally  I  am  speak 
ing,  altogether  t 

The  Witness.  Oh^  you  are  speaking  of  the  department? 

The  Chairman,  xes. 

The  Witness.  We  keep  the  tract  books,  which  exhibit  the  lands 
granted.  We  keep  all  the  maps  and  all  the  delineations  of  the  land 
grant.  We  keep  the  plots  of  townships,  the  accounts  of  sales  and  oi 
leases^  the  accounts  of  sales  of  timber  lands,  of  lands  where  the  timbei 
is  granted  and  the  land  is  not  granted,  which  is  the  case  within  ten 
miles  of  the  road  if  the  land  is  mineral.  We  keep  accounts  of  all  mat- 
ters and  things  relating  to  the  land  department  and  to  the  lands  granted. 
I  also  keep  all  accounts  between  the  Government  and  the  railroad  com- 
pany in  the  way  of  lists  of  selections. 

Q.  Have  you  named  all  the  books  which  your  department  keeps  f — A. 
Yes;  I  guess  that  would  inclnde  all — that  is,  in  categories — I  have  not 
named  the  specific  books  in  which  the  accounts  are  kept.  But  we  kee|i 
all  books  which  are  necessary  to  be  kept  relating  to  leases,  and  all  books 
necessary  to  be  kept  relating  to  sales,  and  to  the  balance  of  the  prin- 
cipal due  ui>on  lands  sold  npon  credit,  and  all  the  tract  books  which  ex- 
hibit  the  lands  granted,  showing  the  tracts  of  lands. 

AMOUNT  OF  LAND  PATENTED  AND  DISPOSED  OF. 

Q.  How  many  acres  of  land  has  the  company  patented  to  date  t — A. 
My  recollection  is  that  on  the  line  of  the  Central  Pacific  Eailroad  1,039,- 
710.59 ;  and  on  the  line  of  the  California  and  Oregon  there  are,  I  think, 
1,340,000  to  1,350,000  acres  patented  to  the  company.  There  are  some 
odd  figures  besides. 

Q.  How  many  acres  of  patented  land  has  the  company  disposed  of  1 
— ^A.  On  the  Central  Pacific  there  are  patented  and  for  sale  today — J 
am  speaking  merely  from  recollection  now^-345,000  acres;  on  the  Cali- 
fornia and  Oregon  there  are  about  275,000  acres.  My  general  recollec 
tion  is  that  there  are  patented  and  for  sale  in  the  two  grants,  in  round 
numbers,  600,000  acres. 

Q.  And  the  difference  between  600,000  acres  and  the  number  of  acres 
patented  have  been  disposed  off — A.  Would  represent  the  sales ;  yes, 
sir. 

AMOUNT  APPLIED  FOR  AND  UNPATENTED. 

Q.  Upon  how  many  acres  of  land  has  the  company  applied  for  pat- 
ents for  survey  f 
The  Witness.  Applied  for  altogether,  do  you  mean  1 
The  Chaibman.  Yes,  sir. 


WILLIAM    U.    MILLS. 


I 


"Tbe  Wttness.  On  the  main  lineT 

The  CnAlRMAN.  On  tlie  main  Hue  I  speak  of  specially  now. 
Tlio  Witness.  On  the  main  linp  the  exc«88  of  applications 
iterita  is  622,000  acres  and  noma  liiinditils.  I  do  iiot  remember 
nuilrcds,  I  only  remember  the  even  tbonsands.  On  tbe  California  and 
Tt'tfoii  line  tbe  cscesRof  applications  over  the  patents  amounts  to  400, 000 
iTv»,  jieiiiaps  a  little  more.  1  know  tbat  the  ag^^egate  of  applicationH 
f  tbc  company  for  patents  in  excess  of  tlie  reeiiuuse  of  tbe  Government 
a  little  over  a  millioD  of  acres. 

HOW  APPLICATIONS  AEE  MADE. 

Q.  How  louf;  have  the  applications  been  on  file  in  tbe  Department  T — 
A.  Time  qnestion  cannot  be  answered,  Mr.  Chairman,  in  tbe  manner, 
perhtipi<,  tbat  you  think  it  can.  I  will  give  yon  the  information  ami 
beti  yoH  will  see  the  difflculty  of  answering  the  (pieslion.  AppUca- 
IJIoiis  are  made  for  patents  by  listings,  tbat  is,  a  list  of  selections  is 
isde.  The  company  must  first  select  the  laud,  claiming  that  it  was 
[raiiteil.  Tho.sc  lists  of  seiectious  are  examined  by  the  registers  and 
Koivers  in  the  land  districj^  iu  which  the  land  is  located.  That  exam- 
']])Utio»  results  in  making  what  is  called  a  clear  list,  or  clearing  the  laud 
Id  tb«  company.  When  the  registers  and  receivers  have  decided  that 
(ho  Inud  is  clear  to  the  company  the  company  pays  the  costs  of  the  sur- 
Tcjing,  welecting,  and  conveying,  as  required  by  law,  and  the  list  is  for- 
viinled  by  the  register  and  receiver,  it  having  been  proi>erly  certified 
ly  the  surveyor- general  of  tJie  State  that  tbe  fees  have  been  paid  to 
tbi-  General  Land  Office  at  Waabingtou.  From  these  lists  dear  lists  are 
naile  in  the  General  Land  Office  at  Washiugtou,  and  there  has  scarcely 
Wu  a  list  sent  fVom  which  there  has  not  been  some  suspensions  from 
Ik  very  first,  for  hirtber  exaiuioatiun,  which  cxamluatiou  has  not  iu 
111  ca«es  been  made. 

SUSPENSIONS. 

Sow,  when  yon  ask  the  question,  IIow  long  have  these  lists  been  be- 
fore tbe  Ucpartmen  t  at  Washington  for  examination  1  it  is  quite  probable 
tiiat  from  the  very  earliest  eelcctloua  some  suspensions  were  matlefor 
further  exaniiuation,  and  tbat  final  decision  iu  those  cases  has  not  yet 
bwii  rpudpre<i.  For  illustration,  a  list  made  curly  in  1SS2,  prior  to  my 
sdmiuL^tration  of  the  departinent,  comprised  12U,U00  acres.  From  that 
list  65,000  acres  were  suspended  for  further  examination.  That  es- 
mniiiiition  has  been  made  in  part  by  si>eci3l  agents  of  the  Laud  OlSoe  ut 
Wii«|jiugton,  but  patents  have  uot  beeu  issued  for  it  yet.  Xow,  us  to 
Etuit  list  of  fi5,000  acres — the  figures  of  the  acreage  are  ou  the  books, 
tail  I  speak  generally,  but  that  is  about  the  proportion — that  land  has 
nnl  yel  beeu  patented.  Tlicrefbi-e,  as  to  that  list,  we  might  say  that 
iboiil  05,000  acres  had  been  before  the  Department  since  51ay,  1SS2, 
Aud  still  behind  that  list  there  might  be  parts  of  lists  of  selections 
D|Kin  which  the  costs  of  surveying,  selecting,  and  conveying  had  beeu 
paid  and  to  which  no  response  fVom  the  Government  has  beeu  made  ia 
the  way  of  patents. 

El-TECT  OF  FAILUBE  TO  MAKE  SUUVEY. 


r.iibire  to  make  tlio  survey  retard  the  company  in  mak- 
■ ! — A.  Uh,  yes,  sir;  very  gi-eatly. 
It  is  heciiusu  tbe  application  for  the  land,  which  is 
iiTs  that  they  wish  to  settle  npou  the  laad  Q 
i  vot.  IV G 
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has  been  acted  upon  by  as  and  we  have  directed  our  attention  in  all 
cases  to  dealing  with  such  tracts  as  the  settlers  wish  themselves  to  buy. 
Yon  will  understand  that  there  is  a  very  large  quantity  of  unpatented 
land  in  the  possession  of  settlers  who  are  very  anxious  to  obtain  their 
titles.  They  cannot  borrow  money  on  their  holdings,  and  they  cannot 
proceed  with  their  improvements  until  they  have  a  title  that  will  an 
swer  for  collateral  security^  and  they  are  very  anxious  to  get  titles. 
Now«  to  meet  the  requirements  of  settlers,  we  have  always  addressed 
our  attention — and  I  see  from  the  records  of  our  department  that  that 
has  been  our  custom  from  the  first — to  obtain  title  to  such  land  as 
I>eople  wish  at  once  to  occupy  and  improve  and  settle  upon.  The  delay 
in  making  surveys,  then,  if  people  want  to  enter  upon  a  particular  sec- 
tion of  country,  is  a  drawback.  People  begin  to  notify  us  that  they 
want  to  buy  that  land,  and  if  that  land  is  unsurveyed,  of  course  we  can- 
not give  £hem  a  title  to  it 

METHOD  OF  MAKING  SELECTIONS. 

Q.  Do  you  wait  until  you  get  a  notice  from  a  settler  before  you  attempt 
to  make  any  selection  of  the  land  t — A.  Oh;  no,  sir ;  the  selections  have 
been  made  generally  with  a  view  of  meeting  and  encouraging  settle- 
ments. The  difficulty  in  obtaining  patents  from  the  Government  has 
been,  from  the  first,  such  that  there  was  no  encouragement  to  urge  upon 
the  attention  of  the  Department  at  Washington  lists  of  selections,  since 
those  already  before  it  had  not  been  patented ;  and  therefore  the  effort 
has  generally  been  made  in  the  direction  where  settlement  was  pro- 
ceeding, because  to  make  lists  of  selections  would  be  to  facilitate  its 
improvement.  If  it  was  just  generally  to  simply  open  the  country 
where  there  was  no  evidence  of  settlement,  or  no  desire  on  the  part  of 
anybody  to  take  possession  of  the  land,  we  would  interpose  those  lists 
between  lists  of  land  where  we  really  desired  to  get  patents ;  that  is, 
where  the  people  desired  that  we  should  get  patents. 

POUCY  OF  COMPANY  IN  REGARD  TO  APPLICATIONS. 

Q.  Is  not  the  effect  of  such  a  policy  and  failure  to  patent  lands,  espe- 
cially in  settled  counties,  to  avoid  on  the  part  of  the  company  the  local 
taxation  in  counties  f 

The  Witness.  You  speak  now  of  a  motive  on  the  part  of  the  com- 
pany! 

The  Chairman.  Of  a  policy  of  administration. 

The  Witness.  If  there  had  been  such  a  policy  in  the  minds  of  the 
directors  I  would  have  been  notified  of  that  policy.  I  have  never  been 
notified  of  the  policy  of  withholding  the  applications.  On  the  contrary, 
it  has  been  urged  upon  me  continually  to  get  title  to  all  the  land  we 
can ;  that  is,  all  the  land  that  we  can  get  in  before  the  Department 

Q.  Is  not  the  effect,  however,  to  place  the  tax  on  the  land  upon  the 
settler  at  once,  without  subjecting  the  company  to  the  local  taxt 

TO  URGE  THE  ISSUANCE  OF  PATENTS. 

The  Witness.  You  mean,  has  that  been  the  policy  of  the  company  1 
The  Chairman.  Is  not  the  effect  of  the  policy  which  the  company  par- 
sues  with  reference  to  the  land  what  I  stated  t 

The  Witness.  The  policy  of  the  company  has  been  to  nrge  upon  the 
(lovemment  the  issuing  of  patents.  That  has  been  its  nniform  poH<^. 
I  cannot  say  what  the  effect  of  the  policy  would  be.    The  eflfect  of  the 
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policy  of  tbe  GovemmeDt  in  delaying  to  issue  the  patents  baa  been  to 
k«e)>  the  people  who  occupy  tbe  laud  out  of  their  titles  and  in  a  very 
liasettled  and  uncertain  condition. 

Q.  I»  not  tbe  effect  of  waiting  for  tbe  settler  to  make  application  be- 
Ikirs  the  selection  of  laud  is  made  to  place  the  local  tax  at;  once  upon  tbe 

(tier  bygiringbim  the  immediate  title  instead  of  the  company  taking 

e  title  T 

COHFAUr  INTERESTED  IN  THANSPORTATION  SIDE  OF  ACCOUNT. 

A,  Hie  eflPect  of  taking  title  where  there  is  a  probability  of  tbe  early 
le  of  the  laud  is  to  accommodate  the  settlement;  the  poUcy  of  mak- 
_  g  a  mineral  application  wbererer  applications  might  be  made  wonld 
1w  to  fill  Ibe  Department  at  Wasbingtou  with  applications  and  lists  of 
wlcctjona  to  the  exclnsioo  of  lists  of  selections  where  the  laud  would 
W  likely  to  be  needed  by  applicants  for  actual  settlement.  That  would 
M  tlie  effect  of  that  policy,  aod  tbat  effect  would  be  disastrous  npon 
tti«  settlement  of  tbe  lands  and  tbe  opening  up  of  tbe  couutrv  imme- 
'diatolf  along  the  line  of  tbe  roads.  The  compauy,  of  couree*is  very 
uudouii  to  settle  the  laud  in  sncb  a  way  that  there  would  be  a  large 
HnoQDt  of  money  to  the  transportation  aide  of  tbe  account.  Hero  is 
U  infetauce  where  the  owner  of  tbe  laud  is  iuterested  in  the  progress 
jBf  Ibe  settlement.  The  land  pays  the  company,  perhaps,  much  twtter 
after  H  is  settled  tlisn  it  does  by  tbe  price  of  it.  The  income  from  a 
"  piece  of  land  is  a  contiuaing  source  of  revenue  to  tbe  road  and 
"  therefore  very  desirous  of  settling  the  land  along  the  line  of 


lIlMyuetl 
.Ike  road. 


WHEN  TAXES  ARE  DUE  ON  PATENTED  LANDS. 


Q,  When  are  tbe  local  taxes  due  upon  the  lands  that  are  patented t — 
.  The  taxes  in  California  attach  and  become  a  lien  on  all  property  on 
the  flrat  Monday  of  Slarcb  of  each  year.  If  tbe  patents  were  issued 
Bior  to  tbe  first  Monday  of  March  in  any  year,  it  would  bp  taxable. 
lowwtjr,  you  will  understand  me  tba^  wo  bavo  also  possessory  rights — 
bat  in  tliu  State  of  Nevada  possessory  rights  are  taxable,  and  so  they 
m  in  Ottliforuia.  And  it  baa  been  bold  that  a  possessory  right  is  a 
ocablc  entity,  s»  I  understand  it.    1  know  it  is  so  in  Nevada. 

LOCAL  TAXATION  THEREON". 

Q.  How  much  has  tbe  company  paid  npon  pateuted  lands  in  local 

kxation  in  the  several  counties  through  which  it  passes  ? — A.  The  taxes 

r  thia  compauy  are  managed  and  controlled  by  a  tax  auditor.    1  have 

>  cliargc  whatever  of  the  taxation  on  land.    There  is  a  department 

bidi  has  charge  of  that  matter.     I  have  no  flgures  on  the  subject, 

loe  whatever,  nor  have  I  any  iu  my  department. 

Q,  What  is  the  name  of  the  gentleman  who  has  charge  of  thatT — A. 

[r.  K.  B.  Ityau. 

Q.  Is  ho  subordinate  to  you  or  under  your  control  T— A.  No,  sir ;  ho 

ntt4<QdA  to  all  tax  matters  relating  to  the  company,  aud  of  course  attuuds 

to  tbo  tax  upon  lauds.    And  those  figures  can  very  readily  be  obtained 

it  hilt  oOlcv. 

By  Commissioner  Akueeson  : 
Q.  He  attends  to  the  tax  on  the  lands  t — A.  Yes,  sir;  that  is  the  only 

matter  coDuected  with  the  land  over  which  I  have  no  jurisdiction  at  all, 

1  have  110  jurisdictiou  in  that  case  at  all. 
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By  the  Chairman  : 

Q.  Have  yoa  any  tax  accounts  whatever  connected  with  the  land 
^nted  by  the  Gk)vernmett — A.  The  lists  of  lands  patented  to  the 
company  and  subject  to  taxation  are  made  up  in  my  department  each 
year  and  sent  to  Mr.  Byan's  office,  and  that  is  the  last  I  know  of  them. 

Q.  He  can  furnish  that  list  to  the  Commission,  with  the  amount  of 
taxes  paid  to  datet — ^A.  Oh,  yes,  sir;  he  keeps  all  those  matters  sepa- 
rately. 

AMOUNT  OF  ORIGINAL  GRANT  TO  THE  CENTRAL  PACIFC. 

Q.  How  many  acres  of  land  of  the  original  grant  are  yet  due  to  the 
Central  Pacific  Company  f — ^A.  The  grant  to  the  Central  Pacific  Com- 
pany at  first,  I  find  in  the  reports  before  I  administered  the  department, 
was  theoretical  in  quantity.  It  was  made  up  by  assuming  that  there 
was  a  grant  of  12,800  acres  to  the  mile.  There  having  been  a  grant  of 
twenty  sections  to  the  mile  of  G40  acres  each,  the  amount  would  be 
12,800  acres  per  mile.  The  theoretical  acreage  was,  therefore,  deter- 
mined Ujy  multiplying  the  whole  number  of  miles  by  12,800  ac  res,  be- 
cause that  would  be  the  quantity  that  would  be  granted ;  but  by  reason 
of  the  sinuosities  of  the  road  there  are  a  great  many  miles  which  get 
no  land.  If  we  take,  for  instance,  in  the  vicinity  of  the  mountains, 
where  the  road  is  very  crooked,  there  may  bo  2  miles  of  road  constructed 
upon  one  tier  of  sections.  You  are  only  making  progress  east  and  west 
in  your  land  grant  1  mile  to  2  miles  of  your  road.  The  theoreticalq  uan- 
tity,  according  to  my  recollection,  is  9,000,000  acres  on  the  main  line. 

REDUCED  BY  GOVERNMENT  DELINEATIONS. 

Q.  That  is  the  total  amount f — A.  Yes,  sir;  but  when  the  Govern- 
ment delineated  the  grant  by  fixing  definite  exterior  limits,  plats  of 
which  I  can  furnish  you,  with  the  certificate  of  the  General  Land  OfiQce; 
that  is,  the  govemmentiil  delineation  reduces  the  quantity  to  something 
like  7,500,000  acres,  and  from  that  there  is  another  deduction  to  obtain 
the  actual  result.  Kow,  we  have  dealt  with  the  grant  in  California,  and 
know  pretty  well  just  what  we  will  get;  that  is,  we  have  the  materials 
upon  which  to  form  a  judgment.  Theoretically  we  obtained  the  result 
by  multiplying  the  mileage  by  12,800  acres,  and  it  gives  1,992,000  acres 
for  California.  The  Government  delineation  gives  about  1,222,000  acres, 
while  the  actual  result  is  77d,000  acres.  Now,  out  of  a  grant  of  1,992,000 
acres,  theoretically,  the  company  will  receive  about  774,000  acres  of 
patented  land.  That  deduction  arises  from  the  fact  that  the  delineation 
of  the  Government  does  not  take  into  account  the  crookedness  of  the 
road ;  it  makes  the  general  exterior  limits  almost  straight ;  that  is,  it 
follows  the  general  course  of  the  road.  Within  that  delineation  made 
by  the  Government  there  are  about  1,222,000  acres. 

By  Commissipner  Anderson  : 

Q.  What  would  make  the  second  deduction  to  774,000  acres? — A. 
The  second  deductions  are  the  subtractions  from  the  grant,  prior  dis- 
posal, mineral  lands,  and  the  lands  generally  excepted  out  of  the  grant. 
The  land  was  granted  in  categories. 

By  Commissioner  Littler  : 

Q.  Would  you  be  allowed  to  go  beyond  the  limits  for  the  purpose  of 
making  good  that  grant  t — A.  No^  sir;  not  upon  the  main  line. 
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THE  CALIFORNU  AND  OREGON  GRANT. 

If  you  are  now  referring  to  tlie  California  and  Oregon  grant,  I  will 
lirtbatthat  was  a  graut  of  quantity  and  not  a  {[rairt  in  place.  Tbat  was 
grant  of  12,800  acr&s,  to  be  found  witbin  2ft  miles  eocb  side  of  tlie  line, 
Dd  if  there  was  laud  )o»t  in  the  odd-numbered  sections  of  tbe  latid» 
ranted,  indemnifying  lints  were  provided  Ift  mites  on  eacb  side  of  the 
Hid  granted  for  tbe  jmrpoHe  of  indemuit'jiug  them  for  tbe  loss  in  the 
ranted  limits.  In  llial  case  below  Redding,  fVom  Redding  t«  Roseville, 
bu  company  never  aeqnired  tbe  full  nmonnt  granted;  that  is  to  say.  ihere 
»  not  enongb  land  in  the  odd-numbered  sections  both  in  the  granted 
lita  and  in  the  indemnity  liniitH  tn  make  the  12,800  arres  to  the  mile, 
lieh  wag  the  quantity  granted  in  thiit  case.  It  was  an  abMilute  grant 
qnnotity,  amonnting  to  12,800  acres  to  the  mile,  but  there  was  not 
aitgh  audisposed  of  to  satisfy  the  grant  for  that  distance. 


AMOUNT  OF  LAND  DISPOSED  OP. 


By  the  CnAlEMAN : 

Q.  Will  you  [ileaso  repeat  how  many  acres  of  land,  eatimatiug  to  dfti 
B  tbe  main  line,  the  company  has  disposed  off — A.  Tbe  company  has 
SBplved  on  the  main  line 

The  UHAittMAN.  No;   1  Hay  disposed  of — sold! 

The  Witness.  Well,  I  can  only  do  that,  Governor,  by  subtracting, 
fie  company  baa  received  in  patents  on  the  main  liuo  l,CG(i,000  acres. 
liere  remains  patented  and  un8t)Id  on  the  main  line  about  345,000  acres, 
r  you  will  subtract  one  figure  from  the  other  you  will  see  how  mi 
M  lieen  disposed  of.    Tbe  diSerence  luust  have  been  disposed 
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AMOUNT  KECEIVED  THEREFOR. 


Q.  How  innch  money  has  the  company  received  from  the  land 
postal  of  to  that  date  I — A.  1  could  not  answer  that  qnestion  without 
examtuation ;  that  is,  not  anything  like  accurately.     I  might  approxi- 
flUU-ly. 

L  Q.  Will  you  approximate  now,  and  then  subsequently  furnish  the  fig- 
s  t«  tho  Commission  t— A.  Well,  there  were  bonds  for  $10,000,000, 
Blading  the  interest;  there  are  several  elements  cut«ring  into  the 
wtion  of  renluction  of  the  bonded  indebtedness.  There  was  the  iu- 
Mt  account  and  tbe  sale  of  stumpage,  and  there  are  varions  things 
t  tlutt  sort.  What  you  wish  to  arrive  at,  I  prehurae,  is  what  the  laud 
feafbr. 
FTbe  Chairman.  I  want  to  know  how  much  money  the  Central  Pacific 

»  received  from  land  disposed  of  to  date  on  the  main  line. 
I  The  Witness,  Approximately  I  should  think,  altogether — f^mall 

8  on  the  main  line  t 
[  TbeOOAiEMAN.  Yes. 

I  Tbe  Witness.  Well,  I  would  have  to  venture  an  opinion  on  that, 
ranse  a  segregation  would  have  to  be  made.  The  fund  is  all  kept 
I  would  say  «2,000,000. 
I  Q.  Will  you  furnish  the  Commission  with  an  accurate  statement  of 
'e  nim  refieived  from  hinds  di3[>osed  of !— A.  With  pleasure.  I  will 
niisb  the  Commission  any  statistical  fa^ts  derivable  from  my  book.s, 
If  the  Commission  will  give  me  a  list  of  the  things  which  tbey  wish. 

VALITE  OF  LAND  BEMAJNING  UNDISPOSED  OF. 

Q.  What  do  you  estimate,  as  the  land  agent  of  the  Central 
lUieTalae  of  tbe  land  on  the  main  line  undisposed  of  1 
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The  Witness.  Patented  and  unpatented! 

The  Ghaibman.  Yes ;  patented,  or  yet  to  be  taken  up.  Allowing  foi 
the  deductions  which  you  have  made,  what  do  you,  as  the  land  agent, 
estimate  to  be  the  value  of  the  land  undisposed  of  along  the  main  line 
of  the  Central  Pacific  f 

The  Witness.  That  is,  the  land  that  can  be  disposed  of,  excluding 
from  that  computation  the  money  already  obtained  for  the  sale  of  land  1 

The  Chaibman.  Yes. 

The  Witness.  Well,  I  should  estimate  it  to  be  $4,000,000.  That 
estimate  is  very  general.  There  will  remain,  after  the  present  deduc- 
tions, probably  six  millions  of  acres,  or  live  and  one-half  millions  oi 
acres,  in  that  grant. 

SETTLERS  INVITED  TO  GO  UPON  UNPATENTED  LANDS. 

Q.  When  you  make  a  selection  of  land  at  the  suggestion  of  a  settler, 
do  you  allow  him  to  go  upon  it  at  that  time  ? — A.  Oh,  the  company  in- 
vited settlers  upon  its  lands  fh>m  the  very  outset.  That  is,  upon  the 
unpatented  lands  of  the  company.  You  will  understand  that  within  the 
limits  of  the  grant  every  alternate  section  granted  would  remain  unoc- 
cupied if  the  grant  Itself  would  constitute  an  obstruction  to  its  settle- 
ment. To  prevent  the  lands  from  being  a  displacement  of  settlement, 
the  company  at  once  invited  settlers  upon  the  unoccupied  lands  of  the 
company.  They  invited  them  to  take  possession  of  the  lands  and  cul- 
tivate them  and  live  upon  them,  and  they  have  done  so,  and  they  are 
doing  so.  There  are  scarcely  any  lands  granted  to  the  company  that 
are  not  in  the  use  of  somebody  to-day,  and  that  have  not  been  free  from 
first. 

LEWISES  OF  UNPATENTED  LANDS. 

Q.  Have  you  made  leases  with  the  persons  using  the  lands  ! — A.  Only 
in  a  very  few  instances,  and  within  the  last  eighteen  months.  Formerly 
leases  were  not  made  at  all,  except  upon  patented  lands  suitable  for  cul- 
tivation. Lands  patented  to  the  company  and  fit  for  cultivation  were 
leased,  but  we  did  not  charge  the  settlers  anything  for  occupying  the 
land. 

Q.  How  many  acres  of  land  unpatented  and  selected  by  you  have  yon 
leased  as  the  land  agent  t — ^A,  Three  or  four  hundred  thousand  acres, 
perhaps. 

INCOME  DERIVED  THEREFROM. 

Q.  What  income  does  the  company  derive  from  the  leased  lands  se- 
lected and  yet  unpatented  t— A.  Up  to  two  years  ago  the  company  had 
never  derived  any  benefit  from  leases  of  that  kind.  About  two  years 
<igo  I  inaugurated  a  policy,  owing  to  the  destruction  of  the  ranges  in 
Nevada;  this  was  chiefly  a  matter  in  Nevada  and  Utah;  we  have 
leased  very  little  or  no  land  in  California.  The  sheep  are  very  destruc- 
tive to  the  pasture,  and  the  cattlemen  object  very  strongly  to  the  lands 
being  occupied  by  them.  We  have  leased  the  lauds  as  much  as  possi- 
ble to  cattle  men,  preferring  that  class  of  stock  upon  the  lands  to  sheep, 
because  sheep  destroy  the  range.  One  lease  was  executed  this  year  of 
181,000  acres  for  $1,200  per  annum,  and  there  is  a  lease  executed  for  320 
sections.  These  are  the  two  largest  leases,  and  comprise  nearly  all  the 
land  that  is  under  lease.  There  are  320  sections  for  $10  a  section. 
That  is,  $10  for  640  acres.  The  price  is  almost  ntymin^l ;  $1,200  a  year 
for  181,000  acres  of  land  would  be  a  very  small  rate  per  acre.  A  gen- 
''al  lease  was  executed,  and  the  entire  territory  of  IJtah  embraced  io 
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to  oDe  iudtvidnal,  so  as  to  distribute  tbe  leases  among  tbe  people 
rr  there.    Tbat  was  about  three  years  ago.   1  tbink  tliat  wasperba] 

ie  firat  lease  of  tbat  kind  that  wits  made. 

<J.  Wbat  expense  is  the  wmpany  put  to  eitber  in  taxation  < 
iuteuanee  of  lands  selected  aud  uupatentedt — A.  The  company  i 
;  pnt  t<>  any  expense,  unleaa  it  is  necessary  to  proteet  the  timber  from 

'predatioiiB;  in  tiat  case  it  is  very  expensive.  In  California  the  lands 

'  to  the  company  now  arecbleSy  timber  lands. 

MAT  OF  LAND  GEANT  IN  NEVADA. 

Q.  Did  yon  issue  a  map  concerning  grazing  land  a  year  or  bo  agof-^" 
We  have  issued  a  map  of  tbe  whole  grant  in  tbe  State  of  Nevada ; 
,  sir. 

Q.  Wbat  was  the  character  of  the  map  I — A.  Well,  1  will  exbibit  a 
f  of  it  here. 

y.  Will  you  produce  a  copy  of  it  to  tbe  CommissionT — A.  Yes,  sir. 

Q.  Did  jon  issue  an  order  in  connection  witb  the  map! — A,  No,  sir; 

ilo  not  remember  of  any  order.  I  have  issued  a  uotict^  several  times, 
equestiug  people  to  rent  tbe  lands,  to  lease  tbe  lands,  so  that  tbcy 

ight  have  possession  of  them. 

Q.  Conld  yon  produce  a  copy  of  tbe  map  bere  now  f — A.  Yea,  sir. 

(Tbe  witness  sent  Cor  tbe  map.) 

COUPANT'8  TITLE  TO  UNPATENTED  LANDS— HIGUT  OV  POSSESSIOSi 

Q.  How  do  yon  get  a  sufficient  title  to  the  land  to  warrant  ym 
Baking  yonr  Ictises  t 

Commissioner  Littler,  That  is,  as  to  unpatented  lauds. 

The  CiLAieMAN.  Unpatented  lands.  

The  Witness.  The  court  bus  decided  recently  in  Utah  tbat  the  right 
it  pos^iesKion  of  unpatented  lands  is  in  the  company.  Tbat  question 
jTOse  in  a  case  between  the  Promontory  Stock  Company  as  plaintiff 
Ipilnst  Adams  ami  Schilling. 

Q.  What  title  does  such  possession  give  you ! — A.  It  gives  us  the 
li^ht  of  ])osse8sion ;  that  is  to  say,  tbe  ground. 

TbeCHAiBMAN.  I  want  to  know  the  eS'ect  of  such  a  title. 

The  Witness.  Well,  tbeoH'ect  of  the  decision  iu  thutease  was  to  give 
piilgraent  tor  tbe  institution  of  tbe  land.    There  was  a  quantity  of  un- 

Uented  land  in  the  possession  of  Adams  and  Schilling.    Tbe  right  to 

ll&l  land  was  sold  to  the  Promontory  Stock  Company,  and  they  brought 
vallforlbe  restitutionof  the  land — for  the  right  ol  possession ;   andtho 

nrt'  deci'led  that  they  bail  I  he  right  of  posxessiou.     I  have  the  decis- 

oof  tlie  court  npstairs  in  that  case,  and  the  charge  of  the  judge  to 
^  le  jury,  which  sets  forth  the  whole  story. 

t^.  Will  yon  produce  that  1 — A.  Yes,  sir ;  I  have  it  printed  in  a  little 
liKntar  form. 

COXriKJIATION  01*  SALE  TO  PROIIONTORY  STOCK  COMPANY. 

Q.  Do  I  nndcr6t;ind  yon  to  say  that  tbe  court  in  that  case  confirmed 
leaaie  to  the  parlies  f — A.  It  confirmed  tbe  right  of  tbe  company  to 
K  potwossion  of  the  land. 

Q.  What  is  tbe  name  of  the  company  T— A.  The  Promontory  Stock 
uintiBny,  brit  tJiey  were  the  grantees  of  tbe  Central  Pacific  Railroad 
iHUpauy,  so  tbat  it  was  a  confirmation  of  the  right  of  possessmu  iu 
aCratTttl  Pacific  Bailroad  Company, 
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By  GommissioDer  Anderson  : 

Q.  Aud  of  the  right  to  transfer  that  possession  to  the  grantee) — A. 
Yes,  sir;  and  I  wish  to  say  in  that  respect  that  if  patents  could  be  ob- 
tained with  facility  no  measure  of  that  sort  would  ever  have  been  re- 
sorted to.  But  the  patented  land  of  the  company  has  been  in  the  pos- 
session of  everybody  without  lease  for  years.  We  have  214,000  acres 
patented  in  the  State  of  Nevada  that  have  been  in  the  free  use  of  the 
people  of  that  State  for  a  great  many  years  without  rent. 

TERMS  OF  LEASES. 

By  the  Ohaxrman  : 

Q.  How  long  do  you  make  your  leases  f — A.  The  leases  are  made  for 
one  year,  with  the  privilege  of  sale.  That  is,  they  can  be  renewed  from 
year  to  year,  if  the  lands  are  not  sold  in  the  mean  time.  The  leases  more 
frequently  than  otherwise  include  patented  lands.  They  include  a  larg^e 
range  of  country.  If  you  saw  that  country  as  you  came  over  it  you  will 
be  prepared  to  understand  that  it  takes  a  large  quantity  of  it  to  be  useful 
to  a  herdsman.   It  is  leased  in  large  ranges ;  lauds  convenient  to  water. 

Q.  What  is  the  length  of  the  term  of  your  large  that  leases  you  spoke 
of — two  or  three  years  f— A.  One  year. 

(The  map  already  referred  to  was  here  produced.) 

DIVISION  OF  NEVADA  LANDS  INTO  GRAZING  RANGES. 

The  Witness.  Here  is  a  map  of  the  grant  of  lands  in  Nevada.  There 
is  a  good  deal  of  green  on  the  map. 

The  Chairman.  I  call  your  attention  to  the  order'signed  by  you  dated 
July  31, 1885,  and  printed  upon  this  map,  of  ^^  Lands  granted  by  the 
United  States  to  the  Central  Paciflc  Railroad  Company  in  the  State  of 
Nevada.'^    That  order  states : 

Hereafter  land  belongini;  to  the  Central  Pacific  Railroad  Company  in  Nevada  will 
1)0  sold  only  in  grazing  ranges.  The  grant  lias  been  divided  into  ranges  as  set  fbfUi 
bolow.  The  ranges  will  be  sold  or  leased  to  stockmen  on  easy  terms.  The  attentios 
of  stockmen  in  Texas  and  Wyoming  is  respectfully  called  to  these  ranges  and  the  lib' 
eral  terms  upon  which  they  may  be  secured. 

Will  you  please  state  to  the  Commission  why  a  si)ecial  descriptioDaod 
division  of  the  land  was  made  by  the  company  and  by  your  order  iotd 
grazing  ranges  t 

THE  REASO^f  OF  SUCH  DIVISION.  -^ 

K  - 

The  Witness.  It  was  because  the  sale  of  land  immediately 
nous  to  water  destroys  the  use  of  the  land  lying  behind  that  water, 
you  look  upon  this  map  you  will  see  that  it  is  divided  into  ranges,! 
Is,  approximating  somewhat  the  water.    There,  for  instance,  n  Mfjff^ 
through  that  range,  and  here  is  some  water  in  this  range.    The' 
granted  to  the  company,  if  they  are  ever  to  find  sale,  must  have  thei 
of  water.    To  begin  with,  this  land  will  find  its  highest  use  for  hi 
of  years  to  come  in  grazing.    It  is  distinctively  grazing  land.   V^ 
all  the  land  left  now  to  the  company  is  grazing  laud  or  timber 
There  is  some  foot-hill  fruit  land  left.    The  former  practice  w»g< 
laud  in  IGO  or  G40acre  tracts.    Some  lands  of  the  company  wer 
along  the  margin  of  streams  by  40-acre  tracts.    The  order  that  jr 
there,  that  is,  the  notice  that  you  see  on  the  map,  was  that  all  fl 
nsed  by  a  herdsman  must  be  purchased  by  him.     They  oed 
ranges.    This  whole  territory  is  in  free  use  now  exc;ept  as  to  tho 
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inccs  of  leases  that  I  spulie  of,  one  of  them  here  in  tlic  eastern  eml  of 
Sbe  grant  and  the  other  about  tbe  mkldteof  the  graut,  with  some  uiiuor 
MXcepttouB,  as  for  instance  wbero  a  single  section  has  been  leased  to  a 
So  the  onler  was  giv«n  that  hereafter  the  hinds  wonld  bn 
•old  only  in  ran;;ee,  becaase  in  that  way  only  can  tbe  lauds  be  dispased 
If  the  water  nece-ssary  to  the  profitable  use  of  the  range  is  sold  it 
is  tbe  equivalent  of  conferring  upon  the  purchaser  of  that  water  tbe  per- 
]>etual  nee  of  tbe  land  without  purchase.  This  is  just  wLat  tbe  Hov- 
ernment  of  the  United  States  does  all  the  time. 

AREA  OF  RANGES,  AND  WHAT  THEY  AHU  GOOD  FOR. 

Q.  Are  tbe  nninbors  from  L  to  2S  upon  tbe  map  descriptive  each  uf 
langt.  I — A.  Yea,  sir.  That  is,  they  are  in  tended  to  be  generally  dosL'rip- 
ive  of  a  range.  Tbe  whole  grant  was  divided  into  ranges  fntiii  l{Kt,OI)0 
ierv»  np,  and  some  of  them  containing  200,000  acres. 
'.  The  Chairman.  I  observe  that  the  ranges  grade  froin  3«,U0l)  iicres 
l>  600.000  acres  t 
The  WiTSESS.  Yes. 

Q,  Ik  uut  thv  effect  of  that  to  virtually  or  entirely  exclude  from  tbid 
trritory  granted  to  yon  by  the  Government  and  designated  by  you  as 
erasing  laud,  all  settlers  except  those  ^vtio  are  engaged  in  tbe  grazing 
^usioess  and  able  to  |)urcliase  a  range  of  from  30,000  to  000,01)0  acres  1 — 
~ .  Tbe  clasH  ;ou  speak  of  have  been  excluded  since  the  settlement  of 
_  Bcountrj'.    They  are  excluded  by  the  obaracter  of  the  country  itself, 
i  Thei'  are  escUnied  fVom  the  fact  that  the  most  of  that  territory  is  at 
sat^b  an  altitude  that  there  is  frost  every  month  in  the  year.  Tbe  lowest 
placo  on  that  grant  is  :i,300  feet  al>uve  tbe  level  (if  the  sea,  while  it.  rises 
in  some  inHtaiJCi-s  to  nearly  6,(K)0  feet.    Tbe  annual  raiu-fall  of  tbe  coun- 
try, iucluding  tbe  snow  is  2J  inches  of  mater.     It  is  tberefoi'e  an  arid 
Leonntry,  uuder  a  high  altitude,  with  very  cold  winters.     For  the  most 
■^tart,  in  the  eastern  portion  of  the  grant,  the  thermometer  goes  down  to 
Ixu  and  25  tlegrees  below  zero.     It  is  not  in  any  sense  of  tbe  word  an 
lagricultaral  eunntry. 

TUE  WATER  "BODIED  UP"  UNDER  LAW  OF  NEVADA. 

That  ix)licy  was  also  forced  upon  tbe  company  for  another  and  a  very 
I  important  reason.  Tbe  State  of  Kevaila  had  a  grant  of  the  sixteenth 
I  and  thirty-sistb  sections  for  school  pur{ioses.  Tbe  Government  of  the 
I  United  States  took  that  grant  back  and  issual  iti  lieu  thereof  scrip  to 
I  the  auionnt  of  3,000,(HH)  aems  of  land,  authorizing  the  State  to  dispose 
■  of  tliat  land  as  it  saw  Qt.  The  legislature  of  the  State  allows  tbe  Uud 
llo  be  taken  in  40-acre  tracta.  The  purchiiaers  of  that  laud  purchased 
(the  land  lying  cootiguons  to  water.  The  State  inaugurated  a  system 
iiich,  as  they  characterise  it  in  that  country,  "  bodied  up  "  tbe  water 
snch  a  way  as  to  give  its  exclusive  use  to  the  pnrcliaser  of  lands  ly- 
K  rxintlcutius  to  water.  That  policy,  being  pursued  by  the  Stat*  of 
pVraila,  pro(ln<!cd  a  (!orre8|K)udi«g  policy  upon  the  company,  because 
V>in:lja.sers  of  lands  in  that  State  could  buy  this  lloating  scrip  of  the 
P'tite  and  could  body  up  tbe  water  in  that  way.  They  "  bodied  up" 
!  even  sections  witliin  the  limits  of  the  railroad  grant,  and  tbey 
"  solid  oatwide  of  the  limits  of  tbe  railroad  grant.  Ir  was  a 
D  KOOgnition  upon  the  part  of  tbe  laud  authorities  of  the  State  of 
— ■-,  tljBt  tbo  country  was  distinctively  a  griuiog  country.  And 
'  "ure  baa  been  prosecuted  there,  under  irrigation,  in  the 
"  e  grant,  t^om  the  Elumlioldt  House  particn\'.\T\\  Ao^ii, 
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and  while  there  are  large  quantities  of  land  in  Hamboldt  County  which, 
if  capital  could  be  induced  to  take  the  water  out,  might  be  raised  to  a 
very  considerable  state  of  productiveness  and  induce  a  very  considera- 
ble agricultural  interest,  yet  there  are  other  portions  of  the  Pacific 
coast  80  much  more  productive  that  capital  is  not  likely  to  be  attracted 
that  way. 

BUT  TWO  LARGE  SALES  MADE  IN  NEVADA. 

Q.  How  many  ranges  designated  on  the  map  that  you  have  produced 
have  been  disposed  of  by  lease  or  otherwise  f — A.  There  have  been  but 
two  large  ranges  sold  in  the  State  of  Nevada.  That  is,  in  any  consider- 
able quantity.  There  was  one  of  30,000  acres  and  one  of  31,000  acres. 
Those  two  are  the  only  sales  I  recall  now — there  may  be  others.  There 
have  been  two  large  leases  executed  in  that  State. 

I  wish  to  say  to  the  Commission  that  these  ranges  'are  not  arbitrary 
by  any  means.  An  individual  can  buy  all  the  land  in  the  township. 
The  announcement  there  is  simply  the  declaration  that  the  old  policy 
of  selling  water,  that  is,  selling  160  or  040  acres  of  land  on  the  water, 
would  not  be  any  longer  pursued.  It  was  a  declaration  that  the  man 
must  buy  a  sufficient  quantity  of  land  lying  back  of  the  water  so  that 
he  would  divide  the  water  (water  being  indispensable  to  the  use  of  the 
land)  into  something  like  fair  proportions,  so  that  lands  contiguous  to 
water  would  not  be  purchased  in  such  a  way  as  that  the  lauds  lying 
behind  it  would  be  wholly  unsalable.  If  the  company  was  to  ever  real- 
ize anything  from  its  grant,  that  was  the  only  policy  to  be  pursued. 
That  600,000  acre  range  is  right  there  before  Mr.  Anderson,  and  com- 
prises very  largely  the  White  Plains  and  Humboldt  Desert,  and  40 
miles  of  desert,  along  through  that  region.  We  put  it  in  a  large  tract 
there  because  at  least  550,000  acres  of  it  has  no  grass  on  it. 

SEEMING  DISCREPANCY  WITH  REPORT  FOR  1882. 

Q.  Will  you  please  explain  to  the  Commission  the  difference  in  your 
statement,  or  the  seeming  difference  in  your  explanation  just  made^and 
the  report  furnished  by  you  in  the  year  1882  ! 

The  WITNESS.  1883. 

The  Chairman.  Memorandum  relating  to  bond-aided  roads.  You 
place  the  agricultural  land  in  Nevada  and  CTtah  at  2,000,000  acres  f 

The  Witness.  Is  that  my  report  of  1883  ! 

Mr.  NoRRis.  Report  dated  January  1,  1883,  for  1882. 

The  Witness.  I  wish  to  state  to  you  in  regard  to  that  report  that  I 
came  into  the  department,  as  I  have  already  stated  to  you,  on  the  1st 
of  January,  1883.  My  predecessor  had  died  during  the  year  1882.  This 
report  was  derived  chiefly  from  statements  made  to  me  by  the  gentle- 
men in  charge  of  the  office  as  to  quantities  of  land  and  things  of  that 
kind.  Immediately  after  taking  possession  of  this  office  I  was  sent  to 
Washington  and  New  York  by  the  company  on  other  business,  and  I 
did  not  return  so  as  to  resume  my  duties  in  the  land  office  until  the 
1st  of  April.  This  report  was  written  in  June.  They  notified  me  that 
I  must  make  a  report  for  the  year  1882  of  the  office  I  had  adminis- 
tered. That  is,  taking  it  up  to  July,  I  never  hiul  administered  any  part 
of  the  department  for  that  year.  You  will  observe  I  came  into  office, 
I  went  to  Washington,  and  I  resumed  business  hereon  the  1st  of  April, 
1883.  When  I  was  notified  tliat  a  report  of  th  at  kind  was  to  be  made 
I  took  the  reports  of  former  years  that  had  been  made  by  my  predeces- 
•OTi  called  the  gentlemen  in  who  had  been  connected  with  the  depftrt- 
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mcut  from  the  first,  and  taking  siii^li  ^'ciicial  sCatemeiita  iis  mi(;ht  Ijo 
ileriveU  from  tUeir  Unowledgo  ami  renol leution  and  having  the  goner;!! 
pattern  of  the  reports  that  tlierflofore  had  been  made,  I  made  tho 
etatementa  that  appear  tliere.  Now,  following  that,  yon  will  (iud  that 
all  reports  of  my  department  aro  entirely  devoid  of  any  statement  con- 
cerning the  segregation  of  that  land  iiito  ngrinultural,  grazing,  or  tim- 
ber land. 

NO  DESCRIPTION  OF  LAND  IN  EEPOETS. 

Q.  Did  you  attempt  in  yonr  report  of  the  subsequent  year,  or  the  year 
1885,  to  make  any  description  of  the  land  t 

The  Witness.  My  i-eport  is  before  yon,  ia  it  not  t 

The  Cbaibman.  I  am  asking  you  the  qnestiou.  I  ask  you  to  look  at 
the  report  for  the  year  1885,  and  say  whether  you  attempted  any  de- 
scription of  the land. 

The  Witness.  It  appears  not,  from  this  report. 

Q.  What  other  report  can  you  prodncc,  at  any  subsequent  period,  in 
which  you  divide  the  nnmlwr  of  acres  <if  land  into  agricultural  and  min- 
eral or  otherwise  in  the  lands  granted  hy  the  (loverumeiit  ? — A.  1  have 
made  no  other  reiwrt  to  the  company  than  such  as  are  published  in  its 
annual  reports. 

VALDK  OF  UNSOLD  LANDS  ON  MAIN  LINE. 

Q.  I  call  your  attention  to  the  annual  report  of  the  Central  Pacific 
BailFoad  Cora|«iny  for  the  year  ending  December  31, 1835,  under  the 
beading  of  "  Assets,"  and  ask  you  to  please  explain  the  item,  "  Ivands 
[^isold — estimated  value,  $24,000,1)00  "  with  the  estimate  of  value  that 
1  have  given  to  the  (Jommission,  of  $4,000,000. — A.  That  was  on  the 
Biain  line,  if  you  please.  I  miulo  the  estimate  of  $-1,000,000  on  the  main 
Kno  and  did  not  include  the  California  and  Oregon  ;  that  is  not  in  any 
jspect  my  work. 

THE  CALIFORNU  AND  GUEGON  OEANT. 
By  Commissiouor  Anderson: 
Q.  What  is  yonr  valuation  of  thoCalifornia  and  Oregon,  so  that  we  can 
jpiuge  the  difference  between  the  two  estimates! — A,  The  value  of  the 
talUbraia  and  Oregon  grant  la  much  greater  than  that  on  the  main  line. 
Tiere  are  about  1,400,000  acres  in  snspension,  north  of  Kedding  June- 
ion,  awaiting  a<)jasitticnt.  That  is  my  general  estimate.  That  landis 
irortb  perhaps  an  average  of  $2  to  $2.50  an  acre.  There  are  nearly 
"■"B.OOO  acres  unsold  in  the  California  and  Oregon  grant.  Some  of  that 
id  is  nnite  valuable,  as  timber  land,  and  will  become  valuable  as  tim- 
iCT  lands  come  to  be  demanded.  It  is  worth  perhaps  $3  an  acre  now, 
mt  (Ito  valuation  upou  these  lands  I  have  noticed — 1  am  speaking  now 
limply  of  what  I  have  seen  of  the  valuiitiou  in  these  reports — is  based 
ppon  the  price  that  the  Govenuiiont  asks  for  lauds  within  the  limits 
raoied  to  the  railroad  companies.  It  is  the  double  minimum  which 
e  Government  fixes  as  the  price  of  lauds  that  alternate  with  lands 
^  ttDled  to  »  railroad.  It  is  an  eslimate  derived  from  multiplying  the 
ivbole  number  of  acres  by  $2.00,  I  presume. 

%"ALVIE  OF  AGOKEOATE  GRANT. 

Q.  Aa  tested  by  jour  judgment  of  what  can  ultimately  be  got  for 
I  tlMe  laodN,  do  I  understaud  that  the  estimate  of  $24,000,000  is  entirely 
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inaccarate  !— A.  My  judgment  is  that  the  estimate  of  $24,000,000  is  too 
high,  having  been  ascertained  by  multiplying  $2.50  for  every  acre  of 
land  within  the  grant.  The  4,000,000  of  acres  of  land  in  the  State  pf 
Nevada  are  not  salable  at  $2.50  an  acre,  and  never  will  be. 

By  the  Ghaisman  : 

Q.  How  much  is  the  asset  of  $24,000,000  upon  the  page  before  you, 
depreciated  in  comparison  with  the  actual  value  of  the  same  asset  <^  land 
unsold"? — A.  Well,  1  presume  that  the  lands  remaining  to  the  com- 
pany might  be  placed  at  ten  or  twelve  millions  of  dollars,  fairly  $12,- 
500,000,  including  the  lands  in  Nevada  and  Utah. 

Q.  Then  the  asset  of  $24,000,000  is  just  $12,000,000  too  much  as  an  as- 
set of  the  Central  Pacific  fiailroad  Company,  of  ^Mands  unsold  f — A. 
According  to  the  rules  of  arithmetic. 

ANNUAL  REPORTS. 

Q.  Do  you  make  annual  reports  ! — A.  Yes,  sir. 

Q.  To  whom  do  you  report  I— A.  To  Governor  Stanford,  as  president 
of  the  company. 

Q.  Will  you  furnish  the  Commission  with  a  copy  of  your  reports  dur- 
ing your  term  of  office  and  your  predecessors'  term  ! — A.  Yes,  sir ;  if 
1  can  find  them.  I  can  furnish  you  my  own,  I  know.  There  are  some 
other  statistical  matters  that  have  been  referred  to  here  that  perhaps 
ought  to  be  tested  by  the  actual  facts.  I  have  stated  a  great  many 
things  from  memory. 

The  Chairman.  In  each  case  I  have  for  the  present  taken  your  esti- 
mate, and  will  ask  you  to  produce  the  actual  fignres  in  the  form  of  a 
statement.  I  only  wanted  to  get  the  approximate  figures  at  present. 
I  understand  you  to  say  that  you  have  not  in  your  department  any  tax 
account? 

The  Witness.  No,  sir. 

GOVERNMENT  LAND  GRANT  THE  ONLY  ONE. 

By  Commissioner  Littler  : 

Q.  Did  this  company  ever  acquire  additional  lands  from  any  other 
source  than  the  United  States  Government  ? — A.  No,  sir. 

Commissioner  Anderson.  You  mean  as  a  gift.  They  have  purchased 
land  for  terminal  facilities. 

Q.  They  have  had  no  local  land  grants  within  the  State  f — A.  No, 
sir.  The  sovereignty  of  the  soil  over  which  they  pass  belongs  to  the 
General  Government. 

Q.  You  mean  their  land  has  been  derived  from  the  Government  T — 
A.  Of  course.  And  the  sovereignty  of  the  soil  is  in  the  Government 
in  the  States  and  Territories  through  which  the  line  passes. 

Q.  I  understand ;  but  in  some  cases  the  States  have  lands,  and  I  did 
not  know  but  that  the  State  of  California  had  fooled  away  its  grant  in 
that  respect  to  the  company. — A.  No,  sir;  the  State  of  California  has 
managed  its  land  grant  excellently  well,  in  my  judgment. 

NO  PURCHASES  OP  MINERAL  LAND  BY  THE  COMPANY. 

By  the  Chairman  : 

Q.  Have  you  purchased  any  mineral  lands  for  the  company  T — ^A.  No, 
sir. 

Q.  Have  any  purchases  been  made,  or  have  any  entries  upon  mineral 
lands  in  the  names  of  individuals  been  made  for  the  use  of  tlie  oom- 
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latiyT — A.  If^ot  that  I  a.m  aware  of.  Nothing  of  the  kiud  lias  ever 
iteo  duoe  through  my  <]ei)ai'tmcnt.  Mineral  lauds  are  not  a  desirable 
■  id  of  hiuti  lu  own  iu  tbi«  country, 

TITLE  TO  WYOMING  COAL  LANDS. 

By  Oomiuissioner  LillLEB : 

Q.  How  did  the  Central  PaciHc  acquire  title  to  its  coal  lands  iu  Wy- 
pmingf — A,  I  have  no  tnowledge  upon  the  subjewt.    By  purchajse,  I 

-esnme. 

Q,  To  what  sources  can  you  refer  us  for  information  on  that  ques- 
tion 1 — A.  My  judgment  would  be  that  Secretary  Miller  would  be  good 
anthority  iu  that  matter.  Will  you  permit  me  to  exhibit  this  map  to 
you  before  you  ask  me  auy  further  questions  T 

Commtssioner  Akdebson.  Certaiuly. 

DESCRIPTION  OF  THE  LAND-GRANT  MAP. 

The  WiTNKss  (referring  to  the  map).  There  is  the  land  grant  in 
lalifonila.  All  the  lands  in  rod  have  l)een  diapoMcd  of  by  the  corn- 
any.  All  the  lauds  in  green  have  been  disposed  of  by  the  Govern- 
lent.  These  lands  [indicatingi  were  Spanish  grants.  Yon  will  see 
!iat  from  Sacrauiento  ont,  for  a  eousiderablo  dist<tnce,  there  waa  a  very 
aiall  grant  of  land  obtained.  The  lauds  marked  yellow  are  mineral ; 
!iat  in,  they  are  denominated  "mineral"  by  the  United  States  survey- 
rs-gencral.  All  these  cheeks  on  them  have  been  applied  for;  that  is 
le  cost  of  seleeting  and  surveying  have  been  paid  aud'the  lands  are 
efore  the  Department  at  WasUingtou  to  be  patented.  Landa  with  a 
Ircle  around  them  are  unsnrveyed,  and  therefore  unavailable  in  any 
way.  The  only  part  of  the  grant  iu  the  State  of  California  that  we 
have  not  trietl  to  get  title  to  is  a  little  spot  there  [iudieatiug),  embracing 
alKiut  ten  or  twelve  thousand  acres.  AH  these  red  lands  are  patented 
»[id  sold ;  the  blue  landH  are  patented  and  for  sale.  All  the  lands  col- 
(»njd  green  were  disposed  of  by  the  Government  by  homestead  or  pre- 
option or  by  prior  appropriation,  before  the  rights  of  the  company  at- 
tBobeiL  Lands  colored  in  yellow  are  mineral  lauds.  All  that  remains 
of  this  grant  to  be  dealt  with  at  all  is  a  small  space  there  [iudieating]. 
Q.  A  small  place  in  the  northeast  I — A.  \'es,  sir.  Now  it  is  from  this 
lap  that  1  obtain  materials  for  my  statement  that  the  grant  in  Oali- 
brnia  will  yiehi  the  company  but  774,000  acres,  and  you  can  see  that  w« 
lave  here  the  data  from  which  such  an  estimate  might  be  safely  made. 
I  have  toade  that  estimate  since  the  Commission  has  beeu  in  session 
ben^tbo  estimate  of  the  number  of  acres  that  we  can  get. 

MINEILVL  LAND. 
By  the  CnAJBMAN : 

H,  What  effect  would  a  selection  of  land,  leased  by  you  before  it  was 
[utimted,  have  upon  the  diKCovery  that  it  was  mineral  laud  and  that. 
jou  were  not  entitled  to  it  under  the  law  I — A.  Well,  if  we  had  leased  a 
|)!n«  of  land  and  we  were  not  eutitled  to  it,  1  supitose  that  the  party 
vho  had  ]Kiid  the  leasu  mouey  would  be  eutitled  to  recover  or  entitled 
hiarebale. 

Q.  [>o  yuu  make  any  eouditions  upon  selected  lauds,  unpatented,  for 
suy discovery  iu  the  future  of  minerals  i — A.  No, sir;  that  isuotueoes- 
nrT.  We  have  never  leased,  that  1  know  of,  any  land  in  the  mineral 
Rgiow  of  Oul ilbruia.    Wo  have  made  but  very  few  IeaQe.a,un<!iV\K()W 
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very  small,  in  the  State  of  California.  The  leases  that  I  spoke  of  have 
been  in  Utah  and  Nevada.  The  discovery  of  minerals  has  been  one  of 
the  sources  of  loss  to  the  company  by  reason  of  the  tardiness  of  the 
Government  to  give  us  patents.  The  company  was  interested  in  getting 
its  title  as  early  as  possible  in  consequence  of  that.  Yonr  questions 
have  frequently  gone  to  the  general  subject  of  a  supposition  that  the 
company  has  avoided  taking  title  to  its  land  to  avoid  taxation.  The 
one  item  alone  of  loss  of  lands  in  consequence  of  the  discovery  of  min- 
erals would  have  paid  all  the  taxes  that  ever  could  have  been  assessed 
against  the  company  if  the  whole  grant  had  been  taxable  from  the  start. 
The  decisions  of  the  courts,  upon  lands  patented  to  the  company  before 
valuable  mineral  deposits  are  known  to  exist,  are  that  the  mineral  passes 
with  the  patented  land,  but  if  the  mineral  is  discovered  piior  to  the  is- 
suing of  the  patent  the  land  is  lost  to  the  company,  and  that  extension 
of  discovery  has  lost  in  value  more  to  the  company,  a  great  deal  more 
than  the  taxes  would  have  amounted  to. 

AVOIDANCE  OF  TAXATION  ON  LAND. 

Q.  As  a  business  proposition,  if  you  could  have  conveyed  your  title 
at  once  upon  the  issuance  of  the  patent,  would  you  not,  to  that  extent, 
have  avoided  local  taxation  in  the  county  in  which  the  land  was 
located? — A.  If  I  understand  the  question  it  amounts  to  this,  that  if 
the  land  was  unpatented  and  not  taxed  we  would  have  saved  the  tax. 

The  Ohaie^ian.  Certainly. 

The  Witness.  But  if,  by  reason  of  failure  to  take  the  title,  mineral 
discovery  should  affect  the  land  we  would  lose  the  land. 

The  Chaibman.  I  spoke  of  lands  that  you  have  patented,  and  not  of 
lands  that  are  the  subject  of  selection. 

The  Witness.  Then  I  beg  your  pardon. 

POLICY  in  regard  TO  DISPOSAL  OF  LAND. 

Q.  I  ask  you,  as  a  business  proposition,  whether  it  would  not  have 
been  better  from  a  tinancial  standpoint,  in  the  handling  of  the  lands  of 
the  company,  to  pursue  a  policy  of  disposing  of  the  land  as  quickly  as 
possible  after  patenting,  in  order  to  avoid  the  local  taxation? — A.  It 
would  as  a  business  proposition.  It  has  been  the  policy  of  the  company 
to  dispose  of  its  lands  as  soon  as  possible.  It  undertook  to  repay  this 
mortgage  within  a  given  time.  It  had  to  raise  the  money  out  of  the 
sales  of  land  and  it  has  pursued  the  policy  continually  of  urging  the 
sale  of  its  land.  As  a  business  proposition  the  land  in  the  possession 
of  a  settler  is  of  the  highest  value  to  the  road,  on  the  transportation 
side  of  the  account,  and  there  was,  therefore,  the  strongest  motive  in  the  , 
mind  of  the  company  always  in  favor  of  disposing  of  the  land,  as 
against  holding  it,  if  the  land  is  not  in  the  possession  of  any  one  dis-  • 
posing  of  it. 

FAILURE  TO  PATENT  LANDS  DUE  TO  TARDINESS  OF  GOVERNMENT. 

Q.  Have  you  failed  to  patent  land  for  the  purpose  of  avoiding  local 
taxation  at  any  point  along  your  line  ! — A.  No,  sir.  Under  my  ad- 
ministration of  the  land  department  I  have  urged  ut)on  the  Department 
at  Washington  continually  the  subject  of  survey.  I  have  urged  upon 
their  attention  selections.  I  have  written  frequently,  and  personally 
made  complaints  to  the  Commissioner  of  the  Oenend  Land  Office  at 
Washington,  of  the  tardiness  of  the  Government  in  making  response. 
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ComiDi8«ioner  of  tLoGeoenil  Liiud Office iu  that  iutoiviuw promitiecl 

give  it  his  personal  atteutiua.     I  ii^piesentt'd  to  liiiu  the  tanliuess  of 

<  Goverumeut  in  making  these  examiuatiou».     The  reports  of  tho 

nmissioaers  of  the  Land  Office  fmm  1881  to  the  preseut  time  show 

[clusively  that  the  Goverumeut  is  many  years  iu  arrears  with  its 

rk.     Mr.  Sparks  reports  10.500,000  acres  of  selections  before  his  de- 

riment.    He  reiwrta  that  he  was  able  lo  examine  and  certify  about 

B,000  acres  in  one  year.   Mr.  McFarliine,  his  predecessor  in  office,  made 

plication  to  the  Secretary  of  the  Interior  for  one  hundred  additional 

irks  and  accomuiodatious  for  them.     Mr.  Sparks  renewed  that  uppli- 

tioQ  when  he  Ciime  into  office  and  approved  of  the  recommendation, 

reqaest,  of  bis  predecessor,  and  said  that  it  was  necessary.     Iu  1802 

f.  Commissioner  MuFarlaae  reported  to  the  Secretary  of  the  Interior 

ftt  the  railroad  division  was  many  years  in  arrears.    There  is  no  pro- 

^"■|>n  of  the  law  whereby  one  company  shall  have  a  dne  proportion  of 

patents  that  they  are  able  to  examiue  and  certify  to  iu  a  single  year, 

we  do  not  kuow  what  the  fate  of  other  companies  in  this  respect 

We  have  given  passes  to  Onit«d  States  surveyors  iu  order  to  indi 

ID  to  take  contracts  for  surveys  that  the  land  might  be  patented. 


LAND  ENTHIE8  AND  LOCATIOX  OF  LANDS. 


Q.  Uan  yon  furnish  a  statement  showing  the  land  entries  paid  for  by 
ID  company,  and  the  location  of  the  land  T — A.  Yes,  sir ;  the  loi-atioa 
tliu  laud  applicil  for  vriU  bn  shown  on  this  map,  so  far  us  Caltfbrnia  is 
iicenied.  All  the  land  on  this  map  with  a  blue  cheek  on  it  is  applied 
r,aud  the  fees  for  thesutveyiug  ia  paid.  The  costs  for  the  surveying 
I-  paid.  You  see  it  is  taken  clear  up  to  this  point  [indicating].  I  do 
>t  know  why  that  [indicating]  was  left  out.  My  instructions  were  to 
immene«  at  that  end  and  "clean  it  up,"  as  we  call  it.  That  is,  take 
%r)'thiug  right  straight  on  through  the  grant.  Yon  see  that  that 
Huw  hati  been  followt^d  here  up  to  (/im  point;  and  why  that  him  not 
xi\  doue  Itere  I  do  not  kuow.  I  am  disposed  to  think  that  it  ta  inter- 
Krki]  mineral,  which  shuts  otf  our  application.  • 

Q.  [  understood  you  to  say  that  you  have  paid  for  those  entries  T — A. 
csHtr;  wu  have  paid  for  those  surveys.  All  the  fees  fur  surveying 
tve  bt^n  paid  on  those  lands. 


Q.  What  other  statistics  have  you  bearing  upon  that  (luestion  t-  _ 
fftrll,  1  will  «tLite  to  the  Commission  that  the  questions  which  you  pro' 
pwiiMlwi  to  Governor  StJinford,  as  president  of  the  road,  were  furnished 
"1  uio,  uud  1  answered  lo  hira,  and  j  ust^rday  a  notary  public  ap]ieared 
I  m.v  ofllc«^  with  my  answer.  1  answered  iu  wntiug,  and  answered  as 
illy  and  completely  as  it  was  In  my  [wwer  to  do;  and  a  notary  public 
lipcvrMl  Hn<l  I  verifle«l  that  statement  to  Govcruor  Staul'ord.  1  pre- 
luie  that  Governor  Stanford  will  hand  it  to  you  iu  cuuncction  with  the 
Mwers  to  the  questions  which  you  have  propounded  to  him.  In  that 
w  will  And  a  great  many  questions  fully  answered  and  accurately  an- 
»er<)d  &x»m  the  books.  The  statistics  concerning  the  amount  for  whicb 
w  IumU  were  wld  ami  the  amount  and  quantity  of  lauds  sold,  are  1i 
adenti  in  my  office  now. 

niK  LAND  Ftno. 

(^  Wlial  cuiitrul  have  you  owr  the  hind  fund  t — A.  Nou«  vAiaV  _ 
fi^  ktoHw  tvjifeeenlatii'e  of  the  tninteos  of  th«  land,  uortgac^ 
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Q.  How  often  do  you  make  settlements  ! — A.  Every  clay.  At  l.lie 
close  of  basiness  each  day  I  pay  to  the  treasurer  of  the  Centnil  PaciUe 
Railroad  Company,  wbo  is  the  treasurer  of  the  trustet^s  of  the  laud- 
mortgage  f^ud,  all  money  received  that  day. 

Q.  Does  th»t  end  your  control  over  the  fund  after  the  day's  settle- 
ment!— A.  Yes,  sir.  It  is  a  trust  fund,  and  it  is  paid  to  the  trustees, 
and  they  have  confrol  of  it. 

Q.  Who  are  the  trustees  of  the  land-grant  mortgage  f — A.  Mr.  W.  £. 
Brown  and  J.  CB.  Gunn. 

NO  LAND  GRANT  FROM  CALIFORNIA. 

By  Commissioner  Anderson: 

Q.  Mr.  Mills,  are  you  positive  in  your  answer  that  this  company  Las 
not  received  land  aid  from  the  Stnte  of  California  or  from  any  of  the 
counties? — A.  It  has  not.  That  is  the  extent  of  my  knowledge, lat 
least.  I  have  been  a  citizen  of  this  State  for  twenty-four  years,  and  I 
have  taken  part  in  the  general  discussion  of  these  questions.  I  was 
editor  of  a  paper  for  a  great  many'years,  and  I  never  heanl  of  it  if  they 
ever  did.  I  am  only  8i)eaking  now  from  the  absence,  rather  than  the  pres- 
ence, of  knowledge.  There  may  have  been  some  grants  of  terminal  facil- 
ities, for  instance.  There  may  have  been  a  grant  of  water  front,  and  ' 
some  for  depot  purposes,  but  not  as  a  subsidy.  That  is,  there  is  no  soeh 
thing  in  my  office  received  as  a  subsidy. 

Q.  Who  can  tell  us  in  regard  to  that  f — A.  Mr.  Gage  could  assist  me 
in  answering  that  question. 

GRANT  OF  TERMINAL  FACILITIES  AT  MISSION  BAY. 

Q.  Was  there  no  land  graht  in  connection  with  Mission  Bay  t— A 
Yes,  sir ;  there  wiis  land  granted  for  terminal  facilities  here  at  Missioi 
Bay.  But  what  I  understood  your  question  to  cover  was  the  qoeetion 
of  inducement  to  construct  the  line.  Of  course  this  grant  at  Miarict 
Bay  was  given  after  the  line  was  constructed. 
• 

WATER  FRONT  AT  SACRAMENTO. 

Q.  Were  there  other  grants  of  that  character  f — ^A.  I  believe  then 
was  some  water  front  granted  at  Sacramento  on  condition  that  Hbtf 
would  construct  wharves  and  ])ut  lifting  works  ui>on  them.  That  wn 
aftctr  the  road  was  completeil,  or  after  the  line  was  (*,ompleted. 

Q.  Are  thase  matters  in  ^'our  department  f — A.  No,  sir.    My  depol* 
ment  is  confined  strictly  to  the  lands  granted  by  the  acts  of  1S68 
1864,  in  aid  of  the  construction  of  the  road.    These  other  matteni 
generally  in  the  hands  of  the  various  departments;  for  instanoeiif 
shop  were  located  upon  the  lands  it  would  be  in  charge  of  the 
mechanic.    If  they  were  held  for  depot  purposes  they  ^onld  be 
charge  of  the  superintendent  of  the  track  department  or  the 
tendent  of  the  right  of  way.    Mr.  Curtis  would  have  charge  of 
These  Lands  hercy  I  snpi)Ose,  are  in  charge  of  the  company 

Q.  That  is  the  Mission  Bay  lands  ? — A.  Yes,  sir.    The  MissiMi 
lands  must  be  in  the  charge  of  the  directors  or  their  representatiTeii 

NO  STATE  LAND  GRANT  BEFORE  CONSOLIDATION. 

Q.  Was  there  no  State  land  grant  to  any  of  the  roads  which  wereer 
Bomaied  together  before  the  general  consolidation  of  ihe  Boatbal 
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dflcT — A.  No,  sir.  There  were  uo  State  latMls  tobe  grranted.  The  State 
liixl  notliiDgbut  tbe  sixtfientli  and  thirty-sixth  BeotioDFt,  and  it  lost  nil  the 

.  iitt«eDth  and  thirty-sixth  sections  in  mineral  Iwlts,  so  thstt  the  State  it- 
idr  bad  iio  la'ids  to  grant.     The  State  was  not  possessed  of  any  land, 

Knactieally,  at  that  time.    The  swamp  lands  of  the  State  were  very 

f  wg^'l.v  disposed  of  prior  to  the  time  that  this  road  was  construeted,  aud 
it  could  not  have  granted  those.  Congress  granted,  under  the  act  of 
1850.  the  swamp  and  overHowed  lands  to  the  State  of  California,  hut 
nnnt^of  those  were  granted  to  the  railroad  by  the  Stat«.  The  State  ex- 
lended  a  credit,  though  that  is  a  matter  oatside  of  anything  I  am  per- 

I  tonally  cognizant  ol'.  It  extended  a  credit,  but  it  was  not  in  the  form 
'a  land  grant. 

CENTRAL  PACIFIC  vs.  L.  B,  ADAMS, 

Judge  McKissick  calls  my  attention  to  an  error  in  ray  testiraonj. 
tlon  gentlemen  are  lawyers,  and  I  do  not  know  that  it  is  of  any  im- 
portance at  all,  but  you  will  discover  that  this  was  not  an  a«tion  in  eject- 
gent     It  was  the  Central  Pamfle  Kailmad  Company  r«.  L.  B.  Adams. 

(The  witness  hero  handed  to  the  Commissiun  th^- papers  in  the  case 
nft-ned  to,  together  with  the  cliarge  of  the  judge  to  tlie  Jury.) 
[  The  Witness  {continuing).  The  Promontory  Stock  Company  I  sup 
uaed  had  been  a  party  to  the  action.    There  is  the  charge  of  the  Judge 
to  the  jury  that  I  referred  to. 

LESSEES  OF  LABOK  RANGES. 
By  Commisaioner  Littler: 
I  Q,  Who  wa.s  the  lessee  of  the  large  ranges  that  you  have  spoken  off 
".  Sparks  and  Tinnin  are  the  lessees  of  it.    1).  P.  Taqiey  is  the 
Mt  lessee  in  Utah,  and  George  W.  Crumm  is  the  lessee  of  the  181,000 
« that  I  siKtke  of.    George  W.  Cramni's  address  is  Battle  Mounta,iu 
d  Sparks  and  Tinnin  is  Wells,  Nev.,  and  D.  F.  Tarjwy's  address  is 
irinue,  Utah. 
I  (J.  Who  is  the  lessee  of  the  Promontory  Stock  Company  ! — A.  That 
■  aold.    That  in,  the  company's  rights  there  are  sold. 
"(.  To  wboml — A.  To  the  Promontory  Stock  Company. 
J.  Who  comi<ose  the  Promontory  Stock  Company  1 — A.  A  gentleman 
f  tlie  name  uf  Butbrd  and  another  by  the  name  of  Taylor  und  another 
J  the  name  of  Crocker — Taylor,  Crocker,  and  Bnford. 
FQ.  What  IB  3lr.  Crocker's  name! — A,  George  Crocker. 
f  Q.  U  he  the  Mr.  Crocker  connecte<l  with  the  Central  Pacific  Kailroad 
pDOipaiiy  T — A.  lie  is  a  brother  of  Col.  Fred  Crocker. 
j-Q,  What  connection  have  the  other  members  of  that  company  with 
^Central  Paoilic ! — A.  Mr.  Taylor  is  not  connected  with  them  in  any 
He  wan  formerly  superintendent  of  public  tustruction  in  this  city 
.MS  la  an  enterprising  gentleman  who  has  been  engaged  in  specula- 
Itvlth  them.    Mr.  Buford's  relations  with  the  Central  Pacific  I  have 
r  kDOwn.    He  is  a  lieutenant  in  the  Navy,  and  he  has  nu  couneo- 
I  with  tbis  road  that  I  know  ot 

WILLIAM  H.  MILLS. 
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The  witness,  William  H.  Mills,  sabseqaently  sabmitted  the  following 
statement  in  connection  with  his  testimony : 

Table  showing  aggregate  acres  selected  by  and  patented  to  the  Central  Pacific  Railroad  Com- 
pany, and  the  Central  Pacific  Railroad  Company  as  successor  to  the  Cal^frnia  and  Oregon 
Railroad  Company, at  the  end  of  each  half  year,  from  the  earliest  date,  to  January  1,  IdtfT, 
and  during  the  five  months  thence  ensuing,  ending  June  1,  1867. 


Julyl,  1W5  

Janaary  1.  1868... 

Julyl,  1866 

Janaary  1,  1867  ... 

Julyl,  1867 

Janaary  1,  1868 .. 

Julyl.  1868    

January  1.  1869... 
Julyl.  1869 
January  i.  1870.. 

July  1,1870     

January  1,  1871... 
Julvl.  1H71 
January  1,1872... 
Julvl.  1872     .... 
January  1.  1873  . . 
Julv^l873     .... 
January  1.  1874  .. 

Jal>  1,1874 

January  1, 1875  .. 
Julyl,  1875  ...  . 
January  1,  1876  .. 
July  I,  1876  .... 
January  1. 1877  .. 

Julyl,  1877 

Janaary  1.  1878  .. 

July  I,  1878    

Janaary  1,  1879.. 

Julyl,  1879   

January  1, 1880  .. 
Juh  1,1880 
January  1,  1881  .. 

July  1,  1881    

January  1.  1882  .. 
Julyl,  1882  .... 
January  1,  1883  .. 

July  1,  1883    

January  1,  1884  .. 

July  1.  1884    

Janaary  1.  1885 .. 

July  1,  1885 

January  1,  1886.. 

Julyl,  1886    

January  1,  1887  .. 
Jane  1,1887 


Date. 


Selected  by. 


Acres. 
55,259.09 


133, 158  66 
155,204.95 
161,755.67 


278,582.56 


296,910.21 


492,686.81 
658,967.09 


R99.357.82 
953, 78a  94 


1,816.819.11 
1,862,962.02 
l,37^543.88 


1,838,112.62 
1,950,955.85 
2,048.788.57 
2,240,072.29 


2,366.031.67 


2.397.234.85 
2,523.602.41 
2,611,684  01 
2,651.583.52 
2,720,249.41 
3, 350, 739. 61 
8.480.782.16 
8,581,146.22 


Patented  to. 


Acr4*, 


45, 510. 54 

87,50a03 

122,768.00 

144,386.63 


261,625^83 
'27i."006.'85 
'430,*962.'a 


431,122.32 


833.852.37 
835,565.26 

'i,'022,'9i3. 35 
1,234,059.27 


1, 259, 067. 07 


1.657.657.77 
S,047,«8Ltt 


2,060,503.94 


2.119. 
2.143. 
2,176. 
2.252. 
2,272. 
2.284. 
2,824. 
2,402, 


038.06 
558.15 
517.81 
019.74 
514.83 
26a  72 
955.51 
884.84 


Listed 8,0gl,14&22 

Patented - 2,402.804.34 

Balance  in  the  company's  fayor 1,178, 701*88 


Offices  op  the  Central  Pacific  Railroad  Company, 

San  Franciscoj  CaLj  Wednesday^  July  27,  1887. 

EDWARD  H.  MILLER,  Jr.,  being  farther  examined^  testifled  m 
follows : 

By  Commissioner  Anderson  : 

Question.  Will  yon  prodace  the  books  and  minutes  which  yoa  have 
relating  to  branch  roads? — ^Answer.  Yes,  sir. 
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Kj  tlio  Chairman  : 

Q.  Aiulaltw  the  minutes  of  the  board  of  (lirflRton*  of  the  braiichroAilitI 

Tli«  Witness.  That  is,  the  roada  that  are  consolidatod  with  theCtMi- 
InilPiK-inc! 

The  Chaiemak,  Tea. 

Tlie  Witness.  I  oau  piwlnoesuch  as  I  cau  find.     We  never  had  them 
ftll.     l>o  you  want  them  produced  dow  I 

CumniiHaioiier  Andebson.  Yes ;  bo  that  we  can  take  them  up  t4)  the 
hut«]  with  na  as  soon  aa  we  adjourn, 

Tbe  WllHESa.  I  can  get  them  all  for  you  iu  an  hour. 

E.  H.  MILLER,  Jit. 
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Offices  of  the  Centeal  Paoifio  Kaileoad  Company, 

iS'm  FriincUifi,  Cal.,  Wednesday,  July  27, 1SS7. 
EDWAED  C.  WRIQIIT,  being  duly  sworn  and  examined,  testified 
u  follows : 

By  Commissioner  ANDERSON: 
QuMtion.  What  1b  your  positiou  in  tbe  Central  I'a^^illc  Kailruad  Com- 
pany T — Answer,  (leueral  auditor. 

DUTIES  OF  OENEBAL  AUUITOK. 

Q.  How  long  have  yoa  been  general  auilitorl — A.  A  year. 

Q.  Oho  yearf — A,  About  a  year. 

Q.  WereyoiicoiinectedwithtLeconjpany  before  that  time  I— A.  Yes, 
sir;  I  was  with  the  company  for  seventeen  ye^rs. 

ti.  State  what  positions  you  have  held. — A.  I  was  assistant  general 
aaditor  before  that,  and  before  that  I  was  a  clerk. 

Q.  Please  state  generally  what  are  tlie  duties  of  the  general  auditor. — 
A.  We  receive  the  daily  reports  from  the  ticket  auditor  .ind  from  the 
fhugbt  auditor,  in  a  condensed  form,  they  receiving  the  rei>orts  from 
^geutn.  We  receive  also  the  daily  statements  of  account  from  agents, 
which  we  check  against  these  other  auditors'  reports. 

EARNINGS  AKD  OPERATING  EXPESSBS. 

Q.  What  yon  have  stated  then  relates  solely  to  the  earningsT — A. 
-uingsandoperating  expenses.  We  make  iip  reports  of  the  operating 
»UB«s  also. 

.  From  what  sources  do  you  receive  the  operating  expenses? — A. 
roro  reports  received  from  the  diS'erent  departments,  such  as  the 
lotive  power,  and  machmery  department,  bridges  and  building  de- 
krtntent,  and  track  department. 

|<Q.  The  two  statements  yon  have  made,  then,  wi  II  cover  the  receipts 
T  the  road,  the  earnings  of  the  road,  and  the  expenses  of  operation! — 
L  Ye«,  sir. 

Q.  Now, do  any  otiierof  the  accounts  of  tbe  road  pass  through  your 
ofiioeaT — A.  Must  all  of  tbe  accounts  representing  the  earnings  and 
operating  expenses  go  through  our  office;  we  make  np  the  monthly 
Btatcmeuta. 

CONSTRUCTION  ACCOUNTS. 

Q.  Do  ohargea  for  construction  account  pass  through  your  office  T — 
At  Yea,  sir;  a  great  many  of  them. 
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Q.  Do  you  audit  all  bills  for  constrnotion  t — A.  Not  all.  Some  of 
them  ^o  to  the  secretary's  offloe — secretary  and  comptroller. 

Q.  Please  state  what  makes  the  distinction  as  between  items  that  go 
to  your  office  and  those  which  go  into  the  secretary's  office  t — ^A«  I 
know  very  little  about  those  that  go  to  the  secretary.  The  most  of 
them  go  through  our  office.  Very  seldom — once  in  a  while— there 
might  be  a  trifling  item  of  what  is  known  as  general  expense,  for  which 
they  send  the  bill  to  the  secretary's  office. 

Q.  Does  it  first  come  to  you  and  yon  send  it  to  the  secretary  f-«— A.  If 
it  should  come  to  me  I  would  send  it  to  the  secretaiy. 

VOUCHEES  FOR  GENERAL  EXPENSE. 

Q.  Why  should  you  select  such  a  bill  for  general  expense  and  send  it 
to  the  secretary  instead  of  auditing  it  as  you  would  the  general  run  of 
bills  f — A.  I  know  they  have  such  an  item  as  general  expense.  It  is  a 
matter  of  custom  more  than  anything  else. 

Q.  Is  it  because  the  object  for  which  the  money  has  been  expended 
does  not  appear  upon  the  face  of  the  voucher  t — A.  All  the  money  al- 
ways  appears  upon  the  face  of  the  voucher. 

Q.  But  you  have  stated  that  vouchers  for  general  expense  sometimes 
go  to  the  secretary's  office ;  do  you  refer  to  a  form  of  voucher  which 
would  disclose  exactly  what  the  nature  of  expense  was,  and  still  say  that 
you  would  send  such  a  voucher  as  that  to  the  secretary  t — A.  It  might 
be  something  in  the  nature  of  a  purchase  bill  for  the  particular  use  &[ 
the  secretary,  that  I  would  know  nothing  about)  and  I  would  send  it  up 
there. 

Q.  Then  the  test  would  be  that  you  would  send  vouchers  which  yon 
did  not  feel  competent  to  pass  upon  yourself,  from  your  own  knowledge 
of  the  requirements  of  the  road,  to  the  secretary  for  his  judgment  t— ^ 
Yes,  sir.  , 

Q.  And  after  the  secretary  disiK)ses  of  them,  would  they  come  back  | 
to  your  office? — ^A.  A  voucher  might  come  back  to  our  office  with  in*  i 
structions  from  the  secretary  to  dispose  of  it  there  and  charge  it  to  a  f 
certain  item  of  operating  expenses. 

DISTRIBUTION  OF  ACCOUNTS.  l 

Q.  After  you  have  audited  a  bill  for  any  purpose  which  you  have  le-  f 
ferred  to,  do  you  have  anything  to  da  with  the  distribution  of  it  t— ^  J! 
Yes,  sir ;  as  a  rule  I  direct  the  distribution.  £ 

Q.  And  you  have  been  engaged  in  this  business  either  as  aasiatMl^^ 
or  as  principal  for  seventeen  or  eighteen  years? — ^A.  Oh,  no;  not 
many  years*    I  was  in  a  subordinate  position  for  some  of  this  time 
ottier  offices,  and  knew  nothing  about  the  distribution  of  the  acooo&tii  ^ 

Q.  How  long  have  you  been  engaged  in  this  business  f — ^A.  Abool 
ten  years. 

Q.  Would  you  be  able  to  furnish  the  Commission  a  statement 
by  year  for  the  ten  years,  showing«the  distribution  of  the  items  wl 
went  to  the  construction  account,  to  the  equipment  account,  and 
operation? — ^A.  The  way  we  dispose  of  construction  items  atpreaenf^ 
— ^Do— -I  could  furnish  what  is  charged  in  bulk  to  operating  ezpeai 
it  would  take  a  long  time  to  do  it,  though. 

CONSTRUCTION  BILLS  AUDITED  BY  PACIFIC  IMPROVEMENT  COMPi 


Q.  To  show  you  what  I  mean,  can  you  take  the  constmction 

'  ^bat  portion  of  the  California  and  Ore^^oii  ttiait  vraa  done  under  I 
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eoQtra(!tvith  the  Pacific  Improvement  Company  nnil  espUin  tLevArinas 
voDcliers  for  pnyuieuts  made  uBder  that  contract,  as  audited  liy  yuii, 
«o  aH  to  sliow  us  from  time  to  time  bow  mncL  roiid  wast  conHtriieted, 
and  how  much  in  the  ubape  of  voiicbera  had  been  audited  and  approved 
by  yon  t 

Th«  Witness.  Yoii  mean  work  north  of  Delta  t 

Cvmmitisioncr  ANDtlKSON.  Yes. 

A.  I  do  not  even  audit  those  bills  now.  If  a  bill  nomes  to  nie,  I  send 
it  in  to  tlie  secretary  of  the  Paciflc  Improvement  Company. 

(J.  Why  do  you  not  aadit  those  bills? — A.  Because  tbey  are  doing 
tliv  work. 

<i.  Who  are  doing  the  work  T — A.  The  Pacific  Improvement  Coni- 
I'aiij-. 

tj.  But  if  your  company  is  doin^  the  paying,  is  it  not  proper  that 
joor  department  should  andit  the  bill  before  the  payment  should  bo 
tQadef — A.  The  payments  to  the  Pacific  Improvement  Company  are 
not  made  through  our  office. 

Q.  Through  what  ofQce  are  tfae  payments  made  f — A.  I  could  not  say, 
onleAs  it  is  through  the  secretary's. 

Q.  la  that  not  unusual  t— A.  I  do  not  think  so. 

METnOD  OF  PAYMENTS  AS  TO  OTHER  C0ST1UCT8. 

Q.  Whnt  other  large  contracts  bfive  been  paid  through  the  secre- 
tary's office  without  going  through  the  auOilor's  office  1 — A.  You  will 
nouerHtaud  that  all  the  vouchers  that  are  audited  iu  our  othce  are  al- 
lowed by  the  secretary  and  comptroller. 

Q.  W'bat  in  that  f — A.  31o8t  all  of  them  are  allowed  by  the  seoretar}' 
lUMl  coiiiptroHer. 

Q.  So  I  understand.  But  my  question  is,  whnt  other  large  contracts 
have  been  paid  for  by  the  company  without  being  audited  fioni  your 
offie«t — A.  The  Western  Union  Telegraph  Company's  ])aymentH  are 
not  made  through  oar  office,  although  the  showing  is  iu  there. 

Q.  How  about  the  payments  made  to  the  Contract  and  Fiuiuice  Com- 

riuy  T  Do  you  know  about  those! — A.  That  was  before  my  time,  and 
do  not  know  how  that  was  managed. 

Q.  Well,  substantially,  the  bills  of  the  Paci&c  Improvement  Con)paiiy 
wero  audite<l  directly  by  the  secretary  or  by  the  board  of  directors  ! — 
A.  That  I  could  not  say.    They  are  not  paid  tlinmgh  our  otiice. 

Q.  Do  you  know  whatevidence  the  company  receives  of  the  jierform- 
utM  of  tiie  work,  and  tiie  jostice  or  the  propriety  of  the  bill  in  leganl 
«i  work,  done  by  the  Pacific  Improvement  Company  T — A.  Merely  by 
hearsay.  I  really  do  not  know,  of  my  own  personal  knowledge,  any- 
UiltifC  nbont  it. 

REPORTS  OF  EARNINGS  OF  LEASED  LINES. 

Q.  I>o  yoo  also  receive  iu  your  ofllce  the  reports  of  the  earnings  of 
■he  loMeil  lines  as  well  as  thoto  of  the  Central  Paeific  Railroad  di- 
mctly  T — A,  We  make  up  the  earnings  of  those  difl'creut  lines  eouiixising 
the  Hj'^tetn  in  our  oQiee. 

Q.  On  what  basis  or  with  what  material  do  you  make  up  the  earn- 
ing)) of  the  leased  lines! — A.  We  receive  detailed  statements.  Say  we 
are  diatrtbuting  freiglit  earnings,  we  receive  a  detailed  statement  from 
Ihv  general  freiglit  office,  showing  the  amount  in  dollars.  We  distribute 
that  over  the  line;  it  ikujscs — well,  it  is  distributed  right  straight  over 
Um!  Udu  which  it  pusses,  ou  the  basis  of  mileage. 
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Q.  So  that  in  making  np  the  earnings  then  for  a  given  year,  yon  have 
to  make  np  the  earnings  of  the  main  line  proper  to  make  up  the  earn- 
ings of  all  the  different  lines  which  were  leased  to  the  Central  Paciflo — ^I 
am  speaking  now  of  the  period  prior  to  the  lease  from  the  Central  Pa- 
cific to  the  Southern  Pacific — and  you  then  distribute  the  earnings  of  the 
interchanged  traffic,  as  you  have  said,  in  accordance  with  mileage  so  as 
to  credit  each  road  with  its  proper  proportion  f — A.  Yes. 

Q.  And  in  that  way  you  make  up  a  complete  statement  for  the  year 
of  the  earnings  of  the  main  line  and  of  its  branches  t— A.  Yes,  sir. 

CONSTRUCTIVE  MILEAGE. 

Q.  Is  it  your  custom  in  making  distributions  of  the  earnings  inter- 
changed between  branches  and  the  main  line,  to  determine  at  times  the 
earnings  of  branches  by  the  use  of  the  constructive  mileage  factor! 
— A.  Ko ;  we  are  using  the  actual  mileage,  but  there  should  be  a  large 
constructive  mileage,  ^cause  these  rates  on  which  these  earnings  are 
based  give  different  results.  For  instance,  we  will  say  from  a  point  on 
the  Amador  Branch  to  a  point  on  the  Central  Pacific;  the  rate  on  the 
Amador  Branch  is  two  or  three  times  as  heavy  per  mile  as  the  Central 
Pacific  rate,  but  through  some  misunderstanding  or  mistake,  we  have 
been  using  the  actual  mileage  for  the  whole  distance  in  the  division. 
Of  course  that  gives  the  Central  Pacific  a  much  larger  proportion  than 
its  local  rate  would  call  for,  or  than  it  would  be  justly  entitled  to. 

By  the  Chairman  : 

Q.  What  constructive  mileage  rates  have  yon,  and  on  what  roads  have 
you  those  rates  nowt — A.  None  at  all,  now. 

Q.  When  did  you  have  them  f — A.  They  did  give  some  of  these  small 
lines  constructive  mileage  in  1882, 1  think. 

RATES  OP  CONSTRUCTIVE  MILEAGE. 

Q.  What  were  the  rates  t — A.  The  California  Pacific,  I  believe,  had 
50  per  cent. 

By  Commissioner  Anderson  : 

Q.  That  is  1^? — A.  Yes,  sir;  IJ;  and  the  Stockton  and  Copi>eropoli8 
had  100  percent. 

Q.  That  is  2  to  If — A.  Yes,  sir;  and  some  of  these  small  lines,  the 
Los  Angeles  and  Independence  Kailroad,  and  the  Los  Angeles  and  San 
Diego,  had,  I  tiiink,  50  per  cent.  each.  That  is  1^  to  1  for  constructive 
mileage  and  even  at  those  rates  they  do  not  get  anywheres  near  their 
proportion  that  they  are  entitled  to,  as  we  have  since  discovered. 

Q.  Have  you  named  them  all  ? — A.  I  think  the  Amador  Branch  got 
constructive  mileage. 

Q.  At  what  rate!  -A.  I  think  50  per  cent. 

Q.  That  is  1 J  to  1  f — A.  I  could  verify  those  figures  by  the  record. 

Q.  I  would  be  obliged  to  you  if  you  would  verify  it  and  give  us  «^ 
Rtatenient  of  your  constructive  mileageT  on  what  roads  it  was  allowe^^ 
and  the  nitCH  allowed  upon  them.    Why  did  you  stop  the  allowance  c^^ 
constructive  mileage  ? — A.  I  believe  Auditor  French  objected  to  it  wh^^^ 
he  was  out  here. 

CONSTRdCTiVE  MILEAGE  OBJECTED  TO  BY  AUDITOR  FRENCH. 

Q.  What  Auditor  French  t— A.  The  Government  auditor  of  railw 
accounts.    I  believe  that  is  his  title. 
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Q.  What  objection  did  he  make  f — A.  I  am  speaking  item  he.ai^say 
BOW.    Mr.  Miller  oonld  give  that  positively. 

Q.  Who  directed  you  to  stop  t — A.  Mr.  Miller. 

Q.  Since  the  lease  of  the  Central  Pacific  to  the  Southern  Pacific,  do 
I  understand  your  work  to  have  altered  or  changed  its  form  f — A.  Very 
little  that  I  can  think  of  now.    The  details  are  improving  all  the  time. 

Q.  What  is  the  difference  in  the  method  of  ascertaining  the  net  earn- 
ing of  the  railroad  prior  to  the  lease  to  the  Southern  Pacific  and  subse- 
quent to  the  lease  t— A.  No  difference  in  the  method. 

TO  WHOM  BETUSNS  ABE  MADE. 

Q.  To  whom  do  the  earnings  belong  since  the  lease? — A.  That  is  a 
matter  that  the  secretary  keeps.  We  make  onr  returns  to  him  showing 
the  earnings  and  the  operating  expenses  of  each  line  in  the  system 
monthly,  and  we  transfer  firom  our  books  to  the  secretary's  books  the 
aoeooDta,  so  fiEur  as  the  earnings  and  expenses  go. 

Q.  Do  yon  make  yoar  returns  to  him  as  secretary  of  the  Central  Pa- 
cillc  or  as  secretary  of  the  Southern  Pacific f^ A.  Secretary  of  the 
Soothem  Pacific  Company. 

Q.  And  before  the  lease  the  returns  were  made  to  him  as  secretary 
of  the  Coitral  Pacific  t — ^A.  Yes,  sir. 

RENTALS. 

Q.  Does  the  rent  reserved  by  the  lease  or  to  be  paid  to  the  Central 
Pacifie  1^  the  Soathem  Pacific  pass  through  your  office f — A.  No,  sir; 
not  now. 

Q.  Ton  nnd^vtand  that  the  net  earnings  of  the  Central  Pacific  are 
now  determined  by  the  amount  of  rent  payable  to  it  by  the  Southern 
Pacific  f — ^A.  I  understand  so. 

Q.  All  yoor  accounts  then  are  kept  with  the  Southern  Pacific  at 
present  T — ^A.  We  have  a  small  open  account  with  the  Central  Pacific ; 
some  smaU  unsettled  matters.  Our  account  current  with  the  secretary 
might  not  change  for  months  and  months,  and  it  might  change  by  a 
slight  diarge  or  credit 

Q.  Before  the  lease  to  the  Southern  Pacific,  did  the  rentals  that  the 
Central  Pacific  p^d  for  the  different  leased  lines  pass  through  your 
olBce  as  part  of  its  operating  expenses  ? — ^A.  Yes ;  most  ')f  them  did  at 
one  time. 

REQUEST  FOR  STATEMENT  OF  NET  EARNINGS. 

Q.  Caa  yon  prepare  for  the  Commission  a  statement  of  the  atctual  net 

earnings  of  the  Central  Pacific  from  IbSO  to  the  date  of  the  lease  to  the 

Southern  Pacific,  and  also  a  statement  of  the  net  earnings  by  way  of 

rentals  siiioe  that  lease  to  the  present  time,  so  that  we  can  compare  the 

results  of  one  operation  with  tiie  results  of  the  other! — ^A.  Yes,  hit;  I 

think  that  can  be  done  with  very  little  trouble.    For  how  long  a  f>e- 

riodf 

Comaiissioiier  Anderson.  From  1880  to  the  date  of  the  lease  and 
fiom  the  datie  of  the  lease  to  the  present  time,  hve  years  before  and  two 


The  WmcESS.  I  think  that  can  be  done  in  a  very  short  time. 

EFFECT  OF  CENTRAL  PACIFIC  LEASE. 


Q.  What,  iB  your  judgment,  is  the  effect  of  that  lease!    Hi 
~  Fasite  leoehre  as  ffloeh  at  praseot  ander  tba  Inni  wlfc^ 
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\  •*  gtel^^;  ^i^i^^ot'  gi^ea  £hat  much  thought.  I  really  do  not  know. 
';  TAaVqit^tion  you  asked  me  to  make  a  statement  about  is  a  proper  one 
for  Mr.  Miller  to  answer. 

Gommissiouer  Anderson.  You  can  confer  with  Mr.  Miller,  but  the 
figures  are  in  your  department.  He  would  have  to  get  them  £h)m  your 
department  f 

The  Witness.  Partially. 

Q.  Gan  you  tell  me  whether,  as  to  any  of  the  leases  which  the  Oen- 
tral  Pacific  held  prior  to  April  1, 1885,  the  rent  paid  by  the  Oentral  Pa- 
cific exceeded  the  net  earnings  derived  from  the  leased  roads  t~  A.  I 
could  not  say  without  the  records. 

Gommissiouer  Littleb.  The  Gentral  Pacific  did  not  pay  any  rent. 
It  was  the  Southern  Pacific  which  paid  rent  to  the  Gentrad  Paciflo. 

Gommissiouer  Anderson.  The  Gentral  Pacific  held  a  numbor  of  roads 
under  lease  prior  to  1885. 

The  Ghairman.  What  is  your  answer  t 

The  Witness.  I  could  not  say  without  looking  at  the  records. 

Q.  We  would  like  that  information  also.  In  cases  where  the  rent  in 
those  leases  is  fixed  on  a  basis  of  paying  to  the  road  its  net  earnings 
simply,  then  I  suppose  that  the  net  earnings  would  actually  determine 
the  rent,  and  that  there  would  be  nothing  else  to  pay.  That  is  the 
arrangement  in  some  of  these  cases,  is  it  notf — A.  That  is  a  matter 
that  is  arranged  entirely  in  Mr.  Miller's  office;  we  have  nothing  to  do 
with  that. 

Q.  Under  these  leases  where  you  pay  something  in  addition  to  net 
earnings  for  the  use  of  the  roads,  would  not  the  bills  for  the  payments 
so  to  be  made  pass  through  your  office t — A.  I  do  not  think  that;  they 
never  have. 

Q.  Are  you  familiar  with  these  leases  t  Have  you  seen  them  f — A. 
Yes,  sir;  but  it  is  something  that  I  do  not  handle. 

Q.  Gan  you  furnish  us  with  copies  of  the  printed  blanks  in  use  in 
your  department  t — A.  Yes,  sir. 

LIST  OF  BOOKS  KEPT  IN  AUDITOR'S  OFFICE. 

Q.  Please  do  so.  Please  state  now  a  list  of  the  books  which  are  un- 
der your  control  and  kept  in  your  office. — A.  We  keep  a  disbursement 
book,  an  auditor's  ledger  and  journal,  and  we  have  the  accounts  of  two 
of  the  outside  departments  in  the  office,  such  as  the  bridge  and  building 
department  and  track — that  is,  the  bridge  and  building  department  and 
the  track  department.  Of  course  they  have  a  number  of  detail  books 
in  each,  in  which  they  keep  their  records  of  time  and  material,  from 
which  they  compile  a  report,  which  is  made  in  the  form  of  a  voucher 
and  entered  in  the  auditor's  journal  and  ledger. 

Q.  Are  these  all  the  books  which  you  keep  in  your  office  f — A.  Of 
course  there  are  a  great  many  small  books  in  the  shape  of  memoranda. 

Q,  They  belong  to  one  of  these  different  classes  of  books  and  are  the 
basis  from  which  you  post  into  the  general  ledger  f — A.  Yes,  sir. 

Q.  Do  you  keep  this  book  for  the  distribution  of  charges  f — Yes,  sir; 
what  I  call  a  disbursement  book  is  the  book  firom  which  we  distribute 
these  iEiccounts  that  I  speak  of  to  the  different  items  of  operating  ex- 
penses and  foreign  roads,  and  private  parties,  and  to  sundry  accounts. 

METHOD  OF  AUBITINa  REBATES. 

Q.  Are  any  of  the  refunds  or  rebates  that  are  made  cm  freight  charges 
audited  in  your  office! — A.  Yes,  sir;  most  of  them. 
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Q.  Do  tbey  simply  appear  iu  these  same  ledgers,  or  bave  you  a  sepa- 
Bte  book  for  thatf — A.  They  api>ear  iu  tbia  disbursemeDt  book  that  I 
peak  of. 

Q.  Id  what  form  are  such  charges  aaditedf — A.  Aa  a  role  they  take 
biscotirse;  the  general  freight  ageut  will  receive  a  claim  inclosing  a 
^i]l  of  lading,  ail  expense  bill,  and  note  deniaudlng  a  refund,  or  asking 
i.  Ue  will  make  np  the  voucher,  knowing  the  details  of  tbe  tariff  and 
daMiflcatiou.  He  will  have  it  examined  and  compared  witb  the  way- 
Wli,  to  show  that  snch  a  shipment  actnally  went  over  the  road,  and  lie 
•ill  chet'k  tlie  way-bill  to  prevent  a  futnre  claim  being  presented  on 
dopUcate  papers.  He  will  make  up  this  voucher  aud  certify  to  its  being 
tonect.  lie  will  uamo  the  amount  that  should  be  refunded.  That 
Toncher  will  go  to  a  committee  on  allowance,  and  then  usnally  it  is 
broDght  to  our  office.  Sometimes  it  goes  to  onr  office  first,  and  we  send 
it  there. 

COMMITTEE  OK  ALLOWAKCE. 

Q.  Who  is  the  committee  on  allowance! — A.  Mr.  E.  U.  Miller,  Mr. 
0.  L.  Lansing,  and  Mr.  S.  T.  Gage,  I  believe ;  other  officers  sometimes 
How  vonchers,  and  they  are  passed  through  also. 

Commissionex  Andebson.  I  am  only  speaking  now  .of  rebate  or  re- 
fliu<l  Toncbers. 

The  Witness.  As  a  rule,  those  are  the  only  gentlemen  who  ever  sign 
tlwBe  vouchers, 

Q.  Who  determines  the  rale  that  is  to  be  allowed! — A.  The  general 
tniflic  mauager  or  the  general  freight  agent. 

Q.  Is  that  generally  done  before  shipment,  or  is  it  sometimes  done 
BiTdly  on  application  after  shipments! — A.  They  are  ihe  only  ofticors 
tliat  ithonid  answer  that  question,  because  tUe  vouchers  are  certified  to 
by  tliem  as  being  correct  when  they  come  to  me. 

EEBATE  VOUCHEES  ALLOWED  BY  THIS  COMMITTEE. 

Q.  Is  yoorduty,  then,  purely  ministerial  f — A.  Ko.sir;  notaltogetber. 
Tlivre  are  many  vouchers,  for  the  correctness  of  which  I  am  responsi- 
ble, before  tbey  are  registered  or  audited. 

<).  1  am  only  speaking  now  of  rebate  vouchers.  Have  yon  anything 
D  do  with  tbe  percentage  of  allowance,  or  witli  the  person  to  wbom  it 
bAllbemade! — A-  No,  air;  I  bavoneverconsidered  that  I  wasresiwn-' 
ibie  for  even  a  bad  payment  ou  such  vouchers,  for  I  am  not  conver- 
tnt  with  tbe  tariff  or  classification. 

(J.  If  It  received  the  approval  of  tbe  general  tratfic  manager,  or  of 
kisoommittee,  the  voucher  is  thereupon  audited  by  you  ! — A.  Yes,  sir. 

FORM  OF  PAYMENT  TO  SHIPPERS. 

Q.  \Vliftt  is  the  fonn  of  making  the  payment  to  the  shipper ! — A.  It 
reoonled  in  our  office,  and  sent  by  us  to  either  the  paymaster  or  tbe 
Mflorer  or  to  »u  ageut  for  payment. 

Q.And  there  it  is  receipted  for  by  the  person  to  wbom  it  is  paid! — 
.  Tes,  sir ;  tiud  then  he  sends  it  back  to  us  with  a  report.  We  keep 
n  aaxiunt  with  those  officers.  We  keep  an  account,  for  instance,  with 
lie  paymaster,  charging  him  with  all  moneys  received  and  crediting  him 
rith  all  paytut-Dts  made. 

Q.  All  these  eatsifis,  I  understand  yon,  are  made  in  your  general 
oks,  and  are  not  made  in  a  separate  book  by  themselvra ! — A.  A]l\ 
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overcharge,  loss  and  damage,  and  rebate  vouchers  are  entered  in  a  sep 
arate  book,  and  at  end  of  month  transferred  in  bulk  to  the  aaditors 
ledger. 

EARNINGS  DERIVED  FROM  POOLS. 

Q.  What  reports  do  you  receive  of  earnings  derived  from  pools  t — A« 
The  vouchers  for  payments  made  to  and  receipts  from  pools  are  all  ap- 
proved in  the  same  manner  that  I  have  described  as  to  these  others. 

Q.  Do  you  have  any  means  of  determining  the  correctness  of  the  re- 
port made  to  you,  either  by  consulting  the  pool  contract  or  by  consult- 
ing the  report  of  the  traffic  done  and  administered  under  the  poolf — A. 
Yes,  sir;  I  usually  read  the  pool  contracts,  and  generally  have  had  a 
copy  of  them.  But  I  have  not  considered  myself  responsible  for  the 
correctness  of  these  vouchers. 

RESPONSIBILITY  FOR  CORRECTNESS  OF  POOL  VOUCHERS. 

Q.  Who  is  responsible  for  the  correctness  of  the  pool  vouchers  t — ^A. 
Either  the  general  freight  agent  or  the  general  traffic  manager. 

Q.  Does  the  approval  of  the  general  freight  agent  appear  on  all  the 
pool  vouchers  which  are  audited  in  your  office  t — A.  I  think  every  one 
of  them  or  of  the  general  traffic  manager. 

Q.  That  is  Mr.  Stubbs  t — ^A.  Yes,  sir. 

Q.  How  many  pools  do  you  know  of  prior  to  last  April  t — A.  Well, 
the  transcontinental  pool  I  presume  you  would  call  one. 

Commissioner  Anderson.  Yes. 

The  Witness.  There  were  a  half  dozen  or  so. 

Q.  Can  you  furnish  us  with  the  names  of  them  by  referring  to  y#ar 
books? — A.  I  don't  think  1  could. 

Q.  Do  you  refer  us  to  Mr.  Miller  for  that  t — A.  No ;  I  would  refer  you 
to  the  general  traffic  manager. 

By  the  Chairman  : 

Q.  Who  is  the  custodian  of  those  contracts  f — A.  He  is  fiftmiliar  with 
the  contracts. 
Q.  Who  keeps  the  contracts  f — A.  I  think  he  does. 

By  Commissioner  Anderson  : 
Q.  Mr.  Stubbs  f — A.  Yes,  sir. 

OTHER  SOURCES  OF  REVENUE. 

Q.  From  what  other  sources  do  you  derive  revenue  besides  from  pas- 
senger and  freight  traffic  and  pool  earnings  f — A.  We  receive  rental 
earnings. 

Q.  Are  there  express  companies  t — iS..  No;  also  from  property  along 
the  line  of  the  right  of  way,  and  from  the  sale  of  what  they  call  ^<  old 
horse." 

Q.  Old  material  f — A.  Yes,  sir ;  and  from  telegraph  earnings,  sleeping- 
car  earnings,  and  miscellaneous  items. 

EXPRESS  BUSINESS. 

Q.  IIow  has  the  express  business  been  managed  over  your  road  t— A. 
It  comes  to  us  in  a  condensed  form.  The  freight  auditor  renders  to  us  re- 
I)orts,  on  which  we  make  credits  to  express  earnings^  and  send  to  oar 
treasurer  for  collection. 

Q.  Who  does  the  express  business  f — ^A.  Wells,  Fargo  &  Oa.|  I  be* 
Jieve,  do  all  of  it 


I 
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Q,  Hare  you  the  possession  of  the  contract  between  Wells,  Fargo  & 
Ca  Ami  the  Central  Pacific  Corapauy  f — A.  Ho,  sir ;  I  have  not. 

OHIESTAL  AKD  OCCIDENTAL  6TEAM8UIP  COMPANY. 

Q.  What  do  you  know  about  the  eaniings  of  the  Oriental  and  Occiden- 
tal Steamship  Company  1 — A.  1  have  nothing  to  do  with  that  company. 

Q.  Do  not  the  earniugs  pass  through  your  department  I — A.  No,  sir. 

<J.  Through  what  department  do  they  pass? — A.  They  have  a  secre- 
tary of  their  own,  I  believe.  He  keeps  all  the  accounts,  I  think — Mr.  D. 
I>.  Stnbbs. 

Q.  Is  that  your  Mr.  Stubbst— A.  Nosir;  that  is  another  Mr.  Stubbs. 

Q.  I  mean  through  what  department  of  the  Central  Pacific  or  the 
Sonthcm  Pacific  do  payments  from  that  steamship  company  pass  t — 
A.  They  do  not  pass  thronph  our  office.  Of  course  we  may  have  a 
small  bill  against  that  company  the  same  as  we  do  against  private  in- 
Oividnals,  but  we  do  not  have  anything  to  do  with  their  businesB.  I  do 
not  know  what  cotitracta  they  have,  f  do  not  know  how  the  Central 
Pacific  is  connected  with  it. 

Q.  Is  not  the  Central  Pacific  a  large  stockholder  in  tlint  company  t 
— A.  Not  that  I  know  of.    I  don't  know  anything  about  it. 


Q.  Conld  you  furnish  us  with  a  statement  for  the  year  ISM,  showing 
the  passenger  earnings  derived  from  jwols  and  the  passenger  earnings 
derived  from  the  ordinary  business,  and  a  similar  statement  as  to  flight 
for  the  same  year. 

The  WilNKSS.  Does  this  mciui  net  t 

Commissioner  Anderson.  No;  not  net,  but  just  for  the  gross.    So 
that  we  can  compare  the  volnme  of  the  two  businesses. 
.     The  Witness.  Yes,  sir  ;  I  can  furnish  that. 

Commissioner  Anderson.  Will  you  do  so  for  the  year  1S84  ! 

The  Witness.  When  you  say  *'  net,"  1  want  to  know  whether  you 
wish  all  rebates  deducted  t 

Commissioner  Andbrson.  I  think  ii  woaUl  be  a  fairer  test  after  the 
rebates  are  taken  out. 

The  Witness.  Sometimes  we  have  six  thousand  vouchers  a  month 
right  along,  and  there  are  so  many  miscellaneous  vouchers. 

The  Chairman.  We  want  to  know  how  mncb  of  your  bnsiness  in  a 
year,  taking  the  year  IS84  as  an  example,  is  ordinary  railroad  basioess 
incident  to  a  railroad,  and  how  mneh  you  derive  in  the  same  year  from 
iK>ol  balances  or  arrangements  or  settlements  with  other  roods,  as  dis- 
tinguished from  ordinary  business. 

The  Witness.  I  understand  it. 

AMOtrar  OF  BUSINESS  POOLED. 

By  the  Chairman  : 

Q.  What  proportion  of  the  business  is  pooled  and  what  remains  an- 
IKwled  of  freigiit  and  passengers,  taking  the  year  18S4  as  an  example  t — 
A.  When  I  cqme  to  think  that  over,  1  cannot  do  it  within  a  reasonable 
time. 

<i.  now  long  would  it  take  you  I — A.  Well,  to  make  a  statement 
covering  a  year  it  would  take  me  a  month  or  more. 

The  Chairman.  That  will  do,  if  you  will  furnisli  it  and  forwawl  \\.  Xfy 
tba;  Commission.     Ilow  niucU  of  your  business  is  in  a  yeav'ft  \mioV\ 
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The  Witness.  We  have  not  segregated  oar  earnings  in  past  years  in 
such  a  way  that  it  can  be  done  without  a  vast  amoant  of  work. 

HOW  POOL  ACCOUNTS  ABE  KEPT. 

Q.  How  do  yon  keep  yonr  pool  acconnt  t — ^A.  We  charge  it  right  up. 
If  it  is  a  payment  we  are  making  on  acconnt  of  pools,  we  deduct  it  from 
the  total  freight  earnings.  If  it  is  a  receipt  on  account  of  the  pool,  we 
credit  freight  earnings. 

Q.  Taking  the  amount  of  pool  credits  or  balances  in  favor  of  the  com* 
pauy,  and  contrasting  that  amount  with  the  ordinary  business  of  the 
company  not  forming  any  part  of  the  pool  settlements,  what  would  be 
then  the  traffic  of  the  company  for  1884 1 
•    The  Witness.  That  is  the  question  f 

The  Chairman.  Yes. 

The  Witness.  That  was  before  I  was  handling  much  of  that  detail. 
But  my  opinion  is  it  would  take  a  vast  amount  of  work  to  get  that  in- 
formation. 

By  Commissioner  Anderson  : 

Q.  How  many  entries  of  pool  balances,  either  of  credit  or  debit,  would 
you  make  in  the  course  of  a  yearf  You  did  not  settle  more  than 
once  a  month,  did  you  f — A.  No,  sir ;  but  a  year's  pooling  business  cov- 
ers freight  to  all  our  terminals.  There  is  a  great  deal  of  other  freight 
coming  to  the  terminals,  which  is  not  pool  business.  In  order  to  answer 
that  question  I  have  got  to  get  down  to  all  this  detail  at  those  terminal 
stations. 

Q.  Why  f  If  you  have  the  total  of  your  freight  business  for  a  year, 
.and  you  can  ascertain  from  ])erhaps  twenty-tive  entries  that  you  haa 
received  a  certain  amount  of  money  from  the  settlement  of  pool  bal- 
ances during  that  year,  and  paid  out  other  items,  and  then  ftom  that 
derived  the  exact  amount  of  ])ool  business  for  the  year,  you  will  know 
•  that  all  the  rest  of  the  freight  business  is  derived  from  the  other  sources. 
All  you  have  to  do  to  effect  that  result  is  to  ascertain  the  amount  of 
pool  business  so  that  we  can  compare  it  with  the  total  amount  of  the 
business. 

The  WiTN£;ss.  I  would  like  to  hear  that  question  asked  once  more 
by  the  stenographer. 

(The  question  was  repeated.) 

The  Chairman.  This  will  make  it  easier.  Can  you  give  a  statement 
showing  the  amount  of  freight  earnings  derived  from  pools,  and  the 
amount  of  ordinary  business,  for  the  year  1884  f  Can  you  give  us  also 
a  statement  showing  the  amount  of  passenger  earnings  derived  from 
pool  balances,  and  the  amount  derived  from  ordinary  business^  for  the 
year  1884  ! 

The  Witness.  I  can  let  you  know  tomorrow  what  we  can  do. 

Commissioner  Anderson.  You  can  let  us  know  to-morrow.^  My^ 
explanation  was  only  intended  to  show  you  that  in  taking  the  ik)61  part 
of  it  away  the  rest  of  it  would  answer  itself.  It  seems  to  me  so,  though 
I  am  not  a  railroad  expert. 

The  Witness.  It  would  be  a  very  easy  matter  for  me  to  deduct  any 
amount  we  may  have  credited  to  freight  earnings  on  account  of  pools. 
That  is  a  very  simple  matter.  But  I  do  not  get  at  the  pith  of  the  mat- 
ter. 

Commissioner  Anderson.  What  we  want  to  know  is  whether  your 
pool  earnings  figure  in  your  business  as  a  much  greater  quantity  than 
your  ordinary  business.    We  want  to  compare  your  pool  oaimiDgB  with 
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I  your  eiitiru  eurDiuga.  All  we  need  in  order  to  muko  thiit  uoitipaiisou  is 
I  to  gvt  j'uur  ciulim  earnings,  which  you  liave,  nnd  the  pool  earnings, 
I  wUiub  caiiuot  numljer  many  itenie. 

I  The  WiTnKSS.  But  for  pool  bnsineHS  there  may  be  a  great  deal  of 
I  boBiness  that  would  be  a  loss. 

COST  OF  CONSTRUCTIOM  OF  CAI.IFOENIA  AND  OREGON  LINE. 

Q.  Very  probably.  We  are  not  findtng  fault  with  tho  pooling,  but 
we  want  to  know  the  result.  Were  any  branch  lines  of  tliis  road  con- 
Btmcted  during  your  administration  of  the  auditor's  office ! — A.  A  por- 
tion of  the  California  and  Oregon  was. 

Q.  The  portion  which  you  said  did  not  pass  through  your  office;  or 
did  some  portion  pass  through  your  office  ? — A.  Well,  the  portion  north 
of  Delta,  before  the  Pacific  Improvement  Company  took  charge  of  tbe 
Gonatmction  ofthat  part  of  the  line.  The  details  mostly  passed  through 
oar  office. 

(J,  Can  you  furnish  a  statement  of  the  cost  of  that  portion  of  the  Cali- 
fomiaand  Oregon  which  was  audited  in  your  office  7 — A.  Yea,  sir.  That 
is,  1  can  give  yoaastatemcutoftho  entire  amouut  which  passed  tUrongh 
onr  office,  charged  to  that  account. 

RESPOraiBILITY  TOR  ACCURACY  OF  VOUCHERS. 

Q.  Aa  to  those  vouchors,  do  you  consider  your  office  responsible  for 
their  accuracy  1 — A.  Yea,  sir.  That  is,  all  that  I  can  think  of  at  this 
moment. 

Q.  On  what  report  would  you  audit  a  voucher  for  work  done  ou  that 
portion  of  the  California  and'Oregon  T 

The  WtTNESS.  On  what  report  1 

Commissioner  Anderson.  On  what  report,  or  what  representation  T 
[—A.  Well,  I  received  some  verbal  authority  at  the  time  the  work  was 

'A8  going  OD. 

Q.  Would  you  receive  an  engineer's  certificate  that  certain  work  bad 
been  doue,  or  a  surveyor's  report  T — A.  Oh,  yes ;  if  the  track  depart- 
ment should  do  any  work  in  the  nature  of  construction  there,  they 
would  turn  in  "  time-books,"  and  I  would  make  up  a  statement  and 
iend  it  to  the  superintendent  of  track  to  certify  aa  to  its  correctness. 
Then  it  would  pass  through  tho  committee  on  allowance  in  the  usual 
way.    Then  it  would  be  registered  and  charged  to  that  account. 

EXTENT  OF  CONSTRUCTION  DONK  DIRECTLY  BY  CENTRAL  PACIFIC. 

Q.  At  what  northerly  iwiiit  did  the  construction  done  directly  by  the 
~  siitral  Pacific  Company  ctmimencoT — A,  1  think  they  constructed  it 
Kll  the  way  from  Hoseviile  Jiiiicliou  ;  liiit  I  would  uot  si)eak  ]K>sitively 
Kvith  regard  to  it.    It  was  before  my  lime. 

Q.  Since  your  time  between  wb;it  points  has  the  constrnction  been 
Boompletedl — A.  AVliat  I  am  most  fauiiliar  with  is  from  Itedding  to 
^IMto. 

Q.  How  many  miles  is  that  1 — A.  It  is  about  40  miles. 

Q.  Have  yon  been  over  thatroadi — A.  Yes,  sir;  I  have  not  been  to 
f  tlie  terminus. 

Q.  Have  yon  been  over  the  road  from  Delta  to  the  north  boundary  of 
I  California  T — A.  No,  sir;  not  all  the  way, 

Q.  What  is  the  cltarocter  of  the  country  along  the  40  or  60  miles  of 
~ad  that  you  audited  T — A.  I  went  over  it  in  the  night,  and  I  did  uot 

e  tlie  eoantry.    I  could  not  aay  much  about  it. 
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GROSS  BECEIITS  AS  DISTINGULSJIED  FROM  GROSS  EARNINGS. 

Q.  Would  your  ofQce  show  tbo  gross  receipts  of  the  Central  Pacific 
Company,  as  distinguished  from  its  gross  earnings  f 

The  Witness.  Tlie  gross  receipts  iis  distinguished  from  its  gross 
earnings  t 

Commissioner  Anderson.  Yes ;  by  gross  receipts  I  include  all  matters 
that  make  up  the  receipts  of  the  company  by  reason  of  the  ownership 
of  stock  or  of  different  interests. 

The  Witness.  Ko,  sir ;  my  records  would  not  show  that. 

Q.  What  records  would  show  that! — A.  Mr.  Miller's  records  would 

show  that. 

rebates. 

Q.  Are  these  rebates  that  we  have  spoken  of  matters  of  individual 
arrangement  in  each  case,  or  have  you  in  your  office  rebate  contracts  f — 
A.  We  have  not  all  the  rebate  contracts.  We  get  most  of  them — copies 
of  the  contracts. 

Q.  How  numerous  are  they  t 

The  Witness.  You  are  speaking  of  pools,  are  you,  nowt 

Commissioner  Anderson.  No;  Iain  spesikingof  rebate  allowances 
to  shippers. 

The  Witness.  Oh,  they  are  not  all  under  contnicts.  There  are  all 
sorts  of  rebates. 

Q.  That  was  my  question,  whether  they  were  matters  of  individual 
arrangements  with  shippers  or  whether  there  were  contracts  extending 
over  a  fixed  ])eriod  of  time. — A.  Those  contracts  that  yon  speak  of  are 
kept  in  the  general  freight  office. 

Q.  You  have  none  in  your  office  f — A.  No,  sir. 

Q.  You  refer  us  to  Mr.  Stubbs  for  that,  do  you  t — A.  Mr.  Stubbs  or 
Mr.  Gray. 

annual  allowances  for  rebates,  etc. 

Q.  Have  you  a  book  which  shows  the  total  of  the  allowauces  for  re- 
bates, refunds,  returns,  or  overpayments  made  up  annually  f — A.  Yes, 
sir :  we  have. 

Q.  Can  you  give  us  the  gross  total  of  such  allowances  by  the  year 
from  the  time  you  commenced  f — A.  Yes,  sir. 

Q.  What  year  was  it  that  you  took  charge — 1881 ! — A.  I  can  show 
that  many  years  back. 

Commissioner  Anderson.  Show  us  the  full  total  of  allowances  for 
rebates. 

Commissioner  Littler.  If  he  has  such  a  book,  he  can  let  us  see  the 
book. 

The  Witness.  By  years,  you  mean  ! 

By  Commissioner  Littler  : 

Q.  Do  I  understand  that  you  have  a  book  for  rebates  containing  the 
several  items  of  rebates  during  the  several  years  the  company  has  been 
in  operation  t — A.  It  is  not  kept  altogether  in  one  book.  I  can  furnish 
the  amount. 

Commissioner  Anderson.  I  simply  ask  for  the  amount  made  np  by 
years. 

gross  receipts  over  gross  earnings. 

By  the  Chairman  : 

Q.  What  does  your  department  contribute  to  the  gross  receipts  Id. 
making  vp  at  the  end  of  the  year  a  statement  for  the  company  t — A.  W^ 
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dose  oor  Hliowiug  of  freiglit  earniDga,  passenger  eaniiiigs,  aud  differ- 
ent items  of  euruing^  also  the  operating  expenses,  to  the  seiyetary's 
bookH  uomhiy ;  and  Ibeu  we  are  through  with  it,  so  far  att  that  goes. 

Q.  Bat  who  asoertaius  the  gross  earnings  aa  distinguished  from  the 
gross  receipts? — A.  We  do. 

y.  Then  what  figures  do  yon  use  in  order  to  ascertain  your  gross 
darnings! — A.  We  talie,  for  instauoe,  our  station  agent's  returns  of 
freight  ificeipts  and  ticket  sales,  baggage,  &c.,  and  then  we  may  make 
a  refund  to  a  man  for  an  error  in  overcharging  on  a  ticket,  or  an  error 
for  overcharging  on  freight ;  and  we  would  charge  that  amount  to  that 
it«in  of  earnings  which  should  be  charged.  Of  course  thiit  reduces  it 
to  net  freight  earnings. 

Q.  Do  you  carry  into  the  acwuut  your  pool  balances  T — A.  If  we 
sbould  pay  ont  any  money  ou  a  freight  pool,  we  would  charge  that  to 
the  f^ght  earnings ;  and  if  we  received  any  money  ou  a  freight  pool, 
we  wonld  credit  that  to  freight  earnings. 

Q.  What  else  do  yoti  carry  into  the  gross  sum  before  yon  ascertain 
your  gross  earnings  T — A.  We  have  express  and  telegraph,  mail,  rental, 
and  sleeping  cars  and  extra  baggage.  I  believe  I  named  passenger  and 
flreigbt,  of  course ;  I  believe  that  is  all. 

Q.  Is  the  item  of  gross  receipts  taken  oft'  each  year  as  a  separate 

item  f — A.  We  made  a  monthly  showing  of  gross  receipts  and  operating 

expenses,  and  then  we  show  the  net. 

Q.  Is  the  item  of  gross  receipts  for  the  year  taken  off  as  a  separate 

Ji      item  as  distinguished  from  gross  ©amiugsl — A.  No,  sir;  uot  that  I 

^^know  of.    That  is  ma«le  up  by  the  secretary,  anyhow.     We  transfer  this 

^■Id  him  monthly,  yon  know. 
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HOW  THE  GROSS  EARNINGS  AHE  ASCERTAINED. 


Q.  What  do  you  deduct  from  the  gross  receipts  to  ascertain  your 
groBS  earnings,  before  you  make  your  return  to  the  secretary  ! — A .  We 
deduct  all  these  rebated  that  we  have  mentioned,  fVom  the  gross  re- 
ceipts, and  we  still  call  that  gross  earnings,  after  that;  and  then  we 
made  np  our  operating  expenses,  and  deduct  that  from  these  gross 
evnings,  and  that  leaves  net  earnings. 

The  Chairman.  I  understand  that  you  have  your  gross  receipts  and 
gross  earnings,  from  which  you  deduct  your  operating  expenses. 

The  Witness.  I  understand  the  gross  receipts  to  be  the  gross  earn- 
ings. 
"     Commissioner  Anderson.  We  differ  as  to  that.     We  use  the  phrase 
"grosK  earnings"  as  including  everything  that  the  railroad  gets  from 
irce,  in  addition  to  the  earnings  from  its  road.     If  it  Jiappens 
0  be  the  owner  of  stock  in  a  gas  company  in  New  York,  or  it  gels  rent 
)  bouse  which  has  nothing  to  do  with  the  railroad,  that  we  call 
8  earuiugs. 

The  CUAIRMAN.  He  deducts  rebates  and  refunds  and  overcharges, 
tnd  niilroiid  settlements  come  off. 

The  Witness.  Yes.     For  instance,  we  sell  a  ticket  from  here  to  New 

^ork,  and  onr  agent  in  San  Francisco  will  report  all  that  money  as 

tket  sales,  and  it  goes  into  our  passenger  earnings.    Now,  wo  after- 

utIs  pay  out  from  that  to  the  other  roiSs  interested,  yon  see.    That 

lUlt  leaves  what  we  call  our  gross  earnings,  after  we  have  paid  the 

Kher  road.t. 

\  The  Chairuan..  Yes,  I  understand  you.     Now,  will  you  furnish 
'tetemeot  of  the  gross  receipts  from  1860  to  1886,  or  from  the  date 
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the  opeDing  of  your  road,  as  distiagaisbed  firom  gross  earnings,  year  by 
year!    -. 

The  WITNESS.  It  woold  make  no  showing  at  all,  the  gross  receipts. 
My  edacation  in  raikoad  aocoants  has  mwie  the  gross  receipts  the 
gross  earnings,  and  nothing  else. 

GROSS  RECEIPTS  AS  DISTINGUISHED  FROM  GROSS  EARNINGS. 

The  Chairman.  Yes,  as  ordinarily  understood.  I  now  speak  of 
gross  receipts,  which  include  everything  i*eceived  by  the  company,  oat 
of  which  you  make  some  deduction,  such,  as  rebates,  overcharges,  ter- 
minal settlements,  pool  settlements,  and  all  other  settlements,  and  then 
you  would  ascertain  your  gross  earnings. 

The  Witness.  I  understand  what  you  mean,  but  it  would  be  a  fool- 
ish showing,  because  we  sell  a  ticket  here  in  San  Francisco  to  Kew 
York  for  $120,  say.  I  don't  know  what  the  price  is.  We  call  that  pas- 
senger earnings.  I  do  not  call  that  gross  receipts.  It  does  not  belong 
to  us.  Wo  know  it,  and  know  we  have  got  to  pay  out  to  Eastern  roads 
most  of  the  money.    But  you  call  that  gross  receipts. 

Q.  Do  you  take  of!:'  the  gross  receipts  every  year,  to  ascertain  and 
make  your  deductions,  in  order  to  know  just  what  you  received  before 
you  determine  your  gross  earnings  f — A.  We  do  this  monthly. 

Q.  Will  you  furnish  to  the  Commission  a  statement  from  1869,  or  fh>m 
the  opening  of  the  road,  to  18SG,  showing  the  gross  receipts  f — A.  I 
will  do  the  best  I  can. 

The  Chairman.  Very  well.  That  is  all  you  can  do.  Let  us  judge  of 
the  foolishness  of  it. 

CUSTODY  OF  CONSTRUCTION  ACCOUNTS. 

By  Commissioner  Littler  : 

Q.  Wlio  has  custody  of  the  books  containing  an  account  of  the  cost 
of  construction  of  the  Central  Pacific  road  t — A.  I  do  not  know.  I 
never  have  seen  them. 

Q.  In  whose  charge  ought  they  properly  to  be  found  f — A.  That  was 
before  my  time,  and  I  do  not  know  anything  about  it. 

Q.  Are  you  sure  they  are  not  in  the  auditor's  office? — A.  Yes,  sir}  I 
know  they  are  not  in  my  office. 

Q.  Are  there  any  vouchers  in  your  office  in  respect  to  the  construc- 
tion of  the  road  ? — A.  Not  that  I  know  of. 

Q.  To  what  date  backward  do  your  vouchers  extend  ! — ^A.  They  ex- 
tend away  back  to  the  beginning  of  the  road. 

the  AUDITOR'S  OFFICE  AN  OPERATING  OFFICE. 

Q.  Then  they  ought  to  embrace  the  cost  of  construction,  ought  they 
not! — A.  Well,  no;  that  does  not  follow.  Our  office  is  an  operating 
office,  and  as  a  rule  it  might  contain  only  charges  to  operating  ex- 
penses. 

Q.  Then  you  think  your  office  only  includes  the  vouchers  for  operat- 
ing expenses  from  the  time  the  road  was  oi)ened  t — ^A.  No,  sir;  I  would 
not  say  that.  Well,  as  a  rule,  yes ;  but  we  do  occasionally,  as  an  oper- 
ating company,  finish  up  work  that  the  construction  compiiany  has  left 
incomplete,  and  charge  it  to  that  construction  company. 

Q.  Who  has  charge  of  the  canceled  checks  on  which  the  money  was 
paid  out  for  the  construction  of  this  road  t— A.  I  sl)onld  say  the  treas- 
arer  had.    I  really  never  saw  them. 


EDWARD   C.    WEIGHT. 

^  Q.  The  troasorer  of  the  company  reafly  onglit  i<*  have  tbo  custody  of 
{lie»e  books  coutaiuing  tlie  cost  of  tho  uoustruction  of  tbe  road,  ought 
Q  not  t — A.  Tbat  1  could  uot  «xpre8B  an  opiuiou  about. 
"J.  Eto  you  know  whether  any  of  tbe  Iwoka  of  this  company,  from  its 
janiEatioD  to  the  present  time,  have  been  destroyed,  by  accident  or 
iherwise  T — A.  No,  sir ;  1  do  not  know  anything  about  it. 

KEFEEEED  TO  CONSTRUCTION  COMPANY  I'OK  THE  BOOKS. 

Q.  To  whom  can  yon  refer  us  for  the  production  of  these  books  con- 
I  tainiugtheaccount  of  the  construction  T — A.  The4Jon3truction  Company, 
I  shoiUd  say. 

Commissioner  Littler.  Although  a  construction  company  may  have 
constructed  the  road,  there  must  be  books  in  cltarge  of  this  company 
ooDtainiog  certain  accounts  or  vouchers  upon  which  the  money  df  the 
oompauy  was  paid  to  the  Construction  Company  for  its  services  iindor 

OODtrikCt. 

TboWiTKESS.  r  do  not  think  that  those  acconnts  would  necessarily 
(go  through  the  auditor's  office,  which  is,  as  a  rule,  an  operatmg  oflice. 
■  Q.  Through  what  office  would  they  go,  and  where  would  these  p»i»ers 
Ebe  found  t — A.  I  should  think  the  secretary's  oflii;e  would  be  tlie  projier 
pttkcc.    I  should  think  so. 

EXISTEKCE  OF  THE  COMMITTEE  ON  ALLOWANCE. 

Q.  Ilow  long  has  this  committee  on  allowance,  I  believe  you  call  it, 
Men  in  existence ! — A.  Ever  since  I  have  known  anything  about  those 
PToncbere. 

Q.  Does  it  date  back  to  the  time  of  the  constrnction  of  the  niiul.  and 
^dul  socb  a  committee  pass  upon  the  vonchers  for  the  payment  of  tho 
wt  of  construction  t 

The  Witness.  1  think  they  did — oh,  tho  cost  of  constniction  ! 
Commissioner  Littler.  Yes. 

A.  Well,  that  I  could  not  say.    That  I  do  not  know  anything  about. 
Q.  Kecurring  to  the  question  of  gross  receipts  as  distinguished  from 
■poss  eaniings,  as  I  understand  you,  iu  the  statement  of  jour  accounts, 
Kui  order  to  ascertain  gross  receipts  you  deduct  all  rebates,  nil  over- 
■"iri^,  all  moneys  paid  on  account  of  pool  contracts,  and  ci-edit  all 
rtieys  received  from  other  railroads  in  the  interchange  of  bnsint-ss, 
liirbetber  collected  on  freighter  on  tickets  T — A.  Yes,  sir. 
T     Q.  What  other  deduetious  do  you  make  from  your  gross  receipts  be- 
fore yon  declare  your  gross  earnings  I — A,  Yon  have  named  them  most 
all. 

KDWARD  C.  WUIQUT. 

REPLIES  BY  letter  TO  UNANSWERED  QUESTIONS. 

TUo  following  letter  was  subsequently  received  from  the  wittiesK,  H. 
0.  Wright,  in  response  to  retjnests  for  information  : 

iSonUioni  P*d10d  Cnnipuiy  (PMldc  Sjstcin),  oBloe  genenl  tiiutitor-] 

Saw  FiiANCisco,  JiigHtl\>,  Ifl.-:, 
Sir;  FleoHV  Hull  belciT  tlio  q  ami  ions  proponodod  to  lue  by  yourCouiuilxiiiiiLi  Jiilf 
j    iJ,  ISST,  witb  nirawom  tUHame  in  reRiiInr  orner: 

Qumtli-n.  Oiv«  tli«Dftiu«sot' tbaroaiUnliioliliiul  co nslriic live  nileiiga  whoa  (liviil- 

ifUwinniing!!;  Iheamnuat  at  siicli  lullwge,  unil  the  period  during  whiobH 

■"vi  lo  tlie  BOtual  miluage. 
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AuawW'  TLiH  iufanuBtiuii  tuu  Ihm|k  fumialied  iu  full  by  the  pnaulont  of  ^v  tMt- 
jiitiiv  iii  u  DiiiiHiiMiii  iiniKiiiitKl  to  your  CuDmiiMunj  July  Sb,  HXJ, 

(jui-aiiuii.  yrvtti  l"^^.  ivT:ln»\vr  III  liuu-  of  IcAK.aud  fnmi  ilattiof  laaar  to  tkt  pis- 
tiut  tiui-,  im-pun'  ituiivtuirnui  liv  yean,  at  actual  not  eamiuipKif  Conlxal  taedicitaD- 
twxJ ;  alauHkuVvmtuituf  uaLcRimiiip<  by  way  af  nuLalaiiuiudBttiaf  iaaaetutlKpnMM 

Aunvin.  i  would  rwipectt'ully  ivf«r  yuu  U>  tbt  andVtary  of  our  oompaay  ioratHi- 
uii-itlH  rei|ui»it<^  alKivc.  Hfi  MKiH' uf  i1h'  tvcunl»i«i|uir<3(l  Ui  make  tha  natf^mM  w  ml 
keirt  iu  lltiMiOiut- 

Viir«t>"ii-  HtMt!  wbetlun' an 
ruad,  iirinr  to  A|iTil  1,  I'Mu.  t: 
aniiuendvrivvU  I'tuni  '- 


AtiBW'r.  i«i.  tu  Huuii'  iuxtaiii-eb,  becaiuu  aucli  eiuiiiupi  weie  madr  nji  ou  a  loiJiap- 
InuilR  wliiub  did  uut  |:ivt  tlir  lumwd  Iiush  tbeir  (luf  jinipurtUiii  of  auaioc*. 

yuuatiuu.  tjluuiueul  «iiowju(:  cwii  iif  Iliai  ]NirLioii  ai  tilt  Cftlifonua  lad  Oropai 
Kailruad  wiiicL  wav  auditod  in  yunr  ufiiue. 

Auawtir.  TIk  revurdnuf  mj  uBiiwidiuwvoucli«rMetuir|cecltutlM)UalifiiniiitHMl{»a|{iB 
vcustniL-tiuu,  uud  tlW4«  uuvut  c:liiir);»- fur  ciuuatrueiiiiii  iiiir;L  of  Uoddiui:;  Imtaal 
tnuiKTiimKl  tuutilljly  ilic  tutal  amuuiil  u1  t:liiiT):efi  ajiiteariiii:  ou  niy  bgokf  u>  tht  Uitii 
uf  llMi«i!<:rt:tar>.  ]  ubuudI  nuy  tliat  utLirr  cLargm  wm  nut  madi-  dincl  ou  hit-lNaiki 
tti  tlK  wwrk,  tli«n:liin-  ii  in  iai)foaiiililc  lor  luv  Ui  givtr  Uu-  uctuuJ  om:  of  tfae  wml  be- 
1  ww'ti  Huy  givMi  ]Hiiul*i.  I  wuulU  mijHictlully  labsr  yuu  tu  tlw  ■iiiiilaij  tctt  Ihia  in- 
furniatiuu- 

<^ueMiuu.  KU>t«iueut  fniiii  lltiil,  or  ojivmus  uf  Ilic  road.tu  1   " 
«tii[>U  by  yean. 

Aiwwvr.  tilat«nHiut  RHjueatMl  in  given  Iwluw : 


5sse 

fii -    n,Hi,«ii,w 

'»•'"'" 

tju«)rti<H].  Stat«iii«itt  oLuwiuK  aiuuuul  uf  fnsiplit  oiniiiiKs  derived  iivm  poobaiut 
Iif  utiivuul  derivud  from  urdiuarj'  buniucMi  fur  tlif  year  lBb(. 

Au«««r.  TlU)  amvnut  euinvd  tu  cr«dit  uf  freight  ta,minp  in  titr  jear  Ue4,  aocMul 
vf  imuIh,  in  Hat.'JSLW;  tb«  amuuul  (barged  to  (nicht  eaniiii|!i  la  tbe  year  MM, 
awwuul  uf  puvlv,  ii  |  JW.SffC.ST ;  tulal.  tIH>.7(iG.(».  DckIdi^  ttiia  Uncr  amoiiiit  ftoH 
rlMKruMtfreigLtearuitigvvr  I4^,  urfU,(Ma,((.il.tfTi  leavts  ammut  dHived  boa  or- 
ditiary  buitiu«iM,  $U,VJi.VO!.l>i. 

(JuoKtiuu.  Ktateuwut ahowiag amwual  nf  jiimn  ii.[ri  riii[ii[i£,ii  di  rirriil  fttMn  pool! and 
tbv  amuuDt  derJT«d  [rum  urdiuary  buHJncM  in  19rM. 

Au*w«r.  TLe  ainoani  euusrod  to  crtiJit  of  pavaruf^  earning!  in  year  lSS4,aceonat 
trf)iuvU,  i»$-£ii,ilM.iU;  amuuut  L-lurgbd  to  paMirDf^er  «aniitijt«  iu  year  IfM,  aooottBt 
vf)H«k,»Cii£).47;  Uital,  S^,'.U&o5.  Dedoct  tiiit  latt«r  acnoQDt  ftom  tfaepMspM' 
•«u(Br  earuiuipi  of  l^MI,  ur97,22(i^70.!M,  learM  aaonnt  derived  from  otdiaarr  boji- 
iMMtT,2(i4,»44.3». 

J  waid  yvg  IterewiiL  a  packa^  eontaining  aainpleaof  blattka  in  oaa  iu  this  olBoa,  M 
jiw  your  rtxjiHMt. 

V«7  myttictfolly, 

E.  C.  WBIOHT, 
Omtrtl  AmMir. 
Hum.  Hi/XT.  E.  pATTi»0!r, 

CJmtmm  «/  (7mU«I  5tatn  Pacilk  BmVw^  Commitrimm, 

Palaee  Botel,  Sam  iV«aciM>,  Gal. 
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OPFtOES   OP   THE   OKNTUAL  PACIFIC  KAILBOAD  COMPANY, 

8an  Francmm,  Cat,  Wednesdaff,  'Tvlij  27, 1887. 
EMMONS  B.  IIYAN,  beiiig  ila]y  sworn  and  examineil,  tesliacti  us 
follows  : 

By  the  Chaibman  : 
(jaestion.  What  positiou  do  ,vou  hold  in  the  company  f — Answer.  I 
suppose  yon  would  call  it  the  tax  agent  for  the  Central  Pacitlo. 

DUTIES  OF  TAX  AGENT- 

Q.  WliHtare  yonr  dutiei^  t — A.  To  see  that  the  taxes  are  paul  on  the 
|iruperty ;  that  it  is  not  sold  for  taxes,  and  to  protect  it. 

Q.  IIow  long  have  you  been  counccted  with  that  position  T — A. 
About  tiftcen  years,  I  think  ;  fourteen  orlifteeu  years, 

Q.  Who  did  you  suceeeilt — A.  No  one;  I  commenced  when  it  was 
cL'ry  young,  and  I  have  kept  with  it  ever  since,  sir. 

(j.  What  kind  of  books  do  you  keep  t — A.   Kcgular  useessineut  rolls. 

AMOUNT  Ol-'  TAXES  PAID  UPON  LANDS. 

(J.  Will  you  state  to  the  Oommlssioa  the  amount  of  taxes  paid  by  you 
upon  the  lauds  since  the  iustitatton  of  your  olUco,  or  since  the  grant  by 
tlie  Govern uient  to  the  Central  Pacific  Company  f — A.  It  is  between 
iour  bnndretl  and  four  hundred  tiud  tifty  tliousaud  dollars,  or  aYiont 
fwir  hundred  and  tweuty  thousand  and  some  odd  dollars. 
By  Commissioner  Anderson  : 

Q,  For  what  period ! — A.  That  is  since  the  lirst — LSliO;  somewhere 
tiaag  there. 

By  the  Chaiemapj  : 

Q.  Do  yon  give  the  amount  accni-atuly  or  approximately  1 — A.  i  give 
It  within  a  few  hundred  dollars. 

Q,  Will  you  furnish  to  the  Commission  a  statement  showing  the 
luuoiuit  of  lases  paid  upon  the  several  laud  grants,  by  years  and  by 
counties t — A.  Yes,  sir;  to  a  cent  That  is,  so  far  as  my  hooks  show, 
and  Ihey  show  correctly. 

TAX  RATES  AND  AMOUNT  OF  ACREAGE. 

il  Wdl  you  furnish  a  statement  showing  the  tax  ratios  of  the  several 
connticsf — A,  Yes,sir,  They  vary  each  year.  That  is,  in  newWyevery 
cww  they  vary  each  year. 

(^  Will  you  include  in  the  statcmeut  also  the  acreage  that  the 
imoaiit  of  taxes  has  been  paid  upou  f — A .  That  I  can  do  also,  because 
tliat !  have  in  my  office. 

Q.  And  will  you  also  include  the  names  of  the  eonuties  ! — A.  Yes, 
at.  M 

(J.  How  soon  cau  you  give  that  statemeutT — A.  I  can  give  it  to  you 
ta fortj-eight  hours.     And  by  the  by,  can  I  hazard  one  little  bit  of  in- 
bnantiou  T 
^  ThsOBAJBUAN.  Yes;  and  do  not  make  it  a  hazard. 

Ttie  Witness.  The  Central  Pacific  has  paid  over  six  million  dullarH 
~(  taxes  on  H»  laud.^  and  its  other  propertv  since  I  have  been  con- 

lected  with  it. 
[  Q.  What  Ib  the  other  property! — A.  The  i'oads,theplant,sta.tion8,  j-c. 
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Tbe  Chaibman.  Well,  we  want  the  land  grant. 
The  WiTNBBS.  Yoa  shall  have  it,  sir. 


E,  B.  EYAN. 


The  ComtuisBion  then  adjoamed  to  Thursday,  Jaly  28,  1887,  at  10 
a.  m. 

The  vitoess,  E.  B.  Byan,  sabseqaectly  sabmitted  the  following  state- 
ment in  connection  with  his  testimony : 
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I  To  the  boDorable  CoHUissiOMxns : 

I  rMpeolfally  stato  that  my  books  di>  not  tally  with  vouohera  iu  the  ofBco  of  the 
■BcnitaiTr  of  tbe  conipany  for  reoaoOB:        ■ 

(I)  Haay  paymeuta  of  scbool,  road,  and  other  taxes  were  paid  wbicb  do  not  apjiuar 

cm  my  booksl 

(!i)  Many  payments  appear  on  my  buoktt  icbich  do  not  tally  with  actnal  paymentB, 

I  (him  the  faft  of  tax  collectors  ootrec  tin  k  errors  in  amonntadne  ;  ri3bat«Bon  errors  anil 

from  other  soorcos  liy  tax  collectors :  iluliniioeiits  paid  i[i  the  interim  between  date 

I  of  publication  and  sale,  and  taxe«  paid  by  partii^s  [lurchasing  lauds  dnring  the  lisoal 

JMT  of  Bunh  payments. 
I      NOTB. — Tbe  oompaoy  retorns  for  assMsnient  all  lands  owned  by  it  on  the  flnt 
Honday  In  March  of  eacli  year. 
(3)  1  did  Dot  assame  tbe  duties  of  tax  agent  nntil  1970,  hence  my  books  shon  from 
I    tbat  yearoDly. 

The  body  of  tho  foregoing  is  hereby  submiltod  aa  anbatantially  in  its  showing. 
I  bare  tbe  banur  to  be,  yonr  obedient  servant, 

E.  B.  HYAN. 


Offices  OF  the  Oentral  Paoipio  Eailkoad  Company, 

jSob  FranciHco,  July  28, 1887. 
The  Commiesion  metpnrsaant  toa4JournmcDt,all  the  Goinmismoners 
beiDg  presant. 

Tbo  sergeant-at-arms  of  tlio  Commiasiou  having  been  sent  for  Mr. 
William  E.  Browu,  reported  that  Mr.  BrowucouUl  not  be  found.  Mr. 
S.  T.  Gage,  liaviug  been  rcqnested  to  learn  the  whereabouts  of  Mr. 
Brown,  reported  that  Mr.  Brown  had  been  in  tbe  offiee  all  day  yester- 
day and  at  his  hotel  last  eveoing,  but  that  ho  had  not  yet  arrived  at 
his  office  this  moraiug.  Mr.  Gage  further  stated  that  Mr.  Brown  had 
been  fteut  for,  and,  if  he  could  be  found,  woald  be  on  hand  as  soon  as 
lossihln. 

The  Chaiemak.  We  have  sent  our  scrgeaut-at-arms  ont  for  hiui.  He 
has  bet-n  ont  some  time. 

Mr.  Gage.  He  has  boon  seut  for  by  messenger,  and  Colonel  Crocker 
bas  aUo  telegraphed  for  hiui. 

OFFICEBS  OF  CENTRAL  PACIFIC  FAIL  TO  APPEAE. 


IU 

The  CHairslan.  Tbe  Commission  has  twice  requested  the  presence 
r  Mr.  Stanford  before  it. 

Mr.  Gage,  Governor  Stanford  has  not  known  that. 
The  CUAIBMAN.  He  has  not  appeared.    Tbe  Oommiesion  desires  to 
now  whether  a  simple  request  for  tbe  attendance  of  the  oflicers  an<l 
'      c^uiployfia  of  tbe  company,  made  apon  some  one   in  authority  in  tho 
oouipany,  will  be  sullicient.    If  not,  then  the  Commission  will  issue 
■      H(i1)])<pnaB  to  the  oSicers  and  employes  of  the  company  to  secure  1 
^K  V"*''"*^  *"d  t''^  production  of  their  books. 


will  issue        i 
icure  thoir      J 
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EXPLAyATIOX  OF  XISC^DERSTAKDISG. 

Hr.  Gage.  I  can  aaMire  too.  3Ir.  Chainnao*  that  Goremor  Stanford 
hs»  not  reoeired  any  such  informatioii.  Yoar  baiUB^  or  whatever  be 
may  be,  knocked  at  Goremor  Stanford's  door,  a  short  time  ago,  ao  hoar 
ago,  probably,  vbile  I  vas  in  there  vith  Goremor  Stanfiwd,  and  io- 
qnired  for  Mr.  Brovn.  I  vent  to  Mr.  Brown's  rooai,  oDderstaoding  that 
It  was  simply  an  inqniry  for  him,  bot  he  was  not  in.  I  eame  here  now 
for  the  purjiOHe  of  saying  to  the  Commission  that  Goremor  Stanford, 
as  presideut  of  the  eumijany,  vookl  like  toapp<»r  before  the  Commission. 
He  has  voluntered  to  do  so,  not  haring  received  any  information  that 
he  was  wanted.  Presnming  that  yon  wonld  be  in  session,  he  rolnn- 
tarily  in^tnicted  me  to  say  to  the  Commission  that  he  woald  like  to  ap- 
Iiear  before  the  Commission  at  1  o'clock  to^y. 

The  CHAiBitAX.  The  Commission  will  hear  Mr.  Stanford  to-day  at 
*2  o^clock  at  Parlor  A,  Palace  Hotel. 

Mr.  Gage.  I  will  so  report  to  him. 


Officer  of  the  Cextbal  Pacific  Railboad  Coxpaky, 

San  Frameim»^  Jmig  28, 1887. 

JOHN  H.  WALSH,  being  dnly  sworn  and  examined,  teatifted  as  fol- 
lows : 

By  the  CnAiBXA^ : 

Question.  Have  you  served  a  subpoena  on  William  B.  Brown  t — ^An- 
swer. I  have  not,  sir. 

FAILUBE  TO  SL'BIHESA  W.  E.  BROWN. 

Q.  Where  did  3'on  go  to  find  him  T — A.  I  went  to  roooi  20G,  Palace 
H'*tel.    I  inquired  also  at  the  office  of  the  hotel.  * 

Q.  What  information  did  yon  get  as  to  his  whereaboatat — ^A.  They 
told  me  he  was  not  in  the  room,  and  they  did  not  know  where  he  was 
this  morning. 

Q.  Where  else  did  you  go  to  find  him  T — A.  I  went  into  a  room  ad- 
joining, room  42,  in  this  building. 

Q.  k  that  his  office  f — A.  I  was  told  that  it  was. 

Q-  Was  any  one  there  f — A.  Tes,  sir. 

Q.  What  answer  did  you  receive  f — A.  They  said  Mr.  Brown  was  not 
about  to-day. 

READINESS  OF  GOVERNOR  STANFORD  TO  APPEAR. 

Mr.  Gage.  Mr.  Chairman,  Governor  Stanford  will  take  pleasure  in 
meeting  the  Commission  at  two  o'clock  to-day  at  the  place  designated— 
parlor  A,  Palace  HoteL 

The  Chairxah.  We  shall  be  glad  to  see  him« 

Offices  of  the  Central  Pacific  Bailroab  Ck>xPAKT, 

San  IVosMtseo,  Jw^2^  1S87. 

B.  H.  SCILLEB,  Jr.,  being  further  examined,  testified  as  lirilows : 

The  WrrxBSs.  Before  entering  into  any  further  answers,  if  agreeable^ 
I  would  like  to  make  some  explanation  of  my  testimony  given  a  feiM 

da/vaioee. 

CSdnrnteioDer  AUBERSOH.  Ceri8aiiiy^30uma2s  ^<i«^. 


I 


I 

I 
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ESTDIATES  OF  ENOINEEB. 

The  Witness.  I  think  that  there  wiis  a  call  the  other  day  relating  to 
the  examination  of  a  contract,  but  if  not,  I  would  like  to  offer  it.     I  have 
fODiid  the  estimates  of  the  enginei^rs  as  to  the  quantities  of  the  several 
contracts,  with  the  prices  put  in  by  myself,  which  I  desire  to  offer. 
By  Commissioner  Anderson  ; 

Question.  Please  state  to  what  contracts  they  relate!  Is  it  iudorsed 
here  on  the  back  t — Answer.  I  do  not  think  it  ia.  This  handle  [indicat- 
ing a  package]  contains  estimates  for  section  1  to  section  rii.  This 
second  bundle  contains  eugiue^r's  estimates  from  section  55  to  section 
92,  and  tlm  third  bundle  contains  engineer's  estimates  from  section  03 
to  section  141. 

Q.  Please  explain  exactly  what  the  iiapers  are  which  you  present  1 — 

.  I  cAn  only  explain  in  general  terms.  They  contain  copies  made  by 
nysolf  of  the  estimates  returned  by  tlie  chief  engineer  of  the  company 
of  the  (luantities  of  work  performed  on  the  various  sections  from  1  to 
141. 

MEANING  OF  '■  SECTION." 

Q.  What  is  asoctioni  Is  it  of  any  definite  length  f — A.  As  I  undor- 
Btaud  it,  it  is  not  absolutely  define<l,  but  practically  it  in  for  1  mile. 
Sometimes  there  is  a  change  nia^Io,  as  I  nnderstaiul,  in  the  length  of  a 
section  on  account  of  the  character  of  the  work  to  be  done,  and  some- 
limes  a  particular  sectioD  may  I)e  a  mite  and  a  quarter  and  the  next  one 
perhaps  may  be  three-quarters  of  a  mile,  but  ou  the  average  they  rep- 
resent 1  mile.  There  is  a  specimen  copy  of  one  [handing  document  to 
Commissioner  Anderson].  In  addition  to  that  there  is  a  statement  made 
iqi  by  myself  of  the  quantities  asap|>ears  upon  that  statement  made  by 
the.  engineer,  the  price  as  lascertaiiiedit  under  the  contract,  carried  out 
for  each  subdivision  of  the  work,  making  a  total  amount  of  the  esti- 
mate to  the  various  dates,  with  the  prices  given. 

Uommissioner  ANDKE30N.  After  you  have  completed  your  explaua- 
tiou  of  one  of  these  estimates  I  will  ask  you  some  qnestlons  about  it,  ia 
order  to  complete  the  matter. 

The  WiTNKBt^.  That  is  a  sample  of  the  estimates  and  prices  as  Hied 
in  my  office. 

Q.  In  whose  handwriting  are  those  estimates  T — A.  In  niiue,  those 
tvo,  ami,  I  think,  everyone  of  them. 

(j.  When  did  yoa  copy  them  t — A.  I  copied  them  at  the  time  of  the 
(laics,  certainly  within  ten  days. 
Q.  Who  was  the  engiiieerT — A.  S.  S.  Montague, 
ij.  ts  he  now  living  i — A.  lie  is  not.  In  this  couueetion,  with  refer. 
tiu»  ut  Mr.  Uontague,  as  I  have  mentioned  his  iiamp,  I  wish  to  say 
that  no  better  man  has  ever  lived.  He  was  cumpet^siil,  honest,  and 
faithful. 

liXPLANATION  01-'  ESTI1UTE8. 

Q.  Ill  the  original  paper  prepared  by  him  were  the  prices  entered 
<  uil  tho  amoaiits  carried  out,  as  well  as  the  quiintity  of  work  T-^A.  Ko, 
'  lit. 

Q-  Then  the  original  contained  simply  the  Hrst  eolnnin  of  quantities 
t  uidyoa  entered  the  factors  of  priue  anil  theamonutt — A.  Excuse  me. 
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That  is  a  copy — a  precise  copy  of  au  estimate  fiimUhed  to  me  by  the 
engineers. 

Q.  Then  the  engineer  did  enter  the  price  and  carry  oat  the  amount  f — 
A.  No,  sir ;  I  beg  your  pardon.  I  am  mistaken  in  that  The  engineer 
did  not  return  the  prices^  although  it  appears  to  be'  done  on  this  copy 
that  I  have  made. 

Q.  As  I  understand  it  yon  took  his  estimate  of  qoanfities  and  in  the 
next  column  entered  the  factors  of  price  and  in  the  third  o(damn  carried 
out  the  amount  in  dollars  f — A.  Yes,  sir. 

HOW  TUE  PBIC£S  WERE  ASCERTAIHED. 

Q.  From  what  source  did  you  ascertain  the  price?— A«  From  the 
contracts  or  from  the  orders  of  the  board  of  directors,  as  they  appeared 
on  the  minutes  of  the  company. 

Q.  In  the  marginal  computations  you  took  the  total  estimate  which, 
as  I  understand  you,  includes  the  total  estimate  of  all  the  work  done  to 
date,  deducted  preceding  estimates,  and  then  you  obtain  a  sum  which 
you  di\ide  into  two  parts,  making  the  ^'  five-eighths  cash  "  and  the  other 
**  three-eighths  stock."  rlease  state  from  what  source  you  derive  thene 
fractious  f — A.  Either  from  the  contract  itself,  if  it  was  a  contract,  and, 
it  it  was  not  a  contract,  I  took  it  from  the  orders  of  the  board  of  direct- 
ors, making  the  price  the  same  as  appears  on  the  minutes  of  the  board. 

HOW  THE  CONTRACTORS  WERE  PAID. 

Q.  And  these  amounts  due  to  the  contractors,  whoever  they  were, 
were  paid  in  this  manner  f — A.  They  were  not  paid ;  they  were  <mdited 
upon  my  ledger  to  the  contractor. 

Q.  And  ultimately  paid  f— A.  And  ultimately  paid,  certainly. 

Q.  Does  your  ledger  contain  two  accounts,  to  one  of  which  joa  cred- 
ited the  cash  payment  and  the  other  the  stock  payments  f — A.  It  shows 
plainly  on  the  fkce  of  the  ledger  exactly  what  is  shown  there,  that  he 
was  entitled  to  receive  on  this  estimate  a  certain  amount  in  cash  and  a 
certain  other  amount  in  stock. 

Q.  I  ask  you  whether  those  amounts,  the  stock  amount  and  the  cash 
amount,  were  entered  in  se[>arate  accounts,  or  whether  they  were  all 
merged  in  one  account? — A.  There  certainly  would  lie  one  account  for 
the  cash  and  one  for  the  stock  account,  but  not  a  separate  account  with 
the  contractor. 

Q.  Then  the  contractor,  on  this  statement  which  I  hold  in  my  hand, 
would  be  credited  with  8204,439.79? — A.  Yes;  but  he  would  be  cred- 
ited $127,774.87,  payable  to  bim  in  cash,  and  with  $7G,(iOi^  payable  to 
him  in  stock. 

Q.  Those  two  entries  would  be  made  as  separate  credits  f — A.  Tes, 
sir. 

Q.  They  would  not  be  merged  into  one  figure? — A.  No;  the  entry 
would  ap[>ear  on  the  face  of  the  ledger  as  separate  items  under  the  same 
heading. 

Q«  And  when  you  came  to  balance  that  account  you  would  figure  up 
how  much  stock  was  payable  to  that  account  and  how  much  cash  was 
fiayable  'to  tliat  account,  and  you  would  balance  the  account  by  entering 
the  rec|uired  amounts  in  stock  and  in  cash  ? — A.  When  it  was  received 
or  jMiid  to  the  contractors  entries  would  be  made  in  the  manner  you 
Miggest,  or  in  the  manner  in  which  your  question  indicates. 


K.  It.  mit,li:r,  jh 

CON'I'RACT  WITH  CiiOCKEB  &.  CO. 

tj.  WLiil  1  waut  to  know  iweitirely  is  wUetber,  when  estimating  wliiit 
wiia  paid  on  tliis  contract  with  Crocker  &  Co.,  we  may  take  all  your  , 
entries  of  ca»h  and  all  your  eutries  of  stock,  as  npi>oaring  in  these  esti-  | 
mates  «r  as  appearing  on  the  face  of  your  ledger,  and  conclude  that  the  I 
consideration  received  by  Crocker  &  Co,  was  the  sum  fotal  of  the  cash  1 
and  tbo  stun  total  of  the  stock ! — A.  Yes,  sir. 

Q.  Will  yoii  please  state  to  what  contract  these  estimates  refer,  as  far 
as  yon  can  I — A,  Yes,  sir ;  they  referred  in  general  or  in  detail  to  all  the 
L'oatracts  between  sections  1  and  141 ;  the  various  contractors  between 
those  sections.  For  all  of  these  sections,  of  course,  there  were  varioiin 
contractors, 

LOCATION  OF  SECTIONS. 

H.  Give  as  the  geoin'aphical  location  of  those  sections.  Do  they  com 
mence  at  the  city  of  Sacramento  t — A.  Section  No.  1  coniinuuced  at  the 
city  of  Sacramcuto  and  section  141  ended  approximately  141  miles  east 
of  Sacramento,  varying  perhaps  three  quarters  of  a  mile, 

Q.  How  near  the  State  line  would  that  beJ — A.  At  the  State  line, 
practically. 

CONTKACT  AXD  FINANCE  COMP.INY. 

Q.  That  carries  us  to  »  point  where  tlie  transactions  with  the  Contract 
and  Finance  Company  commence  T — A.  Yes. 

Q.  And  embraces  all  tlio  minor  contraets  and  the  two  contracts  with 
Crocker  &  Co.T — A.  Yes,  sir ;  I  think  there  are  three  contracts,  how- 
ever, with  Crocker  &  Co. 

Q.  lu  whose  handwriting  are  themoDthly  estimates! — A,  TUemonthly 
estimates  of  quantities  are  in  the  handwriting  of  some  clerk  in  the  en- 
gineer's department,  and  the  monthly  estimates  of  prices  and  amouuts 
are  in  my  own  handwriting.  Fi'om  Uie  estimates  of  quantities  of  work 
dODO  and  the  estimates  of  amounts  payable,  there  is  no  difficulty  in  as- 
oertatning  all  of  the  terms  of  the  contracts  applicable  to  the  sections 
between  1  and  141. 

I  wish  to  state  to  the  Commission  that  these  papers  were  not  in  the 
vaalt  in  ray  office,  but  in  an  outside  room,  in  some  pigeonhole,  aud  I 
fitaad  them  yesterday  while  making  a  thorough  overhauling  of  all  my 
l>ers. 

HOW  CONTRACTS  WERE  MADE. 

Q.  What  other  papers  do  you  desire  to  produce  besides  these  esti- 
Biites  T — A.  As  I  remember,  1  was  asked  under  what  arrangements 
lontracts  were  let  aud  the  circamstaaces  in  connection  therewith.  I 
Iml  OH  looking  over  the  reports  of  Governor  Staofoni  that  reports  were 
nade  by  committees  at  various  times  upon  these  matters.  I  have  three 
«port8  of  ft  (■ommittce  of  which,  1  believe.  Governor  Stanford  was  one, 
_knd  in  auoliier  case  I  was  another.  One  is  a  report  of  a  committee 
'upon  the  (juestiou  of  making  a  contract  for  the  construction  and  grad- 
ius  of  tiie  railroad.  It  is  dated  Slay  s),  1865.  The  report  of  another  com- 
ibiUce  upon  letting  a  contract,  dated  June  6,  1805,  is  also  here.  Also 
tb^  report  of  the  president  and  the  acting  chief  engineer,  dated  January 
5,  18G7,  npon  tlie  progress  of  construction,  submitted  to  the  board  of  j 
directors  Jauuaiy  14,  1867,  and  ordered  on  tile.  With  the  permission  J 
of  the  Commission,  I  would  like  to  read  these  reports.  M 

fc  Commissioner  Andkubon.  Wo  will  probably  pnt  them  in  our  report    fl 

^B    ftutl  we  will  read  them  this  afternoon.  ■ 

K- ^J 
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Tlie  Witness.  I  would  prefer  to  read  them  now  if  there  is  lio  objec- 
tioD. 
The  Chairman.  It  is  not  necessary  to  read  them  now.    . 

REPORT  FOR  1886. 

The  Witness.  In  my  statement  the  other  day  as  to  the  funded  debt 
of  tlie  company*!  was  very  careful  to  state  that  my  figures  were  given 
as  of  the  date  December  31, 1885.  I  have  before  mo  a  proof  of  tlie  re- 
port of  the  company  up  to  December  31, 1880. 

Commissioner  Littler.  Bead  that. 

The  Witness.  It  is  comi)osed  of  tables.  I  will  read  it,  aud  I  would 
like  afterwards  to  submit  our  report  containing  them.  This  is  our 
proof,  and  it  has  not  been  corrected;  it  will  go  back  to  the  i>rinter  to- 
day for  correction.  • 

Q.  When  are  you  going  to  let  us  have  the  proof  of  your  report  for 
1886  f — A.  There  is  the  ])roof  copy  that  came  a  few  days  ago  and  now 
goes  back  for  correction.  There  are  a  great  many  corrections  in  the 
proof. 

Commissioner  Anderson.  We  ought  to  get  it  in  a  day  or  two  f 

The  Witness.  Yes,  sir. 

Commissioner  Anderson.  We  will  get  your  report,  then,  in  a  day  or 
two,  and  it  is  not  necessary,  therefore,  to  read  that  statement  at  the 

present  time. 

statement  as  to  guarantees. 

The  Witness.  My  testimony  should  be  corrected  relative  to  those 
accounts,  though  I  was  careful  to  state  that  the  figures  I  gave  were 
those  of  December  1, 1885.  With  regard  to  the  statement  as  to  guar- 
antees which  I  was  asked  to  get  out  as  to  the  bonds  guaranteed  by  the 
Central  Pacific,  I  now  submit  it.  It  is  a  statement  showing  the  bonds 
of  leased  lines  guaranteed  by  the  Central  Pacific.  It  is  msule  in  tabu- 
lar form,  showing  the  name  of  the  road,  miles  of  road,  character  of  loan, 
amount  of  bonds  guaranteed,  date  of  maturity  of  l)onds,  inti^rest  paya- 
ble, &c.  California  Pacific,  second  mortgage,  6  per  cent.,  $1,600,000, 
due  January  1, 1891,  interest  payable  in  January  and  July. 

By  the  Chairman  : 

Q.  What  is  the  date  of  the  guarantee  f — A.  It  bears  date  at  the  time 
the  lease  was  made. 
Q.  What  was  the  datef — A.  I  do  not  know. 

By  Commissioner  Anderson  : 

Q.  Cannot  you  tell  us  the  year  f — A.  Not  from  memory. 

The  Chairman.  It  is  very  important  that  we  should  have  the  date 
of  the  guarantee. 

The  Witness.  There  is  no  difficulty  iu  ascertaining  it  from  the  pa- 
pen  in  yoor  iK)ssession. 

Commiiisioner  Anderson.  There  is  no  doubt  about  that,  but  we  have 
■aoj  things  to  ascertain,  and  we  would  like  to  have  yon  get  the  infor- 
maukm  for  us. 

Tbe  Chairman.  Suppose  you  keep  that  paper  and  amend  it  by  add- 
mg  ibe  date  of  that  guarantee. 

Tbe  Witness.  If  you  choose,  I  will  pass  that  for  the  present. 

ConiniiiHrioner  Anderson.  The  date  of  the  guarantee  is  essentiaL 

object  of  increased  issue  of  STOCK. 

The  WrrsBiss.  It  is  possible  that  there  may  be  a  correction  necessary 
'  my  tettbaoDj  given  the  other  Aay.   1  m\B8i\i^T^\i^\iA«i  tKiAof  the 
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qnestioQs,  as  reported  by  tbe  reporters — a  questiuu  put  by  Mr.  Auiler- 
BOD — in  relatiou  tfl  the  purpose  for  wliicli  the  $5,000,000  were  ittsiied. 
Although  that  qiiealiou  U  in  the  report,  T  do  not  remember  it  at  all. 
The  question  that  1  do  recollect  was,  what  was  done  with  the  ♦08,000,- 
000,  My  answer  fits  bolh  cases,  Iwcaiisw  the  $5,000,000  of  bonds  hav- 
ing been  sold  for  cash,  that  cash  was  deposited  in  vnrioiia  banks  and 
dLsiMtgcd  of  in  snodry  ways.  It  was  impoESible  to  tell  exactly  to  what 
various  purposes  the  proceeds  of  the  sale  of  those  $j, 000,000  were  ap- 
plied. They  went  into  the  general  fund,  and  were  used  for  the  general 
esi»eii60«  of  the  company. 

ComniitMioner  Anderson.  The  question  wan,  what  the  85,000,000  of 
stock  which  was  issued  (raising  the  amount  of  stock  tiom  t^4,000,000 
to  159,000,00(1)  wad.    It  was  not  bouds. 

The  WiTHESs.  I  should  have  said  stock;  uot  bonds.  It  was  iinpos- 
siWo  for  any  man  to  tell  to  what  particular  purpose  that  money  was 
applied,  onless  it  was  kept  entirely  and  distinctly  by  itself.  The  moneys 
came  in  uud  went  into  the  general  fund,  and  they  were  applied  to  the 
gvnerul  purposes  of  the  company,  and  it  is  impossible  for  me  or  for  any 
mao  to  say  to  what  particular  purpose  this  particular  money  was  aji- 
pUed. 

DID  PROCEEDS  00  TO  PAY  DIVIDENDS  I 
1  By  the  CHAtKMAN : 

P      Q,  Would  you  have  used  it  to  pay  dividends ! — A.  If  we  paid  any  rlivi- 
m  fiends  after  that,  unless  this  cash  had  l>een  kept  right  sniight  along  eepa- 
t  xated  from  all  other  cash,  probably  it  would  have  gone  towards  the  pay- 
ment of  dividends.     I  want  to  explaiu  that.    The  actual  and  delinito 
prooveds,  the  individual  mouey  received  from  that  $5,000,000  of  stock, 
were  not  segregated  from  the  other  moneys  of  the  company,  but  went 
■  into  tbe  general  fund,  and  if  the  company  was  entitled  to  pay  divi- 
tdeiMls — if  it  had  the  right  and  authority  to  pay  dividends — some  of  that 
ictual  money  may  hare  been  useil  in  paying  them. 

WHF.N  AND  WUV  THE  STOCK  WAS  INCREASED. 

Gotnmissioner  AnDEasox.  The  stock  was  increased  in  ISSO,  and  is 
l«ut«red  in  the  reportaof  the  company  as  held  in  trust  for  the  company. 
It  aeems  snbaequeutly  to  have  been  sold,  and  my  quesiiou  is,  when  was 
that  8tO)'k  sold,  aiul  what  became  of  the  monej  t 

The  Witness.  The  annual  reports  will  show  that.  They  will  show 
Ou»  increase  in  the  stock  issued.     1  do  not  rememl>er  the  year. 

Commissioner  Anderson.  You  will  find  it  $54,0<K),O00'in  1881,  1882, 
and,  I  think,  1883.  From  your  general  re[K>rt  we  cannot  tell  just  when 
thi«  f«8ao  was  matle  without  tracing  it  up.  This  sto<.'k  was  sold  from 
time  to  time  »r  occaxiou  oftered,  and  the  cash  eutered  iu  the  miscella- 
neous CitAh  asst^tls  of  the  compauj-.  You  mean  to  say  that  it  is  im- 
powsihle  to  say  that  the  dollars  received  from  this  stock  went  to  any 
special  imrpose,  as  1  nuderstaudyou. 

The  WiTNEsa.  Precisely. 

FLOATIKQ  DEIST. 

Commissioner  AitnEHSON.  But  in  taking  the  balance  sheets  of  the 
company  and  tracing  from  the  year  when  the  capital  stock  acconut  was 
incTvased  95,000,000,  and  tracing  the  increase  on  the  other  side  of  the 
aoooaat,  the  coustracClou  account,  or  the  equipment  account,  or  any 
other  of  the  accoant«whichappear  on  that  side,  yon  may  mean  to  any  that 
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the  iiicroaso  in  the;  stock,  together  with  the  increase  of  the  items — the 
bonds — on  that  side— have  gone  into  the  other  moneys  which  appear 
to  have  increased  on  ;;he  other  side  of  the  account. 

Tlie  Witness.  Yes,  and  I  can  add  to  that,  generally,  that  the  sale  of 
that  stock  was  made  for  the  purpose  of  getting  money  to  pay  off  the 
floating  debt ;  but  whether  that  particular  money  received  was  used  for 
that  pur])ose  or  not,  I  cannot  say.  I  submit  now  a  number  of  reports, 
which  I  have  found  in  my  office.  I  have  handed  you  all  the  pai)ers, 
except  Leland  Stanford's  reports.  I  have  here  seven  reports  of  Leland 
Stanford. 

REPORTS  OF  OFFICERS. 

(The  witness  here  produced  seven  reports  of  Leland  Stanford,  presi- 
dent, as  follows :  A  report  dated  July  13,  18G5,  to  the  stockholders  at 
their  annual  meeting.  A  rei)ort  dated  December  28, 1865,  reporting 
as  to  proceeds  from  sales  of  Galifoniia  Central  Railroad  rolling  stock,  &c. 
Three  reports  dated  September  1, 1867.  A  report  dated  December  26, 
1867.  A  rei)ort  dated  July  13, 1869,  to  the  stockholders  of  the  Central 
Pacific  Eailroad  Company  of  California,  at  their  annual  meeting. 

The  witness  also  produced  fifteen  reports  of  Treasurer  Mark  Hopkins. 

The  witness  also  produced  reports  of  C.  P.  Huntington,  as  follows : 
Two  reports  for  1863.  Two  reports  for  1864.  Thirteen  reports  for  1866. 
Ten  reports  for  1867.  Nine  reports  for  1868.  Three  reports,  without  the 
date  being  noted  on  the  back.) 

Commissioner  Anderson.  That  completes  your  papers,  Mr.  Miller, 
does  it  Y 

The  Witness.  Yes,  sir ;  1  will  say,  however,  that  they  are  not  all  the 
reports  of  Mr.  Huntington.  Your  accountants  are  using  the  rejiorts  of 
1869  and  subsequent  to  that  time.  They  have  been  taken  out  of  the 
files,  and  have  been  segregated  from  those  papers. 

REQUEST  FOR  HISTORY  OF  CONSTRUCTION  OF  ROAD. 

Commissioner  Anderson.  Could  you  i)lace  before  the  Commission 
in  tabular  form  (you  may  take  a  reasonable  time  to  prepare  it)  a  state- 
ment giving  us,  substantially,  the  history  of  the  construction  of  this 
road,  starting  with  section  1  and  coming  down  to  the  completion  in 
May,  1869,  showing  the  cost  of  construction,  the  amount  of  cash,  of  stock, 
and  of  bonds  issued  under  the  Crocker  contract,  the  amounts  under  the 
Contract  and  Finance  Company's  contracts  and  under  the  Western 
Development  Company's  contracts,  if  that  company  had  a  contract  dur- 
ing those  years  Y  My  information  is  that  the  entire  construction  up  to 
May,  1869,  covered  miscellaneous  contracts — the  Crocker  &  Co.  con- 
tracts with  the  Contract  and  Finance  Company — and  what  we  would 
like  to  know  is  how  much  it  appears  from  your  books  this  construction 
cost  in  cash,  bonds,  and  stock,  to  whom  the  same  were  issued,  and  to 
what  sections  or  miles  of  construction  such  payments  were  respectively 
applicable^  as  they  appear  from  the  estimates  of  the  engineers,  in  con- 
nection with  the  issue  of  stock  and  bonds  or  payments  in  cash.  In 
other,  words,  can  you  give  us  the  story  of  the  construction  of  this  road 
firom  its  inception  to  its  junction  with  the  Union  Pacific  f  I  do  not  ask 
for  the  production  of  all  the  books,  showing  each  individual  payment, 
but  so  that  we  can  generalize.  You  may  take  a  number  of  sections  to- 
gether and  take  the  contracts  together,  and  say  that  the  Crocker  con- 
tract commenced  at  such  and  such  a  section,  at  such  a  date,  and  was 
completed  so  many  months  or  years  afterwards,  at  such  a  section,  and 
that  the  entire  consideration  issued  under  that  contract  was  so  much  in 
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iiioney,  so  miicli  in  titock,  aud  ko  maoh  in  boiiilB,  Jl'  bouds  were  asecL 
Tiieii  we  woulil  Itku  to  bare  tbe  samtf  tbing,  made  uiit  in  tbu  same  way, 
i^iplied  to  the  contracts  of  the  Contract  and  I'^ance  Oompuny. 

The  WiTNESa.  l>o  you  ask  if  I  can  give  you  tbesc  facta  t 

Oouimissiouer  Anoebson.  Yes. 

TIME  EEQUIHED  TO  I'REPAEE  THE  STATEMENT. 

Tifc  Witness.  I  can  do  bo,  but  it  will  take  some  time. 

Uommissioner  Anderson.  IIow  long  will  it  take  yuit  to  prepaiv  Ibul 
information  1 

The  WiTNEt^s.  Two  or  three  days ;  that  is,  I  will  not  do  it  personally, 
but  I  will  bare  to  have  it  done  by  my  clerks. 

Commissiouer  Anderson.  You  can  have  all  the  time  necessary. 

The  Witness.  Jt  will  take  two  or  three  days,  but  I  will  have  it  ready 
for  you  within  that  timei  I  think,  however,  that  yonr  accountauts  are 
getting  this  mtbrmation  in  detail.  >So  faru»  I  have  seen  what  tbey  are 
doing,  1  tliink  that  tbey  will  have  full  details  of  each  contract  with  (he 
dato  of  i-ach  jiayment. 

Tbo  Cqairman.  1  shonid  like  to  ascertain  who  can  tell  ns  the  story 
uf  the  voustruction  of  this  road. 

The  Witness.  I  can  loll  tliat  story  without  anydiffloully. 

The  CnAiRBtAN.  J  want  it  regularly  and  consecutively,  whether  on 
the  kUuchs  stand  or  by  memorandum.  It  is  indifferent  to  me  whether 
you  write  it  out,  or  take  the  stand  and  lell  it  orally. 

The  Witness.  I  will  write  itout,  and,  if  you  desire,  make  an  affidavit 
to  it. 

The  Chairman.  As  far  as  I  am  concerned,  I  would  like  to  get  the 
facl«.   It  is  immaterial  in  what  shape  tbey  come  so  long  as  we  get  them. 

Oommiasiouer  Anderson.  I  move  that  Mr.  Miller  be  requested  to 
preimre  Uio  statement  indicated  to  him,  and,  when  it  is  ready,  that  he 
laj'  it  before  us. 

The  motion  was  agr(^«d  to. 

VOUCHERS. 
Commissioner  Littler.  Uao  you  accompany  that  statement  with  the 
vonchers  backing  it  up  t 
The  Witness.  I  can. 

Commissioner  AndersoM.  Wo  want  Urst  to  get  a  plain  Bt&tement  of 

lion  tbia  road  was  built  and  bow  mucb  tbey  paid  for  it,  aud  then  the 

di?<tailed  statement  of  vouchers  or  anything  explanatory  that  call  follow. 

~'oQ  have  uolhing  to  add  respecting  the  other  contracts — such  as  ttiat 

ilh  the  Contract  and  Finance  Company  t 

The  Witness.  No,  sir ;  only  to  say  that  I  cannot  possibly  see  any 
iportant  connection  which  ttiouc  contracts  have,  whether  lost  or  pres- 
Yoa  have,  I  tbink,  every  detail  of  those  contracts  among  these 
have  submitted  this  morning. 
Commissioner  Anderson.  In  these  estimates  of  sections  I4os.  1  to  111  T 
Th«  Witness.  Yes,  sir. 

Commissioner  Anderson.  Thereare  other  things  that  wo  want  to  sec. 
~o  want  to  see  the  books  of  the  Ooniract  and  Financu  Company.  We 
ant  to  know  how  much  it  cost  that  company  to  build  this  road,  as  well 
hat  the  Central  Pacific  Company  paid  for  it. 

8UBPCENAS  ITNNECESSARy. 
The  Chairman.  Is  it  necessary  to  serve  you  with  a  subpu^na  to  be 
bereand  testify  before  this  Commission  T 
!■  B  VOL  2V 0 


^         Tl 
^^  here 
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The  Witness.  No,  sir;  it  is  not  Decessary  to  sabpoena  me,  or  any 
otber  person  connected  with  the  company. 

Tbe  Chairman.  Will  it  be  necessary  to  serve  a  sabpcena  for  the  pro- 
duction of  the  books  Y 

The  Witness.  No,  sir.    Every  book  that  I  have  you  can  have  with- 
out a  subpoena. 

The  Ohairman.  Then  you  will  see  that  they  are  prodoced  without 
subpoenas  t 

The  Witness.  Yes,  sir. 

B.  H.  MILLEB,  Jr. 


Afternoon  session. 

Parlor  A,  Palaob  Hotel, 
San  Framisooj  Oalj  Thursday^  Juiig  28, 1887. 

The  Oommission  met  as  above,  all  the  Commissioners  hemg  present, 
the  chair  announcing  that,  until  otherwise  ordered,  the  sessions  of  the 
Commission  would  be  held  at  that  place. 

The  Chairman.  Mr.  Leland  Stanford  is  present,  and  I  suppose  we 
had  better  proceed  with  his  examination. 

Mr.  Stanford.  I  received  the  Commission's  printed  circular  contain- 
ing some  fifty-eight  interrogatories,  and  I  have  carefully  prepared  an 
answer  to  each  interrogatory.  I  had  expected  to  be  ready  whenever  the 
Commissioners  should  arrive  in  San  Francisco,  but  there  was  some  of  the 
information  that  I  could  not  obtain  in  time.  If  you  will  allow  me  I  will 
read  this. 

The  Chairman.  Do  you  make  this  a  portion  of  your  testimony  t 

Mr.  Stanford.  I  have  made  an  afl^davit  as  to  the  truth  of  the  facts 
stated  in  it,  to  the  best  of  my  knowledge. 

The  Chairman.  At  the  bottom  of  this  paper  Y 

Mr.  Stanford.  The  afGLdavit  is  at  the  bottom  of  another  paper,  but 
this  is  a  general  statement  preliminary  to  the  answers  that  I  have  pre- 
pared to  the  interrogatories.  I  presume  you  will  remember  that  you  sent 
me  a  printed  communication  containing  a  number  of  interrogatories, 
requesting  me  to  prepare  answers,  which  I  have  done. 

The  Chairman.  Before  going  on  with  it  I  will  swear  you. 

LELAND  STANFORD,  being  duly  sworn  and  examined,  testified 
as  follows : 

The  Witness.  Your  communication  dated  New  York,  May  12, 1887, 
requesting  me  to  answer  the  interrogatories  contained  therein,  was  duly 
received,  has  been  carefully  considered  by  me,  and  I  submit  herewim 
my  replies  thereto : 

I  did  not  have  personally  the  information  necessary  to  answer  some 
of  the  interrogatories,  and,  agreeably  to  your  request,  referred  them  to 
those  persons  who  possessed  such  knowledge.  Their  reports^  verified 
by  their  affidavits,  are  attached  as  exhibits  to,  and  are  made  part  of,  my 
answers  to  your  communication. 

CONGRESS  to  CONSIDER  THE  EQUITIES. 

The  creation  of  this  Commission  charged  by  Congress  with  the  dutv 
of  examining  <^into  the  workings  and  financial  managem^  of  all  rail— 
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roail8  tbat  hiive  received  aid  in  buuds  froin  ttie  Govcrtiiiieiit,"  was  an 
hourst  and  cundid  admissiou  by  Coii;;rea9  tfiat  tliere  were  equities  ex- 
iettiDg  in  favor  of  tlio  railroads  in  question,  wiiieli  should  be  iuquireil 
iDto,  and  to  tbe  full  beucGt  of  nbicb  tbey  are  entitled,  1  know  tbnt 
Huch  equities  do  exist  in  faror  of  tbo  roads  I  reiiresent,  and  1  am  pluased 
that  an  opportunity  has  at  length  been  offered  us  l>y  Congress  to  pre- 
«CDt  tbem  in  sueh  form  as  to  insure  their  full  and  impartial  considera- 
tion )>oth  by  it  aud  by  the  people  lit  large. 

EXAMINATION   POSSIBLE   ONLY  BY  <:ONSENr  OF   COMPANY. 

It  will  bo  readily  admitlod  thattlio  examination  eoiitemplat^d by  tbo 
act,  and  with  the  making  of  which  esamiuiitiun  you  have  lieeu  charged, 
'  could  not  be  beld  without  the  consent  of  this  company  whose  afl'airs  it 
was  thus  desired  to  exainlDc. 

The  Central  Pacific  Bailroad  Company  was  organiiied  on  the  2 7 th  day 
of  Juno,  ISCl,  under  the  hiwa  of  tlie  State  of  California,  aud  has  ever 
Hiuce  been,  and  now  is,  carrying  on  and  trausacting  its  business  under 
and  in  accordance  with  the  laws  of  tbiB  Statu.  In  this  particular  its  re- 
lations and  obligations  to  the  Government  arc  entirely  ditl'erent  from 
those  of  the  companies  which  were  created  by  and  uuder  Federal  stat- 
utes. Congress  has  a  control  over  sueh  corporations,  oven  to  the  ex- 
tent, i»erbaps,  of  taking  away  their  charters  j  but  as  to  the  Central  Pa- 
cific, even  though  all  tile  Iaw3  of  Cougroaa  relating  thereto,  and  under 
which  its  relations  to  the  National  Government  are  defined,  were  re- 
pealed, it  would  still  exist  as  a  legal  corporation,  and  continne  to  do 
business  a«  such  under  and  in  accordance  with  the  laws  of  the  State  re- 
lating to  railroad  corporations.  Alter  diligent  search  I  ha\'e  been  unable 
to  And  anything  in  that  contract  which  authorizes  any  investigation  of 
Ibis  kind  to  be  made. 

Hence,  as  I  have  before  said,  it  will  be  readily  admitted  that  the  ex- 
itmiuatiou  contemplated  by  the  act  of  Congress  cannot  take  place  with- 
out thti  assent  of  the  company  itself. 

COMPANY  CONSENTS  TO  ISXAMINATION. 

Notwithstanding  all  this,  however,  we  meet  you  most  cheerfully  in 
this  matter.  We  shall  furnish  yon  a  full  and  detailed  answer  to  each 
Jind  every  one  of  the  tifty-eight  propositions  and  interrogatories  con- 
tained in  the  communicatious  hereinbefore  mentioned. 

Am   FOE  CONSTEUCTtON  OF  ROAD  CEGED  EV  ALL. 

The  constrnctiou  of  the  Pacific  Kailroad  to  onite  the  Atlantic  States 
"th  the  States  and  Texritories  of  the  Pacific  was  the  leading  topic  of 
blio  discussion  from  the  teruiinatioa  of  the  Mexican  war,  antil  the 
■  was  finally  completed  in  May,  1869.  This  subject  occupied  the  at- 
-t«nlion  of  political  conventions  in  nearly  every  State  of  the  Union,  and 
Congress  was  overwhelmed  with  petitions  and  memorials  urging  the 
extension  of  Government  aid  to  the  euteri'riso.  Public  sentiment  com- 
|»ol]nI  riio  national  eonventions  of  both  political  parties  to  declare  in 
fnvor  of  the  constmction  of  the  roiid,  as  a  military  and  commercial 
necesfily. 

EARLY  SUBTBT8  AND  EOUTES. 

Prior  to  1800,  surveys  and  examinations  were  made  by  the  War  De- 
paitnu'iit,  of  various  routes  across  the  continent.    Tbo  SouIUctd. iwqXjb 
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on  the  thirty-second  parallel  was  reiiTAi'ded  as  the  only  ouo  upon  which 
it  was  practicable  to  construct  a  trans-continental  railroad.  It  was  un- 
derstood that  the  Northern  and  Central  routes  were  iinpiuisable  in  winter 
on  account  of  the  deep  snows  in  that  region,  aiul  besides,  the  moniitains 
themselves  were  represented  as  imposing  insurmountable  barriers  to 
the  construction  of  a  railroad.  Pending  the  discussion  of  the  question, 
the  civil  war  closed  the  Southern  route  and  rendered  it  impossible  for 
the  United  States  to  avail  itself  of  the  advantages  supix)sed  to  exist  on 
tlie  thirty-second  parallel.  The  Oovernment  had  no  option ;  if  a  roud 
was  built,  either  the  northern  or  central  route  must  be  adopted.  The 
war  made  it  clear  to  every  citizen  that  a  road  connecting  the  Pacitic 
with  the  Atlantic  was  a  political  necessity.  The  discussions  which  had 
already  taken  place  with  resi>ect  to  the  several  routes  across  the  oonti- 
nent  had  impressed  the  financial  world  with  the  impracticability  of  con- 
structing a  railroad  on  the  central  line. 

ACT  OF  1802. 

• 

Congress,  however,  resolved  that  a  roa<l  must  be  built,  and  to  that 
end,  in  18C2,  passed  an  act  in  aid  of  its  construction.  The  act  ]m>- 
vidcd  for  the  organization  of  the  Union  Pa<;ific  Kailroml  Company  to 
construct  the  road  from  the  MisKOuri  Kiver  to  ttie  etistern  line  of  Cali- 
fornia, and  authorized  the  Central  Pacific  liailroad  Company  to  con- 
struct the  balance  of  the  road  through  that  State. 

BVSIKESS  FUOM  COM8TOCK  LODE. 

At  the  time  of  the  organization  of  the  Central  Pacific  in  18GI,  the 
great  Comstock  Lode  in  Nevada  was  being  rapidly  developed,  and 
vast  amount  of  freight  was  being  carried  over  the  mountains  by  teams. 
It  was  for  the  purpose  of  doing  this  business  for  which  there  was  ni 
competition,  except  teams  over  the  mountains,  that  the  projectoni  of  th< 
Central  Pacific  liailroad  organized  that  company.     They  would 
have  attempted  to  scale  the  Sierra  Nevada  Mountains  with  a  railroad.^EJ 
against  other  competition. 

GOVERNMENT  TRANSPOBTATION  PRIOR  TO  ROAD  EIGHT  MILLIONS  A  ^ih 

YEAR. 

On  the  line  of  the  road  across  the  continent  for  a  term  of  years  prioi^c:  •«] 
to  the  passage  of  the  act  for  the  construction  of  the  Pacific  Kailroad*  Mk. 
the  annual  expenditures  of  the  Govcniment  for  the  tranR)K>rtation  ot  ^ 
supplies  for  the  military  and  Indian  service  and  (tarrying  United 
mail  had  exceeded  $8,000,0(K).  This  annual  expenditure  was  assumecF 
as  a  basis  for  the  compensation  which  would  be  paid  to  the  railroad  foK 
the  service  it  would  be  called  upon  to  i>erforni  for  the  GovorameDt^ 
It  was  understood  that  the  Government  service  would  bo  largely  in 
creased  by  the  construction  of  the  i*oad,  and  it  was  assumed  that  tli^ 
compensation  would  never  be  less.  The  act  provided  for  both  bondft 
and  lands  to  aid  in  the  construction  of  the  road.  The  bonds  were 
draw  0  ])er  cent.,  and  to  become  due  thirty  years  after  the  date  of  theLtf  <i 
issue.  It  was  also  provided  that  the  road  shouhl  perform  all 
ment  service  required,  and  that  the  conii)ensation  then^for  should 
credited  upon  the  ])rincipal  and  interest  Of  the  bonds,  and  that  tk=:^Kr6 
Company  should  also  pay  to  the  (lovernment  5  irev  oout.  of  its  n»^  et 
earnings  to  apply  on  the  bonds. 
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It  was  eHtiuinted  that  the  eight  niillioTis  {kt  annum  which  it  had  pre- 
viooHly  coRt  tlie  Government  to  tmusiwrt  suppUcB  and  ciu?ry  the  mail 
vonld  bn  paid  to  the  company  for  much  better  service,  and  that  such 
{luymeut,  together  with  the  5  per  cent.,  wonkl  liquidate  all  the  obliga- 
lioQs  of  the  company  to  the  (loverDment  before  the  maturity  of  the 
IkODds.  This  would  have  been  the  case  if  the  Government  bad  not  re- 
duced the  oompensation  of  tlio  Pacific  llailroad  for  transportation  ot 
HQppIies  and  mail  service  to  a  mere  uomiital  amount.  The  Oovemment, 
in  fact,  required  the  Pacific  liailroad  to  perform  mail  service  at  a  rate 
not  exceeding  ttie  usual  allawatu^  mmle  to  railroada  passing  through 
the  populons  Htates  of  the  E!a»t,  making  no  allon-ance  for  the  fact  that 
in  tbe  region  where  tlie  roail  was  coustructed  there  was  no  competition, 
very  little  local  business,  and  the  fal^t  that  the  Oovernment  hail  been 
relieved  from  the  slow  and  inadequate  service  formerly  performed  by 
and  pack  animals. 


ACT  OP  1862  NOT  ADEQUATE. 


The  Union  Pacific  Uailroa«l  was  unable  to  euliat  cjipital  to  undertake 

-«he  construction  of  the  road  under  the  provimous  of  tbe  act  of  180a. 

The  pnbbu  mind  was  so  thoroiigiily  impressed  with  tbe  difficnlties  of 

*Jie  construction  of  a  railroad  on  tbe  Central  line  that  it  could  ohtain 

money  for  that  purijose.     In  addition  to  (his,  the  war  bad  destJ-oyed 

;hlic  confidence  and  added  largely  to  the  diilicultius  of  the  enterprise. 

le  Central  Pacific  was  also  unable  to  avail  itself  of  the  provisions  of 

act.     It  was,  however,  a  State  corporation,  and  eontiuiied  to  atrug- 

to  construct  a  road  over  the  Sierra  Nevada  Mountains.     Some  aid 

IS  exteniled  by  the  Stat**  of  California  by  tbe  guarantee  of  interest  on  a 

illion  and  a  half  in  bonds,  and  bonds  of  several  of  the  counties  of  the 

tate,  all  of  which  have  been  fully  reimbursed,  except  the  city  and 

inty  of  San  I'ranuisco,  which  compromised  its  subscription  of  $(100,000 

tbe  stock  of  tbe  company  by  paying  ♦^OOiOOO  in   tiio  bonds  of  tbe 

ly  after  a  long  litigation. 

ACT  OP  18C4. 

With  tbe  private  means  of  the  cnrponition  and  the  aid  above  men- 
loueil.  it  comnicnred  the  work  of  construction  in  1863,  and  continued 
It  niitii  the  road  was  comploteil  in  18G9.  In  1804  Congress  became  sat- 
Ified  that  the  road  could  not  be  bnilt  on  the  terms  and  conditions  pro- 
Wed  in  the  act  of  18G2,  and  passed  a  supplementary  act  containing 
fei|K)rtaut  modifications,  viz:  It  donblcd  tbe  amount  of  the  land  grant; 
Itprovidud  tbatthe  company  might  execute  a  first  mortgage  on  the  road 
^irauamoant  equal  to  the  Government  bonds;  and  it  confined  the 
lymontjt  required  from  the  company  to  oiie-balf  tbe  compensation  due 
om  the  Government,  and  tbe  5  per  cent,  of  net  earnings  named  in  the 
Ritual  act.  It  reserved  a  lien  upon  the  road  for  tbe  performance  of 
"    e  obligations, 

EEABONS  POn  MODIFIED   TEEMS. 

Tbe  argument  in  favor  of  these  mollifications  was  that  the  road  was 
*' '    I  oeeesaity  and  must  be  built  at  whatever  cost;  and  it  wan 
"  B-balf  of  tbe  compensation  due  from  the  Oo\'CTnmwft\, 
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for  services,  together  with  5  per  cent,  of  the  net  earnings,  would  pay  the 
bonds  before  maturity.  This  would  have  been  the  case,  if  upon  the  cou- 
straction  of  the  road  the  compensation  had  not  been  reduced  below 
what  was  previously  paid.  The  time  limited  by  Congress  for  the  con- 
struction of  the  road  extended  to  July,  1876,  but  a  universal  desire  was 
expressed  by  Congress  and  the  country  for  an  earlier  date. 

BAILBOAD  OVER  SEBBBA  NEVABAS  DECLABBD  IMPOSSIBLE. 

As  before  remarked,  the  Central  Pacific  was  compelled  to  build  over 
the  Sierra  Nevada  Mountains,  which  had  been  pronounced  impassable 
for  a  railroad,  not  only  by  the  public  at  large,  but  by  many  engineers. 
This  alone  would  have  made  the  negotiation  of  its  securities  difficult ; 
but  added  to  this  there  was  much  local  opposition. 

ANTAGONISM  OF  OTIIEB  INTEBESTS. 

The  construction  of  the  railroad  antagonized  the  Telegraph  Company, 
the  Sitka  Ice  Company,  the  California  Steam  Navigation  Company,  the 
Pacific  Mail  Steamship  Company,  the  various  toUroad  companies,  the 
contractors  for  the  Government,  the  Sacramento  Valley  Railroad  Com- 
pany, Wells,  Fargo  &  Co.,  and  all  the  various  transportation  interests, 
because  its  construction  would  interfere  with  or  practically  destroy 
their  respective  business  organizations.  These  interests  largely  influ- 
enced the  public  press  of  the  Pacific  coast,  and  made  combinations  to 
destroy  the  credit  of  the  company  and  prove  to  the  world  that  its  un- 
dertaking was  a  fraud  and  a  farce  which  must  necessarily  culminate 
in  failure.  Under  these  circumstances  the  road  across  the  Sierra  Ne- 
vada Mountains  was  constructed,  and  the  will  and  energy  manifested 
by  the  company  attracted  the  attention  of  Congress  and  induced  a 
change  in  the  law. 

CENTBAL   PACIFIC  AUTHOBIZED    TO    BUILD    EASTWABD    FBOM    OALI- 

FOBNIA. 

It  will  be  borne  in  mind  that  the  original  act  conferred  on  the  Central 
Pacific  the  right  to  build  to  the  east  line  of  the  State  of  California.  In 
1866  that  limitation  was  removed,  and  it  was  provided  that  both  the 
Onion  and  Central  Pacific  Railroad  Companies  might  continue  to  build 
until  a  connection  was  made  by  a  continuous  line  of  railroad.  At  that 
time  the  Central  Pacific  Company  was  surmounting  the  difficulties  on 
the  Sierra  Nevada  Mountains  which  had  hitherto  been  regarded  as  ob- 
stacles which  could  not  be  overcome,  while  the  Union  Pacific  Company 
had  scarcely  made  a  commencement.  The  road  of  the  latter  company 
was  then  constructed  but  a  few  miles  west  of  the  Missouri  Biver,  al 
though  it  had  a  level  plain  for  more  than  500  miles  west  of  Omaha. 

BO  AD  COMPLETED   MAY,   1869;  SEVEN   YEABS    BEFOBE  TIME    FIXED. 

This  act  was  passed  to  hasten  the  completion  of  the  road,  and  it  ac- 
complished the  purpose  desired.  The  last  spike  was  driven  in  May, 
1869,  seven  years  before  the  expiration  of  the  time  limited  in  the  origi- 
nal act.  The  companies  very  justly  regarded  this  act  as  an  indication 
by  Congress  that  a  speedy  construction  of  the  road  was  demanded.  To 
meet  this  demand  both  companies  made  great  sacrifices. 
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EXTBA  COST  BY  EARLY  COMPLETION. 

TUe  loss  acetaiiied  by  tbe  Centml  Pacific  m  tbus  complyiug  witli  the 
uianifest  desi^ru  of  Cougreee  for  the  Bpeedy  completion  of  the  road  was 
very  great.  The  company  did  iiot  wait  for  :i  completion  of  a  continuous 
hiiu  to  uouvey  materials  and  supplies  for  the  constmctioQ  of  the  road ; 
1  iho  contrary,  by  means  of  teams  and  iiack  mules,  transported  sup- 
L  plies  for  liundrbds  of  miles  in  advance  of  completed  construction.  It 
1  even  conveyed  railroad  iron,  locomotives,  and  other  materials  by  teams 
I  In  winter,  over  the  deep  snows  on  the  Sierra  Nevada  Mountains,  where 
llittle  but  tnnnel  work  could  be  done  in  that  season  of  the  year,  for  the 
I  eonstruction  of  tbe  road  beyond,  and  bnitt  many  miles  of  road  before  a 
I'Bonuection  was  ma<le  therewith. 

ADDITIONAL  LOSS  TO  COMPANY  BY  EABLY  COMPLETION. 

I  desire  to  call  the  attention  of  the  Commisaion  to  some  of  the  sacri- 
Ffie^s  made  by  the  company  iu  hurrying  the  work  to  its  early  complo- 
^  tion.  The  bonds  issned  by  the  United  States  to  the  company  were,  on 
account  of  the  war,  disposed  of  at  a  discount  of  over  $7,000,000,  This 
ilisconnt,  with  the  interest  ou  the  same  until  the  maturity  of  the  bonds, 
will  amount  in  ronnd  numbers  to  $20,000,000,  There  was  also  a  like 
discount  suflered  ou  the  first  mortgage  bouds  istiued  by  the  company, 
whereas  if  the  fall  time  allowed  by  Congress  had  been  oceapietl  in  the 
construction  of  the  road,  these  bonds  could  have  been  sold  at  par.  At 
the  time  the  road  was  constmcted  the  prices  of  labor  and  materials  in 
California,  Nevada,  and  Utah  were  enormously  inflated,  not  only  on  ac- 
count of  the  war  prices  which  then  prevailed  and  the  war  risks  which 
were  incorred  in  transporting  material  from  the  East  by  sea,  but  also 
by  reason  of  the  great  mining  excitement  which  prevailed  in  Nevada 
aod  California  and  absorbed  nearly  all  tbe  available  white  labor.  It 
will  be  shown  by  the  testimony  of  engineers  who  had  charge  of  the  cou- 
tttroction  of  the  road  and  other  competent  witnesses,  that  the  cost  of 

I  construction  exceeded  50  per  cent,  more  than  it  would  have  been  if  tin- 
company  had  delayed  its  final  completion  until  July,  187C, 
JlTB 
[  Tbe  Pacific  Hailroad  has  accomplished  all  the  good,  both  local  and 
■ational,  that  was  predicted  by  its  most  enthusiastic  snpporterst  It 
has  demonstrated  the  possibility  of  the  constmction  of  a  transconti- 
nental road  J  it  has  proved  to  the  financial  world  that  the  great  interior 
abountlB  in  resources ;  it  has  made  it  possible  for  the  constmction  of 
other  transcontinental  roads,  with  nnmcrons  branches  and  feeders;  il 
'~  ~  B  shown  how  tbe  national  domain  can  be  utilized ;  it  has  encouraged 
i  development  of  the  natural  resources  of  California,  aud  shown  that 
I  prodncta  of  fruits  and  wines  cau  be  transported  to  tbe  Atlnutic, 
•Mea  by  rail.  It  was  the  first  enterprise  anywhere  in  the  world  which 
ede  possible  tbe  habitation  of  regions  of  country  far  remote  from  nav- 
able  waters,  and  bos  added  untold  millions  of  wealth  to  tbe  nation. 
i  hiu  performed  the  public  service  no  faithfully  aud  expeditiously  as 
■  motrt  to  annihilate  tbe  distance  between  the  Pacific  aud  the  Atlautic, 
jnd  liritift  tbe  whole  country  into  close  and  intimate  iiolitical,  social,  and 
kDnimerciitl  relations.  It  baa  performed  the  (lOvurumeDt  service  in 
"UDsporlation  of  mails,  materials,  aud  supplies,  to  tbe  complete  satis- 
uction  of  all  Govurument  ofiicers  having  charge  of  such  business. 
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INJUBY  TO  COMPAHY  BY  UNJUST  LAWS. 

While  the  oompany  has  been  spending  all  its  energies  in  famishing 
to  the  Oovemment  and  the  people  every  possible  facility  at  the  lowest 
possible  rate  for  transportation,  Congress  has  at  times,  through  a  mis- 
apprehension of  the  f&ots,  appeared  exacting  and  nnjust.  The  act  of 
1878,  known  as  the  <^  Thnrman  act,"  has  been  ii\jurioasto  the  company. 
While  it  was  admitted  that  there  was  nothing  dae  from  the  company 
except  one-half  of  its  compensation  for  Oovernment  service  and  5  per 
cent,  of  its  net  earnings,  until  the  maturity  of  the  bonds,  Congress 
provided  for  a  sinking  fund ;  it  placed  the  management  of  that  fund  in 
the  hands  of  the  Secretary  of  the  Treasury.  The  sums  required  under 
this  act  have  been  paid  into  the  fund  since  1878  and  have  been  in- 
vested in  Government  bonds  issued  for  the  construction  of  the  Pacific 
railroads,  at  a  cost  for  premium  of  34  per  cent.  These  bonds,  as  we 
have  already  seen,  were  originally  disposed  of  by  this  company  at  a 
discount,  causing  a  loss  on  the  principal  alone  of  $7,000,000. 

INVESTMENT  OP  SINKINa  FUND  BY  UNITED  STATES. 

The  company  is  charged  interest  on  these  bonds  at  the  rate  of  0  per 
cent  on  their  par  value.  The  Secretary  has  invested  the  money  which 
the  company  has  paid  under  the  Tharman  act  in  these  bonds,  paying 
an  average  premium  therefor  of  34  per  cent.  There  has  been  paid  in 
by  the  company  to  the  sinking  fund  $3,168,600.50.  the  loss  on  which  in 
interest  and  premium  up  to  the  present  time  is  $1,012,966.72.  In  fact, 
there  is  less  money  in  the  sinking  fund  to-day  than  the  amount  paid  in 
by  the  company  by  over  half  a  million  dollars. 

BENEFITS  TO  BE  CONSIDERED. 

It  was  supposed  when  the  company  accepted  the  terms  of  the  acts 
and  entered  into  the  contracts  with  the  Government  that  the  United 
States  would  take  into  consideration  the  circumstances  under  which 
the  road  was  constructed,  the  difficulties  encountered  in  its  ccmstruc- 
tion,  and  the  great  benefits  accruing  to  the  Government  b^  its  increased 
facilities  in  mail  service  and  transportation,  and  allow  it  a  like  com- 
pensation to  that  formerly  paid  for  the  service  when  performed  by 
teams  and  pack  animals.  This  company,  instead  of  receiving  four  mill- 
ions per  annum,  which  would  have  been  its  reasonable  proportion  ac- 
cording to  the  former  rates  of  compensation,  has,  in  fbct,  received  not 
more  than  one-eighth  of  that  amount 

NO  OOMPETINa  UNES  ANTICIPATED. 

I  also  desire  to  call  your  attention  to  the  fact  that  at  the  time  of  the 
construction  of  the  Pacific  Bailroad  no  competing  roads  were  antici- 
pated.   It  was  expected  that  the  Pacific  road,  for  which  the  Oovem- 
ment issued  its  bonds,  would  be  the  only  transcontinental  road  until 
its  debt  to  the  Government  was  fully  liquidated.    But  soon  after  the 
company  entered  into  the  contract  with  the  United  States  for  the  con- 
struction of  the  road,  other  parallel  and  competing  roads  were  aided  by 
extensive  land  grants  made  to  them  by  the  United  States.    The  laud, 
grant  to  the  Northern  Pacific  was  many  times  in  extent  and  value  moree 
than  the  land  grant  of  the  Union  and  Central  companies.  TheAtlautics 
and  Pacific.  Texas  and  Psicific,  and  Atciiison  and  Topokaare  all  compet- 
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ing  roads  to  tfaeUDioQ  uiid  Central,  nnd  Imvu  all  been  aided  bycstenslve  ' 
laad  grants  made  by  the  Government  sinco  the  com luon cement  of  tlie 
conatraction  of  the  Central  PaciQi!. 

L088  CAUSED  OY  CUMPETINO   AIDKU   LINEH. 

There  was  certainly  no  competition  availahlo  to  the  C  ovum  merit 
iritb  the  Pacific  Itajlroa^l  from  the  time  of  ita  complelion  until  IS8I, 
ffhco  the  Atchison,  Topeka  and  Santa  KtJ  uuitud  with  thi;  Southern 
Pacific  at  Deming,  K.  Mex.  Daring  all  that  period  tho  GovemmeiiO 
was  saved  the  full  amount  of  the  diii'erence  bctwuon  what  was  paid  by 
the  former  motle  of  transportation  and  the  actual  amount  paid  nfter  Mie 
completion  of  the  Pacific  ltai!road.  Tbi»  amonnts  to  many  millioiiN  of 
dollars,  as  shown  by  the  public  reports.  The  local  bn8ine»H  for  Utjth 
aud  Nevada  is  exceedingly  small,  aa  will  appear  from  auKworo  to  your 
qncstions  which  I  shall  hereafter  make.  The  Central  Pacille,  uut«ide 
of  its  local  business  iii  California,  mainly  relics  uiwu  through  buHinoss. 
This  has  been  dtminiahod  by  Ihu  competing  lines  aided  by  tJie  Uoveru- 
meot  by  at  least  $17,000,000,  as  will  be  shown  by  tbu  facts  and  llgurfis 
bejeafter  presented  in  answer  to  tho  proper  interrogatories, 

THE  EQUITIES  COKSlDEttKD  BY   CONOBESS. 

The  act  of  Congress,  however,  under  whieb  your  Commistiion  iHor- 
gantaeil,  reco^izes  tbe  equities  of  the  company  »tid  provitleH  for  an  «x- 
Amioation  of  all  the  cirvumstance»  attending  the  coiistmctioti  of  the 
road,  BQcb  as:  what  was  the  cost  of  Goveniment  IrunsportMtion  and 
joail  service  on  the  line  of  tbe  road  prior  toitxeoiistrucllon;  how  mnch 
more  expensive  was  it  to  construct  the  road  at  the  time  than  it  would 
bBve  been  five  years  earlier  or  five  yeiir«  later;  what  diwoiiirt  was  tbe 
eo<npaoy  farced  to  make  in  disposing  of  its  iKinds;  vhat  loiim  haa  tho 
eCMDpaoy  Bostained  bj  competing  liiiex  subsi<liK«d  by  the  Gorcniinenl. 
•^taa  »  the  flm  opportanity  tbe  company  Itas  hu^l  to  preMCDt  In  olBuial 
fionn  tbeae  equitable  considerations. 


I  feel  eonftdettt  tliat  vbea  year  ConotiaeKm  slul)  bftre  eoDduded  ita 
tabom  it  win  appear  that  opon  an  eqoitable  adjiuUDMit  b*Mreea  tbe 
Catted  States  and  tbe  Central  Pactfte  Votopaag  tbe  eoapany  aill  ove 
vMSitg  to  tbe  GoTCTBDoit,  bat,  on  tbe  oonbatT,  the  OovamDeal  will 
tohrgeir  la  debt  to  tbe  company. 

PKOKarAI.  CLAOa  JWADIBT  TKB  iniXTBD  STATES. 

1  «in  iwpitahte  tbe  principal  daina  ot  tbe  cawpany  agaiaat  tbe 


b  Bv.  uat.  ^  (MM  «fc«  itMMa  te«*  ba 


2468  tJ.  d.  PACIFIC  RAILWAY  COMMISSION. 

(3)  The  amoant  which  the  Govemmeat  now  owes  the  oompauy  apoa 
transportation,  the  legality  of  which  claim  has  been  sustained  Dy  the 
Court  of  Claims  and  also  the  Supreme  Court  of  the  United  States.    This 

amount  is $1,853,323.15 

(4)  The  amount  of  loss  which  the  Company  has  directly  sustained  by 
reason  of  the  refusal  of  the  Government  to  grant  the  company  patents 

for  its  lands  as  rapidly  as  called  for,  say 500, 000. 00 

(5)  The  loss  by  the  SinKing  Fund  investments  in  United  States  Treas- 
ury....:      1,612,066.72 

(6)  Loss  by  diversion  of  business  from  Central  and  Union  Pacific  to 
other  subsidized  roads,  |37, 000, 000.    Central  Pacific's  proportion  of 

which,  46  per  cent  is,  say ^...  17,000,000.00 

Total 62,873,557.81 

I  will  now  proceed  to  answer  the  questions  snbmitted  by  yon  in  their 
order. 

By  the  Chaibman  : 

Question.  Have  you  those  answers  in  writing  t — Answer.  Tes,  sir. 

Q.  Do  you  desire  to  read  them  t — A.  Yes,  sir ;  but  I  suppose  yon 
may  sometimes  desire  to  ask  me  questions  as  yon  go  along.  A  little 
explanation  may  occasionally  b^  necessary,  and  it  may  save  the  Com- 
mission's time. 

Commissioner  Andbbson.  I  think  the  witness  had  better  get  through 
all  he  desires  to  state  and  then  we  can  ask  him  such  questions  as  we 
may  desire. 

The  Chaibman.  We  propose  to  take  you  up  from  the  beginning,  on 
the  examination,  as  to  this  road. 

The  Witness.  I  will  be  at  your  service  as  to  anything  you  want. 

The  Chaibman.  And  you  can  submit  your  papers. 

The  Witness.  I  do  not  believe  there  are  any  questions  that  you  will 
ask  me  but  what  will  be  cheerfully  answered  to  the  best  of  my  ability. 
We  have  never  before  had  an  opportunity  to  place  the  history  of  this 
road  before  the  public.  This  is  the  first  time.  There  have  been  more 
misrepresentations  and  more  falsehoods  told  about  this  company  than 
one  would  ever  conceive,  unless  one  was  familiar  with  its  history. 

THE  BONDS  WENT  INTO  THE  CONSTBUOTION  OF  BOAD. 

All  of  the  $27,000,000  of  bonds  (none  of  which  I  ever  saw)  and  every 
one  of  our  first-mortgage  bonds  went  into  the  construction  of  the  road. 
I  signed  all  of  them  and  sent  all  of  them  East  to  be  sold,  and  have 
never  seen  one  of  them  until  this  day.  Yet  they  made  us  out  as  having 
made  a  profit  of  some  hundreds  of  millions  of  dollars  or  more.  Tliat 
story  was  circulated  all  over  the  country.  We  only  had  twenty- 
seven  millions  from  the  Government  at  the  beginning,  and  those  sold 
at  a  discount  of  $7,000,000.  And,  by  the  way,  those  bonds  are  the  only 
ones  that  the  Government  ever  parted  with  at  par.  All  the  rest,  as  you 
know,  were  at  a  discount  in  gold,  but  these  we  are  charged  for  at 
par.  While  our  credit  was  pretty  good  when  the  Government  made 
the  contract  with  us,  and  we  had  great  faith  in  the  bonds,  yet  they 
came  to  us  at  a  time  when  we  sold  them,  I  think,  at  40  cents  in  gold. 

BEASONS  FOB  BAPID  CONSTBUCTION. 

I  do  not  know  that  I  have  explained  to  yon  all  the  reasons  for  this 
rapid  construction  of  our  road,  but  there  was  more  work  performed  on 
the  first  150  miles  of  the  Central  Pacific  than  would  suffice  to  grade  a 
line  of  road  from  that  point  to  Chicago,  and  tliat  fact  is  very  easily  boc- 
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cepfiblo  of  eubstatttial  dcmoustration.  We  worketlaiiiucli  larger  force 
of  men.  For  three  yeara  we  workeil  more  than  double  the  force  of  iiieii 
OL  those  uiouutHJiis  that  we  worked  afterwards  when  we  went  500  miles 
ID  ten  months  (less  10  days).  That  rate  of  spewl  on  the  other  portion  of 
(be  road  wonid  have  carried  us  to  Chicago,  We  worked  with  more  than 
doable  the  force  of  men,  and  were  aided  ou  an  average  by  flvu  hnndred 
kegs  of  powder  a  day.  I  will  tell  you  of  a  conversation  that  occurred 
when  we  first  went  over  the  line,  before  there  was  a  trail. 

AT  TUB  SUMMIT,  • 

Whenwewereproapectinff  wegot  up  abontUonner  Lake  and  had  got 
to  the  snmmit  and  looked  down  at  tbo  lake,  1,'JOO  feet  below  ns,  and 
looked  np  at  the  cliffs  2,000  feet  above  na,  we  meditated  on  the  Bcone 
not  only  for  its  beaaty,  but  also  for  its  practical  relalious  to  a  railroad, 
and  we  came  to  the  conclnaiou  that  if  a  ship  could  start  from  Sau 
J'''mncisco  and  sail  around  Gape  Horn  and  got  in  back  there  we  could 
iiot  afford  to  build  a  road  and  meet  that  competition;  or  if  a  ship  could 
sail  fi-om  any  Atlautic  port  around  Cape  Horn  and  get  in  tlu'iv,  we 
conhl  not  afford  to  build  the  road  and  meet  that  comi>etition.  But  wo 
knew  that  tbey  could  not,  and  the  only  competition,  therefore,  that  we 
were  likely  to  have  or  could  expect  to  meet,  waa  that  of  the  os-team 
nnd  tbo  mule-team,  and  as  the  laws  of  the  State  of  California  allowed 
35  ceut«  a  ton  per  mile,  we  conclmled  we  could  build  it. 

COMPELLED   TO   HASTEN   CONSTEOCTION   TO   MEET    UNION   PACIFIC. 

When  Congress  passed  the  bill  which  [)rovided  for  the  Union  Pacific 
<^mpany  to  build  west  towards  us,  to  form  a  connection,  and  allowingus 
<o  build  east  towards  them,  we  were  compelled  then  to  meet  that  roa<l 
oat  towards  Salt  Lake,  or  else  we  would  have  nothing  but  this  territic 
mountain  to  operate  and  we  would  be  entirety  at  the  mercy  of  the  Union 
Jacific  in  bringing  supplies  from  the  East  to  Nevada.  We  were  com- 
]>elled,  therefore,  to  pnsh  our  road  through  with  all  tbe  speed  in  our 
j^wer  to  bavo  anything  of  value.  Although  in  jiassing  tbe  summit  we 
Sad  done  the  greatest  amount  of  our  work,  and  had  cbmbed  np  an  ele- 
^vation  of  7,000  feet  in  103  mUes  (the  moat  of  which  was  done  in  about 
"BO  uilles),  yet  we  made  every  sacrifice  for  speed.  We  economized  onr 
means  us  Cir  as  possible,  but  we  never  hesitated  at  anything  Miat 
would  give  speed.  You  must  exuuae  mo  for  braucbin}>;  oQ*  a  little  in 
'bis  way,  but  it  is  a  part  of  tbe  history  of  tho  construction  of  the  road 
Jid  of  the  intlnences  which  led  to  its  construction,  which  may  not  be 
^uerally  known.    Now  the  first  question  you  asked  me  is  an  follows  : 

DUTY  OP  coManssroN. 

"Question  1.  That  the  duty  of  said  Commission  shall  be  to  examine 
Eiito  the  working  and  financial  management  of  all  the  railroads  that 
liave  received  aid  from  tbo  Government  in  bonds." 

Answer  1.  This  internigatory,  being  »imply  a  recital  of  tho  duties  of 
'Clie  Commission,  dees  not  seem  to  require  any  answer  from  me. 
I  The  Chaiunu.:).  Are  yon  going  to  give  us  this  manuscript  T 

tOovcmor  Stanfoiid.  Yes,  sir.  I  might  ask  the  privilege  of  editing 
t  a  little,  because  we  have  been  hurried  very  much,  and  there  are  some 
3'i>ugr&|)bioat  and  other  little  errors  that  have  crept  in.  __^  ■ 

The  CllAiBMAN.  There  is  no  objection  to  that  W^ 
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HATE  OOMPANIES  COMPLIED  WITH  ALL  OBLIGATIONS  t 

*^  Question  2.  To  ascertain  whether  they  have  observed  all  the  obli- 
gations imposed  npon  them  by  the  laws  )f  the  United  States  under 
which  they  have  received  such  aid,  or  which  have  been  uince  pa88ed  in 
reference  thereto,  and  coroplie<l  with  all  other  obligations  to  the  United 
States.'' 

THE  OENTBAL  PACIFIC  HAS  FULLY  COMPLIED  WITH  THE  LAWS. 

Answer  2.  TheCeutral  Pacific  Railroad  Company  has  always  promptly 
observed  all  the  obligations  imposed  n])on  it  by  the  laws  of  the  United 
States  under  which  it  received  its  aid  in  bonds,  or  which  have  since  been 
passed  in  reference  thereto,  and  has  also  promptly  complied  with  all 
other  obligations  to  the  United  States. 

I  have  never  heard,  either  from  Congress  or  any  other  official  source, 
that  the  Central  Pacific  Railroad  Company  was  not  promptly  discharg- 
ing, as  they  accrued,  each  and  every  one  of  the  obligations  imposed 
upon  it  by  Congress.  If  there  had  been  such  complaints  I  should  cer- 
tainly have  heard  of  them. 

I  was  chosen  president  of  the  Central  Pacific  Railroad  Company  at 
its  organization,  and  have  held  the  position  ever  since.  It  has  always 
been  the  earnest  desire  and  purpose  of  the  company  to  meet  and  dis- 
charge, and  it  has  promptly  met  and  discharged',  as  they  accrued,  all  the 
obligations  imposed  upon  it  by  the  laws  of  the  United  States ;  such  has 
ever  been  and  still  is  the  policy  of  the  company.  I  deem  it  unnecessary 
to  say  more  upon  this  point,  but  direct  your  attention  to,  and  ask  your 
careral  consideration  of,  the  following  extracts  from  the  reportn  of  the 
Attorney-General  and  the  Commissioners  of  Railroads^  also  to  the  afii- 
davit  of  Mr.  E.  H.  Miller,  jr.,  the  secretary  of  the  company,  hereto  at- 
tached, marked  '^  Exhibit  1,"  and  made  part  hereof. 

STATEMENT  OF  ATTOBNEY-GENEBAL  AS  TO  FULL  COMPLIANCE. 

The  Attomey-Oeneral,  in  his  report  to  the  Senate  of  the  United  Stales^ 
at  the  first  session  of  the  Forty-eighth  Congress,  said :  ^^  First  The 
Central  Pacific  Railroad  Company  has  fully  and  promptly  complied  with 
the  requirements  of  said  act,"  meaning  the  act  of  Congress  generally 
known  as  the  Thurmau  act.    (Ex.  Doc.  No.  121,  p.  2.) 

Again,  at  the  same  session,  iu  answer  to  further  inquiry,  the  Attorney- 
General  said : 

In  farther  reply  to  the  inquiries  of  the  Senate,  I  have  the  honor  to  state  that  I  am 
informed  hy  the  Secrotanr  of  the  Interior  that  the  Central  Paoilic  Company  has  mot 
and  paid  the  demands  of  the  Commissioner  of  Raikoads,  reserving  aU  rights.  (Ex. 
Doc.  No.  124,  p.  3.) 

STATBMRNT    IN    1882    OP    UNITED    STATES    COMMISSIONEE    OP    BAIL- 

BOADS. 

W.  H.  Armstrong,  United  States  Commissioner  of  Railroads,  in  bis 
report  for  1882,  says : 

Able  and  expert  accountants  of  this  office  have  investigated  and  reported  npon  the 
basineas,  financial  condition,  and  proportion  of  net  earnings  dne  the  government  for 
th# past  year.  The  resnlts  are  shown  iu  detail  under  the  proper  headings  hereafter. 
Free  access  has  been  accorded  to  tlie  booths  and  accounts  of  the  severiu  sabaidixed 
roads  whenever  reque8te<l.    Detailed  statements  of  the  earpings  and  expenses,  finan 
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cisi  cuiidUiiin,  nod  xiUyslual  (UiuruciorinliuB  ut  tliu  vnriouii  Uud-grant  uilruuds  Iimvu 
Inwd  coini>ll<Ml  (hMiiL-xnuilDatinii  mid  rulumn  mudB.tuid  are  ntibuiitted  herowUk.  Ab 
urali^,  lli»  nccoiiuUul'tliv  rund  urc-Ucpt  iuullinrungUly  ciAiipruliotisivo  and  biuini^HK- 
llkn  UHUimT.  KtiportH  lu  tliiaoRlcii  ure  nut  ulnay*  nioile  ua  promptly  as  requirFd. 
bnt  tbu  dosiri'  in  <^x|>ruMled  l>y  llic-  dlll'uri'iiL  compniiius  to  fully  luid  proinptl]'  oouply 
with  lUu  luwftil  dumuudH  of  ilm  linivitu.    (Ktpurt  1682,  p.  h.) 

AgHiu  bu  8a>'8: 

ITDdor  Ibu  itut  uf  UU)'  7,  l8T(i,  llie  lj(iok-keep«r  uf  tUis  oIIIub  cLucked  tlie  boukH  nod 
Mouuula  of  Uiu  cuiupuoy  (Uiu  Cuuti'Sl  Pucjliu  Ituilroiwl  Couiptuiy}  in  ti*a  Fnuidisco 
witli  ft  TtutT  to  LhtiaacertBinmculof  i!5  per  oont.uf  (he  net  earnings  fur  the  year  end- 
ing DvcoiuliDr  31,  ladl.  TweDty-tive  per  ceut.  of  Ibe  uot  e«niiDt;B  of  the  BUbeidized 
[tortion  of  the  rood  waa  fonud  to  amouot  to  tl,(<38,y3a.'H.  Tho  transportatioa  for 
■ha  Ouveriinoiil  ilnrlDfc  the  yonr  amoiinis  to  f95!),T85.3:),  lekving  a  bnlance  duf  the 
VoiUtl  StttUt  of  tru.Utf.Ul.  Staleiuput  ivuh  rondured  and  ])aiyQMnt  demanded  Ooto- 
bw  SO,  l&ii.  A  cbooh  tar  Iha  auiuuuC  noH  seat  to  the  Treasurer  of  the  United  Slates 
by  the  vicc-proeldent  of  tho  roiupany  Ootobur  SI,  IB*!.  Tho  uompany  bos  tbeiefore 
paid  to  tbo  tiovoruuieol  nil  ita  autruoil  Indi^btodneHi  to  date.     {Ibid.,  p.iMl.) 

UTATEMtINT  IN   L8^3  OP  COUUISSIONGU  OP   BAILSOADS. 

hiH  rupurt  for  tliu  folluwiug  year,  l>iS'S,  Kiiilroad  Uomnitssioner 
Armstrong  says: 

Id  Bccorduiu'ii  with  t.tii?  net.  nrMuy  '-,  Ir^T^,  tlm  l)ookH  nnd  accuunlH  of  this  coiupnny 
Ccntrnl  P.T'-'ili'  |(ii1fi.-i.i  I'l.nqMtiv  '  wi'tT  I'hi-t'kyil  by  tho  book-keepers  of  thU  Bn- 
Miu  in  S:iii  I  ,  in.  I,.  1,  I  ■  ,!  A  I  ill  ii  1  II'"  I. p  I  111-  iii-L-iTtainraentof  a5i»rcentDin  of  th<> 
etiiiriuii^    ■■'   ■  ■  'I'll  I '^>'  I'Mil  . -u'l  i;i',  iiiiliw}  anbsldized  with  the  bouda  of 

ti«  Hull'  I  -  '  I  '  I  .11  'kIi^i  '  n.'i.  iiii^ri'  ;11,  1SB2.  Tbe  anioant.  fonnd  dne 
-aa  (T'.i-'.'.  'I  ■  :  II  li  (li.-  i  nniipjiiu'  li:iil  [Hjrforniod  traoaportation  Mrvicea 

u  aid-il  .1  s  nil  ot  ivbti'li  had  Iwen  retaiued  by  Ibe  OoverDmont, 

■Buouilii'  Ir^ivliigabaluuuuduethocDUipaDy  thatTcarof(S56,(M2.2^. 

'he  Cell' I  I  I  <  kI  Company  ban  paid  promptly  all  balancea  fonnd  to  be 

ne  to  iIm    I    I  iiii^r  atatomonU  hare  been  Tendered  by  this  office.     (17.  S. 

torn,  of  ii.  i:    i.'r  [II!'  I-  ■ ;,  ji.  i-i.) 

STATEMENT   OP  tJAM^E  OPPIGLAL  IN  1884. 

lu  bis  reiwrl  for  1884  UoiniDissioQer  Armstrong  says: 

Tliei>ro]>itrty  auil  occonatN  of  tho  scvurul  railroad*  have  boen  cxoiulnud,  the  oom- 
lanira  (Facilto  nilroadB)  having  freidy  lujourded  all  proper  facilicioa  for  the  inspeo- 
ion  of  tbiiir  prupuTliee  nud  Ibu  exaaiinatiou  uf  their  books.    (U.  8.  Com.  of  R.,  1B84, 

STATEMENT   IN   1886, 


Tbi.-l>-:>-'     "    I'''-   .''.  I'll, iiiioyl  has  uotaffuoted  theohllgatiouaof  the 

N;ntr»l  i'l.      .    I.     ...    II  '.'  iIjo  UnitiMl  States,  of  course.    The  accouDts  of 

hoco!i]|Mii,  v,.;.  .-.ruii'.'  .  iii--i'L  l''i'jiuoijn;o.  ■  •  -  Tbo  propoHy  of  Ihe>com- 
.1  ;iliii  >.'Miiiiiiii'u  mill  tiiiijiil  ut  iir  iiigiMid  condttioa  ;  itu  pruicipnl  vrork-ebopsat 
luiii  Atit  tlioruii^Ul.v  ii<|iiipiic'l.  and  cnpabluof  mukiiig  all  tho  oogines  and  cars 
Dqairal  by  the  whole  syHium.  rh6  anrfnce  of  the  road  is  excoUcut,  Ibe  ditaheB 
mplv,  and  tho  roud-hud  well  raised  and  liridgns  snuud.     (linp.  1^95,  p.  IT.) 

AgJiiii,  in  lliewtmu  report.,  tUe  OotiiiuiHi^ioner  says: 


The  aovonula  of  the  oouiiianies  nndi^r  tb«  nupiTvisiou  of  this  office  have  been  cnre 
'iilly cxainiued,  espeoially  thrioBof  [|i'->  I'oiiipiinic.'!!  Ibikt  wfru  aided  with  the  boiidHof 
■M  Unircd  HtatoH.  Their  oflkerH  mailily  fiii'uii)li<.<<i  ull  ueceioiaiy  facilities.  Tho 
Kmrieny  in»p"ct4^1,  inelndiiiK  railrouila,  rulliii(;-sluuk,  and  work-shopa,  waa  in  juod 
■wklnir  onlor.  •  •  •  Tho  portion  ot  this  ri>ad  (Central  Paciflc)  betw* 
Mtlaoil  and  Uo*nvllIe  Juuutiou,  159  uiilw,  wah  fonnd  to  be  lu  tho  nmot 
JUoorochnraatoriaUoofthisoouipany's  railroads     (Hep.  Itiefi,  pp.  3  and 
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STATEMENT  OP  THEOPHILUS  FRENCH. 

Theophilos  French,  Uuited  States  Auditor  of  Kailrood  Accounts,  in 
liis  report  for  1379,  says : 

This  company  (Central  Pacific  liailroad  Comnauy)  has  rendered  snch  reports  a^ 
liave  been  required,  and  sabinittod  its  books  and  accoants  to  oxaminatioD.  •  •  * 
The  engineer^  report  shows  in  considerable  detail  the  condition  of  the  property  cov- 
ered by  the  lien  of  the  United  States.  *  «*  *  The  equipment  on  the  road  is  in 
^ood  condition  and  ample.  *  •  *  The  ferry  service  between  Oakland  and  San 
Francisco  *  *  *  is  to  be  commended.  The  passenger  service  on  this  road  is  nn- 
oxceptiouably  good.    (Auditor's  Report,  1879,  pp.  34-7.) 

The  above  extracts  from  reports  made  by  the  persons  selected  by  Con- 
gress from  time  to  time  and  authorized  to  examine  the  books  of  the 
company  show  that  it  has  always  faithfully  and  promptly  complied 
with  the  laws  passed  by  Congress,  and  has,  as  I  before  said,  promptly 
discharged  all  its  obligations  to  the  Government. 

In  this  connection  I  direct  your  attention  to  the  fact  that  the  amount 
found  due  the  company  for  the  year  ending  December  21, 1882,  as  re- 
ported by  the  Commissioner,  namely,  $258,942.22,  has  not  yet  been  paid. 

DO  BOOKS  SHOW  NET  EABNINGS  OF  AIDED  BOADS. 

^'  Question  3.  And  whether  their  books  are  and  have  been  so  kept 
us  to  show  the  net  earnings  of  the  aided  roads,  and  what  said  books 
actually  show  in  regard  thereto,  and  what  have  been  in  fact  said  earn- 
ings." 

Answer  3.  This  interrogatory  contains  three  independent  proposi- 
tions : 

(a)  Have  the  books  been  so  kept  and  are  they  now  so  kept  as  to  show 
the  net  earnings  of  the  aided  roads  I  (fr)  What  do  said  books  actually 
show  in  regard  thereto  I  (c)  What  have  been,  in  fact,  said  net  earn- 
ings I    To  avoid  confusion,  I  shall  answer  each  proposition  separately : 

CENTRAL  PACIFIC  RAILROAD  BOOKS  SO  KEPT  AS  TO  SHOW  NET  EARN- 
INGS OF  AIDED  ROADS. 

(a)  The  books  of  the  Central  Pacific  Kailroad  Company  have  been 
and  are  so  kept  as  to  show  the  net  earnings  of  the  aided  roada 

The  original  acts  of  Congress  passed  in  18G2  and  1804,  respectively, 
make  no  provision  for  the  examination  by  any  officer  of  the  books  of 
the  companies  therein  referred  to.  After  the  roads  were  constructed 
and  commenced  business  difficulties  and  controversies  arose  between 
the  companies  and  the  representatives  of  the  United  States  in  the  mat- 
ter of  the  settlement  of  the  "  not  earnings,''  which,  of  course,  had  to 
be  determined  before  the  amount  due  the  Government  could  be  ascer- 
tained. 

OFFICE  OF  AUDITOR  OF  RAILROAD  ACCOUNTS  CREATED  IN   1878. 

Congress,  recognizing  this  defect  in  the  acts  of  1862, 1864,  and  1878, 
by  a  special  act  (June  19, 1878)  created  the  office  of  Auditor  of  JKailroad 
Accounts,  which  act  took  effect  on  July  1, 1878.  The  designation  of 
this  office  was  by  the  act  of  March  3, 1881,  changed  to  United  States 
Commissioner  of  Eailroads,  being  a  change  in  title  only^  the  duties  and 
powers  remaining  the  same.  The  first  Auditor  of  Railroad  Accounts 
appointed  under  the  act  of  1878  visited  the  office  of  the  Central  Pacific 
Mail  way  Company  in  San  Francisco  in  1879  aud  made  a  thoroogh  ex- 
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itminatiou  of  tlm  aocuuiits  uud  liooku  nod  vouchurs  of  tlic  vompuiiy 
from  tbe  tlatu  of  its  organtznttou  down  tu  ttio  date  of  lii»  exEimination. 
He  was  given  ovcry  facility  for  cxatui nation  of  tlic  books,  &c.,  aud  upon 
hi»  report  tlie  amount  then  claimed  to  he  due  fi'om'  the  company  vrwa 
promptly  paid,  and  the  amounts  found  duo  in  all  subsequent  exaniina- 
tioue  by  the  Auditor  and  Commissioner  have  also  been  promptly  paid. 

SUGQESTIONa  ADOPTKD. 

He  also  made  some  suggestions  iu  liia  reiiort  that  tlie  books  of  tbe 
coropanyhadiiot  been  so  kept  as  to  show  readily  tbe  earuingsof  the  aided 
and  non-aided  roads.  The  company  at  the  beginning  of  the  next  fiscal 
jear — Janury  1,  1880 — changed  its  system  of  book-keeping  ateonsid- 
enable  exi>enso  of  time  and  money,  to  meet  his  suggestions.  Ever  since 
then  tbe  books  have  been  and  are  now  so  kept  as  to  show  the  "net  eara- 
ings,"  according  to  bis  requiremeuts. 

NET  EARNINOti  tiHOWN. 

(6)  The  books  actually  show  tbo  "net  earuiugH"  from  the  comple- 
tion of  the  road  to  the  last  settlement  reported  by  the  Railroad  Com- 
missioner of  the  United  States,  dated  December  31, 188G, 

(c)  Such  earnings  amount  to  ^59,276,387.5-1,  from  the  completion  of 
the  road  to  December  31, 1886. 

Now,  if  you  will  observe,  under  the  Thurman  bill  we  paid  in  one  mil- 
lion and  thirty-eight  thousand  dollars.  That  was  in  1881.  whi(di  was 
the  first  time  that  we  had  a  competing  line  of  road,  and  you  will  see 
that  wc  never  were  able  to  pay  as  much  in  afterwards.  At  that  time, 
in  18S1,  the  Atchison,  Topeka  and  Santa  F6  Bailroiul  Company  made  a 
connection  with  the  Southern  Pacific  at  Deming,  and  of  course  opened  a 
competing  line  of  the  road. 

Qnestion  4  relates  to  constructive  mileage.     I  think  I  can  give  you  a 

little  explanation  here  that  will  make  you  easily  understand  this  con- 

Btructive  mileage.    In  the  operation  of  the  transcoutiuental  lino  of  rosids 

"Hiere  has  always  been  constructive  mileage  allowed  to  the  Central  Pa- 

pifiG  because  of  its  dilliculties  in  operating.    To  illustrate  (and  you  will 

ee  bow  fair  that  is),  in  going  up  the  Sierra  Xevada  Mountains  a  train  ot 

5  cant,  say,  which  any  engine  can  haul  over  the  level  plaiu  from  Sacra- 

_  tento,  has  to  be  broken  into  five  divisions  of  0  cars  to  each  division. 

Irhicli,  of  course,  requires  five  engines  to  get  to  the  summit,  and,  when 

tfaere,  one  engine  goes  on  and  four  engines  retuni,  making  an  engine 

lerviee  of  9  miles  for  each  1  mile  of  actual  engine  service.    Each  one 

f  these  engines  burns  more  fuel,  although  coming  ba<:k  empty,  than  one 

ogine  would  bum  baullug  that  whole  load  on  a  level  plain.     You  will 

^   ee,  therefore,  that  a  road  of  that  kind  is  fairly  entitled  to  constructive 

xnileage.     In  onr  own  ease,  ns  between  our  main  road  and  most  of  tbe 

X  ittle  roads,  I  do  not  think  there  has  been  constructive  mileage  in  more 

C::ban  a  few  cases,  and  then  the  road  has  been  very  small. 

By  Commissioner  LiTTLBU : 

Q.  Iti  this  constructive  mileage  awarded  your  road  by  the  Union  Pa- 

dftc ! — A.  I  do  not  remember  whether  they  have  allowed  it  or  not,  but 

fieeaatem  roads  allow  it,  and  I  think  that  they  allow  the  Union  PaeiDo 

ttnatrnctive  mileage  also.     I  believe  they  pnt  us  on  an  equal  basis. 

NET  EARNINGS  PROM  BEGINNING  TO  JULY  1,  18(8. 

The  following  statement  shows  the  earnings,  exi)ei\Aes.  aa^  ne.^  «axn- 
(*ga  of  tbe  aidwl  road,  as  ascertaiutid  by  tljQ  Unileil  StaUia  &.vi*V\V»t  aS. 
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Bailroad  Aocount8,for  each  year  from  the  oompletion  of  the  road  to  the 
commeaoement  of  the  operation  of  the  Tharman  act,  Jaly  1, 1878.  It 
covers  a  period  of  eight  years  and  about  8  months.  The  average  an- 
nual amount  of  n6t  earnings  for  this  period  was  $4,^7.000,  5  per  oenL 
of  which  was  paid  into  the  United  States  Treasury  ander  tiie  contracT 
acts  of  1862  and  1864. 


Earnings  and  expenaa  of  Central  Padfio  Bailroad  Company,  aided  line  (860.66  milee)^ 

from  November  6,  1869,  to  June  ZO,  1878. 

[As  Moertoined  by  the  U.  8.  Commlaslonon  of  BaUroadB.] 


Period. 


Yeer  ending  Korembetr  6, 1870 : 

Coin , 

Cnrrenoy 

Year  ending  Kovember  5, 1871 : 

Coin , 

Cuirenoy 

Year  ending  Koyember  5, 1873 : 

Coin 

Currency 

Year  ending  November  5, 1878 : 

Coin 

Cnrrenoy 

Year  ending  Kovember  5, 1874 : 

Coin 

Cnrrenoy 

Year  ending  Novembor  5, 1875 : 

Coin 

Corrency 

r 

Year  ending  KoYember  5, 1876: 

Coin 

Currency 

Year  ending  November  5, 1877 : 

Coin 

Currency 

Period  ending  Juno  30, 1878: 

Coin 

Currency 

Total  to  Jane  80, 1878,  coin  and  currency 

Average  annual  amount 


Oroaa  earn* 
inga. 


$3.i»80.]06.9l 
2, 703, 29a  00 


6.683.40&87 


8, 995, 850. 72 
8.585,44&91 


7.580,790.68 


6,235,711.03 
4,142,783.45 


9,878.494.48 


6.280,251.25 
4,908,428.05 


10,138,679.80 


Expenaeaand 
tazea. 


$2,875,289.99 
1^612,615.15 


4,187,865.14 


Neteamiaga. 


$1,404,866192 
1,090,683.81 


2,495,550.73 


2,678,242.93 
3^147,517.17 


1,822,107.79 
1,487,928.74 


4,820,760.10 


8, 168, 879. 55 
9,822,966.26 


5,491,145.81 


8,395,299.85 
2,579,462.86 


6,974,761.73 


5,480,842.81 
4,981,012.23 


2,332,631.98 
2,182,809.06 


10, 461, 855. 04      4, 515, 440. 99 


2,760,036.53 


2,006,831.48 
1,820,617.19 


8,887,84&67 


1.884.951.90 
2.828»9SS.67 


4,163.917.67 


8,148.210.87 
2,798,203.18 


5,946.414.05 


6,011,738.08 
6,249,43&68 


3, 435. 107. 20 
8,283,762.67 


2,576,631.42 
2,965.676.01 


12.261.177.86      6,718,860.9^       5,542,307.43 


6.266,377.23 
6,386,487.86 


3, 683. 350. 02 
8,415.618.96 


2,633,027.21 
2,070.868.88 


12.652.805.09       7,048.960.00       5,fl03.89&00 


4.811,515.02 
6,708.736.33 


8.315,421.88 
2, 055, 335. 40 


1,496.003.16 
2.753,400.03 


10,520,251.85  1    6,270,757.20      4,249,404.09 


2,077,445.23 
3, 223, 544. 48 


1.744,040.94 
1,677,296.00 


6,200.989.71 


85, 878. 514. 83 
9,928,152.00 


8,421,345.91 


1,233.805.29 
1,546,248.4s 


2, 779, 643. 77 


48, 440, 005. 00 
6,601,145.19 


37, 4*28. 60a  9.1 
4,827,000.81 


NBT  EARNINGS  JULY  1,  1878,  TO  BECEMBEB  31,  1886. 

The  following  statement  shows  the  annual  net  earnings  as  ascertainod 
by  the  United  States  Commissioners  of  Bailroads  from  July  1,1878. 
the  commencement  of  operation  of  thQ  Thu.rm^i]^  f^  to  December  31|^ 
1886. 


i-ELAND    BTANFOHU. 

Inortler  to  sbnw  tliu  roquiremeutswhieli  are  aotually  payable  befero 
lynientMcaii  bo  made  into  t  tie  sinking  fanil  in  the  United  States  Treas- 
y,  tli*.^  Hums  paid  into  tlie  sinking  t'uud  of  the  coinpiiuy  Id  tlio  com- 
iny's  treasury  According  to  tbo  terms  of  the  first  mortgages,  wliich  are 
ior  in  lien  to  the  Unit^  States  bonds,  is  dedacted  from  the  net  earn- 
gs.  Tbe  balance  shown  is  the  extreme  anuual  amonut  which  can  bo 
kid  by  the  company  on  its  debt  to  the  Govurnmeut,  as  it  is  the  entire 
it  earnings  of  all  the  road  inehided  iu  the  Government's  lien  after  " 
icting  the  requirements  of  the  prior  lien. 


NET  EARNINGS  EEDUCED  BY   COMPETING  LINKS. 


It  will  be  noticed  that  the  net  earnings  prior  to  1882  aiuouuted  to 
thunt  1:4,000.000  i>crannnm.  In  1882  theren-aaadocreasoof$l,000,000. 
31iiB  is  the  ,veur  in  which  competition  commenced  with  other  tmnHcou- 
ilittcntnl  lines  which  were  aided  in  their  constrnctiou  by  United  States 
piDfl  grants.  This  decrease  continued  as  new  land-gritnt  linos  were 
pmpleteil  till  1884  and  1885,  for  each  of  which  years  the  net  earnings 
nonn  ted  to  about  $800,000,  and  tbe  available  l)alance  to  about  dT-10,000. 
lie  net  earnings  of  the  aided  bne  hereafter  cannot  \m  pruduntty  cal- 
llatetl  to  exc(^  this  annual  amount  of  $740,000,  as  the  overland  basi- 
8  will  continue  to  bo  divided,  and  the  aided  road  is  chiefly  in  Nevada 
I  Utah,  where  there  is  very  little  local  trufiic. 
The  temporary  slight  improvement  shown  for  the  year  1886  is  chiefly 
■ring  to  an  unusually  small  amount  of  betterments,  additions,  and  re- 
^rs  charged  in  that  year.  Were  these  items  of  the  usual  amount  the 
lereaae  of  earnings  which  was  made  at  cut  rates  would  have  been  ao- 
ftDipanied  by  an  equal  or  greater  increase  of  expenses. 
I^ic  annual  accruing  interest  on  the  United  States  bonds  iaancd  to 
«Uontrul  Pacificis$l,671,:M0.8O.  The  net  earnings  of  $740,000 lacks 
W,000ayear  of  meetinglhe  accruing  interest,  even  if  every  availaT*^" 
atlar  should  be  taken  for  that  purpose. 


are        ■ 

n 


ka  ucertolDAil  uiulor  tlia  recinlrumijDM  iif  thn  Thtii 


nl  Bill]  an  fltsl-miirtemee  Imnda,  bm 
ttUmoTorOaitalSUtiMbiiiida.... 

9C  fuBtlii  [rty*lil«  frni  II _ ....  _,_,_,,_ 

-  .     ViiinrtCM'''>n"^<  bBTiBB  priority  of  Ilea 
I  ['nltnlMtoUttMnilii 

Caulnl  rKlDu  lUDnuid.  1100,000  pur  kiitii 
Wolnn  PuHliT  lUllriMd  m.Zl  par  MDt 


P  B  VOL  IV 10 


»,*7T.lia»|      ll.eol,4M.1H 


1,H«,4(H.78|      i,33t.<m.a 
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Earnings  and  expenses  of  Central  Paciflo  Railroad  Company,  <f-o. — Continued. 


1881. 

1882. 

1883. 

Gtomi fAmintm.  nldod lln6 -,,.Tr,.-, » -t.tt... 

$10,271,563.71 

$&.580,61&94 

$8,861,42&15 

OoeratiniT  exT>6n866  and  taxes 

4,444,127.74 
150,856.28 

1,671,605.00 

4,734.994.99 
278,164.50 

1,678,940,00 

4,538,393.84 

BettennentB  and  additions 

299,89&16 

Xnterest  paid  on  first-mortgage  bonds,  having  prior- 
ity of  lien  over  United  States  bonds. 

1,676,910.00 

Total  exnenses 

6, 266, 679. 02 

6,682,099.49 

6,514,688.55 

N*»t fUkmlniTH  so  ascertained ....r-. ...--....,.... 

4,004,884.60 
120,827.50 

2,898;51&45 
120,827.50 

2,346^726.60 

Sinking  fands  payable  from  income  for  redemption 

of  first-mortgage  bonds,  having  priority  of  lien 

over  United  States  bonds  : 

Central  Paclfio  Railroad,  $100,000  per  annum  ) 

Western  Pacific  Railroad  (83.31  per  cent,  of  >. 

$25,000),  $20,827.50  per  annum.                           > 

120.827.50 

3,884,057.19 

2,777,688.95 

2,225^880.10 

1884. 

1885. 

1886. 

Gross  eamines.  aided  line.. 

$7,300,780.67 

$6,949,214.78 

$6,522,900.88 

OneratincT  exnenses  and  taxes 

4,416,624.22 
351.371.80 

1,671,630.00 

3,167,081.76 
247,404.00 

1,671,180.00 

8. 85&  65S.  18 

Betterments  and  additions - 

24,631.87 

Interest  paid  on  first-mortgage  bonds,  having  prior- 
ity of  lien  over  dnited  States  bonds 

1,671,180.00 

Total  expenses 

6,439,626.02 

5,085,665.76 

6^051,867.05 

Net  earninin  so  ascertained - 

861.154.65 
120, 827. 50 

868,548.97 
120,827.50 

1,471,542.28 

Sinking  f^ds  payable  fh>m  income  for  redemption 

of  first-morteage  bonds,  having  priority  of  lien 

over  United  States  bonus : 

Central  Pacific  Railroad,  $100,000  per  annom  ) 

Western  Paciflo  Railroad  (83.31  per  cent,  of  } 

$25,000),  $20,827.50  per  annum.                          ) 

120,827.50 

740,327.15 

742,721.47 

1,850,714.78 

CONSTRUCTIVE  MILEAGE  ALLOWANCES. 

**  Qaestlon  4.  Or  whether  there  has  been  a  diversion  of  earnings  of 
aided  roads  to  less  productive  branches,  through  constructive  mileage 
allowances,  or  average  mileage  allowances  between  aided  and  non-aided 
roads,  or  otherwise." 

Answer  4.  There  has  been  no  diversion  of  earnings  of  aided  roads  to 
less  productive  branches  through  constructive  mileage  allowances,  or 
average  mileage  allowances  between  aided  and  non-aided  roads,  or  oth- 
erwise, except  in  the  instances  noted  elsewhere  and  during  the  period 
between  January,  1880,  and  February,  1883,  inclusive. 

ALLOWANCES  MADE  BY  CENTRAL  PACIFIC  RAILROAD  COMPANY  HAVE 

BENEFITED  AIDED  ROAD. 

Such  allowance  was  in  accordance  with  the  usual  custom  throughout 
the  United  States  and  was  in  every  instance  to  the  benefit  of  the  aided 
road.  Its  continuance,  however,  was  a  frequent  source  of  criticism  by 
those  not  familiar  witn  the  details  of  railway  operation  and  the  sur- 
rounding necessities  controlling  rates.  Experience  proved  that  the 
amounts  involved  were  not  large.  To  promote  complete  harmony,  there- 
fore, with  the  Government  and  the  officers  appointed  by  it  to  enforce  the 
acts  affecting  the  Pacific  railroads,  constructive  mileage  allowances  were 
discontinued  and  have  not  since  been  used. 

AVERAGE  MILEAGE  ALLOWANCES  FAVOBED  AIDED  BOAD. 

Average  mileage  allowances  were  made  in  ascertaining  the  net  earn- 
ings of  the  aided  line  by  the  United  States  auditor  fix>m  November  6^ 
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t,  toDecemtierSl,  1879,  iiicUiBiv(.',but  sucU  Allowances  did  nottfftVMJt 
Kdirersion  of  enroiugs  from  the  aiiled  line.  The  rule's  prescribed  by 
e  United  Statiea  auditor  alloired  ouly  tlio  luilciigo  between  Ogdeii  and 
a  Francisco  in  prorating  tlirougli  ejirniiiss,  overOfl  percent,  of  wliii-b 
wbb  by  tbia  means  jriveu  to  tbe  aided  line,  Tbe  local  earnioes  were 
then  prorated  tx)  all  lines  operated  on  tbe  averago  mileage  basis.  Tliese 
rales,  nodor  ^hich  tlie  net  eaniiugR  of  tlie  aided  liue  were  ascertainti^d 
for  the  above  period,  favored  tbe  aided  at  the  expense  of  the  imn-aidwl 
road,  tbe  earnings  from  local  bnsiness  being  greater  per  mile  of  road  in 
California,  whero  the  nou-aided  roads  aro  located,  than  in  the  Bparncly 
settled  territory  in  Kevada  and  Utah,  through  ivhich  Ibo  aided  lini^ 
tlone  ntns. 

Equal  mileage  has  always  been  made  on  mull  earnings,  the  rate  on 
maih*  being  fixed  by  the  rost-Ottice  Department  on  an  equal  mileage 


"ffect         ■ 


h 


insTBUOTIYE  MELEAOB  AS  ALLOWED    FAVOBED   TUB  AIDBD   HOAD. 

Constnictive  uiloage  was  allowed  in  the  dirisiou  of  earnings  to  the 
several  roadi*  to  certain  less  productive  branches  between  January  1, 
1S80.  and  February  28, 1383.  The  constrnclive  mileage  allowed  wa» 
uot  safQcieiit  to  give  such  branches  their  proper  proportion  of  the  earn- 
gs  from  traHic  interchanged  between  them  and  the  main  tine.  On 
B  productive  branches  higher  rates  always  prevail,  other  things  be- 
g  equal,  than  on  more  prodnctive  branches.  This  is  chietly  Iwcuntiu 
e  vnlanie  of  traffic  is  much  leas,  or  because  the  expense  of  oj>eratiuu 
Kn»ter.  In  either  case  the  cost  of  the  service  per  ton  per  miln  or 
ir  ]HUU4e»ger  i>er  mile  is  greater.  In  dividing  the  earnings  from  joint 
lOir  with  the  main  line  then  the  lens  productive  liue  may  fairly  <le- 
lull  mure  than  its  mileage  proportion  of  the  amount.  The  common 
».-tice  lliroughont  the  country  in  similar  cases  is  for  the  nnprotlnctive 
u-  lo  ilemaud  its  local  rate  as  its  proportion  of  through  eaniingH. 
'vtv  the  several  roads  operated  in  connection  with  tlie  Central  Pacific 
wiageil  by  different  companies,  the  nnprodnotive  branch  lines  would 
saiamlaod  receive  a  division  of  eaminga  on  traffic  interchanged  greater 
on  they  did  receive  by  the  construclive  mileage  allowauw.^  There 
KS  thvrt^fnre,  uo  diversion  of  earnings  from  the  aided  tiue  by  such  al- 
iiancefi.  Imt.  on  the  contrary,  the  aided  line  receivetl  in  the  diviwion  a 
iWiT  proporiion  of  the  earnings  from  joint  traflie  than  it  was  jn«tly 
Dtillnl  to.  This  fact  ap|>ears  from  the  following  statemcut  in  detail  of 
>f  atlowances  utatle. 


ILLUSntATIOKB  OP  CONSTBUCTITE  MILEAGE  AI.  LOW  AN  OEM. 

AMtnuR  BllATICn    KAIUinAD. 

Instructive  mileage  of  100  per  cent,  allowed  from  January,  ISi 
ehraary.  1883,  iocloaave.  The  pnncipal  joint  traffic  witli  this  bra* 
■tvwu  San  Fraodaco  and  lone. 
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For  each  dollar  thon  received  on  Joint  business  between  Sun  Francisco 
and  lone  the  aided  line  would  receive  on  an  equal  mileage  basis  27.1 
ooiitH  and  on  the  constructive  mileage  basis  23.1  cents.  It  should  have 
received  but  18.3  cents,  which  is  its  percentage  of  the  combined  local 
rates,  as  follows : 

The  average  fireight  rates  on  classes  1  to  5,  inclusive, 


" 

HilM. 

Cents. 

AmMlOr  Branch. ....r..T...T...r,.--r, ,.,-rr-,r- 

27 

n 

41 

85 

44.7 

IsMni&d  linM • > 

S7 

Aided  line 

1&3 

151 

m 

100 

On  each  dollar  of  this  joint  business  the  amount  allowed  by  the  con- 
structive mileage  basis  thus  resulted  in  giving  the  aided  line  4.8  i>er 
cent,  more  than  it  was  fairly  entitled  to. 

L08  ANOBLB8  AND  INDBPRNDRNCR  RAILROAD. 

This  road  received  constructive  mileage  of  100  per  cent  from  Janu- 
ary 1,  1880,  to  February  28,  1883.  This  is  a  branch  roa<l  running  from 
L(k  Angeles  to  Santa  Monica,  and  interchanged  no  business  which 
aifected  the  earnings  of  the  aided  line. 

L08  ANQRLES  AND  SAN  DIBOO  RAIIJIOAD. 

This  road  received  constructive  mileage  of  100  ])er  cent.  fix>m  Jan- 
uary 1, 1880,  to  February  28, 1883.  This  is  also  a  branch  running  out 
of  Los  Angeles,  and  interchanged  no  traffic  with  the  aided  line. 

SAN  PABLO  AND  TULARE  RAILROAD. 

Line  from  Tracy  to  Martinez,  47  miles.  Constructive  mileage  of  50 
per  cent  was  allowed  for  the  year  1880.  Practically  the  only  i)ortion 
of  the  aided  line  affected  by  this  allowance  was  that  between  Tracy  and 
Lathrop,  a  distance  of  11  miles,  for  the  traffic  between  San  Francisco 
and  points  on  the  Southern  Pacific  Railroad.  The  traffic  between  San 
Francisco  and  Los  Angeles  fairly  represents  the  average  of  this  busi- 
ness. The  total  distance  is  482  miles.  The  aided  line  proportion  of  the 
traffic  is  thus  but  2:1  P®^  ^^^*  ^^^  Southern  Pacific  and  Texas  Kail- 
rooil  distance  is  47  miles,  being  9.96  per  cent,  of  the  total  mileage.  The 
constructive  mileage  allowance  is  thus  chargeable  almost  wholly  to  tho 
remaining  87.79  per  cent,  of  the  distance,  which  is  a  non-aided  and  leased 
roa<l.  Tliough  tliis  roml  has  a  short  haul,  it  has  no  terminal  expenses, 
as  it  formed  part  of  the  through  Southern  Pacific  line  shortly  after  its 
construction.    Constructive  mileage  was  allowed  only  for  one  year. 

SOUTHERN  PACIFIC  RAILROAD. 

Constructive  mileage  of  50  per  cent,  was  allowed  on  this  line  a8  it/ 
wjis  built  southward  from  (xoshen,  from  January  1, 1880,  to  February 
28, 1883.  The  extension  of  this  line  was  at  first  in  an  undevelope<L 
country  with  but  little  business.  From  Goshen  southwanl  the  road 
was  difficult  to  construct  .and  expensive  to  operate.  It  crosses  the 
mountains  where  there  are  short  curves  and  heavy  grades,  and  to  gain 
the  sunnnit  at  Tehachapi  Pass  the  line  doubles  on  itself,  forming  the 
well  l^nown  ^' Loop,'' since  celebrated  as  an  engineering  feat.  After 
crossing  the  Mojave  Desert,  the  road,  to  reach  the  valley  of  Los  Ange- 
les, passes  through  the  San  Fernando  tunnel  of  over  a  mile  in  length* 
Practically  all  the  joint  trafi^c  with  this  route  affecting  the  aid^  Uno 


t&LAim  fiTAK^OBD. 


2479 


that  from  San  Francisco.  This  traffic  north  of  Oosheu  is  carried 
over  level  grades  easy  of  constraction  and  operation  and  on  lines  Iiav- 
inf  a  larger  traffic  and  lower  averagerates  than  the  line  south  of  Oosheu. 
The  cost  per  mile  on  the  latter  line  being  much  greater,  a  higher  charge 
per  mile  was  just  and  reasonable,  and  would  doubtless  have  been  de- 
manded had  the  road  been  operated  by  a  separate  company.  Tiie  ef- 
fect of  the  constructive  mileage  aUowance  on  the  line  may  be  shown  by 
the  traffic  between  San  Francisco  and  Los  Angeles.  This  formed  the 
greater  portion  of  the  joint  business  at  the  time  the  constructive  mile- 
age was  allowed,  and  fairly  illustrates  the  result  for  the  whole. 


nonaided 

Tncy.Lstbrop.  aided 

Qmhtm-Ijfm  AajEelea,    Soatbem 
Paeifie  XaOnMMl 

Total 


Actual  mileage. 


irOcf. 
83 
147 
11 

U\ 


482 


Pereeni. 

17.2 

30.5 

2.8 

60.0 


100.0 


Non-aided 

Aided 

SoDtheni  Paeillc  Bailroad 

Total 


ConctmotiTe 
mileage. 


MOes. 
83 
147 
11 

861 


002 


Percent. 
13.  R 
24.4 
1.8 

G0.0 


100.0 


For  each  dollar,  then,  received  on  joint  bnsinesSi  the  aided  line  would 
receive  on  an  equal  mileage  basis  2.3  cents,  and  on  the  constructive- 
mileage  basis  1.8  cents ;  while  on  the  basis  of  the  combined  local  rates, 
which  would  be  used  where  the  roads  oi)erated  by  different  companieH, 
the  aided  line  woidd  receive  but  1.1  cents.  By  the  constructive-mileage 
allowance,  therefore,  the  aided  line  has  received  more  than  its  proi^er 
and  just  proportion  of  these  through  earnings.  This  is  shown  by  com- 
paring the  following  proportions  based  on  combined  local  freight  rates, 
with  those  given  alK>ve  based  on  the  constructive-mileage  allowance: 

€§mlim9i  leealfimfki  tkarget  httwetm  San  Frameiteo  and  Lo§  AngeUt. 


8TOCCTOX  A2a>  COPPEROPOLI8  KAILBOAD. 


Gonstmctive  mileage  of  50  per  cent  was  allowed  on  this  branch  for 
the  year  1880,  and  100  per  cent  firom  January,  1881,  to  February,  1 883, 
inelusive.  The  principal  business  interchanged  is  that  between  San 
Fnncisoo  and  Milton.  The  operation  in  this  case  with  the  largest  al- 
lowance is  as  fi)l]ow8 : 


1 1 

ConaUitite 

arfleactat  loo 

per  ODD  t. 

flnFtecfai 

tmer-Stock 

Hwtf»Bll3 

vifpHiipi 

B»-TcarT.  leaa 

id ffi  1 

flS.*     Ti^a*^ 

JTOft.  PercemL 
W             12.4 
S9             8L« 

a*' 

15l1      Aided 

a   and 

Stcctt— aadCappw 

rt  t        md      

lapetkRail. 

*  * 

( 

132 

IMlO  I          Tairi 

^   Iffl           WIL4 
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By  this  allowance  the  Stockton  and  Copperopolis  Bailroad  receives 
36  per  cent  of  the  through  rate  as  against  the  22  per  cent  by  the  even- 
mileage  division.  It  should  receive  more  than  this.  The  proper  pro- 
portion to  each  line  is  shown  by  adding  the  local  rates  and  ascertaining 
the  percentage  of  each  to  the  sum.  The  freight  rates,  classes  one  to 
five,  inclusive,  between  San  Francisco  and  Stockton  average  12i^  ceut8 
per  100  pounds;  between  Stockton  and  Milton,  8^  cents.  The  division 
of  these  locals  gives  the  following  percentages : 


Per  cent 


Aided 

Stookton  and  Copperopolis  Railroad 

Totol , 


KUee. 

Cento. 

83 
20 
28 

10 

It 

182 

21 

47.0 
11.0 
40.5 


100.0 


It  will  be  seen  by  comparison  with  the  statement  showing  construc- 
tive-mileage percentages  above,  that  the  Stockton  and  Copperopolis 
Uailroad  was  allowed  in  the  division  of  this  traffic  thirty-six  per  cent, 
while  it  should  have  received  on  the  basis  of  the  local  percentages  40^ 
per  cent.  Had  this  road  been  operated  independently,  therefore,  it 
would  have  received  fully  4^  per  cent,  more  from  earnings  of  joint  traffic 
than  it  was  given  by  the  highest  constructive-mileage  allowance. 

AIDED  ROAD  HAS  BECEIVED  MOBE  THAN  FAIB  PROPORTION  OF  EARN- 
INGS. 

The  aided  line  received  by  the  constructive-mileage  allowance  12.4 
]>er  cent,  on  the  division  of  such  joint  rates,  while  it  should  have  re- 
ceived on  the  proper  basis  of  combined  local  rates  but  11.0  per  cent  It 
will  be  seen  from  the  foregoing  that  wherever  constructtve-mileage  al- 
lowances have  been  made  by  this  company,  such  allowances  have  not 
constituted  a  diversion  of  earnings  from  the  aided  line,  but,  on  the  other 
hand,  the  aided  line  has,  notwithstanding  such  allowances,  received 
more  than  its  fair  proportion  in  the  division  of  joint  earnings. 

A  DOUBLE   ALLOWANCE    TO  NEVADA    BOADS. 

I  would  say  further  that  we  allowed  small  connecting  roads  over  in 
Nevaxla  twice  as  much  for  the  same  distance,  or  even  more  than  tliat^ 
in  comparison  with  what  we  charged   ourselves.    They  were  mert^ 
branch  lines  to  feed  us,  and  whatever  they  brought  us  was  so  niucli. 
gained.    They  could  not  afford  to  carry  the  short  distance,  with  their 
limited  business,  for  the  same  rates  thnt  we  could  atford  to  haul  over 
the  main  trunk  line  for  a  long  distance.     I  suppose  that  yon  will  under- 
stand in  this  connection  that  the  through  rate  might  well  bo  proi)or- 
tionately  less  per  mile  than  the  local,  and  if  a  small  company  demands 
its  local  it  gets  a  much  larger  division,  and  that  is  often  done. 


ALLOWANCE   OF   CONSTEUCTIVE   MILEAGE  OPTIONAL  WITH   EASTERN 

BOADS. 

I  give  elsewhere  a  detail  of  the  diflerent  lines  of  road  connected  with 
the  main  line  which  we  control.    You  will  notice,  gentlemen,  that  io 
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the  matter  of  the  allowance  to  as  of  coustructi  ve  niileafi^e  by  the  Eastern 
roads  it  was  entirely  optional  with  those  roads.  As  we  could  not  send 
freight  any  other  way  it  was  only  their  sense  of  justice  that  made  them 
allow  it  to  ns. 

IS  OONSTRUOTIYE  MILEAGE  FAIB  AND  USUAL  t 

<^  Qaestion  5.  And  also  whether  sach  system  of  constructive  mileage 
allowance  is  fair  and  usual,  and,  in  practical  operation,  has  resulted  ad- 
versely or  otherwise  to  the  aided  roads  and  the  interest  of  the  United 
States." 

ALLOWANCES  HAVE  RESULTED  FAVORABLY  TO  UNITED  STATKS. 

Answer  5.  Such  constructive  mileage  allowances  are  fair  and  usual 
and  in  practical  operation  have  resulted  favorably  to  the  aided  roads 
and  the  interest  of  the  United  States. 

It  is  customary  and  &ir  to  allow  constructive  mileage  to  less  ]>ro- 
dactive  roads  which  are  not  branches,  but  form  part  of  through  routes. 
Such  roads  are  less  productive  because  they  have  but  a  small  amount 
of  traffic,  or  are  expensive  to  operate,  or  both.  In  either  case  the  cost 
of  the  service  per  ton  per  mile  or  per  passenger  per  mile  is  greater  on 
each  rcrnds,  and  this  increase  in  cost  is  the  basis  of  the  construc^ivii 
mileage  idlowance.  Constructive  mileage  should  always  be  aHowcMl. 
Xt  depends  upon  such  circumstances  as  grades,  curves,  amount  of  buHi- 
ness,  length  of  roads,  &c.  The  character  of  the  business  is  also  to  1h*, 
c^nsider^,  for  instance,  as  to  whether  it  is  a  coarse  grade  of  freight  or 
cxwtly  merchandise  that  is  hauled.  Climatic  influence  should  also  go 
^fto  determine  a  &ir  mileage  rate.  A  rate  that  is  sufficient  on  one  road 
su|!^t  be  entirely  insufficient  for  another.  The  allowances  made,  ac- 
^scnrding  to  rules  prescribed  by  the  United  States  Auditor  of  Uailroa<l 
^oooaotSy  worked  adversely  to  the  non-aided  and  leased  roads.  The 
Aided  road  reodved  thereby  a  greater  amount  of  net  earnings  than  wait 
^yroperly  its  dne,  as  moref^ly  appears  from  accompanying  statements. 

-fXLXTSTBATIOHS  OF  USUAL  CUSTOM  AS  TO  CONBTBUCTIYB  MILKAGK. 

The  following  cases,  taken  at  random,  of  rates  in  force  with  ctmuecA- 
tDg  lines  wliieh  are  not  operated  or  controlle^l  by  this  company,  will 
serve  to  iUnatrate  the  usual  custom : 

UmiUn  Oai/minm  Bmihromd  mmd  CcMtral  PmdJU;  JUUlroad. 
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Oonstractive  mileage  allowances  of  100  per  cent,  to  the  Northern  Gal- 
ifomla  Bailroad  shows : 


Central  Paciflo  Bailroad 

Northam  California  Railroad 

Total 


Kilea. 


142 
60 


IM 


Per  eent. 


71.7 
28.8 


100.0 


Bate. 


$S.10 
2.00 


7.10 


In  this  case  the  California  Northern  Bailroad  demanded  and  received 
100  per  cent  constmctive  mileage. 

Carsofi  and  Colorado  Eailroad  and  Central  Paeifio  Bailroad, 


Mflea. 

Bate 
throagh. 

Eqnal  mile- 
aicedivialon 
woold  be- 

San Franoliioo  to  Bono.  Central  P^eiiflc Bailroad  r  *....•....•*  *......r 

244 
822 

$i2L05 
28.00 

lls.  10 
19.05 

Beno  to  Lone  Pine.  Caifoq  and  Colorado  BalliY>ad--* ...•t^* r-- 

Total 

666 

86.06 

36. 05 

In  this  instance  the  division  of  the  through  rates  amount  to  a  construct- 
ive  allowance  of  about  50  per  cent,  to  the  Oarson  and  Colorado  Railroad, 
and  this  notwithstanding  that  road  has  the  longer  haul. 

Eureka  and  Palisade  Railroad  and  Central  Pacific  Bailroe^, 


Mflea. 

liilea 
tJiiroagb. 

Bqoal  mile* 
age  division 
woold  be- 

San  Pranolteo-Palltade.  Central  Paoiflo  Bailroad 

626 
00 

$88.06 
a.  00 

I3&0S 
6.  OS 

Paliaade-Sareka.  Borekaand  Palisade  Bailroad 

• 

Total 

616 

41.06 

4L(M» 

The  less  productive  branch  road  in  this  case  receives  in  the  divisioa 
of  the  through  rate  an  amount  equal  to  about  50  per  cent,  constructivo 
mileage. 

AIDED  LINES  ALLOWED  OONSTBUOTIVE  MILEAGE  BT  OTHEB  ROADS* 


NKW  YORK  TO  BAN  FRANCISCO. 

A  further  illustration,  which  in  the  present  connection  is  more  strik- 
ing and  suggestive  than  with  the  branch  lines,  is  the  allowance  made  to 
the  Central  Pacific  and  Union  Pacific  by  the  roads  east  of  the  Missouri 
Uiver  on  transcontinental  traffic.  The  Central  and  Union  Pacific  lines 
having  less  traffic  per  mile  of  road,  and  in  the  case  of  the  Central  Pa- 
cific particularly,  an  expensive  road  to  maintain  and  operate  across  the 
Sierra  Nevada  Mountains,  the  average  cost  of  service  per  ton  per  mile 
Is  greater  than  with  their  connections  cast  of  Omaha. 

A  higher  rate  per  mile  is  therefore  considered  fair  and  has  always 
been  allowed  in  the  division  of  through  rates.  The  through  passenger 
rates  from  New  York  to  San  Francisco  which  were  in  force  daring  tlie 
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Irree  cnnatraotive  mileage  atlowauces  were  made  to  bnuioli  liiieg  by  ttie 
Central  Pacific,  the  proportions  allowed  eacli  liue,  aud  tlie  proportiouK 
facli  would  liave  received  bad  uo  constructive  mileage  allowance  been 
made  to  tfae  Ceutral  and  Union  Paciflclineare  sbowu  by  tlie  following 
lablo: 


Through  n 


«  and  difinoi 
HATES  A 


,  It^,  hrlircen  AW  York  and  San  Ftaaoiieo. 
;  AS  ALLOWED. 


Diviuoui. 

CteM. 

C.B. 

tnuiTor. 

C.  P. 

ll,  p. 

0.  B.-Cb(. 

Chl.-K.  T. 

1138.  ao 
moo 

05.00 

100.  oo 

cm. 

W 
M 
M 
K 

fVo. 

lis 

CenU 

fi- 

40. Ml 

1 

JVo. 

•  14.  W 
12.  M 

e.«i 

10.  M 

t.V7 

l.M 

Pro- 

IT.W 

iao» 

10.  8U 

",e' 

RATKS  ASD  DIVISIONS  HAI>  NO  CONSTRDCIIVE  UILBaGB  BKBN  ALLOWED. 


It  will  be  noticed  tbat  iu  tbe  unliniited  rate  tbe  Tacific  roads  were 
jklloweU  5.23  cents  per  mile,  while  the  roads  between  New  York  iitid 
'Chicago  received  but  2.25,  the  former  in  this  case  receiving  over  1 00  jier 
»ut.  iK-r  mile  more  than  the  latter. 

The  mileage  of  the  route  ia;  ISast  of  Missouri  Biver,  1,402  miles; 
■rest,  l,iH(l  milee.  Applying  the  eonstrnctivo  mileage  system  to  the 
lam  of  tlw  rates  for  the  several  classes  shows  that  tbe  Central  and 
Dnioii  Pacific  received  a  constructive  mileage  nllowauce  of  over  Sfl  per 


This  through  traQic  was  very  largo  and  comprised  a  consiilerabh^ 
xwrtion  of  tbe  income  of  tbe  aided  line.  The  constructive  mileage  nl- 
lonanee  was  also  for  a  long  haul — the  whole  lougtb  of  the  road.  The 
(liSereiico  therefore  to  the  Central  Paciflc  whether  it  did  or  did  not  re- 
ceive the  constructive  mileage  allowance  was  of  the  greatest  irnpor- 
taiice,and  tbe  practice  lia^  added  to  the  earningsof  the  aided  lineauioiints 
aggregating  mUlions  of  dollars. 


■'Question  C.  Or  whether  there  has  been  a  diversion  of  earnings  of 
1  rooils  t<i  wrongful  or  improper  purposes,  and  if  «o,  lo  what  ex- 


Mmut 
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EARNINGS  USED  EXOLUSIVELT  FOR  BENEFIT   OF   OENTRAL   PAOIFIO 

RAILROAD  COMPANY. 

Answer  6.  In  answer  to  interrogatory  No.  6,  I  have  to  say :  That 
the  earnings  of  the  company  have  been  expended  and  applied  ezcla- 
sively  to  the  benefit  of  the  company.  No  portion  of  them  has  been  ap- 
plied in  constraction  of  any  other  road.  The  compcmy  is  willing  and 
desirous  of  making  a  full  and  complete  statement  to  the  Commission  of 
all  matters  in  which  the  Government  can  possibly  have  any  concern. 
I  assume  that  it  is  unnecessary  to  go  into  statements  of  matters  affect- 
ing the  interests  of  the  company  in  which  the  Government  has  not 
and  cannot  have  any  possible  interest. 

In  determining  the  amount  of  the  net  earnings  of  the  company,  in 
which  only  the  Government  is  interested,  the  company  do  not  propose 
to  make  any  charge  or  claim  that  would  diminish  or  affect  the  amount 
of  such  net  earnings,  for  which  it  will  not  furnish  entirely  satisfactory 
documentary  evidence.  All  items  of  expenditure  for  which  such  satis- 
factory evidence  shall  not  be  furnished  shall  be  charged  against  the 
company  exclusively.  I  will  merely  add,  however,  that  the  disposition 
made  of  these  earnings  of  the  company^  in  which  the  Government  has 
no  interest,  has  met  with  the  a])proval  of  tlie  board  of  directors  of  the 
company  and  its  stockholders,  on  repeated  occasions. 

The  aided  line  does  not  run  into  San  Francisco,  but  Arom  Sacramento 
to  San  Jos6.  In  violation  of  the  principles  of  interstate  law,  the  Gov- 
ernment gives  the  Canadian  Pacific  tlie  right  to  bond  goods  here  and 
take  them  from  San  Francisco  around  up  through  Canada  to  Chicago, 
thereby  carrying  them  for  nearly  5,000  miles,  for  the  same  or  a  less  rate 
than  we  carry  them  across  tiio  continent,  which  is  a  violation  of  the 
interstate  commerce  principle.  The  Government  does  that  for  the  ben- 
efit of  the  Canadian  Pacific  road.  I  will  hardly  say  it  is  done  for  that 
purpose,  but  that  is  what  is  done,  and  that  is  the  effect  which  it  lias. 

DISCRIMINATION  IN  RATES  AGAINST  AIDED  ROADS. 

"  Question  7.  Whether  there  is  a  discrimination  of  rates  in  favor  of  un- 
aided against  aided  roads.'' 

NO  DISCRIMINATION  EXCEPT  THAT  MADE  BY  THE  UNITED  STATES. 

Answer  7.  There  is  no  discrimination  of  rates  in  favor  of  unaided  as 
against  aided  roads,  exce])t  that  made  by  the  Post-Office  Department. 

The  rates  for  transportation  of  United  States  mails  are  fixed  by  the 
PostOfiice  Department  in  accordance  with  the  general  laws  upon  the 
subject.  The  basis  of  the  rate  is  the  average,  daily  number  of  pounds 
carried  over  the  whole  route.  The  overland  Central  Pacific  route  is 
from  Ogden  to  San  Francisco  via  the  aided  road  to  Sacramento,  and 
thence  to  San  Francisco  via  Benecia  over  unaided  roads.  The  aided 
line  does  not  run  into  San  Francisco ;  the  business  must  go  over  un- 
aided lines.  The  general^  business  follows  the  line  designated  by  the 
Government  between  Sacramento  and  San  Francisco,  which  is  the 
shortest  possible  line— 87  miles  by  one  route  and  137  by  the  other.  The 
weight  of  mails  in  either  case  would  be  the  same,  and  the  rate  per  mile 
would  be  tlie  same.  The  shorter  route,  therefore,  carries  the  mails  for 
about  one-third  less  than  the  longer  route.  This  is  in  effect  a  discrimi- 
nation in.  favor  of  the  unaided  against  the  aided  road.  Not  only  has  the 
Post'Ofiice  Department  thus  discriminated  against  oar  line,  bat  it  aod 
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I  tb«  War  Dcparfmeiit  aud  other  Departments  of  the  Goverument  have 

I  given  preference  to  other  trdiiscoiitiueiital  liiios  that  hare  oot  been  aided 

I  ill  bouils,  thus  diverting;  traffic  that  the  UentralPactBc  could  haredoue. 

I  Upon  this  subject  the  United  States  Auditorof  Bailway  Accounta  says : 

Oavcriiiuttat  has  tskm  aw»y  liaaineBs  aorosatbe  Stat«of  Novada,  nud  bua  also  given 

I  -tnunpurtAtion  to  thoNorthurD  Pacific,  the  Sontheni  Paotlic,  tbu  Atcliisua,  Tu|>eku 

*nd  SmiIa  F6,  the  Atlautio  and  Paciliu,  and  the  Cftuadiau  Piivinn,  all  rival  ronils,  unit 

j*  pavlei;  theiu  fnllrates,  when  they  could  got  it  duuc  for  lusa  ratus  by  titu  aided  Cvn- 

iral  l-acHiy. 

This  mutter,  with  its  eiiibarrasaing  restilta  to  the  company,  will  be 
foDDd  more  fully  aet  forth  in  answer  to  interrogatory  No.  64. 

IS  AKT  MOKEY  DUE  10  UNITED  STATES  POK  EBEOKKOUS  ACGOUMTsT 

"  Question  8.  Whether  any,  and  if  so,  how  much,  money  is  due  aud 
owing  to  the  United  States  on  account  of  mistaken  oren-oueona  ac- 
Gnnnts,  reports,  or  settlements  made  by  auid  roada." 

MONEY  IS   DDE   TO  COaPAKY   FROM   UNITED   STATES. 

Answer  S.  No  mouey  is  duo  aud  owing  to  the  United  States  on  ac- 
count of  mi»takeu  or  erroueoua  accounts,  reports,  or  settlements  made 
by  oar  road.  On  the  contrary,  there  is  a  balance  dne  the  Central  Pa- 
ciliv  for  tran Importation  services  on  non-aided  and  leased  lines  of 
$1,353,3123.1  u,  which  is  withheM  in  the  face  of  a  unanimous  decision  by 
thuConrt  of  Claims  in  our  favor,  confirmed  by  the  Supreme  Court  of  the 
Uuit«l  States. 

ANMUAL  SETTLEMENTS  BY  UNITED  STATES  COJtfMIBalONER. 

Settlements  have  been  annually  made  by  the  Central  Paeitic  Bailroad 
Company  with  the  authorized  ofUcers  of  the  Government  for  the  amounts 
doe  the  Government  under  tho  several  acts  of  Cougres.  All  amonnts 
involved  in  such  settlements  have  been  promptly  paid  by  the  company 
when  due.  Payments  were  in  every  ca^e  made  for  the  amonnts  as 
claimed  by  the  United  States  Commiasioncr  of  Railroads,  though  tbey 
were  not  always  believed  to  be  justly  due.  The  items  of  new  construc- 
tion and  new  equipment  were  not  currently  allowed  by  the  Commis- 
sioner, and  payments  were  made  for  the  requirements  as  stated  by  bim. 
The  courts,  however,  in  1885, decided  these  items  to  be  iiroiier  deductions 
in  ascertaining  the  net  earnings.  (See  Itep.  U.  S.  Com.  R.  B.  1885,  p. 
1.)  The  enoneous  accounts  were  restated  by  the  Commis-sioner  in  his 
r«|M>rt  for  18CII,  page  35. 

The  Central  Pacific  BuilroaU  Company  has  overpaid  the  United  States 
on  account  of  these  mistaken  and  erroneous  accounts  the  sum  of 
(i321, 152.72.  This  sum  is  still  held  by  the  Government,  and  is  due  tho 
«riin|iany  in  cash,  though  repeated  demands  have  been  made  for  it  by 
the  company. 

TEAPFIC  DIVEaTED  TO  NON-AIDED  ROADS. 

"  Question  9,  Whether  any  traffic  or  business  which  could  or  should  he 
■lone  on  the  aided  lines  of  siud  companies  has  been  diverted  to  the  line 
:»f  any  other  company  or  to  unaided  lines." 

Answer 'J.  This  question  will  be  fully  answered  under  iutorrogatory 
'So.  &i.    Such  diK".nmination  uitd  diversion  is  made  only  \>j-  t\\e  Gov* 
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ernment  I  refer  also  to  report  of  General  Manager  A.  N.  Towne,  liere- 
with  BQbmitted,  and  marked  ^^  Exhibit  Sf."  also  report  of  General  Saper- 
intradent  J.  A.  Fillmore^  marked  «<  Exhibit  3." 

DBDUCTIOKS  FBOH  GBOSS  EABNINOS  BT  B£BATE8|  POOLS|  STO. 

^^Qaeetion  10.  And  what  amounts  have  been  deducted  from  the  gross 
earnings  of  any  of  said  railroad  companies  by  their  general  freight  and 
passenger  agents  or  auditors,  by  way  of  rebate,  percentage  of  business 
done,  constructive  mileage,  monthly  or  other  payments  on  any  pooling 
or  rate  arrangement,  contract,  or  agreement." 

SUCH  ABBAKOBMENT8   HATE  ADDED  TO  EABNIN08  OF  AIDED   BOAD. 

Answer  10.  There  have  been  rebates  and  pooling  arrangements,  there 
sometimeB  being  a  balance  against  us  and  sometimes  a  balance  in  our 
favor.  Rebates  were  made  for  the  purpose  of  securing  busineasi  and 
poolinc:  arrangemcuts  for  maintaining  rates,  and  these  always  fiavored 
the  aided  road. 

The  question  of  differentials,  pools,  &c.,  is  more  fully  treated  in  sup- 

g[>rt  of  the  answer  to  interrogatory  No.  39.  See  the  report  of  J.  G. 
tnbbs,  general  traffic  manager,  verified  by  his  oath,  marked  *<  Exhibit 
7,^  and  referred  to  in  the  answer  to  that  interrogatoxy,  fi!om  which  it 
will  appear  that  whatever  lias  been  done  iu  this  direction  is  folly  justi- 
fied by  the  results. 

ASSETS  OF  COMPANIES. 

**  Question  II.  And  also  inquire  into,  ascertain,  and  report  as  to  the 
kind,  character,  and  amount  of  the  assets  of  said  companies." 

ASSETS  OF  CENTRAL  PACIFIC  RAILROAD  COliPAJiT. 

Answer  11.  In  reply  to  your  interrogatory  No.  11, 1  respeotfolly  sub- 
mit the  following  statement,  prepared  by  Mr.  B.  H.  Miller,  Jr.,  the  sec- 
retary of  the  company : 

AtieU,  July  1, 1887. 

Railroad  and  toloffraph  lines  as  follows,  betwoon— 

MUm. 

San  JortS  and  Niles 17.54 

Niles  and  Brighton 103.83 

Saaramento  and  near  Ogdon • 737.60 

Total  aided  road 868.87 

Saoramento  and  Ogden  (non-aided) .95 

NUes  and  Oakland  Wharf 26.61 

Oakland  and  Alameda,  local  linos  (includiug  7.72  miles  doable  track)..  17. 31 

Lathropand  Qoshen '. 14S.08 

Roseyille  and  Coles 296.30 

Total  non-aided  road 486.15 

Total  miles  of  road 1,345.  OS 

Also  right  of  way,  sidings,  turn-outs,  switches,  tarn-tables,  depoto,,,^^ 
stations  and  other  buildingH,  round-houses,  shops,  and  machinery,  tooi^N 
safes,  furniture,  wharves,  slips,  euginoH,  cars,  and  other  equipment  proi|^t 
erty  and  appurtenances  belonging  on  the  foregoing  railroad  and  te^^S^' 
graph  liaea.  ^^ 


* 
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'  Steamers  aud  bargee  as  follows: 

Perry  steamers  of  the  San  Fraocisco  Bay :  Alitiiieilii,  Auiatlor,  Oapitol, 
Bl  Capital),  Julia,  Oakland,  Pledmout,  Trnusit,  aud  Tborougbfaro. 

Sacrameiito  Itiver  steamers :  Apacbc  and  Modoc ;  barges,  Ave  of 
Bpudes  and  Yolo. 

Stocks  and  bonds  of  other  compauies  owned,  eoi^t  $lfi'!i,360,07. 
Binking  fund  of  Ibe  corapany  iu  tbe  treasury  of  the  company,  consist- 
ing of  railroad  bonds  of  the  par  value  of  $10,3^,00U,  cost  $9,601 ,617.50. 

SinldDg  fund  of  the  company  in  the  United  Statej^  Treasury  June  I, 
18S7,  bonds  of  the  par  value  of  $2,557,000,  and  cash,  *39,137.32 ;  cost 
of  bonds  and  caab,  $3,168,600.50 ;  cost  for  interest  lost  on  investments, 
$1,040,503.54;  total  cost  in  excess  of  par  valne  of  bonds,  $1,012,966.72. 

lADd  contracts,  dcferre<l  payments  on  time  sales,  $1,142,084.86.  Cash 
ou  hand,  $13,708.49. 

Undivided  half  of  sixty  acres  in  Mission  Bay,  San  Francisco;  500 
acres  of  water  front  in  Oakland,  Cal.;  about  140  acres  of  water  front 
Sacramento. 

L»Dd  granted  by  the  United  States  to  the  Central  Pacific  Kailroad 
Company,  of  California,  and  to  the  California  and  Oregon  Railroad 
'  Company,  less  amonnt  sold  therefrom  and  lost  from  mineral  lands,  prior 
I  claims,  &c. 

APrEAISEMENT  OF  COMPAKY'S  PEOPEHTY. 

Any  valuation  which  may  be  placed  ou  the  assets  of  the  company 
Diist,  at  best,  be  an  estimate.  I  understand  that  the  commission  have 
lele^ted  the  duty  of  making  an  appraisement  of  the  value  of  the  rail- 
oad  and  other  property  of  the  company  to  a  board  of  engineers,  which 
Bakes  it  unnecessary  for  any  such  estimate  to  bo  made  in  this  place. 

Much  of  the  information  1  have  given  in  answer  to  this  question  is 
xmtnined  in  our  annual  report,  but  it  is  given  a  tittle  more  in  detail 
ttn. 

Commissioner  Andeeson.  Yuu  understand  that  the  report  docs  not 
>rofees  to  give  the  value  of  the  i)roi>erty  f 

The  Witness.  It  gives  only  estimated  values. 

Commissioner  Andebsox  For  instance,  take  the  construction  ac- 
count, which  represents  $130,000,000  or  $140,000,000.  It  does  not  even 
pretend  to  give  the  actual  value  of  the  asseta. 

The  Witness.  No.  That  represents  tbe  cash  and  stock  used.  The 
«tocl[,  of  course,  stands  on  the  books  as  if  at  par,  but  in  reality  it  was 

I  not  worth  much  of  anything. 
Conimissiouer  Anqbbson.  The  question  here  is  with  reference  to  as- 
^rtalning  the  actual  value  of  your  assets,  in  order  to  determine  the 
^lue  of  tbe  United  States  lien. 
The  Witness.  Most  of  these  things  are  given  at  what  they  cost.  Dur- 
ing the  time  that  we  were  constructing  the  road,  I  remember  that  we 
paid  $05,000  for  two  engines.  That  is  the  highest  we  ever  paid.  Of 
Kourse,  there  is  no  such  value  to  them  now.  We  could  put  them  on  the 
road  now  for  probably  $13,500. 

Commissioner  AndebsoN.  We  have  had  a  special  ofGcej-,  Colonel 
Morgan,  making  an  examination,  and  I  presume  his  report  will  contain 
an  answer  to  that  question,  which  we  can  rely  on. 
Commissioner  Littles.  Ilis  name  is  Kichard  T.  Morgan,  jr. 
The  WiTNEsa.  Our  road  is  well  equipped,  and  everything,  I  think,  is 
j»  good  order. 


1 


I  think,  is        J 
.^1 J 
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ASSETS  SX7BJECT  TO  UNITED  STATES  LIENS. 

^^Qaestion  12.  And  what  assets  of  each  compaDy  are  now  subject  to 
the  lien  of  the  Oovemment  and  the  value  thereof  t " 

Answer  12.  The  assets  of  the  company  now  subject  to  the  lien  of  the 
Oovemment,  are  as  follows : 

ASSETS  SUBJECT  TO  UNITED  STATES  LIEN. 

Aided  line  asseie,  July  1,  1887. 

Bailroad  and  telegraph  lines  between — 

MU«t. 

San  Job6  andNiles 17.  M 

Niles  and  Brighton 103.83 

Sacfamento  andOgden \ 737.50 

Total  operated  road 85a  87 

Also  the  right  of  way,  sidings,  turn-outs,  switches,  turn-tables,  depots, 
station  and  other  buildings,  round-houses,  shops,  machinery,  tools, 
safes,  furniture,  engines,  cars  and  other  equipment,  property  and  appur- 
tenances belonging  to  the  foregoing  railroad  and  telegraph  lines. 

As  to  the  value  of  the  different  items  of  property  referred  to  in  this 
statement,  I  am  personally  unable  to  give  it.  I  understand  the  Com- 
mission has  appointed  experts  to  make  appraisement  of  it,  and  there- 
fore this  omission  will  be  thus  supplied. 

The  Chairman.  You  do  not  refer  there  to  the  question  of  how  far 
the  lien  of  the  Oovernmeut  extends  over  the  property  and  to  what 
property  it  attaches. 

The  Witness.  The  assets  of  the  company  subject  to  the  lien  of  the 
Oovemment  are  as  I  have  read.  Kow,  the  lien,  like  the  first  mortgago 
bonds,  is  on  the  road  from  Ogden  to  San  Jos6 ;  but  by  our  laws  of  con- 
solidation the  entire  property  of  all  the  companies  consolidated  b€KX)me9 
liable  for  the  debts  of  the  institution,  just  as  a  man's  property  is  liabld 
for  his  debts  over  and  above  the  mortgaged  property.  The  mortgage, 
first,  is  a  lien  upon  so  much,  but  all  his  property  is  liable.  So  all  th(> 
unaided  lines  of  our  road,  as  well  as  the  aided,  are  liable  for  the  general 
liabilities  of  the  company,  but  there  is  no  lien  upon  them  to  the  Gov- 
ernment. 

The  Chaibhan.  The  whole  property,  however,  is  subject  to  execu 
tiont 

The  Witness.  Oh,  yes,  sir. 

DIVIDENDS  paid. 

^^  Question  13.  And  also  whether  any  dividends  have  been  unlawfully" 
declared  by  the  directors  or  paid  to  the  stockholders  of  said  company  ^ 
and  if  so,  to  what  extent." 

NO  DIVIDENDS  UNLAWFULLY  DEOLABBD    BY  THE  OENTBAL  PAOIFIO 

BAILBOAD  COMPANY. 

Answer  13.  No  dividends  have  been  unlawfully  declared  by  the  direc- 
tors or  paid  to  the  stockholders  of  the  Central  Pacific  Bailroad  Company. 

Section  6  of  the  act  of  Congress  of  May  7, 1878  (the  Thurmaii  act)« 
provides  that  no  dividends  shall  be  voted,  made,  or  paid  at  any  time 
when  the  company  shall  be  in  default  in  the  payment  of  either  of  the 
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fittDK  rcquinul  to  bu  piiid  iiito  titu  duking  fuud,  or  ia  tliu  itHyniciit  iif 
lie  5  per  centum  of  the  uet  eamiiigs,  or  interest  od  auy  debt  tbe  lion 
of  vrhivti  or  of  thu  debt  ou  whicb  it  may  accrue  is  pammuunt  to  tbat  o( 
the  United  States. 

Tbe  Central  Pacific  Itailroad  ComiKiuy  has  not  at  auy  time  been  in 
default  ill  respect  of  tbo  payment  of  any  of  tbe  sums  required  under 
Ihe  provisions  of  tbe  act  above  quoted. 

The  Central  I'acifle  Railroad  Company,  as  heretofore  Htateil,  was  or- 
ganized under  tbo  laws  of  this  State, and  is  now  carrjing  on  its  busi- 
ness in  accordance  with  the  provisions  thereof.  Section  309  of  the 
Civil  Code  of  California  prohibits  railroad  coriwrations  tVom  making  div- 
idends, except  I'roni  the  surplus  profits  arising  from  the  business  thereof. 
As  required  by  this  section  all  dividends  have  been  made  from  tbe  net 
eamiDgs.  The  road  has  been  in  ojieration  for  over  twenty-three  years 
for  more  or  less  of  its  extent. 

AVERAQE  DITIDBRDS  2,65  PER   CENT, 

Tbe  total  sum  of  thesedividends  amounts  toUliiereent.  Thcauiounts 
paid  tlierefore  equal  tbe  annual  rate  of  2.G5  per  cent.,  and  but  for  the 
«K>mplet)on  of  tbe  Government-aided  competing  lines,  and  but  fur  the 
Government's  failure  to  pay  to  tbe  company  the  money  for  trausporta- 
Cioii  as  determined  by  tbo  Supreme  Court  of  tbe  United  States,  Iho 
ootnpany  would  still  be  paying  tbe  dividends.  For  the  information  of 
t,lie  Commission,  and  tbe  evidence  of  the  fact  that  the  dividends  de- 
«3lared  by  tbe  company  were  not  illegal,  we  submit  herewith,  and  ask 

rour  vonsidcration  of  a  rrport  by  Mr,  E.  n.  Miller,  Jr.,  secretary  of  the 
ompany,  marked  Exhibit  4,  and  made  a  pai't  hereof. 
By  Commissioner  Andebson  : 


DITIDESDS  PAID   OUT  OP  NET  EARNINGS. 


Q-  Does  your  rejiort  contain  a  statement  of  the  net  earnings  actually 

_   L]>plicable  to  tbe  years  in  which  dividends  were  declared ! — A.  No,  sir ; 

I  think  not.     We  carried  net  earnings  along  for  a  good  while,  and  when 

-^we  commenced  declaring  dividends  it  was  with  the  supposition  that  wo 

-^wuuld  be  able  to  continue.    For  a  time  the  roa^l  earned  a  good  deiil 

nioro  than  a  G  per  cent,  dividend  annually,  over  and  above  the  nccessiiry 

«??xpeuses.     But  the  opening  of  competing  business  ami  the  immense 

-falling  ofl'  of  the  business  in  Nevada,  a  great  ftdling  oH'  and  the  gradual 

i_Biterference  with  our  business  in  Wyoming,  Montana,  and  Idaho  h.ivc 

-KXiade  a  change.    We  used  to  have  business  in  Wyoming,  not  very 

niuch,  but  still  some,  anda  good  deal  in  Montana  and  Idaho,  but  the 

opening  and  pushing  out  of  other  roads  spoiled  all  that  business  for  as. 

It  was  a   very  profitable  business,  as  we  were  able  to  fix  our  own 

i-ates,  fK'O  of  competition.    Then  came  the  opening  up  of  these  com- 

{veting  hues,  and  onr  business  fell  off  very  much,  although  the  gen- 

•sral  business  of  the  country  was  increasing.     The  prices  paid  to  us  were 

■very  much  reduced.    As  a  result,  from  1S84  we  have  been  not  altlo  1o 

.         cum  any  dividends.    We  have  always  earned  something  over  expenses. 

I         We  Lave  always  kept  np  the  Thurman  fund  and  made  something  over 

^L       expcmtes.    Under  the  lease  of  the  Central  Pacific  to  the  Southern  Pa- 

^k     cific  Company  it  is  guaranteed  $1,200,000  a  year,  net,  over  and  above 

^H     all  oipeu«es  and  the  interest  account  and  the  sinkiug  fuud  nndertho 

^B    Tttunnan  act. 

a 
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Q.  I  andorstand  all  that,  but  my  qaestiou  was  whether  the  actual 
caruitigs  of  the  road  between  1872,  the  time  of  yoar  first  dividend,  and 
your  last  dividend,  declared  in  February,  1884,  will  show  that  the  divi- 
dends paid  were  earned  t — A.  Yes,  sir;  the  dividends  were  all  earned; 
uot  in  that  time,  however.  We  had  quite  an  accumulation  of  net  on 
hand  when  we  commenced  the  dividends,  but  all  the  dividends  were 
paid  out  of  net  earnings. 

By  the  Ohaibman  : 

Q.  Did  yon  ever  borrow  money  with  which  to  pay  a  dividend  t — A. 
We  never  borrowed  a  dollar  to  pay  a  dividend. 

DIVIDENDS. 

^<  Question  14.  And  whether  the  amount  thereof  may  not  be  recov- 
ered from  the  directors  unlawfully  declaring  the  same  or  persons  who 
unlawfully  receive  the  same." 

Answer  14.  I  beg  to  state  that  as  there  have  never  been  dividends 
wrongfully  or  unlawfully  declared  by  the  company  there  remains  noth- 
ing liable  to  recovery. 

HAVE  TRUST  FUNDS  BEEN  DIVERTED  t 

^<  Question  15.  Whether  the  proceeds  of  any  trust  funds  or  lands 
loaned,  advanced,  or  granted  have  been  diverted  from  their  lawful 
uses." 

NO  FUNDS  DIVERTED. 

Answer  15.  Ko  proceeds  of  any  trust  funds  or  lands  loaned,  advanced, 
or  granted  have  been  diverted  from  their  lawful  uses.  The  only  trust 
fund  that  the  company  has  ever  had  in  its  treasury  has  been  the  sink- 
ing fund.  This  fund  now  amounts  to  about  $9,000,000.  In  addition  to 
this  wo  have  paid  {1,216,000  of  what  was  known  as  the  State  aid  loan. 
The  convertible  loan  also  aggregated  $1,500,000.  The  trust  funds  have 
been  invested  in  sinking  funds  at  interest  in  the  company's  treasury  for 
the  final  redemption  of  bonds  of  the  company.  That  fund,  of  course, 
did  reduce  the  general  indebtedness  of  the  Central  Pacific  Railroad 
Company.  It  is  not  all  for  the  aided  line,  but  it  is  some  for  that  line 
and  some  for  the  others.  There  are  sinking  funds  for  all  of  the  compa- 
nies which  are  now  part  of  the  Central  Pacific,  and  they  are  growing  very 
rapidly. 

SINKING  FUNDS. 

By  Commissioner  Anderson  : 

Q.  The  sinking  fund  does  not  apply  to  the  United  States  bonds  at 
all  ?— A.  No,  sir ;  it  goes  to  the  first-mortgage  bonds — the  bonds  that 
are  a  prior  lien  to  that  of  the  Oovemment. 

Q.  It  goes  to  all  your  mortgages,  as  I  understand  it  ? — A.  Yes ;  eaeh 
mortgage  has  its  own  sinking  fund.  They  are  all,  of  course,  in  the 
hands  of  the  Central  Pacific  Railroad  Company.  These  companies  have 
been  consolidated,  and  the  Central  Pacific  has  assumed  these  liabilities. 

THE  LAW  OP  OALIFOBNIA  BEGABDINa  SINKING  FUNDS. 

Q.  Will  you  tell  me  what  the  requirement  of  the  law  of  California  is 
in  regard  to  permitted  investments  in  sinking  funds  t — ^A.  That  ^9 
mone^  shall  be  loan^. 
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—to.  la  there  no  UmitatioQ  1 — A,  I  thiok  there  is  none. 
■  Mr.  Bergin.  There  is  no  limitation. 
F  Commissioner  ANDERSON.  Can  they  loan  it  to  anybody  I 
'  Mr.  Bergin.  It  is  in  the  discretiou  of  the  board  of  directors  of  the 
[tatPomUou.     Thu  law  does  require  of  railroad  companies  organized 
I  mfler  its   i>rovision8,  that  at  the  time  of  tbo  creation  of  a  liability  by 
tile  compAuy  secured  by  a  bond  and  mortgage,  it  shall  also  provide  a 
sinking  fund  for  the  ultimate  liquidation  of  the  liability,  but  as  to  the 
mauner  of  investing  the  fniid,  that  is  left  to  the  discretion  of  the  board 
of  (Ikectors. 

DCTIKS    OP   TCUSTEES  AS  TO   INVESTMENT   OP  A  SINKING   FUND. 

CommissioDOr  Andebson.  May  I  ask  whether  there  has  been  any  de- 
cision upholding,  for  instance,  a  loan  of  money  iu  a  siuliing  fund  by  a 
corporation  to  itself! 

Ur.  BBBom.  Ko,  sir;  the  qncstioo  of  the  manner  of  iuvestment  lias 
never  yet  been  judicially  passed  upon  by  the  courts. 

Q.  Id  your  opinion,  would  the  trustees  of  a  sinking  fund  amounting 
to  many  mitlioiis  of  dollars  bo  Justified  in  taking  a  note  of  the  corpora- 
tion itself  and  then  putting  it  back  in  the  geneial  assets  I— A.  The  gen- 
eral txastees ;  not  the  company.  The  company  itself  is  not  necessarily 
Ibo  trnstee,  or  not  the  trustee  at  all. 

Q.  I  fttii  asking  you  whether  the  trustees  would  be  justified  under  the 
laffg  of  California  in  putting  the  money  which  lUey  bold  iu  the  sinking 
fund  into  the  vaults  of  the  corporation  itself  for  its  general  purposes 
mid  taking  as  its  evidence  of  the  sinking-fund  moneys  the  note  of  the 
cor]>anitioa  f  —  A.  That  might  be  under  some  circumstances.  I  do  not 
know  now.  My  attention  lias  not  been  called  lately  to  the  duties  of 
Inistees,  bat  I  think  under  our  laws  that  a  trustee  may  do  with  it  as  any 
goixl  business  man  might  do.  I  do  not  think  there  is  nuy  restraint  be- 
yond that,  is  there,  Mr.  Bergin  ? 

Mr.  Bergin.  So,  sir, 

EXCnANGB   OF  BONDS. 

Q.  ThoiKiiut  of  my  question  is  this:  Have  yon  not  iu  fact  surrendered 
orer  three  million  dollars  of  first-mortgago  bonds  of  the  Southern  Pa- 
uiflc  belonging  to  your  sinking  fund  and  accepted  in  lien  thereof  the 
l)ou<Is  of  the  Central  Piiciiic  issued  under  its  second  or  third  mortgage 
made  iu  October,  1880 1 — A.  I  do  not  kuow  how  much  we  have  done. 
Tlir  trnst^es  have  often  exchanged  bouds  at  a  premium  for  bonds  which, 
to  oar  knowledge,  were  just  as  good  aa  the  bonds  in  the  fnnd,  but  which, 
uot  having  an  established  market  price,  would  have  commanded  lees, 
and  KO  far  would  have  been  a  benefit  or  profit  to  the  sinking  fund. 

^i.  What  nre  those  bouds  quoted  at,  the  bonds  under  the  mortgage  of 
October,  18.S(i  t — A.  I  do  not  think  they  are  quoted  on  the  market.  They 
KuU  here,  We  have  beeu  ofi'ercd  for  them  par  in  this  market.  I  think 
that  wo  could  sell  large  quantities  of  them  here  at  par.  They  areG  per 
wnt.  twuds  aD<l  they  are  secured  by  a  second  mortgage  on  the  road. 
Tho  mortgage  is  on  the  unaided  portiou  of  the  company's  projierty  and 
is  uot  a  lien  upon  the  aided  portions. 

hate  stocks  ok  bonds  been  unlawfully  issued! 

"  Question  16.  Whether  any  new  stock  or  bonds  have  been  issnod,  or 
■ny  guarantees  or  pledges  made  contrary  to,  or  without  authority  of 
law." 

P  B  TOL  IV 11 

^  * ■-■-^^ 
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NO  ISSTTES  OB  PLEDGBS  BY  CENTRAL  PACIFIC  CONTRARY  TO  LAW. 

Answer  IG.  No  new  stocks  or  bonds  have  been  issued,  or  any  guar- 
antees or  pledges  made  contrary  to,  or  without  authority  of  the  law. 

The  Witness.  Stock  has  been  issued  to  aid  in  the  construction  and 
secure  a  through  line  to  Oregon.  The  valuable  properties  of  the  Cen- 
tral Pacific  today  are  the  unaided  lines. 

By  the  Chairman  : 

Q.  Have  you  not  made  guarantees  of  bonds  of  other  roads  since  the 
passage  of  the  act  of  Congress  of  1873? — A.  I  cannot  call  to  mind  that 
the  Central  Pacific  has  made  any.  I  do  not  think  it  has.  If  Mr.  Miller 
were  here  he  could  tell.  I  do  not  think  the  Central  Pacific  has  ever 
guaranteed  any  bonds. 

GUARANTEE  OF  BONDS  OF  CALIFORNIA  PACIFIC. 

Q.  Uow  is  it  about  the  California  Pacific  bondst — A.  The  California 
Pacific  is  a  short  line  of  road  between  here  and  Sacramento,  and  it  was 
a  competing  line  to  our  137  miles,  and  in  the  process  of  time  it  passed 
into  and  under  our  control.  We  bought  stock  in  the  road.  After  op- 
erating it  for  a  time  we  saw  that  it  could  not  pay  the  interest  on  the 
bonded  indebtedness.  The  road  did  not  do  well.  It  was  washed  out, 
and  was  unable  to  meet  its  requirements.  Upon  the  Central  Pacific 
agreeing  to  guarantee  the  interest,  the  bonded  indebtedness  was  very 
much  reduced,  and  a  lower  rate  of  interest  was  accepted.  I  cannot  give 
you  the  exact  amount,  but  the  interest  on  the  remaining  bonds  was 
reduced  so  as  to  make  it  much  more  easy  to  handle. . 

Q.  What  was  the  date  of  the  guarantiee;  what  was  the  year  t — A.  I 
cannot  give  you  the  year,  but  it  was  some  years  ago. 

DIRECTORS  AND  EMPLOYES'  INTEREST  IN  OTHER  COMPANIES. 

"Question  17.  Whether  any  of  the  directors,  officers,  or  employes 
of  said  companies,  respectively,  have  been,  or  are  now,  directly  or  indi- 
rectly interested,  and  to  what  amount  or  extent,  in  any  other  railroad, 
steamship,  telegraph,  express,  mining,  construction,  or  other  business, 
company,  or  corporation,  and  with  which  any  agreements,  undertak- 
ings, or  leases  have  been  made  or  entered  into.'' 

INTEREST  OWNED  IN  OTHER  COMPANIES  BY  PRESIDENT  STANFORD. 

Answer  17.  I  may  state  that  I  have  been  and  am  interested  in  the 
following-named  companies,  and  to  the  extent  set  opposite  the  respect- 
ive name  of  each  company.  I  know  that  some  of  the  other  directors 
of  the  company  have  been  interested  in  some  of  these  companies;  and 
I  believe,  but  do  not  know,  that  they  are  interested  in  all  of  them,  the 
extent  of  their  interest  in  which  I  am  not  prepared  to  state,  as  there  is 
no  joint  ownership  of  the  stock.  As  to  the  absolute  correctness  of  the 
list  that  I  am  about  to  read,  I  am  not  prepared  to  say,  because  it  was 
only  furnished  just  as  I  was  coming  away,  and  I  have  not  been  over  it, 
but  I  presume  that  it  is  correct,  inasmuch  as  it  has  been  furuished  by 
the  secretary. 

1.  California  Pacific  Railroad.  I  have  24,755  shares  of  stock  in  this 
company. 
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2.  Sotitlicrn  Paci&c  of  C)tlifuini:i.  I  Lad  70,036 shares  of  Htock in  this 
roui|iiui.v  until  Decomber  8, 1884,  wlipn  1  traosfcrred  it  to  the  Soittlicru 
Pacific  Company  in  cxcliaupc  lor  42,501,0  sbares  of  its  stock. 

3.  Southern  Pacidc  of  Arizona.  1  had  40,937  shan-s  of  stock  in  this 
company  until  December  S,  1834,  when  I  transferred  it  to  the  Southern 
Pftcido  C'ompany  in  exchange  for  20,09'J.a  shares  of  its  stock. 

4.  Southern  Pacific  of  New  Mexico.  I  bad  1C,1'22  sbarea  of  stock  in 
IliU  compauy  antil  Decenilier  8, 18S4,  whea  I  transfen^d  it  to  tbo  South- 
ern f'aciflu  Company  in  exchange  for  10,0."i3.2  Kbares  of  its  stock, 

5.  Sonthern  Pacific  of  Kentucky.  1  bavc  100,23;{.3  shares  of  stock  in 
this  company. 

H.  Stockton  and  CopiicropoliR  Railroad  Company.  I  bare  58G  shares 
of  stock  in  this  company. 

7.  Berkeley  Branch  Railroad.  I  have  231  glares  of  stock  iu  this  com- 
pany. 

8.  Amador  Bmueh  Railroad.  IbnTel,SGOsbarcfiof  stock  iu  this  com- 
pany. 

0.  Los  Angeles  and  San  I>iego  RaUroad.  1  have  370  shares  of  stot'k 
iu  this  company. 

10.  California  and  Oregon  R^iiiroad.  I  had  stock  in  this  company, 
and  took  Central  Pacific  stock  for  it  when  it  was  consolidated  with  that 
company.    Do  iiut  remember  the  nnmber  of  shares. 

11.  Siin  Joaquin  Valley  Railroad.     Same  answer  as  J*o.  10. 

12.  San  Francisco,  Oakland  and  Alameda.    Same  answer  an  No.  10. 

13.  Western  Pacific  Railroad.     Same  answer  as  No.  10. 

14.  Contract  and  Finance  Company.  I  had  12,Jj00  shares  of  stock  in 
this  compauy  when  it  wa«  disinconiorated  in  1874. 

15.  Wells,  Fargo  and  Company.  I  bave  8G  sliares  of  stock  in  ihiti 
Miuipany.  Hare  had  a  larger  number  of  sbaren,  but  do  not  remembfi- 
bow-  many. 

10.  Occidental  and  Oriental  Steamship  Company.  1  bare  0,993  shares 
of  stock  in  this  company. 

17.  Western  Development  Company.  1  have  10,000  shares  of  stock 
ID  this  company. 

18.  Pacific  Improvement  Company.  I  have  12,500  shares  of  stock  io 
this  company. 

lit.  lone  Coal  antl  Iron  Company.  1  have  8,000  shares  of  stock  in 
this  company. 

20.  Rocky  Mountain  Coal  and  Irou  Company.  I  have  1,817  shares 
of  stock  in  this  company. 

21.  Carbon  Hill  Coal  Company.  I  have  no  stock  in  this  company, 
bat  have  an  interest  in  it  fbrongh  my  holding  of  Pacific  Improvement 
stock,  to  which  company  this  mine  bcloug.s. 

LOAKS  TO   OTHEK   COMPANIEB, 

"Qocstion  18.  What  amounts  of  money  or  credit  have  been  or  aro 
now  loaned  by  any  of  said  companies  to  any  person  or  corporation  t" 

MOSEY  LOiNED  BY  OESTBAL  PAOIPrO  EAILBOAS  COMPANY. 

Answer  18.  The  amount  loaned  any  company,  corporation,  or  itidi- 
vldnal  by  tlio  Central  Pacific  Railroad  Company,  being  the  amount 
owiR)?  to  the  compauy  June  30,  1SS7,  is  as  follows: 


mount         i 

M 
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B.  E.Smith  flOO.OOO.OO 

T.  J.  Edmondsou 8,000.00 

J.  II>  Flapg 2.000.00 

J.  W.  Youiiff 35,1&\.34 

Coos  Bay  Coal  Company 4,048.30 

Total 264.960.62 

This  statement  gives  ouly  the  present  amount.  The  amoants  in  detail 
from  the  organization  would  be  very  voluminous.  The  accountants  of 
the  Commission  are  now  examining  the  books  of  the  company ;  if  any 
statement  in  detail  of  amounts  which  have  been  loaned  is  desired,  they 
will  doubtless  make  it. 

LOANS  FROM  OTHERS. 

"  Question  19.  What  amounts  of  money  or  credit  have  been  or  now 
are  borrowed  by  any  of  said  companies,  giving  names  of  lenders  and 
the  purposes  for  which  said  sums  have  been  and  now  are  required.'' 

• 

MONEY  BORROWED  BY  CENTRAL  PACIFIC  RAILROAD. 

Answer  19.  The  amounts  of  money  or  credit  borrowed  by  the  Cen- 
tral Pacific  Railroad  Company,  being  amount  owing  by  the  company 
June  30,  1887,  is  as  follows : 

C.  J.Torbert,  note $2,500.00 

Southern  Pacilic  Company  balance  of  accoant 79:},  29ii.  88 

Company's  operating  ledger  balance  of  accoant 6, 630. 87 

TrasteL'8  land  grant  mortgage 1,506,549.26 

Land  suapense  acconnt  being  payments  made  on  lands  sold,  not  yet  con- 
voyed  1 6,754.80 

Total 2,310,719.81 

This  gives  only  the  present  amount;  the  amounts  in  detail  from  the 
organization  would  bo  very  voluminous.  The  accountants  of  the  Com- 
mission are  examining  the  books  of  the  company ;  if  any  statement  in 
detail  of  amounts  which  have  been  borrowed  is  desired,  they  will  doubt- 
less make  it  up. 

PAYMENTS  WITHOUT  SUFFICIENT  VOUCHERS. 

"Question  20.  What  amounts  of  money  or  other  valuable  considera- 
tion, such  as  stocks,  bonds,  passes,  and  so  forth,  have  been  ezx>6nded  or 
paid  out  by  said  companies,  whether  for  lawful  or  unlawful  purposes, 
but  for  which  sufficient  and  detailed  vouchers  have  not  been  given  or 
filed  with  the  records  of  said  companies!" 

PAYMENTS  APPROVED  BY  DIRECTOES  AND  STOCKHOLDERS. 

Answer  20.  In  answer  to  interrogatory  No.  20  I  have  to  say  that 
the  company  in  its  settlement  with  the  Government  proposes  to  claim 
nothing  as  expenses  in  determining  the  amount  of  net  earnings  in  which 
the  Government  has  an  interest  for  which  the  company  does  not  fur- 
nish full  and  satisfactory  vouchers.  It  is  entirely  immaterial  to  the 
Government  and  the  Government  can  have  no  interest  in  knowing  what 
amount  of  money  may  have  been  expended  for  which  the  Yoaohers  on 
ftle  are  not  sufficient  in  detail  or  otherwise.    I  would^  however,  remarlc 
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tb»t  all  items  of  expenditure  fur  wLich  dvUiiliHl  vouclicra  are  not  011  fllo 
bave  from  time  to  time  been  approved  by  tlie  directors  and  stockhoIderH 
of  tbe  COD) pan y. 

OFLXrEKCINQ  LEGISLATION. 

"Qocslioii  -1.  And  further,  to  iuqnire  and  reyort  whetbor  said  com- 
panies, or  either  of  them,  or  their  otBcers  or  agents,  have  piiid  any 
money  or  other  valuable  consideration,  or  done  any  other  act  or  thing 
for  the  purpose  of  influencing  legislation." 

Answer  21.  In  answer  to  interrogatory  No.  21,  I  have  to  say  in  be- 
half of  the  Central  Pacific  Railroad  Company  that  no  deduction  will  be 
made  from  that  portion  of  the  net  earnings  belonging  to  the  United 
States  on  account  of  any  expenditure  for  which  detailed  and  satisfactory 
vouchers  are  not  furnished.  We  will  account  to  the  Government  us  it 
no  anch  expenditures  had  been  made. 
By  thBCniiEaiAH : 

Q.  Do  you  omit  entirely  the  question  of  legislation  1 — A,  I  have  given 
my  aiiMwer  to  that  question. 

CONSOLIDATION  OF  UNIOM  PACIFIC  EAILWAY. 

"Qnestion  22.  And  to  investigate  and  report  all  the  facts  relating 

I  to  au  alleged  consolidation  of  the  Union  Pacific  Railroad  Couipaityt  the 
Kansaa  Pacific  Railroad  Company,  and  the  Denver  Paeitio  and  Tele- 
graph Company,  into  an  alleged  corporation  known  as  the  Union  Pa- 

j  cnfic  Railway  Company.  Said  investigatioo  shall  include  the  alleged 
sale  of  the  stock  of  the  Kansas  Pacific  Railroad  Company  to  the  Union 

I  Padflo  Railroad  Company,  and  all  the  circumstances  and  particulars 

I  pertaining  to  the  said  alleged  sale." 

Answer  22.  This  interrogatory  relates  to  other  corporations  and  re- 
quires no  answer  from  me. 

ASSETS  AND  OTHER  ENTEEPKISE8. 

"  Question  23.  And  whether  any  of  the  Pacific  railroad  corporations 
wbieb  obtained  bonds  from  the  United  States  to  aid  in  the  coustructiou 
of  their  railroads  havo  expended  any  of  their  money  or  other  assets  in 
th»  construction,  or  to  aid  in  tbe  constmctton  of  other  railroadei,  or  in- 
veHt«d  of  their  moneys  or  other  assets  in  the  stocks  or  bonds  of  any 
manafacturing,  mining,  or  commercial  companies  or  cori)oratioQa,  or  of 
otber  railroad  eorporatiooB." 

Aiuwer  23.  The  Central  Pacific  Railroa<l  Company  has  expended  no 
noooy  or  assets  in  the  construction  or  to  aid  in  the  construction  of  other 
lailroads.  It  never  had  any  interest  in  otber  roads  except  in  the  way 
of  lease,  or  by  consolidaliou.  The  company  has  invested  a  very  limited 
amoantof  money  in  bonds  and  stocks  of  other  corporations,  the  extent 
and  character  of  which  will  be  shown  in  my  answer  to  thu  next  ques- 
tion. 

EXTENT  OF  INTESTED  ASSETS. 

"Qaestion  21.  And  if  any  such  expenditures  or  investments  have  been 
made,  tbe  extent  and  character  thereof  mode  by  each  of  said  corpora- 
k^Ma shall  I>e  inquired  into." 
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Answer  24.  The  extent  and  character  of  snch  expenditures  and  in- 
vestments are  as  follows : 


Deaoription. 


Daily  American  Flag,  uewspaper 
stock. 

Calif(>ruia  Central  Railroad  Com-  S 
pauy  bonds i 

Qi^orgotown  Wagon  Koad  stock.. . 


Austin  nnd  Reise  River  Traospor* 
tation Company  stock,  40  shares. 


C.  P.  R.  R.  first  mortgage  bonds,2i 

H.  J.  Valley  R.R.  bonds,! 

8.J.ValleyR.R.b<»nds,l 

W.  P.  R.  id  bonds,  1 

Qreeu  Point  Dairy  and  Transporta- 
tion Company  stock,  80  shares. 


Nevada  Company  Karrow  Gauge 

Railroad  bonds,  7. 
Coos  Bay  Coal  Company : 

84,405  shares  stock 

4C0  acres  land  ■ 

Wells,  Fargo  dt  Co.,  stock,  8,250 
shares. 

Sohifor 

Do 

Do 

Do 


Sacramento  Transportation  Com-  \ 

pany  stock > 

Notes  of  Fisk  &.  Ilatch  {Mee  note 
below). 
Secured   bv  Chesapeake  and 

Ohio  Railroad  bonds. 
Chamied  to: 

Chesapeake  and   Ohio 

bonus,  7  ]>er(H'nt.,  1,.'{44. 
Ch«>HaT)enke  and   Ohio 
stoitK,  first  ])reforrud,  255 
shares. 
Chesapeake  and    Ohio 
sto<'k,  second  preferred, 
11,580  shares. 
Chesapeake   and    Ohio 
stock,  second  preferred 
405  shares. 


Scrip,  1887 

Forest  Hill  Comsierclal  and  TolH 

Road  (J<m)pnny  stock } 

Uniti>d  States  (iovornment  bonds 

remainint;  unsold. 
Central    Puvitlo    Itailroad   capital 

sttn'k,  held  ill  trust  for  company 

by  C.  P.  Huntington,  agent. 


Date  of 
ownership. 


1804. 

1860. 
1807. 
]8((8. 
1867. 


Feb.  8.1872 


June  14. 1873 
Mar.  10,1874 
Feb.  14,1870 
Feb.  11.187R 
June  12, 1874 


Mar.    1,1877 


Oct.  30,1875 

1876 

iSept  30, 1879 


June  30, 1882 

Juno  14, 1875 

June  26, 1884 
June  20, 1884 

June  20, 1884 

Sept.   3, 18f4 


Nov.  20,18P4 
June  20, 1885 
Last  received 
Jan.  18,1872 
Dec.  31, 1880 


Value. 


$5,000.00 

48, 037. 50  ) 
28. 73a  »7  } 
8. 030. 5U  ) 
1,000.00 


1. 000. 00 


21  735.001 
775.00 
01*0.00 
852.50^ 
1,500.00 


6, 300. 00 


130,871.30 

19, 57&  08 

826, 000. 00 


216,015.67 

139, 124. 51 

85,054.50 

607,101.00 


040. 706. 58 
C   75,000.00) 
I     a,  000. 00  ) 

830, 605. 46 


830, 055. 40 


3, 325. 60 


833, 801. 00 


2. 000. 00  ) 

2, 000. 00  $ 

120.00 

724,  500.  00 


Diapoaition. 


Charged  to  expense  ac- 
count, Deo.  10, 1800. 

July  29.  1868,  sold  for 
$56, 76&  87. 

Charged  to  profit  and 
loss  account,  Aug.  81, 
1868. 

Nov.  18,  1878,  told  for 
$600;  dividends.  000: 
charged  to  profit  and 
lose  account^  0*200. 

Trapsferred  to  ■inking 
funds,  Aug.  10, 1870. 

May  17,  1877,  sold  for 
$705;  constmctioD  eo* 
count,  $735. 

Deo»,  1878,  sold  for $6,300. 


With  assessments,  Sc^. 
Withexpensea 


Sold  June  80, 1880. 
Mold  Dec  81, 1880.. 
Sold  May  12,  1881. 
Sold  June  13, 1881. 


Sold  Sept.  3,  1884. 


Remaining 
on  hand 

December 
81,1886. 


$156,4A0.28 


80.000.00 


838,873  19 

4,000.00 

120.00 

724,500.00 


1,708,042.47 


SETTLEMENTS  WITH  FI8K  &  HATCH. 


Fisk  &  ETatch,  bankers  of  New  York,  acted  as  financial  agents  of  the 
company,  and  at  the  time  of  their  failure  in  1874  gave  their  notes, 
amountinpf  to$830,GG5.46,  in  settlement  of  account,  with  bonds  of  Chesa- 
peake and  Ohio  Railroad,  amounting  to  $1,457,000,  as  seourity.  Fisk 
&  Hatch  suspended  payment  again  in  1884,  and  in  settlement  foramoant 
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of  notes  and  iuterest  tlie  Central  Paciflc  Railroad  Compauy  took  Chesa- 
peake and  Oliio  seonrities,  as  above  sbown,  June  20, 1SS4.    Ttie  1,344 
boude  were  escbanged  January  28,  1887,  for  10,800  sbares  of  stock  of 
the  Newport  News  and  Mississippi  Valley  Bailroad  Company. 
By  Ooinmissiooer  Littlee: 

Q.  What  is  the  total  amonutl — A.  One  million  seven  hundred  and 
eigbtj'-eigbt  thousand  nine  hundred  and  forty -two  dollars.  The  prin- 
cipal amount  of  that  comes  through  the  failure  of  Fisk  &  Hatch.  On 
tlieir  failure,  some  years  ago,  they  were  indebted  to  our  company.  Tbey 
nere  our  financial  agents  at  I^ew  York,  and  they  gavo  an  their  note 
nith  the  balance  of  securities.  Then  they  failed  agaiu,  and  again  we 
settled  with  them,  aud  took  what  they  bad.  Among  other  things  we 
took  these  securities,  and  that  Fisk  &  Hatch  transaction  makes  the 
'  larger  portion  of  this  amount. 

Q.  Do  you  mean  to  say  that  you  acqnired  all  the  securities  mentioned 
on  that  paper  in  that  way! — A.  No,  sir;  but  we  so  acquired  the  princi- 
pal portion  of  them. 

coos  BAT  COAI.   COMPANY. 

We  became  interested  in  the  Coos  Bay  Coal  Companies  because  we 
were  largely  at  the  mercy  of  the  coal  dealers,  and  had  to  pay  extraor- 
dinary prices.  For  instance,  we  paid  as  high  as  iS  per  ton  for  local 
coal  which  can  now  be  bought  for  $4.50  per  ton.  In  order  to  be  inde- 
pendent we  got  this  mine,  aud  by  so  doing  have  been  able  to  bring 
Uowntbc  prices  of  outside  coal.  In  this  way  we  have  secured  a  very 
large  saving  to  the  company. 

Wo  ased  to  bo  very  much  at  the  mercy  of  the  coal  dealers  at  times. 
We  bu}'  coal  in  England,  Australia,  and  iu  the  British  possessions. 

INTBUBST  IN  AUXILIABY  BoADS. 

"  Question  25.  And  also  tbe  present  interests  of  any  of  said  corpora- 
tions in  the  railroads  auxiliary  to  their  respective  railroads." 

Answered.  The  Central  Paeific  Bailroad  Company  has  no  present 
interest  in  the  railroads  auxiliary  to  its  lines,  and  never  has  had  ex- 
cept through  consolidations  and  leases,  like  the  San  Joaquin  Valley, 
ttte  California  and  Oregon,  aud  the  Oakland  and  Alameda  connections, 
&C.,  whicbconstitutethemost  valuable  portions  of  the  Company's  prop- 
erty. The  roads  consolidated  with  the  Central  Paeilic  Kailroad  Com- 
imuy  and  those  that  have  been  leased  by  it  are  shown  at  length  in  the 
blluwiug  statement : 

THE  CENTEAL  PACIFIC  RAILROAD  COMPANY. 


CaliroMiift  ao't  Oregon  Railroad  Uoiupnuj  and  Maryaville  Knilrand  Comitany,  Jun- 
uT  16,  1^^.     Knme,  CalLTonilii  bdiI  Orcgun  Builrotid  Coiupituy. 

Californta  And  Oregon  Hailroad  Conipany  aud  Yubu  Railroad  Oooipaay,  Docenibpr 
!!,  IttGP.    N»aut,  California  and  Drai^  Railroad  Company. 

—  .• '--- and  Alameda  Ruilrond  CompaDy,  nnd  tl 

~      "         "        "     "         I  The  Sau  Franeim-o 


Bay  Ballmail  Compauy, 


mpauy,        d 
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The  San  Francisco  and  Oakland  Railroad  Company  and  The  San  Francisco  and 
Alameda  Railroad  Company,  Jnne  29, 1870.  Name,  San  Francisco,  Oakland  and  Ala- 
meda Railroad  Company. 

Central  Pacific  Railroad  Company,  The  California  and  Oregon  Railroad  Company, 
The  San  Francisco,  Oakland  and  Alameda  Railroad  Company,  and  The  San  Joaqnm 
Valley  Railroad  Company,  Angnst  22,  1870.  Name.  Central  Pacific  Railroad  Com- 
pany—the present  name  of  the  company  under  the  aoove  consolidations. 

LEA8R8. 

Roads  once  leased  by  the  Central  Pacific  Railroad  Company  now  leased  by  the  South- 
ern Pacific  Company : 
Berkeley  Branch  Railroad. 
Northern  Railway. 
Stockton  and  Copneropolis  Railroad. 
San  Pablo  and  Tulare  Railroad. 
Amador  Branch  Railroad. 
California  Pacific  Railroad. 
Southern  Pacific  Railroad  Tof  California). 
Southern  Pacific  Railroad  (of  Arizona). 
Southern  Pacific  Railroad  (of  New  Mexico). 
Los  Angeles  and  San  Diego  Railroad. 
Los  Angeles  and  Independence  Railroad. 

NAMES  OF  STOCKHOLDERS. 

<'  Qaestion  26.  And  said  CommissioD  shall  also  ascertain  and  report  the 
names  of  all  the  stockholders  in  each  of  said  companies  from  its  organi- 
zation to  the  date  of  the  investigation  herein  provided  for,  as  they  ap- 
pear npon  the  books  of  said  companies  at  the  date  of  its  annual  meet- 
ing in  each  year,  and  the  amount  of  stock  held  by  each.'' 

Answer  26.  In  reply  to  this  interrogatory  I  would  say  the  account- 
ants appointed  by  the  Commission  have  in  their  possession  the  books 
of  the  company  containing  this  information  and  are  preparing  the  state- 
ment called  for. 

WHAT  STOCKHOLDERS  PAID  FOR  STOCK. 

^^  Question  27.  What  consideration,  if  any,  was  paid  by  each  stock- 
holder to  said  company  for  his  stock,  and  when  and  in  what  property 
such  payment  was  made." 

Answer  27.  In  answer  to  this  question,  the  statement  of  Mr.  E.  U. 
Miller,  jr.,  secretary  of  the  company,  marked  "  Exhibit  5,"  is  submitted 
hereto,  and  made  a  part  hereof,  showing  the  consideration  paid  the 
company  by  each  stockholder  receiving  stock,  and  when  anl  in  what 
property  such  payment  was  made.  The  dates  of  payment  given  in  the 
subjoined  list  are  the  dates  when  the  amounts  subscribed  were  fully 
paid  up.  When  the  stock  was  transferred  or  forfeited,  the  date  of  the 
last  payment  of  the  person  holding  the  stock  is  given. 

DATE  WHEN  EACH  STOCKHOLDER  BECAME  SUCH. 

^^  Question  28.  The  date  when  each  stockholder  so  appearing  on  the 
books  became  such." 

Answer  28.  This  question  has  been  fully  answered  in  the  answer  to 
interrogatory  No.  27. 

By  Commissioner  Anderson  : 

Q.  Does  Mr.  Miller's  report  represent  that  the  stock  has  b31  been  paid 
r  in  full  t-i*-A.  I  think  that  all  the  stock  has  been  paid  for  in  folL  At 
)  beginning  there  was  stock  where  the  payments  were  not  made  in 
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flill.  Wo  levied  assessments  and  some  of  tlioso  assessments  were  never 
paid. 

Q.  I  mean  does  Mr.  Miller'ij  report  sLuw  stock  ieisued  to  coustmction 
companies  directly  and  consider  that  as  a  payment  in  full  T — A.  I  pre- 
snme  so.    I  liave  never  looked  over  tbe  report. 

Q.  nave  yoa  his  report  here  1 — A.    Yes,  sir. 

Q.  And  tbut  is  submitted  with  your  paper  t — A.  Yes;  andlpresame 
that  will  show  all  that.  The  greater  part  of  the  stock  was  issued  for 
OOD6tmctiori  pnrposes.  We  managed  to  obtain  a  subscription  for  ten 
ftbaree  here  in  San  Francisco  after  our  books  had  been  open  for  some 
weeks  and  that  was  all.  Money  at  that  time  was  here  worth  from  two 
to  two  and  a  half  per  cent,  per  mouth,  and  outside  of  ourselves  there 
was  hardly  anybody  who  had  faith  in  the  ultimate  success  of  the  enter- 
prise. They  did  not  care  to  invest  their  money,  wliich  waa  worth  two  to 
two  and  a  half  per  cent,  in  an  enterprise  in  which  they  had  no  conli- 
deuce  and  where,  of  course,  there  could  be  no  returns  until  its  comple- 
tion, 

STOCK  HELD   IN   TRUST. 

"  Qaestion  29,  And  whether  stock  is  now  held  or  has  heretofore  been 
beld  iu  the  name  of  any  person  iu  trust  for  the  bene&t  of  any  other,  aud 
tbe  names  of  all  such  persons." 

Answer  29.  In  answer  to  this  interrogatory  I  will  state  that  1  am 

unable  to  sny  what  stock  has  hceu  held  in  trust,  but  the  books  being 

'^D  tbe  possession  of,  aud  under  examinatioa  by,  accountanta  appointed 

ly  the  Commission,  their  report  will  undoubtedly  contain  the  desired 

DformatJnn. 

TOTAL  AMOXTNT   OP  STOCK. 

"Question  30.  The  total  amount  of  stock  in  each  oompauy," 
Answer  30,  The  total  iimountof  stock  in  the  Central  Pacific  Railroad 
Company  is  $100,000,000,  of  which  $08,000,000  has  been  issued.  This 
faiclitdei)  the  Western  Piicific  as  well  as  all  otber  railroadfi  consolidated 
with  the  Central  Pacific.  An  analysis  and  distribution  by  roads  of  the 
capital  stock  will  lie  found  under  question  No.  27. 

Q.  You  have  skipped  interrogatory  28. — A.  Tliat  has  been  answered 
in  answer  to  No.  37.    You  will  remember  What  that  answer  is.    I  will 
Mute  that  wo  were  organizeil  under  the  laws  of  this  State  to  build  our 
ilroad  to  the  State  line.    At  that  time  tbe  estiinato  was  $3,500,000, 
•robable  cost,  and  the  stock  was  made  out  accordingly.    There  is  a  law 
a  our  State,  however,  which  proviiles  that  we  cannot  issue  Itunds  to  a 
gr«tttor  amount  than  the  capital  stock  of  the  company.     We  found,  as 
proceeded,  that  it  would  cost  more  than  t8,.500,000  to  build  over  the 
uotaina,  and  that  the  Government  aid  and  the  first-mortgage  bonds 
would  amount  to  a  great  deal  more.     We  therefore  increased  the  eapitAl 
stock  to  twenty  milbons  which  would  be  about  the  estimated  cost. 
After  that,  when  Congress  passed  a  law  allowing  us  to  build  east  until 
we  ahoaid  meet  the  Union  Pacific,  wo  again  increased  the  cajiital  stock, 
not  knowing  where  wo  would  meet  that  road.     We  tlrou  made  it  a  hun- 
dred millions.    That  accounts  for  the  increase  of  capital  stock  from 
"ue. 
Commissioner  Littl.ee  : 

connection  let  me  ask  you  where  is  the  residue  of  that 
It  has  never  lieen  issued.  When  we  got  through,  nobody 
stock  ;  but  it  was  wimdori'iil  Imw  the  country  dcveloyed, 
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for  a  time,  especially  in  Nevada.    If  the  proniBeB  of  those  early  yean 
hadbceo  contioned  wo  would  Lave  bad  a  great  property  over  there. 

IHOBEASE  OF  BTOOE. 

"  Question  31.  And  the  dates  and  amoant  of  any  increase  of  such 
stock,  and  tbe  reason  for  such  increase." 

Answer  31.  The  organization  of  the  Central  Pacific  of  California  pro- 
vided for  (8,600,000  of  stock.  It  was  soon  ascertained  that  tbe  road 
would  cost  more  than  that.  Then  upon  the  estimated  cost  tbe  capital 
was  increased  to  twenty  millions,  the  principal  reason  being  that  ander 
the  laws  of  California  the  bonded  indebtedness  conid  not  exceed  the 
capital  stock.  Afterwards,  by  the  a«t  of  Congress  of  Jaly  3, 1866,  it 
was  provided  that  the  Central  Pacific  might  baild  eastward  until  it 
shonid  meet  the  Union  Pacific,  and  not  knowing  where  that  might  be, 
the  capital  stock  was  again  increased  to  one  haodred  millions. 

SILABIES  OTEB  #5,000. 

"Qoestion  32.  And  the  amount  of  the  annaal  salaries  or  compensa- 
tion that  are  now,  or  at  any  prior  time  have  been  paid  to  any  officer  or 
employ^  of  said  company,  when  sach  salary  or  compensation  amounts 
to  vfi,UOO  or  more  per  annnm." 

Answer  32.  In  reply  to  this  interrogatory,  I  submit  a  tabalated  state* 
mcnt  of  nnnualsalaries  amounting  to  95,000  or  more,  paid  by  the  Cen- 
tral Pacific  Bailroad  Company  since  its  organization  to  any  officer  or 
employ^,  and  all  bonuses  or  donations  which  have  been  given  or  paid 
to  any  such  person. 

Tbe  tabulated  statement  of  annual  salaries  contains  only  the  names 
of  those  employed  and  giving  all  of  their  time  to  the  company.  Those 
persons  who  have  been  employed  by  the  company,  giving  their  services 
only  from  time  to  time  as  tliey  may  be  called  upon  by  the  company,  ^re 
not  included.  Upon  the  consummation  of  the  lease  of  the  Central  Pa- 
cific to  the  Southern  Pacific  Company,  the  services  of  the  most  of  the 
employes  wore  transferred  to  the  Southern  Pacific  Company. 
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As  tu  tbig  list  I  caa  say  tliat  the  salaries  of  the  principal  Uirectoriii 
and  ofliocrs  were  fixed  at  an  early  day  at  810,(KiO  apiecti  and  coutinned 
niitil  Uits  time  or  antil  the  lease  to  the  8ontliern  Pnciflc.  Siiice  tliat 
tine  tbe  principal  officers  have  had  do  salaries.  There  are  otiiors  whose 
ealarie«  in  some  cases  amonat  to  a  innch  larger  sum.  The  priDcii>al 
feonnsol,  Judge  Silas  W.  Sanderson,  now  deceased,  received  as  high  nn 
|'J4,000.  The  next  one  to  that  is  Mr.  Towne,  the  general  manager,  who 
iwipivwl  92'>,iW().  I  think  those  are  all.  In  some  caaes  some  ol'  our  em- 
|iloy4:-s  wtiu  had  bad  luck  may  have  rttceived  something,  or,  in  CHSfl  of  i 
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their  death;  coutribations  may  have  been  made  to  theii  widows  and 
families. 

^^  Question  33.  And  the  names  of  the  persons  now  receiving  or  who 
have  heretofore  received  such  salaries  or  compensation." 

Answer  33.  This  interrogatory  will  be  found  fully  answered  in  reply 
to  the  preceding  question. 

BONUSES  AND  DONATIONS. 

'^  Question  34.  And  all  the  bonuses  or  donations  which  may  have  been 
given  or  paid  to  any  such  person." 

Answer  34.  No  bonuses  or  donations  have  been  given  or  paid  to  any 
person  except  such  as  are  stated  in  answer  to  question  Ko.  32. 

LEGAL  EXPENSES. 

^<  Question  35.  And  all  payments  made  under  thci  head  of  legal  ex- 
penses, to  whom  made,  and  the  amount  paid  to  each,  and  for  what  spe- 
cific services  such  payments  were  made.'' 

Answer  35.  The  expert  of  the  Commission,  Mr.  Stevens,  has  been 
given  the  books  of  the  company,  and  he  will  prepare  an  atiswer  to  this 
interrogatory. 

CONDITION  OF   COUNTRY  AT  COMMENCEMENT  OF  BOAD. 

Now.  as  to  question  36,  it  is  a  very  broad  question.  When  we  com- 
menced building  our  road  there  was  but  one  white  man  between  the 
Truckee  and  Bear  Bivers,  and  he  was  a  man  that  ventured  to  conduct 
a  cattle  ranch  up  there  on  the  mountains.  There  was  scarcely  any  set- 
tlement from  the  Missouri  River  to  Utah  except  in  Salt  Lake  City.  It 
was  a  wilderness.  All  that  country  has  been  developed  since.  The 
railroad  was  not  across  Iowa 'until  the  Union  Pacific  commenced,  an4 
they  did  not  commence  until  two  years  after  we  did  on  this  side. 

By  Commissioner  Littler  : 

Q.  Do  you  undertake  to  answer  that  question  f — A.  Yes.  I  answer 
it,  but  its  scope  was  so  great  that  we  could  hardly  embrace  it.  That 
question  is :  * 

interests  of  COMMUNITIES. 

^<  Question  36.  Said  Commission  shall  also  inquire  into  and  report  upon 
the  relations  of  said  railroads  to  the  interests  of  the  communities  through 
which  they  pass." 

TESTIMONY  OF  PROMINENT  CITIZENS. 

Answer  3G.  The  relations  of  the  Central  Pacific  Bailroad  to  the  com- 
munities through  which  it  passes  is  most  intimate  and  important ;  one 
is  indispensable  to  the'  other.  As  to  these  relations,  I  give  the  follow- 
ing testimony  of  prominent  citizens  of  this  State  upon  this  subject, 
which  is  instructive  and  valuable : 

VIEWS  of  f.  f.  strother. 

City  and  County  Auditor  F.  F.  Strother,  who  came  to  San  Francisco 
in  1864,  and  has  been  prominent  in  legal  and  political  circles  ever  sincCi 
lays: 

I  am  generally  considered  an  anti-railroad  man,  and  so  I  am  in  the  s^Deral  aooapt- 
1700  of  the  term,    I  mean  by  this  that  I  give  tUe  railroad  no  praite  or  credit  to  wmch 
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they  arc  uot  plaiul^-  oiititlod.  Whilo  this  is  true  I  can  but  a^^roo  with  th««  >{roiii  nni 
jority  of  the  leailin^  business  niou  of  tho  city  that  tho  remarkabh^  ora  of  iirnNprnlv 
which  dawned  on  California  and  tho  Pacific  Coast  in  1H()U  was  thit  din*rt  ivsuK  of  tlu' 
comnlction  of  the  trans-continental  railroad,  known  as  tho  Central  mid  Union  rarHir. 
My  knowledge  of  the  benefits  and  advantages  which  have  folh>wrd  in  tht»  wi»sti»ru 
country  in  general,  and  to  California  in  ]>articular,  has  been  obtained  nnuo  froni  a 
dose  observation  of  the  growth  and  development  going  on  ev«<ry  where  nn»nntl  uio 
than  from  actual  commercial  experience.  The  fact  is, that  but  for  the  iutbMniialtlo 
energy  of  the  projectors  of  this  great  railroad  enterprise,  the  condition  i»f  Calil'oruia 
would  be  ])rotty  much  tho  same  to-day  as  it  was  in  the  sixties,  for  tlie  final  and  Mir- 
cvssful  consummation  of  this  gigantic  undertaking,  operat4)d  ivs  an  incentive  to  other 
railroad  builders  and  the  other  trans-continental  lines  are  the  result.  1  tlriiity  be- 
lieve that  if  the  Union  and  Central  Pacific  people  had  failed  or  givrn  up  this  woik 
they  had  in  hand,  this  State,  to-d.ay,  would  be  without  eastern  r«nlro:ul  eonneeiiou 
and  our  men  of  commerce  and  trade  would  still  be  shipping  hides,  wool,  tallow,  and 
wheat  (tho  only  commodities  which  was  then  possible  for  them  to  handle)  to  New 
York  via  Cape  Horn  with  clipper  ships. 

ADVANTAGE  TO  CALIFOENIA. 

The  development  of  the  State  which  set  in  immediately  after  the  connection  of  1^e 
two  roads  was  phenomenal.  The  peoxde  then  saw  for  the  first  time  ihat  then^  ^.is 
Aioniething  else  to  California  besides  wool,  hides,  and  wheat.  lien*  was  a  markt*:  iVr 
^heir  fruits  and  wines,  and  what  was  then  an  almost  unknown  industry  begSm  to  i\- 
3>and  until  to-day  it  leads  all  others  on  the  coast.  Then  came  prosperity,  comui<'ri-.:il 
jLiu\  otherwise,  and  who  can  say  where  it  will  end.  Branch  lines  of  road,  ••foiV:i:>' 
J  think  they  are  called,  have  been  built  from  end  to  end  of  tho  State,  devi  ;or::v 
2igricultural,  viticultural  and  mining  interests  in  localities  where  before  they  Oi'r..u 
sot  be  carried  on  profitably.  And  all  this,  wo  may  say,  is  the  result  of  the  enit-n^r'.st 
tf)f  the  pioneer  railroad  builders;  it  is  the  legitimate  child  of  theirconrageous  labors 

VIEWS  OF  JOHN  II.  WISE. 

John  II.  Wise,  oue  of  Sau  Fraucisco's  principal  basiness  mei..  .aiu 
-who  has  been  identified  with  h.T  leading  commercial  interests  irr  -'r- - 
-thirty  years,  has  this  to  say  regarding  the  actual  benefirs  whi.-r  u.-r- 
x^snlted  from  the  construction  of  the  Union  Pacific  and  Centra.  ""«.-  -t. 
Xailroads : 

The  building  of  these  roads  has  beiu.'fited  this  city,  tho  State,  anil  ih-  "c*-         vr- 
fo  an  almost  iucalculablo  extent.     When  tho  scheme  of  pntting  ihroo^:  i    :-        --^- 
^  Vme  of  railroad  to  connect  ns  with  tho  East  was  first  broached,  it  Tra« '-x;^..^ -■ 
tlioj^at  majority  ofiour  leading  commercial  men,  myself  indndec  i    r*- tuz    :    ^ 
TK>s&ible;  that  is,  it  was  an  enterprise  of  such  gigantic  proporMoniv  Trr,-  i=-_  — _: 
in^ly  iusurmonntablo  barriers  in  its  way,  that  we  had  little  boi*-*    s?-  «■-- r-.  :. 
couAummation.    The  primitive  surveys  of  the  engineers  olrArr  «** 

in  carrying  out  the  scheme  demanded  not  only  an  outlay  of  a  fizii 

doiupeu  the  hopes  of  tho  projectors,  but  a  degree  of  skill. 

well,  which  had  never  been  applied  to  a  sinnlar  enterprisf  n.  m**.*-^*?    »> 

try.    riie  lively  desiro  of  tho  people  of  this  coast,  however,  t--  iirar-**^: 

lirablu  condition  of  things  as  regarded  our  commercial  iJuiiiiM*  <».  ^«  ~  -!■> 

a;;ainst  fate.     Our  commercial  situation  prior  to  the  coammaBr 

iiDpromising  and  altogether  unsatisfactory.    Our  ou>  iaeilrr  k~ 

to  and  from  Englan<l,  Oermany,  and  eastern  Americazi 

Miipsi,  and  about  the  only  articles  of  merchandise  wt-  rmiL: 

Lilies,  and  tallow.    Of  course  tho  shipping  of  any  kniL  r    lat     ▼  -  .  t^i- 

nM[uired.  under  the  most  favorable  conditions,  six  ^laau^^  i«i^ 

oat  of  the  question.    The  growing  of  fruits  on  tbf  pj 

than  home  consumption  was,  therefore,  never  thouirc'  <^ 

fruit  and  vineyard  lands  remained  uncultivated. 

ofied,  with  no  hope  of  improvement. 


REVOLUTIONARY  EFFECT  OF 

The  railroad  connection,  when  it  was  &sa3r 
The  clipper  ships  were  abandoned,  and  iIh- 
V^4Qoii|enal  rate;  emigrants  began  to  twbt 
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8priDg[  up,  ranchers  began  oaltivating  the  soil  and  planting  vineyards,  and  for  the 
iirst  time  markets  were  established  in  Chicago  and  New  York  for  California  imits. 
A  new  era  set  in,  and  from  that  time  dates  the  rapid  development  of  the  Pacific  coast. 
I  consider  that  the  best  stroke  of  bnsincss  done  by  San  Franciscans  (and  San  Fran- 
cisco was  then  pretty  much  all  there  was  to  California)  was  when  they  gave  their 
mite  of  encouragement  and  aid  toward  the  constrnction  of  this  line  of  railroad.  This 
mite  was  small  indeed,  almost  inappreciable  in  fact,  bocanse,  as  I  have  said,  there 
was  so  little  faith  in  the  ability  of  the  builders  to  successfully  snrmonnt  the  many 
and  great  impediments  in  their  way,  and  complete  the  work.  Had  there  been  a 
greater  outlook  for  the  enterprise,  I  do  not  donbt  but  that  substantial  aid  wonld  have 
been  given. 

VIEWS  OF  MAYOR  POND. 

Mayor  Pond  ^ives  the  followiug  impression  of  his  views  regarding 
the  development  of  the  Pacific  coast  and  the  caase  thereof: 

I  consider  the  connection  of  the  Union  and  Central  Pacific  Railroads,  which  first 
gave  California  a  through  line  to  the  East,  as  having  been  the  prime  factor  in  bring- 
ing about  the  rapid  development  of  the  country  and  the  subsequent  prosperity  this 
coast  now  enjoys.  Prior  to  that  time,  you  know,  California,  while  her  reputation  as 
a  section  of  unlimited  possibilities  bad  spread  far  and  wide,  was  regarded  almost  as 
a  foreign  country.  Immigration  into  the  State  had  been  limited,  the  whole  volume 
of  it  being  confined  to  the  influx  of  the  adventurous  miniog  horde  attracted  by  the 
gold  fever  of  '49,  and  the  50*8.  These  early  pioneers  were  looked  upon  as  ex{)Iorers 
of  a  fa»-away  and  next  to  inaccessible  country,  and  it  was  in  those  days  considered 
that  a  man  had  seen  a  great  deal  of  the  world  who  had  rotumed  to  his  Eastern  homo 
in  safety  from  a  trip  to  California. 

REVOLUTIONARY  EFFECT  OF  RAILROAD  CONNECTION. 

Our  commercial  facilities  were  equally  as  bad,  our  dealings  bein|]^  confined  to  less 
than  half  a  dozen  articles  of  merchandise,  because  of  the  time  required  to  reach  mar- 
keting points.  The  efiect  of  the  final  railroad  completion  was  an  instantaneous  and 
complete  revolution  of  everything.  I  cannot  say  that  the  immediate  effect  on  the 
city  of  San  Francisco  was  beneficial,  though  some  hold  that  it  was.  Previonsly,  you 
know,  we  had  the  handling^  of  every  article  of  merchandise  destined  to  coast  ix>ints. 
San  Francisco  and  California  had  been  synonymous  terms  with  the  railroad  company. 
However,  a  new  modu»  operandi  was  instituted,  and  freight  and  passengers  were  de- 
livered directly  to  their  respective  destinations,  leaving  San  Francisco  to  sun'ive  on 
her  own  merits.  What  little  wo  lost  in  the  way  of  transient  patronage,  however,  was 
made  up  a  thousand  fold  by  the  State  and  coast  at  large. 

The  truth  is,  the  railroad  builders  made  it  possible  for  the  outside  points  through- 
out the  coast  to  enjoy  the  benefits  of  their  own  advantageous  cpnaitions  of  soil  and 
climate  without  dividing  up  the  profit  with  San  Francisco. 

<<How  mnch  substantial  encouragement  did  the  railroad  builders  re- 
ceive from  the  people  of  the  coast  f"  the  mayor  was  asked. 

None  at  all ;  that  is,  none  that  I  have  heard  of.  You  see  we  did  not  have  much 
faith  in  the  enterprise,  and  while  we  hoped  for  its  success,  it  was  mnerally  a  case  of 
hands  off,  as  far  as  contributions  of  money  were  concerned.  My  idea  is  [said  the 
mayor  in  concluMion]  that  but  for  the  perseverance  of  those  who  had  this  gigantic 
scheme  in  hand  California  and  the  Pacific  coast  would  to-day  be  Just  about  where 
they  were  fifteen  years  ago. 

VIEWS  OF  WILLIAM  T.  COLEMAN. 

WilUiam  T.  Coleman,  the  organized  head  and  front  of  San  Francisco 
commercial  business,  one  of  the  earliest  pioneers  who  Las  been  identified 
with  the  growth  and  development  of  the  commerce  of  the  city,  State, 
and  coast  since  1849,  voices  the  sentiments  already  expressed  by  the 
leading  men  of  the  city,  that  the  construction  of  the  Union  Pacific  and 
Central  Pacific  Railroads  was  the  cause  of  which  the  general  prosperity 
of  the  coast  is  the  direct  effect. 

When  Von  ask  me  [said  he  to  a  gentleman  in  his  ofiice  on  Ja^^  OJ  to  ^nmrei^te 
some  oftho  benefits  which  have  flown  from  the  final  completion  ot  \^9  tuvt  thcovyl 
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nilroail  liue  Iwtvri'ea  tL«  Gust  auil  tliQ  Wost,  I  can  only  point  yon  to  tLe  evidcuuo  of 
tlifl  DiioqDkleil  proBiwrily  of  the  Caailic  coaHt,  and  tell  yoii  tLut  allthia  Ucomprlwil  <n 
tba  licnc-fltB  brought  about  by  tbu  bulldloguf  tbatrailruad  line.  Bufoiv,  tro  hail  ni'Xt 
t«  nothlDK ;  DOIT  we  bays  vrell-aigb  ororytbing  tbat  can  be  lieBired. 

The  pr^pct  was  a  mtunmotb  cue,  requiring  an  untlay  of  bandrodsof  millions  of 
*kill«rs.  The  capital  coatrolled  b;  tbo  projeutors  wm  kaonn  to  bo  comparatively  ia- 
aifniaoftut,  and  no  one  could  «ce  buw  tbe  eoterpriw  could  possibly  socceed.  We  faileil 
to  c»li!uUte,bowever,  on  tbeir  capital  of  perse  rerance  andpluck.and  thisit  was  tbat 
)»ilt  the  roud. 

LITTLE  AID  EECEIVED  FROM  TUB  PEOPLE. 
"  How  mucli  assistance  did  tbe  roaA  receive  from  tUe  people  T  " 
Xcst  to  none  at  all.  That  is,  the  contribution  wna  so  slifibt,  and  it  woa  manipn- 
tied  ill  Hich  a  way  Ibat  costly  liti&ation  oiisuod,  and  it  proved  niurt)  of  a  shackle  on 
ie  hands  of  the  railroad  builders  Iban  anytbine  else.  Home  people  call  inu  an  anti- 
lllrMid  luan,  andperbaps  I  am  partially  deservincof  tbe  Duine,  but  while  1  am  ready 
)  plend  guilty  to  bavtog  scored  tbo  railroud  iu  Doneral  at  diB'ereut  times  when  they 
mtt'^  to  merit  it,  1  bavo  generally  Ih'Bii  iaclinuil  to  luake  an  exception  of  tbe  Union 
nd  Ceutral  Paciflc,  wbicta  mails  are,  to  my  miuil,  ricbly  entitled  to  oiucb  more  thou 
My  lutve  ever  received  from  the  Qovernmeut  or  tbe  public. 

VIEWS  OF  SESATOE  L,  J.   ROSE. 

Senator  L.  J.  Uoae,  of  Lo»  Angeles,  was  »t  tlie  Palace  Hotel  on  Sun- 
lay,  July  17.  Iu  conversation  witli  a  lepoiter  regarding  tbe  develop- 
lent  of  tile  soothern  section  of  Ibe  S[at«  lie  said : 

Tbo  railroads  have  made  Soatbern  Californiii  wbul  it  is  to-ilay.  Before  the  com- 
Irtion  of  tbu  through  Hue  formed  by  thejoiniug  of  tbe  Union  mail  Ceiitrul  PuciUo 
wds  tbe  Boutbera  ualf  of  California,  which  is  now  famous  the  world  over  us  the 
Kwt  fuvured  quarter  in  Ameriua  in  point  of  climate  and  soil  conditions,  wannoiooro 
or  less  than  a  barren  sheep  poBturo.  In  tmth  it  hardly  rose  Iu  the  diHuity  of  u  pa^t- 
to  M  all,  for  tbe  whole  couotr^  was  almost  as  destitiito  of  vegKtstion  ua  a  ileeort. 
Shstb  wen:  no  vineyards,  no  orchards,  no  agrioiilturvr~uotbin![.  The  only  indu»triBB 
rhich  any  effort  was  raade  to  prosecute  were  cattle  and  ebcep  raising,  with  hero  and 
here  a  sort  of  experiaeot  in  the  way  of  growiug  cereals,  mostly  for  home  consniiip- 
ton.  True,  this  last-named  indnstry  erew  to  some  proportions  atler  the  instltutiou 
if  the  elimier-sbip  line,  by  laeaoB  of  which  wheat  was  sant  to  foreign  aodEaateni 
port*  via  Cape  Horn;  bnt  the  leading  industries  of  to-day  were  not  dreamed  of,  inos- 
■Dcb  as  S%D  Francisco  was  tbe  only  market  known  to  mi.  Wiuo-inakiug  anil  ^It- 
t^UDg  for  other  Iban  local  couanmption  wore  out  of  the  question  untirety. 

nsDUSTElAL  REVOLUTIUN  PRODUCED. 

Oat  redumption  came  in  IBtiO,  wb«u  the  rallrouil  people  completed  Ibat  gigantie 
^nd  wooderfnl  work— the  actual  laying  of  a  line  of  atcelovor,  under,  and  through  the 
l^iuito  Unckiet,  giving  California  a  diruct  nil  conDocIiitii  wiih  tbe  East.  I  say  nur 
Tcdsmptlon  came  then ;  so  it  did.  Tlio  effect  wok  Dinrvclons  anil  inimcHliate.  There 
vuanindnstriiil  rovolutiou.  Wo  beheld  onnielvesiii  a  duy,  as  it  mere,  siirronuded 
iiy  p(i«*i  bill  ties  nhlt^  maile  us  a  now  and  tlilTereiit  pi  <>i>1> ,  In  -.i  n-w  ami  cemplotolv 

;UkD(iod  land.    Tbat  day  fortune  smiled  upon  us.  nnd  [li<- \.',i]'-'\  |>ri>»>perity  nhicn 

fmnon  cTeryliondtO'duyislbo  result.  Tliodi'srri.  lu'li'  I  ■  iiln—iiuiiiliis  the  rose;" 
'li«r(i  there  luul  been  barren  and  negleeti-dwaati'Hilii  [■  •.iipin;;  njinn  Imtds  and  viue- 
'tnluM  If  by  the  band  of  mugic,     Cattle  and  6h('r<j>  i':uij;<"<  M<-iit  irausformed  ii 


(tnUM  If  by  the  band  of  mugic,  Catllo  and  slifr^i)  i;ui^-''i  M'-m  iraualormed  into 
Imilnand  ptoduutive  farms  and  rancluw.  UainletSBprun;:  into  viltajn^s,  villages  into 
IDKiu,  toiTDS  into  cilies.    Life  and  activity  took  the  place  of  Indolence  and  sloth. 


uttteaniDag  us.  Oorgrowib  and  development  have  been  phenomenal  during  o 
* "'  *  ■  HTB ;  for  wa  consider  that  we  were  born  on  tho  day  tbe  through  railroad 
.  jcd.  And  to-day  there  is  no  more  proHpemus  Keclion  on  the  lace  of  tbe 
Kkbc  Who  can  donbt  that  the  roilroada  brought  ua  all  this  prosperity  which  ex- 
mils  tlirtntghont  tbe  PaciBc  coast  T  And  who  can  say  tbat  the  dauntloss  projectors 
tflbn  great  eDt«rpri"o  which  first  gave  Mscommuuioation  with  the  world  are  not  en- 
ultiiliuall  praise  and  all  support  t 

INCREASE  OP  WEALTH  CAUSED  BY   HAILEOAD. 

In  connection  with  tbis  subject  tbere  i»  ouo  feature  of  the  relation  oC 
iht  commuuitj'  tlirougb  which  it  passes  that  I  feel  bUohW  uot  Xiti  o-^ta- 
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looked.    I  refer  to  tbe  wcaltti-creating  power  of  railroads.    The  potency 
of  ita  iuflaence  boa  Dowbere  been  better  shown  tbnu  iu  Galifomia, 

raCBEASE  OF  TAXABLE  PBOPEBTY. 

Id  1870  tbo  tux-roll  of  Los  Angeles  County  sboved  tbe  aggregate 
taxable  property  to  be  less  than  seven  millions  of  dollars.  In  1883  tbe 
tax-roll  of  that  connty  was  twenty-seven  millibns  and  one-balf,  an  in- 
crease in  twelve  years  of  nearly  300  per  cent.,  and  tbe  figures  show  that 
the  larger  per  cent,  of  this  increase  should  bo  credited  to  the  past  flvo 
years  during  which  that  county  has  had  railroad  facilities. 

The  same  gratifying  result  is  obtained  by  a  comparison  of  the  tax- 
rolls  of  other  counties  in  this  State,  as  will  be  shown  by  the  following 
tabulation  fh)m  the  report  of  the  State  controller: 


Couatiot, 

1^. 

mo. 

1883. 

4,B3S,-«rM 
''b6»,H70 

3,423,WW 

til 

•n.£M.0l3 

.msi 

eliwlMS 

13,011.301 

31.277,801 

IH.M^BM 

The  increase  firom  1863  to  1S70  was  much  less  than  the  increase  from 
1870  to  1883.  The  taxable  property  of  these  eight  coanties  in  18C0  ag- 
gregated but  thirteen  and  one-half  millions  of  dollars,  or  nearly  foarteeu 
millions  less  than  the  taxable  property  in  Los  Angeles  Ooonty  to-day. 
Tbe  aggregate  taxable  property  of  these  counties  ia  1870  amounted  to 
less  than  thirty-one  and  one-half  millions,  while  the  present  aggregate 
valueof  the  taxable  property  in  the  same  counties  foots  up  $111,(106,905, 
an  increase  of  about  2T0  per  cent.  These  counties  have  gained  since 
1870,  $83,329,014,  the  increase  being  nearly  three  times  the  amount  of 
the  taxable  property  in  1S70.  Taking  the  counties  composing  the  San 
Joaquin  Valley,  and  I  find  that  prior  to  the  construction  of  the  railroad 
most  of  the  land  was  used  for  sheep-grazing  and  was  practically  of  no 
value,  whereas  at  the  iiresent  time  it  is  worth  at  least  (125,000,000,  so 
that  there  ba^  been  an  increase  of  at  least  a  hundred  million  dollars  iu 
the  value  of  tbe  property  in  the  San  Joaquin  Valley  alone  by  the  con- 
struction of  the  road. 

Kow,  I  would  like  to  show  yon  the  effect  which  transportation  has 
had  upon  this  country.  At  that  time  the  clipper  ships  were  charging 
$17  per  ton  and  upward  for  freight  from  here  to  Liverpool,  The  year 
that  the  Southern  Pacific  was  completed  it  immediately  dropped  to 
$10  a  ton.  and  I  think  it  has  never  been  above  that  point  since.  On  the 
contrary,  it  baa  generally  been  a  littlo  below.  That  year  we  raised  in 
this  State  about  1,000,000  tons  of  wheat  for  export,  and  the  saving  to 
the  farmers  in  freight  alone  was  tbe  difference  between  $10  and  $17  a 
ton.  For  tirst-class  passage  the  Pacific  Mail  Steamship  Company  was 
charging  $300  by  way  of  the  Isthmus.  "When  the  road  was  completed 
it  immediately  dropped  and  came  down  to  a  reasonable  figure. 

TAXES. 

<'Qaestion37.  To  all  questions  coaceming  the  payment  of  toxcBj  64- 
peci^Iy  njMu  lands  granted  by  Congreas." 


I 
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HO  TAXES  DUB  ON  LANDS. 

Aiiswer  3T,  There  are  no  taxes  dne  to  the  United  States  or  upou 
lauds  granted  by  Congress. 

Upon  tlic  snbject  of  tasatioa  I  desire  to  submit  tbe  foltowiog  state- 
nicut  from  Mr.  E.  B.  Ryan,  our  tax  agent : 

GENTHAL  PACIFIC  RAILBOAD  TAXES. 

8T4TKMEST  OF  E,  B.  RVA-V.— The  Central  Pncifio  Railroad  Coinpftny  of  CBlifoiuia 
>u  iDcoTpornted  Jono  28,  1861,  The  Woslcru  Piwiflo  Rnilroiul  nna  in  corpora  ted  IJo- 
ennber  13,  1962.  These  two  companies  were  ooniolidnted  Jane  S;t,  1970,  iinder  the 
nuDO  of  the  Ceotral  Pacifio  Rsilroad  Carapanr.  From  the  dato  of  thnir  rcEpcotivo 
iocorpontioDB,  and  after  their  coQBoUdation  doirn  to  tho  yeai  18S0,  tbo  Central  Pb- 
ciGc  Hailroad  CompaDy  paid  as  taxes  in  tlie  State  of  CnlUbniia  tlioeum  of  91,930,666.49. 
Tbe  tame  CotnpaDv  paid  iu  taxes  ia  ttie  aaiiict  time  in  tlio  State  of  NcTnda  tli«  sum 
Df  11.316,587.26.  and  lu  the  Territor;  of  Ulah  the  bqio  of  (130,081.99,  maliiDg  a  total 
~*  (3,364,838.63.  Prior  to  tf 80  the  coontj  asgessoni  Bssesaed  railroad  property  tbe 
nekspropcriy  of  individuals  in  their  respective  countivs  aod  boards  of  suporvisora 
rtitDted  boards  of  equsii^alioD  fur  their  respective  coanties.  During  this  time 
lenhod  neTerbmo  any  litisntion,  refasal,  ordeluy  in  regard  to  tax  matters,  oscopt 
isolnted  cases  vrbeio  prejadice  or  mlstalie  had  throogh  tho  action  of  tlio  ai  ~  ~ 
'  coqdI^  board  of  equalization  raised  tbe  assessment  in  some  county  o 
of  aU  proporlioD  to  the  assessmeiit  fot  Talaalion  iu  other  cooutii 
'bicfa  the  railroad  puased,  and  iu  one  lustauco  where  several  o 
'-''  of  a«srauDg  tbo  railroad  at  its  caeb  valuo,  as  required  by  law.  took  into  De- 
lta coUeotiODS  and  the  uses  to  nbich  it  was  pot  thereby,  fletitiously  increas- 
..  the  Talaation.  Id  all  cases,  however,  whore  tho  payment  of  taxes  was  resisted 
>ifa  tha  Contrsl  and  Western  Pacific  Railroad  Companies,  after  ]  udgmeut  was  rcn- 
their  favor,  paid  the  usual  and  J  ost  amount  of  taxes  duelj'om  them. 

HISTOET  OP   tHE  TAX  LITIGATION. 

a  qncstion  of  taxation  is  this  State  bos  been  one  of  peculiar  condition  for  several 
1  post,  iuvolvinf*  a  coulrovorsy  between  tho  transportation  companies  and  the 
Knienae  departntcal  of  the  Slate  covemmeut,  and  for  tho  fnll  understanding  of  tho 
V|iintiun  by  the  Commission  it  will  be  necessary  to  review  tho  origin,  history,  and 
kynoenl  cmditiuu  of  this  coutroveisy  at  somo  length.  Tho  old  constitntion  nnder 
^Ihich  this  company  w«s  organiied  provided,  section  13  of  article  ll,tliat  all  taia- 
'las  shall  be  e>uital  and  iinifunn  tbrougbont  tho  State.  "All  property  in  thh<  State 
bill  he  tAied  id  proportion  to  its  value,  to  be  ascertained  as  directed  by  law ;  ■■"■' 


s  through 


EQUALITY  OF  OLD  CONSTITUTION. 

I  Equality  and  aniformity  are  the  controllingprinciploslo  this  section  of  the  old  ton- 
liliilUiD,  nnd  tbo  laws  pawed  by  tbe  legialuture  under  tho  wise  and  judicious  limit- 
'  u  contained  wurQeiiual  auilniiiCbTm  in  their  operation  upon  all  persons 
■  in  tho  State,  ioclmling  the  property  of  railroads  operated  in  more  than 

Thf  property  of  railroads  operated  in  more  than  one  conntyof  the  State 
111-  ili.>  NaitiM'nBJU"SMir  that  a-uwcjied  all  other  property  in  bis  assossment 
I   ;■'■..  .  ill.  r-  .111  v.i'ie  oniirili^rd  1-v  tbo  same  board  and  collected  by  the 
■  ,  ,1  iiriil  rni|i>i-(,-,l  iIhi  (axes  on  all  Other  property  situated 
■'  :-..!.  tiniiiil  iiii<l  i-i>ll.  ilor.     Under  this  fair  and  nniform  law 

'  iH  ■!, ,  ii.M.'.iri  iii.irt.if.,!  tli»  i;iiiiiiadcompauy  and  the  people  npoD  the 
tuLiiiii,  I'leciit  ju  line  of  Iivo  isolated  cosex,  due  to  pnrely  local  cnuses. 


Mip,  »g  already  said,  tbe  Central  Piu'ill<-  Rail) 

<!  paid  fully  and  promptly,  wiilioiir  prutosA 

'iiH  then  belsg  niiulo  upon  railroLidn  in  ll 

.,..  ily.     I  sav  private  pmperty,  bt^rjii-ie  if 

i>r,i,_-.  il.  IN  not  subject  to  tusalion. 

r  B  TOL  rv vj 
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TAX  PEOVISION  OF  NEW  CONSTITUTION. 

In  1879  a  uow  constitution  was  adopted  in  California,  under  which  '^as  created  a 
State  board  of  equalization.  In  this  new  constitution  the  framers  omitted  the  prin- 
ciples of  equality  and  uniformity  which  form  the  basis  of  all  taxation  under  the  old 
instrument,  and  inserted  in  lieu  thereof  the  following : 

''All  property  in  the  State  shall  be  taxed  in  proportion  to  its  value,  to  be  ascer- 
tained as  provided  by  law."    (Sec.  1,  Art.  XIII,  Cons.) 

Section  4  of  the  same  article  among  other  things  provides : 

**A  mortgage,  deed  of  trust,  contract,  or  other  obligation  by  which  a  debt  is  secured 
shall,  for  the  purposes  of  assessment  and  taxation,  be  deemed  and  treated  as  an  inter- 
est in  the  property  affected  thereby ;  except  as  to  railroads  and  other  quasi-public  cor- 
porations, in  case  of  debts  so  secured,  the  value  of  the  property  affected  'by  such 
mortgage,  deed  of  trust,  contract  or  obligation,  less  the  value  of  such  security,  shall 
be  assessed  and  taxed  to  the  owner  thereof  in  the  county,  city,  or  district  in  which 
the  property  affected  thereby  is  situated/' 

INEQUALITY  OF  NEW  CONSTITUTION. 

In  other  ^vor(ls,  the  owners  of  all  kinds  of  property  in  this  State  except  railroads 
and  other  quasi-public  corporations  have  to  pay  only  upon  th6  value  of  their  interest 
therein  after  deducting  therefrom  the  value  of  the  mortgages,  d^o.,  if  any  thereon, 
whereas  the  owners  of  railroad  property  have  to  pay  taxes  upon  the  full  value 
thci-eof  and  arc  not  allowed  to  make  any  deductions  for  the  value  of  the  mortgages, 
d'C,  tbereoD.  By  the  same  instrument,  sec.  i),  county  boards  of  equalization  were 
created  with  power  to  correct  and  equalize  the  entire  assessment  roll,  to  increase  or 
lower  it,  or  any  assessment  contained  therein,  so  as  to  equalize  the  assessment  of  the 
property  contained  in  said  assessment-roll  and  make  it  uniform  to  the  true  value  in 
money  of  the  x)roperty  so  assessed ;  this  board  being  a  tribunal  to  which  an  appeal 
could  be  taken  from  the  Judgment  and  decision  of  the  assessors.  It  was  intended 
not  only  as  a  check  agajost  incompetency  and  dishonesty  on  the  part  of  the  assessor, 
but  also,  to  give  every  property-owner  his  day  in  court,  if  he  suffered  in  any  way  by 
the  action  or  determination  of  t  he  assessors.  This  beneficial  and  Just  provision  of  the 
constitution  applies  only  to  the  owners  of  property  as  assessed  by  the  county  assessor, 
and  docs  not  apply  to  nor  affect  the  owners  of  railroads  operated  in  more  than  one 
county  of  the  State.  The  owners  of  such  property,  if  they  have  been  ever  assessed  or 
wronged  in  an}' other  manner  in  the  assessment  of  property,  have  no  board  or  officer 
to  whom  they  can  appeal  or  before  whom  they  may  appear  to  have  their  assessments 
equalized  or  their  wrongs  righted.  The  remedy  provided  for  every  other  property- 
owner  in  the  State  is  denied  to  them. 

A  SEPARATE  SYSTEM  OF  ASSESSMENT  FOR  RAILROADS. 

The  new  constitution,  by  section  10  of  article  13,  makes  provision  for  an  independent 
and  separate  system  of  assessment  for  railroads  operated  in  more  than  one  county  in 
the  State.  They  are  assessed,  not  by  the  assessor,  who  assesses  all  other  property,  in- 
cluding railroads  operated  in  one  county,  but  by  the  State  board  of  equalization. 
The  operation  of  this  law  is  discriminative  against  railroads  operated  in  more  coun- 
ties than  one,  being  burdensome  and  unjust  and  unequal.  It  is  self-executing;  it 
enables  the  board  to  assess  the  property  at  any  place,  at  any  time  at  which  it  in  its 
pleasure  may  elect  to  meet  without  any  notice  ^iven  of  any  kind  to  any  person  to  bo 
affected  by  its  action,  and  without  an  opportunity  to  be  heard  after  its  action  ;  and 
its  decision  is  declared  to  be  final.  The  board  may  assess  those  at  $100,000  per  mile, 
or  it  may  assess  them  at  $1  per  mile.  Its  action  being  final  and  conclusive,  neither 
the  railroad  companies  on  one  hand,  even  if  power  is  excercised  to  confiscation,  nor 
tiie  people  on  the  other  hand,  if  the  board  should  assess  the  property  at  $1  per  mile, 
could  obtain  relief. 

ASSESSED  MORE  THAN  ELSEWHERE  IN  UNITED  STATES. 

In  the  exercise  of  this  power,  the  first  State  board  of  equalization  made  an  assess- 
ment of  railroad  projierty.  The  valuations  placed  by  this  board  upon  a  single-track 
railroad  running  chiefly  through  the  thinly  settled  counties,  many  or  which  roads  had 
never  earned  or  paid  a  dividend,  was  mora  than  doable  that  placed  upon  Any  railioad 
of  similar  character  within  the  United  States.  The  locomotives  of  these  toads*  some 
of  which  bad  been  in  service  nearly  ft  qoArter  of  ft  centary,  were  tBaoaiad  ftt  80  per 
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cent,  more  than  now  locomotives  of  the  same  pattern  could  be  pnrchasccl  for  and 

{»laced  upon  the  road,  and  this,  too,  in  face  of  the  fact  that  the  value  of  the  standard 
ocomotive  was  certain  and  easy  of  ascertainment. 

EFFORTS  TO  GET  JUDGMENT  ON  THE  MERITS  OF  THE  CASE. 

In  the  proceedings  which  have  been  had  to  determine  the  validity  of  this  special 
system  of  taxation,  m  no  case  has  the  company  for  a  moment  endeavored  to  delay  a 
final  judgment.  To  determine  this  question  as  early  as  1881  an  action  was  com- 
menced in  the  circuit  court  of  the  United  States,  in  which  the  whole  matter  at  issue 
between  the  companies  and  the  State  could  be  finally  determined.  The  State  took  a 
technical  objection  to  the  jurisdiction  of  the  court,  and  the  case  wont  off  upon  that 
ground  and  without  reference  to  its  merits.  In  188:;^  the  companies  commenced  pro- 
ceeding!^ in  the  superior  court  of  San  Francisco,  on  the  equity  side,  to  determine  the 
question  at  issue,  and  tendered  into  court,  without  prejudice,  60  per  cent,  of  the  tax 
-  claimed,  and  offered  to  litigate  the  balance. 

TECHNICAL  OBJECTIONS  BY  STATE. 

Aeain  the  State  interposed  technical  objections,  refused  to  receive  part  payment  or 
let  the  qnestion  be  heard  upon  the  merits.  The  State  then  commenced  suit  to  recover 
taxea.  Those  cases  were  taken  to  the  Federal  courts,  which  courts  alone  could  fiually 
determine  the  question  at  issue,  and  an  agreed  case  known  as  the  '*  San  Mateo  Case'' 
was  made  up  between  the  State  and  the  company. 

SAN  MATEO  TEST  CASE. 

This  case  was  taken  to  the  Supreme  Court,  advanced  in  the  calendar,  argued,  and 
submitted  for  decision.  In  the  meantime  an  election  had  occurred  and  a  change  in 
tbe  State  administration.  It  was  asserted  by  the  press  and  many  able  lawyers  that 
the  case  was  not  a  fair  one.  This  was  pressed  upon  the  Supreme  Court  of  the  United 
States,  and  that  tribunal  directed  that  enough  cases  should  be  tried  npon  their  merits 
to  present  all  the  questions,  and  that  when*  such  cases  were  brought  up  they  would 
advance  them  in  the  calendar  and  hear  them  at  once.  This  fact  was  publicly  an- 
nounced by  the  court  at  tbe  commencement  of  the  circuit  court,  last  August,  ISsG. 
In  pursuance  of  that  announcement  six  cases  were  tried,  but  one  of  which  has  yet 
been  appealed.  The  case  was  taken  up  and  a  motion  made  to  advance  it.  The  court 
refused. 

PENDING  LITIGATION  CO  PER  CENT.  TENDERED. 

It  will  be  borne  in  mind  that  the  companies,  although  denying  their  legal  liability, 
tendered,  on  account,  60  per  cent,  of  the  amount  claimed,  which  would  make  the  tax 
very  mnoh  greater  than  that  ever  levied  upon  any  such  property  in  the  United  States. 
The  State  board  of  equalization  in  1882  reduced  the  assessments  upon  railroad  prop- 
erty, leaving  it  yet  largely  in  excess  of  that  levied  npon  such  property  in  any  other 
Stato  in  the  Union. 

STATE  BOARD  ADMITS  OVER- ASSESSMENT. 

• 

It  was  stated  bv  the  chairman  of  the  board,  at  the  time  of  this  reduction,  tbat  the 
aaaessment  of  1880  had  been  made  in  advance  of  the  assessment  of  other  property,  and 
at  a  time  when  the  board  believed  it  had  the  full  power  to  raise  individual  assess- 
ments up  to  the  standard  of  value  which  they  fixed  npon  railroad  property,  and  they 
intended  to  do  so,  but  owing  to  a  decision  of  the  suprenie  court  of  the  State  that 
power  was  denied  them,  and  that  the  railroad  property  was  left  standing  at  its  full 
value,  while  other  property  in  the  State  had  not  been  assessed  at  more  than  44 
percent.  This  was  a  concession  by  the  very  tribunal  to  which  the  framers  of  tbe 
constitntion  had  encrusted  the  power  of  valuation  that  the  valuations  of  18S0  and 
ISfil  were  wrong. 

.  PULL  AMOUNT  OF  TAXES  OFFERED  TO  STATE. 

• 

In  view  of  the  fact  that  the  finances  of  the  different  counties  had  been  d 
by  the  non-payment  of  those  taxes  in  October,  1883,  the  railroad  companl 
to  the  eovemor  of  the  State  to  pay  the  taxes,  although  they  still  belie^ 
too  higb,  for  the  three  years  npon  the  basis  of  the  assesment  of  1J88 
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was  refused  by  the  governor  in  November,  not  upon  the  gronud  that  it  was  not  Just, 
but  upon  the  ground  that  he  had  no  power  to  accept  it.  In  the  meantime  the  State 
authorities  had  the  Spring  Valley  Water  Company  and  the  San  Francisco  Gas  Com- 
pany settled  upon  the  basis  of  the  tax  as  assessed,  without  interest  or  attorney's  fees, 
although  as  against  one  or  both  companies  the  State  had  prevailed  in  litigation.  The 
Southern  racitic  Railroad  Company  made  similar  propositions  to  settle^  which  were 
rejected.  Against  this  adjustment  with  the  water  and  gas  companies,  which  was  a 
final  one,  and  beyond  which  no  power  can  go,  no  cry  of  unfairness  was  raised  by  any 
one ;  and  from  that  hour  to  this,  so  far  as  I  am  advised,  no  one  has  qaestioned  the 
propriety  or  justice  of  the  settlement,  although  it  is  conceded  that  the  property  of 
the  water  company  will  sell  in  open  market  for  100  per  cent,  more  than  the  assess- 
ment, while  it  is  doubtful  if  the  railroad  company  would  bring  in  the  market  within 
10  or  15  per  cent,  of  the  assessment. 

STATEMENT  ADVOCATED  BY  SAN  FRANCISCO  CHRONICLE. 

After  the  refusal  of  the  Qovernor  to  ac^just  matters  with  the  railroad  company,  and 
after  the  settlement  was  made  with  the  water  company  and  the  ^as  company  on  the 
12th  and  13th  of  November,  the  San  Francisco  Chronicle,  in  an  article  commenting  on 
the  railroad's  proposition,  took  the  ground  that  the  governor  had  done  right,  lint 
niaintaiued  that  a  fair  settlement  of  the  whole  matter  would  be  for  the  companies  to 
pay  the  taxes  ''flat,"  as  the  water  and  gas  companies  had  done.  That  paper  claimed, 
with  a  great  deal  of  force,  that  to  satisfy  the  people  that  it  was  dealing  fairly,  and 
only  wanted  the  principle  decided,  the  railroad  company  could  afford  to  pay  t£e  dif- 
ference, which,  taken  in  connection  with  the  local  tax  levied  upon  ferry  steamers, 
workshops,  stations,  houses,  &c,,  on  the  Central  PaciOo  main  trunk  line,  amounts 
to  |:$51  per  mile,  a  tax  beyond  the  power  of  any  single  track  railroad  to  pay. 

STATE  CONTROLLER  REFUSED  TO  RECEIVE  MONEY    ON  ACCOUNT. 

Notwithstanding  this,  long  1>eforo  that  tax  became  delinquent,  the  companies  tend- 
ered to  the  State  controller,  who  had  been  made  the  tax  collector,  60  per  cent,  of  the 
amount,  with  a  stipulation  in  writing  that  the  receipt  by  the  controller  of  that  sum 
should  not  alTect  any  local  rights  of  the  State  or  counties  to  proceed  for  the  balance. 
The  controller  refused  to  receive  the  mouey,  and  commenced  suit  against  the  com- 
pany for  the  whole  amount.  The  company  has  tendered  the  60  per  cent,  of  the  amount 
claimed  in  open  court  without  prejudice  to  any  right  to  recover  the  balance,  and  by 
reason  of  the  moral  obligations  resting  upon  it,  offered  to  pay  into  the  State  and 
county  treasuries  nearly  two  uullion  dollars  in  money. 

TAXES  PAID  1881-'86  AFTER  JUDGMENT   DECLARING  IT   VOID. 

The  Central  Pacific  Railroad  Company  for  the  years  1880,  1881,  1882,  1883,  1884, 
1885,  and  1886,  in  the  State  of  California,  ]>aid  for  State,  county,  and  mnnicipal  taxes 
$1,408,299.91.  The  greater  part  of  this  sum  was  in  litigation  and  was  voluntarily 
))aid  by  the  company  after  judgment  had  been  rendered  declaring  the  tax  void.  The 
Supreme  Court  of  the  United  States,  whon  these  cases  came  up  before  it,  in  each  case 
afiirmod  the  decision  of  the  circuit  court  in  favor  of  the  company  and  against  the 
legality  of  the  tax. 

TAXES  PAID,  OVER  SIX  MILLIONS. 

The  Central  Pacific  has  paid  in  taxes  in  the — 

State  of  California $3, 355, 09r».  7;"* 

State  of  Nevada 2.411,227.60 

Territory  of  Utah 264, 316. 3S 

Total 6,030,639.73 

CENTRAL  PACIFIC  PAID  MORE  THAN  ANY  OTHER  ROAD  IN  THE  UNITED 

STATES. 

It  is  my  firm  belief,  and  I  think  the  facts  herewith  submitted  will  sabsiantiato  the^ 
statement,  that  since  1880  the  Central  Pacific  Railroad  Company  has  paid  more  taxc 
than  any  other  company  in  the  United  States  upon  the  same  number  of  miles  of  road. .» 

In  substantiation  of  this  I  submit  the  following  table,  which  shows  tbs  facts  regard- 
ing taxes  in  those  States  from  which  I  have  been  able  to  gather  the  neoessaiy  oauL---^ 
The  inequality  of  the  railroad  tax  in  California  and  Nevi^,  compftred  with  tide 
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AtKumenU  o/ratlroodt  im  ^»/oUo«ing  Slate*, 
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TAXES  PAID  ON  LANDS. 

lo  refercDce  to  the  latter  cl&nse  of  ttiis  qncntion  I  borenitb  aubmit  a  statement  of 
«moiiiita  paid  by  the  Central  PaciQo  Railroad  Company  iu  each  year  fur  taxea  o[i  lanila 
granted  by  Congieea,  the  dateof  eacb  paytnonl  and  the  year  for  which  sach  pnytiienC 
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Tact*  paid  M  biiiiI»-CotitiDiiod. 


Location. 

Period. 
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Connty. 

mtnt. 

Dm,  01,  IBM 
Dm.  11, 1871 

Dm.  11.  lira 

Dm.SI.  I8TS 
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■o 
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Dm.11,  18TT 
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Ci 
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r««. 
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""""■ 
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Taxe$pal4  on  load*— Continaed. 


T«,. 
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i™y„. 
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TaxM  ptM  Mt  tsMb— Cuatilinod. 
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Itoa.lT.)S8B 
Deo.  IT.  1880 

Hlwa.*01.Sa 
Mtioa     S.SO 

S::::::;;::::, 
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oS:::::::::::; 

BIS.  IS 

gs 
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K:::::::::::- 
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Taxet  paid  on  limit — Continned. 


LccsIiDU. 
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UM 
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•ToMluJiuui 

' 

' 

«]>eeUiilly  mibni  itt«il. 


VOLIISTABY  PAYMENT  OF  TAXES. 

By  tlie  Chaieman  : 

The  sum  of  $3,000,000  esttiuated  there  for  payment  of  taxes  was  oot 
paid  Dpon  land  granted  by  OoDgress  t — A.  Ko ;  that  vas  bat  a  small 
portion  of  tbe  railroad  property.  Thoro  is  one  tbiog  to  which  I  desire 
to  call  tlie  particular  attention  of  the  Commission  with  regard  to  these 
(acts;  and  that  is,  that  after  judgment  had  been  rendered  in  ourfaroi', 
BDil  where  there  was  no  legal  liability,  we  paid  ov^er  a  million  dollars 
in  taxes.  We  have  always  paid  our  taxes.  Ereu  after  jndgment  in 
oor  favor  we  iiaid  a  fair  amount. 

By  Commissioner  Littlee  : 

Q.  Wbo  determined  that  question  of  fairness  t — A.  Where  there  was 
no  legal  liability  we  paid  as  we  bad  been  accustomed  to  pay,  and  even 
then  we  paid  »  great  deal  more  than  any  other  railroad  intbe  United 
States.  I  think  that  our  assessmeut  was  over  three  times  as  much  per 
utile  as  the  Kew  York  Central  assessment.  I  do  not  believe  there  is 
anotJicr  example  like  it  to  be  found  any  where,  of  a  company,  a^rade- 
cMnu  in  its  lavor,  paying  over  a  milliou  dollars  voluntarily.  I  ouly 
allaile  to  it  here  particularly  to  show  that  we  have  been  willing  to  pay 
fiiir  taxes. 

DELAYS  IN  PATENTS  FOE  LANDS. 

"QaestioD  38.  And  the  delay  of  said  companies  in  taking  out  patents 
for  such  lands." 

AnswtTSS.  We  bave  never  been  derelict  iu  taking  out  patents 
Kocli  lauds.  We  have  not  received  our  patents  properly,  and  at 
prescut  lime  there  are  applications  for  over  one  ndllton  acres  of  ' 
pemlliig  before  the  United  States  Land  ]>epattmeDt>. 


tents 

6  for  J 

t,  the  1 

land  ■ 
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AMOUNT  SAVED  TO  GK)VEBNMENT  ON  TBANSPOBTATION. 

(2)  That  the  Government  saved  $47,763,178  in  transportation  between 
the  time  when  the  line  was  completed  and  the  time  when  it  might  have 
been  completed  according  to  the  contract,  this  company's  proportion  of 
which  was,  say,  46  per  cent,  or  $21,971,062. 

AMOUNT  DUB  BY  GOVERNMENT. 

(3)  That  the  Government  now  owes  the  company  (1,853,323.15  for 
transportation  on  unaided  roads,  the  justness  and  legality  of  which 
claim  has  been  decided  by  the  Supreme  Court  of  the  United  State^it. 

1  wish  to  say  here  that  this  matter  was  brought  before  Congress  at 
various  times ;  that  the  Departments — ^both  the  Postal  Department  and 
the  War  Department — sent  down  word  that  they  needed  so  much  money 
to  meet  these  expenses  ;  but  Congress  did  not  make  appropriations. 

By  Commissioner  Andebson  : 

Q.  Can  you  refer  us  to  the  case  in  which  the  figure  you  have  given 
was  declared  to  be  the  figure  that  you  were  entitled  to  receive,  (1,853,- 
323.15 1 — A.  There  is  no  dispute  as  to  the  amount.  It  arose  on  these 
non-aided  roads.  The  question  was  whether  it  should  belong  to  the 
sinking  funds  as  the  earnings  of  the  aided  road. 

Commissioner  Andebson.  I  am  speaking  more  especially  as  to  the 
accuracy  of  the  figures  to  which  you  refer,  l^cause  the  difference  as  to 
the  rate  to  be  charged  for  different  kinds  of  transportation,  which  was 
the  subject  of  litigation  for  many  years,  and  the  difference  as  to  the 
amounts  ultimately  awarded  by  the  court  and  the  amounts  claimed  by 
the  company  is  very  important;  so  that  if  you  can  refer  us  to  the  de- 
cision, we  would  like  to  see  it. 

The  Witness.  There  is  no  dispute  as  to  the  amount  between  the 
Departments  and  the  companies.  The  whole  question  with  the  De- 
partments was  whether  or  not  we  were  entitled  to  take  the  earnings, 
and  the  Court  of  Claims  decided  unanimously  that  we  were  entitled  to 
take  them,  and  on  appeal  to  the  Supreme  Court  of  the  United  States 
that  court  unanimously  decided  the  same  way. 

Commissioner  Andebson.  That  is  the  case  to  which  we  want  you  to 
refer. 

The  Witness.  I  will  give  you  the  reference. 

By  Commissioner  Littleb: 

Q.  Is  there  any  dispute  between  this  company  and  the  Government 
as  to  other  sums  of  money  t — A.  Kotas  to  that  particular  sum  now. 

p.  Have  you  any  controversy  with  the  Government  now  t — A.  There 
aro  some  sums  of  a  long  time  ago,  concerning  which  I  spoke  yesterday, 
that  have  never  been  settled.  They  have  not  been  allowed.  I  think 
that  they  would  amount  to  three  hundred  thousand  and  odd  dollars. 

INTEBEST  LOST  BY  COMPANY. 

(1)  The  amount  of  interest  the  company  has  lost  upon  the  money 
which  it  would  have  received  trom  the  sale  of  its  lands,  if  the  Land 
Office  of  the  Government  had  issued  patents  as  fast  as  called  for  by 
the  company.    This  amount  can  be  approximately  determined. 

LOSS  ON  ACCOUNT  OP  SINKINGhPUND  PBOVISION. 

(6)  That  the  company  has  lost  $1,612,906.72  in  bei»*«  ' 
a  dBldiif  fund  established  by  OoDgress  large 


DITEHSIOM  OP  BUSmESS. 


(tf)  TIic  diversion  of  business  to  other  lines,  of  wbicli  this  company's 
Toportion  amonntd  to  abont  $17,000,000. 

AMODNT  OP  EQUITIES  ESCEED   AMODNT  DUE   GOVEESMEJJT. 
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which  it  not  only  lias  not  received  any  interest,  but  the  company  haa 
not  80  moeh  money  now  as  it  jiuid  tlierein  by  over  $500,000.  In  other 
.words,  it  has  not  only  lost  tht»  iulerest  ou  this  money  by  reason  of  mis- 
management of  tbe  fund,  but  has  even  lost  a  portion  of  the  prineipal, 
and  at  the  same  time  has  been  comiielled  to  pay  G  per  cent,  per  annuru 
on  this  very  amount  so  lost  to  it  by  reason  of  the  purchase  of  the  bonds 
placed  in  the  sinking  fund  at  a  itremium. 

■  ' 

J^  There  can  be  no  question  iu  tbe  mind  of  any  candid  person  but  what 
this  company  is  entitled  to  have  the  foregoing  specified  equities  al- 
lowed by  the  Government.  If  they  are  allowed,  then  all  questions  rela- 
tive to  the  extension  of  time  in  which  to  pay  tho  debt  becomes  immate- 
rial, because  the  amount  of  these  equities  exceed  very  largely  the  amount 
of  debt  uow  due  from  the  company  to  the  Governmeut.  If,  on  tbe  other 
hand,  tho  Government  is  not  willing  to  allow  these  claims,  it  will  be 
exceedingly  difBcHlt  to  determine  the  conditions  which  should  be  im- 
posed upon  the  company  concerning  tho  payment  of  tbe  indebtedness. 
The  ability  of  the  company  to  pay  must  always  be  determined  by  the 
atnoQUt  of  business  it  does.  Thia  depends  lurgely  upon  conditions 
changing  from  day  to  diiy,  and  over  which  the  company  has  no  control. 
As  we  have  herdnbeforo  stated,  the  net  earnings  from  local  business 
of  the  Stttte  of  Neviwia  amounts  to  nothing,  and  if  tbe  deparlmenta  of 
tbe  Government  having  control  of  Government  transportation  divert 
from  this  road  and  give  ro  foreign  and  competing  roads  the  busi- 
nem  which  this  road  is  fairly  entitled  to,  it  is  imiws^ible  to  tell  when 
the  company  can  meet  its  obligations.  About  the  only  thing  that  can 
be  done  at  this  time  will  be  to  fix  the  rate  of  interest  which  tho  Gov- 
emmcut  should  charge.  This  should  not  bo  iu  any  case  more  than  the 
(lovernment  would  have  to  pay  for  the  use  of  tho  money,  to  wit,  any 
more  than  2  per  cent  per  annum. 
There  should  bo  taken  into  consideration  the  amounts  saveil  theGov- 
mment  in  transportation,  that  is,  based  upon  tho  business  before  tho 
>fBpletion  of  the  railroad.  Since  the  completion  of  the  road  the  effl- 
iency  of  the  service  has  been  increased  beyond  comparison,  of  whiet 
e  make  po  estimate.  Probably  thousands  of  millions  of  values  were 
caAcA  by  the  construction  of  the  road  in  tbe  developmentof  thecoun- 
y  and  making  it  suitable  for  homes.  That  and  other  benetits  to  the 
Dniled  States  were  anticipated  at  the  passage  of  the  law,  and  I  be- 
leve  In  no  single  instance  have  tbe  people  or  the  Government  been  dis- 
|tpoiuted.  If  the  Government  does  not  allow  the  company  the  com- 
TDBatiuu  for  services  contemplated  by  Congress  at  the  time  of  the 
ittgH  of  the  bill,  and  if  they  are  not  to  be  allowed  for  the  diversion  of 
iDUSHcoDsetiuont  upon  the  Governmeut  suhsitlizing  competing  roatls, 
WD  th«  ability  of  tlie  company  to  pay  is  manifestly  oucqnul  to  the 
nloa  imposed. 


Lit,  however,  proper  to  suggest  to  the  Commission  that  it  was 
i^*  cOQtempIale<l  by  Congress  that  the  liabilities  of  the  com^MVi- 
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AMOUNT  SAVED  TO  GOVEENMENT  ON  TEANSPORTATION. 

(2)  That  the  GoverDment  saved  (47,763,178  in  transportation  between 
the  time  when  the  line  was  completed  and  the  time  when  it  might  have 
been  completed  according  to  the  contract,  this  company's  proportion  of 
which  was,  say,  46  per  cent,  or  (21,971,062. 

AMOUNT  DUB  BY  GOVERNMENT. 

(3)  That  the  Government  now  owes  the  company  (1,853,323.15  for 
transportation  on  unaided  roads,  the  justness  and  legality  of  which 
claim  has  been  decided  by  the  Supreme  Court  of  the  United  States. 

I  wish  to  say  here  that  this  matter  was  brought  before  Congress  at 
various  times  ^  that  the  Departments — ^both  the  Postal  Department  and 
the  War  Department — sent  down  word  that  they  needed  so  much  money 
to  meet  these  expenses  ;  but  Congress  did  not  make  appropriations. 

By  Commissioner  Andeeson  : 

Q.  Can  you  refer  us  to  the  case  in  which  the  figure  you  have  given 
was  declared  to  be  the  figure  that  you  were  entitled  to  receive,  (1,853,- 
323.15 1 — A.  There  is  no  dispute  as  to  the  amount.  It  arose  on  these 
non-aided  roads.  The  question  was  whether  it  should  belong  to  the 
sinking  funds  as  the  earnings  of  the  aided  road. 

Commissioner  Anderson.  I  am  speaking  more  especially  as  to  the 
accuracy  of  the  figures  to  which  you  refer,  l^ecause  the  difference  as  to 
the  rate  to  be  charged  for  different  kinds  of  transportation,  which  was 
the  subject  of  litigation  for  many  years,  and  the  difference  as  to  the 
amounts  ultimately  awarded  by  the  court  and  the  amounts  claimed  by 
the  company  is  very  important;  so  that  if  you  can  refer  us  to  the  de- 
cision, we  would  like  to  see  it. 

The  Witness.  There  is  no  dispute  as  to  the  amount  between  the 
Departments  and  the  companies.  The  whole  question  with  the  De- 
partments was  whether  or  not  we  were  entitled  to  take  the  earnings, 
and  the  Court  of  Claims  decided  unanimously  that  we  were  entitled  to 
take  them,  and  on  appeal  to  the  Supreme  Court  of  the  United  States 
that  court  unanimously  decided  the  same  way. 

Commissioner  Andeeson.  That  is  the  case  to  which  we  want  you  to 
refer. 

The  Witness.  I  will  give  you  the  reference. 

By  Commissioner  Littler: 

Q.  Is  there  any  dispute  between  this  company  and  the  Government 
as  to  other  sums  of  money  t — A.  Kotas  to  that  particular  sum  now. 

p.  Have  you  any  controversy  with  the  Government  now  t — A.  There 
are  some  sums  of  a  long  time  ago,  concerning  which  I  spoke  yesterday, 
that  have  never  been  settled.  They  have  not  been  allowed.  I  think 
that  they  would  amount  to  three  hundred  thousand  and  odd  dollars. 

interest  lost  by  company. 

(1)  The  amount  of  interest  the  company  has  lost  upon  the  money 
which  it  would  have  received  from  the  sale  of  its  lands,  if  the  Land 
Office  of  the  Government  had  issued  patents  a^  fast  as  called  for  by 
the  company.    This  amount  can  be  approximately  determined. 

LOSS  ON  ACCOUNT  OF  SINKING-FUND  PROVISION. 

(5)  That  the  company  has  lost  $1,612,966.72  in  being  forced  to  pay  into 
a  sinking  fund  established  by  Congress  large  amounts  of  money  for 
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wbicli  it  not  only  bas  uot  received  aoy  interest,  bat  tUe  eompaiiy  has 
not  (w)  mncti  moiiey  dow  aa  it  paid  tiierein  by  over  $500,000.  In  otber 
.vords,  it  biis  not  ouly  lost  tbt'  luterest  on  tbis  money  by  reason  of  mis 
inana(;eroent  of  tUe  fund,  biit  bas  even  lost  a  portion  of  tbe  printiipal, 
and  at  tbe  same  titno  bas  been  comifelled  to  pay  fi  per  cent,  per  annuiu 
oa  tbis  very  amount  so  lost  to  it  by  reason  of  ttie  purchase  of  the  bonds 
placwl  in  tbe  sinking  fund  at  a  prominm. 


niTEESION  OP  BUSINESS. 


(0)  Tbe  diversion  of  business  to  other  lines,  of  which  this  company's 
['proportion  amounts  to  nbont  $17,000,000. 

AMOUNT  OF  EQUITIES  EXCEED   AMOUNT  DUE  GOVEENSIBNT. 


I 

I  There  can  be  no  question  in  tbe  mind  of  any  candid  person  but  what 

tUiH  company  is  entitled  to  Iiavo  the  foregoing  specified  equities  al- 
lowed by  the  Government.  If  tbey  are  allowed,  then  nil  questions  rela- 
tive to  tbe  extension  of  time  in  wbicb  to  pay  tbe  debt  becomes  immate- 
rial, becanse  tbe  amount  of  these  equities  exceed  very  largely  the  amount 
of  debt  now  due  from  tbe  company  to  the  Government.  If,  on  tbe  other 
hand,  the  Government  is  uot  willing  to  allow  these  claims,  it  will  be 

» exceedingly  difficult  to  determine  the  conditions  which  should  be  im- 
posed upon  tbe  company  concerning  tbe  payment  of  tbe  indebtedness. 
Tbe  ability  of  tbe  company  to  pay  must  always  be  determined  by  tbe 
amoont  of  business  it  does.    This  depends  lurgely  upon  conditions 
changing  from  day  to  day,  and  over  which  the  company  bas  no  control. 
As  we  have  hereinbefore  stated,  tbe  net  earnings  from  local  business 
of  the  Stuto  of  Nevada  amounts  to  uotbiitg,  atid  if  the  departments  of 
the  Government  having  control  of  Government  traiisiwrtation  divert 
ttom  this  road  and   give  to  foreign  and  competing  roails  tbe  busi- 
ness which  this  road  is  fairly  entitletl  to,  it  is  iniposnble  to  tell  when 
tlie  company  can  meet  its  obligations.     About  tbe  only  thing  that  can 
^^  be  done  at  this  time  will  be  to  &x  the  rate  of  interest  wbicb  tbe  Gov- 
^R  ernment  should  charge.    This  should  not  be  in  any  case  more  than  tbe 
^B  iiorernment  would  have  to  pay  for  the  use  of  tbe  money,  to  wit,  any 
^V  Diore  than  2  per  cent,  per  annum. 

^^  There  shoiild  t>e  taken  into  consideration  tbe  amounts  saved  tbe  Gov- 
ernment in  transportation,  that  is,  based  npou  tbe  business  before  the 
completion  of  tbe  railroad.  Since  the  completion  of  the  road  the  effl- 
vieiicy  of  the  service  bas  been  increased  beyond  comxtarison,  of  wbicfc 

Ive  Diake  {lo  estimate.  Probably  thousands  of  millions  of  values  were 
createil  by  the  construction  of  the  road  in  the  developmcntof  the  coun- 
try and  making  it  suitable  for  homes.  That  and  otber  benefits  to  the 
United  States  were  anticipated  at  the  passage  of  the  law,  and  I  be- 
lieve hi  no  single  instance  have  the  people  or  the  Government  been  dis- 
Uppoioted.  If  the  Government  does  not  allow  the  company  ibe  com- 
pensation for  services  contemplated  by  Congress  at  tbe  time  of  the 
UAMage  of  the  bill,  and  if  they  are  not  to  be  allowed  for  the  diversion  of 
un8in  ess  consequent  ujion  tbe  Government  subsidizing  competing  roads, 
ihen  the  ability  of  tbe  company  to  pay  is  manifestly  unequal  to  tbe 
bnrdeu  imposed. 


I  deem  it,  however,  proi>er  to  suggest  to  the  Conunisxiou  that  it  was 
originally  contemplated  by  Congress  that  tbe  liabilities  of  the  cQm\ian-3 
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were  to  be  discharged  by  the  compensation  to  be  made  by  the  Govern- 
ment to  it  for  the  services  it  might  be  called  npon  to  i>erform  for  the 
Government,  and  the  5  per  cent,  of  its  net  earnings  reserved  by  lawi 
The  lien  was  only  intended  to  secure  such  performance.  In  other  wonls, 
it  was  contemplated  that  the  services  of  the  company,  together  with  the 
5  per  cent.,  would  liquidate  its  liabilities  to  the  Government. 

PKOPEKTY  NOT  SUBJECT  TO  UNITED  STATES  LIEN. 

"Question  43.  And  the  value  of  the  property  of  such  companies,  and 
either  of  them,  not  included  in  such  security  !" 

Answer  43.  The  Government  lien  only  covers  the  Central  Pacific 
from  Ogden  to  Sacramento,  and  the  Western  Pacific  from  Sacramento 
to  San  Jos6.  Ko  other  property  of  the  company  is  covered  by  the  Gov- 
ernment lien.  As  to  the  value  of  the  property  of  the  company  not  so 
covered  by  the  Government  lien,  I  am  unable  to  estimate,  but  am  in- 
formed that  the  engineers  appointed  by  the  Commission  are  making  an 
estimate  of  all  the  property  of  the  company,  which  will  include  this  in- 
formation. 

A  statement  of  these  assets  is  given  in  the  foregoing  reply  to  inter- 
rogatories 11  and  12. 

FURTHER  SECURITY  FOR  UNITED  STATES. 

^^  Question  44.  And  what  further  security  is  it  expedient  that  said 
companies  shall  be  required  to  give!" 

UNITED   STATES  HAS  NO  RIGHT  TO  CHANGE  ITS  CONTRACT. 

Answer  44.  In  answer  to  question  44, 1  respectfully  submit  that  the 
Government  has  no  right  to  change  its  contract  with  the  company  and 
demand  other  security  than  that  fixed  in  the  original  acts  of  Congress 
of  18G2  and  1864.  Nor  is  it  expedient  for  the  Government  to  ask  further 
security.  On  the  contrary,  the  best  security  that  the  Government  can 
have  will  be  a  fairconsiderationof  the  equities  we  have  already  enumer- 
ated, and  a  fair  and  liberal  settlement  with  the  company  upon  the  basis 
originally  contemplated  by  Congress,  to  the  end  that  the  company  may 
be  able  to  discharge  all  its  obligations  and  be  able  to  assist  in  the  de- 
velopment of  the  country  and  promote  the  general  interests  of  the  people. 
It  should  be  borne  in  mind  that  the  burden  upon  the  company  other 
than  its  obligations  to  the  Government  were  vastly  increa9ed  by  the 
rapid  completion  of  the  road,  both  on  account  of  the  ruinous  discount 
suffered  in  selling  its  first  mortgage  bonds,  and  the  high  price  of 
material  and  great  disadvantages  under  which  the  road  was  constructed 
in  a  country  where  a  large  portion  of  the  transportation  was  necessary 
by  teams,  it  being  impossible  to  advance  the  constructed  line  of  road 
on  account  of  snow  blockades  in  the  Sierra  Nevada  Mountains,  and  the 
unequal  character  of  the  country  through  which  the  road  passed  ne- 
cessitated transportation  of  supplies  and  of  men  frequently  hundreds  of 
miles. 

DIFFICULTIES  IN  CROSSING  THE  MOUNTAINS. 

The  difficulties  which  we  experienced  in  crossing  those  mountains 
can  hardly  be  appreciated.  We  worked  along  in  the  heavy  snow,  and 
our  supplies  and  material  for  the  men  and  the  horses  had  to  be  packed 
to  them.    We  bad  to  shovel  snow,  and  in  some  places  to  pick  it  witli 
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:  for  75  feet  deep  in  order  to  get  to  a  filace  ou  which  to  pnt  our 
nknients.  ^riow  fell  thtru  nnn  winter  f)3  fevt  in  depth  since  we 
i  been  operating.  Not  that  j'oa  would  find  that  in  a  nieasiii-e- 
!Dt  I>.v  tnkiiig  tbe  falls  of  twenty-four  honrn  and  adding  them  to 
tether,  bat  jou  would  lind  drifts  and  places  where  63  feet  of  enow 
iriitt  preyed  down,  perhaps,  into  not  more  than  18  feet,  bnt  paukeil  a?) 
hard  as  ice,  and  reiiuiriug  the  pick  aud  powder  to  make  a  pjissage. 
Tlieu,  in  building  the  road  out  over  that  desert  from  Tmokee  to  the 
Iluniboldt.  for  40  miles,  we  Lad  to  haul  water  for  our  men  and  horsett 
In  drink,  and  we  ha<l  to  go  some  distance  n|!  to  Humboldt  before  we 
RtTDck  water  which  was  even  fit  to  be  used.  We  sent  over  three  thoa- 
rand  meu  and  four  hundred  horses  in  advance  of  our  building  lines  to 
wo[k  up  in  the  cauonb  of  the  Humboldt — (hose  three  canons  there — 
:ind  all  tJieir  food  and  supplies  had  to  be  hauleil  there.  The  spiingts 
were  all  a  good  waj's  fVom  the  road.  Now  we  can  get  along  very  well, 
l»e<^anse  water  is  bronght  there  Jrom  springs,  but  at  that  time  we  had 
I'ven  to  hunt  for  water.  We  laid  the  track  of  a  little  over  500  miles 
in  Hve  dayH  less  than  ten  months,  and  we  laid  a  little  over  10  miles  in 
ftne  day.  There  were  a  great  many  curves  and  agreat  manyunforeaeen 
difilculties  which  had  to  be  surmounted. 

A  RACE  WITH   THE    UNION   rACLPIC. 

By  Commissioner  Lh'Tlbr  : 
Q.  There  was  a  race  between  you  and  tiie  Union  Pacific,  was  there 
not,  governor  f — A.  Well,  yes.  When  wc  were  working  on  the  mount- 
ains our  work  was  so  tremendous  that  they  thought  we  could  not  get 
over  th«  muQutains  by  two  yeara  as  early  as  wi;  did,  aud  they  were  go- 
ing to  meet  us  at  the  end  of  the  eusteru  side  of  the  mountains.  Of 
uoume  our  road  would  not  he  worth  anything  in  that  case.  It  was  a 
ilillicult  road  to  operate*,  and  they  could  bring  goods  from  the  east  and 
wonUI  be  cutting  oU'  ail  our  business  over  there.  So  we  were  forced  to 
innke  the  most  extraordinary  ellorts  in  order  to  get  out  to  Salt  Lake 
iiud  have  something  to  say  with  regard  to  the  future  business  and  the 
KOjiplics  that  might  go  iiitx)  Nevada.  After  we  got  over  the  mountains 
We  swarmed  meu  along  that  mouutaiti  mdc,  and  we  went  jover  there 
fiiitter  than  iiuy  one  believed  could  be  possihle,  aiding  the  men  with  a 
llbenil  n.su  of  powder.  We  hauled  the  iron  for 40  miles overtlie mount- 
ains ami  built  down  ou  tbe  Truckeo  in  the  winter  season  40  miles  of 
rosiil,  nnd  hauled  iron  and  engines  and  everything  over,  besides  all  our 
lUplieA.  I  paid  13  cents  a  jmnnd  for  freight  from  the  Summit  out  to 
|Ui  Lake  City.  Then  wu  hiwl  to  haul  it  out  on  the  line  of  tbe  road  aud 
1  we  paid  2  cents  more.  VVeaccomplhiihed  180  miles  there  with  such 
lip  as  we  could  get.  Uay  was  worth  t>tti()  a  ton,  aiul  oats,  I  think, 
lonC  fotirteen  or  flfleeu  cents  a  pound.  Everything  was  up  in  price; 
id  thow  little  teams  over  there  would  not  haul  much  more  than  a 
Jbeel- barrow  full  of  dirt. 

ECommissioner  Littler.  The  first  time  I  was  at  Leadville  hay  was 
Brth  there  $1H0  a  ton. 
I  The  WiTKESS.  I  sold  one  potato  for  12.50. 

COMMIS3IONEB3  TO  ftEPOET   BV  DECBMBKR   1,   1887. 

"Question  4*1.  And  the  oaid  Commission  shall  report  in  full  in  re- 

K«"it  to  all  such  matters  aforesaid,  and  in  reganl  to  any  other  matters 
i*-h  niiiy  he  iwcfrtaiiied  or  come  to  their  knowledge  in  regard  to  linid 
r  R  VOL  IV l.'i 
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companies  respectively,  on  or  before  December  1, 1887,  to  the  President 
of  the  United  States,  who  shall  forward  said  report  to  Congress,  with 
such  recommendations  or  comments  as  he  may  see  fit  to  make  in  the 
premises." 

Answer  46.  This  question,  relating  as  it  does  entirely  to  the  duties  of 
the  Commission,  does  not  require  any  answer  from  me. 

COST  OP  UNITED  STATES  TRANSPORTATION  PRIOR  TO  ROAi>. 

*<  Question  47.  The  Commission  shall  also  ascertain  the  average  cost 
per  annum  of  Government  transportation  in  the  region  now  traversed 
by  the  Pacific  railroads  between  the  year  1850  and  the  completion  ol 
said  roads." 

UNITED  STATES  TRANSPORTATION  $8,000,000  A  YEAR. 

Answer  47.  The  average  cost  to  the  Government  per  annum  for 
transportation  in  the  region  now  traversed  by  the  Pacific  railroads, 
between  the  year  1850  and  thecompletionof  the  road,  was  over  $8,000,000 
This  does  not  include  the  cost  of  maiuteuauce  of  Government  forts  and 
military  encampments  and  a  large  number  of  troops  necessary  to  pro- 
tect the  border  against  the  hostile  Indians,  which  disappeared  with  the 
advent  of  the  railroad.  Nor  does  it  include  the  expense  incident  to 
the  carrying  of  the  mails,  munitions  of  war,  and  other  matters  required 
in  the  region  beyond  the  line  of  the  road,  as  in  northern  Montana,  Da- 
kota, Washington  Territory,  and  other  points  now  reached  by  railroads. 
The  difference  in  the  character  of  the  service  and  other  matters  ol 
interest  will  be  found  more  fully  set  forth  in  the  reply  to  question  52, 
which  has,  in  a  measure,  to  be  treated  in  connection  with  this  question. 

SAVING  TO  UNITED  STATES  TO  1886  $139,347,741. 

The  saving  to  the  United  States  by  the  Central-Union  line,  in  the  item 
of  transportation,  has  amounted  to  January  1,  1886,  to  the  sum  ol 
$139,347,741. 

COST     OP     UNITED     STATES     TRANSPORTATION     SINCE     COMPLETION 

ONE-TENTH  OF  FORMER  COST. 

"  Question  48.  And  also  the  average  cost  per  annum  since  such  com- 
pletion.'' 

Answer  48.  As  shown  by  the  books  of  this  company  and  the  reconU 
of  the  Government,  it  appears  that  the  average  cost  per  annum  foi 
Government  transportation  over  said  roads  is  about  one- tenth  of  thv 
amount  formerly  paid,  with  a  very  superior  service,  all  of  which  will  be 
found  set  forth  in  detail  in  the  answer  to  question  52. 

ADDITIONAL  FACILITIES  FURNISHED  BY  ROADS. 

^'  Question  49.  And  what- additional  facilities  have  been  furnished  to 
the  Government  and  the  people  by  said  roads." 

COST  IN    TIME  AND    MONEY  OF  FORMER  METHODS  OF  TRANSPORTA- 

TION. 

Answer'49.  It  is  difficult  to  definitely  state  or  to  specifically  point  out 
cu<;h  additional  facility  which  bas  Jbeen  fqrnished  to  tbo  Goverument  and 


LELAND   STANFORD.  2525 

the  ]>eople  by  the  railroads.  It  is  a  matter  of  history  ttiat  before  the 
constructiou  of  the  Central  Pacific Itailroad,  all  traiisportatiou  between 
San  Prancisvo  and  New  York  was  itone  by  water.  The  local  tiuns- 
I>ortatioii  waa  done  either  by  water  or  by  wafjona.  The  average  time 
betwi'eii  New  York  aud  Han  Francisco  was  about  six  mouths  by  sail- 
jug  vessel  aud  from  ^0  to  40  dayti  by  steamer.  Tlie  cost  of  Iransitorta- 
tiou  by  any  method  iu  use,  before  the  cotupletioD  of  the  road,  was  very 
much  more  exjiensive  iu  the  direct  charge  than  charges  have  ever  Iweli 
«iuco  tho  completion  of  the  road.  The  absence  of  a  railroad  to  conoect 
with  the  Atlantic  States  of  the  American  Union  with  the  Pacific  ef- 
fected a  loB8  to  the  i>eople  of  the  whole  conutry,  in  time,  in  property, 
and  in  money,  which  each  yearequaled  the  anuuaIe!C]>euseuftheFed- 
emi  Government — a  loss  that  in  two  years  would,  according  to  the 
figures  of  Representative  James  A.  McDougall,  cover  the  coat  of  a  com- 
pleted railroad  to  the  Pacifle.  This  was  a  tax  upon  the  industry  and 
enterprise  of  the  people  of  every  State  of  the  Uniou.  The  old  system 
of  trausporlation  was  marked  by  two  great  fealurea  of  disadvantage; 
one  of  them  was  prejudicial  to  the  merchant,  in  that  he  was  required  to 
[fossess  a  larger  command  of  capital,  in  order  to  have  a  sufficient  quan- 
tity  of  stock  on  hand  for  his  operations,  while  he  waited  for  the  longeom- 
iiig  ship  to  arrive,  whose  cargo  also  called  for  money  to  purchase.  The 
other  operated  to  the  detriment  of  consumers,  inasmuch  as  opporluni- 
tiea  were  afforded  to  persons  having  a  ready  command  of  money  to  buy 
up  the  whole  stock  of  a  necessary  eommotlity  existing  in  the  market, 
for  the  purpose  of  creating  a  monopoly  therein,  and  demanding  a  higher 
K  ]ffice  therefor.  Before  the  establishment  of  railway  faeiliUea,  this  was 
KiMpeut^dly  accomplished  with  i>erfect  safety  to  the  speculator. 
H  Tw()."third8  of  the  territory  of  the  United  States  lies  west  of  the  Mia- 
rrisaippi  Kiver,  the  greater  portion  of  which  at  the  time  of  thecommence- 
\  ment  of  thin  road  was  wilderness.  It  has  been  opened  up  into  settle- 
nents,  into  homes  and  general  development.  Tho  values  are  not  to  be 
in(>nf>ured  by  hundreds  of  millions. 

DISCOVNT   ON   UNITED   STATES   BONDS. 

"  Question  oU.  Also  to  iuquire  what  diacounc  the  Paci&c  Itailroad  aud 
I  itSMtveral  branches  were  forced  to  makeindispoaingof  the  bonds  guar- 
BMtteed  by  the  Government  to  obtain  the  gold  coiu  which  was  the  cur- 
HtalcT  of  the  country  through  which  the  greater  part  of  said  roads  paaa." 

^^  COST   OP  BOAD  PAID   IN  GOLD. 

Answer  50.  The  Central  aud  Western  Pacific  Railroads  were  com- 
pelled to  pay  gold  coiu  during  the  progress  of  construction  for  all  wages, 
mpplJeii,  fuel,  materials,  and  contracts  which  were  payable  on  the  Pa* 
"c  CoaNt,  the  gold  always  having  been  the  currency  of  this  region. 

OlTBRENrV   BONDS   ISSUED    BV    UNITED   STATES. 

_  The  bonds  issued  by  the  United  States  to  aid  the  construction  of  the 
elUc  railroads  wore  made  payable  thirty  years  from  date  with  inter- 
Hat  0  percent.,  payable  semi-annually,  the  principal  and  interest  made 
lyuble  in  lawful  money.  This  during  the  time  .of  the  construction  of 
e  road  »nd  for  some  years  alterwards  was  United  States  currency. 
rom  those  facts  the  bouds  have  always  beeu  known  as  "Currency 
."  and  they  were  flio  only  bonds  issued  by  the  Government  which 
wM  uot  be  redeeiiii'd  by  it,  at  its  option,  at  any  time  before  maturity 
kereol^     1  liave  been  informed,  aud  I  believe  it  to  be  true,  that  these 
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are  the  only  bonds  which  the  Government  issued  daring  the  civil  war 
upon  which  they  did  not  sustain  a  discount.  Wo  direct  your  attention 
especially  to  the  irredeemable  character  of  the  bonds,  becaase,  as^d  will 
hereinafter  show,  the  company,  on  account  of  this  character  of  bonds, 
has  sustained  a  very  great  loss  in  being  compelled  to  pay  into  the  sink- 
ing fund  a  large  sum  of  money  from  which  it  has  received  no  interest 
whatever,  and  at  the  same  time  is  comi)elled  to  pay  interest  on  these 
outstanding  bonds. 

CENTRAL    PACIFIC    CHAROED    WITH   TWENTY   MILLIONS    FOR  WHICH 

IT  RECEIVED  NOTHING. 

During  the  time  the  company  was  constructing  its  road,  and  at  a  time 
when  it  was  experiencing  the  greatest  difficulty  in  getting  the  money  to 
meet  its  obligations,  the  Government  securities  were  very  much  depre- 
ciated because  of  the  existence  of  the  civil  war.  For  example,  the  com- 
pany was  compelled  to  dispose  of  the  bonds  issued  to  it  by  the  Govern- 
ment at  a  loss  of  $7,130,073.55.  The  company  is  paying  6  per  cent,  on 
the  bonds  issued  by  the  Government,  so  that  at  the  maturity  of  the 
bonds  the  company  will  have  to  pay  in  round  numbers  $20,000,000,  for 
which  it  never  received  one  farthing.  This  is  one  item  which  must  be 
taken  into  consideration  in  estimating  the  cost  of  the  road,  and  one 
which  is  rarely  recognized.  Again,  the  company  in  selling  its  own  first- 
mortgage  bonds  was  compelled,  by  reason  of  the  impaired  value  of  the 
Government  securities,  to  sell  its  own  bonds  at  about  the  same  rate  that 
it  got  for  the  Government  bonds. 

DEPRECIATED  GOVERNMENT  SECURITIES. 

Commissioner  Anderson.  I  do  not  understand  your  statement  about 
the  depreciation  due  to  the  war,  especially  in  connection  with  this  loss 
of  $7,000,000. 

The  Witness.  There  was  a  time  when  the  Government  securities 
were  down  to  40;  but  at  the  completion  of  the  road  the.  Government 
credit  had  been  i-estored  and  its  bonds  were  a  little  above  par 

Commissioner  Anderson  (interrupting).  I  do  not  understand  your 
statement  that  the  bonds  were  depreciated  by  the  war.  I  do  not  under- 
stand tliat  any  bonds  were  issued  to  the  Centnil  Pacific  and  Western 
Pacific  Companies  until  two  years  after  the  close  of  the  civil  war. 

The  Witness.  Yes ;  there  were  some  issued  in  1863. 

Commissioner  Anderson.  But  you  got  no  bonds  from  the  Govern- 
ment. 

The  Witness.  Oh,  yes;  we  got  the  bonds;  we  got  those  bonds.  I  do 
not  know  what  time  exactly,  but  it  was  during  the  war. 

Commissioner  Anderson.  It  wivs  in  1866  when  the  first  bonds  were 

Tlie'wiTNESS.  In  186Gf 

Commissioner  Anderson.  Yes,  sir. 

The  Witness.  I  think  that  you  are  mistaken. 

Commissioner  Anderson.  We  have  got  the  United  States  reports. 

Tbe  Witness.  There  is  no  chance  for  a  dispute  as  to  what  year  these 
bonds  were  issued.  We  got  tbe  bonds,  I  know ;  and  they  were  sold  in 
the  market  at  the  time,  and  we  sold  them  for  all  that  they  were  worth 
in  the  market. 

Commissioner  Anderson.  I  was  only  referring  to  your  statement 
tliat  they  t^ere  depreciated  by  reason  of  the  war.     ' ' 

The  Chairman.  The  war  was  virtually  over  when  you  commenced, 
was  it  not  t 
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SUPPLIKR  HAD  TO   BE   OKDEKED   A   YRAH   IN   ADVASCE. 

TUe  Withers.  Not  with  ua  eDtirely.  Our  snpplies  bad  to  be  ordered 
Tiilly  »  .vear  in  adrniice  of  their  use.  Supplies  and  materials  reqiiiretl 
ju  the  cnnetruetion  of  the  road  had  lo  he  piirehaeied  at  least  a  .year  be 
foTB  we  needed  tlieni.  We  coiunieoeed  the  grading  of  the  work,  aiid 
inrork  was  going  on  in  1SG3,  and  at  that  time  our  orders  were  out  in  the 
East,  for  everything  that  we  rcqnir»?d  for  a  loug  time  ahead,  so  that  we 
iCoald  continue  our  work  with  as  little  interruption  as  possible. 

UamnisHionor  Aivdbbsoh.  I  am  talking  abo-it  the  depreciation  in  the 
bomls,  and  not  almut  the  commencement  of  the  road. 

The  Witness,  We  sold  those  bouda  at  that  depreciation.     We  ha<i 

until  187tl,  by  the  contract,  to  complete  the  road,     find  we  waited  for 

the  expiration  of  the  contract  time  before  finishing  the  road,  instead  of 

tmildinK  it  seven  years  earlier  th.iit  that  time,  */a  would  not  have  had 

suffer  this  loss.     Had  we  waited,  we  would  have  hml  the  advantage 

tile  bonds  at  |>ar,  together  with  the  preminm  at  whidi  they  were  sell- 

K,  aud  as  onr  own  llrst  mnrtpago  bonds  weru  tlei«endinB  very  largely 

in»  the  EUDsistance  which  the  (lovernmi-nt  gave,  tbey  would  have  been 

lOve  par  also.    l!y  this  i-iipid  (construction  and  completion  of  the  road 

iforw  the  time  required  by  the  act  of  OongresH,  the  depreciiitiou  was 

it  merely  on  the  (loveniment  bonds,  but  ii|Hin  our  own  Brst  mortgage 

nda,  so  that  what  we  were  forced  to  lose  in  the  sale  of  the  two  classes 

bomls  made  a  depreciation  of  $7,000,UOD  on  each  class,  and  the  in- 

v«tontbem  from  that  time  until  maturity  amounts  to  about940,(HX),000, 

irliicb  we  will  have  to  pay  at  maturity  more  than  we  would  have  had 

pay  otherwise  had  wo  realized  par. 

BONUS   ISBUKD. 

The  bonds  i.ssued  to  the  Central  and  Western  Pacific  Railroads  were, 
t  their  par  value,  as  follows : 

!mitr»lPnciA 8i3,8S&,  120 

ITaatara  Pacinc l,t»7U,560 


"total  curmncy  bonds 37,855.(180 

These  bonds  were  issued  as  sections  of  the  constructed  road  were  ao- 
ipted  by  the  President  of  the  United  States,  ami  so  bore  different  dates 
rom  tUe  years  1805  to  1869,  inclusive,  with  the  exception  of  a  small 
«mherdated  in  1870.  Daring  all  this  period  the  currency  was  greatly 
icjiieciated,  sometimes  selling  as  low  as  iii.tiQ  eeuts  on  the  dollar  in 
snaary,  18C5,  to  83.68  cents  on  the  dollar  in  December,  lltlia. 

AVKRACB   AHOirKT   RECEIVED   FOU   EACU   BOND,   $744.44. 

In  ortler  to  get  tbo  coin  to  pay  for  their  coustrnction,  labor,  and  sup- 
plies the  Central  and  Western  Pacific  Companies  were  forced  to  dispose 
'■Ctlic  currency  bonds  received  from  the  Government  at  an  average  rate 
or  gold  of  1.31^.  The  amount  recoiveil  by  the  company  for  each  bond 
«*  •1,000  was  therefore  $744.44.  For  the  '«37,855,C80  in  United  States 
idx  these  companies  received  $2U,735,606.45.  The  discount  they  were 
;1  to  make  was  thus  §7,ll.*0,073.5.j.  Interest  is  charged  the  compa- 
OD  the  full  amount  lo  the  maturity  of  the  bonds.  The  interest  on 
17,1:30,073.05  discount  which  the  companies  were  forced  to  make  is 
thirty  yearn,  nt  0  per  a-nt.,  $12,810,132.33. 
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LOSS  FROM  DISCOUNT,  CI9,93d,205. 

Tlie  total  itriucipiil  und  iiiteivst  fur  tlii^coiiiit  lost  b;  the  oompaoiea  ia 
therefore  9lii,9ir,,wrtM. 

Tbe  followin);  tablit  Klxm'x  tliti  amoaiits  and  datea  of  the  carreocy 
bonds  issued  tt>  tliesi;  ui>mii;iiiius,  iiml  the  market  valae  of  correucy  at 
the  oorrent  avvnige  )ii't!iiiiiiin  on  gobl : 


Stalemnt  nhoiriHii  dilr'  ami  iim-'iinl* 
PaeificltailritalCoaiiuiiii'iULi.ofi. 


if  CiiiU'd  Stain  bonds,  Utaei  lo  Cmtrul  and  Wttttr* 
••'carimcn  iiixii»),  mtk  value  of  »»mein  United  Slant 
«i«mfi/r  V»ilid  Siata  currrneg. 
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The  bouds  vere  sold  by  tbe  companies  to  some  extent  for  a  premiam 
iu  currency,  eo  that  tlie  above  value  of  Ixtnds  in  gold  is  not  qaite  aa 
much  as  the  amount  received  by  the  companies,  namely : 

Total  vnlneof  cnrrency  liomla 127,855,6^0.00 

Vftluu  in  IlDitoil  8tal«st;ul<l $iW,  448, 466.75 

Premium  acl.leil 2617,139.70 

30,735,606.45 

D<8Coaiit  company  was  forceil  lo  make  in  disposing  of  tlie  bonds,  tkeiog 

l<i«*t„cn.i.],iiii>oQ  principal ■. 7.120,073.55 

lulereal  thirij  years  at  6  per  cent 19,(^16,138:39 

Total  amount  on  bonds  Contnl  PaciDe  Btilioad  Compaoy  ii  Hqaind 
Wp«7  to  (beOoTerDinent.  for  whiob  it  raoelTMl  nothing 1B,996,S0&,H 
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BOMDS  BOtTGHT  FOB  SINKING  FUND. 


sbecn         ] 


Uoiler  llic  provisions  of  the  act  of  May  7, 1878,  the  cuinpaii.y  haa 
forced  to  pay  for  tbe«e  eame  bonds  for  tbe  sinking  fund  in  tLe  nuited 
Stiitcs  TreaoGry  a  premium  of  about  35  per  cent.  It  baa  thus  suffered 
A  lu8S  ill  premium  on  tbe  redemption  of  the  bonds  of  an  equal  rate  to 
tbv  toe8  in  disconnt  on  tbeir  issue.  Tbe  sinking  fund  of  the  Central 
PactGo  Bailroad  Comp»uy  in  tbe  United  States  Treasury  on  June  1, 
1887,  contained  82,548,000  United  States  Pacific  Eailroad  bonds  (cur- 
rency nixes)  and  $9,000  Central  PaciUo  liaiiroad  firstmortgage  bonds; 
,  lOtAl,  $2,557,000. 

PBEMICM  AVEBAGKD  31.21   PEE  CENT. 

To  Becure  these  bonds  tbe  Secretary  of  the  Treasury,  under  tbe  pro- 
iTinlons  of  tbe  acts  of  JVlay  7,  1878,  and  March  3, 1837,  has  paid  a  pre- 
KBiium  averaging  34.21  per  cent.,  or  for  each  bond  of  $l,00U  he  has  paid 
■  9I«>J^-'1()-  As  these  bonds  must  be  held  iu  tbe  fund  till  the  maturity 
■of  the  debt,  when  they  will  be  redeemed  by  the  Government  at  par, 
■th(;  preiniam  paid  is  wholly  lost. 

LOSS  BESULTIKG   FBOJI   PBEMIUMS  AND  DISCOUNTS. 

The  resulting  loss  on  account  of  premiums  and  discount  for   this 
)S,54S,000  ill  the  sinking  fund  is  as  follows : 

iTcd  bj  Oolral  Pacific  Kailroad  Cuinpanf  In  coin  fur  92,54^,000 

UnilcidHUiteBcurreDojbouilB,  at  $744.40  T>er|l.O00 (1, 686, 731.20 

Pftid  by  Secretory  of  Treasury  in  coin  bvlooging  to  Qvitrul  P«oifio 
I  BkilroMl  Coinuaiiy  fur  f'^,548,D00  United  States  ctitrciicy  boniis,  >t 
I   |l,S«2,W 3,4I8,ff?0.eO 

^nI  of  $3,M^OO0  liunils  tu  excew  of  Bmonnt  noeived  by  Centnil  Pft- 
<Ul«R»HK>«d  Company l,DSa,939.60 

Tb«  foregoing  facts  may  be  summarized  aa  follows : 

■reaab  cumnry  bouil  of  (1,000  issned  the  company  received  iu  coin t744, 40 

And  is  required  to  pay: 

irpriacipal  for  tboselDBinking  fnnd (1.343. 10 

-  '  -        '.on  all  for  JO  yoani  at  6  per  caal.,  ISO  percent 1,800.00 

3,142,10 

^liu  for  |1,000  received  in  coin  from  the  United  States  bocide  the  Central 
f^Wiflc  Ibiilmnil  Company  incliarRed  with 4,390.76 

^  109S  OS  BONDS  AND  IWTEBEST  BV  EAELY  COMMOTION  OP  EOAD, 
FOBTY  MILLIONS. 

As  before  stated  the  road  was  Mmpletcd  seven  years  before  the  ex- 

|»lniliuii  of  tho  term  limited  by  Congress.     If  the  company  hud  fJtken 

idvautagit  of  the  time  allowed  by  Congress  for  tlio  completion  of  the 

Kid,  they  could  not  only  havc<  sold  the  Goverument  bonds  at  par,  but 

>uld  also  hiire  disposed  of  their  own  Urst-mortgHge  bouds  at  tbeir  face 

PRiue.  which  would  have  been  it  net  gain,  over  and  above  what  was 

dually  received,  of  $7,1 20,0  73.5,'>,  the  intereHt  ou  which  for  thirty  years 

rould  uttvc  h^.v^^  $12,810,132.39,  which  would  make  an  aggregate  saving 

D  tbo  <}overumeut  bonds  and  the  bonds  issued  by  the  company,  prin- 

bpat  and  fnteivst,  in  found  numbers,  of  about  $40,000,000.    Tho  sncri- 

R  ninde  to  comply  with  the  urgent  demands  of  tho  United  States 
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and  people  generally,  for  t)ie  early  completion  of  the  road,  with  the 
fi^eueral  anderstanding  that  the  Government  would  make  due  allowance 
for  the  extra  exertion  put  forth  by  the  company. 

BELATIYE  PUBCHASINa  POWSB  OF  GOLD  AND  BONDS. 

By  Commissioner  Andbbson  : , 

Q.  Allow  me  to  ask :  Do  you  claim  the  purchasing  power  of  your 
gold  was  any  less  than  the  purchasing  power  of  your  hondst 

The  Witness.  Dollar  for  dollar! 

Commidsiouer  Anderson.  Ko,not  dollar  for  dollar.  Would  the  gold 
buy  any  more  or  less  labor  than  the  bonds  would  have  bought  t 

The  Witness.  The  gold  would  buy  more  labor  than  the  bonds,  be- 
cause the  bonds  were  not  par  in  gold. 

Q.  Were  not  the  twenty  millions  in  gold  worth  just  as  much  as 
the  bonds  were  to  the  same  amount? — A.  No',  sir;  twenty  millions  in 
gold  were  worth  as  much  as  twenty-five  or  twenty-seven  millions  in 
Government  bonds.  If  the  bonds  had  been  worth  par  when  we  re- 
ceived them  we  would  have  received  $27,000,000  for  them ;  whereas  we 
received  only  twenty  millions.  It  was  with  our  company  as  it  was  with 
the  Government  all  through  the  war.  The  Government  sold  its  bonds 
at  a  low  rate.  At  one  time  they  ran  as  low  as  40  cents*  I  think.  I  re- 
member that  there  was  a  time  when  it  took  $3  in  greenbacks  to  buy  $1 
in  gold. 

Q.  What  is  the  first  date  of  the  issue  of  bonds  in  the  table  t — A. 
May  12,  1865. 

CONSTBUOTION  DONE  BY  CONTBAOT  AND  FINANCE  COMPANY. 

Q.  What  company  was  referred  to  where  you  used  the  word  "com- 
pany"; was  it  the  Central  Pacific  Eailroad  Company,  or  the  Contract 
and  Finance  Company  t — A.  I  have  been  speaking  always  of  the  Cen- 
tral Pacific  Eailroad  Company. 

Q.  Do  I  not  understand  that  all  this  construction  was  done  by  the 
Contract  and  Finance  Company  t — A.  Yes,  sir.  But  the  Central  Pacific 
Eailroad  Company  had  an  interest.  The  expenses  of  that  contract  wer^ 
a  necessary  part  of  the  burden  of  the  Central  Pacific. 

Q.  But  were  not  those  prices  fixed  when  the  contract  was  entered, 
into  in  1867 1 

The  Witness.  What  prices  ? 

Commissioner  Andebson.  The  prices  to  be  paid  per  mile  for  the  con* 
strnction  of  the  road. 

The  Witness.  Yes,  sir. 

Q.  So  that  these  alterations  referred  to  in  your  statement  and  tables 
would  not  aflfect  these  prices,  would  they  t  The  contract  with  the  Con- 
tract and  Finance  Company  was  made  in  1807,  and  I  presume  that  the 
value  of  your  securities  was  considered  when  this  contract  was  fixed, 
at  a  specific  sum  per  mile.  If  that  was  so,  the  circumstance  alluded  U^ 
does  not  afiect  the  Central  Pacific.  The  additional  cost  of  labor  and. 
the  cost  of  transportation  by  teams  and  the  other  circumstances  eoald. 
only  have  afi'ected  the  profits  of  the  Contract  and  Finance  Oompaoj" 
and  could  not  have  affected  the  Central  Pacific  Eailroad  Company. — 
A.  Oh,  ye^;  because  these  circumstances  were  all  well  known^  and  wero 
fully  considered  at  the  time  the  contract  was  made. 

Q.  Ilow  could  you  have  known  all  these  things  wjiiel^  happened  afters- 
wards  ? — A.  Currency  did  not  reach  par,  or  at  least  these  honda  diA 
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not  ntitil  tiboiit  lite  tiini;  of  (or  liltt^i)  the  coui[>l0tion  of  tliu  road.  Wi* 
i«(N'iv<>4]  Nome  bou(1»  After  llie  completion  of  tlie  ronil  uii<I  eold  tlit'oi 
some  time  afterwanls,  udU  tbose  bonds,  I  tbink,  wftre  above  pitr. 

<^.  I  iiiii  epeukingr  of  tbe  apecialties  of  ttaiit  work,  the  u»a  of  reHm»  for 
seiutiDg  out  supplies  in  order  to  liuve  tbo  work  done,  Riid  the  other  ux- 
peii^eH  wbicL  yon  iiave  euamerated.  What  I  waut  to  know  i»,  how  they 
wtinltl  alTecc  the  price  to  tbe  Oentral  Pacifio  if  that  price  huil  been  al- 
reaily  determined  1 — A.  We  took  the  prices  into  cotiuideration  ut  the 
time  tliene  coDtnwits  were  made. 

Q.  lulSC.  !— A.  Yes,  sir. 

C'oniinissioDer  Anderson.  Buttbesotbingsoceurredin  ISti-SaiHllSll!). 

Tbe  WiTKB^.  VVbat  time  wiis  that  contract  luudel 

Coniiuissiouer  Akdebson.  October,  14(i7,Acuontiug  to  Ihe  uiiotites  of 
■tlie  eoHipany. 

SACBrPIOE  OP  BONDS  ISSUKD  ON  MOUNTAIN  POKTION. 

The  WiTNEtjS.  It  was  based  on  tbe  condition  of  things  then.  The 
[  ICreat  naerilice  was  on  tbe  moiuitiiiiis.  We  received  the  largest  amount 
'  boa  the  CJovernment  for  the  line  over  the  mountains,  and  wc  wcm  al- 
'  lowed  under  tbe  law  to  issne  ourownbondsahundrud  miles  in  advinicu 
Lof  Donpletiou. ,  All  those  bonds  were  issued  at  that  time  and  dispoHeduf 
'[^fc  a  Bucritioe.  'The  saoriilce  on  these  bonds  was  ou  tbti  then  existing 

■riwa. 
y.  Was  the  mountain  work  done  under  the  Crocker  contract  or  uud«r 
*  UttfOoBtract  and  Finance  Company's  contract? — A.  A  )>oitiuu  of  thi! 

work  was  done  under  tbe  Crocker  contract  and  a  portion  wait  done  under 

tbe  roiitract  and  Fiiiunce  coutraut. 

COST  OF  CONSTRl^CTION. 

"  (juestiou  'A.  Also  to  ascertain  tbe  comparative  (tost  of  construction 
BoT  said  roads  aa  compared  to  what  they  would  have  coat  with  the  prices 
t  of  labor  and  commodities  prevailing  five  years  preceding  or  (ire  years 
I  subaeqiientto  the  completion  of  said  roads." 

Aiiitwer  51.  Absolute  accuracy  of  statement  as  to  the  cost  of  com- 

plettng  tbe  road  as  early  as  1860,  as  compared  with  wbaC  wonld  have 

1  the  cost  if  it  bud  been  completed  tlv«  years  later,  cannot  pt-rhaps 

3  wade;  but  by  comparing  prices  of  labor  and  niaterial  at  tbe  time 

he  road  was  completed  with  the  prevailing  prices  seven  years  later 

B(tbe  time  allowed  for  completion),  and  taking  into  consideration  the 

■ob«itanl«s  encountered  and  sacrifices  made  for  rapid  construction,  an 

iP|iproxiiDation  can  be  made. 


U  id  Mtf«  to  say  that  tbe  road  cost  more  than  double  what  it  would 
wvecost  if  tbe  company  bail  taken  the  time  allowed  by  tbe  acta  of 
Coii(m»)t  for  its  completion,  by  reason  of  tbe  difforoneo  m  price  of  labor 
~mA  miit«rtal,  mided  to  tbe  sacrifices  made  by  tbe  company  to  iiurry 
"  r  completion  of  the  road.  All  supplies  Imd  to  be  purchased  in  the 
wt  nearly  a  year  in  advance  of  tbe  time  when  they  would  be  needed. 
u  onl«r  to  pvt  tliem  biirc  when  reqnire<I.  The  company  also,  by  reason 
if  lh<>  great  demand  that  was  madii  upon  Ihem  by  tbe  (ioverument  and 
'  Ihe  peoplf,  Kent  parties  abi-iii)   >f  tlie  constriictiou  train,  in  oitler  that 
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the  road  might  be  in  coarse  of  construction  in  several  different  places 
at  the  same  period  of  time.  Of  course,  in  all  these  cases  where  parties 
were  organized  and  sent  out  in  advance  of  the  construction  trains, 
everything  used  by  them  in  the  construction  of  the  road  or  in  supply 
ing  food  and  clothing  for  the  men  and  food  for  the  teams  had  to  l>e 
hauled  in  wagons,  sometimes  as  far  iis  350  miles  or  more,  at  a  very  great 
expense  to  the  company.  In  many  instances  the  company  even  had  to 
build  the  wagon-roads  before  their  teams  could  reach  their  destination, 
and  in  some  cases  they  were  compelled  to  haul  water  for  the  men  and 
teams  over  40  miles. 

For  the  actual  cost  of  the  road,  sa  compared  to  what  it  would  have 
been  had  the  road  been  constructed  five  years  earlier  or  five  years  later, 
I  would  refer  you  to  the  reports  of  L.  M.  Clement,  assistant  engineer ; 
William  Hood,  chief  engineer ;  J.  H.  Strobridge,  superintendent  of  con- 
struction: and  Arthur  Brown,  su[>erintendent  of  bridges  and  bnildings, 
numbered,  respectively.  Exhibits  8, 9, 10,  and  II. 

BEFORE  COMPLETION  OP  ROAD  PACIFIC  MAIL  fciTOCK  WORTH  $330. 

The  Witness.  Here  I  will  say  something  that  may  be  of  interest. 
Before  this  road  was  completed  the  Pacific  Mail  stock  was  selling  for 
$330  a  share.  After  the  completion  of  the  road  it  went  down  rapidly, 
and  reached  as  low  a  figure,  I  think,  as  $30.  They,  therefore,  had  some 
reason  to  oppose  us  and  throw  in  our  way  all  the  obstacles  that  they 
could. 

Commissioner  Anderson.  Perhaps  that  company  will  put  in  some 
claim  against  the  Government  for  compensation  because  of  the  loss  iu 
dieted  by  your  competition. 

The  Witness.  Perhaps  so ;  but  I  am  inclined  to  think  that  the  Gov- 
emmeiit  would  not  feel  disposed  to  recognize  any  such  claim. 

By  the  Chairman  : 

Q.  Are  these  gentlemen  you  have  just  named  in  San  Francisco  t — A. 
They  are  either  here  or  ofi*  attending  to  their  business ;  but  any  of  them 
can  be  had  at  any  time. 

benefit  to  united  states  by  early  completion  of  road. 

^'Question  52.  Also  to  inquire  whether  or  not  the  Pacific  Bailroad 
was  completed  in  less  time  than  was  allowed  by  law,  and,  if  so,  how 
much  less  time,  and  if  the  United  States  was  benefited  thereby." 

ROAD  COMPLETED  SEVEN  YEARS  BEFORE  TIME  FIXED. 

Answer  52.  The  act  required  that  the  road  should  be  completed  July 
1, 1876 ;  the  road  was  in  fact  completed  May  9, 1869,  more  than  seven 
years  in  advance  of  the  time  allowed  by  law.  In  thus  hastening  its 
completion  its  cost  largely  exceeded  what  it  would  have  been  if  it  had 
not  been  constructed  so  rapidly,  and  by  this  completion  the  Govern- 
ment has  been  largely  benefited. 

THE  GOVERNMENT  BENEFITED  FORTYSEVEN  MILLION. 

Before  the  expiration  of  the  time  allowed  for  the  construction  of  the 
Central  and  Union  Pacific  roads  by  contract  the  Government  had  been 
directly  benefited  to  the  extent  of  more  than  $47,000,000  saved  apon 
freights,  mails,  and  transportation  of  troops  alone. 
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■ATMEHTS  UNDEB  OElCrNAL  ACTS  TO  LIQUIDATE  DEBT  AND  INTEREST. 

^  Ac  tbv  time  Congress  made  the  loan  to  aid  in  the  construction  of  Mie 
roadH  every  oue  expected  that  tbe  transportation  fumislied  by  the  Gov- 
prnoicut  to  the  road  wonlil  much  more  tbau  pay  the  intiTi^st  oii  the 
liQudH  and  probably  furnish  a  siuliiug  fund  suQlcieut  to  esttnguish  tbe 
ilebt  at  maturity.  This  conclusion  vras  reached  by  tuking  the  cost  to 
tlie  GovemDieot  of  transportution  at  the  time  the  loans  wcro  made  as 
tbe  basis  of  coinputntion.  Since  tbe  railroads  were  constructed  tbe 
aiuonnt  of  Govemment  transportation  has  very  largely  exceodod  the 
calcnlatious  of  the  promoters  of  tbe  enterprise,  but  the  service  has  been 
performed  at  so  greatly  reduced  cost,  that  the  receipts  from  this  source 
liave  falleu  far  below  what  it  was  expected  they  woald  be.  This  has 
been  dt«apiK)inting  to  ns,  but  a  great  gaiu  to  the  Qovernment. 

TESTIMONY  OP  tTNITED   STATES  <IOMHISSIONER  OF   RA.ILBOADS. 

Aside  from  what  the  Uoveniuient  saved  directly  in  the  cost  of  trans- 
portation  of  mails,  supplies,  and  troops,  it  has  also  saved  an  enormous 
BDiouut  indirectly  in  various  ways,  as  will  be  seen  by  reference  to  tbe 
report  of  tbe  United  States  Commissioner  of  Bailroads  for  18S3,  an  ex- 
tract from  which  I  herewith  submit.  The  Commissioner,  at  page  16  of 
awd  report,  says : 

TUe  euDMructioQ  of  IheM  runda  iiau  been  pn>tiauac«il  by  tlie  Supromu  Court  ut  the 
Ijnilisd  State*  to  have  been  n  nuliuniil  utMM>BBitj  ao  urgent  aa  to  oilniit  of  no  ilolayi 
,  anii  ooufonedly  iiivo)vm((  the  integrity  of  the  LTnion.  The  energy  with  which  they 
wer»  built  is  well  illuBtrated  in  the  fuel  that  tliey  were  completed  in  seven  years  lege 
lituH  than  th»  limit  establisLed  by  law,  anil  at  a  time  when  the  cnrrency  Irandaissned 
to  tbuGunpuica  realixedaiiaTeraKeofDuly  aliout  Tfi  per  cent,  in  gold.  Aod  Ilioy 
DiUJit  be  repaid  at  par.  It  waa  donbtluaa  expected  that  the  compensation  forQoveru- 
UHSOl  transportation  wonld  equal  the  cnrrent  interest;  that  it  haa  not,  baa  been  a 
diwippoiDtintiut  as  well  to  the  companiua  as  to  the  Oovoriiment,  bnt  bad  the  cbargea 
fiir  transportation  continued  at  the  rale  prior  to  their  couatruutloD  it  woald  greatly 
have  esoMded  the  interest.  The  Government  haa  the  advantage,  and  Is  entitled  to 
it,  of  Um  nidoeed  eipenaes  of  tranaporlation  wliieh  baa  resulted  from  their  construc- 
tion, KOtl  In  this  view  the  saving  to  the  Ooveniment  baa  greatly  exceeded  the  rur- 
mitinterMt  it  buapaid.  It  iaalau  fairly  to  be  considered  that  the  national  parpo«e8 
b«TB  all  Itenn  mure  than  rcaliied  in  the  increased  sales  of  public  laada,  the  extension 


niliuitiun.  the  suuDression  of  ludian  wars  and  tbe  conseqaent  great  din 
KiMUKMS,  the  eslablisbuient  of  States,  and  tlie  atrengtiieniug  of  the  tie 
a  Wiiid  (be  States  of  the  Paci&c  coast  indf^aotiibly  to  tLe  Union. 


PUBLIC   BENEFITS. 

But  the  beiiefiLs  to  the  public  are  even  grcat*!r  than  those  to  tbe  Gov- 
exnuieiit.  When  we  began  to  build  the  railroa<l  the  merchants  of  Sail 
Francisco  had  absolute  oontrol  over  the  other  merchants  of  this  coast, 
aDd  thpy  could,  and  frequently  did,  combine  to  arbitrarily  increase  the 
price  of  ]>rovi«ion8  and  all  other  articles  of  commerce,  Sometimea  they 
would  advance  the  price  of  a  single  article  100  jier  cent,  in  a  single  day, 
They  kept  a  record  of  all  inbound  vessels  with  their  cargoes,  and  wheu- 
vver  they  found  that  there  was  a  limited  supply  of  any  given  commod- 
ily  in  tbe  market,  they  went  out  and  bought  up  all  iu  the  market  and 
all  in  tranaitn,  and  no  further  supplies  could  be  famished  until  orders 
from  here  coald  be  Qlled  in  tbe  East,  which  would  take  fully  six  months. 

TRADE  MONOPOLIES  PRIOR   TO  ROAD. 

In  Ihc  mean  tim*  IheJie  men  who  hadsocarod  all  there  was  of  the 
article  oil  which  they  wished  to  create  a  monopoly  fixed  on  it  their  own 
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price.  It  was  no  nncommon  thing  to  have  a  necessary  of  life  advance 
100  per  cent,  in  a  day.  The  construction  of  the  railroad  prevented  all 
this,  and  is  so  far  a  direct  benefit  to  the  consumer.  Again^  under  the 
old  system,  when  all  merchandise  had  to  be  brought  in  ships  around 
Cape  Horn,  every  merchant,  every  import<3r,  every  business  man,  and 
every  jobber,  had  to  carry  at  least  six  months'  stock  in  his  store  and 
an  equal  amount  afloat^  involving  in  the  transaction  of  his  business  a 
very  large  capital,  idle  for  the  most  of  the  time,  the  interest  on  which 
became  a  burden  on  the  people.  Now,  one  or  two  months'  stock  is  suf- 
jQeient,  and  a  man  can  do  as  much  business  with  $50,000  capital  as  he 
could  under  the  old  condition  of  things  with  half  a  million.  The  car- 
rying trade  then  was  largely  in  the  hands  of  foreigners,  and  a  large  per- 
centage of  the  moneys  paid  for  freight  was  sent  to  Europe.  S  uce  the 
construction  of  these  roads  over  65  per  cent,  of  the  money  received  by  us 
has  been  paid  out  in  California  and  adjacent  regions  in  operating  and 
other  expenses,  and  a  large  proportion  of  the  balance  not  required  to  bo 
sent  abroad  to  pay  the  interest  upon  the  bonds  has  liecn  invested  here 
in  developing  the  resources  of  the  State  and  in  making  it  productive. 
The  railroad  company  ha  \  paid  out  along  the  line  of  its  road  in  this  State 
in  wages  alone  more  than  $100,000,000,  most  of  which  would  have  gone 
out  of  the  country  if  the  road  had  not  been  constructed. 

The  benefit  to  the  Government  by  the  early  completion  of  the  line  is 
more  fully  shown  by  the  report  of  E.  II.  Miller,  jr.,  secretary  of  this 
company,  upon  the  subject,  which  report  is  attached  hereto,  marke^l 
Exhibit  No.  11^.  The  report,  in  reply  to  other  questions,  also  shows  the 
saving  in  transportation  charges  by  the  construction  of  the  road,  as 
well  as  other  information  collateral  to  this  general  subject^  all  of  which 
is  compiled  from  official  documents. 

SAVING  TO    UNITED   STATES  IN    TRANSPORTATION  IN  SEVEN  YEARS, 

FORTY-SEVEN  MILLIONS. 

By  reference  to  this  report  it  will  be  seen  that  the  United  States  has 
saveil  in  transportation  charges  alone  by  the  completion  of  the  Central 
Union  Pacitic  line — 


To  June  30,  1876 $47,763,178.00 

ToDecomber;n,  1885 1:^9,347, 74  L*25 

At  the  «aiuo  rate,  continued  to  the  iiiutiirity  of  the  bomU,  the  Govern- 
ment will  have  saved ' 259,040,430.00 

That  was  not  snch  a  very  bad  investment  upon  the  part  of  the  Gov- 
ernment after  all. 

ANTAGONISTIC  LEGISLATION. 

'*  Question  53.  Also  to  inquire  if  either  of  the  Pacific  Railroad  Coni- 
I)anies  has  been  embarrassed  audits  earning  capacity  impaired  by  an- 
tagonistic local  or  State  legislation  ?" 

Answer  53.  The  Central  ra<;ific  liailroad  Company  has  been  embar- 
rassed and  its  earning  capacity  impaired  by  antagonistic  local  and  State 
legislation.  While  we  were  trying  to  make  financial  negotiations,  one 
claim  that  we  made  was  based  upon  the  fact  that  the  State  of  Cali- 
fornia allowed  us  15  cents  a  ton  per  mile.  Another  was  that  the  United 
States  laws  allowed  us  to  charge  any  rate  we  ])leased  up  to  10  per  cent, 
dividends,  then  only  interfering  in  case  our  rates  were  extortionate. 
When  the  agitation  against  rates  commenced  we  had  only  31  miles  of 
road  built,  and  elibrts  were  made  in  the  legislature  to  pass  bills  materi- 
ally aflecting  our  rates.    This  damaged  us  before  the  public.    It  not 
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only  indirated  tbat  vo  might  have  to  reduce  our  rates,  bat  made  th« 
ftatnre  i-cry  nucertaiu. 

CENTUAL  PACIFIC    ANTAGONIZED  FBOM   TOE  FIEST. 

From  the  very  first  we  wereatrougly  autagouized.    Congress  required 
i^iat  we  should  btiiM  a  telegraph  Iidu  as  well  as  a  railroad.    The  con- 
[Aequeace  was  that  we  eucouutered  the  autagouittiu  oT  the  existiug  t«Ie- 
I  frapb  compauieH.    We  were  to  build  a  railroad  to  tiau  Praucisuo,  coa- 
riequeatly  we  eiieountered  the  antagouism  of  the  Steam  Kavigatloa 
I  Conipauy  and  clipper-ship  owners.     We  were  to  liuild  a  i^ilroad  acroija 
I  Hie  mountains,  andsoantagouized  the  Pacilie  Mail  Steiuuship  Company 
I, dtad  the  Sacramento  Valley  Railway  Ooaipauy,  which operateil  a  railroad 
"from  Sacramento  eastward  about  40  niilcH.     Upou  the  conatrnction  of 
be  road  their  stock  sustained  a  serioua  injury.     A  line  across  the  conti- 
nent was  also  antagonized  by  the  stikge  companies  and  express  com- 
jBtiies.    Tbe  pony-express  line  and  the  toll  roads,  all  of  which  bad  to 
Hvo  way  before  it,  also  opitosed  us.     It  also  seriously  affected  contract- 
jti  for  tbe  (lovernment  at  the  various  posts  and  Indian  agenoiea,  and 
iDtagouized  many  other  interests  of  wealth,  power,  and  iutluence. 

POLITICAL  OPPOSITION  BY   COKFtlCTINU   INTKEESTS. 

All  these  interests  combined  aud  iufluenced  tlie  press  and  politioiaus, 
and  antagonized  us  in  the  money  centers  of  the  Eaat,  Germany,  France, 
id  England,  with  a  view  of  injuring  our  credit  aud  preventing  the 
lition  of  our  hopes.  As  there  was  a.  feeliug  extant  not  only  in  Eu- 
bnt  in  this  country  as  well,  that  the  effort  to  cross  the  Siorra 
Tevada  Mountains  by  a  practical  railroad  would  prove  a  failure,  these 
ifluences  did  injure  ns  to  a  very  great  extent.  Even  the  Sitka  Ice 
Company,  which  was  charging  the  people  of  San  Fraucisco  S  ceuts  a 
poand  for  ice,  antagonized  lis  from  a  selfish  motive,  as  we  saved  the  peo- 
ple in  this  direction  alone,  *C00,000  a  year.  The  Overland  Stage  Com- 
~".ny.  which  received  from  the  Coverument  of  the  United  States 
,8M),000  per  anunm  for  carrying  tbe  mail,  brought  their  inSnence  to 
,r  against  us.  All  tbe^e  interests  combined  to  infiuence  legislative 
tt(!8  agaiust  ns  (o  injure  our  credit,  and,  as  the  Jonruals  of  all  the 
laMrea  would  indicate,  auuoyed  and  hampered  ns  in  every  possible 

CONTINUED   HOSTILE  LEGISLATION   PEOPflSED, 

[  Ilotitlle  legislation  has  been  proposed  at  every  session  of  the  legisla- 
iru  since  the  commeucement  of  the  road,  it  has  assumed  various 
irms  and  ofteu  of  00  serious  a  character  that  if  successful  it  would 
•TO  been  imintssible  to  operate  the  rund  under  its  restnctions. 

\  CALIFOBmA  RAlLnoAD  COMUmSION   UNOEB  NliW  CONSTITUTIOH. 

Itr  theClIAIKMAN: 
I  Q.  Uat  any  actual,  local  or  general,  hostileor  antagonistic  legislation 
un  enacted  T — A.  All  those  billw  we  were  able  to  defeat.  Every  one 
them  helped  to  defeat  itself.  They  were  generally  gotten  up  in  ma- 
aily  and  by  mon  who  did  not  nuderKtaud  the  subject,  and  wherever 
cutihl  gtst  tinch  bills  before  a  committiH«  composed  of  fair-miudcd  men, 
whom  tru  couiiT  explain  the  true  nature  and  the  necessary  effect  of 
b  h>gisIation,  the  bills  lieliiod  to  defeat  themselves.     Finally,  how. 


and 

■     and 
Hrni 
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ever,  there  was  a  new  coDstitution  adopted  by  the  people  of  this  State, 
which  created  a  board  of  railroad  couimissiouers  with  absolute  powers, 
executive,  judicial,  and  legislative,  and  without  api>ea1.  If  they  were 
so  inclined  they  could  make  rates  that  would  practically  confiscate 
the  property  of  the  company,  under  this  constitution,  and  we  could  not 
help  ourselves.  Our  redress,  of  course,  would  be  to  go  to  the  Supreme 
Court  of  the  United  States  for  a  final  decision  of  the  question  in  the 
event  of  any  such  action  by  this  board.  My  idea  is  that  the  whole 
thing  is  unconstitutional,  inasmuch  as  it  vests  those  three  powers  in  one 
body,  and  it  would  not  be  sustained  by  the  Upited  States  courts  if  the 
subject  ever  goes  before  them.  We  have  not  cared,  however,  to  raise 
the  question,  but  have  got  along  the  best  that  we  could.  At  the  same 
time  this  new  constitution  lias  interfered  a  good  deal  with  the  company. 
It  will  not  allow  us  to  charge  less,  for  instance,  to  Los  Angeles,  which 
is  a  competitive  point,  than  to  intermediate  non-competftive  points. 
The  result  is  that  we  cannot  make  a  rate  from  here  to  Los  Angeles 
which  will  compete  successfully  with  the  coast  steamers  and  along  the^ 
rivers.  This  legislation,  under  the  new  constitution,  interferes  with  tbei. 
companies  in  a  good  many  ways,  but  the  commissioneis  have  not  doiiea 
all  the  damage  that  is  in  their  power. 

nOSTIL£  SENTIMENT  DURING  GRANGER  EXCITEMENT. 

Q.  What  was  the  general  character  of  the  hostile  legislation  intn 
duced? — A.  It  was  generally  in  the  shape  of  bills  providing  for  the 
duction  of  freights  an<l  fares.    I  think  that  every  one  of  the  bills,  i 
carried  into  effect,  would  have  rendered  us  unable  to  operate  the  roadt 

Q.  Was  there  a  general  sentiment  in  the  State  in  favor  of  such  bills  ?• 
A.  The  noisy  and  demagogic  element  was  very  strong  at  one  time,  an 
influenced  others.    The  feeling  engendered  by  these  men  existed  ver 
largely'  in  the  State  at  one  time,  and  made  the  people  think  that  ^^^^^^ 
were  actually  overcharging  them  for  fares  and  freights,  but  gradual^  v 
we  have  been  able  to  explain,  until  to-day  I  think  that  the  feeling  ~S.ii 
the  State  is  as  good  towards  us  as  could  be  expected,  we  doing  bnsine 
with  so  many  people.    The  general  public  has  a  good  deal  of  confidou 
in  this  State,  and  I  think  that  we  have  l>een  able  to  satisfy  them  tb  ^^t 
we  are  doing  and  have  always  done  all  in  our  power  to  develop  m  t^ 
resources.    It  was  only  for  a  little  time  that  the  interests  adverse  to   li^is 
were  able  to  swing  things  their  own  way.    At  about  that  time  you  \9^  ill 
remember  that  there  was  a  general  howl  all  over  the  country  agaiiLi^t 
railroads.    It  wivs  during  the  time  of  the  Granger  excitement,  whi^h 
you  will  remember  existed  so  generally  in  your  own  country. 

AVERAGE  FREIGHT  LOWER  THAN  IN  1878  AND  1879. 

13y  Commissioner  Anderson  : 

Q.  Ilow  does  your  average  rate  per  ton  per  mile  compare  to*day  ^p^ith 
the  rate  in  1878  and  1879  ? — A.  It  is  very  much  less.  We  are  now  do  mn^ 
a  class  of  business  which  requires  lower  rates.  While  we  were  allov^ed 
15  cents  per  ton  per  mile  by  the  law,  I  think  that  there  was  scarceB.  v  1 
per  cent,  of  our  business  which  was  done  at  that  rate,  and  that  rate  "^syaa 
charged  only  upon  very  high-class  goods  in  very  small  quantities.  ^Vur 
instance,  we  might  charge  that  for  short  haul  from  the  end  of  Oaklakdinil 
wharf  into  Oakland,  a  distance,  say,  of  3  miles,  and  45  VA*uts  ]>er  *Voii, 
which  is  tlir  highest  we  could  charge,  di<i  not  pay  ior  the  handling.  ^Ve 
also  charged  high  rates  on  some  costly  articles,  and  Ui)ou  oertamdii  mrnwa 
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t  tnaohinery,  for  itistancu,  wUiuli  were  carried  to  Nevada  iu  the  early 

^  aya.    Some  of  tbU  inBcniuery  was  largo  and  lieavy,  and  oue  piewi 

would  Irequently  occupy  a  whole  car.    In  some  iustancea  we  had  to 

bailtt  ears  espeeially  forttuch  machinery,  and  perhaps  they  wudld  be 

rcf]uircd  only  otrcasioiially.    On  suuh  shipuieuts  we  cbargeii  15  cents  a 

ton  per  mile,  and  even  this  would  uot  pay,  chielly  from  the  fact  that  we 

id  such  liule  use  for  such  a  car.     It  was  only  at  soch  times  and  under 

:b  circumstances  that  we  charged  the  mas:imum  rate  of  15  cents  per 

per  mile. 

ItEDUCTlOS   OF  NEVADA  AND  UTAH  THEOUGH  FHKIGHTS. 

Q.  The  rates,  then,  have  been  !«rgely  reduced  T — A,  Yes,  sir;  I  think 
tJiat  oar  last  report  will  show  it.  Theserious  thiug  lu  us  was  the  rt^ductiou 
ID  the  through  fivights  that  passed  through  NevsMla  and  Utuh.  As  you 
catno  across  (hat  country  you  saw  thiit  there  was  no  hwal  business 
there.  There  is  not  a  station  business  in  that  counlry  which  aniouuts 
lo  enough  to  sustain  husineas.  Wedejiended  u|mn  the  business  origi- 
nating in  Ciilif'ornia  and  cast  of  Salt  Lul;e,  which  passed  to  and  through 
Nevada  and  Utah,  and  when  these  other  lines  of  railroads  not  only 
cat  down  the  rales,  hut  diviiled  the  business  with  us,  the  rates  went 
80  low  and  the  business  fell  off «o  much  that  ithae  not  paid.  The  value 
of  that  road  was  from  the  through  business  and  the  good  rates  which 
it  coQld  command.  There  being  no  coniiM-tiliou,  such  prices  were  flxed 
as  were  remunerative,  and  which  were  fair  as  between  the  Bhipi>er  and 
the  carrier. 

KXTEEME  LEGISLATION   DEi'KATING   ITKKLF. 

By  the  Chairman: 

Q.  I  nnderstaud  you,  then,  to  say  that  at  no  time  ba3  There  been  any 
hostile  local  or  State  legislation  1 — A.  Excepting  the  State  constitution. 
Then^i  have  been  many  efforts  at  hostile  legislation  made.  For  instance, 
the  law  tjisin^^  oar  railroad.  You  saw  yesterday  a  stateineut  showing 
Ihe  extraordinary  burden  placed  upon  us  in  that  way.  All  other  very 
ohnoxioHS  propositions,  however,  were  defeated. 

Q.  Were  these  bills  largely  supported  in  the  legislature T — A,  Yea; 
at  one  time  there  was  a  legislature  very  largely  elected  because  of  its 
hoMility  to  the  railroivd,  and  on  that  account  we  paid  no  particular  at- 
l«ntioii  to  it.  I  made  np  ray  mind  that  in  a  legislature  forty  men  would 
I*  fair,  and  out  of  the  forty  there  will  be  always  twenty  men  who  would 
be  reftrtouable  and  just,  and  these  twenty  men  would  bo  able  to  defeat 
i-xtreme  legislation.  If  the  legisliition  had  not  been  so  very  extreme 
il  is  ver>'  likely  that  they  would  have  passed  some  of  it ;  but  the  ex- 
treme measures  proposed  defeated  themselves. 

THE  ANTI-UAILBOAD  SENTIMENT. 

Q.  Did  the  members  elected  to  the  legislature  largely  represent  the 
|>r«vailiMg8eatiment  of  the  people  throughout  the  State  at  that  time  f — 
A.  [  nm  not  sore  of  that.  The  anli-railroad  sentiment  was  very 
noiity  and  very  clamorons.  I  remember  tbat  at  Ihe  elections  :>  well- 
known  railroad  man  and  a  friend  of  the  railroad  ran  away  ahead  of  his 
lii-keU  I  know  a  man  who  was  ii  candidate  for  controller  who  was 
known  as  the  bosom  friend  of  the  railroad,  and  who  I>elieved  in  rail- 
nxhlA,  and  he  ran  ahitad  of  his  entire  ticket.  And  in  the  senate,  the 
nilroad  men,  as  Ibey  used  to  be  called,  were,  as  a  rule,  a  good  class  of 
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men  and  they  were  tbe  stroDgest.  My  impression  is  that  tbe  anti-rail- 
road sentiment  of  the  State  which  appeared  to  have  existed  at  one  time 
was  more  on  the  sarface  than  otherwise. 

THE  SOOALLED  "DUTCH  FLAT  SWINDLE.* 

Q.  What  year  was  that! — A.  I  cannot  tell  the  date.  I  am  not  very 
good  at  remembering  dates.  It  was  a  good  while  ago;  I  think  abont 
1870  or  1872.  Daring  the  early  days  we  had  a  great  deal  of  antagonism 
from  the  various  interests  opposed  to  this  road.  At  one  time  we  found 
it  necessary,  in  order  to  carry  on  our  work  with  the  greatest  speed  and 
economy,  to  build  a  wagon  road  over  the  mountains,  beginning  at  a 
place  called  Dutch  Flat,  and  our  opponents  represented  that  we  wei*e 
building  this  railroad  for  the  benefit  of  the  wagon  road,  and  tbe  whole 
thing  was  called  the  "  Dutch  Flat  Swindle,"  becanse  the  wagon  roa4l 
commenced  at  Dutch  Flat.  The  local  business  at  that  time  was  ver>' 
good.  It  was  in  the  midst  of  the  excitement  in  Nevada,  tbe  great  min- 
ing excitement  of  that  State,  and  a  vast  amount  of  machinery  and  sup- 
plies was  constantly  going  forward,  and  the  earnings  from  that  source 
cut  a  very  important  figure  in  our  earnings. 

INJURY  BY  COMPETING  AIDED  LINES. 

^<  Question  54.  Also  to  inquire  if  the  United  States,  since  the  Union 
and  Central  Pacific  Railroad  Companies  accepted  the  terms  proposed  by 
Congress  for  the  construction  of  the  Pacific  railroads,  has  grant^  aid  in 
lands  for  building  competing  parallel  railroads  to  said  Pacific  railroads, 
and,  if  so,  how  many  such  roads,  and  to  what  extent  such  competing 
lines  have  impaired  the  earning  capacity  of  the  Pacific  railroads." 

EARNINGS  OF  PACIFIC  RAILROADS  IMPAIRED  BY  UNITED  STATES  AID 

TO  OTHER  LINES  $137,000,000. 

Answer  54.  Congress  has  granted  aid  in  lands  for  building  com]>eting 
]>ara11el  roads  to  the  Pacific  railroads.  Tbe  number  of  which  and  tbe 
extent  to  which  such  competing  lines  have  impaired  the  earning  capac- 
ity of  said  Pacific  railroads  is  hereinafter  fully  set  out  in  the  statement 
of  J.  C.  Stubbs,  general  traffic  manager,  annexed  hereto,  marked  ^^  Ex- 
hibit 12,"  and  made  part  hereof;  the  actual  business  diverted  being 
upwards  of  $37,000,000. 

SERVICE  OF  NON-AIDED  ROADS  REMAINING  UNPAID. 

*'  Question  55.  Also  to  inquire  if  the  United  States  have  contracts  with 
branch  roads  controlled  by  either  of  said  Pacific  roads  for  carrying  Uuited 
States  mails,  and,  if  so,  what  service  has  been  ]>erforme<l  by  them,  and 
what  money,  if  any,  has  been  paid  for  such  service,  and  what  remain^ 
due  and  unpaid." 

PAYMENT  ON  LEASED  LINES  WITHHELD  BY  IGNITED  STATES. 

Answer  55.  The  United  States  Government  had  contracts  with  bniiii^^ 
roads  controlled  by  the  Central  Piicific  railroads  for  carrying  Dnit^K^\ 
States  mail.    The  Central  Piicific  Railroad  ( 'ompauy  couti'olled  by  lea»^.  ^ 
number  of  branch  lines  ])rior  to  April  1, 1885,  from  which  date  the  liOL^A 
werelea^sed  to  theSoutheru  Pacific  Company.   Mails  were  carried  by 
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Ifnee  tor  the  United  States  uu<1er  tbe  rules  and  orders  of  the  Post-Office 
I>«partineQt.  No  pajmentshave  been  mado  for  such  service  since  1883, 
■t  which  time  but  partial  payments  were  made.  Tbe  payments  were 
iritbLield  prior  to  April  1,  18S5,  because  tbe  Central  Paciflu  Railroad 
fcCompauy  leased  the  Hues,  and  tbey  liave  been  withheld  sin(;e  that  date 
"     utnse'the  Oeiifral  Pacilic  Railroad  Company  had  formerly  lca»ed  tbe 


CASH  DUE  mOER  8UPEEMK  COUBT  DECISION  81,853,323.15. 

The  United  States  Supremo  Conrt  has  dwuded  that  compenBation  for 
ranfiportatiou  on  noo-aided  and  leased  linos  was  payable  to  tbe  corn- 
nay  ia  cash.     From  and  includius  tbe  year  1882  to  the  present  timo 
iiere  has  been  unuutdly  a  balance  due  the  uon-aided  linea  tor  transpui- 
B-tAtion  services  i»erformed.    Tbe  amount  thus  duo  from  the  Goverument 
iD  cash  iu  excess  of  all  requirements  of  liiw  to  Ueeoniber  31,  1886,  U 
91,853,333.15.    The  service  that  has  been  performed,  the  amount  of 
moaey  which  bas  boeu  paid  for  snch  service,  and  what  remains  anpaid 
ire  fully  shown  by  the  reports  of  Mr.  B.  H.  Miller,  jr.,  secretary  of  tbo 
»mpauy,  hereto  attached,  marke<l  "  Hshibit  13,"  and  made  part  hereof. 
By  Commissiouer  Anderson  : 
Q.  Does  that  re|iort  contain  auy  Htat«ment  fh>m  the  office  of  tbo 
lommissioner  of  Railroads,  or  from  the  Uni  ted  States  Treasury  Dupart- 
leiit,  showing  any  agreement  on  that  figure  I — A.  Ves,  sir;  Mr.  Mil- 
it'b  report  gives  such  a  reference.     Each  of  these  statements  you  will 
feud  snstaineil  by  the  reports  of  the  United  Stales  officers,  and  by  the 
reports  of  the  Railroad  Commissioners. 


"  Question  5('>.  And  if  tlie  United  States,  by  failing  to  pay  for  Huch 
wil  Horvioes,  h»s  embarrassed  said  railroad  companies,  or  either  of 
ibvm,  in  paying  their  iudubtedness  to  the  United  States." 

PRESENT  ANNUAL  INJUEy   UN  THIS  ACCOUNT,   $.>GO,000. 

Answer  50.  The  United  States,  by  failing  to  pay  fur  sueh  mail  service 
snd  other  trans|>ortation,has  caiiseil  an  expenditure  to  tbe  Central  Pa- 
cific Railroad  Company  of  amounts  equal  to  interest  uii  the  sums  re- 
tained at  the  rate  of  (I  per  c^nt.  per  annum  ;  thitt  being  the  rate  of 
inttrest  paid  <luring  the  pL>rio<l  on  Hoating  debt  of  the  company,  which 
(l«ht  would  have  Ihwii  deereased  by  tbe  payment  of  ilie  sums  due  from 
the  ITuited  States.  The  annual  interest  on  thia  balitnce  due  the  roads 
in  ijueation  to  DeceinbtT  31,  IHSG,  of  Jlja-iS-SSJ-IS,  at  0  jK-rcetit.  ia 
1111,11)9.30.  This  ia  the  present  annual  injury  to  tbe  roadJa  by  the 
Guvurnment  on  aec-ount  uf  the  item  of  transportAtiou  charges  inipaid. 
The  current  charges  also,  iu  excess  of  tbe  reqnirementx,  amoiuiti  as 
abown  by  the  foregoing  statement,  to  about  $4oO,OUt)  a  year.  This 
aniunDt  with  the  interest  on  the  balauee  makes  the  accruing  annual  sum 

oftSGO  000  due  for  transportation  on  non-aided  lines  and  remaining  uu- 

paid. 

UAVE   BOADS  COMPLIED  WITH  TUE  LAWS ! 

"Question  57.  AUo  to  impiiru  if  the  several  PiKtiflc  railmad 
Jpfln  liavo  oomplied  with  the  provisions  of  'An  act  to  alter  aud  utuuud. 


1 
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the  act  entitled  "An  act  to  aid  in  the  constraction  of  a  railroad  and  tel- 
ef^raph  line  from  the  Missouri  Kiver  to  the  Pacific  Ocean,  and  to  secare 
to  the  Government  the  use  of  tlie  same  for  postal,  military,  and  other 
purposes,"  approved  July  1, 1802,  and  also  to  alter  and  amend  the  act 
of  Congress,  approved  July  2,  18G4,  in  amendment  of  said  first-named 
act,^  commonly  known  as  the  ^Thurman  act,^  and,  if  not,  in  what  par- 
ticulars they  have  failed  to  comply." 

CENTRAL  PACIFIC  HAS  FULLY  COMPLIED  WITH  TIIK  ACTS. 

Answer  57.  The  Central  Pacific  Railroad  Company  has  complied  with 
all  the  acts  onnmerated  in  this  interrogatory  iu  letter  and  in  spirit,  to 
the  satisfaction  of  the  otficers  heretofore  appointed  under  the  several 
acts  of  Congress  to  examine  into  the  affairs  of  this  company.  The  first 
examination  wiis  nuule  in  1879,  and  included  everything  from  the  com- 
pletion of  the  road  up  to  the  date  of  that  examination.  Since  that  time 
annual  examinations  have  been  made  and  reported  upon.  In  every  case 
the  report  shows  that  the  company  has  complied  with  all  the  obliga- 
tions imi)osed  npon  it  by  Congress.  All  this  fully  api)ears  in  detail  in. 
my  answer  to  interrogatory  No.  2. 

WHAT    CAN    BK    PAID    WITHOUT    INJURY   TO    COUNTRY    ALONQ    THBL 

LINES. 

^^  Question  58.  Also  to  inquire  what  sums  the  Pacific  railroads  and  thei 
branches  can  severally  pay  annually  on  account  their  indebtedness  t 
the  United  States  without  iini)OKing  such  burdens  upon  the  people,  an 
practically  ii])oii  the  hx^alities  through  which  the  roads  pass,  as  to  i 
tard  the  ilevelopmeut  of  the  country."  • 

INJURY  TO  NEVADA  AND  UTAH  BY  DEMANDING    EARLY  PAYMENT. 

Answer  58.  It  has  been  shown  in  answer  to  interrogatory  No.  3  (c 
that  the  present  net  earnings  of  the  ai<led  lines,  over  which  the  Goi 
eminent  lien  exten<ls,  after  l)aying  the  curn»nt  charges  which  are  pri 
in  lien  to  that  of  the  Unite<l  States,  amount  to  about  $740,000  per  a^^i. 
num.    The  annual  accruing  interest  on  the  United  States  bonds        ^s 
8 l,<i7 1,310.80.     The  whole  amount  of  net  earnings  therefore  lac^H^s 
8030,0()()  of  meeting  the  accruing  interest,  even  if  every  available  d^^l. 
hir  were  used  for  that  pui'imse.     The  net  earnings  of  the  aided  road  s^^re 
alone  available  for  the  payment  of  the  debt  to  the  Government.    Th     ^na 
the  available  funds  can  only  be  increased  by  increasing  these  eamin^^   gs. 
This  (;an  only  be  done  by  increasing  the  rates  through  Nevada  a     .^ud 
Utah,  and  so  lixiug  the  bunlen  of  the  debt  npon  the  comnmnit    — :\m 
through  which  the  roiul  runs.     To  whatever  extent  this  means  shoiiavald 
be  (fniployed,  it  would  retard  the  development  of  the  country  and  it^  im- 
j)()se  a  burden  upon  a  comparatively  few  ]>eople  along  its  line,  for  ber    =s-no- 
Ills  which  have  been  shared  by  the  country  at  large  and  particula..^Briy 
by  the  several  Departments  of  the  (rovernment.     The  local  rates  wo      ^ald 
wholly  have  to  stand  such  a  charge;  as,  on  account  of  competition^^  of 

otlK'^r  trans-continental  lines  which  were  also  aided  in  their  coDBtmct iou 

by  ITniteil  Stat^iis  land  grants,  through  rates  cannot  be  raised.  '  ^'he 
earning  from  local  tratlic  for  the  aided  line  during  the  month  of  'i/^Tay, 
1880,  was— 

FroiKlit |I61,3i   WM 

Pa«!Mjng<5r 87,3tS^.\0 

Total 848^6y'e^l& 
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This  tDontli  is  a  fair  average  for  tbc  jear,  and  would  give  an  annaal 
amoQDt  of  $2,984,000.    Aconsiderable  amount  of  these  earuings  is  from 

IlraDic,  tJie  rates  ou  which  are  controlled  by  competition,  although  it  is 
iocal.  This  is  the  case  with  most  of  that  over  the  aided  line  iu  Cali- 
rrtruia.  In  case  the  rates  should  be  raised  theu  to  pay  the  GovemmeDt 
bonds,  the  burden  would  fall  almost  entirely  ou  the  cotumunitieH  Id 
Ifevada  and  Utah. 


DJCREASK  OP  LOOAI.  KATES   KEQUIBBD. 


To  pay  the  balance  of  $930,000  necessary  to  meet  the  accruing  iut^r- 
eat  on  the  Cuited  States  bonds,  without  making  any  provision  what- 
ever for  the  principal,  would  require  an  increaae  in  local  rates  in  Ne- 
vada and  Utah  of  over  33  per  cent, 
1       The  foregoing  statemetits,  together  with  the  exhibits  herewith  pre- 
I  rented  in  connection    therewith,  substantiate  the  averment  made  on 
I  pages  20  and  2L  hereof,  that  an  equitable  adjustment  of  the  accounts 
loetweenthis  company  and  the  United  States  would  allow  the  company's 
|cl»iiu8  against  the  Government  to  the  amount  of  $<i2,873,M7.iil. 
All  of  which  is  respcctfnily  submitted. 

LELAND  STANFORD, 

Pre«ident. 
IfiTATB  OP  California, 

Citjf  and  County  nf  San  Francisco,  ss : 
Iceland  Stanford,  being  duly  sworn,  deposes  and  says,  that  the  facts 
slated  in  the  foregoing  answers  to  the  68  interrogatories  propouiuled  to 
him  by  the  United  States  Pacific  Railway  Commissioners  are  tnio,  to 
tbto  best  of  his  knowledge  and  belief. 

LELAND  STANFORD. 

Subscribed  and  Bworu  to  before  me  this  28th  day  of  July.  A,  D.  1887. 
E.  B.  EYAN, 
Notary  Public  in  and  for  aaid  City  and  County  uf 

San  Frajuiaco,  State  of  California. 


E.  n.  ICiller,  jr.,  btiinjc  duly  sworn,  dnpo8t«  and  sajs  : 
t  «m  >  citizeQ  of  tbe  Uaited  SUtos  and  uf  tbe  State  of  Catirurum,  over  twenty-onn 
^•■nof  ue,  aod  am  competeat  lo  testif;  in  thia  matter. 
Od  UiB  ^h  day  of  September,  1863,  I  was  uleuted  secretarj  of  tho  Central  PaoiHc 
I  BaitrDwl  Company,  and  ever  siuce  ibea  have  b«oa  and  now  am  tbe  dnly  kppaintiid 
land  Mtlug  Becr«tary  of  said  company:  that  as  such  woretarv  I  hnve  bndabargeof 
■fMad  hav«  kept,  aad  dow  have  charjce  of  and  keop,  all  the  booka.  uf  kocontit,  pspers, 
"'  Toaolit^re  pertoiniag  to  its  buBiDrBs:  that  ax  auch  secretary  1  have  bod  oooosion 
A  buve  eiantiaed  all  the  laws  of  the  Uulled  SlatoH  heretofore  pooBRd  tcUhrefar- 
»  to  Aiding  said  ooinpaDy  with  bonds;  that  as  snub  sMmtary  I  havu  bad  occ&iion 
util  faioiliariEed  myself  with  the  obtigatiuns  nf  nufh  laws,  su  fur  an  tbry  rolale  to 
wCuilrol  Faoiliu  Ballrood  Company,  and  tbe  compauy  baa  promptly  obw^rvvU  all 
Hsb  abllgaltani  to  the  best  of  my  kuovrlod^e  and  belief. 

E.  U.  MILLEH,  Jr. 

8i)1i«orib«d  and  Bwom  lo  before  mo  this  2CtJi  duy  of  Julv,  A.  D.  ISS7. 
[axU]  E.  1).  RVAN, 

Calory  Public  in  anil  for  the  Cilg  and  Comnty  of  B»t  Francitoo,  Col, 
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Exhibit  No.  2. — Statement  of  A.  X.  Towne^  gentral  manager^  relative  to  divereian  o/^tiH- 

firaff  to  non- aided  lines, 

San  FiLVNCiscOy  July  5,  1887. 
Hon.  Lkland  Stanford, 

President  Central  Paoifio  Railroad  Co, : 

Dear  Sir:  In  obedionce  to  your  inHtrnctionH,  I  beg  eave  to  report  with  respect  to 
the  question  (No.  9)  asked  by  the  Pacific  Railroad  Commission,  created  by  the  act  of 
Congress  approved  March  3,  1887  :  '*  Whether  any  traffic  or  business  which  could  or 
should  be  done  on  the  aided  linos  of  said  company  has  been  diverted  to  the  lines  of 
any  other  company  or  to  non-aided  lines,"  as  follows : 

DIVERSIONH  TO  THE  LINKS  OF  OTHER  COMPANIES. 

(1)  Through  traffic. — It  is  a  matter  of  public  knowle<lge  that  there  are  now  aoveral 
transcontiniMital  limM).  1 1  is  u n necessary  to  name  thoni.  All  except  the  original  Ceutnil 
and  Union  Pacific  line  have  be<*n  completed  since  It9i0,  Each  of  those  coustruct«'d 
sinco  18-K)  has  diverted  more  or  less  tnifllc  from  the  original  Union  and  Central  Pa- 
cific line.  The  aggregate  of  these  diverHions  is  e<[ual  to  more  than  fiO  i»er  cent,  of  the 
total  through  fnnght  and  passtfugcr  traflic  for  the  five  years  and  nine  months  ending 
with  December  31,  1886,  the  period  which  has  elapsed  since  the  opening  of  the  tirMt 
line  competin|;  with  the  Central  and  Union  Pacific  line  for  through  traffic. 

The  respcmsibility  for  the  construction  of  these  opimsing  lines  rests,  in  my  judgment, 
with  the  Government  of  the  United  States.  It  follows  that  the  Uuite<l  States  Gov- 
ernment is  the  instrumentality  through  which  said  diversions  of  through  trafHc  from 
the  Union  and  Central  Pacific  roads  to  the  other  later-built  trauscoutiueutal  linos 
was  accomplished. 

A  part  of  each  of  said  other  lines  received  large  grants  of  land  fhim  the  United 
States  Govennnent,  the  grant  being  in  each  case,  I  believe,  double  the  grant  of  land^ 
made  to  the  Union  and  Central  Pacific  companies.     It  was  the  Government  grant  <>€ 
land  which  induced  the  buildinij;  of  these  roads — at  least  it,  if  not  the  sole  cause  t*i 
their  construction,  was  the  inducement   which  facilitated    their  constructiou  and 
caused  their  early  completion.     In  each  caw^  the  building  of  these  roads  has  been  in 
advance  of  the  settlement  of  the  country  through  which  they  nin.     In  nearly  every 
case  the  country  has  been  st;ttled  since  the  completion  of  the  road,  in  the  main  throngh 
the  advertising  agencies  of  the  railroad   managers  whose  motives  were  not  only  to 
develop  traffic  out  to  siOl  their  lands.     There  has  been  no  time  when  the  original  line 
made  by  the  Union  and  Central  Pacific  roads  could  not  and  would  not  have  provided 
facilities  for  and  amply  accommcNlated   all  the  through  traffic  carried  by  the  other 
lines;  hence,  the  conclusion  is  inevitable  that  the  United  States  Government,  by- 
granting  large  land  subsidies  in  aid  of  roads  which  have  been  built,  and  which,  sinco 
their  completion,  have  competed  for  and  taken  a  larger  share  of  the  through  tratlio 
from  the  Central  and  Union  Pacific  line,  is  directly  responsible  for  the  diversion  of 
said  traffic  and  the  conseiiuent  loss  in  earnings  to  the  Central  Pacific  Company  and 
the  Union  Pacific  Company.    This  loss  would  have  been  very  much  greater,  but  for- 
tunately the  Southern  Pacific  Railroad  Com]>any,  organlz(*d  in  1865  under  the  laws 
of  California  to  build  a  railroad  fn)m  San  Francisco  to  San  Diego,  thence  east  to  the 
boundary  of  the  California  State  line,  there  to  connect  with  railroads  to  he  built  to 
the  MiHsissippi  River,  passed  in  If^O  under  the  control  of  the  men  who  controlled  the 
Central  Pacific.    The  control  of  tlie  Southern  Pacific  by  the  Central  Pacific  ownem 
delayed  the  extensions  of  the  former  road,  and  aft^T  its  extensions  were  made  to  con- 
nections with  lines  building  westward  from  the  Mississippi  River,  secured  co-ouera- 
tion  and  harmony  in  working  the  tratlic  which  was  common  to  both  the  Central  Pa- 
cific and  Southern  Pacific  lines  that  would  have  b(>en  impossible  under  separate  con- 
trol, and  which  was  of  great  advantage  to  the  original  or  Central  Paciiic  line. 

There  can  be  little  questioning,  in  the  minds  of  practical  railroad  men,  of  the  pro- 
position, that  had  the  railroads  following  the  32d  and  35th  parallel  routes,  reM[Hrct- 
ively,  been  wholly  constructed  and  operated  by  men  who  werd  not  interested  in  tlm 
Central  Pacific  ifne,  the  diversion  of  traffic  to  those  lines  would  not  only  have  been 
more  rapid  and  greater  in  degree,  but  that  the  revenue  of  the  Central  Pacific  and 
Union  Pacific  line  would  have  been  diminished  in  much  greater  ratio. 

The  ext^^nt  of  the  damage  to  the  Central  and  Union  Pa4;ific  line  by  diversion  of  traffic 
to  these  other  through  trans-continental  lines  will  be  shown  approximately  by  the 
general  traffic  manager  in  aimwer  to  the  Commission's  incpiiry  No.  54. 

(2)  Local  *raj^.— The  traffic  between  San  Francisco  and  other  bay  points,  on  the 
one  hand,  and  the  cities  of  Stockton,  Sacremento,  and  Marysville,  Gal.,  respect- 
ively, is  shared  by  other  carriers.  This,  however,  scarcely  comes  under  the  head  of 
a  diversion  from  the  Central  Pacific  aided  lines.  The  other  carriers  shariBg  this  traf- 
fic are,  (a)  vessels  navigating  the  bays,  Sacramento  River,  San  Joaouin  Eiver,  and 

/'"(M^Jbc^r  ^veP;  respectively — routes  which  were  open  and  employed  uefore  the  Cen- 
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|r«l  pAoiflc  lion  n-ns  baili;  (b)  the  Califoruin  PadBc  road,  whLoIi  nna  completed  nod 
D   oporntion  bcfoce  the  neeieni  diviBion  of  tliu  Central  I'Dciflc.    Tberefore.  nhntevor 
tatmat  at  tbia  bnaiDcsa  has  beeu  done  via  lbs  weateru  diviHiuti  o(  tlio  Cealral  Pn- 
I,  in  fikct,  n  divcnion  fVom  the  otlier  carriera  aumed. 


Wlule  tlio  ro&dito  which  the  divcrsIoDB  treated  uuderlliislicadiiigliav-ebeeD  mad] 

wore  built  and  are  owaed  by  other  conipanit^  thau  tliB  Central  Pacific,  yet  as  thej 

ate  controlled  by  those  who  have  aUo  coutrolled  uud  mimaged  the  Central  Faciflo.  1 

preauue  they  illuntruto  the  diveraieiiH  to  uun-uiileit  lines  refcired  to  in  the  CouimiS' 

■ion's  interrugatory. 

I       Tralfic  lo  nud  from  puiiita  south  of  Lutbroo  iaterckuQged  wUb  San  Fraucinco  acid 

y.  Oakland  UaH,  sinco  the  completion  of  the  Sun  Pablo  and  Tulare  load,  Tracy  toOatlaod 

^in  llnrtiap2,  been  cnrried  over  that  road  instead  of  being  carried  via  Nilea  and  Liv- 

Tbe  road  from  Tracy  to  OaldaQd,  vtu  Martinet,  is  II  mili-s  longer  than  the 

dfiom  Ttacy  to  Oakland  via  Li  vnroi ore,  but  the  former  is  a  iiraatirully  level  road, 

Ule  niaxlmuin  sradc  lioiug  10  feet  to  the  mile,  over  ivbich  an  ordinary  engine  can  draw 

0  MUB,  londou  with  bom  10  to  12  toiio  each,  ivhile  the  latter  crosses  the  Contra  Costa 

~  ktigc  with  a  raaxiDium  grade  of  over  bTl  feet  to  the  mile,  which  would  requite  three 

HiKinea  to  hanl  the  uoie  traiii.    The  longer  linn  does  not  to»u  appreciably,  if  at  all, 

In  tko  matter  nf  time  when  compared  with  the  I.ivcrmore  line,  while  it  t^ns  greatly 

In  tbemattor  of  cost  of  operating. 

Traffic  ou  the  western  dlvisioa  of  the  Ccutral  Pacllio  east  of  Lathrup,  to  and  from 

n Fnnaisoo and  Oakland,  has  also  been  diverted  fVcim  the  "aided"  lino  between 

__aoy  kad  Nilesin  likeniuDn<>r  and  fur  the  same  rciwoa  as  the  tralllc  to  and  ttom 

'  poinU  Bonth  of  Latliron. 

Traffle  in  t^^^c  banned  by  points  east  of  Sacramento  nnd  north  of  Boseville  Junction, 
with  San  Franc iHco  and  Oakland,  has  bcec  diverted  at  Hacrameuto  from  the  "aided" 
lino,  between  Sacramento  and  Nilcs,  to  the  California  Pucilic  and  Northern  Bailway, 
■  non-aided  line.    The  reasons  for  this  diveraiou  ore — 

(1)  i*iiWi«o(nir»ni«iif>f.— The  passenger  train  time  between  San  FraucijHJO  andSacra- 
jUMito,  via  tbe  California  Pociua  line,  in  fonrhonrs  against  six  hours  via  the  Central 
^ttoifio,  Stockton,  and  Livenuore  route.  The  publiu  demands  and  is  entitled  to  the 
t  eervioe  we  can  give.  We  shonld  lie  nnabte  to  justify  sending  passengc>rs  or 
m  ftvigbt  over  tho  long  and  heavy  line  via  SUicktnu  against  the  shorter,  easier, 
md  much  more  attractive  line  via  Beniuia.  Especially  is  this  trneof  tbethroogb  or 
continental  tralBc,  which  ia  taken  in  competition  with  other  trans-continental 

.     Tbe  weight  of  this  consideration  with  those  whom  the  company  serves  is  well 

Qloatmted  by  the  fact  that  the  United  States  Oovernmeat  chooses  the  short  line  for 
die  transportation  of  ita  malls  in  coueideratioo  of  (a)  pnUio  convenience,  (b)  and  the 
tact  that  it  pays  for  the  transportation  of  mails  by  the  mite.  By  ao  doing  it  espe- 
dll«fl  tbe  mails  and  saves  money,  aeoares  the  bvst  service  at  the  least  expense  to  ttiu 
Govern  inent. 

(S)  £coru>nis  ><■  oprraiing. — The  line  from  Sacramento  to  Oakland  wharf,  viaStoi^k- 
tou  and  Nilos,  is  rJ6  miles,  and  ctonaee,  as  I  have  before  explained,  the  Contra  Costa 
Bangd  at  amazimnm  grade  of  ovcrS'i  feet  to  the  mile,  wnile  the  California  PaoiHc  . 
line  via  Benicia  niakea  bot  86  miles  between  Sacramento  and  Oakland  wharf,  and  is 
practicalty  a  level  line.  If  we  were  to  equate  the  two  linea — that  is  lo  aay,  reduce 
tbe  crades  and  cnrA'esof  both  linea  to  their  equivalent  in  atraight  level  lines,  we 
i  would  ttnd  tbe  Stockton  route  to  be  more  than  donble  the  length  of  the  Benicia  line. 

■  Tbrre  ia  fully  thalditfereuce  in  tbe  cost  of  handling  the  tramc  over  the  two  routea, 
I  in  view  of  which  it  would  have  beeu  inexcusable  to  iiite  Ibe  longer  and  more  cxpen- 
I  rtre  route. 

I  Th0  Oovemmeot  did  not  aasame  the  reaponsibility  of  constructing  the  Central  Pa- 
^.Ctila  road.    It  contributed  thereto  by  a  grant  of  laud  and  a  loan  of  credit,  but  its 

■  nativMwercaelflah.  It  was  not  moved  by  a  desire  to  beneSt  or  enrich  the  promoters 
W  gf  tlMM  •nt«rprla»B.    llie  result,  aa  will  donbtlrsa  be  shown  before  the  Commis^on, 

[iM  KiDply  juatified  the  wisdom  of  Congress  in  graoliug  the  aid.  No  government  or 
individual  ever  made  a  bettor  investment,  or,  ifl  may  be  allowed  the  expreaaiot. 

■  ever«ngaEedin  amore  auccesHful  ventaro,  even  if  it  transpires  that  neither  tbe  prin* 
>dpal  nor  flieiDi«reat  of  the  loan  ia  ever  repaid.   Neither  did  the  Goveromi     ~  ~ 
the  raaponsibilitj  of  operating  the  road  wubu  it  wan  completed.     It  was 

1  «ODlr>land  management  of  it)>  owners,  and  we  mustaasnmetbat  this  wm  the  purpose 
f -of  CongrevB.  We  may  also  fairly  aMiume  that  Congress  expected  tbe  road  tobeman- 
^«ged  by  practical  buaioeas  men  upon  established  business  principles,  of  itself  a  val- 
'Vshle  pn>miiiH,  affording  the  best  gnaranCy  that  aooner  or  later  tlie  oonpany  would 

'^>?  able  to  dincharge  it«  obligations  to  tbe  Government.    These  sbareholden  t ' 

l^lbruinplvba  eugiigeil  with   Ifae  problem  of  making  a  support  for  nearly  a  tboi 

Mofroiul  through  a  t-jiaraely  settled  territory,  which,  for  Ibe  most  ^s,r\,  V,V\M^taSI 
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was  regarded  as  incapable  of  producing  anything  in  Mi^  way  of  traffic  which  a  carrier 
could  move  with  proiit.  It  was  a  link  in  a  trans-eontincntul  line  connecting  the  At- 
lantic and  Pacific  coasts.  California  wns  the  chief  Stat<)  on  the  Pacific  coast,  having  a 
Population  in  1B70,  of  but  little  over  5()0,000.  It  was  known  only  as  a  mining  Stato. 
ts  agricultural  resources  were  not  only  undeveloped  but  unknown,  oven  undreauit^d 
of  by  the  most  sanguine.  The  chief  vaiue  of  the  road  was  itn  value  to  the  Governnicut 
as  a  miWary  road,  as  a  strategic  line,  but  the  governnioiit  nftsumed  no  rcspouHibiliiy  lor 
its  management,  provided  no  guaranty  of  earnings,  no  moans  of  support.  The  owners 
of  the  road  were  left  to  their  own  resources  and  devices  to  develop  traffic,  and  to  mak«f 
a  support  for  it.  The  occasion  called  for  the  greatest  skill  and  sagacity,  untiring  in- 
dustry, and  the  utmost  economy  on  the  part  of  the  owners  and  the  agents  tliey 
employed  to  assist  in  conducting  the  affairs  of  the  company.  The  Governuieiit, 
which  1  hero  put  in  the  place  of  the  public,  certainly  understood  this.  It  cannot 
be  that  at  the  time  there  was  any  warrant  for  interfering  with  the  mauagemcnt  of 
the  road,  or  any  thought  of  questioning  the  propriety  of  anything  which  the  mnii- 
agers  of  the  road  might  or  should  legally  do  in  pursuit,  of  the  interest  of  the  rail 
road  company.  Its  interest  was  to  securo  the  maxiuuun  of  traffic  and  to  move 
it  at  the  minimum  of  cost.  It  is  not  to  be  supposed  that  the  circumstances  I  hnve 
described  ever  (until  after  the  ]>a8sage  of  the  Thurman  act)  suggest-ed  to  the  man- 
agers of  the  road,  to  its  patrons,  to  Government  officials,  or  to  Representatives 
in  Congress,  that  the  question  whether  the  company  should  or  should  not  lie  re- 
strained from  adopting  any  method  of  conducting  its  traffic  or  any  measure  of  econ- 
omy in  operating  the  road,  or  any  device  to  conserve',  increase,  or  promote  its  tratflc, 
should  turn  upon  the  point  whether  or  not  it  affected  the  eamings  of  a  particu- 
lar '^ aided''  or  '* non-aided''  portion  of  the  road,  so  long  as  the  method,  measure, 
or  device  was  lawful,  and  had  for  its  object  the  welfare  of  the  company.  On  the 
contrary,  it  is  fair  to  assume  that  tlR'tse  circumstances  not  only  warranted  but  re- 
quired the  employment  of  every  measure  of  economy,  every  lawful  device  to  defeat 
or  meet  competition,  every  means  to  increase  the  traffic  and  enlarge  the  revenue  of 
the  company,  regardless  of  special  considerations  for  a*  part  of  ita  road,  whether 
*' aided"  or '* non-aided,"  so  long  as  the  communities  on  every  portion  of  the  road 
were  afforded  reasonable  service  at  a  fair  price. 

Wore  we  to  examine  into  the  ultimate  cause  which  led  to  the  acquirement  or  build- 
ing of  the  ''non-aided"  lines  to  which  traffic  may  be  said  to  have  been  divert^'d,  it 
will  bo  found  in  every  case  to  have  had  for  its  object  the  strengthening  and  protec- 
tion of  the  Central  Pacific  line.  They  are  all  feeders  of  the  main  line.  They  occupy 
territory  which  sooner  or  later  would  have  been  seized  by  other  railroad  companies. 
They  have  developed  the  resources  of  that  Territory  and  made  it  tributary  to  the 
main  line  of  the  Central  Pacific.  I  venture  to  .say  that  in  each  case  the  gain  to  the 
Central  Pacific  Company  from  contributions  of  traffic,  the  reduction  of  competition, 
the  saving  in  cost  of  handling  traffic  by  the  acquirement  of  these  **  non-aide.<l  "  com- 
petitive and  tributarj'  lines  has  more  than  equaled  their  cost.  As  a  single  example, 
take  the  California  Pacific  road.  Suppose  it  had  continued  under  separate  and  in- 
dei)endent  control  from  the  Central  Pacific,  what  its  extensions  might  and  would 
have  been  to  the  damage  of  the  Central  Pacific  in  its  most  productive  territory  is 
scarcely  a  matter  of  conjecture.  It  certainly  would  have  been  extended  through  the 
Sacramento  Valley,  and  probably  would  have  been  constructed  east  and  formed  an- 
other through  line.  The  control  of  the  California  Pacific;  was  necessary  to  the  Central 
Pacific.  Having  it,  a  reasonable  regard  for  the  public  interest,  as  well  as  economy  in 
conducting  the  traffic,  compelled  the  Central  Pacific  managers  to  handle  the  traffic  in 
the  manner  I  have  described.  I  need  only  suggest  these  e>nsiderat  ions.  They  have 
doubtless  been  thought  of  and  debated  in  your  own  mind  to  far  greater  length  than 
iu  mine  or  than  I  would  be  authorized  to  treat  them  in  this  communication. 
Very  respectfully, 

A.  N.  TOWNE. 


Sax  Francisco,  July  8,  1887. 
Hon.  Lklaxd  Stanfoud, 

President  Central  Pacific  Hailroad  Co.:  * 

Dear  Sir  :  In  addition  to  what  I  said  in  my  letter  of  the  iSth  relative  to  the  diver- 
sion of  business  and  the  difficulty  in  op<'rating  the  aided  line  between  San  Francisco 
and  Sacramento  as  compared  with  the  level  and  shorter  line  by  the  non-aided  roads, 
I  desire  to  call  your  attention  to  another  important  factor  entering  into  thennestion, 
showing  still  further  reasons  why  the  company  will  not  be  able  to  meet  its  obligationB 
to  the  Government  at  maturity,  or  oven  for  many  years  to  come. 

Of  the  H>5  miles  (in  round  numbers)  of  the  aided  line  l>etween  San  Joa^  and  the 
I>oint  of  junction  with  the  Union  Pacific,  5  miles  west  of  Ogden,  686  miles,  or  67 
per  cent.,  is  located  in  Nevada  and  Ut-ah,  through  a  section  almost  whollv  devoid  of 
the  first  element  of  prospedty  in  a  country,  namely,  agrioaltaral.  All  this  vast  re- 
^on  offers  little  indacement  to  the  farmer— in  £Mt,  the  coantry  throagh  whioli  tha 


LELANh   STANFORD. 

Tuit  nraa  of  nuoi^cu^iied  laiiit,  ami  the  seUlcinunta  .ilong  |.lii>  mad  iki'i> 
'  HUllBud  UDJiiipoctttDC,  nltk  fair  exooptioiiiL  I  Ami  in  lookiug  over  Ilie  euriiiiijiH  liir 
'  (tuU  potlioQ  uf  tbo  liuo  wicbiu  tlie  ^lato  of  Kavoila  for  tbe  lauath  of  A.ui:lisI,  l^i'd 
(wblr.b  iDOQtb  abniTed  tbo  largest  eitiniuga  of  sii.t  muntb  tluit  yeai),  it  nlioiva  tlie  on- 
lire  receipts  from  botb  freight  and  jiosmtDgenic^llcctcd  froui  onrpalrous  forlltuiiru 
rata  proportion  of  tbo  rood  oporaUd  witbiu  tbiil  State  to  liavo  beun  aa  fullows : 

Kreigbt  rorwardod  froui  points  in  Xi^vaila $4S,CS0.fl4 

Freigbt  MC«ivMlat  poioleiuNaviula "4,715.06 

POBBeugorii  boUi  ways 37,374.00 

Toljil 1SI.300.7U 

On  tbo  othnr  baud,  for  thin  sano  laoiitb  tbo  taxes  nnd  nmouuts  uctiinlly  paid  oat  In 
.  90'  own  tnon,  rcsidcnta  of  tbat  State,  amouutod  to  fCiij'MT.ilT ;  and  \ro  may  add  t,a  tb» 
BOattttbodoitof  all  such  ag  rails,  fasteninga.tunlipr,  liimber  and  material  rorsbnps, 
r  jtad,  JkiOi.,  UM(1  in  tbnt  Stuto,  whlob  aru  not  included  ia  the  above  tignr^,  toentui^.r 
f  Tito  prnportian  of  iiiUirost,  NalarlMiiiiKlotlicr  oxpRiiars;  and  we  vrould  find  one  tbat 
I  Ae  amonnt  so  paid  oat  was  greater  tbiiiv  tbo  proportiacato  ainniint  of  narmngx  ro- 
f  MiTcd  trwn  nil  tratHc  wiililn  tholiouDduriiisof  tbatStftte. 

TbcM  Iwing  no  timber  nud  builiitte  isultivatjon,  this  vast  territory  uia^  be  olnsai-d 
w  graaing  and  niinvrul  binds,  nnd  tb«  uontributiouH  to  tbe  rood  in  tlio  w,\v  of  traffic 
'i«ainaUnnd  of  fur  Il'sh  valua  now  tb»aia  tbo  past,  as  will  bo  iOHD  hy  tbo  fullawin^ 
impantiTe  atatuuiHat  of  froigbt  troJIlo  to  and  from  points  in  NsTitda  during  the 
--•  1976  and  I3d0: 
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hich  sllowa  fur  tbo  "out"  freight  a  fjain  in  charges  of  15  per  ui^n!.  over  197G,  aijd 
a  "  tVieigbt  it  sbotTH  a  Jobs  in  charges  in  It^,  ns  asainat  1(476,  oro'~or(>3pcr<;Hut. 
B  totitl  "in"  and  "ont"  it  abnns  a  loxs  in  18dS, aa  (^oa]pIt^od  with  ls7i{,  of 

t^t09.30,  or  about  50  per  cent. 

FTM11v«-*tock  shipmonte  are  light,  for  the  reason  tbat  tbo  cnttle-inou  drive  mnob  of 
1^  stock  north  tbrongb  a  sood  grazing  conutry  to  shippinff  points  for  tbo  li^a^t  l).v 
AUolon  Poclfio  and  Nortbnm  PaciAc  roads.  And  tbo  groat  mioio};  iadnsirle*  of 
IT»d»i,  which  ones  contributed  a  large  and  remunerative  IraQlc  to  the  road,  now 
~V  ns  bnl  a  xery  limited  amount. 
~  on  tbn  Nevada  8ta(«  line  woatwnrd,  ISiJ  miles,  tbe  rood  ig  constructed  over  tbo 
nXoroda  range  of  mountaina,  reaching  an  elevation  of  nearly  7,000  feet,  where 
M  traffic  It  lisbt  and  tbe  expense  of  operating  very  heavy.  And  since  it  is  proper 
kjodgABll  thloga  liy  a  standard  of  compariaon,  I  maypprbapsbepermittEid  to  nolnt 
be  diOloitlties  iniddnnt  to  nnnittriiating  and  operating  tbe  Central  Pa- 
nwd  OTcr  this  mountainous  iiud  npiirscly-acttlod  sectluu  m  oompnrpd  with  tbi> 
laof  the  KMtcm  and  North wpstiTn  8i!ilrii :  tbo  luttkr  wore  enaily  luiilt,  bnving 
'*  Unci,  running  tbrongb  level  audpopnjonn  acotions,  many  of  tbuni  over  inex- 
de  beds  of  coal,  with  gnules  so  fiivoralilc  that  utgbty  cars  and  npwurila  can  lie 
o  with  safety  in  a  train,  while  on  the  other  hund,  on  Iho  mountain  aeotlou  oftliu 
"tI  Pacific  above  mentioned,  ail  ears  la  tlie  limit  for  a  train  wilb  a  Isn-wheel 
I,  with  IS  by  B4-inch  cylinders,  more  than  six  ears  rwiuiring  a  aecond  engine, 
~i«  than  twelve  or  thirteen  a  third  engine,  or  tbe  train  miial  lie  divided ;  this 
fl  portion  of  the  rood  where  we  have  to  overcome  an  elnvation  of  nearly  7.000 

Caning,  and  in  this  eonnection.  1  wi!t  oddtbat  the  nature  of  tbo  coiiutry  through 
this  rood  runs  between  Sau  Francisco  and  Ogilen  is  soeh  I  bat  thora  is  nearly 
riM^ouding  and  nearly  ll,0(X)of  dosceudiug  graden;  malclnj^a  totnl  o( 
".    I.     TliB  total  curvature  i845,000 degrees, (M]Uftl  toiajoniiilptccirrlc", 
■  tirve  for  tbe  wbolediataocc,  thuf  .... 
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pense  in  tlio  coustruction  and  maiutenauce  of  snow  sheds  and  galleries,  in  extent 
nearly  forty  miles,  made  necessary  as  a  protection  against  the  storms  of  the  winter 
iiionths  in  that  region ;  then  there  is  great  cost  in  the  maintenance  and  operation  of 
the  enormous  snow  plows,  with  a  lar^e  force  of  men  to  work  them,  which  force  in 
the  summer  season  has  to  be  kept  on  water  trains,  fully  equipped,  to  extinguish  tires 
in  the  sheds  and  galleries.  This  is  an  expense  that  no  other  railroad  in  this  coantry, 
or  perhaps  in  the  world,  is  subjected  to. 

All  this  is  necessary  to  keep  the  line  open  for  the  movement  of  the  traffic  promptly 
and  satisfactorily  ;  and  further,  it  is  all-important  that  the  line  be  ever  kept  open  in 
order  to  meet  the  wants  of  the  Government,  as  provided  in  the  act  requiring  as  to  be 
prepared  at  all  times  to  transport  the  mails,  troops,  munitions  of  war,  supplies,  and 
public  stores  whenever  required  to  do  so  by  any  department  of  the  Government,  as 
they  are  to  have  preference  in  the  use  of  the  road  in  all  cases  and  under  all  circum- 
stances. 

The  line  from  Sacramento  to  San  Jos6  is,  in  round  numbers,  140  lineal  miles ;  be- 
tween Sacramento  and  San  Joaquin  River,  68 miles,  the  country  is  good,  and  devoted 
to  agriculture  and  horticulture,  the  soil  is  productive  and  the  traffic  profitable  to  the 
road,  although  at  Sacramento  and  Stockton  we  have  active  competition  from  the  riv- 
ers, which  makes  traffic  to  and  from  those  cities  less  desirable  and  profitable  than  we 
could  wish. 

From  the  San  Joaquin  River  over  the  inner  coast  range  of  mountains  to  Livermore. 
31  miles,  is  a  section  which  pays  little  tribute  to  the  road,  but  from  Livermore  to 
San  Jos6  the  line  runs  through  a  fineprodnctive  section  of  agricnltnre  and  horticult- 
nre,  although  that  portion  of  it  between  Niles  and  San  Josii^,  17  miles,  is  subject  to 
active  competition  from  the  South  Pacific  Coast  Railroad,  which  not  only  divides  up 
the  traffic,  but  compels  this  company  to  take  the  remainder  at  very  low  rates. 
Further  competition  from  this  source  is,  however,  happily  now  avoided  by  the  ac- 
quisition of  that  company's  property  by  the  Southern  Pacific  Company. 

In  conclusion,  I  will  add  that  notwithstanding  the  light  traffic,  the  facilities  and 
accommodations  furnished  our  patrons  are  in  all  respects  first  class. 
Yonrs,  trulv, 

A.  N.  TOWNE. 


Exhibit  No.  3. — Statement  of  J,  A,  FUlmorey  general  fuperintendent,  relative  to  coei  of 

operating  mountain  divisione. 

San  Francisco,  Jnty  S^,  18tf7. 
Hon.  Lkland  Stanford, 

President  Central  Pacific  Railroad  Company : 

Dkkr  Sir:  As  requested  in  yonrs  of  even  date,  I  submit  the  following  relative  to 
the  difficulties  of  and  the  difierenco  in  cost  of  operating  the  mountain  division  of  the 
Central  Pacific  Railroad  as  compared  with  a  road  of  ordinary  grade: 

(1)  The  engine  service  alone  is  nine  times  greater.  For  example,  one  engine  can 
take  a  train  of  forty-five  cars  in  the  valley  from  Sacramento  to  Rooklin,  from  whicli 
point  it  requires  five  engines  of  the  same  class  to  take  the  same  train  over  the  mount- 
ain division.  On  the  return  these  engines,  not  being  required  to  pull  the  trains,  are 
virtually  ** dead-headed,"  with  the  exception  of  one. 

(2)  The  total  cost  of  engine  service  per  mile  was  much  greater.  Using  the  same 
fuel,  wood,  at  the  same  price  per  cord,  the  cost  per  mile  on  the  mountain  division  is 
'^'i?ihi  cents ;  on  a  road  of  ordinar3'  grade,  23  f^  cents,  an  increase  of  42^  per  cent. 

(3)  On  account  of  the  increased  number  of  trains  over  the  mountain  division  (five 
trains  being  required  to  do  the  work  of  one  in  the  valley)  there  is  a  corresponding 
increase  of  expenses  in  the  way  of  stations,  telegraph  operators,  track- walkers,  watch- 
men, wooil-pilers,  &c. 

(4)  The  cost  of  keeping  the  mountain  division  open  in  heavy  weather,  especially 
during  the  winter  months,  is  something  beyond  comparison  with  any  other  division 
or  with  any  other  road.  I  had  charge  of  that  division,  as  division  superintendent, 
during  the  winter  of  1873-4.  The  total  fall  of  snow  that  winter  was  63  feet.  At 
times  it  was  necessary  to  run  five  snow-plows,  and  nine  engines  were  required  to 
each  plow,  to  insure  against  blockade.  In  addition  to  this  we  had  to  employ  be- 
tween four  and  five  hundred  shovelcrs  during  the  st-orms,  and  most  of  them  were  re- 
quired between  the  storms  to  shovel  back  the  snow  preparatory  to  another  storm. 
I)uring  that  winter,  and  indeed  during  every  winter  when  we  are  troubled  with  snow 
in  the  mountains,  all  freight  trains  are  put  on  sidings  outside  the  snow-belt,  their  en- 
gines are  placed  on  the  snow-plows,  and  we  only  attempt  to  ran  passenger  trains. 
We  have  had  as  many  as  thirteen  engines  on  one  passenger  train  of  six  oars.    On  that 

J  portion  of  the  mountain  division  where  the  snow  sheds  are  located,  we  have  expended 
br  repairs  of  the  sheds  iii  the  nine  years  from  1878  to  18d6,  inoInslYe,  $384,974.93^  an 
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aTer»ge  of  $42,607.23  per  year.  This  is  for  ordinary  repairs,  and  doesn't  include  bet- 
terments. In  addition  to  the  above  expenses  on  repairs  of  the  snow  sheds,  in  onler 
to  guard  against  fire,  we  have  three  fire  trains  under  steam  day  and  night,  ready  to 
JDOve  at  a  moment's  notice  when  an  alarm  of  fire  in  the  sheds  is  turned  in.  As  a 
further  precaution  against  fire,  the  sheds  are  watered  twice  a  week  for  a  distance  of 
about  3o  miles, 

(5)  We  have  over  the  Central  Pacific  Bailroad  one  through  express  train  each  way 
per  day,  and  during  the  summer  months,  for  about  six  months  of  the  year,  for  about 
two-thirds  of  the  time,  these  trains  are  run  in  two  sections,  being  too  long  and  too 
heavy  to  be  run  as  one  solid  txain.  Over  the  same  road  there  is  an  average  of  three 
through  freight  trains  per  day  each  way ;  this  is  about  the  same  daily  number  that 
have  been  run  during  my  entire  connection  with  the  roail,  which  be^an  in  1871.  It 
is  only  within  the  last  few  years,  however,  that  second  sections  during  the  summer 
months  have  become  of  almost  daily  occurrence. 

(6)  Relative  to  where  the  business  comes  from  that  would  maintain  a  road  from  the 
State  of  California  through  Nevada  and  Utah,  will  say :  East-bound  through  freight 
originates  in  California,  nearly  all  of  it,  aud  mostlv  west  of  the  Sierra  Nevada  Mount- 
ains. Nearly  all  west-bo\ind  through  freight  orfginates  east  and  south  of  Ogden, 
UUh. 

Yours,  &c.f 

J.  A.  FILLMORE, 
General  Superintendent, 

Statx  of  Califoiuyia, 

Citjf  and  County  of  San  Francisco,  $$ : 

J.  A.  Fillmore,  being  first  duly  sworn,  saith :  That  he  has  read  the  foregoing  state- 
ment ;  that  the  matter  aud  things  therein  stated  are  true  of  his  knowledge  and  belief, 
except  as  to  those  matters  stated  on  his  information  and  belief,  and  as  to  those  ho  be- 
lieves it  to  be  true. 

J.  A.  FILLMORE. 

• 

Subscribed  and  sworn  to  before  me  this  2Gth  day  of  July,  A.  D.  1387. 
[8KAL.]  E.  B.  RYAN, 

Notary  Public  in  and  for  said  City  and  County. 


Exhibit  No.  4. — Statement  of  E.  H,  Miller y  jr.,  secretary ,  relative  to  dividends  paid. 
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Date. 

K»te,  per 
cent. 

Sept.  13,  1873 

3 

AnfT.     4,1874 

5 

April    1,  1875 

U 

Oct.      1,  1876 

4 

AprU   3,  1876 

4 

Oct.      2.  1876 

4 

April   2,  1877 

4 

Oct.      1.1877 

4 

Feb.     1,  1880 

3 

Aug.    1,  1880 

:{ 

Feb.      1,  1881 

3 

Aui{.     1,  1881 

3 

Feb.     1.  1882 

H  i 

AiiK.    1.  1882 

•*  1 

Feb.     1,  1883 

.3 

Aug.    1,  1883 

3 

Jan.    15,1884 

3 

- 

Amount. 


II. 
2. 

8. 

2. 

2, 
o 

2, 
2, 
1. 
1, 
1. 
1. 
1. 
1. 
1. 
1. 
1. 


628,265 
713,775 
256.530 
171,020 
17I,0.;« 
171,  020 
171,0l'» 
171. 0-Hi 
828, 205 
778, 265 
778.  205 
778,265 
778, 205 
77K;265 
778.205 
778, 265 
778,265 


34.308.055 


0 
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CetilroX  PiuAfie  Railroad  Company,  Statement  showing  iurpliu  proJUs  availahlefor  dividends 

from  organigation  to  Deoember  31,  1884. 

18G4  to  Jano  30,  1878. 

Income— receipts 1124,283,017.46 

Land  receipts  to  redeem  bonds 1,136,000.00 

Interest  on  slnkins  fnnds 790,907.43 

|1S6, 809, 224. 89 

Exnenscs.  &c 98,682,064.43 

SinKiug  funds  of  company  3,072,557.43 

United  States  Government: 

One-half  transportation  charges  retained  prior  to 

1873 758,639.69 

One-half  transportation  to  June 30, 1878 1,021,289.85 

Five  per  cent  of  net  earnings  to  June  30, 1878. .        1, 871, 430. 00 

Land  bonds  redeemed 1,136,000.00 

106,442,001.40 

Surplus  profits  to  date 19,767,223.49 

Dividends  Nos.  1  to  8,  inclusive,  September,  1873,  to  October,  1877..      18,453,670.00 

Balance  surplus  profits 1,313,553.49 

July  1  to  December  31^  1878. 

Receipts: 

Earnings 19,798,477.33 

Lands 1,151,000.00 

Interest  on  sinking  funds 118,702.29 

11,068,179.62 

Expenditures: 

Expenses,  &o 7,916,723.13 

Land  bonds  redeemed 1,151,000.00 

Sinking  funds  of  company 223,702.29 

United  States  requirement,  25  per  cent,  of  net 

earnings 536,291.93 

9.827,717,35        1,240,402.27 

For  the  year  1879. 

Receipts: 

Earnings 17,250,97L02 

Lands 433,000.00 

Interest  on  sinking  funds V33,903.18 

17,917,874.20 
Expenditures: 

Expenses,  &o 14,860,262.54 

Land  bonds  redeemed 433,000.00 

Sinking  funds  of  company 772,403.18 

United  States  requirement,  25  per  cent 899, 563. 92 

16,965,289.64 
— — — — ^— — — —  968,044.56 

Balance  surplus  profits  to  date « 3,506,660,39 

For  the  year  1880. 

Receipts: 

Earnings 20,911,108.58 

Lands 200,000.00 

Interest  on  sinking  fiinds. 254,617.06 

21,365,785.66 


\ 
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Expend]  tares : 

Expenses,  &c $16,588,934.81 

Land  bonds  redeemed 200.000.00 

Sinking  funds  of  company 1,008,117.08 

United  States  requirement 1,037,225.28 

18, 834, 277. 17 
$2,531,448.49 

Sarplas  profits  to  date 6,038,108,81 

Dividends  Nos.  9  and  10 3,406,630.00 

Receipts:  For  the  year  1881.  2,631,578.81 

Earnings $24,094,100.95 

From  investments 612,656.40 

From  lands 420,000.00 

Interest  on  sinking  funds 262, 500. 00 


• 


25, 389, 257. 35 
Disbursements : 

Expenses,  &c 18,087,719.98 

Land  bonds  redeemed 420,000.00 

Sinking  funds  of  company 1,016,000.00 

United  States  requirements 1,038,935.24 

20,562,655.22 
4, 826, 602. 13 

Sorplns  profiU  to  date 7.458,180.94 

Divtdeoda  Nos.  11  and  12 3,556,530.00 

Balance  surplus  profits 3,901,650.94 

Receipts :  For  the  year  1882. 

Earnings..-. $^5,683,242.41 

Lands 711,000.00 

Interest  on  sinking  funds 281,260.00 

26, 075, 502, 41 
Expenditures : 

Expenses,  &c 20,545,180.24 

Land  bonds  redeemed 711,000.00 

Sinking  funds  of  company 1,034,760.00 

United  States  requirement 792,920,24 

23, 083, 860. 48 
3.591,641.93 

Snrplus  profits  to  date 7,493.292.87 

Dividends  Nos.  13  and  14 3,556,530.00 

Balance  surplus  profito 3,936,762.87 

Receipts :  For  the  year  1883. 

Earnings $24,751,657.75 

Lands 574,000.00 

Interest  on  sinking  fnnds 335,125.00 

25,660,782.75 
Expenditures : 

Expenses,  Ac...,. 20,190,863.42 

Land  bonds  redeemed 574,000.00 

Sinking  funds  of  company 1,088,625.00 

United  States  requirement 6()1,530.09 

22, 521, 019. 11        3, 139, 768. 64 

Sorplns  profito  to  date 7,076,526.51 

Dividends  Nos.  15aiidl6 3,556,630.00 

Balance  sarplas  profits 3,619,996.51 
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For  the  year  1884. 
Receipts : 

EaraiDgB $32,  IK,  030. 86 

Lands 478,000.00 

Inteieat on  sinkins  funds .....  373,000.00 

UUoelUneoiis 234,211.83 

33,261,242.79 
Expend  itnres : 

Eipensea,  &c 31,238,166.03 

Land  boQdn  redeemed 472,000.00 

Sinking  fDDds  of  company 1,136,600.00 

United  States  lequirement 538,851.52  Dejlcil. 

23, 375, 517. 55  $114, 274. 76 

SuiplQB  profits  to  date 3,405,721.7.'. 

Dmdend  No.  17 .* 1,778,265.0(1 

BaUnco  eurplua  profits  t«  date 1,627,456. 70 

E.  H.  UILLEB,  Jb., 

iScerefary. 
Statb  of  Cjiuvossiji., 

dig  and  County  of  San  FraneUco,  n: 
E.  H.  Miller,  Jr.,  beio);  first  da! y  hwdtd,  saith:  That  be  kaa  read  tlie  foKoing  state- 
ment conaiatinR  of  the  pages  next  preceding,  marked  "  Exhibit  No.  4,"  aod  knows  the 
coatenta  thereof;  that  tbe  facts  thereia  stated  are  tme  except  as  to  those  matters 
stated  on  bis  information  or  belief,  and  as  t-o  tboeehe  believes  ittobe  trae. 

E.  H.  MILLGB,  Jk. 
SalMcrilmd  aud  sworu  to  before  me  this  26tb  day  of  July,  A.  D.  1887. 
[SEAL.]  E.  B.RTAN, 

Nolan/  Pitblieinand/ortkt  Cit^  and  Coitnty  of  San  FruneHioo,  StaU  of  California. 
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L.Up«iL 

S^"" 

O-h--:;--- 

ToCC. 

C«h 

CoDitniotiOD  ... 

Ciiih 

Uwh 

ForfclM. 

Cub 

ToCC. 

ToCC. 

Furfvltfd. 

rwb 

aS::::::::;:: 

ToCC. 

ttervlcc, 

(^nali 

Cwh 

ToCC 

cS::::;::::::: 

TvCO. 
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>'up«  of  ■hwkholdora. 

So.  of 

DatM  of  pay 

■^" 

Id  xbkl  property. 

Ontrat  Pattfi,  Hail- 

JunolLIKTO 
April  11.1H3 
Jiinen,ino 
July  11,  IBM 

oSt  Il.lBK 

jiuwnjBTii 

Fab.    4!lM3 
July    B,1SM 
Mar.  mitWI 
Fell.  IJ,  18SI 

U.J    e,18CI 
Jduo  8,IB<n 
D«  li:i»M 
Jbd.    4, 18KI 
July   1,1  wa 
July    J,  IMS 
«.pt.  B,  IMt 

M.y    1,IB«. 

«ioo.oa 

aM.w 

BMLM 
1,  DOO.  00 

600.00 

iWoo 

BO.  00 
M.0O 

i.uoaoo 

soo.oo 
wo.  00 

100.00 

l»O,0O 
MM.  00 

100.00 
1.000,00 
i,uoaoo 
B.oou.iia 

3.  MO.  00 
'  200.*  CD 

so!  00 

IS,  000,00 

IVO.OO 

10.00 

1.000.00 

m.00 

180.00 

•ss 

MO.  00 

100.00 

1*0.00 
60.00 

..S:S 

COO.  00 

100.00 

00.00 

10.00 

00.00 
60.00 

i.o<)o.oa 

1.000.00 
BO.  00 

-.MU.OO 
1.  000.00 

sou,  00 

400.00 
1.000.00 

BOO.  00 

M,  000. 00 

^000.00 
3.000.00 

V.  000. 00 

600.00 
BO.  00 
100.00 

MO.  00 

1,000.00 
SToioo 

10 

B 

HH'"^-" 

ToCC. 

I 

ToC.C. 

H 

ForfolWd.        ■ 

^;^;;;;;; 

gS'b'^ 

^I'^fi'.':'::::;::;. 

^»dollttW.M 

^blnun.Jno.E 

ToCC. 

rimkiH 

W 

'b 

V  sSSH^Xi^i'd :;:::. 

IM    Dio.ia.iW, 
1  :Hu.  I1,1M4 
1     F6b.3l,l»«8 

ToCC. 

JuiioIl.lS70 

Doo.  H.1B(NI 

Selllniiar.Gbu 

ToCC 

Jni»Jl,lgTO 

w  i^is 

iTrSSSorV 

1 

Uw.    a,  Ml 
Juno  II.  870 

I>M.  11,    B«2 
JdddII,  STU 

S'ij  i 

JddbII,  STD 

Dm.  u.  em 
JoDoii.  gin 

Hrpt.  9.   B«4 
«."t     l.'iMl 

SS ::::.::;:;: 

a 

&"j„ii™":::::-.- 

': 

a.ufiMnn,K-ll 

8 

!0 

Cnx^fr.i;    .:... 

Ss.r*"'"* 
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fry  nwA  ttod^Uer 


ytmemt  itBoUoUan. 


y<i.Dr    Dates  of  pa 


WtHleT,  0.  C.  (in  Iniai 

WoUUr.  JnlluB 

WlUiao*,  J.  C 

CmckrT.  C'. ..'.'.'.'.'-'-'.'. 

ZDnwKli.I>.E 

tUvw.  Jtnab 

Wh««l*r,  Cjmii  T. . - 


SlpnnAHlU... 


Xav.  33;  lew 

Deo.  3.  ISM 
ITab.  X.  ISM 
Jan.  a,  1H3 
Jnmtl.ISIO 
rsb.  IS.  IBM 

SapL  a,ian 

Feb.  fl,lSn 
Not.  19^  IBM 
Ho*.  1%  18M 
Ha;  It.  ISM 

Dw.  HIBK 
Jul  10.  IMS 
jDDaSl.UTO 
Ju.  10,  IBM 


Sinrart,Thiia.S... 

J«k>.C.C 

Cractsr,  C 

DniuAnl,  Alptumtii 
Band  J.P.C 


Ju.  8.  IBM 
Deo.  a,lBK 
Dec  KIMS 

F%pt.  £i,ian 


3ST  (IiaTee  were  ileelucd  bl 
ieia<  oD  «blch  then  had  1 
whlehiTM 

Credited  to  pioflt  aiid  lOM  K 
:.  Itaiea  0.131  diar 


BaTka.E 
Well.  C  - 


ir.Wii-H 

raaenJiicVDBtjr"' 


1dmUnta,C.A 

JbAA.'C.D 

Cmelur.C 

PalBwr.C 

WllJiHnB,Hrs.K.L.lI 

UUdden,  Ura.C.C... 

Gllddea.  Un.K.U... 

tSlai.j'.il '.'.'.'.'.'.'.'.'.'. 

^abnaVB-Joel 

BarnEH.D 

CIWM,C.U 

riaaeb.  Walter  H 

Caale*.  Viltlam 

OotikiABrei,  0 


Mar.  34.  ISM 

Aos.  10,  UM 

Mot.  l^  IBM 

Mar.  19,  IBM 
Dwi.  39;  IMS 
Aug.  8,1800 
Aoff.  10. 1803 
Jan.  U,1BM 


Jair  1.1803 
Sept.  13, 1881 
Jalr  30;  1881 


Jnlf  IT.  IB 
July  n,  18 


Deo.  1^1888 
Dm.  1«,180B 
Dec  11,1881 

Jan.  14,  IBM 
Apr.  SO,  IBM 
Deo.  LlBSt 
SeptKiaOi 
An.  18,18H 
Apr.  M;  188* 
FehKlBN 
Jbm1T,I8>B 
Api.  M^UH 

■IS 


Caab. 

Cub! 
Caab. 
Cub. 
Cub. 
Cub. 
CMb. 
Caab 
Caab. 
Caab. 
Caata. 
Caab. 
Caab. 
Caab. 
Caab. 
Caab. 
Caab. 
Caib. 

Caab 


FortUted. 
ToC.C. 

ForfellMl. 

To  J.  Bellmer  A  Co. 


lOa.OO 
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reaeiriiig  tlvck,  ^e.- 


N«n.e  Bf  .tociholdM^  ^^'    ^'2'wl.'"''     ^SSd.""     In»b«pn>I-«T- 


Vrnitral  Fatifle  SaiL 
road  Oitmptn]/—4Iou'^- 

RMtar,  T 

H«cioI(fc.Ca 

HDQUBgKm,0.P,4gt. 

Ro«,S«Ilue1 

^nnnu.S 

Crocker,  C 

tfM>».Gwr|(eK 

Pvkcr.J.K  

Crocker,  Ch«rlM 

AiQM,  Henry 

Bit(«.M.M 

llukoU.  D.U 

IluiillnKlon.C.P..«gt 

JtOblDHO.  RdbOTt 

AanfOrd.  Lsliuid 

SontlDitoti,  U.  P 

CriioksT,  K-B 

Craokerlo 

CnMksT.C 

Unnkar.C 

Urookar,  C 

Crookgr,  O 

Uraekar,  O 

HnnllnfWD.  O.  P.,  agt . 

BluUDKton,  C.  P..  iict. 
HaoUnittoii.C.  P.,  >gt 

Vtaekit'.U '".'.'.'." '.'.'.'. 
IIaiit]n|tloil.C.  P.,  Bftl. 

CnHkn-,  L' 

Crookm,  C 

nuntiDKtoii.C.  P.,Bst 
JtantlDKbKi.C.  P.,  il«l 

UnMker.  C 

HnDUDHWD.  C.  P..  ast 
BbdUdkIoo,  C.  p.,  >itl. 
Hantinicioii.  C.  P.,  mit. 
HnntlDgtoii,  C.  P.,  tst. 

Cnwkar,  O 

CreokarO 

HllDtln([b>n.C.P..*st. 
BnntlaKloti.  U.  P.,  k|t . 
llniiUiiRUHi.C.P..acl. 

Cmoker.'C 

llnntloKlnn.C.P.,  »irt 
UnntlDRtoD.C.  P.,  BCt - 

Kwk°r.c''...'..y.*'.. 
Cnwkw.C  

UnntliiKton,  C.  P.,  uRt. 

Creeker,  C 

Cnwkcr.C 

llBCla1ohr,JiiinM 

llDDllllKtOD,  C.I'.,BKt. 


nnn«B|rtoii,  C.  P., 

Coniniat&  FlnuicgCa. 
UimUiiatuii,  C.  P.,  ut. 

ConCnot  &  FiuDGaCn. 
IIi'DnniiM.  RII  .... 


Apr.  M.  ISM 

Apr.  30.  IM« 
Sept.  W.  ISM 

S.1M1 

Dm.    l.ISU 


Deo.  33,  IMS 

Dtti.  mm 

Dm.  3a,lB» 
Dm.  11.  1M 


Jul    t,lMa 
Jan.  man 

Fob.  IX,1§M 


Jnlj  14. 
AllB.14, 
Ante.  ID, 


July  *, 
July  10, 
JulyM, 


RnlllDKalDrk..- 

Sarvice* 

KfiBleauils 

CaiintruaUOD  ... 
BmImUU... 

Sold ftn cub  ... 

Balmy ..".'.'.'.'.'.'. 

eiUarr 

SaUiT 

CanainiDtlan . . . 
C«iitnie(loa  ... 
ConatrwiUaB  ... 

BalaiT 

CoaatRietion  ... 

CddsUhoUoii  ... 

J>ald  to  ■nndiT 
porioika  and 
cblTgtd  ex. 


Sold  fr^caab 
Couiitnifltlati 

(MdltorEBah 
Sold  for  eaab 

Bipatiaa 
Caoatrnr 

8«tdfbc. 
8a1d  for  naa. 
JSipeaae 

CanatruoUan, 
CnnatnuiUnD. 

Raid  for  oaah. 


lIoBtliijrUni.C.r..  atn.l  S  ii 

(.-ootiaet&niiaDMCo.  as.OM    I 
VoBttoet  £  FlmuiM  Co]  ta,  BW 1  < 
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I  of  itiKUioldHa.    ' 


Omtral   Fadfc    BoO- 
TMrf  a*V«|'— COB'd. 

HBBtiaclBn.  C.  P..  Ul- 
Cracker.  CburlM... 
BasUninon.  C.  P.,  is 


Hapkloi.  Mvlc... 

SastluieB,  C.  P.. 
MIUbTk.  HL  Jr  .. 

riMiiiiiiii  c  n 


Vt*»lBK.9.B 

Osdur,  Ch*riH . . 
HnstlDCtDB,  C.P.. 
IladiKa. /•!«■■»  ■■ 

BMHMar.CL 

StaHMd,  A.F 

niat,  JunaP.... 

Iwav.P.C 

I)ua,CI»t)M 

£.  a.  (1,09»>. 

CnckvrS.B 

MwaaagUu.C.T.... 

Bapklni.  UBTk 

HllSirrjr..B.H-.,., 

CrMker,  C 

BHular.  D.  A.. 

Cemnlnn,  C.  H — 

BfddlDE,  B.B 

RUDfoti.  L«laud.... 
UaddM.  Jnom.... 

As  n«<wCMi>,  OSi 
lamd  and  Alannd 
a.K.Oa.i'l.tia). 


Bmin,  J.  M 

Bnjloa.  Ura.  J.  n... 

CaaMU.  Adam 

OwimiL  W.T 

B»s*.if-  

Bud7.U-C 

Italln'.  B. 


I    Apr.    t 


ItMcrkKL 

Mb^Bltw... 


I   Jdub  30,  leru 


I    JnuMMnO 
I    June  3D,  tmo 

~   uiM.lBTO 


Adk.I2.1KI<) 

:  ADg.t^IB7(l 
Aa(.I^IgTO 

'  Aa|.Zl,lErro 

'  Anit.3t,mu 

<  Anita, IBTD 

I  Aag.is,i!rro 

I  Avg.7i.W0 


■    Ancl^ia 
.  AaR.aiBTO  .. 
I    AnitZ^lSiO 


I    Ao«.aiB 

I    AaE.ll,inD 

I    Ang.SZ.inD 

I    Anc.!n,m(l 

•    (tttlKB 


I  Aiu.lZ,lBTa 

I  ADi(.!i.iir" 

.  AQK-X^tB 

I  Aag.  a.  ino 

I  ADE!n,tRTO 

I  Au|tm«7a 

<  AaK.U,la70 
I  Ads.  t£  1870 

Atttf.  n,  una 

I  Aoc.  IS,  1870 

<  A*(.u<no 
:  Aiii[!a|i)r;D 

:  AD|I-I1.1»0 

<  Aag.  tZ,  1870 


00.000 

m.ooo 

(0,00(1 
LOOO 

W.DOO 
1.000 


e»?ff.P. 
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raMoa  Mid  A«  eompanf  ty  a 
^c. — C«DtinD«d. 


EzmBiT  JHo.  6.— AalMml  </  tk«  eimtideruHom 
rtc«M»if  ttpek,  ' 


ifrtMkboUOTfc     J?iiE     "**S'^''.'*'"       ■*^'''      I" 


flan  *>nn«MM,  Oat- 
land  ami  Jlomnla 
K.  S.  Co Confd. 

Woods,  SioiQel s 

SUorOrd,  Leland,  Hat.) 

CttKlter.bhai.".'." '.'.'.'. 

CrockBr,  E.  B 

Bopkliu,  Uoik 

HnDtlogtDB, C.  P  .... 

bUmfcHd,  Lsluid 

CdBtrMt  &FiiiaiiDe  Co 
Contract  &  Vituutce  Co 

DvAact  roifolwd  ibwk, 
»C.&adi«'inl«k. 
W  Old  Tabs  R.  K 

Drdaot 


Jugiaa;  1870 

ADg.gi2,lB7D 


flio.snv 
Eo.om 

30,  (WO 
£0.000 

i.iRi.soo 


Cai>BtniDlioD. 


RUDfonl,  Lel'd.  ti 
Staufurd.  LeVd,  tnuloe 
8..1dt«vaHonapa 
SumnderDdtD  Ci 


Jul  !»,  1SB0 
Apr.  Z7,  IMT 


B.  H.  MILLBB,  Jb.,  dtocKtory. 
Statr  of  California, 

City  and  County  of  San  Fra»a»eo,  m  .- 
£.  H.  MiLler,  jr.,  Ireing  flntdnly  «wom,  Mith  that  1ii>  liM  t«ad  the  foregoing  utatii- 
Qient,  coasisting  of  the  page*  next  preceding,  markM  "Exhibit  No.  5,"  and  Icuows 
tb«  contents  thereof;  that  the  facta  Uierein  stated  are  Iruo  except  aa  to  tbose  matlarn 
•tatod  on  his  infuTinutiou  ur  belief,  and  a<t  to  those  iiu  helioves  it  to  be  trap.. 

E.  H.  MILLEH,  Jr. 


Subscribed  and  awoi 
[bealofnotaby,] 


1  to  before  me  tbisSCth  day  of  Jnly,  A.  D.  1867. 

E.  B.  EYAN, 
Ifolarg  Ftibliciii  oKdfor  gatd  Citg  and  CoKntg. 


I,  land  agent.' 

Office  Land  Dbpartmknt, 
Ckhtbai.  Pacific  Baujioad  Coupany, 
San  Ihmeiaco,  Jant  20,  IfiW. 
Hon,  Lrlakd  Stanford, 

J'retideHt  Central  Pacific  Bailroad  Company; 
My  Dkar  Sib:  Answering  the  in(|nirie8  tranamitted  by  yon  to  this  depart mniit of 


IheUoanlofCot 


o  the  affaira  of  the  Central  Pacific  Railroad 


fnlly  report  ti.  ^ -,,    — __  . 

purpose  of  aiding  in  the  conatruotion  of  a  railroad  ami  telegraph  line 

"Every  alternate  section  of  pDMIolamldMigDated  by  odd  niimbeni  to  theamoant 
of  firs  seotions  per  mile  on  each  aide  of  the  aatd  road  on  the  line  tbereor,  and  witbia 

■  See  answer  to  qneatioD  K«.  38. 


rXELAND    8TANFOBD. 
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(be  linilta  of  t«Ti  miloa  on  each  aide  of  ssiil  mad,  iii>t  alrcudy  auld,  ttMcrvud  ur  ottwr- 
«lm  diHpoMd  of  bf  tlio  United  States,  and  to  whlclt  ft  bomcnt<>a<l  nr  prc-ciiiptiou  claim 
may  not  hnvu  altacbcd  at  the  tinio  the  linn  of  snid  rood  is  dottnituly  TiximI." 

'I'bo  act  flirlhvr  excepted  IVum  tbe  opuratian  of  tliu  gruit  all  miuorul  landp,  hut 
nbcro  tbo  muiio  contained  timber  the  timber  theroan  nun  granted.  Tbe  provision  re- 
lating to  this  HUbjuut  ia  found  in  ecotiou  3  of  Ihe  net  approved  Jiiljr  1,  IHtiS.  By  tbe 
paaaoge  of  tbe  act  of  l^tM,  entitled  "An  act  to  atuend  au  Act  entitled:  'Ad  act  to  aid 
m  tbo  cotutmoiion  of  a  railroud  and  tolegrapb  liue  from  tbo  Mtsaouri  Kivor  to  tbe 
I'aoifie  Ocean,  Aa.,'"  tbo  tbinl  eeetloD  of  tbe  aet  uf  li^li3,  above  suintnarixod  anil 


in  Iho  original  aectiou  and  iaaerting  in  lieu  tbereof  the  word  "  twenty." 

TbiM  ntneaded,  the  grKutlng  acts  f^avQ  land  inodd-immboredsectiouH  to  thQaniouul 
■•f  Iw«Dl7  Kctiona  per  mile  on  eaeli  side  of  the  line  of  road. 

The  act  a|>proYed  Jaly,  1UU4.  omeudud  und  uiodi&cd  tbe  mineral  reoervaliou  by  du- 
Blariog  that  tbe  lerm ''  mineral  laud,"  wberever  the  aamo  occurs  in  I  ho  net.  fibaulii  not 
Hw  GouBtrned  to  inclnde  coal  and  iron  land.  Tbcse  provisiouB  nro  fnnnd  in  Hcotiou  4 
If  Ibuaot  ofldM.  Tberigbte  of  the  company  under  the  ([  ran  In  of  IH'£i  uud  1864  at- 
'ached  tu  tbe  land  grunt«d  coinoident  witb  tbo  time  of  the  delinili)  locution  of  tbo 
aad,  BDd  tlie  fUiog  of  tbe  map  of  definite  location  n-ilb  tbe  Seureliiry  of  Ibe  Interior, 
■t  ahonld  be  observed  Cbat  tbedatoof  tbofiliufcof  tbe  mapof  definite  location  of  tbe 
d  identifies  tbo  land  granted,  and  initiates  tbo  definite  ti;;bt8  of  the  company,  ana- 
...^dint!  tbe  operation  of  the  bomeafatad  udiI  iire-smplion  luwaof  tbe  United  States; 
Imt  tbat  the  rigbtof  the  company  to  nelect  lacilit  liylistaof  eclcctiooa  for  tbo  porpose 
«)f  obtain  in  K  record  title  to  tbo  land  by  way  of  patcnta  issued  by  th?  Goveruinenl  of 
the  United  States,  accrued  only  at  Ibe  date  of  tbe  aocoptauco  liy  the  Pn^idoiit  of  tbe 
United  Slates  of  the  road  or  section  of  the  rood  when  cowploted,  to  wit,  November, 


4  of  tbe  net  of  IcHi;!, 


1   Tbo  provuiion  of  law  above  referrud  to  ii 
(■bleb  reads: 

"  Wbenevor  the  euitl  company  shal  1  bavo  c 
RkilnNut  and  tolefsrapb  lino,  ready  for  the  sorvii 
'~~)t  of  the  Unitcil  States  snatl  appoint  three  ca 

lort  to  bim  iu  relation  thereto;  and  if  it  shall  appear  to  bim  that  4U  consocutivo 
■Ilea  of  sttid  railroad  and  tolegnipb  liue  bave  hecn  completed  and  eqnifiped  in  oil  ro- 
poctfl  aa  requiml  li>[  tbia  aot,  then  upon  the  uortlBcutoof  said  commiasionen  to  that 
pect,  patents  sbnll  issue  conveying  the  rinbt  siid  titlo  to  suid  lands  to  tbe  company 
|DMob  side  of  said  road  na  far  as  tbe  namo  is  completed." 
Tim  light,  then,  of  the  eutnpany  to  select  the  land  granted  aiH^niod  on  tbe  date 
ftbm  tbe  commissioners  referred  to  in  the  law  filed  tbolr  ccrtiHaate  of  accoptonen  Uy 
Ito  President  with  tbo  Interior  Dopartment  of  tlio  Qovornment.  Tbe  dati<  of  tbo  ac- 
-tptftnoe  of  tbn  first  GO  miles  eastward  from  Sacramento  is  September  8.  ISH4,  and  tbo 
toM  between  Promontoi;  and  Ogdon  was  accepted  by  tbo  President  July  IJ,  WW, 
sod  thv  whole  finally  accepted  in  NovcmbRr,  1874. 

It  will  bo  obscrv'ed  tbat  tbo  riglit  of  tbu  coiupany  to  ncloct  lands  for  ths  purpunu 

«f  reotfiring  reconl  ovidcneo  of  title  by  way  oC  patents  from  tbn  Govi'rnmitnt  did  not 

^~roe  prior  to  tbo  dat«B  abovo  refem-d  to.  iliat  it  was  a  right  wbiob  oonid  uol  bu 

eised  until  tbe  lands  wore  snrvcyod  and  tbu  plotting  of  snrvuys  prujierly  oxo- 

d  ttnd  filed  in  tbo  loeal  land  oSlueH  of  the  Unil/id  States,  aflor  first  buviug  been 

W»ed  by  tbe  snrveyoni-gonoriU  of  ibo  reH|wciivo  States  nnd  Territories  tbronj;h 

t&eb  tbo  Ijno  tquu.     In  atluition  to  tbis,  by  nilo  of  tbu  Departuieut,  no  selections 

«  p«nnitlod  until  ninety  days  bave  eipirecf  aflor  Ibo  date  of  filiuj;  and  approval  of 

V  township  platfi  by  the  Buiveyor-geoeral.    At  tho  time  tbe  Ti^bt  of  tbe  company 

ask  fur  {lutuuts  aucrued  by  tbo  acceptance!  of  the  vnrioiis  suutions  of  Ibe  road  b.v 

n  President  uf  the  United  States,  but  a  very  small  proportion  of  ilio  lands  iviTbiii 

le  gnuited  iimtta  wero  surveyed  and  a  still  Bmaller  proportion  pro|ici-ij  plaltinl  and 

'*  platu  filed  iu  tho  ofiioes  of  the  Hnrvcyora-geneiuL    An  oxamluation  of  tlio  ofli- 

1  plats  reveals  tbu  fact  that  helwcvn  thudatcBof  tbo  sui'voys  and  tho  dates  of  tbcir 

Mapprovalby  tbeanrvoyors-generultbei'oiafre'inentlynpeHodaftwoormoreyriirH. 

f  Tbe  aol  of  16154  added  five  alteniale  oild'nnmbi  rod  sections  on  each  side  of  I  liu 

IMd,  aitd  attached  a  now  und  inipnttant  co«ditloa  jirocedont  to  acqairemcnt  of  n-c- 

fnl  title.     Section  t-J  of  tbe  aot  of  1664  provides: 

"  Tbat  before  any  land  granted  by  tbis  aot  sbnll  be  conveyed  to  any  conipaiiV  or 

rtyontitled  thereto  nudei  thii  aot  tbero  shall  fiist  be  paid  into  theTreasury  of  dm 

blUd  States  tbe  cost  of  surveying,  sulccting,  and  convoying  tbe  same  by  tbn  said 

>apKn^  or  pxrty  in  interest,  as  tbe  title  shall  be  re(|uit«d  by  the  said  company." 

BJ  this  provision  a  new  condition  was  imjiusod  not  found  iu  the  act  of  ISfiit,  to  wit, 

Iftt  t«aniring_  Ihn  company  to  pay  the  cosbi  of  sarvoyiuKi  sel^cliag,  and  convoying 

bUaa.    Tbis  now  condition  L'utuiled  a  large  additional  c]:]>enditnre  uf  monorhy 

wtof  tbelteniti  meutlnnrid;  but  it,  at  thtt  same  time,  defined  tbe  ri^bt  of  tbia 

lay  M  to  nbeii  auob  ooku  sbniild  bc>  jiaid.    lo  nnequivocoWauga^Q  W 4i««\wnA. 
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that  the  costs  of  sarveying,  selooting,  and  conveying  the  land  should  bo  paid  by  the 
company  as  the  title  should  be  required  by  it,  thus  Testing  in  the  company  the  ri^ht 
of  election  as  to  when  these  fees  should  be  paid  and  the  record  title  obtained.  The 
early  occupancy  and  settlement  of  the  region  through  which  the  railroad  x>a88od  was 
obviously  consistent  with  the  highest  interest*)  of  the  company,  that  the  Congress  of 
the  United  States  evidently  depended  upon  this  most  obvious  interest  alone  for  the 
early  disposition  of  the  land.  The  subsequent  action  of  the  company  proves  that  in 
entertaining  this  opinion  the  Congress  of  the  United  States  was  not  mistaken.  From 
the  very  outset  the  company  inaugurated  the  policy  of  taking  title  to  the  lands  as 
rapidly  as  such  record  evidence  of  title  could  be  obtained  from  the  Government,  and  ' 
even  before  the  completion  of  the  first  section  of  50  miles  eastwanl  from  Sacramento, 
and  in  anticipation  of  its  early  completion,  yourself  as  president  of  the  Central  Pacific 
Railroad  Company,  addressed  a  letter  to  Hon.  John  I*.  Usher,  Secretary  of  the  Interior, 
dated  Sacramento,  Cal.,  February  19,  lti64,  from  which,  as  plainly  showing  forth  the 
disposition  of  the  company  under  this  head,  the  following  quotation  is  m^e : 

AN  URGENT  LETTER. 

'*  We  expect  to  have  31  miles  of  railroad  from  Sacramento  to  Newcastle  Gap  com- 
pleted and  in  running  order  about  the  1st  of  April  nest,  and  it  would  be  a  sreat  aid 
to  the  enterprise  if  the  survey  of  10  miles  on  cacli  side  of  the  road  were  completed  im- 
mediately thereafter,  as  oontemplat'ed  by  the  act  of  Congress." 

Herein  you  urge  upon  the  attention  of  the  honorable  Secretary  the  importance  to 
the  company  of  an  early  completion  of  the  surveys  of  the  lands  granted  to  it.  The 
records  of  the  Land  Office  will  show  that  upon  the  date  at  which  your  letter  was 
written  but  six  townships  lying  within  the  limits  of  the  grant  and  opposite  the  31 
miles  of  road  subject  of  your  letter  were  surveyed,  and  of  these  six  townships,  embrac- 
ing only  about  70,000  acres  of  land  prima  facie  granted  to  the  company,  there  was  but 
a  small  portion  not  accepted  out  of  the  grant  by  the  operation  of  the  homestead  and 
pre-emption  rights,reservationH  of  mineral  lands  and  land  granted  to  the  State  as  swamp 
and  overflowed.  Indeed,  at  the  date  of  the  grant  itself  approximately  bnt  104,000 
acres  of  the  grant  made  to  the  road  in  California  were  surveyed,  while  the  grant  lying 
within  the  boundaries  of  the  State  of  California  was  approximately  1,500,000  acres. 
It  was  presumably  evident  to  your  mind,  as  the  chief  executive  officer  of  the  com- 
pany, that  your  company  would  exercise  its  right  to  select  the  land  at  the  earliest 
1)ossiblo  moment,  and  your  letter  to  the  honorable  Secretary  of  the  Interior,  even  be- 
fore the  completion  of  the  first  section,  urging  the  completion  of  the  surveys  is  indis- 
putable evi(lence  of  the  very  earliest  disposition  of  your  company  in  the' premises. 
>Vhatever  may  have  been  the  motive,  however,  in  influencing  the  enactment  of  the 
provision  above  referred  to,  it  is  unequivocally  provided  in  the  terms  of  the  granting 
act  that  the  time  of  |>ayment  of  the  cost«  of  surveying,  selecting,  and  con  veying  the  land 
should  be  a  condition  precedent  to  the  receipt  of  record  title  and  that  the  time  of  such 
])ayment  and  the  formation  of  lists  of  selections  should  be  left  to  the  election  of  the 
company,  or,  to  repeat  the  language  of  the  act,  should  be  paid,  '*  as  the  company 
should  require  the  title.'*  In  seeking  for  an  interpretation  of  these  words  there  is  no 
ambiguity  of  language  which  leaves  doubt  as  to  their  meaning.  '  The  cost  of  survey- 
ing, selecting,  and  conveying  the  land,  and  the  issue  of  patents  to  follow  the  payment 
of  such  costs  and  selections  were  not  made  referable  to  or  dependent  upon  the  exi- 
gencies of  State,  county,  or  municipal  government,  but  was  relegated  solely  to  the  com- 
pany itself.  Notwithstanding,  however,  the  absence  of  all  legal  requirements  as  to 
the  time  when  the  company  should  apply  for  and  receive  title  to  the  lands  granted,  it 
from  the  first  inaugurattMl  the  policy  of  payiug  the  costs  required  by  law  of  acquiring 
at  the  earliest  practicable  moment  record  evidence  of  title,  and  of  promoting  by  ever^' 
means  in  it^  ])Ower  the  settlement  of  the  country  through  which  its  roads  ))assed. 
As  already  indicated,  the  right  of  the  company  to  acquire  title  did  not  mat  nre  until 
tlio  various  sections  of  the  road  had  been  examined  and  reported  u|>on  by  the  com- 
niissioiiers  appointed  by  the  President  of  the  United  States,  and  the  road  accepted  by 
the  rresideut  in  ])ursnance  of  the  recommendation  contained  in  the  report  of  such 
coinmiHsioners.  The  date  at  which  the  road  was  finally  accepted  is  indicated  by  a  let- 
ter from  the  Department  of  the  Interior  to  the  Commissioner  of  the  General  Land  Otlice, 
dated  Washington,  November  3, 1869,  in  which  the  honorable  Secretary  informs  the 
commissioners  that  the  road  has  been  accepted.  Early  in  the  year  1H(%)  the  Depart- 
ment of  the  Interior  ordered  an  absolute  suspension  of  the  issuance  of  patents,  as  the 
following  letter  will  show: 

Department  of  tiie  Interior, 
fFMkington,  D.  C.  March  22,  1809. 

Sir  :  You  will  withhold  all  action  toward  the  issue  of  patents  of  lands  to  the  Cen- 
tral Pacific  Railroad  Company  of  California  and  the  Western  Pacific  Uailroad  Com- 
pany until  fui-ther  advice  from  this  Department. 

Very  respectfully,  your  obedient  servant,  J,  D.  COX, 

Uon.  Joseph  S.  Wilson,  Seontwrw, 

Commisaioner  of  the  General  Jjand  OfflQe, 
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Tbia  auBpeosioii  of  patouts  (ilaccd  an  absolute  embargo  upou  truasactiaDs  ander 
th*l  hMd,  &n  embai'gu  vrhich  was  not  removcil  iiutil  Miirch  2i),  1S70,  a  period  of  odd 
iv»r  anil  Ibnr  ilavs.  However,  on  the  3d  day  ot  November,  ttio  houoraClo  Seorotury 
vf  tlie  Interior  nadreaaod  tbe  folltiwjng  letter  lo  Huu.  Josopb  S.  WilaoD,  Coiutniasiotier 
i)f  the  General  Land  OlBco : 

DrPAftTMEKT   OF   TDK   INTSRIOR, 

ITiuhiHgtoH,  J>.  C,  November  3,  1669. 
Stli:  The  ComuiUsion  to  I'tXJiuiiiielbo  UQioD  Pacific  nnd  Central  Pncilic  RallmiMla 
havinir  rwnortct).  and  ite  roiiort  luting  accepted  and  made  the  baaiH  of  adJUHtraont  of 

^  between  the  United  Staten  and  aaid  railroad  oompanics,  you  am  hereby 

anthoriied  t^i  conuuencn  tbe  patontins  of  sucb  lands  t«  the  Mid  companies  under 
fCTBDts  made  by  Congrees,  afl  follows:  In  addition  t4>  the  bonds  retained  by  the  United 
eitatea  ^  Bocurity  for  the  completion  of  said  roads  in  the  mattersrepiirted  deficient  or 
ciut  Qp  to  the  standard  Lv  the  said  Commission,  ooe>!ialf  of  the  lands  ready  for  pat- 
^mting  to  the  Union  Paoillo  will  have  putents  suapended  nntil  I\irtber  dirootion  Irom 
cJiia  Department.  The  other  half  mav  be  patented  to  said  company  a*  fast  as  eur- 
■v«7s  and  other  prelim  inuries  an)  uomuleted — that  is  to  say,  boginnin);  at  Omaha  and 
.Vitiniting  westward — Seotiona  1,  5, 9,  a,o.,  will  be  patented,  there  beini;  no  valid  claim 
^oand,  and  sections  3,  T.  &o.,  will  be  withheld  uolilfurtherdirections  as  above  slated. 
^S'alentB  to  the  Central  I'acilio  Raili-ood  may,  in  like  manner,  iseae,  beginning  at  Sac- 
vamento  and  working  eastward.  It  is  my  desiio  that  the  work  bo  so  system  at  ieed 
■^bat  it  may  be  puahsd  forward  as  rapidly  as  poeaible, 
Very  reapectllilly,  your  obedient  servant, 

J.  D.  COX, 

Sccrelary. 
Hon.  JofiBPii  S.  Wii,90N, 

Comminnoner  oftht  Gentntl  Laitd  Offlc*. 

Under  the  instrnctions  contained  in  the  forogoiiij;;,  lisle  of  selections  were  made. 
_banie  of  these  failed  to  obwrvo  the  instmctlons  of  tbe  Secretary  of  the  Interior  to 
^■Dit  oue-half  of  the  land  in  any  township  from  tbe  list  of  selections  made.     These 
~  la  baTiog  rcnched  tbe  Deportment  of  the  Interior,  the  houorablu  Sccrelsry,  J.  D. 
II.  UDdet  dale  of  March  S,  1S70,  in  a  letter  addressed  to  the  honorable  Commissionor 
ib«  General  Land  OIBce,  says: 
"  Under  date  of  tbe  3d  of  Norember  last  you  were  directed  to  prepare  for  patenting 

■half nftbo lands inntioKtosaid '-    "---^--    •  -  •■   '        -  ■ 

w  3,  7,  Ac,  shoald  bo  withhdd. 
a  )i«t;  therefore  return  the  list,  thnt  a  new  one 
ttlotM  that  are  to  be  withheld  from  patenting." 

Mr.  Beaid,  attorney  for  the  company  at  Waaliiugton,  ureed  the  issue  of  patents  for 
"^e  list,  Wbieh  embraced  116,000  acres,  and  in  a  letter  addressed  l-o  Hon.  Joseph  S. 
llano,  nsed  tbe  following  langnngo: 

"  In  view  of  the  fact  that  there  has  been  patented  heretofore  to  the  company  only 
1.  •«4,SM  acres  ont  of  1,700,000  acres,  the  surreys  of  odd-numbered  sections  alone  the 
X^W  miles  of  road  In  California,  in  five  years,  this  course  appears  to  Im  bnt  jnst.''^ 

Herein  yonr  attorney  at  Wusbin^n  on  tbe  ii6th  day  of  March,  Id70,  was  forced  to 
(■lead  the  small  nnmber  of  neres  listed  and  patented  in  the  Central  Pacific  grant  as 
£&  «i  argument  in  favor  of  tho  issue  nf  further  patents. 

Ic  ie  plain  from  this  plea  of  your  attorney  that  there  existed  a  strong  desire  on  the 
T*44rt  of  the  Government  tt  withhold  putents  from  tho  company,  and  an  equally  strong 
«J«sire  on  tbe  part  of  tbe  company  to  urge  the  patenting  of  its  lands  as  rapidly  as  that 
j'xwpasconid  bo  achiove<l. 

Ci^rtifiiud  eopiea  of  all  tho  letters  above  set  forth  from  tho  Interior  Dopartmenl  at 
'^^^oibington  are  in  possossion  uf  the  land  dejtartment  of  yonr  company,  to  be  nxbihiteil 
"w*-  lii-n  called  for. 

The  Tuad  was,  however,  not  finally  accuptbd  onlil  late  in  thn  year  ISli.  The  com- 
I  >  ■  luiuiiers  appointed  to  make  tho  HubI  examination  wen  Eugene  I..  Snlliran,  Calvin 
Kanwn.and  J.  W.Dwver,  and  the  report  of  those  aommisslonore  is  dated  Ogdon,  Utah, 
^*»  "jTrniberS,  IBT4.  Tills  report  was  oertifleil  by  C.  Delnno,  Seorclary  of  tlio  Interior, 
«  ■<  ■  1  br  Prnaident,  under  date  of  tho  13th  of  Niivember,  1874 ;  and  at  that  date  it  may 
*!  ••  ■  -ukl  that  the  road  woa  finallr  accented.  Tho  time,  then,  at  which  the  right  lo 
I-1--..  ivc  patAnta  for  lands  granted  may  l>e  placed  appioximiitely  al  Jannury  1,  1ST5, 
■  k-r    T-.Mcli  dal«  tbe  company  hod  applied  for  ;i04, 196.36  acres,  andlind  reooiveu  patents 

intMit  the  adjustment  of  tho  grant  to  the  Central  Pacific  Ratlrolwl  was 

ilries  and  emhamissmonts  unknown  to  the  oaatcm  division  of  tbe 
I  bo  Uissoari  River  with  tho  Pseifio  Ocean.  The  lands  were  not 
'-  xeetiuuB.  The  sections  euiild  be  Identified  only  nfler  the  map  of 
i  .'f  ibe  line  hud  been  filed  with  tho  Secretary  of  the  Interior.  Tlie 
-taut  coiiIU  not  then  be  dvliuciiied.    Lauds  iullii^udil-uuuiW(cAwc.Xvon& 
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withiD  such  limits  wore  i;rsut«d  by  calaEoriea  only.  Lttnds  in  certain  other  catego- 
ries or  relation  with  respect  of  the  titlo  of  the  Government  nero  excepted,  and  among 
the  Utter  mineral  land  n-as  nfntioneil  as  an  exception.  The  lineof  road  fromBacra- 
raonto  eastward  intersects  at  right  aDgtea  the  great  mineral  belt  on  the  western  flanks 
of  the  Sierra  Nevada  Monntaius,  and  rules  of  practice  in  the  General  Land  Ofiiro 
Iiad  to  be  established  whoreby  the  mineral  or  ooD-mineral  oliaracterof  the  land  could 
be  asoertained.  Decisions  of  qnestions  of  this  character  necessarily  involve  delay. 
The  Eraoting  act  did  not  specilloally  establish  any  oonrt  vested  with  power  to  bear 
and  determine  questions  growing  oDt  of  the  pbysioal  facta  by  which  lands  granted 
or  lands  excepted  not  of  the  grant  were  to  be  identified.  The  act  was  tamed  over  to 
the  Executive  Di^partmeot  of  the  Government  for  execative  and  ministerial  odniio- 
istratioD,  and  the  mie*  of  practice  by  which  determination  was  to  be  reached  as  to 
whether  spcoiiio  lands  were  granted  or  excepted  were  established  by  the  Int«rior  De- 
partment of  the  Qovemment. 

LISTS   OV  HKLBCnOMS  TtUCD. 


mpleted  Hay  19,  1865,  and  offloially  known  u  list  No. 

jng  the  iistioK  of  5&,3i>9  acres.    Tbettrat  patent  to  the  company 

graute'd  in  ptirsaanco  of  this  list  of  selections  is  dated  Janoai^l,  1SB6,  and  covered 


but  4S,rilO  ocresof  lands  listed  iu  the  original  list,  thus  sospoDding  (« .       ._       __ 

ation  9,TS4  acres.  This  first  list  of  selections,  iu  the  amonnt  of  55,it69  mmu  was, 
therefore,  before  the  General  Laud  Officeat  Waishingtaneightmontlia  before  any  pat- 
ents wore  issned.  At  the  close  of  the  year  lfj65  there  was  therefore  doe  the  company 
upon  lists  of  selections  of  nnpateiited  land  the  amonnt  of  55,259  acres.  The  secouu 
iidt  of  selections  is  dated  August  ^,  1^66,  ajid  embraced  4l,SM  acres.  It  ia  ofiloially 
known  OS  list  No.  3,  Maryaville;  and  the  thirtl  list,  embraoiog  36,059  acrea,  known  as 
list  No.  'J,  MaryBville,  is  dated  November  (i,  1866,  and  the  receipt  of  patents  to  lands 
selected  by  tbis  list  ia  dated  Janeifii,  1867,  aporicMlof  seven  montfaa  alter  the  date  of 
the  listing.  In  each  instance  of  lists  of  aeJections  some  of  the  land  claimed  by  the 
company  was  suspended  for  further  oxamiQation,  an  examination  which,  I  regret  to 
say,  lias  not  been  mode  np  to  the  present  time. 

Accompanying  this  letter  to  you  will  be  found  a  tabulated  statement. 

This  table  shows  the  dates  at  which  the  listings  were  completed,  and  the  date  at 
which  the  patents  in  pursuance  of  such  lists  were  received,  and  from  it  may  bo  de- 
rived a  full  and  complete  exhibit  of  the  status  of  the  account  between  the  Govern- 
ment and  thecompany  at  any  particular  date.  The  tabalated  summary  of  this  litate- 
mout  is  hero  introduced.  This  siatemeut  exhibits  the  total  amount  of  acres  for  which 
tbo  company  hod  made  application,  and  which  applications  were  before  tbe  dopurt- 
meut  at  the  end  of  each  5ear — the  number  of  acres  patented  in  pursoanoe  of  such 
lists  of  selections — and  the  balance  of  acres  listed  and  unpateuted  at  the  end  of  eocji 
yenT,  from  the  end  of  the  year  lbt>5  to  Juno  1,  1687.  This  table  shows  the  smulleet 
number  of  acres  listed  and  unpatented  before  the  General  Land  Offlce  for  examination 
to  be  at  the  end  of  the  year  l-flb,  and  that  they  aggregated  17,i:il.97  acres,  and  also 
xhows  the  largest  balance  of  land  listed  and  unpatentiKl  to  bo  on  the  Ist  day  of  June, 
1HB7,  and  that  they  aggregate  6^CltJ.!)4  acres.  The  tabular  statement  is  subjuiued, 
«.wi  11.1  ...r.r,.!  -nalysis  is  respectfully  ni^ed  npon  your  thoughtful  attention: 
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.X'BK  PATKNTa 


Yoar  nttention  i»  rcHpectftill;  caI1M  to  the  rery  BigniDcant  fnct  tbHt  nl  tlif  ouil  «f 
1  Ibu  year  160!),  tho  date  at  whicb  the  road  was  completed,  the  coroiiBii;  bad  uiiulti  liuL 
LK>iilic4tiott  for  2T8,5:u  acres,  all  of  nbluh  was  iiiado  prior  to  the  complelion  of  |.li)>  rinul 
ntHtlT,  Rod  that  tbe  GnvornmeDt  bad  reiponded  liy  issnlug  patents  for  but  l44,3HUacri.-s, 
Rlearinsa  bnJunco  of  acres  lialoil  and  nupateutml  of  134,145.    Thas,  at  the  dataof  Ibi.' 


pkppllcatlon  fur  TJl.eu  acres,  to  which  tue  OoTeruiuent  had  responded  by  tssuiiig  pal- 
I  tata  for  but  524,t«!j4,  IctBvfDgalialanceofaoresliBtiuluiidunpatatitodoriaa.MH.  Fol- 
lowing the  table  down  to  tlia  close  of  the  year  lStS3,  a,  most  signiDoanl  exhibit  should 
oat  cackpe  yoar  attention.  At  the  close  of  that  year  the  oonipwny  had  apnllod  froni 
(he  dale  of  tbe  first  listinir  In  la^  to  the  last  listing  completed  in  I Sas,  for  687,729 
•ena.  Ftom  the  aures  so  listed  the  OoveromeDtbadpateDtedtotlie  company  780,879 
-— M,  lekTiiig  a  balanre  of  acres  listed  and  unpatented  of  106,818  acres.  From  the 
10  of  th«  year  lUSi  to  the  latof  Jnneof  the  cnrrent  year  the  company  has  made  an- 
Wtion  for  774,^05  ncres,  bu  amonot  nearly  equal  inthe  three  years  and  six  months 
nder  obeerratioii  tn  the  gross  amount  of  lands  applied  for  in  the  twelve  years  pro- 
tdtng  that  period.  The  policy  of  increaied  activity  in  the  npplicMiuu  for  patents 
—  nnaognrated  in  tbe  bojie  that  a  coireepouding  activity  In  tbe  examination  of  lisla 
A  be  manifested  by  the  Oovemment.  This,  unfortnoately,  liax  not  been  the  cow, 
A  tabto  herein  above  clearly  exhiliits.  The  only  effect  has  been  to  Increase  die- 
— donately  the  flgurea  in  the  culomn  headed  "  Balance  of  acres  listed  and  nii- 
'  "  Oftheesf,;3r<  acres  in  tbe  nggreccate  listed  at  th(^  closo  of  the  venr  la^l, 
)  acne  remained  uopnt  en  ted :  that  Is  to  soy,  abont  l;<  per  cent,  of  the  acres 
...A  to  Ihu  Land  Department  at  Washington  hi  tho  lints  of  ec1eollonsrnmiiin<-d 
_  jiatented,  while,  on  the  other  hand,  of  the  1,683,323  in  the  oguregato  listed  an  .Inly 
,  1897,  eft2fil2  acres  remained  unpatented,  the  unpatented  land  bearing  the  percent- 
;e  relJation  to  tho  whole  number  of  acres  selected  <if  about  38  per  cent.  Thus  the 
Kttageof  the  bolanco  of  acres  listed  and  unpatented  has  increased  xiuce  tUo  (^losc 
e  year  tgR3  from  13  per  cent,  to  :id  per  cent.  Thesig^i&aanoeof  this  otiiibjt,  ns 
Inly  toudiug  to  discouroge  the  activity  of  the  comrany  in  makinu  lists  of  Bck-ctioiis, 
'  ■    '  «  ill"  att«nli(in  of  any  candid  mind.    Thosimpleexhiliit  of  f'ncls  theii'- 

I  ill"  company  tlie  eonelosion  that  increased  activity  in  tbe  way  of 
'<'<  cions  of  lands  for  which  patent  is  asked  has  not  iHwn  met  by  a 
.  ii.v  on  the  port  of  the  (iorernmeni  iu  respoudinK  to  the  petitions 
1 1 ,  oil  tbe  contrary,  hns  served  only  to  increase  disproportion  ale  ly 
>'  lml«d  and  unpatented.     Yoor  attention  is  called  to  the  fact  that 
IcrHpiiidonavcouutof  lands aelect«d by  tbe  company  umoant  to  190,468, 
I  per  oeat.,  or  a  sum  in  excess  of  ^7,000,  wee  paid  upon  tho  lands  liir 
__  isalill  withhold.     The  balance  in  favor  of  tbe  company  at  tboolowof 
•  of  18M3,  whicb  had  been  paid  upon  tbe  lande  selected  and  unpatented, 
-'  "y  in  excess  of  |6,00U.     Increased  activity  in  meeting  the  requiremeiite 
i  act,  by  paying  the  costs  of  surveying,  aelectine.  and  convo;ring  tliu 
^ore  Tcsnlted  in  tbe  payment  into  tbo  Treasury  of  tbe  United  StniuHut' 
_f  money,  of  tbe  uae  of  which  the  company  is  deprived,  and  which,  by 

s  Aillure  of  the  Qoverament  to  respond  with  patents,  lies  useless  in  iIh 

,-'    These  facts  present  only  discouraging  features  well  calcniatcd  [u  deter  the 
— ,  ..   J  from  the  policy  of  iucreased  activity  in  the  way  of  making  lists  of  selection 
«)f  tbs  land  granted. 

Tlie  exhibit  also  shows  clearly  that  IVom  the  date  of  the  inauguration  of  tho  1*0- 

dtioui  bpt.wi'cu  ttic  GoveromeDt  and  the  company  under  this  bi^nil  there  hue  Iwen  no 

.''iinpany  ha»  not  bad  on  deposit  with  the  Treasury  of  the  Unitml 

'!<'  sum  oFmoney  on  accountof  the  payment  of  the  cost  of  survey- 

I  iinveylng  tbe  lands;  that  at  all  tiincsfrom  the  date  nf  the  lirxt 

jEiuel,  1^,  tho Oovommont  itself  biusbi-cn  tbe  party  deliui|neut, 

li'L'iiona  nnou  which  the  feeshud  linen  paid  largely  in  oxocesuf  tbe 

k'l-rnmont  by  way  of  patents  have  been  al  all  times  and  at  all  dates 

_.  m  the  first  list  of  selections  was  completed  betbre  the  Land  Departmeut  uf  thu 

hvernmenl  for  examination. 


KotwitbstauiUng  the  reiiniroment  that  the  Company  shall  pay  the  costs  of  surveys, 
^  Tight  to  dcternilnn  when  sneb  surveys  may  lie  lundu  ia  vested  by  law  iu  the  Gov- 
nneut  of  the  Uuit«d  f^tatos.  Durius  the  past  two  years  the  rates  allowed  bv  tlu 
■ >_.i_^.,p  of  ii,n  (joncral  Laud  OQice  for  enrveying  linvw  l>eea  go  Viw  ni  VouVuVA^ 
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wholly  arrust  the  progress  of  surveys  within  the  limits  of  the  grant.  As  f allv  illus- 
trating the  disposition  of  the  existing  administration  in  the  promises,  it  may  be  here 
related  that  during  the  year  1886  the  surveyor-general  for  the  State  of  Nevada  adver- 
tised for  bids  for  surveys  relating  to  three  hundred  and  forty-five  townships  of  land 
wholly  within  the  limits  of  the  grant  to  your  company  in  that  State.  These  three 
hundred  and  forty-live  towushipsy  embracing  about  one-half  the  area  of  the  lands 
grante<l  to  your  company  in  the  State  of  Nevada,  are  still  unsnrveyed.  Specifications 
for  these  surveys  and  the  amount  which  would  bo  allowed  as  foes  for  the  surveys  were 
advertised,  an<l  the  bids  were  to  have  been  opened,  according  to  the  advertisement, 
on  the  1st  day  of  November  in  that  year.  Upon  the  date  at  which  these  bids  were  to  be 
opened  not  one  bid  had  been  received.  The  proposals  had  been  roiected  in  their  en- 
tirety by  the  surveyors.  A  like  result  has  attended  the  offers  of  the  Government  for 
the  completion  of  the  surveys  of  land  in  California,  and  on  the  1st  of  July,  1886,  this 
surveyor-general  of  California  returned  to  the  Treasury  of  the  United  States  the 
entire  amount  of  the  appropriation  which  had  been  made  by  Congress  for  the  com- 
pletion of  the  surveys  of  land  in  this  State,  notifying  the  Commissioner  of  the  Gen- 
eral Land  Cilice  at  the  same  time  that  no  responsible  surveyor  would  enter  into  a 
contract  for  the  completion  of  the  surveys ;  that  the  rate  of  compensation  offered  by 
the  honorable  Commissioner  of  the  GcTicral  Lund  Oflice  was  entirely  too  low.  In 
the  Territo^  of  Utah  the  cfi'ortA  of  the  Commissioner  to  secure  the  completion  of  the 
surveys  have  been  attended  with  a  larger  share  of  success,  but  then)  still  remains  in 
that  Territory  within  the  limits  of  your  grant  a  very  large  area  of  unsnrveyed  land, 
while  of  the  lands  Hiirveye<l  in  that  Territory  within  the  limits  of  the  grant,  more 
than  half  of  the  surveys  liave  biu^n  completed  since  the  year  1880.  According  to  the 
statements  furnished  by  the  honorable  commission  appointed  to  investigate  the  affairs 
of  your  road  under  this  head,  there  was  granted  an  aggregate  of  8,000,000  of  acres  of 
land  to  your  n>iul.  A  very  small  proportion  of  this  area  was  surveyed  prior  to  1860. 
Between  the  years  lh70  and  1880  surveys  were  prosecuted  very  tardily.  From  1880 
to  1883  an  incn^ased  activity  in  the  surveys  was  observable,  but  even  at  the  present 
dateabout  one-half  of  the  lands  granted  an)  still  unsnrveyed,  but  owing  to  the  policy 
iuaugnrated  and  persiHted  in  by  the  present  honorable  Commissioner  of  the  General 
Lanu  Office,  surveying  for  the  past  two  years  has  been  almost  wholly  suspended. 

mSCOURAGINO  AND   UNRKA80NAULK   KKQUIRKMRIVTH. 

In  addition  to  all  the  discouragements  herein  set  forth,  within  the  jmst  three 
months,  and  in  the  exercise  of  his  dison'tion,  the  honorable  Commissioner  of  the 
General  Land  Office  has  departtxl  from  all  the  precedents  established  by  his  predeces- 
sors in  offi  e,  and  has  attached  to  the  requirements  fordisappmving  the  miaeral  char- 
acter of  land  onerous  and,  to  my  mind,  unreascmable  rules  of  practice.    These  new 
rules  are  maile  applicable  to  the  lists  of  selections  which  have  been  before  the  De- 
partment for  moi'c  than  two  3'ears.    Among  these  rules  may  1>o  roentiomvd  that  of 
n.Mpiiring  non-mineral  affidavits  as  to  land  returned  and  denominated  by  the  United 
States  surveyors  as  agricultural.    Heretofore  such  return  hj  the  surveyor  was  ao- 
repted  skB prima  favic  evidence  of  the  agricultural  character  of  the  land.    Under  the 
existing  regulations  of  the  Land  Department,  which  regulations  have  been  announced, 
only  within  the  past  thn*e  months,  and  made  to  relate  to  lists  of  selections  which, 
have  been  l»efore  the  Department  for  more  than  two  years,  it  is  now  reciuin*d  that^ 
an  affidavit  shall  be  made  as  relates  to  ea(*h  40  acres  of  land  ombracetl  within  sncli. 
lint  of  selections  by  an  individual  '*  who  has  fntquently  passed  over"  each  subdivision 
of  40  acres,  and  is  therefore  competent  to  testify  that  there  are  no  mineral  indications 
found  upon  the  40-acre  tract  subject  of  the  aflldavit ;  that  the  affidavit  shall  be  mado 
separately  and  6i>eciticall3'  as  relatt*s  to  each  particular  40  acres,  and  that  a  aiuglo 
affidavit  embracing  a  number  of  these  small  Governmental  subdivisions  will  notbe 
eompetent ;  and  that  the  individual  who  makes  the  affidavit  shall  be  specifically 
antliorizml  in  each  particular  case  to  makc^  such  affidavit.    This  nxinirement  is  maid^ 
to  relate  to  larce  areas  of  grazing  land  in  the  State  of  Nevada  and  the  Territory  of* 
rtab,  notoriously  free  from  all  mineral  indication.    It  is  well  known  to  yoa  thik^ 
large  areas  of  lands,  fit  only  for  grazing  puqMMes,  in  the  State  of  Nevada  and  ibo 
Territory  of  Utah,  are  looate<l  in  very  sparstOy  settled  regions,  and  that  it  will  t^e 
most  difficnlt,  if  not  wholly  impossible,  to  find  individnals  who  have  frequently 
passcil  over  each  particular  and  separate  40-acro  tract  embraced  within  the  limit  of 
your  grant,  an<l  who  therefore  possens  the  necessary  knowledge  to  qualify  them  tA> 
make  the  required  affidavits  in  this  behalf. 

OBSTRUCTIVE  >tEASURES. 

As  to  land  intenlictiMl  as  mineral  by  the  field-notes  of  the  United  States  snrveyon^ 
new,  onereus,  and  to  niv  mind,  unreasonable  requirements,  are  made  in  the  reeeiili(f 
adopted  rnlvs  of  practice.    Under  the  rules  of  practice  obtaining  in  1865  and  npto 
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_ia  lat  nf  Mvcb,  ISSi,  ilitiprouC  as  to  the  mineml  cbftraotor  of  liuiil  iDltinlictod  as 
ntfansl  nonid  be  iDitialcd  upon  lands  nnseleclcd.    Tbia  was  obvlooaly  a  reasouuble 
nnlc     Tlio  llHUnf  Mleciioiin  wnst  first  be  gubm  it  ted  to  the  legiatera  HOd  receivers  of 
'   tta  lo««t  Uud  ollScm  ofthe  dUlriDt  wbereia  thu  landaiiro  located.     Upoa  lists  so  pen- 
■cntcd  reglalera  and  rrceiveniniiat  liret  hear  and  dutsnniue  upon  all  ijaoatioos  mat- 
in)! to  )lio  minoral  character  of  tbe  land  before  tboy  can  certify  tbat  it  in  aKricnltunl 
ia  cbAract«r,  and  tbemforc  clear  of  ttie  comnaD.v,  and  subject  tu  the  terois  uf  tlm 
jnant.    Tbe  pnotiao  has  uniformly  beeu  to  iaitiate  proceodiitga  prior  M  aeleotiona  h> 
diqirova  the  mioeml  tboTHclerof  the  laad,  which  proof  baa  been  submit  tod  under 
tke  Tuitu  QBtablisbcd  by  the  Interior  Denartmcui  itself  fur  registers  and  roceivers,  and 
Dtuler  the  diroollou  of  tbnsn  oBicurs  nitli  respect  tu  advertising  the  beiuinga  of  ancb 
tuihDOuy  in  diaproof.    irpon  the  testimony  so  presented,  regiHtCTsaudrcECnlverBbavo 
dst«niiiii«d  tko  niiui-'ral  or  agfi cultural  obnracter  of  tbe  laua  iu  qncatioii.    The  agri- 
onllmwl  cbaracluruf  tb«  Inii'lbi-inKRstabiisbed,  itbecamesubjout  to  iiel<.-etian  by  tbe 
qsupftDj,  and  land  ao  selecti'd  could  bi>  certified  as  clear  to  tbe  coiupiuiy  by  the  rcR- 
l|lmw)tl  rMiiiv«raof  the  iliHtrict  limJolllue  totbe  Commiasioner  of  thi<Gen«m]L«tid 
la  pnnuauce  of  Ibi't  rule  uf  pruvtiou,  'trbiob  was  eslabliBlied  by  tU^  lutcrior 
.. .  i)«nt,  and  wliiub  bad  bceu   luaiiitaiued  by  all  tbe  Secretaries  of  Ibe  Interior 
it  within  th«  past  few  moiitbH,  diB[iroof  as  to  the  mineral  vharaotvr  uf  Ibe  land 
_.i  tAkaii  iSTvlatca  toalari^areaof  acreaxc.    The  proceeding  is  in  the  very  nature 
tblscs  costly,  and  aAer  tbis  cost  had  been  boroeby  tbo  cotnpaDy,  &c.,  so  much  of 
„_*luaMhad  been  doaidud  by  tbo  registers  and  receivers  of  Chodistriot  land  offlccH 
|i  JolMAgrlcnlturalhad  beeu  selected,  the  ComniisHioner  of thu  General  Land  OOioodis- 
d  aU  tbo  jiToceedioga  witb  ivforence  to  tho  nun-nuneral  character  of  the  land, 
uMUtoso  of  any  aUcf^alion  of  irrcfjulority  of  proceedings  under  the  rules  of  prac- 
pMO  wbloh  have  obtained  for  tho  last  twenty  years,  bat  upon  tboteobuical  pica  tliab 
■VW  grant  to  tbe  company  doesnot  of  itself  estubllah  sacb  right  in  tbe  company  with 
■Mqwol  of  lands  sdIcoIihI  na  would  entitle  it  to  Inangarato  proceedings  in  disproof, 
Kfest  tlikt  its  rights  to  the  land  must  lirst  bo  inaaguratcd  by  a  suleclloa,  and  that  dls- 
IpBof  *■  to  tbn  mineral  must  follow  and  nut  preclude  each  selection.    The  order  of 
■  n  honorable  Cummiasioner  does  nut  raise  any  question  as  to  Ihu  luleqnacy  of  tbo 
'   prooCi  snbmittcd.     It  simply  declares  that  thu  proof,  honever  ade<iiiute,  waa  taken 
prior  to  the  selectiou,  and  forces  npon  the  company  tbo  exjiennive  duty  fif  reopening 
tha  nrocefdinga  in  disproof,  which  oro  ob^eoted  to  not  hecanoe  of  inaddiuauy,  but 
Mlely  on  sccoiinl  erf  liiviog  bcnn  takeu  pnoi  to  sduottoD. 
By  tbiamling  lists  of  seli'otiana  long  since  completed  were  rulcgateil  to  a  condition 

of  very  iodeflnitedoliiyastothoiaa <■--.-—     ti •— •  .. -.i.:..i.  .1 :- 

oitnt  relating  tonffldnviis  of  non-m 

cultural  land  within  tho  limit  of  yi 

rampsoy  In  obtaining  record  title  tc 

nonem hired  tbat  at  tbo  duto  of  the  passage  of  the  act  the  tt'iritory  to  be  intornected 

by  tbe  line  of  rund  betwnMi  the  Missouri  Bivor  and  tide-nater  »l  the  city  of  Sacra' 

mruto  was,  with  the  cxrcptiim  iif  a  small  portion  at  the  treetem  terminus  near  tins 

Hissuiiri  Kiver,  uhiiost  rnlirply  nninhnbited.     The  presomplion  was  moat  natural 

thai  tbe  couHlnicttrin  of  Ih-i  road  would  be  oondocive  to  the  settlement  of  this  tast 

territury.    At  the  ilate  of  tbe  grant  less  than  5  per  cent,  of  tho  lands  granted  wore 

NrvvTW,     No  appliuatious  for  patents  unald  be  maile  with  respect  to  lands  unsur- 

■flyad,  and  while  ono-balf  of  the  costs  of  tbe  survev  within  tbe  limits  of  the  grant 

Kmn  abirgeable  to  tho  company,  the  other  half  of  the  costs  would  bare  to  Im  borni- 

^^^^^^QAvcTDni''nt  )l*>>1f.     The  grant  to  the  entrro  line  from  tbe  Mlssonri  River  to 

^^^^^mtt  Ocj'nii  i<iii1ir:<r'i^i)  »|ipmxi mutely  SO.OtHV'DO  acrea  of  laud,  being  at  tbedate 

^^^^^^Kt  11  I  1111.1:1  M  M  ii  ,1  lid  unappropriated  portion  of  tbe  national  domain.    Tbo 

^^^^^^Bli'  \  hi;:  tbe  lands  was  with  tho  Government  itself,  a  task 

^^^^^^Kr  1 1  <   :  liii'iiT  of  acentnry  fVom  the  date  of  tbo  granting  act,  ia 

^^^^^^Kai;i         I ;<.i-'lji-<L    The  beariug  iind  dctornii nation  of  evidenoe  aris- 

^^^^^Hr(i«<--ii<'>ii<  ivi  III  >t  l.<:il]er  landx  npgitird  fur  n-iTi'  grunted  or  e^ieepled  out  of 
Hi^^Klt  atbkd  luutuiially  to  tho  omlmrr:i'<'<iiii'iii  <■■!  iiniilncing  ruoord  evldouc^e  of 
Uttl«M  rapidly  as  wonld  meet  the  reiiiiiri'iiji  nt-.  >>i  {[•■•  <  niii|iikiiy.  As  already  noted, 
^Wl  mnbarrnaunent  wiut  further  coniiilii'iil<'<l   li^  Uii>  itMiitioii  of  mineral  land  from 

■Hb openitioDs  of  Ihii  grant.    Thurn  has  ui'\nT.  ilii'ri.'niii'.l 11  a  time  in  the  history  uf 

Wfm*  mnsaction nhen  tho  Government  wiut  ablit  to  ineut  tliv  niquliomentsof  tbecom- 
Hbb7  promptly  by  the  Iwue  of  pateutn  as  rapidly  aa  asked  fur. 


n  a  position  lupat- 

_  lenl  of  tbe  costs  of 

Dnditlnn  precedent  rn  the  issue  uf  pal- 
* '  IU  coinpany  npon  eitob  list  of 


condition  orei 
e  jiart  of  tDui 
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selections  mado.  In  the  aggregate  a  very  large  sum  of  the  company's  money  is  new 
tied  up  by  these  payments,  and  in  viewof  the  tardiness  of  the  governmental  re8i>oD8e 
to  the  demands  of  tfie  company  for  patents,  a  delinquency  which  is  clearly  set  forth 
iu  the  accompanying  documents,  there  is  nothing  tocnconrage,  but  rather  everything 
to  discourage,  activity  under  this  head.  During  every  period  of  the  administration  of 
the  land  department  of  the  company  it  has  been  apparent  that  the  augmentation  of 
liHts  of  selections  retarded  rather  than  promoted  the  issuing  of  patents,  and  the  com- 
pletion of  these  lists  and  their  presentation  to  the  General  Land  Office  at  Washington 
involved  a  large  expenditure  of  the  company's  money,  which,  while  the  company  was 
deprived  of  its  use,  remained  idle  and  useless  in  the  Government  Treasury. 

The  task  of  completing  the  surveys  of  the  vast  area  of  uusurveyed  laud,  and  the 
cost  of  making  such  surveys,  which  must  bo  borne  by  the  Government  itself,  were  all 
difficulties  which  confronted  the  Government,  and  to  which  is  referable  the  jkolicy  of 
vesting  the  company  with  the  right  to  make  demand  for  patent  only  as  prompted  by 
its  own  requirements,  or  the  progress  of  settlement  and  consequent  occupation  and 
absorption  of  the  lands  granted.  The  provision  of  the  ffranting  act  heroin  referred  to 
was  clearly  suggested  to  the  Congressumal  mind  in  the  interest  of  the  Government 
itself.  And  exactly  supplemented  the  tights,  conveniences,  and  interests  of  both  the 

grantor  and  the  grantee.  In  practice,  however,  it  has  conserved  the  interests  of  the 
ovemment  more  than  those  of  the  company.  In  all  cases  the  delay  in  the  issue  of 
patents  to  the  company  has  been  a  loss  to  the  company's  treasury.  It  has  retarded 
the  growth  and  development  of  the  country  tributary  to  the  line  of  transportation 
constructed,  and  it  has  subjected  the  settler  upon  landls  grant-ed  to  the  railroad  com- 

Eany  to  inconvenience  and  loss  arising  out  of  delay  in  receiving  title  to  his  land.  It 
as  delayed  the  payment  of  money  to  the  company  for  the  purchase  of  such  lands, 
and,  beyond  all  this,  it  has  been  the  occasion  of  much  loss  by  reason  of  the  extension 
of  the  discovery  of  mineral  within  the  granted  limits.  This  latter  feature  deserves 
more  than  passing  notice.  Under  the  decisions  of  the  Supreme  Court,  lands  patented 
to  the  company,  and  not  known  to  be  mineral  at  the  time  of  the  issuance  of  patents, 
pass  the  mineral  with  the  title  conveyed,  while  the  discovorv  of  valuable  mineral  de- 
posits in  the  lands  prior  to  the  issue  of  patents  excepts  the  land  in  which  such  min- 
eral is  discovered  from  the  operation  of  the  grant.  Within  a  large  section  of  the 
granted  limits  search  for  valuable  mineral  deposits  has  been  arduous  and  constant. 
Mineral  discoveries,  therefore,  have  been  constantly  extending,  and  as  they  are  ex- 
tended, they  operate  to  except  out  of  the  grant  large  quantities  of  valuable  land 
which  would  have  been  patented  by  reason  of  the  absence  of  mineral  indications  and 
mineral  discoveries  at  the  time  application  was  made.  Ascertainment  of  the  quan- 
tity of  land  thus  liHted  to  the  company  would  be  a  very  tedious  task.  Approxima- 
tions, however,  have  been  made,  and  the  result  of  such  approximations  justify  the 
statement  that  at  least  200,000  acres  of  land  have  been  lost  to  the  company  in  this 
way. 

GOVEKNMENTAL  POLICY. 

The  policy  of  the  Government  with  respect  of  the  disposition  of  the  oven-num- 
bered sections  within  the  granted  limits  has  been  very  injurious  to  the  interests  of 
your  company.  As  soon  as  the  granting  act  was  passed  the  price  fixed  upon  the  even- 
numbered  sections  within  the  granted  limits  was  raised  to  double  minimum  valuation, 
thus  discouraging  the  operation  of  the  pre-emption  laws  within  the  granted  limits. 
The  eft'ect  of  the  land  policy  of  the  Government  as  compared  with  the  land  policy  of 
the  railroad  company  is  clearly  shown  by  the  fact  that  in  townships  of  land  where 
patents  could  be  obtained,  and  where  settlement  has  been  made,  settlement  wtis 
begun  and  prosecuted  upon  railroad  land  alone.  Recently  prepared  statistics  con- 
cerning the  disposition  of  the  Government  and  railroad  lands  within  the  better  set- 
tled i)ort.ious  of  the  grant  show  that  more  than  twice  the  quantity  of  railroad  land  is 
being  cultivated  by  actual  settlers  than  of  Government  land  within  the  same  bound- 
aries. Your  company  has  addressed  itself  assiduously  to  the  task  of  inducing  set- 
tlement upon  its  lauds,  and  by  a  liberal  policy,  embracing  in  its  features  low  prices, 
long  extensions  of  credit  at  low  rates  of  interest,  has  largely  accomplished  its  great 
mission  of  extending  settlement  and  civilization  along  its  line  of  road.  On  the  con- 
trary, the  policy  of  ilie  Government  relating  to  the  disjiosition  of  its  lands,  inter- 
spersed with  the  lands  granted,  has  been  rigid  and  many  of  its  requirements  not 
adapted  to  the  development  of  the  country.  The  unwisdom  of  its  policy  is  particu- 
larly noticeable  in  the  grazing  areas  of  the  gjnat  uplifted  plateau  lying  ^between  the 
Rocky  and  Sierra  Nevfula  ranges  of  mountains.  The  limitations  of  acquiring  only 
160  acres  to  each  actual  settler,  applicable  only  to  such  agricultural  land  as  by  reason 
of  fertility  makes  that  auantity  suited  to  the  industry  of  a  single  occupant,  is  not  ap- 
plicable to  grazing  lanas.  The  general  result  of  this  has  alr^idy  been  stated.  8o|- 
tlement  has  been  chiefly  upon  lands  grantCKcl  to  the  railroad, 
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Tu  tiimmarize  briefiy  tbe  points  bereio  pruiiVMteil.  it  lias  hvaa  Mearly  shown : 

(1)  Tb*t  l>;  ihe  tenna  of  the  granting  set  itself  tie  cost  of  nnrroTiug,  wlcctiu 
coDvc>;in)[  the  laod  was  made  u  .couilitiou  precedent  to  the  issue  of  patenta,  s 
mrh  cost  WHS  to  be  paid  only  its  a  title  was  reqnired  by  tho  gnint?c. 

(2)  That  the  oonipan?  has  Dsed  due  diligence  in  the  payment  of  the  costs  of  snr- 
^'^'iiS'  selecting,  and  conveying  Ibn  lands,  and  that  its  diligence  in  this  regard  luis 
tMttlted  in  a  doDiand  loruely  in  exoeu  of  the  response  of  the  Government  at  every 
period  in  the  history  of  tbia  transsotion. 

(3)  That  all  the  apparent  delay  in  the  insae  of  record  title  to  the  lands  granted  to 
iJw  Centnl  PaciBo  Railroad  Company  in  chargeable  to  the  tardiness  of  the  Govern- 
itiMit  Kod  not  to  the  company. 

(4)  That  the  Oovemmenthas  at  no  time  been  iu  a  position  to  grant  pat«nl8Cou- 
reyin^  the  title  to  large  granted  aresa  by  reason  of  the  absenco  of  sarveyii  and  Ihc 
nnft  voidable  delays  in  determining  qneslions  oflan-  and  Toot  as  to  whether  lands  ap- 
plied for  wore  granted  or  excepted  out  of  the  graat. 

(5)  Tliat  the  company  has  been  subjected  to  great  pecnnlary  loss  srowiug  out  of 
"  intyment  of  costs  of  anrveys  aud  other  attendant  tees  npon  large  lists  of  lauds  for 

.cb  no  patents  have  been  granted  and  the  loxx  of  the  nse  of  moneys  which  woald 
_  'B  been  paid  by  the  pnrehasen  of  lands  hjwl  the  response  of  tbe  UoverDment  bi^eu 
i^Dinnieiiaurate  -with  the  legitimate  demands  of  the  company. 

(fl)  That  arbitrary  and  obstractive  rules  of  practice  havA  recently  been  devisal, 
mulUyiiilC  the  effotta  of  the  company  to  fiicilitate  the  completion  of  lists  of  selections 
and  nniiMMuarily  oomplicaltng  the  perfecting  of  such  lists,  whereby  even  greater 
tardiaeaa  in  the  rtMpooio  of  the  Govcmment  to  the  demands  of  the  company  thau  has 
haretolbie  bean  exhibited  may  bo  npectnd. 
(7)  Tbttt  the  deUnqtienoy  of  the  Govurnmeiit  and  its  tardiness  iu  responding  to  the 
luiroments  of  the  company  have  at  all  tinieeactttd  as  discouragDnicnte  tu  applioa- 
~~  for  patents  ;  and 
.  lerally.  The  exhibits  tiresontod  prove  oonolusivoly  tlmt  tlin  grantee  hoe  been  n 
:y  ubMrvant  of  all  the  duties  made  iiioiinibent  upon  it  by  thn  terms  of  tbo  grant 
ilf,  Knd  that  there  liaa  buun  no  delinquency  Iu  contravention  o(  ttm  true  Intent  and 
luiug  of  the  grantiug  act,  except  sneh  as  is  cliargeablo  to  the  grantor. 

OE.fKKAL  I«tND  OFTICE   HOPELESSLY   IK   ARREAKB  WITIt    WORK. 

.  st«tcmont  wonld  lie  incomplete  withont  somt-  consideration  being  given  to  the 

t  OS  to  whether  the  Land  Depiurtmeut  of  the  Government  is  in  positiou  to  ex- 

the  claims  presented,  and  pass  npon  them  with  ereati^r  proiniitness  than  it  has 

lifeNted  in  the  past.     The  raiboad  division  of  the  Qeueral  I^anu  OHice  is  charged 

..i  the  adjustment  of  the  grants  for  railroads,  wagon  roods,  and  canals,  and  with 

«  adjudioution  of  claims  of  settlers  and  others  within  the  limits  uf  the  grant,    tluder 

W  of  October  11,  1892,  Hon.  N.  S.  UcForland,  Commissioner  of  the  Guuumil  Land 

,  reported  to  Hon.  Henry  M.  Teller,  Secretary  of  the  Interior,  (or  the  lisissl  year 

g  Jane  30, 1892,  that  the  work  of  tlie  r^lro«d  dirUiou  of  his  departneut  was 

j«U8  in  arrears.    As  illustrating  the  diEBonltiea  witb  which  that  division  ia 

iini&y  be  noted  inthestunerei»rttliatHr.  M(^Farl«nd  declares  that  doriug  the 

"^i  5,564  cases  were  prew:nt«u  for  adjustment  in  the  way  of  claims  of  settlers 

m  within  the  limits  of  t)ie  grants  to  railroads,  uud  of  Ihis  Urge  nambor  bnt 

B  hail  received  attention.     Tbreis  thousand  nine  hundred  and  forty-seven, 

Mrnfore,  constituted  the  ocuiuunlatioii  of  the  year.  In  the  same  report  Commis- 
'tOft  McFarland  submits  a  supplemental  estimate  iu  which  he  a.!iksfnr  100  additional 
■rfca  and  saQlciont  additional  room  for  their  accommodation. 

'  e  administration  has  called  .attention  to  Ihe  delimineucy  of  the 


wu  the  attention  of  the  Secretary  of  the  Interior  the  importance  of  authoriz. 

(ttonal  clerical  force  in  the  dopnrtnieut.    The  volume  of  business  in  the  mil. 

-•—--  and  tbe  relative  capaoity  of  the  diviaioa  to  posii  upon  the  Hats  of  scloc- 
L  said  the  inadequacy  of  the  force  at  hand  of  the  Commis'tiouer  of  the 
'*"  -     ^  most  clearly  illustrated  in  the  following  exhibit: 

iDted  to  the  railroad  division  for  patent  by  the  land- 
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ments  are  derived  from  the  official  reports  over  the  siguaturea  of  the  CommisHioners 
themselves. 

As  more  fully  illustrating  the  extent  of  this  incapacity  of  the  department  to  examine 
and  certify  for  patents  lands  before  it  for  examination,  the  signincance  of  the  follow- 
ing statement  will  be  apparent : 

The  railroad  division  of  the  General  Land  Office  in  1881  examined  949,446  acres,  and 
certified  that  quantity  for  patents.  In  1882  it  examined  and  certified  for  patents 
176,406 acres ;  in  1883, 477,740 acres;  in  1884, 647,162 acres;  in  1885, 1,153,950  ;  in  1886, 
100,823  acres.  The  business  transacted  from  June  30, 1885,  to  June  :H),  1886,  was  the 
only  full  year  under  the  administration  of  Commissioner  Sparks ;  with  16,570,299  acres 
before  the  railroad  division  under  his  administration  awaiting  examination  and  de- 
termination by  the  division,  it  was  able  to  examine  and  certify  for  patents  but  100,000 
acres.  For  the  six  years  reported,  to  wit,  from  Juno  30,  1881,  to  Juno  30,  1S86,  there 
were  examined  and  certified  for  patents  3,505,527  acres,  being  an  average  of  584.254 
acres  per  annum,  or,  in  round  numbers,  a  half  million  acres  per  annum.  If,  therefore, 
no  further  lists  of  selections  are  presented  to  the  department,  and  the  average  amount 
of  business  can  be  transacted  in  the  railroad  division  in  the  future  as  in  the  jiast,  as 
shown  by  the  above  exhibit,  it  will  require  thirty-two  years  to  complete  the  exami- 
nation of  the  land  already  selected  by  lists  of  selections  now  before  the  department 
for  examination. 

ONE  HTXDRKD  AND  6IXTT  YEARS. 

• 

If,  however,  the  volume  of  business  transacted  by  the  railroad  division  in  the  year 
1886,  the  only  full  year  nnder  the  existing  administration,  is  to  betaken  as  a  criterion 
of  the  capacity  of  that  department  for  the  examination  of  the  selections  before  it,  one 
hundred  and  sixty  years  will  be  required  to  examine  the  selections  now  made  and  sub- 
mitted. The  capacity  of  the  department  under  the  existing  administration  havinc 
been  tested  by  a  full  year  of  administrative  effort,  and  found  to  be  equal  to  the  task 
of  examining  and  certifying  100,000  acres  per  annum,  the  lists  of  selections  now  before 
the  department  from  the  Central  Pacific  Railroad  alone  will  reanire  six  years  in  their 
examination  should  the  department  devote  itself  entirely  to  the  bnsiness  submitted 
by  your  company  to  the  exclusion  of  all  other  lists.  There  Is,  of  course,  not  the  slight- 
est reason  to  hope  that  the  business  of  3*our  company  will  receive  this  exclusive  at- 
tention, and  receipt  of  patents  for  lands  now  applied  for  is,  therefore,  relegated  to  the 
indefinite  future.  In  the  mean  time  settlers  and  occnpauts  who  have  in  good  faith 
taken  possession  of  the  lands  granted  to  your  company  and  established  homes  thereon 
are  clamorous  for  title.  This  delay  with  titlcH  serves  to  obstruct  and  hinder  the  set- 
tlement and  occupancy  of  the  company*s  lands,  and  the  result  consequent  is  a  loss  on 
the  transportation  side  of  the  account.  The  granting  of  patents  upon  the  selections 
now  before  the  department  would  place  your  company  in  a  i)08ition  to  make  lists  of 
selections  covering  1,000,000  acres  within  the  next  year  and  the  sale  of  lands  along  the 
line  of  your  road  would  augment  the  bnsiness  of  the  line  in  the  most  signal  manner. 

THE  USELESSNES8  OF  FURTHER  SELECTIONS. 

In  view  of  the  condition  of  things  as  reported  by  the  Commissioner  of  the  Greneral 
Land  Office,  and  of  the  further  view  of  the  manner  in  which  lists  of  selections  have 
been  treated  by  the  Government,  the  uselcssness  of  making  further  lists  of  selections, 
and  of  devoting  further  sums  of  money  to  that  purpose  until  the  lists  now  before  the 
Interior  Department  are  disposed  of,  is  altogether  apparent.  It  is  not  the  province 
of  this  report  to  you,  nor  within  the  purview  of  answers  to  the  qnestions  propounded, 
to  suggest  remedies  for  this  state  of  things.  It  is,  however,  plain  to  the  most  casual 
glance  that  the  Land  Department  of  the  Government  is  most  hopelessly  in  arrears 
with  its  business,  and  to  such  an.  extent  as  to  make  it  entirely  beyond  its  power  to 
extricate  itself  from  existing  complications.  The  department  charged  with  the  ad- 
jnAtment  of  these  land  grants  and  the  ultimate  final  adjudication  is  v^ly  inadequate. 
The  remedy  is  self-suggestive.  Subsidiary  departments  in  each  State  and  Territory 
wherein  these  land  grants  are  located  should  be  vested  with  the  power  of  hearing  and 
of  iinnl  determination  of  these  cases.  Their  position  on  the  ground  would  connect 
their  knowledge  more  immediately  with  the  nature  of  the  qnestion  in  controversy, 
and  enable  them  to  reach  final  determination  with  greater  facility,  and  also  to  roach 
an  adjudication  of  the  various  cases  more  nearly  in  accordance  with  the  equities  in- 
volved. With  16,500,000  acres  before  the  department  at  Washington  for  examina- 
tion, and  the  tested  capacity  to  hear  and  determine  as  to  but  100,000  acres  x>or  annum, 
it  may  be  said  with  reason  that  the  progress  of  the  adjudication  is  practically 
arrested.  If  it  is  ever  to  be  proceeded  with  in  a  manner  consistent  with  the  rights 
and  interests  of  both  the  grantor  and  grantee,  it  is  now  plainly  apparent  tbat  at  least 
one  hundred  times  the  force  at  the  command  of  the  Commissioner  of  the  General  L«nd 
Office  will  be  ueceasary  to  meet  the  requirements  under  this  h  ead.    It  is  nnieaaon- 
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uule.lr  not  wholly  aliaaril,  to  suppose,  in  view  of  the  oxisl.iug  stftte  of  tbru((a,  tb»t 

Ptinfclo  department  of  the  GoTenuncDt,  coDlralled  and  dirented  bf  a  aiiiglo  head,  aa  . 
kr  und  deteruimo  tvithiu  a  rouHonablo  time  the  VAst  number  of  eases  suliuiUteil  for 

.  .  .  attention.  la  his  report  to  the  Socretary  of  tlio  Interior,  CommiBgioner  Sparks 
deolarea  tbat  tbo  nnmbor  of  contested  oases  awaitiog  Snal  action  at  the  close  of  lite 
Qsoal  year  trsa  G,33l.  Of  tlieso  1,227  bad  received  some  attention.  Init  nut  final  uctiun. 
■ad  5,104  had  received  no  attention  and  no  action  whatever.  Of  tbe  oi  varto  caaes 
before  the  department  there  remained  for  final  action  at  the  close  of  basineas  4,540, 

.   and  of  these  !)£)  bnd  received  eomo  attention,  leaving  3,IJ17<z^rrB  cases  whiob  bu<l 

Lnot  been  reached  for  examination. 


;1 


At  the  dose  of  the  year,  therefore,  there  were  8,Ti\  cases  before  the  department 
trhich  bod  received  no  attention  whatever.  At  the  close  of  the  basiness  of  the  ad- 
miaLstration  preceding  tha  present  one,  vix,  Jnne  'M,  1883.  the  aggregate  of  cases 
which  had  not  been  reochoil  fat  esaminaliun  was  3,!I4T.  In  a  period  of  foar  years, 
therefore,  there  has  baen  an  iocreaHB  of  4,477  cases  nbieh  hod  not  been  roaclietl  for 
'  >□,  proving  oiearl;  that  the  arrears  uf  the  department  nnder  this  head  ai 

..__  :■ J  ..  ..._.,_,.■.....       vfith  the  lapse  of  each  fiscal  ye; 

Fer^beadthodepanment  ishecom- 
th  Its  bnsinesd. 
o  facts  the  land  department  of  the  company  Is  confronted  with  hope* 
8  and  disconragius  circumstances  that  call  lonilly  for  remedial  legislation  at  tlic 
fe  hands  of  the  national  Congress. 

RECSNT  AMRilDMXKTB  TO  TBB  LAW. 

FrvqbeDt  reference  has  been  made  in  this  report  to  section  91  of  the  net  of  1804, 
■rbicli  doclared  that  before  any  land  granted  by  the  act  shonld  be  conveye<l,  tbore 
Ibonld  ttrat  be  paid  into  the  Treasury  of  the  United  States  the  cost  of  enrveying,  select- 
■Dg,  4to.,  as  the  title  shonl  J  be  required  by  the  company.  In  the  foregoing,  it  has 
Wa  ole*rly  set  forth  that,  notwithstanding  the  right  was  vested  In  the  company  to 
Jtf  the  cost  of  surveys,  and  to  make  lists  ol  soleotious,  as  the  title  shonld  bo  reqnired 
Ky  it,  yet  the  company  has  at  all  times  importuned  the  Government  for  the  issue  of 
'aula.  Your  attoulion  is  now  called  to  the  fact  that,  by  an  act  approved  J  uly  10, 
1!^  ontitled  "An  act  to  nrovido  for  taxation  of  ruilruail  land  grants  and  for  ntbur 
~  ~«e«,"  section  ^1  of  tlie  act  of  1864  was  ameuded.    The  amendment  Is  found  in 

n  4  of  the  net  of  Jnlv  10  1886,  and  rea<ls  a« follows: 
.JC.  4.  That  HOotion  81,  obantor  31l>,  approved  Jnly  )i,  1804,  Is  lieri-by  anicnilod 
latlist  tho  oust  of  surveying,  seiueling,  and  conveying  therein  required  tu  be  paid, 
^halt  b«come  dno  and  payable  on  dumaud  therefor  :nnde  by  tho  Secretary  of  the 
pntHior,  as  provided  tn  section  3  of  this  act," 

Notwithstanding  the  act  lost  above  quoted  was  ap|iroved  July  10,  188*!,  no  demaml 
lasboenniadoontbocompauy  by  the  Sooratar^  of  the  Interior,  and  until  suchdomitoit 
fsmado  the  company  Dnouot  be  delinquent  or  in  dofan It  with  respect  of  the  payment 
«  uf  surveying,  nelccttng,  and  conveying,  or  the  making  of  liata  of  soloctions. 


In  conclusion,  [lormlt  me  to  call  yonr  attention  to  the  strictures  that  have  been 
liadn  upon  the  iiioi'tjiage  or  trust  deed,  esiicnted  by  the  company  on  tho  lat  ilay  ol 
Dclober,  187D,  npon  tlie  lands  granted  in  aid  of  the  conbtrnctiim  of  the  lino.  It  liai 
'sun  cwatcnduil  that  the  mnrtgage  was  placed  upon  the  laud  in  evasion  of  a  nrovis- 
infoitndiiiseelioullof  tlioact  (ff  Mi^.  T^hat  provision  reads  as  follows : 
"And  all  such  lanils  so  granted  by  this  snctiun,  which  shall  not  be  sidd  or  disposed 
)tbf  the  said  company  within  thr«fl  years  atler  the  entire  road  sliall  have  been  com- 
IIMmI,  aball  Im  subject  to  snttloment  anil  pre-emption  like  other  lands  at  a  prieo  not 
IICMdlng  $!.'£  per  ncro,  to  be  paid  to  said  company." 

I   Tbe  tmat  deed,  however,  wiui  decided  by  tho  Supreme  Court  of  the  ITnited  Statoi 
*"  '  ~  B  disposition  of  the  taml  within  the  meaning  of  the  grant. 

even  if  the  tru»t  deed  above  aUudiNl  to  had  not  been  oxeouteil  tbe  proaeotls 
_.  _iid  grant  would  have  pawed  to  the  company  utkdor  tho  o  .... 

•f  aeetiou:),  which,  in  effect,  would  have  nstubUsned  in  thecun 
bneoJTe  the  nmocndsof  tbosateof  tho  land.  Tho  lands  w»i 
b  tlie  public  domain,  and  tboproocods  of  their  sale  would  hii^ 
if.  Aa  Goremmout  land  tliuy  would  ueoessarily  liav<-  I 
r  States,  oonuties,  and  muniolpalitles,  but  tho  prorci'i 
*-i  tbe  proiH-Ttyof  tho  ovmpaity.    The;  oxccntiou  of  tli 
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operated  to  create  taxable  property.  Critieisiiui  which  have  been  made  niioii  the  cs- 
eoutioQ  of  the  trust  deed  have  generally  proceeded  upon  the  theory  that  if  ench  tm»t 
deed  had  not  been  execnted,  the  lands  would  have  reverted  to  the  Gk>vemffDent  aUoo. 
lately,  and  the  rights  of  the  company  therein  would  have  ceased  and  determined. 
The  erroneous  nature  of  this  view  is  dearly  shown  by  the  words  of  the  graotinjic  ftct. 

WM.  ».  MILLS. 

State  of  Califobnia, 

aty  and  Cauntjf  of  San  thmcUoo,  8$ : 

William  H.Mills,  being  firstdnly  sworn,  saith  that  he  has  read  the  foregoing  state- 
ment consisting  of  pages  next  preceding,  marked  '*  Exhibit  No.  6,''  and  knows  the  con- 
tents thereof;  that  the  facts  therein  stated  are  true,  except  as  to  those  matters  stated 
on  his  information  or  belief,  and  as  to  those  he  believes  it  to  bo  trae. 

WM.  H.  MILLS. 

Subscribed  and  sworn  to  before  me  this  26th  day  of  July,  A.  D.  18S7. 
[8BAL.]  E.  B.  RYAN, 

Notary  Public  in  and  for  the  City  and  County  of  San  Franci$oo,  State  of  CaHfomia. 


Exhibit  No.  7. — Statement  of  J.  C.  Stubhe,  general  traffic  manager,  relative  to  dijferen- 

tiaU^  pooh,  ^c.  * 

The  rates  of  charge  for  freights  and  fares  are  just  and  reasonable.  When  consid- 
ered in  respect  of  circumstances  and  conditions  affecting  profit  and  loss,  they  af- 
ford the  cheapest  transportation  service  in  the  country.  Among  the  circumstances 
and  conditions  affecting  profit  and  loss  are  the  physical  characteristics  of  the  road, 
such  as  the  gradients  and  curvatures,  which  very  largely  determine  the  cost  of  build- 
ing and  also  the  cost  of  operating  the  road,  and  the  volume  of  bnainess  which  deter- 
mines the  earning  power  of  the  road.  These,  and  other,  if  not  equally  important, 
certainly  very  important,  circumstances  and  conditions,  together  with  the  rates  of 
charge  on  the  Central  Pacific  line  when  compared  with  similar  circumstances  and 
conditions  of  rates  of  charge  on  other  railroad  lines  in  the  country,  will  inevitably 
lead  to  the  conclusion  that  there  is  no  cheaper  transportation  service  in  the  United 
States. 

RATES  CHAROBD. 

The  fare  between  San  Jos^  and  Sacramento  (128  miles),  where  there  is  practically 
no  competition,  is  at  the  rate  of  2i6  cents  per  mile,  and  between  intermediate  stations 
for  short  distances  at  the  rate  of  4  c^nts  per  mile. 

The  freight  charges  for  this  line  range  m>m  1^  cents  on  the  lowest  class,  to  3f  cents 
per  ton  per  mile  on  the  highest  class. 

This  line  crosses  the  Contra  Costa  ranse  of  mountains,  rising  from  88  to  740  feet 
above  the  sea-level  in  25  miles,  and  has  for  38  miles  an  average  grade  of  52,8  feet  to 
the  mile. 

During  the  year  1885  the  total  number  of  passengers  taken  up  and  laid  down,  either 
or  both,  on  this  line  was  at  the  rate  of  2,410  per  mile. 

The  freight  taken  up  and  laid  down,  either  or  both,  on  this  line  during  the  year 
1885,  was  at  the  rate  of  3,197  tons  per  mile. 

The  rate  of  charge  for  fares  between  Sacramento  and  California  State  line  (140 
miles)  is  5i  cents  per  mile.  The  rates  of  charge  for  flights  range  from  1^  cents  on 
lumber,  to  14  cents  per  ton  per  mile  on  the  highest  class. 

PHYSICAL  LOCATION  OF  ROAD  AND  TRAFFIC  DONE. 

The  number  of  passengers  taken  up  and  laid  down,  either  or  both,  on  this  line,  dur- 
ing the  year  1885,  was  at  the  rate  of  534  per  mile.  The  number  of  tons  of  freight 
taken  up  and  laid  down,  either  or  both,  on  this  line  during  the  year  1865,  was  at  the 
rate  of  1,070  per  mile.  On  this  section  the  road  crosses  the  Sierra  Nevada  Mountsviiis, 
rising  from  30  feet  to  over  7,000  feet  above  the  sea-levol.  In  a  di^ance  of  87  miles 
(between  Kosevillo  and  Summit)  the  rise  is  over  6,800  feet,  the  average  grade  being 
over  80  feet  to  the  mile,  the  maximum  being  116  feet.  Over  55  per  cent,  of  the  dis- 
tance is  curved  line  and  about  40  miles  of  it  is  protected  by  snow  sheds. 

Between  California-Nevada  State  line  and  Ogden  (603  miles)  the  rate  of  fare  lo- 
cally for  single  trips  is  7^  cents  per  mile,  and  for  round  trips  5|  cents  per  mile.  The 
freight  charges  range  fh>m  less  tnan  seven-tenths  of  a  cent  per  ton  per  mile  on  lomber 
to  15  cents  per  ton  per  mile  on  the  highest  class  of  merchandise. 

"  See  answer  to  question  No.  10  and  question  No.  39. 
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•boat  499  mUea  this  line  ia  tUrouyh  the  oonparatively  deceit  aDdapareel;  no|). 

I  Stata  of  Nevada,  wliicli  conUiuA  ll'J,090  eqiiKre  miles  of  toiritary,  and  biul 
6%n00  inhabitaata  in  IBHO,  nhioUdMliued  to  5d,U00iu  I^te&^lieiugnbuiitonu  in- 

ilMJiC  to  nacb  two  square  mi  lea.     TMh  area  is  nearly  equal  tti  that  of  New  York 
10  NtTT  Eugland  States  (113,307  sqaare  miles),  vhieh  in  ISfiTi  contained  a  popii- 
of  U,744,:j£,  or  an  Average  of  ll>9  inbabitauts  to  eaob  two  sqnare  luilea — k  l*"!'- 
aitXt  times  greater  than  that  of  the  State  of  Nevada. 
roail  ttirough  Eaetom  Nevada  is  heavy,  having  freqaent  grades,  rangiiit;  fruiii 

II  fnettolbemile. 

_D  lti>fi,  the  aombcr  of  passengers  takon  up  and  laid  down,  either  or  bottu  witliiti 
h  Sutoof  Nevada,  was  at  the  rate  of  77  to  the  mile:  and  the  number  of  tunsol 
l^t  WB«  'J37  to  tbe  milo ;  from  which  it  will  be  seen  that  the  local  travel  on  thikt 
«  wotilil  not  snfllco  to  pa;  ocdinnr;  train  expenses  of  one  train  per  day.  Except 
m  nstntonlinary  occasions,  one  train  per  day  each  way  amply  accommodates  all  the 
travel,  both  tbrongb  and  looal. 


COMP.UIIS0N  0 


PAitSBNOBR  J 


The  frtrfbvt  ween  San  Francisco  and  Sacramento  (140  miles,  llOmiles  of  which  belongs 


II  tbe  Chicago  and  North  w 
1,  or  at  the  rate  of  3  cents  a  mile ;  or  the  fare  between  Chicago  and  Kewauee,  oi 
i.'bK'.'Vjjn,  Bnilington  and  Qninc.v  Railroad,  131  mil^s,  wbicli  is  13.93,  or  at  the 
III  ;i  <:i:ntB  per  mile;  or  with  the  fare  between  Chicago  and  Wyanet,  on  Ihe 
'.t'40.  Ko^k  iHland  and  Pacific  Bailway,  129  miles,  which  la  (3-74,  or  at  the  rate  of 
■i-iiLi  nmfle;  or  with  the  fcue  between  Chicago  and  Mount  Carrol),  on  tbo  Chi- 
cago, Milwaakeo  and  Saint  Paul  Railvray,  ISHmilea,  which  iat3.t<3,  otatlhorat«of 
3  eotttc  ft  mile ;  or  with  th«  faro  between  Chicago  and  Columbia,  on  the  Pittsburg, 
Ptofl  Wajne  and  Chicago  Railway,  UO  miles;  or  between  Chicago  and  Sturgea,  ou 
tbe  Xi^ce  Shore  and  Hiobigau  Southern  road,  13S  miles ;  or  batwcon  Chicago  aDd 
KiittowA,aDtliaMicbigaa  Central  road,  1.9  miles,  widch  was  SX90, 13.90,  and  (3.(£, 

3tivoly,  or  ot  tbe  rate  ofS  cents  per  mile. 

_  i  have  said,  volume  of  traffic  is  one  of  tbe  most  iui)iort  ant  factors  in  theanrnliig 

lerof  arooil,  andnnoesMrilyisadetnrmintng  factor  in  the  rate  of  oburgn.    1  hivu 

~    ~"    of  dotemiiuiug  tbe  vglnme  of  traffic  of  tbo  Eastern  roads  uamed  abnvu  iii 

in  with  the  Central  Pacifio  line,  hnC  from  various  statistioal  autbority — 

ipally  tbo  Unite<l  titotes  ccoaus  report  of  18:!i>,  cycloriedina,  aod  standard  geog- 

•■ruiOB— 1  have  oflllated  tbe  following  information  which  (tears  ilireetly  ou  the  c^iirM- 

The  line  of  thn  Chics 
raoa  tbroagb  the  c 

IDiuotA. 

The  Cbicaffo  and  Northwestern  road  n 
Eane,  Be  Kalb,  Lee,  and  Wbitesido. 

'Dr- ClinMica.  Ihirlingtou  and  Quiucy  road  ri 
''         ■'      ■  ■".  ■   I  S.illc,  and  Bureau. 

1.  iHland  and  Pacifio  Railway  r 
j!1<-,  and  Bureau. 
HLi-ongb  which  the  first-named  (Chicago,  Milwaukee  and  8aint 
'  lUe  population  is210p(ir  square  milo;  H^.I'J  per  cunt,  of  tho  total 
I :  the  value  of  the  prndnatsin  1879  was  |4,I!S1.44  per  square  niilo ; 
L'  niFM  in  1660  wm  174,436.70  per  square  mile. 
ii^h  which  the  Chicago  and  Northern  Railway  rnna— the  jiopiila- 
I  mile;  S4.J6perceDt  of  the  land  is  itnpTUvod ;  tbo  value  of  prod- 
■  l.'^JO.flS  peritqnore  mile;  the  value  of  manufactures  iu  IB80  wnn 

i  KiiigU  whirh  the  Cbloago,  Burlington  and  Quinoy  rnna,  the  pup- 
Miiiremilo;  tff.SB  percent,  of  the  land  is  improved;  the  value  of 
|:...:      ]  Li:ji4.47^.7)^persquaremlle;  tbe  valneof  manufactures  in  ItM)  was 

Lliroogh  which  the  Chicago,  Rook  Island  and  PaciQe  runs,  the  poji- 
«qnar«m<le;  SS.W  per  cent,  of  the  land  is  improved ;  tbo  value  »f 
..    r«s|4,309.&4  per  square  mile;  tbe  valne  of  maimfiMtar«aiQl680  wiit 
•qdan  mile. 

7CMit(»nJo»4  and  9acTameBto,Ca1.,  runs  throogh  thueountiesi.f  Al;t- 
"  1,  flaiita  Clara,  ond  SocraniKnto.    Tho  population  per  siguare  tiiilu 
,.  of  liiiproveil  lands,  50.10  per  cent. ;  value  of  produetn   iu    l"7li, 
at  mannfactnrea  in  lOGO,  (3,37G.:t!i  per  square  Oille. 
TOL 1(J 


s  through  tile  counties  of  Cook,  Da  Page, 


IS  of  Cook,  D<i 
of  Cook, 


lB  through  the  con 
iS  through  the 


J 
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The  Central  Pacific  line,  between  SacramcDto  and  State  line,  ranb  throngh  the 
counties  of  Nevada,  Placer,  and  Sacramento.  Tlie  popnlation  to  the  sqnare  mile  in 
20;  the  i>ercentage  of  improved  lands,  26.^  per  cent. ;  value  of  products,  $993.13 ; 
manufactures,  $1,517.30. 

The  line  of  the  Central  Pacific  road  through  Nevada  runs  throngh  the  counties  of 
Washoe,  Storey,  Chnrchill,  Humboldt,  Lander,  Eureka,  and  Elko,  havinff  a  popnla- 
tion of -^j^T  per  square  mile;  i^A  of  1  per  cent,  of  the  land  is  improved ;  tne  value  of 
products  in  1879  was  |32.56 ;  ana  the  value  of  manufactures  in  1880  was  $32.43. 

The  fare  from  San  Jos^  to  Reno  (281^  miles),  or  from  San  Francisco  to  Reno  (294 
miles),  is  $12.05.  The  fare  between  New  York  and  Washington  (236  miles)  is  $6.50. 
The  latter  line  is  practically  level,  running  between  the  metropolis  and  the  capital 
of  the  United  States,  through  Philadelphia  and  Baltimore,  the  tracks  crowded  with 
trains,  and  the  trains  crowded  with  passengers. 

THROUGH  RATES  REGULATED  BY  COMPETITION. 

The  through  rates  of  fare  for  business  between  California  and  points  in  the  Eastern 
States  are  regulated  by  competition. 

For  unlimite<l  first-class  travel  the  rate  is  3  cents  per  mile ;  for  limited  first-class  2^ 
cents  per  mile,  and  for  third-class  or  emigrant  1}  cents  i>er  mile. 

The  rate  for  first-class  travel  over  the  great  lines  between  Chicago  and  Council 
Blufi[s  is  2^  cents  per  mile;  between  Chicago  and  Pittsburg,  2f  cents  per  mile;  be- 
tween Chicago  and  Buffalo,  2.59  cents  per  mile ;  between  Chicago  and  New  York,  2 
cents  per  mile. 

The  rates  between  San  Jos^  and  Ogdeu,  over  the  whole  line,  range  from  1^  cents  on 
the  lowest  class  of  freight  (merchandise)  to  5^%  cents  per  ton  per  mile  on  first-class, 
while  we  have  taken  coke  from  Oakland  to  Ogden  at  one-half  cent  per  ton  per  mile. 

The  legal  maximum  rates  for  California  and  Nevada  are  10  cents  per  mile  for  pas- 
sengers, and  15  cents  per  ton  per  mile  for  freight.  Probably  less  than  1  per  cent,  of 
the  entire  traffic  has  been  carried  at  the  maximum  rate. 

The  through  rates  for  freight  between  California  and  the  Eastern  States  are  gov- 
erned by  competition,  and  at  present  vary  from  day  to  day. 

RATES  IN  CALIFORNIA  APPROVED  BY  STATE  BOARD. 

Our  freight  and  passenger  charges  in  the  State  of  California  have  been  approved 
and  published  by  the  California  State  board  of  railroad  commissioners.  In  tne  State 
of  Nevada  they  are  published  and  posted  according  to  l^w.  For  interstate  traffic 
they  have  been  duly  published  and  posted  in  accordance  with  the  requirements  of 
the  interstate  commerce  act.  They  are  by  these  means  given  a  wider  publicity,  and 
are  so  reasonable  that  it  is  seldom  that  complaints  are  made.  As  an  evidence  of  this, 
I  beg  leave  to  call  your  attention  to  the  fact  that  in  187(5  the  legislature  of  California 
enacted  a  law  under  which  a  board  of  railroad  commissiocers  was  appointed  by  the 
Governor.  This  commission  was  popularly  rcgaixlcd  as  representing  the  anti-rail- 
road sentiment  of  the  State.  In  their  first  report  to  the  legislature,  dated  December 
1,  1877,  the  commissioners  say : 

*^  In  October,  187G,  we  issued  a  circular  which  was  addressed  to  many  hnndred  citi- 
zens in  various  parts  of  the  State  whom  wo  deemed  likely  to  be  able  to  furnish  us 
with  information  or  suggestions  of  value  in  connection  with  the  subject  of  railroa<l 
transportation.    A  copy  of  it  is  as  follows : 


K 


BOARD  OF  RAILROAD  COMMISSIONERS  APPROVE  THE  MANAGEMENT. 


"'Sacramento,  October,  1876. 

"  'Among  the  principal  objects  proposed  by  the  legislature  in  creating  the  board 
of  transportation  commissioners  is  the  compilation  of  facts  and  statistics  connected 
with  the  building  and  operation  of  railroads  in  this  State,  and  also  the  Investigation 
of  their  management,  especially  as  it  affects  the  interest  of  their  patrons. 

"'It  is  1)elioved  that  an  impartial  investigation  of  this  subject  will  result  in  sub- 
stantial advantage  to  all  concerned,  and  U>  this  end  this  board  desires  to  receive 
information  and  suggestions  and  statements  from  all  who  are  interested. 

" '  As  your  position  has  probably  led  you  to  give  more  than  usual  attention  to  the 
subject,  there  may  be  matters  to  which,  in  your  opinion,  the  attention  of  the  board 
should  be  called ;  in  which  event  it  is  requested  that  you  will  communicate  them  to 
this  board  in  writing. 

'"By  order  of  the  board. 

(Signed)  « '  WALTER  M.  PHILLIPS, 
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'y  oOtcers,  members  and  i'X-iiiriiil>erH 
H,  Morckeepers,  editora,  hoti'1  hoopi'i'ii, 

'--■'-   —  lullDicntioiDt,  nitliuili;!] 

lubjeut  Ba  ttiW  or  u  ei- 


s  such  inipeotioiT  can 
,  in  order  to  aoqaaiut 


U'u  oliiHirvcd  thnt  gen- 


.  __   nitttid  to  Bnpervi*or»,  eoii 

e  legialaturv,  jadK^s,  prominent  roerclia 
.  nut  «f  tinabniidry,  Jto.,  aud  it  le<[  to  some  valnablo  c 
it  to  contribalioiia  of  public  uploioo  or  [nforniation  on  tl 
n»ir«  OB  we  might  hkve  reMOtjabJy  looked  for. 
"We  liave  deemed  it  our  dot.;  to  visit  and  inapecr.  bo  fi 
1m  madu  In  traneirn,  eveiy  part  of  every  railroad  in  vbe  S( 
wnHslTea  so  fiir  aa  poaBible  irith  Llie  cii'cumBtancea,  IochI  ci 
conditions  of  the  varioua  ronda. 

"Witliout  euteriug  into  iinnoceseary  detail  ou  tbistinbjei 
crally  tbo  Tkilroada  of  tlie  State  are  In  good  order  mid  liinir  luanneeti 
MODuniical,  Mid  conducted  with  a  view  to  the  ptibliu  convenionco.'" 

Tbe  communication  addreMod  <aa  above  Htatud  b;  tbn  railruofl  c __    . . 

eiticeneofall  cloaaeB  ButToconpiitious  wliow  piwitiou  \iaa  pTMumail  tu  have  led  tlivui 
to  give  more  than  usual  atlention  to  tlio  subject,  nan  a  bid  for  complDiutii.  and 
reanlted  iu  a  rejiort,  by  a  certainly  not  friendly  cummisHiuti,  that,  aa  quotdd  abavi>, 
generallr  the  ruilroadH  of  California  werii  in  good  order,  thuir  itiaiiagemuDt  wIhu  and 
economical,  and  conducted  witb  a  vietv  to  thi-  public  couveuienoc. 

Since  tbe  date  of  said  report  tlio  State  of  Culiioruia  has  hod  Kuvoral  diScrcu I  boards 

-t  lailroad  oomuiisnioiters  to  wbjcb  cuwptaiiitB  regarding  the  uhargea  of  tliis  eom- 

ny  liavo  been  rare.     In  nearly  every  case  they  have  proved  to  liave  been  without 

mdktion  or  based  on  a  miareprosentution  of  factu,  and  no  ouae  baa  failed  uf  a  sutis- 

7  sdjastracDt. 


o  pools;  Tbe  traffic  over  the  line  between  San  3oa6  and  Ogden,  or 
toy  part  at  it,  is  not,  and  has  not  beenainoe  Anril  b,  lb87,  aubject  to  any  pooling 
Mntract.  Prevlons  to  April  5tb  it  was  concomed  witb  the  Union  PaaiHo  and  Ueuvcr 
lad  Bio  Grande  Corapanios  in  a  pool  uf  Utah  trafSc,  the  oltject  of  vrhioh  was  to  secure 
niform,  reaaonablo,  and  stable  ratca  of  charge  for  fVeighl  to  and  from  tbe  Territory 
t  Utnbs  conditions  so  nece&sarjr  to  successful  trade  as  to  bo  of  equal  value  to  both 
'  B  public  aad  tbo  carrier.    Tbe  baliuic««  received  and  paid  under  that  )kh>1  worn 

lall, 

, iveral  years  provionn  to  February.  1968,  this  line  yiaa  also  onucemed  with 

Wber*  in  n  pooling  contract  which  coverea  through  rates  betwnin  points  east  of  t/Ttli 
'  Indian  in  tbo  United  States  and  tbe  Pacific  eoust.  The  aaijoci^it  inn  of  roada  nrtii- 
a  termed  the  Trans-continental  Associntinr.     Tlii  .-.iii.,-;-  r.f  itiia 

_  ke  and  mulnlain  reaaooable  rates  of  ii:iii  ;■   ■■!'■ !  tiiii- 

tu*l  prutectiou  to  the  interest  of  the  associateil  ruitda,  aixl  t :  .'   i  >   ili>i 

je  from  traffic  which  was  naturally  tbestibject  of  vuiuji' '  :   rli<'iii. 

n>e  pool  was  very  beneficial  to  tbe  Central  Pociile  lint*.     It  i>  .i-  <  i  - i 1  I  >i  ii-ni- 

Mr  3\.  ISOa,  witb  the  expectation  of  renewint;  it.  but  the  pan  ii>h  i''>iild  nut  u<;^el^ 
~       "iB  terms,  so  that  on  or  about  February  IS,  1886,  the  Truus-ruutmeuiul  Asaoeia- 

«  dlasolved. 

^ The  result  was  a  "  war  in  rates"  that  wuB  very  destructivo  tu  revenue.     Had  the 

lUA-coutineotal  pool  l>een  maintained.  dnringlHfjGand  Ibesame  amoiiut  of  tonnage 

rried  at  tbo  rate  per  ton  per  mile  earned  by  tbe  associated  roads  in  IHfti.  tbe  oarn- 

ngs  of  the  Centrtd  Pacific  line  bom  fi^ieht  subject  to  that  pool  daring  1666  would 

""volHyin  increased  by  over  a  million  dollar  a.     It  is  only  fair  to  say.  liowever,  in 

is  c»nnectiou,  that  doubt Ixsa  tba  very  low  rates  that  obtained  in  ItMISdiverUiil 

taiUc  from  the  water  lines  which  would  not  havji  been  carried  by  rail  at  tbe  rates  in 

n  19H5,  and  it  also  doLbtleas  moved  other  tonuago  which  irould  not  have  movml 

,t  tbe  rates  of  1885.     Nevertheless  a  continuation  of  thutraus-coatiucntal  pool  ou 

loth  freight  and  paasengers  wonld  have  benefited  tlie  Central  PaoiUc  lino  in  u  very 

||H-ge  snm. 

PACirtC  UAH.*  A8REKUBSTS. 

For  many  years  Che  Central  Pacific  line,  in  conneotiou  with  the  Union  PaciHoItail- 
vay,  was  concenied  in  a  contract  witb  tbo  Pacific  Mail  Steamsbip  Company,  wlien>- 
■SDdor  a  oertaio  amount  of  space  in  the  vcmotsof  said  steamship  cnmjiaoy  w 
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well  Oft  to  the  carriers.'  Upou  the  organization  of  tlie  Trans-oontinental  Aflaociation 
t  be  roads  Joined  in  that  organization  assumed  the  obligations  of  the  said  contract 
with  the  Pacific  Mail  Steamship  Company.  In  March,  18ttG,  this  contract  wastormi- 
uuted  by  reason  of  the  disorganization  of  the  Trans-continental  Association,  since 
which  time  there  has  been  unrestrained  competition  between  the  steamship  company 
and  the  railroads,  greatly  to  the  detriment  of  both. 

POOLS  ARR  PRODUCTIVE  OF  REA80XABLK  UATK6  AND  BENEFICIAL. 

The  beneficial  effects  of  pooling  contracts  to  the  Central  Pacific  interest  is  demon* 
ntrable  by  our  experience  and  records. 

No  contracts  to  pool  the  earnings  from  traffic  to  which  your  companies  have  bet^n 
parties  since  my  connection  with  them  have  permitted  the  oharging  of  unreasonable 
rates.  On  the  other  hand,  they  effected  the  minimum  of  discrimination,  secured  sta- 
bility and  uniformity  in  rates,  and  were  of  mutual  benefit  to  the  public  and  the  car- 
rier. 

I  take  it  that  a  reasonable  rate  is  one  which  will,  without  diminution  of  the  profits 
to  the  carrier,  permit  and  encourage  the  largest  increase  and  development  of  traffic ; 
that  it  would  be  unfeasonable  on  the  part  of  any  carrier  to  impose  a  charge  for  its 
service  which  would  obstruct  or  diminish  remunerative  traffic;  that  it  would  be 
ef][nally  unreasonable  to  require  a  carrier  to  increase  its  traffic  at  the  ezpouso  or 
diminution  of  profits.  In  other  words,  the  law  of  supply  and  demand  governs  the 
carrying  trade  as  it  rules  all  other  commerce,  and  a  reasonable  rate  is  what  a  writer 
on  '*  The  Natural  Laws  of  Business  "  terms  a  *' normal"  rate,  which  ho  defines  as 
'Hhat  i)oint  above  which  demand  falls  off  so  rapidly  that  profits  diminish,  and  l>clow 
which  even  a  great  increase  of  business  would  lessen  them."  The  problem  of  railroad 
management  is  to  make  the  nearest  approximation  to  this ''normal"  rate.  In  my 
Judgment  this  has  been  the  constant  aim  and  effort  of  the  officers  of  your  companies. 
Kates  have  constantly  tended  downwards,. and  that  tendency  will  inevitably  con- 
tinue. 

The  pooling  contracts  referred  to  have  not  prevented  nor  interrupted  the  downwanl 
tendency  of  rates.  They  have  simply  regulated  it  by  preventing  a  reckless*  compe- 
tition which  would  have  destroyed  all  profits.  These  pooling  contracts  have  not 
destroyed  competition.  When  they  were  in  force  each  carrier  party  thereto  continued 
in  the  field  its  soliciting  and  advertising  agencies  as  .active  and  earnest  in  the  pursuit 
of  business  as  though  it  had  no  guarantee  of  revenue  from  the  pool.  Each  party  had 
its  own  cliehtage,  and  was  as  Jealous  of  the  iiiterests  of  that  olientaffe  as  the  shippers 
themselves  couhl  be.  All  tariffs  required  uuanimous  consent,  and  all  rates  and  rules 
were  uniform.  The  fact  that  these  pools  did  not  hinder  the  operation  of  the  law  of 
supply  and  demand  on  the  traffic ;  did  not  destroy  the  competition  between  the  car- 
riers, and  did  not  diminish  the  traffic,  is  sufiioient  proof  that  they  did  not  permit  the 
charging  of  unreasonable  rates. 

Again  :•  It  is  seldom,  if  over,  that  two  or  more  carriers  comi>eting  for  the  same  traffic 
are  equal  in  respect  to  physical  characteristics  of  the  line,  terminal  facilities,  connec- 
tions, or  those  reatures  which  dotermi  no  preferences  upou  the  part  of  the  traveling  or 
shipping  public  upon  all  the  traffic  pooled,  and  therefore  their  respective  taking  power 
difiers.  Those  carriers  having  few  advantages  to  offer  in  t  hcso  respects  cannot  compete 
with  others  possessing  numerous  advantages  upon  equal  terms ;  heo^ce  their  rates  must 
be  lower.  The  better  lines  will  not  suffer  the  loss  of  business  by  permitting  lower  rutes 
to  bo  made  by  others,  except  there  is  a  mutual  agreement  fixing  the  relations  of  the 
rates  by  the  various  routes.  The  result  is  the  see-saw  process,  the  working  of  one 
line  against  the  other  by  the  shipper,  which  causes  not  only  constantly  varying  rates 
by  the  diflerent  lines  but  also  different  rates  to  dift'orent  individuals.  The  pooling 
contract  pro<lnces  uniforniitv  in  the  rates  by  all  lines  or  fixes  the  degree  of  difference 
in  the  rates  by  the  several  lines,  and  by  so  doing  effectually  prevents  the  discrimina- 
tion between  individuals  whicn  invariably  rcsnlts  from  independent  action.  This 
uniformity  and  unanimity  of  action  in  making  tariffs  prevents  frequent  chances  and 
requires  changes,  when  made,  to  be  duly  considered  and  simultaneously  publisne«l  aod 
applied  by  all  the  carriers.  It  also  requires  a  reasonable  notice  to  the  imblio,  aseacli 
carrier,  jealous  of  the  interests  of  its  own  patrons,  insists  upon  time  and  opportunity 
to  acquaint  its  patrons  with  said  changes,  thus  securing  a  stability  in  rates  whicL 
shippers  as  a  rule  regard  as  of  the  greatest  value. 

'^discriminations"  and  << differentials." 

"  Differential "  rates  as  commonly  used  by  practical  railroad  men,  are  not  and  have 
not  been  in  use  on  your  line. 

The  general  passenger  agent  and  general  freight  agent,  who  are  charged  with  the 
details  of  the  passenger  and  freight  business,  rcHpcctively,  report  that  there  are  no 
anjust  discriminations  in  the  fares  and  freight  charges  of  tliiH  company.    I  presume 
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nilaratood  lliut  in  truDaportstioii  linsineM  diBcrimiiiatioiia  arcuH  necessary  us  in 
II  othor  bnaiitoat;  that  in  U>  «iv,  different  rates  of  charge  aro  niiiile  Tor  ^iili'ri'iil 
'mwis  of  pRaHCiigun,  auil  for  ditforent  classes  and  diQ'ereut  (iiiaDtilk'H  i>r  tVeJKbt. 
le  rata*  of  obargbon  the  vnllo;  portions  of  the  ruad  are  lower  thao  on  the  mountain 
"Jon.  The  uharges  upon  linee  through  cinnparativoly  thickly  settlwl  district  aru 
it  than  those  raaito  tfarongli  B|)»r«u];  settled  and  dcaert  temtorj-.  Such  discrim- 
_.ionR,I  lKiUevo,ar«  roeotjnixcd  ns  necoMary, lexitimato,  and  Judicinua.  Wlierc 
jupetition  is  oiiconutered,  rat««  necessnry  to  meet  that  cotQpelitiun  are  made. 
p.'VheTV  thla  nouiir'titioii  is  with  water  enniera,  the  charge  is  often  lover  for  a  longor 
T  Uion  fur  a  shorter  utd  im mediate  Berrive,  Ixit  in  no  cosu  is  alower  charge  made  for  u 
f  Imger  Chan  for  a  shorter  baol  included  in  the  longer  oxcejit  where  oorapotltion  com- 
p(J>  it.  Theie  are  not  and  have  not  been  any  discrinimalionB  in  fares  or  freight 
tStuugfyt  having  for  their  object  or  effect  the  prosperity  of  one  locality  or  couimniiily 
agkiDMt  another  locality  or  community,  or  the  promotion  of  Ihe  inlcreatu  at  oon  {ler- 
•OD  or  any  nnmber  of  persons  against  the  interestsof  any  other  porsoii  or  petsous. 

In  thisconneotion  1  ))eg  leave  tO' qnote  fbrtbet  from  Uie  report  dated  Iteccmbrr  1, 
1977.  of  the  railroad  coramistioners  to  the  lenslature  of  Collforuis,  namidy ; 

"Som«  few  complainls  of  ineqnslify  or  nnmmewof  cbargesanilof  lackorptujier 
•Itantion  Id  the  public  conTenienco  in  the  ctassification  of  goods  nnd  the  charges  for 
freight  harerenchodns.  These  have,  in  all  cases,  heouflrst  referred  to  the  companies 
caDC«meil  for  rejnedy  or  explanation,  nnd,  in  every  instance,  so  for,  the  complaints 
have  bwii  rtapondcd  to  ns  promptly  as  if  we  poeaeB&e<l  legal  anthority  to  command 
their  answer  or  enforce  redress.  Seme  of  the  complaints  made  to  us  proved  to  be 
witboill  foundation  or  made  on  a  uiisapprebeUBion  of  facts.  In  others,  reasons  for 
the  cdurso  pursued  have  been  adduced,  not  before  known  to  the  parties  complaining." 

DlSCBIMlSATtO.t   BKTWRES   IMDIVI  DrALS . 

"Ko  Instance  of  the  occurrence  of  this  abuse  has  been  brought  to  onr  notice.  There 
»  raniorsof  jteesiatencc,  anil  it  is  even  said  that  the  sufferers  by  It  fear  to  complaiu 
(  lb«y  t*o  pnuished  by  further  and  Tninoua  discrimination,  Whilst  it  in  possible 
'  ttwro  may  bo  some  foundation  for  these  snggcations,  it  Is  also  probable  that  the 
iBCM,  If  tney  exist,  are  of  rare  occnrrenco,  and  in  most,  if  not  in  all,  caws  ex- 
IntblA  by  eircnmstiuices  irnkDoivn  to  or  iOBiifllcieQtl;  comiideiwl  by  the  partiM  wbo 
iatv  M%  tiggrieyeA." 

^  Ubod  theeubjeot  ofiuflexiblo  railroad  rates  the  railmad  commiwionerof  Miohigau 
VtCBaport,  isai):  - 

tit U MKaia  that  no  rates  can  be  made  of  universal  application  to  all  roads  aliko 

ntkoot 'working  the  grossest  lisrdship  and  injustice.    The  consideration  of  cost  of 

Siug  tbe  business  enters  largely  into  the  (juesliou  of  rates,  while  the  eouditioi)  of 

H  Mid  bed,  gradients,  and  cUamcter  of  Hue  generally  havo  so  mncli  iuOucoce  iu 

HWrminiDg  tbat  cont  on  each  individual  load,  that  it  is  not  at  nil  certain  that  the 

ll  talenan  of  the  i>iiblia  and  the  eorporatious  will  not  best  be  promoted  by  leaving  tile 

[..OMI  principle  of  supply  and  demand  to  regalate  the  priee  of  rRilr(in<!  transportation 

[•WMDWKaitdncstliat  of  thecouiuiiiditieB  oarriivl.     If  lift.  Ir>  rr-milnto  itself  as  doca 

I 'ttvquostlon  of  rates  oil  (be  lii^'li  si^na,  only  r>-H(rieii'd  liy  sm  )i  ii'iit.iiTiuMo  limltaticiis 

^''to  BMllnnm  charges  a-inre  inridoiit  to  Ibi'  fuct  Dmi  ji  T;Mhi<rul  ii  n  |iiib1ic  nao,  uml 

f  ■  Ibocompany  that  opcralr.iil  in  itx  r-orporai"  riipiieit\  il.iin>.  ](!-  ii  .hhjIijnph  upon  soch 

ri  eandiUoiia  aa  thn  legislature  may  imiiose,  I  biivc  no  .Imilii  Unit  r:Hlio:ia  taritfa  would 

n  Imoomn  an  nnlfarm  and  rnt^sns  lnw  throughout  tl»-  euuiiir.v  hh  iliu  t^ust  of  build- 


l^BM  mkI  oiwrnting,  eoDplsd  with  tbeiunouut  of  tonnage  to  bo  carried  would  jiiatify 
I  __    wSlifciiir — i.  -. ..-.. . 


ir  return  upon  the  capital  inveated  ia  the  road. 

8o  far  ■■  tlio  pruduetivo  industru.'s  in  this  State  arc  concerned  it  eon  iu  trutli  I>r 
»iA  that  na  between  production  and  traoB|iortatiou  tliuro  ia  little,  if  any,  friction. 
Hd  tlial  bat  for  the  fact  of  t^  ijuestion  being  u  potent  factor  Iu  politics  we  should 
bear  no  Romplaiut  trom  the  consumers  wiio  after  all  pay  alt  the  freight  uhorgmou 

LBtatk  or  CALtfiiRHIA. 

aig  ana  t'DHnry  □/  San  FraneiMco,  u  : 
3.  C.  StnhiM,  being  first  duly  sworn,  saith  that  bo  has  rciul  the  foregoing  staieinimt 
'^MMlating  of  the  pages  ntxt  preceding,  nmrked  Exhibit  No.  7,  and  knunti  the  <!«n- 
nitattimMif;  that  the  facts  tuoreinatated  are  true, except  tts  to  tliuee  mattorssiatcd 
Kan  hla  Infornatior.  or  belieC  and  us  to  those  lici  believes  it  to  be  true. 

J.  C.  BTUBBS. 

e  this  ailh  day  of  July,  A.  D.  W((7. 

E.  B.  BYAN, 
JVofary  ralUo  in  and/or  iniif  Citff  and  CoKwHi. 


J 
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Exhibit  No.  8. — Statetnent  of  L,  M.  Clemeniy  dvil  engineer,  relative  to  009t  qf  construction,^ 

San  Francisco,  Juty  21, 1887. 
Uod.Leland  Stanford, 

President  Central  Padfio  Railroad  Company: 

Dear  Sir  :  At  the  begiDniDg  of  the  constmctioD,  the  company,  knowing  the  polit- 
ical and  commercial  necessities  demandiDg  the  rapid  completion  of  the  railroad,  de- 
termined that  nothing  which  was  in  their  power  to  prevent  shonld  for  a  single  day 
arrest  its  progress. 

With  this  determination  in  view  all  energies  were  bent,  fnlly  realizing  the  physical 
obstacles  and  financial  difflcnlties  to  be  overcome. 

The  financial  difficnlties  were  not  lessened  by  the  opinions  circulated  to  the  effect 
that  the  obstacles  were  insurmountable ;  that  the  railroads  then  constructed  in  En- 
rope  were  as  bagatelles  compared  with  the  difficulties  to  be  met  in  constructing  the 
Central  Pacific  fiailroad,  and  failure  was  clearly  written  on  the  rocky  sides  of  the 
caQons  and  the  bold  granite  walls  of  the  Sierra  Nevada  Mountains. 

Not  only  was  it  impossible  to  construct  a  railroad  across  the  Sierras  via  Donner 
Pass,  but  owing  to  the  great  depth  of  snow,  some  years  reaching  an  agiin^gate  fall  of 
nearly  50  feet,  would  be  impracticable  to  operate,  and  if  built  must  be  closed  to 
traffic'in  the  winter  months,  which  would  have  been  the  case  had  not  the  road  been 
protedfced  at  great  cost  by  snow  sheds. 

Against  these  utterances  from  men  of  railroad  experience  the  company  had  to  bat- 
tle in  financial  circles,  forcing  them  to  show  that  they  were  not  attempting  an  im- 
possibility, though  always  realizing  the  great  difficulties. 

As  soon  as  the  company  went  into  the  American  market  for  rail,  for  they  were  shut 
out  from  the  other  markets  of  the  world  by  their  charter,  the  prices  niisedb'O  per 
cent.,  from  $41.75  to  $76.H7|  per  ton,  nearly  tnree  (3)  times  the  price  of  steel  rails  two 
years  ago. 

It  must  not  be  forgotten  in  discussing  these  questions  that  the  Central  Pacific  Rail- 
road was  bcguu  a  quarter  of  a  century  ago  and  has  been  completed  over  eighteen  (18) 
years.  We  should  consider  the  state  ot  afifairs,  circumstances,  and  conditions  then 
existing.  The  average  price  of  American  iron  rail  during  the  building  of  the  road 
(no  steel  rail  was  then  made  and  think  none  till  the  last  year  of  its  construction)  was 
|91.70  per  ton  at  the  rolling  mills. 

This  rail  had  to  be  transported  to  San  Francisco  via  Cape  Horn  or  the  Isthmus  of 
Panama,  and  lightered  for  transportation  to  Sacramento,  Cal.,  the  initial  point  of  the 
Central  Pacific  Railroad.  % 

Shipments  via  the  Ibthmus,  as  late  as  the  year  1868,  cost  for  transportation  alone 
ou  rail,  ^1.97  per  ton,  the  rail  costing,  delivered  at  Sacramento,  1143.67,  not  includ- 
ing charges  for  traiiHfer  from  ships  at  San  Francisco  to  the  lighter,  nor  for  transpor- 
lat  ion  up  the  Sacranicn  to  Ri  ver.  Delays  and  losses  of  ships  and  their  cargo  of  railroad 
material  via  Cape  Horn  and  unforeseen  emergencies  made  it  necessary  to  freouently 
use  the  Isthmus  route,  that  there  nhould  be  no  detention  in  the  progress  of  tue  rail- 
road eastward. 

During  construction,  by  reason  of  high  war  risks,  transportation  rates  advanced 
275  per  cent,  per  ton. 

Via  the  Isthmus,  for  freight  alone,  there  was  paid  as  high  as  $8,100  for  one  loco- 
motive. 

On  a  shipment  by  the  latter  route  of  eighteen  locomotives  the  transportation 
charges  were  ^,406.80,  or  ^Xm.fjO  each. 

For  two  engines,  twenty-two  years  ago,  there  was  paid  $70,752  in  the  cuirenoy  of 
the  United  States.  This  was  an  extreme  case,  but  the  power  was  absolutely  neces- 
sary to  supply  materials  needed  for  construction ;  without  these  engines  there  would 
be  dclaj'. 

The  first  ten  engines  purchased  by  the  Central  Pacifie  Railroad  Company  cost  up- 
wards of  8101,000 ;  the  second  ten  upwards  of  $215,000. 

The  demand  for  power  after  the  first  25  miles  of  road  were  constructed  was  great 
was  great,  ap  then  were  mot  the  high  mountain  gradients. 

The  freight  via  Cape  Horn  to  San  Francisco  onlj^,  on  the  first  locomotive  purchased 
by  the  company,  was  §2,282.25. 

Not  only  was  all  the  material  for  railroad  construction  commanding  high  prices, 
labor  also  shared  in  the  advance  in  prices.  California's  laborers  were  mainly  miners, 
accustomed  to  work  in  placer  mines  or  not,  as  it  suited  tJiem.  Mining  was  more  to 
their  liking  than  the  discipline  of  railroad  work.  They  were  indifferent,  independ- 
ent, and  their  labor  high-priced,  and  to  these  difficulties  the  excitement  of  the  great 
Comstock  lode  was  upon  us,  where  any  able-bodied  man  commanded  $4  or  more 
per  diem. 

*  See  answer  to  qneetion  No.  51. 


LELAND   STANFORD. 

r  L«1>at  enfBcieiit  for  thn  rapid  uoiutructton  or  tbe  Ceotral  PaciGo  BailrosU  niw  nul. 
tlkMi  on  thA  coMi,  »nd  the  labor  as  it  eiiatud  couUl  not  be  depended  upon — tbe  Urnt 
rttlnlDKexclleiueultiiciiDtacunipluIustiiiiiyedo  of  evot^mau,  aoda  coDseqnotit  abaa- 
dMiiBeitt  of  »U  vork.  Tbia labor  qnoKtioa  as  well aa  others  wereserioasoDOS.  Each 
A^j  bmngbt  np  propositions  nliioU  muBl  lie  solved  without  delay  ;  tbe  oonatniatioD 
mmtt  adranoe. 

A*  the  innw  lino  was  reached  the  biiuw  increased  io  depth  toward  the  sumniil, 
from  a  few  incboa  to  OTer  15  feet  oa  a  level,  from  aolaal  meaeareineiils.  Tbo  groiiDd 
uiwkopt  Uaro  fortbexradersbysboTelJDi;,  upwards  of  ooe-halfof  tbe  laborand,  after 
-lorms,  the  entire  grading  force boing  eipeaded  iu  removing  anow.  Not  only  wue  il 
iti'ccMory  to  remove  tbe  snow  to  permit  estiavatlon,  but  the  apace  to  bo  occupied  by 
tliF  embunktnMitn  was  cleared  and  kept  clear  of  ennw,  otherwise  the  melting  of  thu 
■now  under  the  brdWl  hnaes  of  Iho  hifjh  embaakmenta  would  have  cansed  sralona  act- 
tlenusnta.whlcb.unaiKendlUfc  gradients  already  of  1(J5  or  116  feot  tier  mile,  would  in 
I  MKa  incrcn-w  thu  grwUent  beyond  the  tractive  |i(iwer  of  the  cngtue.  There  won  a 
I  Hiait  t«  tbissnovr  shoveling  osthe  altitude  incrcowd.  and  this  lJinitWD8reBehe<l  when 
ttPDqnired  an  army  of  mon  to  clear  away  and  keepclear  after  eaohdtomi,  for  AsmaH 
~U)^  of  laborers.  As  woncared  the  Bummit  of  thu  Sierras  winter  wasagaisaponui, 
^Miitotannclsto  bore,  deep  roelccuttingato  unko,  and  retalaing  walls  to  constraot. 
■JSodc  catting  oould  not  Iw  carried  on  under  snow  drifta  varying  in  depth  iVomiJO  to 
^foot.  It  wua  dMidod,  DO  matter  what  the  cnxt,  thattbe  remaining  tuunelssbonld 
M  bored  duriuc  tho  nintur.  To  reueh  the  llwns  of  the  tunnels  the  snow  drifts  were 
noneled  and  tfimnfth  Itieiw  sduw  tnnuela  all  rouk  nun  rcmoveil.  Ketaiaing  walls  in 
n  CMlkons  wcri)  bitilt  in  domes  exoavattHl  in  the  "now— the  witll  stones  raiacdorlow- 
'  to  their  places  into  the  donto  through  a  shi»fl  in  the  snow, 

1  tbo  force,  namlH^rluK  thauHonds,  could  not  bo  worked  in  the  tunoela  and  on 
J  rvtainiiiK  walls.  The  snrnlus  mon  witU  Iheir  tools,  luggage,  Ac,  were  huuled 
IfDod  theNuiuniit,  skippinic  the  line  now  oo vert' d  with  deep  snow,  and  aoti»e  work 
tgatt  in  tbe  curious  of  the  Truokce  River. 

bat  no  driny.  I'vru  bi-ru,  should  result  troin  the  uoHnisbud  gnp,  30  miles  of  raih 
b  their  fasltuiugs.  a  loroniotivo,  and  cars  mitht  Sent  for  work  log,  wore,  by  oxen  and 
Mw.  hauled  over  Ihosiiniiaitund  down  ioUi  tbo  caHun  of  the  Trackco  River, 
t  waa  deemed  important  to  reduce  aumu  of  the  work  in  the  lower  monntaina 
M0d  by  the  railroad  in  Ulab,  im>  that  whun  tbe  track  reached  tboso  points  there 
wld  be  uci  delay.  AtKiiit  oiio  i^nr-load  ut  tools  anil  material  wiw  nngoned  from 
o  the  Promontory  Mountains,  at  a  cost  of  85,<00.     Ever.nbing  woa  ex- 

;   barley  and  onts  rnnged  from,  fJOO  to  f«0  wer  tou ;  hay  f  120,    All  other 

plioa  in  Utah  in  the  snnio  rutin.    Along  thu  Humbuldt  River  much  of  tbe  lino  waa 
irthy  material  that  cunhl  ordinarily  be  excavated 

__, tosuchudepthaaturiiiuirolilaatiDe.     Tbisfrozeu 

Mtcrial  made  oxpcnslTa  embankmcnta,  rcqairlug  constuut  attention  when  the  frost 
wu  leaving  it,  to  maintain  tho  roadway  in  a  coodiliou  for  the  transportation  of  ma- 
terial ro  tho  front.     As  early  na  it  was  posniblu,  in  the  beginning  of  the  following 

jear.  to  again  attack  Ihn  work  in  tho  heavy  snow-belt  rr-=—    "•  ■  ' 

turned  to  the  Rmulte  cliSli  and  caftonn.    This  anny  of  ni '~ 
gain  time ;  milea  of  the  line  wore  thna  mode  ready  for  tb 
Kurth  of  jHinder  in  a  single  month  being  naoil,  u  sut 
i^ijuifi  :t  inilea  of  ordinary  railroad  at  tbe  present  uuy. 
ilii're   waa  oonatojil  danger  from  avulauchea,  and  mon.t 

Where  it  waa  possible  to  rcucb  tbn  tbroateuing  combs  of  great  inasacsof  compact 

Miow  leaniuKovcr  llic  griiiiitf  bliillH  thry  h-.t"  removed  by  powder.    To  reach  the 

iivoHmugiug  nnow  r-'<]iiin.''l  <'nnr;i;:'i  iifi<1  ili'iiniiiiiiition,  ami  the  coll  for  volunteora 

(or  this  dariu^  iiiiib.Hiit>iij^;  iviis  iilw;i.\"  iiM-uirnii.     When  tho  forces  were  coucen- 

iratM]  the  )iroi,'i''''"i  in  lln'  xnli'l  v'^||lHl<'[l'll>:^.1  ums  hIow  hut  rertaiu.    Tbo  track  waa 

Vijir  c.liim-  Mji  ii.  Ill"  xii''ii''^  I'l"''  i'i"l  II''"''  I!il;k*'i1  when  it  was  jMwsiblu  to  provide 

'    -  '^riii'k,  ,'iilicr  by  HtcauiahipH  i>r  sailiui;  vcsaels, 

;i  ,r.!i.i-,-i.r  the  rock  in  the  vicinity  of  Ciaco,  it acemeil 

u(  <!>  iiiliforblaatlngiturposea;  fhot  afti-rahotfired 

III   .<]iii>i>  couiiucred.    That  wua  before  the  powerful 

I  Lr.Hjy  'it  her  improvemonte  made  for  railroad  conatmi:- 

!.L..!,  ( iviiity  years.     Tbo  company  ot  the  summit  of  the  Sicmw, 

I  n  Lured  iiitro-glycorlne,  lint  it  woa  too  dangerous  for  general  use. 

'tiirlal,  tools,  &o.,  waa  then  un  luiportuut laclor  in  constmction : 

i    iiili  powerful  engines  oa  of  tho  present  day,  which  could  haul 

■  i,  j.ownrfnlonoa  and  their  loads;  no  cars  to  carry  50,000  pnnutle  of 

leiitiug  timber,  thu  greater  portion  of  which  came 

I  from  tbo  coakt  countiea  of  Cnlirbrnla  and  tram 

the  lathmns  or  Cape  Horn  to  Baa 


,  tbo  forces  tl 

iveled  off  tbe  snow  to 

0  drill  and  powdei^S7,!iOn 

a  ButHolent  to  construct  and 

During  tho  winter  months 

V  laborvra  lost  their  lives. 


-j.1. 


All  iiialorlal  for  construe tlo 
ftem  tbu  Slerm  Nnvadoa  and 
Ongon.  mnat  conic  from  tho  Atlantic  Statc«, 
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Francisco,  there  lightered  for  ascending  the  Sacramento  River  to  Sacramento,  aud 
thenoe  hanled  over  the  Central  Pacific  so  far  as  completed,  and  when  needed  wagoned 
beyond  the  end  of  the  track.  The  trains  returned  empty — ^no  return  loads ;  there  was 
not  one  inhabitiuit  to  10  miles  between  the  last  crossing  of  the  Tmckee  River  and 
Bear  River  in  Utah. 

With  the  exception  of  a  few  cords  of  stunted  pine  aud  Juniper  trees,  all  the  fael 
was  hanled  from  the  Si^ra  Nevada  Mountains.  Not  a  coal  bed  on  the  line  of  the 
Central  was  then  known,  and  the  only  one  yet  discovered  is  a  poor  quality  of  brown 
li^ite. 

water  was  scarce  after  leaving  the  Tmckee  and  Humboldt  Rivers,  and  during  the 
entire  construction  was  hauled  for  steam  and  general  use  of  the  grading  forces. 

Thousands  of  dollars  without  result  were  expended  in  well  boring ;  tunnels  were 
bored  into  the  mountains  east  of  Wadsworth  to  aevelop  small  springs,  and  when  water 
was  found  it  was  carefully  protected  and  conveyed  in  some  cases  over  8  miles  in 
pipes  to  the  line  of  the  road. 

There  was  not  a  tree  that  would  make  a  board  on  over  500  miles  of  the  route,  no 
satisfactory  q^ualit^'  of  building  stone.  The  country  afforded  nothing  entering  into 
the  construction  of  the  superstructure  of  a  railroad  which  could  bo  made  available. 
The  maximum  haul  for  ties  was  600  miles,  and  of  rails  and  other  material  and  sup- 
plies, the  entire  length  of  the  Central  Pacific  Railroad,  or  740  miles. 

Cars  were  transported  on  ship,  in  pieces,  to  San  Francisco,  and  lightered  for  Sac- 
ramento, and  there  put  together. 

California  had  no  means  for  manu£EMsturing  for  railroads.  Only  fourteen  yean 
prior  to  the  beginning  of  the  construction  of  this  railroad  was  any  oonsiderable  emi- 
gration directed  to  this  coast,  either  by  wagon,  requiring  as  many  months  as  now 
days  from  the  MiBSOuri  River,  by  sailing  vessels  via  .Cape  Horn,  a  long  and  tedious 
voyage  of  months,  or  by  steamship.  Twenty-two  days  was  a  ouick  trip.  It  was  a 
country  new,  and  only  known  as  a  mining  region.  A  quarter  of  a  century  has  made 
great  changes.  Ouce  the  possibility  of  constructing  a  railroad  across  the  mountain 
ranges  and  deserts  proven  and  emigration  started  west,  capital  was  less  timid  of  the 
probable  future  of  railroad  enterprises,  and  means  were  furnished  for  oonstructiog 
other  transcontinental  roads.  By  the  aid  of  machinery,  powerfol  explosives,  and  ex- 
X>erience,  railroads  can  now  be  constructed  at  comparatively  light  cost. 

It  is  probable  that  had  the  road  been  constructed  during  the  five  years  preceding 
it  would  not  have  cost  more  than  66  per  cent,  of  what  it  actually  did  cost. 

The  principal  elements — materia^  transportation,  and  labor — were  very  much 
cheaper.  Rails  averaged  51  percent,  less;  transportation  63  percent,  less.  Every 
element,  excepting  labor,  was  a  large  percentage  less. 

If  constructed  Eve  years  subsequent,  it  would  have  cost  about  75  per  cent,  of  the 
actual  cost.  Had  the  whole  time  allowed  for  construction  of  the  Central  Pacific 
Railroad  been  used,  it  is  not  an  easy  problem  to  determine  for  how  much  less  the  road 
could  have  been  built. 

Advantage  of  the  markets  could  then  have  been  taken;  contractors  would  have 
been  willing  to  undertake  the  work  if  a  reasonable  time  for  completion  wore  allowed, 
so  that  they  would  not  be  required  to  perform  any  of  the  work  during  the  winter 
months  where  mercury  freezes  and  in  deep  snows ;  in  fact,  all  the  advantages  of 
seven  additional  years. 
Respectfully,  yours, 

LEWIS  M.  CLEMENT. 

State  of  California, 

City  and  County  of  San  Frandsoo,  sa  : 

L.  M.  Clement,  being  first  duly  sworn,  saith :  Th|kt  he  has  read  the  foregoing  state- 
ment, consisting  of  the  pages  next  preceding,  marked  '*  Exhibit  No.  8,"  and  knowf 
tho  content-8  thereof;  that  the  facts  therein  stated  are  true,  except  as  to  those  mat- 
ters stated  on  his  information  or  belief,  and  as  to  those  he  believes  it  to  be  true. 

LEWIS  M.  CLEMENT. 

Subscribed  and  sworn  to  before  me,  this  26th  day  of  July,  A.  D.  1887. 
[SEAL.  E.  B.  RYAN, 

Notarg  PubUe  in  and  for  the  CUy  and  County 
of  San  Franoi9co,  State  of  California, 
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Exhibit  No,  ;'. — Slalrmtul  uf  irni.  JlaoA,  thirf  engineer,  nlatitc  la  eoiltif  tOMlructioii.' 

9an  FRiScisco.  Cal.,  JHlySS.  IHST. 
Hon.  Lblinu  Stakforii, 

traiimt  Confral  Pudfia  Bailroad  Compang  : 
Bik:  Boforring  to  your  letter  of  recept  date  in  regord  tcj  tbn  Centrnl  Pucibc  Enil- 

t  was  on  omistaut  ongiueeT  ou  tUe  roail  diirintc  the  greater  pnrtof  Its  construct  inn, 
Mit  bavH  tiwin  chief  engineer  HJnce  October  10,  18^,  anil  aiu  ntmilior  with  ita  con- 
■triictioa  unit  sabBeqaflnt  op«T»tion. 

The  entire  tooA  wa*  eompletPd  In  May,  19(19.  or  about  seven  years  anoncr  than  w« 
rHiuired  to  comply  with  rhe  act  of  Cougresa  nudor  whicb  it  was  bailt. 

This  early  completion  of  the  railroad  was  iiccoiupliBhed  onlj  in  the  face  of  obstacles 
uf  the  moBt  formidable  uatnre  and  nuub  bb  were  irarbuns  uniireaedeuted  in  railroad 
eouBtmotion.  The  8iorra  NevadoR  have  a  BDowfall  on  the  bigUer  portiooB  and  a  rain- 
fall aeani  their  basis  such  aa  would  seem  incredible  to  those  not  acqaainted  with  the 
Itctd;  and  these  climatio  featnres  were  enon^'L  to  have  causvi)  the  suspension  of  llie 
work  eaah  winter  lind  attention  been  paid  to  cheapness  of  conBtruuCion  or  to  any  cou- 
iiideratioos  except  the  completion  of  the  road  in  the  least  possible  time  and  in  the 
most  Boltstsalial  manner  pnurticable  wilh  the  available  materials.  Below  the  snow 
line  in  the  winter  of  16(15  ftnd  1366  the  roods  were  practically  im)>aauble  for  wBgona; 
and  the  laree  construction  force  n*as  (applied  moetly  by  pack  trains, employinglarKe 
I  numbers  of  animals  to  transport  supplies  of  alt  kinds  to  the  required  points  on  the 
I  work. 

The  winter  of  1366  and  1667  and  the  winter  of  1667  and  WHS  were  lonK  remem- 
'^^  ~  1  a«  faavici);  hod  a  snowfall  heavier  than  hossince  been  known  on  Ibe  monatainR, 
t  nsH  daring  thpse  seasons  that  the  railroad  was  bnilt  above  the  snow  belt  and 
h*vr  tlio  aunmut.  The  annual  MDowfall  was  about  40  feet,  which  gave  as  uach  oa  18 
%ot  of  anew  on  a  levol  near  tbc  sniumit  of  the  railroad  paw,  and  aa  late  oa  March, 
'*'"  the  avemce  level  depib  of  snow  in  Summit  Valley  was  between  15  and  I6fedt. 
hi»«o  ileprhs  of  AQow,  with  tba  fcu<|nent  storms,  made  any  work  except  in  tanneU 
npraclicable  during  the  winters  in  the  region  of  the  summit,  and  it  was  decided  to 
—  i  the  force  not  engajjed  on  tunnel  work  to  build  railroad  in  advance  in  Truckee 

cr  Cafion,  where  the  lem  depth  nt  snow  rendered  grading  work  possible.     The 

npplyini;  of  this  force  in  the  Tnickee  Ca&on,  by  means  of  ^eds  over  the  Buiomit 
lllroagb  deep  buows  and  blinding  storraB,  was  exceedingly  expetuive,  as  was  also  tbe 
Satwportalion  by  the  same  means  of  track  material  fur  40  miles  of  road  so  built  in 
.rttckae  Cafion  and  3  locomotives  and  40  onr«.  lu  this  way,  by  working  tunnel  force 
B  winter  and  moving  back  the  remaiuiler  to  do  tbe  ontaide  work  in  summer,  the  siun- 
~'t  work  waa  fiuisfaed,  an  incidnntal  oxpeiiso  being  the  moving  of  from  10  to  13  feet 
„  pBCkod  enow  from  the  sites  of  the  cuts  auU  bonks  before  grading  could  begin  in  the 
^ring.  When  the  road  over  tho  summit  to  Truckee  wk  doue,  the  rapid  progress 
jemHB  tbe  dtaerta  began. 

^  Abont  tt,€00inon  wcrnwMitudiMtBiiceuf  300  miles  in  advance  of  tbo  track  to  Palisade 

'     I,  aud  supniiod  tiy  teams  over  tbe  deaerts.  the  haul  without  wal«r  being  m  muuh 

iiiilea  iu  places,  and  llio  remaining  force  brought  up  the  work  in  advance  of  the 

Ties  woro  liaulcdfrom  tbefiierraNevadasbuiidriida  of  milna  iuto  the  dvaerta. 

for  the  rapid  progress  van  brouebt  by  sail  around  Cape  Haiti,  and  when  any 

was  possible  Ihrough  DDn-arrlvalof  ships,  track  material  was  sent  at  boavy 

„^. B  by  the  quicker  route  via  the  Istbuiiis  of  Panama  and  Btoamers.     In  the 

■ritit«r  of  18Gt<  awl  1869  the  weather  was  most  severe,  and  tbe  earth  was  often  frozen 

^  tIeMilf  tliat  it  WHS  blasted  and  handled  as  if  rock,  at  considerable  expense. 

I   Dnnng  tlie  entire  eunstruction  of  this  railroad  all  supplies  were  very  high-prioi^d, 

"aila  wens  nearly  three  times  as  expensive  as  tl>ey  were  a  few  years  afterwatos,  and 

^^^eigbta  via  Cape  Horn  were  high ;  and  after  reaching  San  Frincisoo  all  track  mutu- 

V^raAlliad  to  be  rebandled  and  sent  up  tbe  river  to  Saorauieuto  before  it  uuuld  be  loaded 

^on  the  can  for  the  front.    Tueaame  was  true  of  all  tbe  rolling  stock.    With  all  Lbewi 

■«BmM»of«xtJuexpen8utu  increase  cost  of  baildin^  the  road,  it  is  my  opinion  ihut  wilh 

cnora  time  spent  in  building,  with  entirely  leptimate  reduction  of  force  iu  wiuler 

0Cid  in  general  with  ordinary  speed  of  coastnictioD,  the  entire  road  could  have  been 

I>  wilt  for  fully  75  per  cent,  last  than  its  actual  cost;  butm  that  case  it  would  not  have 

t>««D  open  for  traffic  for  a  long  time  after  its  actual  date  of  completinn^ 

TUe  tiuhI  was  finished  to  Kewcoatlo  at  less  speed  than  afterward  ruled,  from 
I^^wfittatlo  toWadeworth  waa  built  between  February,  1865,  and  July,  1868,  with  a 
fiffTi'averaging  fully  11,000  men  and  more  than  three  years' time  was  required  for 
[  |»i-  Ifi"  miles.  From  Wadaworth  to  Ogden  was  built  between  July,  1868,  and  May. 
tH*'!'i  with  nforceavoraging  5,0041  men,  and  between  nine  and  tenmonths  were  roqulrod 
on  '/  to  build  tbi855o  milos.    The  work  of  buildiug  frouWadsworth  to  Ogden  isaboDt 

*8ee  answer  to  question  No.  bl. 
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couiparable  ou  au  average  to  that  from  Ogdon  to  Omaha ;  and  the  work  of  building 
tho  Contral  Pacific  Railroad  from  Newcastle  to  Wadswortb,  only  157  miles,  would  bave 
easily  built  the  entire  road  for  east  of  Omaba,  bad  tbis  157  miles  been  of  tbe  same 
average  cost  as  the  road  from  Wadsworth  to  Omaha. 
Respeotfally  submitted. 

WILLIAM  HOOD, 

State  of  California, 

aty  and  County  of  San  FranoUco,  $8 : 

William  Hood,  being  duly  sworn,  says  be  has  read  the  foregoing  statement ;  that 
the  matters  and  things  are  true  of  his  own  knowledge  except  as  to  matters  on  his  in- 
formation and  belief,  and  as  to  those  he  believes  them  to  be  true. 

WM.  HOOD. 

Subscribed  and  sworn  to  before  me  tbis  25tb  day  of  July,  A.  D.  1887. 
LSEAL.1  £.  B.  RYAN, 

Notary  Public  in  and  for  §aid  City  and  County, 


Exhibit  No.  10.— Statement  of  J.  H,  Strohridge^  §uperintendent  of  oonMtruotion,  relative 

to  the  coat  of  oonetruotion,* 

San  Francisco,  Cal.,  July  23, 1887. 
Hon.  Lki^nd  Stanford, 

President  Central  Padfio  Railroad  Company  : 

Sir:  Referring  to  your  letter  of  recent  date,  in  regard  to  the  construction  of  the 
Contral  Pacific  Railroad,  I  was  superintendent  of  construction  during  the  building  of 
tho  road.  The  work  was  pushed  with  the  utmost  vigor;  all  the  men  wore  hired  that 
could  1)0  found,  and  no  effort  or  exnonso  was  spared  to  complete  the  road  as  quickly  as 
iM>sHiblo.  In  this  way  it  was  finished  and  in  operation  from  Sacramento,  Cal.,  to  Ogdeu, 
Utah,  about  seven  years  sooner  than  was  required  by  act  of  Congress.  During  con- 
struction very  high  prices  wore  paid  for  powder  and  all  tools  and  supplies  used  on  the 
work,  and  nothing  was  spared  that  would  hasten  its  completion,  and  the  work  was 
pushed  ro^i^ardlcss  of  the  season.  The  winter  of  1865  anci  1866  was  a  very  wet  one, 
making  the  roads  on  the  clay  soils  of  tho  foot-hills  nearly  impassable  for  vehicles. 
I^arge  numbers  of  pack  animals  had  to  be  brought  into  use,  and  on  them  were  carried 
nearly  all  supplies,  even  hay  and  grain,  over  steep  mountain  trails,  to  the  oonstrnc- 
tion  camps.  As  illustrating  the  impassability  of  the  roads,  the  st^|^  running  fh>m 
end  of  track  to  Virginia  City  was  stuck  in  the  mud  and  left  standing  in  the  street  at 
Gold  Run  for  six  weeks,  the  passengers  being  carried  in  the  meantime  by  saddle  train 
from  the  railroad  at  Colfax  to  Dutch  Flat.  The  building  of  the  railroad  during  thin 
time  was  prosecuted  with  energy  but  at  much  greater  cost  than  would  have  been  the 
case  in  tho  dry  season.  During  the  winter  of  1866  and  1867  and  the  following  winter 
of  1867  and  1868  there  were  unusually  heavy  snowfalls  in  the  upper  Sierra  Nevadas, 
where  the  road  was  then  under  construction.  The  tunnels  were  got  under  way  with 
as  large  a  force  as  could  be  used  on  tht^m,  and  the  remainder  of  the  force  was  sent  to 
tho  Truckee  CaQon  on  the  east  slope  of  the  Sierras,  where  the  snowfall  was  not  so 
great  as  to  entirely  prevent  grading  during  the  winter,  the  total  force  being  about 
13,500  men  at  this  time.  Tho  snows  were  so  deep  that  it  was  impossible  to  keep  tbe 
tunnel  approaches  clear,  and  we  were  compelled  to  make  tunnels  through  the  snow 
from  tho  dnm]>  to  tho  tunnel  entrances.    Snow  tunnels  wore  also  required  to  get  into 

/    camp.     In  many  instances  our  camps  were  carried  away  by  snowslides,  and  men  were 

\  buried  and  many  of  them  were  not  found  until  the  snow  melted  the  next  sammer.  In 
tho  spring  of  each  year  the  men  were  taken  back  from  the  Truokee  into  the  monn- 

I    tains  and  an  average  depth  of  10  or  12  feet  of  snow  was  cleared  away  before  grading 

I    could  bo  commenced. 

Tho  total  snowfall  of  the  season  was  about  40  feet,  and  the  depth  of  bard,  settled 
Huow  in  midwinter  was  18  feet  on  a  level  in  Summit  Valley  and  Donner  Pass,  over 

-  which  wo  hanled  on  sleds  truck  material  for  40  miles  of  railroad,  3  looomotives,  and 
40  cars  from  CiHco  to  Donner  Lake,  where  all  was  reloaded  on  wagons  and  hanled  over 
miry  roads  to  Truckoo,  a  total  distance  of  28  miles,  at  enormous  cost.  In  this  wa3r 
the  road  was  forced  to  tbe  cast  slope  of  the  Sierra  Nevadas.  In  crossing  tbe  dasertii 
cnHtward  from  the  Truckee  River,  water  for  men  and  animals  was  hanled  at  times  40 
miles.  It  W218  nticcHsary  to  have  the  heavy  work  in  Palisade  Cafion  done  in  advanee 
of  the  main  force,  and  3,000  men  with  4uO  horses  and  carts  were  sent  to  that  point. » 
distance  of  !K)0  miles,  in  advance  of  the  track.    Hay,  grain,  and  all  supplies  for  tM 

*  See  answer  to  question  No.  51. 


LELAND   STANFORD. 

ueu  Stall  huniea  litul  to  lie  hauled  by  leanix  uvor  thf  duwrtd  fur  tbul  grual  •liHlaiiue, 

then)  twitig  uo  supplii^a  lo  bo  obtaintMl  on  Iliu  coCiro  rtiutn.    Tho  winMr  nt'  lUtlri  nuil 

lAZI  VHH  uuo  uf  Bevf  ro  culil.    Tbc  couHlniulioii  n-uH  in  firoj^HS  in  t)io  upper  Uiimboltlt 

Vallu.v,  wlivro  th(>  );[ouii(l  nas  orien  boxca  lo  » ileptli  ot'U  and  3  fe«t,  uud  material  r(>- 

^   quired  bluBliDg  and  trefttment  like  rock,  wliicli  could  bare  been  cbeaplj^  iiiovi'd  in  a 

I    norti  favorabls  time.    Tbo  entire  cost  of  tlio  milroad.  Iisdit  beenbailt  wirhlDUBpLiMt 

L   tud  lut  aucb  railioiids  are  u»uslty  conslmcted,  ^ODld  buve  been  fnlly  ^0  per  cunt. 

^Jtn  Ibau  Uh  actttal  coat,  as  it  ivim  built  with  rapidity  of  constraction,  and  wltUouL 

^K^td  to  ftuy  outlay  that  could  hnntcn  ita  completion.    Tbo  railmod  fVom  Ncncnatlo 

H^tbo  WMI  slope  of  the  Sienna  lo  Wodaworth  stthDiioginningof  tlieNovudadeBOTta, 

^Hpinilea,  waa  bnllt  lioiwccn  Fobniary,  ISGS,  and  .Inly,  1068,  more  ibuD  tbrcu  ye«ra, 

HSltli  a  fonw  AvoragiDK  1  l.UlO  men. 

^^  Tiiri  railtvad  from  Wftdavrnnh  to  Ogdftu,  about  555  miles,  vrat  built  batncen  July, 
WK,  and  May,  1860,  nboQt  ten  niunths,  with  a  force  avaiaging  5,000  men.  If  tlie 
[ountry  Itetwnon  Newcastle  and  Wadswortb  bad  been  of  the  aamn  average  difilcnlty 
u  Ibat  bctnTMO  Wndawotlb  and  Osden  and  between  Ogden  and  Oniabo,  the  ttbor 
OM  iTiMout  t]|>on  1liu  Central  Pooitic  Bsilrond  would  buve  built  it  toa  poiut  far  lo 
Ibanaitward  of  Ownba  iu  the  si        '*        '"  ■    -        -■  -    ■  ..     ^■ 

HcTadRs  to  Ogdcu  beiug  i 
■'  ry  rcs|«ot(oUy, 

8T*ra  OF  Cauforhia,    ■ 

City  and  CoKntg  a/  Sa*  Franeitca,  s 
J.  n,  Slrubridge,  being  duly  tinonj,  as: 
tbemalteni  undtUiiigH  thrroiu  utattdii 
tiutcRioD  buinfonDstioii  and  bcljof,  an 


J.  11.  STUOBEIDGE. 


IT  No.  n.—SlatcMrnt  of  Arlhur  Cro"w,  ■ 


I  lie  bin  ruad  tbe  fureguin);  statement ;  Ibati 
i>  Inie  of  bis  own  kuowledgo,  oieuiil  us  tu 
I  ati  totbose  bu  liulLev(>s  tbeui  to  be  true.' 
J.  II.  STBOBRIDGS:. 

astb  .lay  ill' July,  A,  13.  1B87. 

E.  B.  RYAN, 
\rv  Public  is  and  /or  mid  City  and  Counln. 


t  ttf  liridytK  ami  baildinga, 


I,  Cai...  Jaly'i:,.  irsr. 


WBar  Oaki 
1.  LSUUCD  Stanvord, 

frstutfat  C««lra(  J'acijk  Haitroad  Camponn: 

A  Sib:  III  reply  to  your  latter  of  the  ^  inat.,  I  herewith  submit  u  brief  oiitlino 
IS  coDnlraction  of  the  snow  aheils  over  the  Sierra  Nevada  MaunCuius.  on  the  liuu 
W  CuDIral  Pacilio  Railroad,  a»  well  as  the  cunditioDs  whiuh  made  tbiiui  a  nuces- 

briitguB  and  buildluga  the  work  of  conatmctiDg  those  sbods 

The  oxccsstvo  snow  belt  where  the  rojd  ctosikb  the  Sierra 

[oantains,  extends  fh>in  a  point  near  Blue  CnHon,  on  the  western  sloiio,  ti> 

'e  enst,  a  lUBlanoo  of  about  4U  miles,  having  ite  maximum 

Tho  Buowfall  for  the  season  bus  bncn  known  from  actual 

ifDent  Itt  bo  nnarly  SO  feet. 

foil  of  1066  the  rood  was  openi'd  to  Ciai^u.     The  ex)>ciieuco  iu  kuopiiig  tlio 

-  throach  the  followiug  wiulor  le<l  to  the  construoitou  of  the  sdow  sheds, 

,_  nveiy  Known  oppliiince  wua  used  tu  keep  the  ronrt  clear  from  auo-r  that 

jnclflding  tbn  Inrgtwt  and  best  suow  plowH  theu  known,  it  was  found  impos- 

koop  It  open  over  half  the  time,  ana  that  mostly  by  the  means  of  men  and 

which  rcqnirod  an  array  of  men  ou  hand  all  the  lime  at  great  expense.  . 

ovidiMit  irom  onr  experionue  then  that  the  snow  problem  had  beciimif/ 

■s  decided,  after  varions  diBcussions  ou  (he  snbjeot  by  tbo  itirve 

that  the  imly  iiositive  means  of  |iri>lectiiig  tbo  road  was  by  si 

__ieti,  Although  Iho  expense  of  building  u  sbeil  ni<Btly  40  miles  in  lengtli 

ipallitig  and  tinprEcedenleil  in  railroad  eoListrnetiuD,  yet  thero  scntneiL 

lativH  but  build  the  sheds.     I  wan  thuiefon-  iuBlrncted  to  make  pri'pa-' 

I  for  such  sheds  as  was  deemed  liest.  from  unr  limitnl  cxpoilcn  "   ~ ' 

of  IBfiT  we  built  somo  experimontsl  sbeds.  which  wo  had  lo  modify .  ) 
The  inaw-sbcd  bnildingin  the  spring  of  1S68  was  couimonced  in  ear-  /, 
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nest.  Owiug  to  the  short  season  in  which  the  work  had  to  be  done  (less  than  five 
months)  it  was  decided  to  cover  all  the  cnts  and  the  points  where  the  roads  crossed 
the  great  avalanches  beyond  the  summit,  with  the  idea  that  the  high  embankments 
on  the  road  conld  be  kept  clear  of  snow. 

As  the  road  was  then  rapidly  progressing  up  the  vallev  of  the  Humboldt  it  became 
a  matter  of  the  most  vital  importance  that  the  sheds  snould  be  so  far  finished  that 
the  supplies  and  building  materials  for  construction  ahead  should  not  be  interrupted, 
as  the  connection  was  to  be  made  in  the  spring  of  1869.  We  therefore  had  to  rather 
men  from  all  quarters  and  pay  high  wages — carpenters  $4  per  day,  and  suitable  la- 
borers about  $2.50  to  $3.  We  employed  about  2,500  men,  with  six  trains  with  loco- 
motives distributing  material. 

The  expense  was  considerably  increased  by  the  fact  that  we  had  to  keep  the  road 
■clear  for  the  traffic,  which  was  great,  owing  to  the  large  amount  of  building  material 
forwarded  to  the  front,  and  to  avoid  accident,  which  consumed  about  .^O  per  cent,  of 
the  time,  consequently  increasing  the  cost  in  that  proportion,  besides,  we  had,  by 
commencing  early  in  the  spring,  to  shovel  from  6  to  8  feet  of  snow  before  we  could 
put  in  foundations  for  sheds. 

In  the  fall  we  continued  until  the  snow  stopped  us  entirely,  although  we. had  been 
shoveling  snow  for  nearly  two  months.  The  expense  from  the  amount  of  snow  that 
bad  to  be  shoveled,  spring  and  fall,  and  the  difficulty  of  getting  men  at  reasonable 
wages  to  remain  on  the  work  owing  to  snow,  bad  weather,  &c.,  added  very  much  to 
the  cost.  As  there  were  not  enough  saw-mills  to  supply  t|ie  necessary  material,  we 
had  to  resort  to  round  and  hewn  timber,  which  had  to  be  got  from  tho  woods  and 
brought  to  tho  track  at  a  great  expense,  as  suitable  men  for  that  purpose  were  very 
scarce. 

The  galleries  are  built  along  the  side  of  the  mountains,  where  the  slope  of  the  roof 
conforms  with  that  of  tho  mountain,  so  the  snow  can  pass  over  easily,  some  of  those 
galleries  run  back  on  the  slope  of  the  mountain  several  hundred  feet  from  the  center 
lino  of  the  road.  In  other  places  massive  masonry  walls  were  built  across  ravines  to 
prevent  the  snow  from  striking  the  sheds  at  right  angles.  The  snow  sheds  and  gal- 
leries were  finished  in  the  fall  of  1869.  In  them  was  used  65,000,000  feet,  B.  M.,  of 
timber,  and  900  tons  of  bolts  and  spikes,  &c.  The  total  length  of  sheds  and  galleries 
when  tiuished  was  about  37  miles,  at  a  cost  of  over  |2.000,0(M}. 

For  several  years  the  loss  from  fires  was  considerable,  as  several  miles  were  burned 
down  and  had  to  bo  rebuilt,  and  at  the  present  time  water  trains  are  constantly  kept 
on  hand  for  sprinkling  down  the  sheds  twice  a  week,  thus  preventing  their  destruc- 
tion by  lire.  A  number  of  the  tunnels  through  the  same  mountains  haa  to  be  timbered 
at  a  great  expense,  as  most  of  it  had  to  be  got  out  in  the  winter  time,  and,  as  it  was 
impossible  to  keep  the  roads  open,  we  had  to  employ  men  and  bring  timber  to  the 
tunnels  on  hand  sleds. 

I  am  quite  familiar  with  the  extraordinary  exertions  put  forth  in  all  departments 
of  thi8  work,  as  I  was  constantly  on  the  ground  during  all  this  construction,  and  es- 
pecially the  almost  superhuman  effort  put  forth  by  Mr.  J.  11.  Strobridge.  superin- 
tendent of  constniction,  in  keeping  the  men  at  work  on  the  rock  work  and  tunnels, 
and  shoveling  snow  at  great  depth  during  the  fall  and  winter,  and  contending  against 
lund  and  snow  in  geftiug  supplies  to  the  ground  at  great  expense. 

I  consider,  from  my  experience,  that  if  time  conldliave  been  spared  to  take  advan- 
tage of  the  proper  seasons,  it  could  probably  bo  duplicated  now  for  less  than  40  per 
cent,  of  it«  original  cost. 
Verj'  respectfullv, 

ARTHUR  BROWN, 
Supt  B,  and  B,  Dcpt, 

Statk  of  Caufounia, 

City  and  County  of  San  FrancMOO^  8B  : 

Arthur  Brown,  being  first  duly  sworn,  deposes  and  saith :  That  he  has  read  the 
foregoing  statement,  and  knows  the  contents  thereof  j  that  the  same  is  true,  except 
UH  to  matters  therein  stated  on  his  information  or  belief,  and  as  to  those  he  believes 
it  to  be  trne. 

ARTHUR  BROWN. 

Subscribed  and  sworn  to  before  me  this  26th  day  of  July,  A.  D.  1887. 

[SEAL  OF  NOTARY.]  E.   B.   RYAN, 

Notary  Public  in  and  for  said  City  and  County, 


LELAKD    STANPORl' 


ITlSi^lH.Slaltmriif  halting /roi 
^talion  of  mail*,  Iroopt,  mi 
i  UaJsn  Paeifia  Railrirad.' 


<ByE.lLUiU«t.jr. 


Tbnactof  CoDgreMkutlioruniiK  aa  investigation  orttio  bookn,  itcunnntH,  aiiii  tneili- 
oila  ot  rsUmada  wltioh  bav«  received  aid  from  the  United  S[«ie«  (in  bonds),  and  for 
qtb«r  puqwwea,  Approved  March  3,  ISS7,  requires,  amon^  olfaor  infomiAtinn,  l.lin  fnl- 

Tlie  sTvnge  cost  per  aanRm  of  Oovemmenl  transjMirtatiun  in  the  rvglon  nan 
rivvenHvl  t>ir  the  Pacific  rulro&ds  between  the  year  1^  and  the  comiilotion  of  said 
nlMda,  mid  also  Ibe  aver»ga  oost  per  annnm  since  such  complctiou,  nad  what  sddi- 
ttonM  GKililies  have  be^n  famiBhed  to  the  GroverameDt  and  the  people  b;  said  roKiIit. 

AIM.  to  lni|oire  whether  or  not  the  PooiGo  Railroad  wna  completed  id  less  tinir< 
IhMi  <raa  allowed  by  the  law,  and,  if  bo,  how  much  lees  time,  anil  if  the  tJni  ted  Slates 
waa  btoMBtod  thereby. 

It  la  ft»  tbe  purpose  of  famishing  this  inrormatioD  that  tho  Bguros  and  facta  stated 
In  tfc*  foUoif  ing  paj[M  have  been  collated.  All  the  statements  mudo  are  taken  from 
cAolal  aonrcee,  and  reference  in  each  case  is  made  to  the  authority.    Inquiry  ismailo: 

(I)  Aa  lo  the  rates  and  cost  of  Government  transportation  prior  In  tbc  cnnstraction 
aftM  railroad,  the  rates  ati>l  cost  of  service  after  ila  completion,  mud  tho  difTrreiicF, 
Ma^  tbe  SBvinc  in  trausportation  charges  resnlting  from  thn  oppration  of  the  road 
M  tiM  pnaent  time.  This  inqnirv  includes  a  comparison  of  thn  facilities  furnished 
tbaOoVamment  and  the  people  before  and  after  the  construction  of  tho  road,  and 
' — '-*--«  the  figures  upon  which  the  statements  made  in  tliesnbseqitout  inquiries  arc 


isiilting  from  tho< 


of  the  road 


(3)  Inqnlry  is  made  as  to  the  debt  and  interest  at  maturity  of  tho  bands,  lees  the 
amoonla  applied  ns  a  credit  theroaa  by  trui sport ati on  services  and  cash  payments 
nniler  the  esistinc  laws,  and  the  saving  by  tbn  United  States  in  transportatloa  enrv- 

'.-'"■  tri  ilio  name  time. 

\  .'iluriEmunf  the  charges  for  transpottation  prior  and  subsequent  to  tho  conetrue- 
.  ■:  I  hi'  road  can  best  be  obtained  by  separating  the  subject  of  inqniry  into  the 
'  .ii<  I  .^-^  iif  (height  transportation,  including  supplies,  munitions  of  war,  &,r..,  piu- 
r-i4:'['  and  tmons,  and  transportation  of  L^ited  States  mails,  summnriiing  these 

bnwlingn  in  cooclnsion. 

tJKlTBD  STATBS  FREIGHT. 

The  greatest  item  of  saving  to  the  Government  was  in  Army  transportation.  The 
""It  of  this  at  former  ratea  was  an  Item  in  the  expense  of  the  Anuy  causing  freqneut 
aBMDt ;  and  one  of  the  chief  canwts  which  led  tbe  Oovecument  lo  grant  the  loan  of 
Wdy  bonds  was  that  this  expenditure  might  be  reduced.  Id  orrivitig  at  a  contnarl- 
D  bvcwopii  tliem  chfu^^  before  and  after  tho  completion  of  tbe  road,  it  has  l>eeii 
.  _  i  that  moTo  acrnraM  resalts  can  beattoined  by  considering  separately  the  charges 
Pm  IMgtat  ftom  these  on  passengers  and  troops.    The  following  rufurs  to  freight  trnf- 

AIIMT  TKASSPOKTiTIOX   PItlOH  Tl)    H-llLBOAD. 

Prior  to  thn  eonstrnetlon  of  the  rood  supplies  for  the  posts  on  the  plains  and  in  tlio 
lumnlnina  wnro  rognlarly  carrind  hy  wagons.  Coutracia  for  this  service  were  made 
Ur  rontra,  and  alntracta  of  these  contracts  have  lieeii  stated  from  time  to  finio  in  (bo 
rviHiitK  of  tho  Quarlermostor-Oenorsl.  Most  of  tho  data  for  tho  following  rates  is 
Uk'rn  from  thoao  ri'ports.  Tho  Army  flrst  seems  to  have  availed  itself  of  tbe  rooil  in 
1Aj7.  Krnni  that  time  the  snrvfcoa  rendered  by  thn  rood  became  greater  year  by  year 
ss  Iho  lino  was  ooustruoted  from  oaeli  end ;  and  as  thu  roads  wern  ex(end»il  the  wagon 
mnieawrre  eborleued  and  flually  abandoned.  A  general  idea  of  tbc  former  DoniUtlon 
•f  aflitini,  tho  routes  and  ratcit,  may  be  gained  from  tho  fDlluwiag  refcrencoa: 

WAK  DU-aRTUKMT  KBW>l(Te  AS  TO  ItATE.S. 

.   Tho  Qaartcriiiavter-Oeneral  of  tlie  Army,  in  his  report  to  thn  Secretary  of  War  for 

•flCT,  aayi : 

"Ttie  Depnrtuieut  has,  dnriug  the  fiscal  year,  for  tho  fimt  time  been  alilo  to  nvail 

f  ttadf  of  the  Union  I'lwiflit  Bailruad  in  forwarding  its  sii|>plies  to  post*  on  thn  plains 

It  Af  the  Hissouri  Rivur.    At  the  close  uf  the  llscul  year  tbe  Omaha  Branch  of  this 
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roa<l  traDBportfld  the  military  storcft  as  far  an  Fort  Sedgwick,  the  branch  Ax>m  Kan» 
City  lis  far  as  Fort  llarker,  tbns  saving  in  tho  former  case  :)98  raileSi  in  the  latter  2 
miloH,  of  wagon  transportation.  After  inviting,  by  public  ntlvertisement,  proposa 
for  tbo  transportation  of  military  stores  by  wagon  trans])ortatiou  on  tho  Wostei 
frontier,  tbo  usnal  annual  contracts  wore  awanled  as  follows:  April  4,  on  route  N 
1,  from  tho  Omaha  Branch  of  tbo  Union  Pacific  Railroad  and  certain  other  name 
points  to  posts  aud  depots  in  Nebraska,  west  of  longitude  10:l^^;  in  Montana,  sonthi 
latitude  4iP;  in  Dakota,  west  of  longitude  104<^:  in  Idaho,  south  of  latitude  44^  ar 
east  of  longitude  114^ ;  and  in  tho  Territories  of  Utah  and  Colorado,  north  of  lutituc 
40^.  to  Wells,  Fargo  &  Co.,  at  tho  following  rates:  From  April  1  to  Antrunt  31,  18() 
inclusive,  at  $1.64  per  100  pounds  ])er  100  miles;  from  September  1  to  December  •) 
1^7.  inclusive,  at  |1.99  per  100  pounds  per  100  miles ;  and  from  January  1  to  Marc 
:U,  1808,  inclusive,  at  $2.50  per  100  pounds  per  100  miles."  (Report  Secretory  of  Wa 
lH()7-'6«,  vol.1,  p.533.) 

Again^  Quartermaster- General  Dana,  in  his  report  dated  October  10,  1868,  of  th 
rates  paid  for  transportation  on  tho  plains,  says : 

''Tne  field  for  the  operation  of  wagon  transportation  lies  almost  exclusively  lie 
youd  tbo  Mississippi  River.  Supplies  are  convoyed  to  various  posts  on  the  plaiun  bj 
this  means  in  connection  with  the  Paciflo  railroads.  The  principal  routes  are  as  foj. 
lows,  and  contracts  for  the  transjiortation  of  supplies,  «&c.,  on  these  rotites,  entei^ 
into  for  the  year  ending  March  31,  1869,  are  now  in  force: 

**  Route  No,  1.  From  Fort  D.  A.  Russell,  D.  T.,  or  such  other  posts  as  may  be  de- 
termined upon  during  the  year,  on  the  Omaha  Branch  of  the  Union  Paciiio  Railroad 
west  of  Fort  D.  A.  Russell,  or  at  Fort  Laramie,  D.  T.,  to  posts  in  tho  State  of  Ne- 
braska.  Territories  of  Montana  and  Idaho,  that  part  of  the  Territory  of  Dakota  want 
of  tbo  Missouri  Ri/er  and  the  northern  part  of  Colorado. 

*'  The  contractors  on  this  route  are  Samuel  Black,  Richard  Kitchen  and  William  A. 
Martin,  all  of  the  city  of  Leavenworth,  Kansas,  composing  the  iirm  of  Black,  Kitchen 
Sl  Martin.  Tho  following  aro  tbo  rates  per  100  pounds  per  100  miles,  viz :  For  April, 
186H,  $1.90;  May,  1868,  $1.75;  June,  July,  and  August,  1868,  $1.60;  for  September  and 
October,  1868,  $1.75;  for  November,  1868,  $1.90;  for  December,  1868,  $2;  for  Jan- 
nary  and  February,  1869,  $2.50;  and  for  March,  1869,  $3;  aud,  on  an  average,  are  for 
the  (Mitire  year  tho  same  as  for  the  year  previous."  (Report  Secretary  of  War,  ImCH, 
I>art  1,  p.  829.) 

The  next  year  the  Quartormaster-Qeneral  reports : 

''The  completion  of  the  Pacific  railroads  has  diminished  the  quantity  and  coat  of 
wagon  and  st-age  transportation,  some  of  the  important  posts  and  depot-s  beiug  apoD 
the  lino  of  railroad.  Tbo  posts  north  and  south  aro  supplied  by  wagon  routes  extend- 
ing into  tho  wildernosB.  Tbo  extension  of  the  Pacilic  Railroad  has  occupied  the 
routo  No.  1,  which  has  been  supplied  for  many  years  by  wagon  transports,  and  no 
contract  has  been  made  on  this  route  for  the  year  en<Ung  March  31,  1870."  (Report 
Secretary  of  War,  1869-70,  vol.  1,  p.  213.) 

HIGH  FRKIGIIT  KATK8  ]»RIUII  TO  RAILROAD. 

These  statements  show  the  rates  in  force  from  the  commencement  of  the  Pacific 
Railroa<l  to  its  completion  on  tho  wagon  route  which  was  replaced  by  the  railroad. 
The  highest  rate  given  is  $3  per  100  pounds  per  100  miles,  equal  to  (iO  cents  per  ton 
per  mile ;  and  tbo  lowest  rato  is  $1.60  per  100  pounds  per  100  miles,  or  :i2  cents  per 
ton  ])er  mile,  the  difference  in  the  rato  depending  chietly  on  the  difference  in  the 
seasons,  t  bo  lowest  rates  being  in  tbo  summer  an<l  the  highest  in  the  winter  or  eark 
spring.  Tbo  ratios  stated  are  about  those  in  force  for  year  after  year  just  prior  to 
tlie  completion  of  tbo  road  on  the  plains  between  the  Missouri  River  and  the  Rocky 
Mountains.  But  west  of  the  liocky  Mountains,  between  the  Qreat  Salt  Lake  and  the 
I^acitio  Ocean,  a  greater  cost  was  required  for  the  service. 

IIIGIIBR  RATK8  WK8T  OF  SALT  LAKK. 

Of  the  rates  on  this  Pacific  coast  teaming  it  is  difficult  to  get  any  fair  estimate,  u 
tbo  transportation   was  chielly  performed  by  Qovemroent  teams.    Quartermaiter-  ; 
(}«^neral  Meigs  (Report  Sfwretary  of  War,  1866-*t)7,  p.  58),  in  October,  1866,  says: 

"  Tlion^  aro  some  very  costly  routes  in  the  military  Division  of  tho  Pacific  west  of 
tbo  Rocky  Mountains  and  in  Arizona,  by  which  supplies  aro  transported  from  tbo  Pa- 
ri tic  coaHt.  Most  of  this  work  is  done  by  United  States  trains,  and  its  actual  eout  ia 
not  re]>orted.  The  expenses  of  the  troops  on  that  coast,  in  oonseqnence  of  tbe  diffl- 
iMilty  and  cost  of  transportation,  are  very  heavy." 


I 


LOWEST  RATE  TAKEN  FOR  THESE  CALCULATIONS. 

If  then,  in  making  an  estimate  of  tbe  saving  to  tho  Government  in  transportatiofl 
by  tbe  construction  of  tbe  Pacific  railroads,  we  take  as  an  average  for  tho  ratefo^ 
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uerly  paid  by  the  IJuited  States  the  lowest  of  those  given,  we  shall  certaiuly  err,  if 
at  all,  on  the  side  of  the  Government.  The  actual  average  must  of  course  b(^  hoiuo- 
what  higher  than  the  lowest  rate;  but,  on  the  other  hand,  it  is  to  be  rouiembortMl  timt. 
the  greater  amount  of  transportation  was  performed  at  the  summer  or  low  rat  oh,  and 
a  comparatively  small  amount  at  the  higher  or  winter  and  spring  rates.  Wo  will  um^ 
then,  as  au  average  wagon  rate,  the  lowest  named  above,  $1.()0  per  100  pounds  itur  It'O 
miles,  or  32  cents  per  ton  per  mile. 

The  wagon  rates  on  routes  remaining  in  operation  on  either  side  of  the  Pacific  Hail- 
road  after  its  completion  were  reduced  somewhat,  compared  to  the  wagon  ratcH  in 
force  formerly,  but  that  reduction  was  the  result  doubtless  of  the  settlement  and  in- 
creased security  of  the  country  from  Indian  depredations  consequent  upon  tbo  con- 
struction of  the  railroad.  This  reduction  is  an  additional  saving  in  money  to  Ibo 
Government  by  the  construction  of  the  road,  which  is  not  shown  in  the  following 
calculation,  as  it  is  not  possible  to  make  an  estimate  of  its  amount  which  would  bo 
aatisiactory. 

The  average  rate  of  freight  charged  the  Government  by  the  Pacific  railroads  lias 
not  been  ascertained  for  each  of  the  years  under  oonsiderution,  but  the  average  rate 
charged  on  all  freight  carried,  including  Government  and  commercial,  is  shown  in 
the  following  table : 

FRBIGUT  BATES  ON  CENTRAL  AND  UNION  PACIFIC  RAILROADA. 

Average  rate  per  ion  per  mile  charged  on  all  freight  iraneporied  the  several  years  shown. 


TesTB. 


197f 

1874 

UTS 
UTS 
U77 


Central 

Union 

Fsoiflo. 

Psdflc. 

*S.96 

4.26 

*3.80 

2.70 

8.66 

2.67 

8.60 

2.47 

3.85 

2.16 

3.14 

2.47 

3.06 

2.60 

8.78 

2.27 

Years. 


Central 
Pacific. 


Union 
Pa«:itic. 


1878 
1870 
1880 
1881 
1882 
1883 
1884 
1885 


2.75 
2.78 
2.34 
2.14 
1.81 
1.92 
1.06 
L88 


2.27 
1.00 
2.06 
1.00 
1.80 
1.73 
1.51 
1.40 


•Estimated. 


BATES  CHARGED  UNITED  STATES. 

By  the  Pacific  railroad  tct  of  1862  it  is  provided  (sec.  G)  that  the  railroad  compa- 
nies shall  at  idl  times,  whenever  required  to  do  so,  transjmrt  mails,  troops,  munitions  of 
vsr,  snppliea,  and  public  stores  for  the  Government  **  at  fair  and  reasonable  rates  of 
eosipensation,  not  to  exceed  the  rates  paid  by  private  parties  for  the  same  kind  of  serv- 
ice.'' (12  Stat.,  489.)  From  this  it  woald  seem  that  the  average  rate  charged  by  the 
Pacific  railroads  on  all  trafiSc  would  be  a  fair  one  to  apply  as  an  average  on  the  traffic 
tor  the  United  States.  This  view  seems  also  to  be  corroborated  by  the  Quartermaster- 
<leiieral  of  the  Army.  In  his  report  to  the  Secretary  of  War,  dated  September  30, 
im^  (Rep.Sec'y  of  War,  1884-^85,  p.  444),  he  states,  in  reply  to  charges,  that  lower 
rates  for  army  transportation  on  railroads  might  be  secured  by  special  cimtracts,  in- 
itead  of  accepting  the  regular  rates ;  that  a  thorough  investigation  of  the  subject- 
Batter  had  been  made,  and  the  reanlt  shown  was  that,  ''  as  a  matter  of  fact,  the 
Qoartermaster's  Department  secures  as  low,  if  not  lower,  rates  of  transportation  than 
toy  ocfacr  diipper,  and  as  an  evidence  thereof  attention  is  invited  to  the  compara- 
tively small  expenditure  of  money  involved  in  the  lar^m  movements  incident  to  the 
exchanges  of  stations  of  regiments  hereinafter  referred  to.''  An  important  consid- 
eration, however,  prevents  our  accepting  the  average  rate  on  all  traffic  as  an  average 
rate  on  United  States  traffic,  namely,  the  different  character  of  the  freight.  On 
wagon  transportation  there  is  but  one  rate  on  all  classes  of  freight,  so  that  is  the 
areffage  for  alL  Bat  with  railroads  different  classes  take  diffenfut  rates,  and  the  aver- 
age is  reduced  by  the  large  shipments  in  car-loads  of  commodities  carri^  at  the  lowest 
rates,  a*,  for  instance,  lumber,  coal,  grain,  Sc^.  The  Government  freight  has  not  ss 
large  a  proportion  of  these  low  classes  as  is  the  case  with  commercial  freight.  As  a 
result,  the  average  rate  on  the  Government  freight  in  Miuiemiiat  higher  than  the 
average  for  alL  For  a  portion  of  the  period  under  review  we  have  actoal  figures  for 
fKfvemment  rates,  which  prove  to  be  in  accord  with  tlif  aljove  expectation.  The 
IfnioQ  Patifie  Railroad  Company,  for  the  three  yean  from  ]<^  to  1^4  inclusive,  has 
figured  oot  the  exact  rates  charged  on  the  transportation  of  Goveniment  freight. 
This  shows  tlie  avcrace  rate  per  too  per  mile  to  be :  For  1^2,  ^.Gr^  eents ;  for  \f^.i,  'SM 
:  l«r  1974,  X13  cents.    (Annnal  Reportn.  Uni^n  Pacific  R. R.,  lr^^'74.)    Tb«se 


2686  V.  8.  PACIFIC  BAILWAY  COUUISSION. 

ahow  tho  ATSrage  fbr  tlm  Qovernment  frel^lil  to  be  .371  per  cent,  in  ex<«H  of  tbe 
average  on  all  trofflo  of  the  railroad.  Applying  this  peroentago  thrnngboot  tbe  period 
afaown,  v«  have  finally  a  Tory  close  approiluation  to  the  average  rate  for  Govemment 
freight  for  each  year. 

Tne  application  of  the  foregoing  data   gives  the  reenlt  efauim  in  the  following 
tables: 
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BtlMiUiBMuriauilBiKiraiuoaioBivotB  tiiwnnUtlio  router  of  ibe  cootiuiiDt',  thuOov- 

niatil'  avail«i]  itwlf  of  aaoh  extrnainna  aod  prolltcd  liy  tbeir  use.    To  htiag  the 

tet^mcnl  ilntm  to  ilutv,  (he  yiiir  1880  nbnulil  niso  be  iuIiIriI  to  Ibe  tuhlc.  Ttio  propni' 
.l*ti«tica.  liowcTi'r.  for  ibn  poriodit  [irior  lo  1870  nnil  for  IH8G  aro  not  Daw  at  hand,  ea 
that  for  tliut  lipid  liie  statvmoDts  full  tu  pxprosa  tile  bene&l  tii  the  OovonitiiRat.  Tlioro 
wBH  a  cousidpruble  atuount  aaved  liy  tiie  use  of  tbo  ronda  ni  tbi^y  n-em  ext«nd«i  from 
putttl  tu  Tiolat.  ujiil  a  I'arlber  niuouut  for  the  use  of  tho  Sine  after  its  complctjou  thiin 
otoittw]  from  the  table.  This  should  be  titkeo  iuto  oonaidcnition  Jii  noy  luatitkl  exti' 
nato  which  uiny  be  mitdu  of  tbti  cnte.  With  the  cxct-ptioii  of  these  oiuiHsinuH,  the 
'*'  «  sbow  the  rollowiDj,'  reoiilt : 

Sacing  to  Cnilrd  States  in  freight  charf/u. 

Miuportatioii  fbargeH  ou  Central  Utiioii  Pacific  line  for  United  St«t«a 

-   pplieti,  mnDitioiiB  of  war.  4ji.,  to  Jannary  1,  188U $5,740. 7ri:i 

«  ti»rvic«  would  have  cost  at  ralM  prior  to  railroad 61,161,307 

liviut;  lo  GovFmmeut  iu  transportation  obatgegoo  Iteight  for  period 55, 430,  ^'il 


L  Tba  TUMilt  arrived  at  ftx>m  the  foregoing  review  nf  the  items  in  detail  n  .   .     _  

>teeont>bomtion  in  en  eel iiuate  made  by  probably  the  mosttborongblyinfbrmeilof 
loikl  authorities,  and  by  proforaicu  and  experience  perhaps  one  of  the  boat  fitted  to 
~m  ttn  tDt«lligent  and  impnrlial  opiaion  on  the  snijcct.  By  instruoiions  from  nen- 
_il(Uterman.  nbiHtory  of  tbi!  Pacific  railroads,  id  their  relation  to  (he  Army,  wme 
tepmrt^  by  Col.  0.  M.  Poo,  U.  S.  Engiueers,  and  printed  in  tha  last  report  made  by 
JfKieral  Sherman  ae  General  of  the  Army.  (Report  iy-t3,  p.  '^13  «I  seq. ) 
LAitcr  a  careful  consideration  of  the  i^uestiou  of  a  savin;;  to  the  United  States  iu  the 
■— y  trausportftlion  by  the  construction  of  the  rnilroads,  Colonel  Poo  coaoludcs  as 

"Taklbg  tba  route  fWim  I'ort  Leavenworth  to  Fort  Union  for  example,  Che  average 
I  MM  iff  nasou  per  100  pounds  per  100  miles  for  tho  sixteen  years  ttom  1855  to  1870, 
LtMlilnclUu^ve,  waitl.TT,  nbiUt  by  rati  it  is  now  lew  than  ntentliof  that  amount. 
rni»r«preuntBthervliitlvccDstof  wa^n  and  ratlwaytransportation,  bearing  in  mind 
I  ftU  koy  variation  ie  always  such  as  to  show  moro  strongly  iho  ud vantage  of  railway 

£naportat)on.     In  some  coses  transportation  by  wagon  ia  twenty  times  more  costly 
A  by  railway," 
It  will  IM  noticed  that  Iha  charges  for  freight  transportation  to  the  United  States 
*f  th*  railroads  shown  in  the  above  table  is  about  0}  per  cent,  of  tbe  cost  at  thrt  rates 
tn^rly  paid.     This  is  tbe  result  shown  from  tho  carefully  detailed  tignres.    Colonel 
'■  vstimute,  after  a  thnrongh  review  of  tbe  subject,  but  without  golni;  into  tbe 
«  sammary  of  details,  is  that  the  relative  cost  of  tbe  ralltray  and  wagou  traurpor- 
D  l«»«ona  to  ten,    Tbe  unifurraity  of  tbese  results  is  ailditional  evidence  of  the 
_.«•«  of  the  foregoing  eonclasions,  if  any  further  evidence  than  the  facts  already 
MDtCd  were  needed. 

I-S-ITED  STATES  TUOOPe  AND   PASSEN'ORBS. 

I  Thsooat  to  the  UuUod  States  for  tlie  transport  at  iuu  of  t  mops  before  the  completion 
ptlM  Paciao  Railroad,  compared  with  tbe  cost  after  oompletion,  is  more  difficult  to 
rtaln  than  in  tbe  case  of  freight.  Before  tbe  road  was  built  Iroons  were  in  a  few 
«  carried  by  stages,  hnt  commonly  were  marched,  a  jnnrney  wliicD  is  now  acoom- 
_._!>«d  in  a  fnw  dnys  thou  reijuiring  as  many  months.  Tbe  cost  of  loarohiug  troops 
B  thU  way  through  a  country  with  few  inhabitants  ^ave  hostile  Indians,  and  with 
0  anpplIcA  obtaiunhle  save  those  brought  from  long  dis>anaes,  inuat  of  necenltybBve 
MS  very  great.  Some  idea  of  the  dlflerences  between  tho  old  order  of  affairs  and  the 
bw  nuiy  he  gnine^l  ftom  the  following  facts; 

ait   TO   KAlLROAI>. 

[<Qnart«mtB3tpr.0enerHl  Meigs,  in  hiercport  datril  NnvemberH,  18(15  {]{eport  Secretary 
V  Wkt,  lE^65-'fl0.  Vol.  I.  p.  ll:t],  commenting  on  tbe  cost  of  transportation  over  tbe 
ymhiti,  Bbons  thiit  a  bn»h"l  c.f  comcest  f^.T^  at  Fort  Riley,  Cl).14  at  Fort  Union,  tS.03 
JFort  Kearney,  ti>'X  M  Fort  I.aramie,  fill. ur>  at  Denver,  and  (17  at  Salt  Lake  City. 
FH*  tbni  Btates  tba(.llir  cost  of  tTan»po  flat  Ion  for  military  stores  westward  across 
%»  fdaUiB  by  uontract  ilntitig  the  fiscal  year  ending  Jniie  30,  1SK>,  aiDotiatnd  to 
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**  This  expenditure  [the  Quartermaster-General  continues]  would  be  reduced  by 
the  opening  of  railroads  by  a  suni  which  would  aid  materially  in  paying  interest 
upon  the  cost  of  their  construction." 

At  the  same  time  the  cost  of  transportation  of  a  pound  of  corn,  hay,  clothing,  sub- 
sistence, lumber,  or  any  other  necessary  of  the  troops  from  the  base  of  supply  at  Fort 
Leavenworth  was  as  follows :  To  Fort  Riley,  per  pound,  2.46  cents ;  to  Fort  Union, 
per  pound,  14.35  cents;  to  Fort  Kearney,  per  pound,  6.44  cents ;  to  Fort  Laramie, 
per  pound,  14.10  cents;  to  Denver,  Colo.,  per  pound,  15.43  cents ;  to  Salt  Lake  City, 
per  pound,  27.84  cents.    (/Md.,  p.  113.) 

Supplies  in  those  days  had  to  be  carried  with  the  troops ;  they  could  not  be  ob- 
tained on  the  line  of  march.  The  maintenance  of  marching  bodies  of  men  was  thus 
greatly  increased  as  they  continued  westward.  The  settlement  and  development  of 
the  West,  consequent  upon  the  completion  of  the  railroad,  gradually  enabled  the 
Army  to  purchase  its  supplies  near  at  hand  at  a  cost  in  which  transportation  bore 
no  material  part.  The  cost  for  the  transportation  of  grain  alone  used  by  the  Army 
on  the  plains  in  1865  was  $3,2*23,829.37.  (See  Report  Col.  S.  L.  Brown,  Div.  of  Reg- 
ular Supplies,  in  report  Secretary  of  War,  1865,  Vol.  I,  p.  251.) 

The  troops  maintained  on  the  plains  were  mostly  cavalry,  as  this  arm  of  the  service 
was  much  better  adapted  for  following  bands  of  marauding  Indians  and  moving  from 
place  to  place  in  the  protection  of  immigrant  trains  and  isolated  settlements.  The 
cost  of  forage  for  the  horses  was  thus  a  necessary  part  of  the  expense  of  the  trans- 
portation of  the  troops.  The  Quartermaster-General,  in  his  report  for  1866  (p.  302), 
states  on  this  subject  that,  **  The  supply  of  the  ])osts  on  the  plains  with  forage  has 
always  imposed  a  heavy  financial  burden  upon  this  department.  The  Missouri  River 
has  for  years  marked  tne  limit  of  the  cereal-producing  region  of  the  West,  and  grain 
transported  from  that  point  when  it  reached  the  garnsons  stationed  near  the  iMcky 
Mountains  had  reached  an  enormous  price;  the  cost  of  foraging  one  horse  equaled 
the  cost  of  feeding  a  dozen  animals  in  the  States.'' 

UNITED  STATKS  WAGON  TRAINS. 

It  has  appeared  above  that  the  regular  movement  of  supplies  between  posts  was 
a£fected  by  contractors.  But  all  the  transportation  was  not  done  by  contract.  It 
was  necessary  for  the  Army  to  maintain  a  large  number  of  trains,  with  their  accom- 
panying wagons,  mules  and  horses,  teamsters,  blacksmiths,  and  mechanics.  The 
Quartermaster-General  tolls  us  that '' trains  must  be  kept  up  at  the  principal  posts  to 
meet  emergencies  and  to  accompany  marching  bodies  of  troops."  (Report  ItiGB.  p.  57. ) 
The  expense  of  these  wagon  trains  forms  a  ])art  of  the  cost  of  transportation  or  troops 
as  performed  before  they  were  transported  by  railroad.  The  construction  of  the  rail- 
road canceled  this  item  of  expense  for  the  territory  covered  by  it. 

SAYING  IN  SUPPLIES  FOR  THE  ARMY. 

Another  itom  of  economy  to  the  United  States  in  the  cost  of  supplies  for  troops, 
caused  by  the  building  of  the  Pacific  Railroad,  is  mentioned  by  the  Commissary-Gen- 
eral of  Subsistence  in  his  report  for  1867.  (  Report  Secretary  of  War^  1867-'68,  Vol.  I,  p. 
576.)  Before  the  era  of  railroad  transportation  the  supplies  for  military  posts  on  the 
plains  had  to  be  carried  in  the  summer  months,  when  the  roads  were  to  be  depended 
on ;  and  a  supply  sufficient  for  all  possible  wants  for  the  coming  year  was  laid  in  at 
that  time.  Many  of  the  supplies  were  of  a  nature  that  deteriorated  or  were  destroyed 
altogether  by  storage  for  so  long  a  time,  and  much  was  stored  in  many  cases  in  excess 
of  what  was  found  to  bo  the  suosequeut  need,  and  was  therefore  wasted,  as  it  could 
not  be  kept  for  another  season.  In  1867  the  Commissary-General  says:  **  The  com- 
pleted sections  of  the  Pacific  railroads  already  afford  such  facilities  for  reaching 
several  of  the  occupied  posts  as  to  make  it  unnecessary  to  place  and  keen  thereat 
such  large  quantities  of  stores  as  were  requisite  when  they  could  be  supx>lied  only 
by  train  of  wagons  dispatched  at  special  seasons." 

GENERAL  GRANT'S  VIEWS. 

The  expense  of  maintaining  troops  on  the  plains  and  the  great  eost  of  their  trans- 
portation was  a  subject  of  constant  comment  by  officers  of  the  Army.  Every  effort 
was  made  and  every  plan  tried  to  reduce  the  expense  within  reasonable  limits.  Bat 
until  the  advent  of  the  locomotive  all  efforts  were  of  little  effect.  General  Grant, 
Acting  Secretary  of  War  in  1867,  says : 

*'  During  the  last  summer  and  summer  before  I  caused  inspections  to  be  made  of  the 
varioas  routes  of  travel  and  supply  through  the  territory  between  the  Miasoori  Blver 
And  the  PftciAq  co^t*    The  cost  of  maintaining  troops  in  that  section  was  ao  enor- 
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tDouB  tbat  I  deelred  if  posatlile  to  redoce  it.  This  I  bavo  been  enablod  to  do  to  some 
sxUDt  from  tbs  iDformalioa  olitaincd  bj  those  inapnctiODB;  but  for  thn  preseot  tha 
military  establiiih  me  nt  be  twee  D  tlie  lines  desiganceil  must  ba  maiutaioGil  at  a  great 
GOBt  per  ama.  The  completion  of  the  railroada  tu  tbe  Pooitlo  will  malprialJy  reilace 
tbja  cost,  A3  well  aa  tbo  numbec  of  men  to  ho  kept  there.  Thn  completion  of  thoae 
roads  nil!  alio  go  far  toward  a  pormaneDt  settlement  of  our  Indian  diSlc^ulties.  Tbnr« 
t»  Kood  reason  lo  hope  tbat  negotiations  now  going  on  witli  the  hostile  tribes  of  In- 
diana will  resnlt,  if  not  Id  permanent  peace,  at  Icaat  a  snspension  of  liostilitles  nnlil 
tba  tailTOoda  are  pasbeU  through  that  portion  of  the  Indian  territory  where  Ihejr  are 
giriDg  Ibe  most  troable,"    (Rep.  Secy,  of  War,  1967-'6e,  Vol,  I,  p.  3.) 


KBLATIVE 


«  SRBATBR  THAN  WITH  FRBIGBT. 


From  the  foregoing  facta  it  is  clear  tbat  the  cost  to  the  United  States  in  tbe  movc- 
■DCDt  of  troops  b;  mnrching  or  hy  stages,  before  tbe  construction  of  tbe  railroad, 
bore  a  greater  proportion  to  the  cost  of  their  transportation  after  its  coastmctiou 
tbao  tbe  transportation  of  freight  before  the  railrcad  bore  to  its  cost  afterwards. 
Probably  a  greater  part  of  tbe  expense  of  marching  troops  in  former  times  was  the 
«o«t  of  carrying  forase  and  rations.  But  in  addition  to  the  transportation  of  these 
•nppllea  there  was  the  original  cost  of  tbe  snppiies,  or  that  part  of  them  consnmed 
dnHog  the  eiceas  of  time  taken  to  march  Ijoops  over  the  time  taken  to  move  them  b; 
rftll;  and  there  was  also  Ihe  whole  pay  and  expense  of  maintaioiDg  them  for  tbe 
nwe  excess  of  lime.  The  average  movement  by  raiimay  he  takenataboutSOniiles 
an  baiir,  orsay  500  miljs  a  day.  Troops  wonid  not  march  for  inany  coDsecotivo  days 
at  a  greater  Bvcrnge  rate  than  90  miles  a  day,  or  about  500  miles  a  month.  Bnt  anp- 
pOM  thoy  donbled  this  rate  and  marched  40  miles  a  day,  the  ratio  of  time  would  be 
■liUfiOO  to  40,  or  over  twelve  toone,  Theeaving  to  the  Government  infavor  of  the 
nllrood  aa  compaml  to  wagons  has  been  shown  above  to  bo  osaboot  oue  to  ten.' 

Thus  thn  saving  in  passenger  transportation  by  tbe  construction  of  the  railroad, 
Gousidetwl  in  auy  light,  is  iu  as  great  or  greater  ratio  than  in  the  case  of  freight. 
Apply  iog  then,  as  an  estimate,  tbe  same  proportion  of  cost  for  the  movement  of  troops 
a«  w«baro  sbowu  existed  in  the  trausportation  of  freight,  the  result  is  as  appears  in 
the  following  table. 
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The  reanlt  shown  is  that  the  United  Slates  bus  i 
■eogera  and  troops  by  the  constmclion  of  the  Paoi 
tbe  SDin  of  Sl4,!JI£i,914— forly-fonrand  a  half  milltc 


aved  in  tbe  transportation  of  pas- 
io  Railroad,  np  to  tbe  end  of  lOK, 
1  dollars. 


'Oencral  Bberman  says:  "  These  roads  enable  us  to  send  soldiers  to  threatened 
paiiDtit  at  the  rat«  of  500  mileg  a  day,  tbns  ovorcouiing  the  space  in  one  day  which 
uwkI  toreqalre  a  full  moothaf  painful  marching."    (Report  188;),  p.  46.) 
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FREIGHT  AND  PASSENGERS. 

The  foregoing  statements  show  the  saving  to  the  Oovernment  iu  transportation 
charges  by  the  construction  of  the  Pacitio  Railroad,  from  the  commencement  to  Jan- 
nary  1,  1£66|  to  be  in  ronnd  sums : 

On  freight 135,500,000 

On  troops  and  passengers 44,500,000 

Total  freight  and  passengers 100,000,000 

In  these  statements  it  has  been  assumed  that  an  equal  amount  of  traffic  would  have 
been  carried  by  wagons,  or  troops  to  an  equal  number  would  have  been  marched,  had 
not  the  railroad  been  built.  The  basis  of  the  calculation  is  the  service  which  has  been 
performed  by  the  railroad  since  its  completion,  and  the  charge  for  this  service  is  com- 
pared with  what  the  §ame  service  would  have  cost  at  former  rates.  It  is  not,  however, 
a  fair  assumption  that  the  same  service  has  since  been  rendered  for  the  Army  as  wonld 
have  been  necessary  had  not  the  road  been  built.  The  transportation  formerly  nec- 
essary was  much  greater  since  the  construction  of  the  road. 

ENDING  OF  INDIAN  WARS. 

The  Indian  wars  have  been  practically  ended,  thus  precluding  the  necessitv  of  the 
frequent  movement  of  troops  on  the  plains  from  place  to  pU^e  to  protect  the  scat- 
tered settlements  and  follow  marauding  bands  of  hostile  Indians.  As  the  Indians 
have  fled.into  the  British  posses-sions  on  the  north  and  into  Mexico  on  the  south,  or 
have  been  placed  on  reservations,  the  military  posts  have  been  abandoned  and  the 
troops  have  been  concentrated  at  general  points,  from  which  they  can  be  rapidly  sent 
to  any  place  required.  Their  supplies,  which  formerly  were  hauled  long  distances  in 
teams,  are  now  procured  near  at  uand  at  a  price  in  which  transportation  forms,  at 
most,  an  unimportant  factor. 

INDIAN  WARS— FORMER  COST. 

The  movement  of  troops  and  the  teaming  of  supplies  and  munitions  of  war  h»ve 
thus  been  greatly  lessened  by  the  building  of  the  road,  and  the  actual  saving  in  this 
respect  wonld  be  more  closely  shown  by  deducting  from  the  amounts  formerly  paid  for 
services  on  the  plains  the  amount  subsequently  charged  by  the  railroad.  The  amounts 
formerly  paid  varied  greatly,  as  Indians  were  hostile  or  friendly  at  many  or  few  points, 
and  the  actual  cost  for  the  country  contiguous  to  the  Pacific  Railroad  is  not  now  wholly 
obtainable,  the  cost  covering  not  only  teaming  done  by  contract,  but  by  Governuient 
trains  and  th*'  movement  of  marching  troops.  An  idea  of  the  former  cost  of  this  serv- 
ice is  given  in  the  report  of  the  Pacific  Railroad  Committee  of  the  Senate,  date«l 
February  19,  1869,  in  which  it  is  stated  that  tho  Indian  wars  for  the  past  thirty-seven 
years  have  cost  tlio  nation  20,000  lives  and  $750,000,000,  or  about  120,000,000  a  year 
In  the  years  1864  and  1865  the  Quartermaster's  Department  spent  |2H.574,i^  for  mili- 
tary services  dgaiust  the  Indians.     (40  Congress,  :id  session.  Senate  Rep.  Com.,  219.) 

The  cost  of  transportation  of  military  stores  westward  across  the  plains,  paid  to 
contractors  alone,  w^as  over  $6,<KX),000  annually.  This  amount  stated  for  the  year 
ending  June  30, 1865,  amounted  to  $15,388,856.37.  (Report  Secy.  War,  1865-'66,  Vol.  I, 
p.^13.)  Using  this  last  amount  as  the  annual  cost  for  freight  transi)ortation  which 
tM  Government  wonld  have  been  reqiKred  to  pay  from  1869  to  1885,  had  not  the  rail- 
road been  built — 

The  sum  for  the  sixteen  years  would  have  been $102,221,702 

The  charges  made  for  freight  transportation  by  the  railroad  for  the  same 
period  amounted  to 5,740,753 

Showing  a  saving  of 96,480,949 

Compared  with  saving  shown  by  foregoing  table  of 55, 420, 554 

$100,000,000  A  YEAR  SAVED  ON  FREIGHT  AND  TROOPS. 

From  these  considerations  it  will  be  seen  that  the  result  of  the  foregoing  tables, 
showing  a  saving  to  the  (Government  in  freight  aod  passenger  transportation  charges 
by  the  Pacific  Railroad  to  January  1.  1886,  of  $100,000,000,  as  great  as  the  amoant 
may  seem,  fails  to  fully  state  the  actual  sum.  It  certainly  represents  less  than  the 
amount  saved  io  any  point  of  view  from  which  the  subject  may  be  considered :  bat 
it  is  preferably  used  in  these  pages  to  prevent  any  charge  of  exaggeration,  which  the 
least  of  these  sums  would  be  likely  to  suggest  to  one  not  familiar  with  the  fiMtii. 
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I.NITKD  STATKS  MAILS, 


All  or  the  fotlowlDg  Tucla  ns  l»  Dm  ireijtbts  and  rates  of  nmile  are  takrn  from  the 

innakl  reports  of  tha  PoatraaHtur-Oeocrul  for  thn  neTornl  years : 

I      llinrBtMptiiil  jiiet  before  the  coiupMion  of  ibo  ruUroail  are  ihown  in  the  report 

Mh  ISSa  (pp.  7  uod  8).     The  DrpnrMnrnt  ntlverliacd  March  9, 1B66,  itiviting  proposala 

Kbr  oonveymg  tbr  maila  frnm  October,  jms.  tn  June  JO,  ItffO :  "  On  Buul«  No,  166.-tS, 

Vftom  Cbeyenne,  Dnk.,  or  tbnt  point  on  the  Union  Pftcifio  Rsilro»d,  to  which  tUa 

'««iU  miitht  be  conveyed  when  tlii«  service  should  go  into  o|>BratioQ,  to  Virgiuia  Cit^, 

Ser.,  I, (BO  miles  And  buck,  daily,  the  trip  to  be  perrormed  in  nine  dayb  each  way  m 

Maimer  aud  twelvo  days  iu  wiDl«r,"    Five  bid»  on  this  rooto  wore  received  iu  ro- 

Mioiiie  to  the  advert  iBement.     The  lowest  ivas  accepred,  but  sooii  failed,    TheoUioni 

Um  ■□coenively  failed  or  refoeed  to  iiudeitake  tho  service.    Finally,  the  PostmaBter- 

Otneral,  with  the  Second  Aseiatant  PoBtmaster-Oeneral.  repaired  lo  New  York  City, 

aad  consnited  wit  h  SenatoTB  Morgan  and  Cole,  Horace  Ureeley,  Isaao  Sberman,  Post- 

muter  Kelly,  and  other  tending  oiti^cDs,  and  nuder  their  advice  accepted  b  proposi- 

tloD  or  Wells.  Ftu'Ko  ii  Co.  lo  cairj  the  mail  between  the  termini  of  the  Union  Pacxfio 

•nd  the  Central  Paciflo  Bailroods  daily  for  the  term  of  one  year,  at  tbe  rate  of 

n,75t),000  onntially.  subject  to  a  rednclion  pro  rata  for  every  ecctioo  of  50  niilea  of 

railroad  completed  and  reported  to  tbe  Depnrtment  ready  to  carry  the  mails.    In  his 

irpoTt  rorl9<SI(p.  9)  tho  Post  mast  er-CJeneral  make*  the  following  stateinoDt  coocern- 

'~g  the  operation  of  this  agrcemecit : 

""■■ .J  of  agreement  entered  into  on  the  SIbI  ofOclolwr,  lS6*i,  between  the 


istcm  terminaa  of  the  Central  Pocillc,  for  the  tcrui  of  one  year  ft^m  October  I, 

or  nnCil  tho  two  railroads  should  meet,  at  the  rate  ortl,T.'iO,DWper  annum,  anb- 

a  redacllDu  pro  rain  for  every  section  of  50  miles  of  railroad  completed  and  re- 

I  to  tbe  Department  ready  to  carry  the  mails,  expired  on  the  yih  of  Hay,  IBGO, 

«  railraad  having  cifected  a  junction,  and  reported  ready  to  carry  malls  throngli 

n  tbo  lOth.     When  tbe  contract  was  entered  into,  it  was  esri mated  that  tbe  junction 

■anid  uut  be  formed  before  the  'Alat  of  July,  it  beins  snpposed  that  tbe  severity  ot 

ho  woMtber  wonid  compel  a  Biisnension  of  work  on  the  railroads  during  the  months 

f  January,  February,  and  March ;  and  it  was  further  estimated  that  the  cost  of  the 

Ikil  service  nnder  Wells,  Fargo  A,  Co.'s  contract  would  amount  to  tti7<),144.     Tho 

nKtber  proving  uonsnally  mild,  however,  and  tho  progress  of  the  mails  being  naiu- 

^ttrpt«a,  tbeir  completion  was  accelerated  nearly  three  months,  aiul  hence  i^o  cost 

t  tho  service  under  the  contract  with  Wells,  Fsrgo  &  Co.  was  reduced  f.il4,:(30.3IS 

*      r  the  estimate." 

FURHEB  AVEKAGS   WBIOHT   OF   MAILS: 

I  this  we  get  the  contract  rate  formerly  paid  for  mail  transiiortatiiju.  This 
B  Wka  fbr  the  mails  which  were  then  carried.  The  mei^t  of  these  is  staled  by  tho 
.  ■tmaater^jeneral  in  a  communication  to  tho  nou»e  of  llepresentativea,  in  oonwer 
k  a  reaolnlion  of  inqniry  of  that  bodyCqnoted  in  Report  OoTcmment  Directors  U.  P. 
L.B..  19;!>),  who  says: 
"  Tbe  average  amount  of  mail  matter  convoyed  In  the  mails  overland  before  the 
eompleticm  of  the  railroads  was  less  than  I.OOO  ponnds  daily ." 

From  Ihcee  facts  we  have  tbe  following:  Aunnal  amoant  paid  for  carrying  mails 
t>ernre  tbe  completion  of  tbe  railroads.  It, 7[<a,00il;  distance  carried,  1,095  miles;  aver- 
■u«  ilsily  weight,  1,000  pounds;  rate,  $1,59)^.17  per  mile  per  annam.  After  tbe  com- 
pVntion  of  tho  railroads  the  mails  were  largely  increased  in  weight,  and  the  servjoe 
OT'os  e<)iially  improved  in  "certainty,  celerity,  and  secutiiy."  By  sobstitnting  a  rall- 
wiky  postal  car  with  all  conveniences  for  agents  in  charge,  and  appliances  for  the 
tlutributionof  mailsen  route,  in  ploeo  of  tbe  stage-coach  (ormerly  used,  Iheoccommo- 
'■-*■ em  increased  in  valne  in  excess  of  the  increase  of  the  weight  of  tho  mails, 

WEIGUT  IXCREASED  TWENTY  TIMES. 

Each  of  these  items  is  allowed  to  be  a  fair  consideration  for  tbe  increase  of  pay  by 
t  laws  and  the  rules  of  tbe  Post-OUlce  Department.  Itut  as  the  stage  service  can- 
't be  ronipared  with  the  railroad  service  as  to  certainty,  celvrity,  and  secnril.y  or 
_joiiinio<lalion,  I  will  not  attempt  to  place  a  moneyed  pric«on  the  difference  of  values. 
Vaight  Is  the  principal  basis  of  the  lair  fixing  the  compensation  to  railroads  for  cor- 
'winR  the  mails,  and  the  weight*  carried  by  rail  are  more  than  twenty  times  greater 
.  ban  those  which  were  carried  by  stage.  But  as  it  may  with  troth  be  said  that  bad 
^o  railroad  been  built,  an  equal  amount  of  mail  matter  would  not  have  been  sent, 
Bod,  if  sent,  wonld  not  have  been  cairied  by  stage,  as  it  would  reqnire  several  large 
At-Oges  daily  each  way  to  haul  tbe  matter,  we  also  omit  from  our  eatimale  any  allow- 
■iXtce  for  thodiffemncAin  the  weights. 
^_ '  The  rotea,  weights,  and  amounts  allowed  by  tbe  Postmaster-Oeneral  since  the  fl<^H 
^■ttnctionof  the  railroad  are  shown  in  tbe  following  table:  ^^U 
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BAVIKn  IN  MAIL  TBANSPORTATION,  frlO.OOO.OOO. 

The  table  shnwH  that  the  niuonDt  allowed  tho  railroad  by  the  PoBlniHster-Generai  for 
BAminglbe  maila  fDUn  July  1,  ie«9,  to  December  Jt,  1666— a  periodof  sixteen  anil  a 
I  ball  yean— vtu  tl 0)606, 507.SI2.  Tbig  <iraa  for  carrying  tlse  average  dally  trelgbt  at 
I  the  comincDCCiiiMi  t  of  tho  periotl  of  ubon  t  r>,000  pouods,  which  at  the  closs  of  the  period 
!  bad  Increoaed  to  nbont  30.000  ponnile.  The  stage  rate,  ne  have  aeen,  wan  Sl.aSti.lT 
].  per  mile.  TUisfor  tbe  1,R)5  mileHof  uidcd  road,  aod  for  the  nisi eeo  and  a  half  yeara, 
I  voolil  amoaat  to  tho  niim  of  949,970,7)50.47.  The  difference  TepreaeotiDg  the  amoDot 
I  aa*ed  by  the  Govern  meet  in  tho  IraimnorCatioD  cbarces  on  United  Statee  naila  is 
I  |39,3Gt,373.^. 


An  idea  of  the  improvoiuent  in  the  sirrviue  and  a  Buggeotioii  as  to  its  vatne  to  tbe 
I  Govemment  and  to  the  people  may  b«  gained  from  tho  following  remarka  relating  to 
'  the  anbject,  made  by  the  Postma^ler-General  at  tbe  end  of  tbe  old  regime  and  the 
begin  Ding  of  the  new.     la  bis  roi>ort  for  IMJ7  (p,  b)  tbe  rostuiuster-Generaleayfi: 

"Kocbangfs  have  been  mado  in  tbe  ovotlanil  California  mail  since  tbe  last  annual 

Sort,  at  nhicb  time  the  Departincnt  was  having  daily  service  ftom  tbe  ends  of  the 
Iroad  by  both  the  Smoky  Bill  and  Platte  ronten  as  far  as  Denver,  nbere  tbe  lines 
noited  and  formed  a  ungte  daily  ronlo  via  Salt  La^e  City  and  Virginia  City  to  tbe 
Central  PacltlDBailroud  connection.     During  i  be  spring  and  summer  months  tbe  cooi- 

Slnints  as  to  the  mancer  in  which  tbe  service  wus  being  performed,  and  the  great 
elaj  in  the  arrival  of  mail  from  the  East  at  l^Jenvor  and  Salt  Lake,  were  more  nuioer- 
ona  and  prpuiog  than  at  any  time  «nce  tbe  present  rente  has  been  In  operation.  It 
was  charged  that  tbe  Indian  troubles  complained  of  by  tbe  contractor,  and  civen  by 
hiatgeulsasnncxcQse  fbrnon-jicrfnrmanceof  service,  were  a  pretense,  and  that  there 
waa  no  reiison  wby  ibo  niaits  anoiild  not  1ie  conveyed  regnlnrly  and  within  schedule 
tine.  The  ofBciiU  reports,  however,  of  General  Sbermati  and  other  oSlcera  of  tbe 
Army,  referred  by  tho  Secretary  of  War  to  this  Depattmeut,  prove  conclusively  that 
tbe  most  tflTtoas  troubles  did  exist  on  the  plaiun,  and  that  there  was  no  safety  for 
either  paiaeDsera  or  mails  except  under  ample  military  escort,  which  eonld  not  be 
I  l^mialied  daily.  A  special  agent  of  the  Department  lately  sent  over  the  route  for  the 
I  expteia  purpou  of  ruporling  ai  to  tbo  manner  in  nliicb  the  urvice  had  be«n  performed 
daring  tno  summer,  and  also  as  to  its  present  condition,  has,  under  date  November  4, 
1667,  mado  bis  report,  which  is  accompanied  by  the  affidavits  of  the  postmastura  at 
the  prineipal  offices  on  tbe  route,  and  also  by  statemsnts  of  several  officers  cntnniand- 
ing  military  atalions  on  thn  line      Tbe  bnrdcn  of  this  proof  in  summed  np  an  well, 

Brbnps.  in  the  affidavit  of  Ibo  postnioster  at  Denver  as  in  other  papers  submitted. 
3  aays :  '  On  that  portion  of  the  route  from  Denver  to  Omaha  City,  or  terminus  of 
railroad,  Indian  troubles  of  a  serious  nature  commenced  as  early  as  February  16,  and 
Dotwtthatanding  thn  contractor,  supported  by  the  military,  put  furtb  every  effort  in 
bia  power  to  clear  tho  road  and  keep  it  open,  no  mull  was  received  at  this  office  over 
th«t  route  from  Febrnai^  23  to  March  '2.  During  the  month  of  March  our  registers 
•how  eighteen  failures.  From  June  S  to  Sepleniber  1  regular  trips  were  made  on  al- 
tenate  aays,  and  from  that  to  the  present  we  have  hail  daily  service.  I  am  reliably 
'-'— ithr-  "  -  '-' ' '■— -■  '  -' '— -■-  --•- -•-- 


iufkntned  that  the  delay  was  in  many  instances  eau«cd  by  loss  of  stock  driven  off  by 
beetile  Indians  at  points  where  it  was  imposaible  to  replace  It  without  prolonged  de- 
lay. This  was  more  especially  the  aane  on  tbe  route  from  Denver  to  Salt  Lake  City. 
Late  in  the  winter  the  Union  Faclfle  Railroad  was  blockaded  by  snow,  followed  eoon 
\>f  hlgb  water,  which  cansed  auotber  delay  of  three  weeks  and  tbe  diversiou  of  the 
■nail  from  the  Platte  to  the  8moky  Hill  line. 

■"From  tbe  best  infonnatiou  1  can  obtain  tbe  cause  of  all  the  detentions  and  ir- 
ngnlarlties  complained  of  were  unavoidable  on  tbe  part  of  tbe  contractor,  and  of 
•ocfa  aeharacteraslobaveprwludcdlhe  possibility  of  any  man  oreet  of  men  making 
ngalar  tripe  over  the  routo  unless  securely  guarded  by  an  armed  force  of  couaidcrable 
lUglJitudc.' 

"From  papers  snbmilted  by  the  contractor  to  tbe  inspection  division  it  would  ap- 
pear that  from  April  1  to  August  15,  ISti?,  tbe  Indians  robbed  bim  of  three  huniliud 
aad  flfcy  bead  of  siscestock,  burning  twelve  of  bis  stage  stations  with  large  amounts 
of  gtala  and  hay,  deetroyed  three  conches  and  express  wogons,  severely  wounded 
•avanl  of  his  passengers,  and  killed  outrisbt  tbirteeuof  his  motit  reliable  cuployii." 

lo  eontraattoihiastatODfaffMrs,  we  find  the  condition  of  the  service  tbe  first  year 
after  thn  Pacific  Railroad  was  opened  for  through  traffic,  stated  by  the  Postmaster- 
General  In  his  report  for  1870,  as  fullowH  (p.  \-2) : 

"The  througk<mail  tabled  borenith  submitted  make  a  favorable  exhibit  as  to  tbe 

■rmgo  speed  and  ragularity  with  which  the  mails  have  been  convoyed  ovor  tbe  lino, 

E3[,3(R  miles  long,  between  New  York  and  Snu  Franoisoo,  during  the  year  ending  with 

f'  tbe  month  of  l^ptember,  1()70.     •     •     •    The  avoiajje  time  going  west  was  one  bnu- 
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dred  and  seventy-five  hoars  fifty-fcwo  mlnntes,  or  seven  days  seven  honrs  and  fifty- 
two  minntes;  going  east,  one  hnndred  and  seventy-two  hours  forty-fonr  minntes,  or 
seven  days  fonr  hoars  and  forty-fonr  minntes.  The  records  from  which  these  tables 
are  compiled  show  that  generally  three  mails  a  day  are  dispatched  from  Now  York 
for  San  Francisco,  one  in  the  morning  and  two  in  the  afternoon ;  the  average  soho.dulo 
time  of  the  afternoon  mails  being  ueariv  seven  days,  and  of  the  morning  mails  nearly 
seven  and  a  half  days,  a  single  train  a  clay  being  ran  west  of  the  Missouri  River,  the 
departure  of  which  is  arranged  to  connect  with  the  train  making  the  latest  afternoon 
departure  from  New  York.  From  San  Francisco  bat  a  single  mail  a  day  is  dispatched 
for  New  York,  of  which  the  average  schedule  time,  allowing  for  the  intermission  of 
Sunday  service  east  of  the  Missouri  River,  is  about  seven  days  three  and  a  half 
honrs,  only  one  hour  and  fourteen  minutes  less  than  the  time  actually  attained.'' 

Although  the  value  of  this  improved  condition  of  affairs  is  not  stated  in  money  in 
the  foregoing  comparison  of  rat«s  and  amounts,  it  should  be  borne  in  mind  in  con- 
nection therewith.  And  it  strengthens  the  force  of  the  argument  made  by  the  figures 
that  the  construction  of  this  line  has  saved  the  United  States  in  the  transportation  of 
mails  during  the  sixteen  and  a  half  years  ending  December  31, 1885,  over  ^,000,000. 

SUMMARY — FREIGHT,   TROOPS,   AND  MAU^. 

A  summary  of  the  foregoing  shows  the  following  result  to  January,  186G . 


noited  Statoa  trans- 
portation chargen  on 
Central  Union  Pa- 
cific. 


Co«t  at  rates  paid 
prior  to  railrcwds. 


Freight.... 
Troops,  &c. 
Mail 


$5,740,753.00 

4, 616, 053. 00 

10, 606, 507. 22 


$61,161,807.00 
49,178.907.00 
40,970,780.47 


Total 


20,063,813.22 


160,311,054.47 


Savins  to  United 
SUtes. 


$55,420,554.00 
44,502.914.00 
29,364.273.^ 


139, 947, 741. 25 


A  saving  in  the  expense  of  the  Government  of  nearly  one  hundred  and  forty  mill- 
ions up  to  the  end  of  1885  in  the  item  of  transportation  seems  enormous  to  one  not 
accnstomed  to  deal  with  accounts  of  Government  expenditure.  Yet  it  no  doubt  falls 
short  of  expressing  the  actual  saving  in  this  time;  for  many  it^ms  (of  which  some 
have  been  noticed)  cannot  bo  satisfactory  valued  iu  money,  and  have  been  entirely 
omitted  from  the  calculations.  A  single  Indian  war  has  cost  more  than  the  whole 
amount  of  bonds  issued  to  the  Pacific  railroads.  The  Pacific  Railroad  Committee  of 
the  Senate,  in  a  report  dated  February  19,  ldG9,  make  the  following  statement  on  tiiis 
subject: 

**  What  is  the  cost  of  our  Indian  wars  as  compared  with  the  cost  of  the  Pacific  rail- 
ways, which  will  speedily  end  the  Indian  wai*sf  A  compilation  from  the  official 
records  of  the  Government  shows  that  these  wars  for  tlie  last  Iff  years  havo  cost 
the  nation  20,000  lives  and  more  than  $750,000,000.  In  the  years  1864  and  lrHK>  the 
Quartermaster's  Department  spent  $)^,H74,i^81or  military  service  against  the  Indians. 
*  *  *  The  chairman  of  the  House  Committee  on  Indian  Atfairs  estimated  recently 
that  the  present  current  expenses  of  our  warfare  with  the  Indians  was  $1,000,000  a 
week— $144,000  a  day."    (40th  Congress,  M  Session,  Senate  Rep.  Com.,  219.) 

VIEWS  OF  GENERAL  SHERMAN. 


The  efiect  of  the  Pacific  railroads  in  ending  the  Indian  wars  is  thns  commented 
upon  by  General  Sherman  in  his  last  report  as  General  of  the  Army :  (Report  l8tSS,  p.  5. 
et§eq,) 

**lnow  regard  the  Indiansas  substantially  eliminated  from  the  problem  of  the  Army. 
There  may  be  spasmodic  and  temporary  alarms,  but  such  Indian  wars  as  have  hither- 
to disturbed  the  public  |)eace  and  tranquillity  are  not  probable.  The  Army  has  been 
a  large  factor  in  producmg  this  result,  but  it  is  not  the  only  one.  Immigration  and 
the  occupation,  by  industrious  farmers  and  miners,  of  lands  vacated  by  the  aborigines 
have  been  largely  instrumental  to  that  end  ;  but  the  railroad  (the  italics  are  the  Gen- 
eral's), which  used  to  follow  in  the  rear,  now  goes  forward  with  the  picket  line  in  the 
great  battle  of  civilization  with  barbarism,  and  has  become  the  greaUr  cause.  I  have 
in  former  reports  for  the  past  fifteen  years  treated  of  this  matter,  and  now  on  the  eve. 
of  withdrawing  from  active  participation  in  public  afiTairs,  I  beg  to  emphasise  much 
which  I  have  spoken  and  written  heretofore.  The  recent  completion  of  toe  laat  of  the 
four  great  transcontinental  lines  of  railway  has  settled  forever  the  Indian  queation, 
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the  army  question,  and  many  othem  which  have  heretofore  troubled  the  country. 
*  *  *  I  regard  the  building  of  these  roads  as  the  most  important  event  of  modern 
times,  and  believe  that  they  account  fully  for  the  peace  and  good  order  which  now 
prevail  throughout  our  country.  *'  *  "A  vast  domain,  equal  to  two-thirds  of  the 
whole  sorface  of  the  United  States,  has  thus  been  made  accessible  to  the  immigrant, 
and,  in  a  military  sense,  our  troops  may  be  assembled  at  strategic  points  and  sent 
promptly  to  the  places  of  disturbance,  checkin  tcdisordors  in  the  bud.''    *    *    • 

The  saving  to  the  Government  in  mere  money,  which  directly  resulted  from  the  aid 
ICranted  for  the  construction  of  the  Central  Union  Pacitic  Railroad  up  to  January  1, 
1886,  may  then  be  fairly  stated  as  $139,347,741,  nearly  |140;000,000.  Such  is  the  re- 
turn received  by  the  Government  in  the  item  ot*  transportation.  As  an  oflset  to  this 
ore  the  bonds  issued  by  the  United  States  with  interest  accrued  thereon,  less  the 
amount  of  snoh  interest  which  has  been  repaid  by  transportation  charges  withheld  in 
the  Treasury  Department  and  cash  paid  under  the  law.  The  statement  and  balance 
of  this  account  to  December  31, 18B5,  is  shown  as  follows : 

To  January  1,  1886. 

Bonds  issued  by  United  States : 

Union  Pacific  Railroad |27, 236.  r>12. 00 

Central  and  Western  Pacific  Railroads 27,8^,680.00 

Total  bond* 55,092,192.00 


Interest  accrued  to  January  1,  1886 : 

Union  Pacific $29,043,327.21 

Central  and  Western  Pacific  Railroads 29, 299, 156. 21 


58, 342, 483. 42 
113,434,675.42 


Transportation  charges  and  cash : 
Union  Pacific — 

*  Transportation  to  June  30,  1885 $10, 647, 579. 36 

t  Cash  to  June  30,  18e5,  5percent 283,162.99 

llnterest  payment,  1885 560,017.05 

$  Sinking  fund  in  United  States  Treasury ....      6, 006, 033. 73 

Total  Union  Pacific  payments  on  bonded  line  (not  including  Kansas 

Pacific) 17,496,793.13 

I  Central  and  Western  Pacific  transportation  charges  and  cash 9, 251, 974. 43 

_  • 

Total  transportation  charges  on  aided  line  and  cash  paid 26, 748, 767. 56 

Balance  accrued  on  debt  to  date  (due  in  1898) 86,685,907.86 

flAVING   BY   UNITED   STATES  THREE   TIMES   THE    CA.SU    VALUE    OF    THE    DEBT    AND 

INTEREST. 

This  balance  will  not  be  payable  till  the  maturity  of  the  bonds  at  the  average  date 
of,  say,  January  1, 1898.  The  present  cash  value  of  this  sum,  calculated  ac  6  per 
cent,  interest,  payable  semi-annually — the  same  rate  as  borne  by  the  bonds — is 
$42,647,795.  The  saving  in  money  to  the  Government  in  transportation  charges  to 
the  same  date  amounts  to  $139,347,741. 25. 

COMPLETION  OF  THE  RAILROAD  IN  LESS  TIME  TUAN  ALLOWED  BY  THE  LAW. 

The  last  spike  was  driven  in  the  Pacific  Railroad  at  Promontory  Point  on  May  10, 
1869.  From  that  date  the  Union  and  Central  Pacific  companies,  forming  a  through 
line  between  the  Missouri  River  and  the  navigable  waters  of  the  Sacramento  River 
in  California^  have  been  in  continuous  use  aud  operation  for  the  transportation  of 
passengers,  freight,  and  mails.  By  section  17  of  tlio  act  of  Congress  of  July  1,  1862 
?12  U.  S.  Stat.,  489),  the  railroad  companies  were  ro<iuired  to  complete  the  line,  ready 
lor  nae  in  a  reasonable  time,  and  it  was  provided  that  if  it  were  not  so  completed  by 
the  Ist  day  of  July,  1876,  their  properties  should  be  forfeited  to  the  United  States, 
upon  which  Congress  might  pass  any  act  to  insure  their  speedy  completion. 

The  through  line  of  railroad  was  thus  actually  opoaed  for  trattic  over  seven  years 
before  the  limit  of  time  allowed  by  the  law. 

*U.  S.  Com.  R.  R.  Rep.,  1885,  p.  1.  t  Ibid,  t  Il^id,,  Rep.,  1886,  p.  6.  $  Annual  Re. 
port  U.  P.  By.,  1885,  p.  78.    n  Rep.  C.  P.  R.  R.,  1885,  p.  4. 
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COST  OF  BOjLD  increased  BT  EARLY  COKPLBTION. 

Everything  necensary  to  the  conBtniction  of  a  railroad ;  capital,  labor,  and  mate- 
rials, cost  the  companies  mach  more  on  account  of  this  early  completion  of  the  road, 
than  they  woald  have  cost  had  the  companies  consamed  the  fall  time  allowed.  Bat 
the  Gk>yernment  and  the  people  were  benefited  by  all  the  direct  and  incidental  ad- 
vantages connected  with  railroads  as  compared  with  the  slower  and  more  expensive 
methods  of  transportation.  To  the  pablic  the  saving  in  transportation  has  been  many 
times  what  it  was  to  the  Government ;  and  it  has  given  to  them  all  the  material  bene- 
fit's implied  by  the  use  of  half  the  continent  for  seven  years. 

The  direct  saving  in  money  to  the  Government  is  easily  abstracted  from  the  forego- 
ing statements.  In  addition  to  this  there  was  a  benefit  probably  to  an  equal  or  greater 
amoant  by  the  ending  of  Indian  wars  and  the  abandonment  of  many  military  posts 
which  the  former  freqaent  hostilities  made  necessary. 

The  amount  saved  to  the  Government  by  the  use  of  the  road  for  these  seven  years 
ending  June  30,  1876,  is,  as  shown  by  the  following  tables,  as  follows : 

Seven  years  tj  June  30,  1876. 


Tiaffio. 


Freight... 
Troops,  &c, 

Total 


United  States 
transporta* 
tion  onargea 
on  Central- 
Union  Pacific 


CoattoUnited 

States  at  rates 

paidvrlorto 

railroad. 


$1, 793, 656 
2,182,296 
8,6R9,343 


7,645^165 


115^609,977 
18,608,071 
21,199,725 


55,408,378 


Saving  to 

UnitedStatea 

to  Jane  30, 

1876. 


$18,716,421 
16,686.876 
17,610,382 


47,763,178 


The  debt  to  the  same  date  was  as  follows : 

Bonds : 

Union  Pacific t27,2:)6,512 

Central  and  Western  Pacific 27,855,680 

$55,092,192 

Interest  accrued  less  credits  :* 

Union  Pacific 9,438,810 

Central  Western  Pacific 12,180,838 

21,619,648 

Balance  of  debt,  due  at  maturity  of  bonds  in  1898 76, 781, 840 

The  cash  value  of  this  debt  on  June  30,  1876,  discounted  at  the  same  rate  of  inter- 
est borne  by  the  bonds,  was  $21,522,274. 

The  amount  saved  by  the  Government  for  that  period  was,  as  above,  $47,763,178. 

So  that  in  transportation  charges  alone  the  Government  benefited  by  the  use  of  the 
road  for  seven  years  for  which  time  it  was  finished  before  the  limit  allowed  by  the 
law,  the  amount  of  $26,240,904  in  excess  of  the  cash  value  of  the  debt  and  interest 
to  that  date. 

DEBT  AND    INTEREST  AT    MATURITY  COMPARED    WITH    SAVING  IN  TRANSPORTATION 

CHARGES  TO  SAME  DATE. 

The  United  States  Commissioner  of  Railroads,  in  his  report  for  1883  (p.  13),  esti- 
mates the  balance  to  b^ome  due  on  the  debt  of  Central  Union  Pacific  line  at  matu- 
rity as  $71,000,000.  Subsequent  experience  has  shown  that  the  balance  will  be  greater 
than  this  sum.  as  since  the  comm  issioner's  estimate  several  competing  transconti- 
nental roads  nave  been  completed,  thus  reducing  the  net  earnings  of  the  original 
line,  and  reducing  also  thereby  the  amounts  of  the  annual  paymenta  to  the  Gk>vem- 
ment  on  account  of  the  debt.  In  the  following  estimate  the  annual  payments  firom 
1886  to  1897  are  baaed  upon  the  requirements  ascertained  under  the  law  since  1863. 

*  Public  debt  statement,  Jane  30,  1876. 


r>Tlfl 


Bonds,  CeDttal  tToion  Paciflo  line J55,092,193 

iDtMut,  30  yBara  at  6  per  ceot 99.165,945 

Total,  bonds  and  icterwit 1M,356.I37 
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«    DEBT  BY  COMPAX1K8. 

Conttal  WeatoTD  Paciflr ; 

Tnutsportation  abarcoa  and  oosb  to  January  1,  IS^K'...     $9,251,974 
Pa; wonU  IBSfi  to  1^7,  estimated  on  aTerage  rote  1863- 
1886,  H78,000  iior  anaomt 5,736,000 

14,937.974 

Union  Pacific  Bailroad : 

Credit*  to  January  1. 18861 17,496,793 

Paynenta  1886  to  1897,  utimat«d  on  average  late  of  1883- 
1865,  $1,448,000} 17,376,000 

34,879,793 

Total  payments 49,860,767 

Balance  on  dobt  ut  walnrity 104,397,370 

As  an  off»Bt  to  this  balaooe  the  eaving  In  transportation  cbar^i  may  bo  cited,  as 
that  is  a  direct  pecaniary  b«ueilt  to  tbo  Oovommeut.  The  foregoing  statements  sbow 
tlUa  saving  ap  to  Janaary,  1880,  to  have  been  (139,347,741,  Assuming  this  saving  to 
coDtinne  to  tbe  matarity  of  the  debt  at  tbe  same  annoal  rate  as  it  nas  bei'n  in  the 
past,  the  result  woald  be  as  follows : 


BAVrao  T 


OOVKRNURNT  m   TRANSPORTATION 


Kind  of  HrTlc«. 

ATorege  ywrlv 

Amannt  Mvsd 

■mturttj  debt. 

as 

1103. 013,  SM 
«3,»M.*M 

B.BU,681 

Z5O.M0.<» 

Balance  on  debt  estimated  to  be  dne  at  nutnrity  as  above 8104,397,370 

SATJngto  Government  in  transportation  charges  to  aame  time 359,040,430 

Surplus  saved 1&4,G43,06U 

Tbe  total  debt  staleil  above,  with  interocit  at  maturity,  withoat  any  dodnotiana  for 
payments  by  the  cnrnponies,  amounts  to — 

Principal  of  bonds ^5.092.192 

iDtucslate  percent 99,165,945 

Total 154,258,137 

Deduottng  this  amount  from  tbe  «um  saved  nbovu  leaves  $104,782,893  as  the  amount 
of  ImieUt  Which  would  have  beeu  realised  by  tbo  Government  in  excess  of  the  wholo 
amonnt  of  bonds  and  interuet  bad  thuy  been  a  donation  instead  of  a  loan  at  iiilerenl. 
At  Ui«  time  tbe  grunting  acU  nere  passed  it  was  IVcquently  stated  In  CougreM  that 
In  case  the  loan  could  never  be  directly  repaid  thosuving  to  tbe  Government  lo  trans- 
portMion  charges  would  more  tbau  equal  tbe  bonds  and  interest,  and  thus  directly 
ofCwt  the  delit.  The  foregoing  statemeuts  show  that  tbose  predictions  have  been 
more  than  realised. 

'AniinalRunort  of  tbe  Central  PovifiutKailroad,  1885,  p.  4. 
tfioportort&O  United  States  Commissioner  of  Railrouds,  1886,  p.  35. 
t8ee  prMcding  statement  of  January  I,  IB^. 
IReport  of  the  United  States  Commissioucr  of  Railroads,  18^,  p.  35. 


2598  n.  s.  pacific  railway  commission. 

State  of  California, 

City  and  County  of  San  Franci8C0f  88 : 

E.  H.  Miller,  jr.,  being  first  duly  sworn,  saith :  That  he  has  read  the  foresoioff 
statement  consisting  of  the  pages  next  preceding,  marked  *' Exhibit  No.  lli,^  ana 
knows  the  contents  thereof;  that  the  facts  therein  stated  are  trae,  except  as  to  ihose 
matters  stated  on  his  information  or  belief,  and  as  to  those  he  believes  it  to  be  trot. 

£.  H.  MILLER,  Jr. 

• 

Subscribed  and  sworn  to  before  me  this  26th  day  of  Jnly,  A.  D.  1887. 
[SEAL.]  E,  B.  RYAN, 

Notary  Public  in  and  for  the  City  and  County  of  San  iPVaiidMO, 

State  of  CdHfonria. 


Exhibit  No.  12,— Belative  to  eompeiing  roads  aided  by  Congress,  by  J.  C,  StubbSy  general 

traffic  manager,* 

There  are  now  eight  trans-continental  railroad  lines  in  addition  to  the  original 
Union  and  Central  Pacific  line — that  is  to  say,  there  are  eight  other  lines,  each  of 
which  competes  in  whole  or  in  part  with  the  original  Union  and  Central  Pacific  line 
for  the  traffic  interchanged  between  the  Pacific  coast  and  the  territory  of  the  United 
States  and  Canadas  east  of  the  Rocky  Mountains.    They  are  as  follows : 

(1)  The  original  Union  and  Central  Pacific  line,  opened  for  through  traffic  in  May, 
1869. 

(2)  The  thirty -second  parallel  route,  or  Atchison,  Topeka  and  Santa  F€  and  South- 
ern Pacific  line,  via  Deming,  opened  in  March,  1881. 

.   (3)  The  thirty -second  parallel  route,  or  Southern  Pacific  and  Texas  and  Pacific  line, 
via  £1  Paso,  Tex.,  opened  in  January,  1882. 

(4)  The  thirty-second  parallel  route,  or  Galveston,  Harrisbnrg  and  San  Antonio 
Railway  and  Southern  Pacific,  via  £1  Paso,  Tex.,  opened  in  Febroarv,  1883. 

(5)  The  Burlington  and  Missouri  River  Railroad  and  Denver  and  Rio  Grande  in 
connection  with  Central  Pacific,  opened  in  May,  1883. 

(6)  The  Northern  Pacific  Railroad,  opened  in  September,  1883. 

(7)  The  Atlantic  and  Pacific  in  connection  witli  the  Southern  Pacific,  opened  in 
October,  188.^. 

(H)  The  Oregon  Short  Line,  the  date  of  whose  opening  for  business  I  am  unable  to 
give. 

(9)  The  Canadian  Pacific,  opened  for  business  in  July  or  August,  1886. 

All  of  these  roads,  except  the  Canadian  Pacific,  are  in  United  States  territory. 

In  the  report  of  the  United  States  Commissioner  of  Railroads  for  1884,  pages  226 
and  227,  will  be  found  a  list  of  grants  made  by  the  United  States  in  aid  of  the  con- 
struction of  railroads,  which  gives  the  date  of  the  act  of  Congress  making  the  grants, 
d&c.  By  reference  to  the  list  it  will  be  found  that  at  least  a  portion  of  each  of  the 
trans-continental  lines  above  described,  except  the  Canadian  Pacific  (which  was  heav- 
ily subsidized  in  land  and  money  by  the  Dominion  Government),  was  aided  by  the 
United  States  Government,  and,  I  am  informed  (not  having  searched  the  matter  my- 
self), that  in  each  of  said  cases  there  was  a  larger  grant  of  land  made  than  that  to 
the  Union  and  Central  Pacific  Jine;  that  the  grant  to  the  latter  line  was  for  12,800 
acres  per  mile,  less  mineral  lands  and  lands  for  which  there  were  prior  claims,  while 
the  grants  to  the  other  lines  were  usually  at  the  rate  of  12,800  acres  per  mile  in  the 
States  and  25,(iC0  acres  .per  mile  in  the  Territories.  It  is  supposed  that  the  lauds 
granted  to  the  Texas  and  Pacific,  Atlantic  and  Pacific,  Atchison,  Topeka  and  Santa 
r6,  and  Northern  Pacific  Companies  caused  their  construction.  Certainly  no  one  will 
deny  that  they  hastened  their  completion.  Without  the  land  grants  the  roads  would 
not  have  been  built,  and  without  these  roads  the  traffic  which  has  been  carried  by 
them  in  competition  with  the  Central  and  Union  Pacific  line  would  have  gone  over 
the  Central  and  Union  Pacific  lines,  and  contributed  by  so  much  to  the  earnings  of 
the  Central  and  Union  Pacific  Companies. 

To  illustrate  the  extent  to  which  the  earning  capacity  of  the  Central  and  Union 
Pacific  Companies  has  been  impaired  by  the  completion  of  these  roads,  I  have  caused 
to  be  prepared  and  beg  to  hand  you  herewith  the  following  exhibits : 

*  See  answer  to  question  No.  54. 
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Exhibit  A.-^Comparative  tiatemeni  »kowing  freight  tonnage  and  charge*  on  trough  traffic 
and  percentage  of  same  done  by  each  route  for  periods  as  noted. 


Period. 


a 

o 

i 

5 


Jan.  1, 1874.  to  Km. 

81,1881 

Pwoent 


▲nr.  1,  to   Deo.  81, 
Percent 


Jan.  1,  1882,  to  Jan. 

81,1888 

Percent. 


Peb.  1,  to  Hfty  81, 

1888 

Peroent 


EMt. 

Weat 


East. 
West 


EMt. 

Weet 


Yin  Central  Paciflo  and 
Union  Paoiflo. 


Poonda. 


Chargea 


MO,  868,  MO  $12,  S6S,  29a  80 


1,647,889,888 


2,588,268,878 
100 


143,303,150 
272,465.000 


415,759,140 
94.54 


29,991,602.90 


42, 557, 143. 20 
100 


1,928,977.40 
4,234,726.90 


6,108,704.30 
94.50 


Via  Central  Paciflo  and 
Driver  &,  Uio  Grand& 


ds. 


Chargee. 


127,141,720'    1.650,253.80 


858,452,510 


Bast. 
West 


June  1,  to  Sept.  30, 

1888 

Percent 


Eaet. 
Weat 


Oct  1, 1883,  to  Sept 

80,1884 

Percent 


Eaat. 
Weet 


Oct  1,  1884,  to  Dec. 

81,1885 

Percent 


Jan.  1,  to  Dec.  3!, 

1880 

Percent 


Total,  5  yrt.  9  mo«. 
Percent 


Eaet. 
West 


Bast. 
West 


485.594,230 
69.23 


5, 285, 101. 90 


6. 035, 855. 20 
72.87 


21,447.7101       281,229.20 
107,563,650'    1,473,145.00 


129,011,260 
57.77 


56. 751, 140 
70,403,880 


136*155,020 
48.76 


118,244,380 
204,365.820 


322,600.700 
42.45 


1,754,374.20 
r>7. 45 


808. 742. 50 
1,156, 33a  70 


1,066,079.20 
40.71 


58,730 


58,730 
.03 


Via  Soath*n  Pao.  and 
Atlantic  Sc  Paciflo. 


Poonds. 


$1, 298. 10 


7,84*2,280     112, 24a  10 


10,396,820 


1, 478. 643. 10 
2,827,834.30 


4,306,377.40 
43.  23 


160.930,860 
173, 124. 050 


834,064.510 
35.29 


1.920.418.10 
2, 353, 273.  00 


4, 273, 09L 10 
35.65 


175,788,490 
103. 450, 600 


869. 234. 000 
31.18 


1.492.955.00 
1. 338. 468. 6U 


2, 831, 423. 60 
32.30 


2. 192. 427. 950 
48.35 


28. 230. 005. 00 
52.46 


24.239.100 
aG8 


25, 158, 880 
33, 015. 840 


1.29a  10 
.04 


214,107.00 


826, 363. 10 
a26 


Charges. 


814. 26a  60 
440,4ia70 


58, 174. 720 
7. 05 


34,  H40. 150 
22. 6;!2, 530 


56,072.680 
a  02 


754.085.30 
7.57 


4'J0.44a7U 
284, 5J0. 70 


22. 605. 450 
43,151,750 


65. 847, 200 
a  60 


$258, 794. 10 
677.067.90 


835.862.00 
a  39 


720, 971. 40 
a  01 


62. 047, 870 
129, 000. 200;  1, 559, 200. 40 


090,411.80 


40,745,090 
52, 001, 060 


92,747,050 
7.83 


831.624.40 
319. 472. 80 


061, 007. 20 
7.44 


102,557.070  2.258,612.20 


20.34 


59. 25i,  8.M) 
00, 820, 500 


ia84 


462.541.10 
980,241.10 


-232,102.280  2,454,405.10 
5.12  4.50 


150.075.4401.451.782.20 

13.43    I      laso 


417.470.710 
9.20 


4. 546. 25a  40 


a45 


Period. 


Apr.  1,   to  Deo.  81, 

1881 

Percent 


Jan.1,  1882,  to  Jan. 

81,1888 

Percent 


Pell.  1,   to  May  31, 
1881 


§ 


East. 
West 


East. 
West 


East. 
West 


Via  South*n  Paciflo  and 
A.  T.  &  8.  F. 


Pounds. 


21.362.350 
2.663.060 


24,025,410 
6.40 


60,803,500 
54. 278, 820 


Chari;e8. 


$305, 54a  70 
63.068.50 


358,615.20 
5.50 


110,672.820 
15.78 


721. 230. 00 
76a  021. 40 


1.487,251.40 
15.52 


12, 847. 600 
49.494,060 


62,841,660 
27.92 


172.954.70 
641.752.20 


814,70aOO 
2a  67 


Via  Sontb*n  Pac.  and 
Texas  &,  Pac. 


Via  Sonth'n  Pac  and 
G.  H.  &,  S.  A. 


Ponnds. 


91, 534.  .160 
13. 2A  860 


104, 758,  i20 
14.93 


8.611.810 
7, 055, 700 


15. 607, 670 
7.01 


Charges. 


$021. 285. 60 
234, 796. 40 


Poands. 


420,360 


1, 156. 082. 00 
12.06 


118,4(10.80 
122, 605. 00 


420.360 
.06 


Charges. 


$4,501.90 


4,501.50 
.05 


^  147, 610 
11,003,700 


64.830.40 
177,622.20 


241,156.401  la  241, 370 
7.90  7.27 


242,46L60 
7.94 
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Period. 


June  1,  to  Sept  30, 

1883 

Percent 


Oct.  1, 1888,  to  Sept 

80,1884 

Percent 


Oct  L  1884,  to  Dec. 

81,1885 

Percent 


Jan.  1,   to   Deo.  31, 

1886 

Percent 


Total,  5  y  re.  0  mos. 
Percent 


EMt. 

West 


East. 
West 


Esst. 
West 


East. 
West 


Via  Bonth'n  Pacific  and 
A.  T.  4:  &  E. 


Pounds. 


13, 702, 050 
30, 100, 000 


48.802,050 
15.71 


17.  Oie,  560 
48, 184, 820 


86, 101. 380 
8.  GO 


7, 806,  BOO 
254.730 


7,651,630 
.81 


760,200 
41, 810 


810, 510 
.07 


315,405.860 
6.05 


Chargea. 


$178. 802.  OO 
374,618.40 


653.006.30 
13.00 


215,477.30 
505.712.10 


721.180.40 
7.24 


03.884.50 
4.406.20 


08,200.70 
.82 


8,000.70 
68a  60 


8,587.20 
.10 


4, 041. 647. 10 
7.51 


Via  Sonth'n  Pac  and 
Tex.  Sc  Pao. 


Pounds. 


12,704,710 
8,113,81)0 


20,8:8,000 
7.46 


35, 20J,  160 
88,104,060 


73. 307. 220 
0.06 


36.487.000 
24,640,270 


61.087.260 
6.46 


34.62^800 
28, 132, 570 


57,757,870 
4.88 


888,486,280 
7.36 


Chargea. 


$164*880.40 
120,022.10 


284,061.50 
7.21 


410,467.10 
450,110.80 


8G0.577.00 
8.78 


424,77&20 
287,021.10 


712,680.80 
6.05 


803,160.80 
184.238.00 


487,808.80 
6.68 


3,751,875.40 
6.07 


Yla  Soath'n  Pae.  and 
O.  H.  ^k  a  A. 


Ponnda. 


22,477,880  $261,768.40 


81,663,180 


54.141,010     82S.467.16 


1&80 


35.460,850 
66,874,800 


02,886.840 
12.14 


62,863,700 
102,178,87u 


Charges. 


661,70a70 


2a  88 


454.253.40 
083.714.00 


1,437,067.40 
14.48 


712.758.50 
1,610,103.60 


164.587,160 
17.80 


^822,862.10 
ia88 


153,680.040 
101,060.440 


20.00 


806.450.20 
1,288,154.20 


344.640,480  2,183,618.40 


24.06 


672,825^220 
14.83 


7,014.878.10 
18.03 


Period. 


Jan.  1.  1874,  to  Mar. 
81,1881 


Apr.  1,  to  Doc.  31, 
If 


1881 


Jan.  1,1882,  to  Jan. 
81,1883 


Feb.  1,    to  Hay  31. 
1883 


June  1,  to  Sept  80. 
1883 


Oct  1, 1883,  to  Sept 

80,  1884 

Percent 


Oct  1. 1884,  to  Dec. 

31,1885 

Percent 


Jan.  1,  to  Dec.  31, 

1886 

Percent 


Total,  6  yrs.,  0  mos. 
Percent 


i 

I 


Via  Korth'n  Pacific  and 
O.  B.  and  K.  Co. 


Pounds. 


Charges. 


81, 046, 044  $1.036, 776. 08 
10.75       I        10.41 


Via  Oregon  Short 
Iline. 


Pounds. 


Chargea. 


01. 605. 8471  1,143,12&66 
0. 62       I         0. 53 


38, 513. 114  $458. 160. 71 
4.07  8.82 


00.666.000 
7.66 


268.377.861 
6.81 


756.457.08 
&65 


2,036.381.82 
6.46 


60.481.740 
5.86 


107.004.854 
2.88 


378.222.80 
4.32 


Total 
▼ia  all  routes. 


Poonda. 


Chai^ea. 


8. 588, 268, 878  $42, 557, 143. 20 


480,784.650 


701,445.180 


6.882,810.80 


0,688.100.10 


228,820,600 


270,  M6, 170 


760,  111,  104 


046.440,271 


8.098,907.20 


8,052.867.20 


0,062.486.48^ 


ll,0e8^416Lir 


1,184,418,140 


886,888.61 
1.66 


4.584,770^056 


8,748,58L7C 


63,811,807.1 
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Exhibit  A  U  a  ahowiii);  of  tlia  freiclit  tooDUge  and  clurgM  on  tbrougU  trafQc  bj- 
eaob  Tonte  from  Jiiunary  1,  1^74,  to  Dt<ueiiiber  ;j|,  1S86,  divided  iuto  periods,  these 
being  tmtikvd  tij'  IhuUateaof  llie  conipletiuo  of  tbeeevcHl  opposing  line& 
Forex»mplf<: 

I'>om  January  1,  16T4,  to  Mart'b  31,  I8;jl,  tlietv  woa  but  one  line  butween  the  Mia- 
Bonri  Bivemiiii California,  ni^wely,  Lbe  Uaiou  and  Cenlfal  Pacific.  April  I,  Iggl,  the 
Atobiaan,Topt?kit  and  SnnlsFl^roiul Iran L'ODnectednitli  tlie  Sonthem PacifioatDein- 
ing,  tboB  opflnlDg  n  now  liim — Ibe  firet  new  lino  lo  compete  with  the  original  Central 
and  Union  Pacific  line. 

The  date  of  the  opening  of  Ihis  new  line  for  busiaoia,  namely,  April  1,  lH8t,  bngins 
a  new  period,  which  endu  with  the  opening  of  tbe  third  line. 

Id  January,  ISSi,  the  Texas  and  Pacific  and  Galveston,  Harriabutg  and  Son  Antonio 
roods  wero  connected  wilb  the  Southern  Pacific  at  Kl  Pom,  making,  for  the  period 
from  January  1,  19S,  to  Januars-  31,  VaS,  fuar  routes. 

The  Galreaton,  Harriaburg  and  San  Antonio  Bailvray,  in  connection  with  tb«  South- 
em  Poclflo  at  El  Pono,  did  very  little  bnaioeaa  previous  to  Febmary  1,  1683,  when  it 
npened  for  bnaioeiia  for  Now  Yorli  City.  Ilenuo,  a  new  period  is  begun,  datinfc  from 
Febmary  1,  16d:i,  and  mnaing  to  May  31,  IS83,  dnring  which  there  were  still  but 
foor  Unco,  thongh  dnrioc  the  last  period  tbo  Galveston,  Uarrisbarg  and  8an  An- 
li7nli>lio«uad  been  greatly  atrenethened  ascompared  with  the  first  piecediDgiioriod. 
In  Uay,  IS^,  the  Denver  and  tiio  Grande  and  Burltngton  and  Misaouri  River  line 
KB«  coancoted  with  Ibe  Central  Pad  tie  at  Ogd  en,  making  fivo  linea  for  the  period 
tnm  Jnne  I,  ISKI.  to  September  30,  li^83,  at  which  time  the  Atlaiitio  and  Pacific  was 
conueeted  with  the  Sonihem  Pacific,  making  six  lines. 

Yoti  will  notice  by  Exhibit  A  that  for  the  period  from  January  1,  1»7<,  to  March 

31.  ItBl,  there  being  hot  the  ooe  lino  (the  Union  and  Central  Pacific),  the  perceotage 

of  traffic  carried  by  Ibis  line  is  represented  by  100  per  cent,  j  that  this  percent  ago  is 

ndnced  in  the  scoood  neriod  to  04.34  per  cent,  iu  tonnage  and  04JiO  per  cent,  in  earn- 

IhBb;  in  the  thin]  jietiod,  to  fi9.9:i  per  cent,  in  tonnage  and  72.37  per  cent,  in  earn- 

inga;  in  the  fourth  period,  to  fi7,77  per  cent,  in  tonnage  and  67.45  per  cent,  lo  cam- 

iaga;  inthe  fifth  peiiod,  to  48.70  per  cent,  in  tonnage  and  4U.71  t>er  cent,  in  eamlDga; 

in  tlM  aixtb  period,  to  4^.45  pet  cent.  In  tonnage  and  43.23  per  cent,  in  earnings :  in 

the  aeTenlh  period,  to  35.129  per  cent,  in  tonnage  and  Sj.a')  per  cent,  in  earnings  j  and 

I  the  iMt  perioil,  to  31.18  percent,  in  tonnage  and  32,36  per  cent,  inearninga;  ahowing 

B  drndtuively  that  with  the  opening  of  each  now  lino  there  was  an  additional  loss  in 

I  tonnage  and  iu  earning  from  through  traffic  to  the  Union  and  Central  Pacific  line, 

I  Tbo  conctuBton  Is  inevitable  that  this  loss  was  oceaslonod  by  the  diverBlon  of  trafiioio 

I  tlw  new  lines.    Tbo  diSerence  between  tOU  per  cent,  and  the  percentages  shown  for 

I  tbe  Mtrlod  succeeding  March  31,  1^1,  represented  the  loss  to  the  Central  and  Union 

I.PacUlo  line,  the  tole  caiua  of  which  was  the  opening  of  now  lioca. 

I      Exhibit  1)  is  tbo  same  as  Exhibit  A,  with  tbe  exception  that  the  entire  tonnage 

JT'Hb  tbe  Central  Pacific  and  Denver  and  Bio  Grande  and  Burlington  and  Misaouri 

Efiirer  lino,  and  tbe  Central  Paoifto  proportion  of  Gbarscs  wesCof  Ogden  fortlieaame 

I  liDO.are  thrown  iu  the  first  column  under  the  head  of  Central  and  Union  Pacific  line. 

It  w»«  nec^ssaiyin  making  these  statements  to  show  "line"  earnings.     It  wonlil 

^  h«TO  heen  impossible  from  any  records  we  have  to  show  the  earnings  of  Ibo  IndJ- 

I  vidokl  roads  lo  each  lino  except  by  going  hack  to  tbe  original  billing,  whiuh  would 

h»To  requited  ao  muob  lime  and  labor,  that  a  report  to  be  busiMlnpon  information  so 

■4>blalDeiI  could  not  have  Iwen  reached  in  time  for  the  next  session  of  Congress. 

Tbe  DeikVer  aod  Rio  Grande  and  liurlinglon  and  Missouri  River  roads  mode  a  line 
by  eonneetion  with  the  Ceutral  Pacific.  juKt  ns  the  Union  PociQo  connecloil  with  the 
CeDtral  Pacific;  hen  co  tbo  completion  o  I  the  Dniverand  Kiu  Grande  and  Uurling'on 
road  only  affected  the  Union  Pacific  road. 

In  Exhibit  B  tbe  charges  of  the  Denver  and  Rio  Grande  and  Burlington  and  Mis- 
■Ottrl  River  line  east  of  Ogden  are  shown  separate  from  the  ohargea  of  the  Central 
I  Pkciflc,  and  will  represent  the  loss  to  the  Union  Pacific  by  tbe  diversion  of  trafflo 
KAkiiHd  by  the  opening  of  that  lino. 
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Exhibit  B. — Comparative  ttatement  showing  freight  tonnage  and  ehargee  on  ihrongh  traf- 
fic hy  each  route  for  periods  as  noted;  also  percentage  of  said  traffic  done  by  mc^  route, 
(^charges  east  of  Ogden,  via  Denver  and  Bio  Grande,  shown  separately). 


[The  tonnago  and  o] 

barges  for  Central  Padflo  via  Denver  and  Rio  Grande  are  included  In  Central  and 

Union  Pacific  lines.] 

Periods. 

Direc- 
tion. 

Via  Central  Pacific  and 
Union  Pacific. 

Via  Central  Paeiflc  and 
Denver  Sc  Bio  Grande. 

Via  Sonthem  Pacific 
tnd  Atlantio  St,  Pacific 

Pounds. 

Charges. 

Pounds. 

Charges. 

Pounds. 

Charges. 

Bast- 
West. 

940. 868. 900  ai  2  RAK  9sa  m 

• 

1,647,890,888 

2&,991,8b2.90 

Jan.  1,1874,  to  Mar. 
81,1881. 

Per  Oent    -r-r.-r-rr 

2,588,263,878 
100 

42,557,143.20 
100 

East.. 
West. 

143,303,160 
272,455,990 

$1,928,977.40 
4,234,726.90 

Apr.  1,1881,  to  Deo. 

81,1881. 
Percent 

415,759,140 
94.54 

6.163,704.30 
94.50 

East.. 
West. 

127,141,720 
858,452,51( 

1.650.253.80 
5,285,101.90 

Jan.  1. 1882.  to  Ji^n. 

485,594,230 
60.23 

0.935,855.20 
72.37 

81,1883. 
Percent 

East.. 
West. 

21,447,710 
107,622,280 

281,229.20 
1,473,843.60 

$599.'50 

Feb.  1,1883,  to  May 

129,069,990 

57.80 

1,755^072.80 
57.47 

' 

500.50 
0.02 

81,1883. 
Percent 

East.. 
West. 

64.593.420 
95,800.70^ 

866.827.30 
1, 256, 404. 00 

54,161.80 
114.030.70 

Jnne   1,   1883,  to 

100,394.120 
57.44 

2,123,231.30 
53.71 

108,201.00 
4.26 

Sept.  80, 1883. 
Percent 

Esst.. 
West. 

143.403.260 
237,381,16U 

380.784,420 

50.10 

1,637,052.10 
3,030,139.90 

155,760.60 
232,  111.  10 

22,605,450 
43,151,700 

$^3^  794. 10 
577,067.00 

Oct    1,    1888.    to 

4, 673. 192. 00 
46.91 

387,870.70 
3.» 

65,847,200 
8.66 

835,862.00 

Sept.  30, 1884. 
Per  cent 

East.. 
West. 

***** 

O.  wV 

105,280.010 
195. 757, 180 

2.141.162.60 
2, 487. 504. 00 

215.  COO.  20 

A9  IU7  fi7n 

600. 411.  £0 
1  RAO  9nn  An 

l««aa«*    ..    •«. 

150. 200. 70  i^»  CM  9Aii 

1 

|.-, , p . . 

192. 537. 070'9  out  ai9  9rt 

Oct.  1.1884,  to  Dec. 

391,037,190 
41.81 

4,628,606.60 
88.61 

' 

865,995.90 
3-05 

81, 1885. 
Per  cent 

20.34 

18.84 

East.. 
West. 

1 

216.528.580 
245.452,500 

1. 659. 890. 10 
1. 489. 614. 30 

1 

164,680.80 
108, 327. 10 

50,2.'>4,850 
99,820,590 

462, 54L 10 
080,241.10 

'••••*•          •*•• 

Jan.  1, 1686,  to  Dec 

461.981,140,    3,149,604.40 
39.01|                 80.00 

333,016.40 
3.80 

159, 075, 440^1, 451. 782. 20 
13.43                "*»  KA 

31, 1886. 
Percent 

• 



AU.  V0 

«w.  w 

Total,  5  yrs.  9  mos  . 

2. 424, 620, 230|  29, 428, 726.  CO 
53. 47'                 ^  <ut 

1,255,683.50 
2.34 

417,479,710 
9.20 

4,546^256.40 
&45 

Per  cent 

Period. 

Direc- 
tion. 

Via  Soothem  Pacific 
and  A.  T.  &,  S.  P. 

Via  Southern  Pacific 
and  Texas  &  Pacific. 

Via  Southern  Pacific 
and  O.  H.  &  S.  A. 

Pounds. 

Changes. 

Pounds. 

Charges. 

Pounds. 

Charges. 

East.. 
West. 

21,632,350 
2,603,060 

$305,546.70 
53,008.50 

1 

1 

....... ...... 

Apr.  1, 1881,  to  Dec 

24,025,410 
6.46 

858,6l5w20 
^60 

. 

81, 188L 
Percent 

J 

SBBBBjBBSBSaBI 
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—Compcratke  tIaUnmtl  ihoiei»g  freigtit  tojmagt,  ^o.— Continaed. 


IMrao- 

T1.8onth»niP»d(lo 
udA.-C.&B.P. 

VUSoDtheraPMlflo 
udToxu&PuiflD. 

VU  Bontlieni  Paoiao 

ad  a.  B.  Si.  s.  A. 

Poaad*. 

CbMtg^ 

Pound. 

ChBIN. 

Pound. 

Charge 

£ut. 

sas 

t7ii.S3aoa 

7«0,0S1.M 

ia.3i3.te 

•>!i.»i.Bd       420,  no 

H.MLEO 

p^"'-- 

110. 072.  »a 

ia.7 
laii7^ 

(8,  4^  DM 

1,4ST,2S1.W 

15.  M 

172.0SI.7O 
0*1,753.20 

lB4,75g,22U 
14.03 

!:S:;i. 

i,i5a.o§a.ooj       42^Ma 

1£  0«[              0.  DO 

118. 400.  M      5, 147, 01 
122,  80S.  Jot     11,003,700 

4.  SOL  60 

S2. 

"SIS 

Fib.  1.  ItS3,toU*T 

(2,  Ml.  Oft 

8H,7IM.B0 

2a.  S7 

15,001.570 

241,150.40     11,241.370 
7.9o!              T.?7 

242,401.00 

a 

1S,7»2,95( 

a),iiKi,oo( 

17g,M2.«) 
S7(,B1S.W 

11704,710 

8,iJ3,»eo 

104,000.401    22.477,880 
120.022.10     81,003,130 

SliSS 

'"Jj^VB.,!. 

43,B8Z,IU{ 
JS.7 

OSS,  DOS.  BO 
13.  M 

20,B1ROOO 
7.4B 

2M.00L60     H141.010 
7.2ll             1B.M 

823,107.10 

BMt. 

Witt 

17.  tie.  m 

4B.iei.«K 

tlS.47T.SO 
B0^71S.10 

38.104,001 

410,48T.loi    30.400,080 

4so,iio.eo:   o«.S74,wa 

4S4. 253.40 
083,  711.  00 

•I'iJ-."*"- 

«,1W.J8C 

"":: 

7B.JBT,2S0 
0,00 

8fl»,577.»0|    «2.a35,840 

1.437,  »n.4o 

w*.i 

'K 

11*00.20 

M.  4X7,  wo 
24.040,270 

424,778.20     02.303.71W 
2B7.WI.ia    102.173,370 

712.758.58 
1.810,103. 00 

"s.wr"°~ 

7.«Sl,B3( 

K^2B0.T0 
ftKt 

01, 087,  !«0 

712,  BW.  so  104.  S37, 18o|  2. 322, 802. 10 

ss. 

Tfl8.« 

8.  MO- 71 

agSS;  ffiSJS 

152.880,010 
in;  on:  440 

805,450.20 
1,288,154.20 

/«.I,1BM,IqD«o. 

010,  Bl 

a,6B7.so 

0.18 

67,757.8701    487,  B«* 

314, 640,480 

28^01 

2.183,813.40 

,«1.M7.10 

t3g;t80,2MB,TEl,g7S.4< 

ffra,  815,220;  7.014,873.10 

IVriad, 

Dlno- 

dOD. 

^i^f^rz'e^' 

Tl»  Oregon  BhOTt 

Tolkl  Ua  aU  toiit«. 

Ponodt 

ClurS«^ 

Pound*. 

CharsH. 

Ponndi 

Cliarjns. 

ai.Msi. 

430,784,850 
701.44M00 
123. 320,  m 

27^348,170 
780,111,104 

o^i'*iK'» 



81.HS,M4 
g].0t^S47 

M,Mt.tea 

l.O30;778.O8 

10.41 
1.  MS.  128. 00 

«.oa 

S^M-":... 

*»M-l.lWl.t0D«. 



3(tS13,U4 
09.48L740 

«^  100. 71 

S.B2 
378,222.80 

048,440.271 

U,  088, 418.  IT 

^"«.l,l««,tOl)ttt 



,184,423,140 

8,748,581.78 

"■•^V^ 

53,811,807.43 

-.. 

V 
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ExBiBiT  C. — Stattmtmt  tkoviHj  tomiMgt  »nd  ehargti  lott  to  Central  and  ^Htan  Paeijles^^ 
linoi  {inoliKliiig  CMlrol  Faoijle  toit»»g»  and  olMrgm  rim  Dtuttr  and  Bio  Oraiide)  ih^^^ 
through  Jreigkl  Irafflo /or  ptriidt  noltd,  on  aeooant  of  IK»  opening  of  Mew  lliuii.  '~ 


PstM. 

Tom. 

ch>nE«. 

Total  Um^granddMrgitlaaaUM. 

l,W.lS1.9m 

■ii9.fm.m 

U),0U.U3 

i.iM,»i.>a« 

SOT,  ne.  fiJo 

U3.107.  IIG 
MiutMS 

N,  in.  000 

IK,  383.  SID 

H,  911,  era-. « 

4t,AsT,lia-M 
il.10,T»«.  :io 

r«>Hff<  and  clarsu  via  OnMl 

ndPni-mPatift. 

nasi.  30 

a!iw.ia«r4o 

1.311,  SIO.  IIS 

3a.4%120.Ga 

£«»  ii<  (anniiifa  and  a^vgw  lo  <7n(ral  and  I7nim  PwOli. 

M.4»lOTt 

18tt,WB.S41 

»7t;jm.o« 

MI.ULOOO 

tWJ.KK.WI 

i.ga,Kt^.»a 

».Me,e7"T,  :»H 

l,Ott.OTO,Ml 

USA  080.83 

KEDUCID  TO  ANNUAL  BA.TB8. 


Period. 

Ansiultau. 

ABDnal  »- 

AnnoU 

T»faIvIaa«IteM. 

lTa,fi(ll).M9 

■.•B3,1K».705 
K1.74S.IIM 
334,IMI.«MI 

4is,mi).:u 

BW.0fh1.BM 
6a2,21i:tt70 

17SI.40 
1,73».00 
illKl.lO 
X,a2I.M 

iIStIm 

•S,il«l,«S«i.St 
tl.aDt.4M.  "M 

a,  Ml  Ml.  »i 

April  1  loI>iTOnih<Tai.  IIMI 

llM,X28.BHa 

l1fMMI).MH 
ITT.  171 TM 
334,  lJa.4U3 
1H,SM.W» 
!W,M1.1» 

190,  nai.  310 
ir«.it4.8;s 

1M,OW.II70 

1873.  JO 

R,a8B.K 
1,WM.40 

£,4M.M 

Via  Ctnlrai  and  Uaim  Pori*.. 

(hlr.lwrl.  IHM,  lol)iic<>nib<Y31,  IBM 

zie.K3a.M4 
■"ia,'oii'«g 

a.4Z7.M 

i.ai(  tmnudllfi  Is  CntroJ  and  Pninn  /^«;;jd. 

J«onnry  1, 1874,  Uj  M.™h  31,  18S1 

jlpr«ltoiJ«MBb«tai,  1B81 .... 
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Exhibit  C.—Sialtmmt  thoKimg  tonnagt  and  oharga,  ^o,— Continued. 


PerloJ- 

■*"°'^*°""i™8e«l* 

olTg™. 

Xou  anttuaUg  to  Ctnlral  and  Union  Ponjfo— Continued, 

W,E3.4(m 

178,278.075 
1B0,MU34S 

!ll,l»t.RM 

3,902.773.2(1 

^2M.143.«6 
t,8»T,TW.M 

183,4W.1U 

' 

.Omonr.Iig)  toCcatralu 


^R4,.1ia,DKI.3l.iirmDU 


e  Central  PmKId  prepartioa  I*  W  )wt  Mml.  =  •11,310,117.18.  or  on  ■ 


orwi 


ilBopropurtlan 


13.1110,  WO.OS,  or  aauinaillOH  of  tS.n«,e8a.3B. 


Exbtlilt  C  ilionii  the  tonnage  nnd  obnrEes  of  nil  the  Unci  compared  with  the  ton- 
Mgo  knit  cbttTKCS  ju  giTua  du  Exblliit  B  for  tbo  Central  and  Unina  Poolflo  line,  and 
tfas  diflerence  in  toDs  and  dollars;  tliat  is  tosuy,  acaurdinif  to  Exhibit  C  tbu  low  in 

IloanaM  t«-tbii  CentriU  nnd  Union  I'tuiitlD  lino,  li.v  the  diversion  to  other  lines,  from 
Apriri,  1831,  to  Dooombi^r  al,  IBati,  was  I.0o5,079  ti)na  wid  ?i4,3«3,080. 
Exhibit  C  ulao  Hhowfl  the  oh^^s  and  tonnage  of  eath  of  the  several  periods  ro- 
dowd  to  itn  annual  basis;  that  u,  if  for  each  of  the  several  periods  the  tons  oarried  and 
duujcea  mode  had  l>eeD  at  tho  saioe  rate  for  twelve  months,  it  shows  what  the  annnal 
COnnSKO,  ohargen,  and  loss  would  have  been. 
Foi  example :  take  tbo  second  period,  frooi  April  1,  to  Deaember  31,  1681.  being 
nin»  months.  Tbo  Ions  cftirjedduringthat  nine  mouths  via  all  lines  were2m,M'J'2  tons. 
•wWoh  at  tfae  soma  rato  for  twelve  mouths  wauld  ho  '293,18<)  tons.  The  changes  or 
«aniiii|p  for  th«  Dine  months  by  all  liu«i  were  (6,533,319,  and  for  IwoIto  montbH  at 
tbe  same  rato  wonld  have  been'f>J,69G,436.  The  tonnage  and  charges  of  tho  Central 
ADd  Dnion  Pacifio  lino  for  the  nine  months,  at  tho  same  rat«.  would  have  been  277,172 
tou  kod  (8,313.272.  Tho  actnol  loss  for  tho  period  to  the  Central  and  Union  Pacific 
line  1»  TeprcMontod  b;  12,013  tons,  on  which  tbe  oharces  were  $353,015.  For  Inelve 
BUmths,  at  the  rame  rate,  the  loss  would  have  been  IC.OIG  and  (178,1511. 

fabibii  C  also  totxU  tho  aeveral  periods  b«JiinninK  Apnl  1,  13dl,  and  ending  De- 
oember  31,  \BBO  (five  years  nine  months),  with  the  following  resalt: 
ToUl  tdnnogo  and  ohargM  via  aU  lines  S,367,3'<g  tons  and  $53,811,807. 
Th«  tonnage  nud  chargiis  via  tho  Central  and  Union  Pacific  for  the  some  period 
WMtt  1  J!ia,3ro  tons  and  >>9,428,726. 

llio  loss  in  touiioKo  and  charges  to  the  Central  and  Union  Paciflo  line,  being  the 

dtffcrenRi!  bc!tivcen  the  tonnage  and  charges  via  all  lines  and  tho  tonnage  and  charges 

via  tbu  Central  and  Union  Pacific  line,  as  shown  above,  were  1,0^,070  tons  and 

ctiBTgct  f'.^4,TKt,'bO,  which, reduced  to  an  annnol  basis, shows  tho  loss  for  this  jiuriodat 

the  oniiuul  rule  of  lS3,Va  tons  and  $J,'^Ur-'>^' 

Exhibit  CaliMi  nhowsthe  nverftgo  annual  rato  por  ton  charged  for  freight.    Dor 

I  log  Um  lirst  period,  when  there  was  bnt  one  line  (Union  and  Contral  Paciflo  line), 

I  ftOB  Jnnaiuy  I,  Ii)?!.  to  Mftroh  31,  1341,  voa  will  note  that  tho  average  aunaal  rate 

I  par  tou  wmS32.^,    Bj  following  down  taroiigh  tho  sevc^rnl  anhseijuent  periods  you 

I  will  notice  agradualrudnolion  lu  tbe  nnna»l  rato  ))er  Ion  until  in  13SS  tno  ra(4i  was 

PTCdneedto  $14. TT  per  ton.     Some  of  this  differonue  in   rale  was  oh  arguable  to  the 

I  iMMtlilDg  of  ooiripetlug  lines;  in  other  words,  take,  for  example,  the  year  IS^;  while 

'   it  is  iiutri'HHoiitUilo  to  sup puBO  that  at  tho  aouoal  averairo  rate  whiuh  obtitinod  iu 

IMS  (9£>.:u  p-^r  toil)  the  namo  tnnuAgo  wonld  have  been  inovod  us  waa  moved  in  136(i 

L  »t  •  low«r  average  rate  ($14.77  per  ton),  yot  it  is  true  that  tho  tonnage  would  have 

I  boonmovedal  anichoT  ruts  than  tho  average  earning  during  193<t.     It  is  inipogsiblo 

I  to  ruf  what  would  he  tbu  niaciuinm  rate  at  which  tho  same  tonnage  woald  have 

loovad. 

It  Is  »  matter  of  nnblic  knowledge  that  daring  a  portion  of  that  ;rear  (138Q)  rates 

(reTDnnaccflasarilf  low.    I  should  estimate  that  an  average  rate  of  $M  per  ton,  being 

I  ■lednotiou  uf  a  little  more  than  twenty  per  oont.  from  the  average  rate  prevailing 

■>  October  1,  I8S4,  to  December  31,  Id's,  would  have  given  all  needed  stimnlns  to 

I  thomoTMnent  of  tnuRc,  and  tho  differenoo  botwoeu  $14.77  and $;M) — $.'>.^per  ton — 

I  wooldlMa  rciMuuAbla  ostinote  of  the  oflboC  of  uittDitsoiiable  oompetition  Itotwoon 


2606 


U.  S.  PACIFIC  BAILWAT  COliMISSIOlir. 


the  railroads,  which  would  fall  below  rather  than  above  the  real  measore  of  the  in- 
flnenoe  of  that  competition.  Accordinglv  311,064  tons  extended  at  a  rate  of  $5^ 
per  ton  would  represent  a  farther  loss  to  the  Central  and  Union  Pacific  line  by  reason 
of  the  diversion  of  traffic  to  other  lines  and  the  competition  inan^pirated  by  said 
other  lines  of  $1,626,864. 

For  all  the  competitive  periods  shown  on  Exhibit  C  the  charges  are  extended  at  tho 
annual  average  rate.  The  effect  of  the  competition  of  the  other  lines  was  something 
more  in  each  period  than  the  mere  diversion  of  traffic.  It  reduced  rates ;  that  is  to 
say,  had  the  other  lines  not  been  built,  not  only  the  entire  traffic  woold  have  been 
carried  by  the  Union  and  Central  Pacific  lines,  but  it  would  have  been  carried  at 
higher  rates.  Hence  the  earnings  upon  the  total  traffic,  if  carried  by  the  Union  and 
Central  Pacific  line  without  the  competition  of  the  other  lines,  would  have  been  greater 
than  the  earnings  made  by  all  the  lines  from  the  same  traffic,  so  that  the  realloss  in 
flight  earnings  resulting  from  the  building  of  other  lines,  if  the  exact  facts  could  be 
ascertained,  would  prove  to  be  much  more  than  $24,383,080,  as  shown  on  Exhibit  C . 

Exhibits  A,  B,  and  C  relate  only  to  freight  traffic ;  I  also  inclose  herewith  Exhibits 
D  and  E. 

Exhibit  D  shows  the  number  of  through  passengers  carried  bv  each  route,  and  the 
earnings  accruing  therefrom  westof  Ogden,  Mojave,  Deming,  andEl  Paso,  the  termini 
of  the  Southern  Pacific  system. 

Ogden  is  the  terminus  of  the  Central  Pacific  road. 

Mojave  is  the  point  of  Junction  of  the  Atlantic  and  Pacific  with  the  Southern 
Pacific. 

Deming  is  the  Junction  of  the  Atchison,  Topeka  and  Santa  F6  Bailroad  with  the 
Southern  Pacific. 

El  Paso  is  the  Junction  point  of  the  Southern  Pacific,  Texas  and  Pacific,  and  Gal- 
veston, Harrisburg  and  San  Antonio  Bailroads,  respectively. 

Exhibit  D  and  the  other  passenger  statements  show  the  earnings  west  of  these  re- 
spective termini. 

In  the  case  of  passengers,  our  records  do  not  show  the  earnings  of  the  connecting 
lines  as  in  the  case  of  freight. 

Exhibit  D. — Comparative  statement  showing  number  of  passengers  carried  by  eaoh  rotUe 
on  through  traffio,  and  the  earnings  accruing  west  of  Ogden,  Mojave,  Deming,  and  El 
Pasoy  for  periods  as  noted,  also  percentage  of  earnings  by  each  route, 

[The  earnings  via  Korthem  Psoiflo,  O.  B.  &  K*.  Co.  and  Oregon  Short  Line  m  shown  are  46  per  cent 

of  the  through  via  those  roatea.] 


Period. 


January  1, 1874,  to  ICaroh  31, 1881 


April  1  to  December  81, 1881. 


January  1, 1882,  to  January  31,1883. 


February  1  to  Hay  31, 1883. 


June  1  to  September  30, 1883 


Ootoberl,  1888,  to8eptember8Q^lB8l. 


§ 


East. 
West 


East.. 
West 


East. 
West 


East. 
West 


East.. 
West. 


East. 
Weat 


Via  Ogden  and  Union  Pa* 
oiflo. 


Ka 


207,717 
859,116 


566.833 


20,574 
Si,  854 


53,428 


24,321 
41,170 


65,491 


6,781 
16,445 


23,226 


9,445 
17,188 


26,628 


19,271 
28,088 


48^804 


Eamings. 


$5,948,323.94 
9,688,287.38 


15,636,611.32 


573.384.51 
856,046.57 


1,430.331.08 


683,800.28 
1,039,765.89 


1,743,575.17 


190,925.36 
384, 796. 17 


575, 721. 53 


228, 731. 93 
419,688.73 


648,415.66 


484,051.58 
708,102.06 


1,198,848.68 


a 


100 


77.25 


63.32 


53.78 


61.10 


48.48 


Via  Ogden  and  Denver  and 
Bio  Grrande. 


Na 


436 
852 


188 


8,464 
2,676 


6.140 


6,866 
4,889 


Earnings. 


$14,837.22 
7,31&18 


22.155.40 


92.478.71 
61,957.72 


154,486^43 


166^289.34 
188^064.48 


8 


8:07 


14.65 
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1 

Via  OlCden  and  Union  Pa- 
oilla 

Via  Ogden  and  Denrer  and 
Bio  Grande. 

Period. 

Ko. 

EamingiL 

1 

i 

Ko. 

Earnings. 

1 

East.. 
West. 

East- 
West. 

21,018 
88,804 

$519,643.79 
74^664.18 

4L25 

9,674 
6,646 

$261,742.18 
148,894.40 

Ootolml,  1884jto  December  81, 1885. 

64,818 

1,265,206.97 

15.120 

895,136.58 

12.88 

80,157 
88,768 

875.253.90 
610,028.26 

18,804 
15,213 

250,893.45 
189,547.69 

JannAry  1  to  December  81, 1886  /. . 

68,925 

885,282.16 

8&51 

84,017 

440,441.04 

19.16 

Tot4L  5  vesrs  9  months...... 

340,320 

7,740,776.20 

5L91 

66,790 

1,805,633.24 

8.75 

• 

1 

Yi*  MqJaTe  and  Atlantic 
Pacific. 

Via  Deminff  and  A.  T.  and 

Period. 

Ko. 

Earnings. 

^ 

t 
Ph 

Ka 

Earnings. 

• 

East.. 

6,854 
8.652 

$169,114.89 
252,20L40 

West. 

Am-fl  1  to  TVfl^mbAr  ai,  1881 

14,006 

421,816.29 

22.75 

East.. 

9,640 
17,967 

206^874.80 
618,02L11 

West. 

TsBisJirT  1. 1882.  to  Jannnry  81, 1888 

\ 

27,607 

814,895.91 

29.60 

Bast.. 

8,106 
8,018 

94.837.93 
238,434.46 

West. 

Tebz-aarv  1  to  HsT  8L  1888 

12,028 

888,272.39 

8L14 

East.. 

# 

2,088 
4,187 

61,171.38 
108.174.12 

West. 

Jome  1  to BoDtember  80. 1883  ....... 

6.275 

169,845.45 

15.96 

East.. 
West. 

4.44 

2,463 
4,789 

$42,680.18 
82,246.20 

4,126 
11,989 

120.244.54 

814.864.28 

Octob«rL  1883L  to80. 8ei>temberl884. 

7,252 

124,826.88 

16.115 

434.608.82 

15.49 

East.. 
West. 

East- 
West. 

6,796 
16,849 

60,945.85 
130,807.16 

8,763 
9,900 

107.969.87 
264,417.34 

OBtotMr  1, 1884,  toDecemberSl,  1885. 

23,645 

191,753.00 

6.25 

13.663 

862,887.21 

11.81 

8,262 
22,210 

42,462.85 
128,839.29 

1.136 
8.160 

21.214.25 
57.134.49 

Jautukij  1  to  December  81. 1886 ... . 

80.472 

166,301.64 

7.23 

4.296 

78.348.74 

3.41 

61,869 

482,88L02 

8.81 

93,983 

8,614,174.81 

17.46 
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EZBiBiT  D.— CoatparaMe*  datftRmt  (ftowfttf  mtimitr  ofganngtrt,  /«.— ContiBiwd. 


«- 

VlBEir>.>au>dT«»auid 
Puma. 

Vi.  E!P«»MidG.IL«id 
CI.A. 

1 

Ko. 

Eunlnii, 

1 
1 

So. 

i 

.  liW,  to  JM11141T  U.  U8S 

Eut.. 

its 

sjas 

Jinurj 

a,H3 

lM,BOiM 

T.S8 

SS.: 

IS! 

S14M.10 
65,MI.W 

4U 

•U;  810.49 
8S,  06178 

3.5*4 

88.010.83 

IMj 

1.40T 

6I,I«S.S4 

Xwt.. 

Weil. 

_i' 

ar 

».4!8.Ba 

:::::.1    IS! 

io,«n.u 
ti.t8s.n 

:::::: 

>7,l«t.l 

t.3B|    1,048 

8l.B88.it 

1884,  lo  December  3MS8S 

5^;: 

8,iei 

t,03U 

S7,gM.m 
m,  139. 45 

1   1,170  i      it.en.t9 

1  3,J7b|     ita.7oaM 

:"::: 

7.TW 

S2a.ew.ia 

8.08  1    0,048  1      iao,aBL4S 

Eiut., 
We.t, 

ts 

Ui.(i7i.»a 

:::;:: 

1,434  1        e«.S2»,Tl 
4,473        194.SW.12 

::::- 

10,  OM 

EST,  MS.  W 

8,7! 

8,007  1      !18,729.18 

Eut.. 
We»l. 

Tim 

13!.  an.  72 

1.07}]       30.170.40 
B.7Bl[      108.Sa5.2T 

:::::  r 

jHinHy 

14.  m 

jw.m.0! 

.» 

T,4Ga 

U«,74«.7a 

S-1** 

*6,II37 

1,D81.IM(I.TH  17.11 

21,881 

000,004  t» 

t.a^ 

jTMn 

IwM. 

[ 

^^  'StTdW"* 

TIb    UDlon    Pwnao    to^ 
NoMhwnPMlflo. 

No. 

SmlDJU. 

1 

KoL 

Eunlnga. 

1 

s 

■KgrMlg! 

i:,B9s 

•ZM,7«I.28 

iaL4> 

7.M 

i.«n 

tlfiS 

lists 

JiiiuuT 

-1.  J 

To 

B7,71B 

IMiTSLTa 

1 

Pariod. 

= 

TU  Oregon  Sbort  Line. 

Toulrb^nratea- 

Mo. 

Iimlnii. 

1 

4 

Ko. 

lUndv^ 

J«>o«ry  1.^1674.  loUwoMjl.  ISBl. 

IS 

141,918 
180^210 

JSS 

,ll^,tt>JlDD>IT»,  IBffi 

1^  lu  Repteniberao.  1H8 
1RH.  to  Ud^embf  r  81.  IMI 

^7116 

•ffilTiS 

S.90 

4.m 

Jurnuy 

'     '' 

-.    ■> 
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KxniiHT  E.— 5ifllmi«il  ihrncing  numbff  a/ paif<^igrri.  {IhroHgh)  and  rr«m»t  lo*t  lo  C>-u. 
trat  radflB  road  on  oowiint  »/  nptiting  of  ntw  linn;  al*o  fftowla^  arrfage  rale  pi-r 
jiauatgcr  earned  and  iwt*  aimaaUiffor  tkepei-iode  at  HoUd. 

Pntod. 

Total  via  all  »at>« 
w«lofC-P,aiidaP 

Tolrf  C.  P.  vU 
Osdmi.  luirlmllDK  via 

I«Ml«C«Dtr»lPafliflo 

Bo. 

Earaiep. 

No, 

Bm,b,g,, 

No. 

KarnlaniL 

^r 

,iM«.m,.^ 

Ma.  8X1 

Hi.BM,eiLfo 
n.sy 

ATwage  rata  per  pHii«>g«r. 
Alirtl1.-»l.loDM.ll,'Bl,.. 
■Taikl.'Kt,lo^3t.-«3    ...' 

ATMua  ntr  jirr  MiMmRar 
JU.1. 'K  tnDvr.lll. 'M... 
ATM1VD  nitB  i»r  pwDKot 

t!,VH 

■•"•■lis 

■,«,.m™ 

3.8I>II,1!U.» 

a.sflg,i«M-rJ 

si,ai 

M,iw 
«.oi4 

"»,'m9 
m,'4» 

I,T*».5Ji.lT 

.,,S:S 

i,igs.iii>:,4s 

],  WD,  MS.  SB 
M.TT 

14,  OM 

7i,iio 

MM 
472.1M.«6 

aw,4aB:7o 
i.ii!s.mn 
1. 498.  ass!? 

t2.n 
■»« 
u'it 

■47."  ii 

"iiffl 

pg,Mi 
aim 

111,877 
4t.'9U 

180,"  iio 

aM.mjii.nu.Ha.li  (4iiT.ua 

'''"■"•" 

»7i,«B 

M»I.1W,M 

30.  IS 

Boda««dto«a.DD.thMl.^ 

Poriod. 

Total  via  aUnmtoa. 

Total  via  OgdKU. 

AuDUiil  InM  to  Ceotral 

». 

£ar&iiiEi. 

„.. 

^.1^., 

Ho. 

BarDlnica. 

omit.            1 

J-.I,T«.loMMd.3l,-Sl., 

TMBO 

»!MS«,T7S.(tt 

T8.ICT 

RIM,  773.  fl 

2;'i3>.i;.^pVK-»" 

n.1,^,  iofi*pL»i,^H  ... 

■t),  *«*,  leDeaSt, 'U 

Ui.l.W,U>D«>.Jl.W 

IS 

11.  WT 

m.tu 

1.4U.MM.1B 
a.Ml.Sl.l.M 

3,;iii.>afi.M 
a,  IBS.  838.  n 

«a.tN 

S:!S 

102,  OU 

l.l»7,I(W.ll 

.«09.IS3.Vi 
,793.»SI>.n 
2.4H,SSfl.?I 

;«»;<Mn.43 

ai,»ia 

IU.B4K 

•»«).7i!i.Ufi 

■ill 

W.T8 

Moa 

44.14 
31.15 
4T-1S 

»MlflT.y»fnl»«d.<>i>lh.. 

10.  mt 

l.W,Ill.*0 

TO,ieQ 

1.571,  sao-M 

48.  KB 

.O10.M2.M     ».»              ' 

HOW—Tiwi  April  1.  IHI.  to  DMwhrT  SI,  ISM  iB™  TB>n  dIm  nooUi.),  dnrfnit  whieh  tttne  otlier 
Bpm  wmprlea  with  lbs  Cto'.nl  ud  Union  Pavlflo  lino,  ibo  Curnnl  fulUu  runl  aaflbrwl  a  toUkl  i<Ma 
•fnn«io.«iidnoHagtoKi,gM,MI,2»,..rliB.S3p=r™Bt,ofil.otuUltlm.uithpMwnBcr[™mc.     Aumu- 

w  of  M,8M.«6.W.  >D*ailii|i  lotnl  loM  fjr  Ceotrtl  pMiflo  ud  nntm  Paclno  Una  ot  «1 1,T4li.3T0.  IS.    B» 
MtSK  Itil*  to  ao  mhiuI  !»■<■.  (he  lusn  >iiiiaiii]r  ta  ihe  Central  PicIIId  Is  *l.alH,M3.M.  aud  lu  Uie  UdIud 

B»th  of  tbn  «xhiblt>  ralntiDK  to  the  pMMat(ur  traffic  Id  the  mottn'  of  liivuion  into             1 
perioda  are  the  Mins  m  lht>  oxliibibi  for  fr«ight.                                                                                 , 

Exhibit  D  will  rtow  Um  Dumber  of  tbroiigii  puseDS«ra  forwanleil  by  ibe  oriinn&l 
Jnioa  Md  Ci-nlnil  Puciflu  liue  from  Jftuu»ry  1,  1874,  lo  Maroh  ai,  ISHl,  araoimtiuir  to 
«56,B33,  from  wUicb  Ibu  Cutral  Paciflo  enrncil  $l5,KMi,'Jl  1,  whioh  rt-pfesented  IMJ  per 

Fwr  tba  period  (from  Aprti  1.  I'M!,  to  December  31,  1881)  this  percetHaga  wna  re- 
Aimdion.SSperodiil. 

For  the  tliird  period  (January  I,  liWS,  lo  January  31,  ISSJ)  it  was  reduced  to  |J3,32 
par  eciit. 

For  the  fourtb  period  {Fubroary  1, 18S3,  toMay  31,  IiM3)it  was  reduced  to 53.TS pur 

For  th«  flftb  period  (Jump  I,  ieS3.  to  SopWmborSO,  laat)  the  rodnctiou  was  onlv  to 
ILIO  iwt  cent. ;  tliat  it  l«  **y,  tbe  opening  of  tlie  Deuver  aod  Bio  Qrande  and  tat- 
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lington  and  Misaonri  River  line  contribated  temporarily  something  to  the  earuing 
power  of  the  Central  Pacitic,  probably  owing  to  the  scenic  attractions  which  the  new 
route  woald  offer. 

But  in  the  sixth  period  (October  1, 1883,  to  September,  1884)  the  percentage  fell  off 
to  42.43  per  cent. 

For  the  seventh  period  (October  1,  1884,  to  December  31,  1885)  it  was  reduced  to 
41.25  per  cent. 

For  the  last  period  (January  1, 1886,  to  December  31,  1886)  it  was  reduced  to  38.51 
per  cent. 

As  iu  the  case  of  freight,  it  will  be  observed  with  respect  to  passengers  that  the 
opening  of  each  new  line,  with  the  single  exception  of  the  short  period  immediately 
succeeding  the  opening  of  the  Denver  and  Rio  Grande  road,  the  Central  Pacific  line 
suffered  a  loss ;  and  that  loss  resulted  from  no  other  cause  than  the  opening  of  these 
new  lines. 

Exhibit  E  shows  the  number  of  passengers  carried  by  all  routes  and  the  Central 
Pacific  charges  therein,  with  the  loss  in  charges  to  the  Central  Pacific  by  diversion  to 
other  routes  for  each  period  reduced  to  an  annual  basis. 

The  total  loss  to  the  Central  Pacific  by  diversion  for  the  period  from  April  1, 1881, 
to  December  31, 1886  (five  years  nine  months),  is  shown  to  be  277,629  passengers  and 
15,864,664,  or  an  average  annual  rate  of  48,276  passengers  and  |1,019,942. 

It  will  be  observed  also  that  the  average  rate  on  passengers  for  each  period  shows 
a  less  percentage  of  reduction  than  iu  the  case  of  freight,  though  in  the  year  1886  the 
average  rate  fell  to  $12.75,  against  an  average  rate  of  $27.59  during  the  first  period, 
from  January  1, 1874,  to  March  31, 1881. 

From  October  1, 1^,  to  December  31, 1885,  the  average  annual  rate  by  all  routes 
was  $21.60,  and  the  number  of  passengers  carried  was  at  the  rate  of  121,644  per  an- 
num, as  against  a  rate  of  $12.75  for  the  year  1886  and  180,210  passengers. 

The  large  reduction  in  rate  was  incident  to  the  war  in  rates  which  followed  the 
dissolution  of  the  transcontinental  pool.  It  was  not  compensated  by  increased  traf- 
fic, as  all  the  rail  lines  earned  less  from  the  increased  traffic  than  they  earned  the 
year  previous  on  a  less  amount  of  traffic.  The  conclusion  necessarily  follows  that 
while  Exhibit  E  shows  a  loss  for  the  year  1886  to  the  Central  Pacific  by  di  versiou  of 
77,268  passengers  and  $972,672,  it  does  not  show  the  entire  loss  resulting  to  the  Cen- 
tral Pacific  by  reason  of  the  competition  of  the  other  lines.  The  same  number  of 
passengers  could  have  been  moved  by  the  Central  Pacific  at  a  higher  average  rata 
than  was  earned  by  all  lines. 

As  has  been  explained,  the  passenger  exhibits  show  onl^  the  earnings  west  of  the 
eastern  termini  of  the  Southern  Pacific  and  Central  Pacific  Railroads,  and  show  for 
the  entire  period  Arom  April  1,  1881,  to  December  31,  1886,  a  total  loss  in  revenue  tc 
the  Central  Pacific  road  of  $5,864,664,  or  ^.3;)  per  cent,  of  the  total  through  passen- 
ger traffic. 

In  my  judgment,  it  is  fair  to  assume  that  the  loss  of  the  Central  Pacific  represents 
46  per  cent,  of  the  loss  to  the  Central  and  Union  Pacific  line,  that  being  not  only  the 
Central  Pacific  road's  proportion  of  mileage,  but  also  its  percentage  of  the  Central 
and  Union  Pacific  "  line  "  rates.  This  is  a  very  close  approximation  of  what  an  in- 
quiry for  the  purpose  of  ascertaining  the  exact  loss  would  show.  It  is  rather  under 
than  over  the  loss.  If  we  assume  that  the  loss  to  the  Central  Pacific  road  is  46  per 
cent,  of  the  loss  of  the  Central  and  Union  Pacific  line,  we  have  a  loss  in  revenue  to 
the  Union  Pacific  and  Central  Pacific  line  of  $12,749,270.19.  Reducing  this  list  to  an 
annual  basis,  the  loss  of  revenue  annually  for  the  line  would  be  $2,217,265.  This  es- 
timate will  govern  Exhibit  F,  which  combines  the  showings  made  by  Exhibit  C  and 
Exhibit  E  for  freight  and  passengers  respectively. 


Exhibit  F. — Eecapitulation  of  Exkihita  E  and  C,  ahomng  combination  of  passenger  and 
freight  iraffio  lost  to  the  Central  and  Cnion  Paoifio  line  for  the  period  April  1,  1881,  to 
December  31,  1886 ;  aeeuming  that  the  results  shoum  in  Exhibit  E  (passenger)  repre- 
sent 46  per  cent,  of  the  through  line  earnings^  the  remaining  54  per  cent,  is  added,  show- 
ing total  loss  to  Central  and  Union  Faoific  Une,  as  below. 


pMsenger 
Freight..., 


Totol 

earnings    via 

aJl  routes. 


182, 416. 188.  M 
68, 811, 807. 48 


88b2a8b94&97 


Earnings 

via  Central 

and  Union 

Padflo. 


$19,066,868.36 
29,428,726.00 


4^0M,6fMk86 


Loss 

to  Central 

and  Union 

Padflo. 


$12,740,370.10 
24.888,080.88 


17,18^861.02 
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I  Exhibit  F  is  a  recapitalutiun  of  Exhibit  E  aiid  Exhibit  C,  nnd  nbows  thnt  ttie  totAl 
JBrainn  for  Ibe  eotire  ppnoU  from  April  1,  lUijI,  tj>  Decembur  31,  1^6  (live  yean, 
roiantlui),  of  all  routee  from  ttirouKli  freidbt  unci  iiusaru^ers  were  $U<>,^J(t.»45.97 ;  IbnC 
niiUKS  of  the  Central  and  Uitl'in  I'ui^ilic  liiio,  ascertnineil  oa  almve  «xplaiiiod, 
__  .■  Htine  period  were  ^9,094.594. W>.  Tbo  ]oen  rcsiilting  M  (he  Ctntral  aod  Uniou 
jcUc  liuH  by  diTsrsiuD  of  trafllo  Ui  other  linm  buiog  tliu  ditCnteDca  between  tbe 
ove  ttmuiuits  was  S3T,132,3Gl.lKi,  or  43  per  ceul.  of  tbn  tot «]  bnsioeHO.  Tbis  reduced 
^_„  n^  aunaal  baaia  shows  an  suuaal  Iwu  to  tbe  UentrBl  uiid  Union  Pauiiic  Hue  (since 
April  1,  ll$^l,tbadat«uftheopeDiugot'tlie  UrstcomiHttiDgliue),  tH,4ri7,80I.18, 40  t'^r 
cent,  of  which,  or  t2,(f70,&H6.54,  rupreiteutB  the  loss  of  the  Ceutnil  Pacific  Coiupiiu.v. 

Tbere  can  b«  iio  queation  tbat  the  truAlc  carried  b.y  all  rouleH  duriug  tbia  p«ri<Hl 

oould  havu  lieeii  curried  by  tbe  UiiioD  aiid  CeDtrol  Pacitlo  llneei.     1  do  not  think  tbure 

e^n  bvan;  doubt  that  bad  there  beeu  but  one  line,  and  that  line  had  olTered  the  wune 

Xftt^t  (anil  these  coniparisona  ar«  based  upon  the  rates  actnaliy  tihai^ed),  the  saine 

V  jtmoiiiit  oftratHo  would  bave  been  carried,  and  tbe  oaminics  from  it  would  have  bueii 

K^overed  into  the  treasuries  of  the  Central  iiud  Union  Pacttic  Cooipauiea.    Not  only  is 

n  this  trii(<,bnt  tbe  Mme  amount  of  traffic  could  have  been  carried,  and  douhtles* 

I  would  have  been  carried,  at  au  average  rate  of  cbatie  BOmething  higher  than  was 
Itaaftuslly  obtained,  so  Ibat  while  tbe  average  amiaal  Tom  to  the  Central  and  Union 
|:T»«iSo  line  is  shown  b;  these  atatements  to  bave  been  less  than  |(i^iOO,UD0, 1  believe 
V-tluKt  Ibe  act aal  damage  to  the  Uuionand  Centra)  Pacilic  line,caaBed  by  the  baililing 

II  «r  Abe  other  lines,  is  not  less  than  87,000,000  per  annum,  or  a  total  loss  of  over 
■  i  #10.4100,000  for  the  period  between  April  1,  1681,  and  December  31,  18(^6,  46  per  cent. 
R'of  'Whioh  represents  tbe^oas  to  tbe  Central  Pacitic  Railroad  Company. 

I  .  TE*ftie  Eaeta  and  tignres  set  forth  in  the  Inclosed  exhibits  are  derived  fi'om  our  own 
I  ncc»nis  i  Grht,  being  abstracts  made  from  iinpression  oopies  of  Ibe  original  wa;  bills 
Mk'v«ting  tbe  freight  carried,  and  from  the  original  ticketa  cullected  from  tbe  paasou- 
fi^rv;  uid,  second,  for  tbe  Oregon  Short  Line  and  Nortbera  Pacific  roods,  which  are 
tmt.  couuectious  of  either  the  Central  or  Southern  Pacilic,  from  the  recnrds  of  tbe 
IVikuscoutinental  Association  for  the  period  from  October  T,  ItiSi,  to  January  1,  Vi^, 
ond  for  the  year  lij86,  fcum  tbe  records  of  the  Northern  Pacific  and  Uoion  Pacific 
Companies  respectively. 

In  giving  the  datre  of  Ibe  opening  of  the  several  lines,  I  have  not  been  governed 
by  the  historical  dates,  but  by  tbo  dates  ot  the  first  billing  or  tiolcoling  oi  Uirongh 
bus  mew  done  hy  those  tines. 
Seepectfullj  submitted. 

J.  C.  STUBBS. 
bTatk  op  California, 

Ciljr  and  Count)  cf  San  FraiKiiao,  s«  .- 
•J.  C.  Stubbs,  beine  fint  dniy  sworn,  soith ;  Thnt  he  bas  read  Ibe  foregoing  state- 
■Aent  oonsiating  of  the  pagr^s  next  preceding  marked  "  Exhibit  No.  19,"  and  know  b 
^he  contents  thereof;  that  tbo  facte  therein  stated  ore  Ijne  except  an  to  those  mattora 
stated  on  hia  informstion  or  boliefL  and  as  to  those  ho  believes  it  to  be  trne. 

J.  C.  STUBBS. 


Subscribed  and  sworn  to  before  ic 


J  this  aith  day  of  July,  A,  D.  I 

E.  B.  ETAN, 
Notary  Pititie  in  Md  for  Mid  Cilii  and  Conn^ 


bomtt^        m 


2612  U.  S.PACIf'IC   RAILWAY  COMmSStOK. 

Exhibit  No.  IX-^latement  of  E,  H.  Miller,  jr.,  sticretdry,  relative  to  amemnie  due  from 

the  United  States  for  transportation  on  non-aided  roads,* 

The  Central  Pacific  Bailroad  Company  controlled  by  lease  a  number  of  branch  lines 
prior  to  April  1,'  18B5,  from  which  date  the  lines  were  leased  to  the  Southern  Pacific 
Company.  Mails  were  earned  by  these  lines  for  the  United  States  nnder  the  rnles 
and  orders  of  the  Post-Offloe  Department.  No  payments  have  been  made  for  snch  serv- 
ice since  18033,  at  which  time  but  partial  payments  were  made.  The  payments  were 
withheld  prior  to  April  1,  1885,  because  tne  Central  Pacific  Railroad  Company  leased 
the  lines,  and  they  nave  been  withheld  since  that  date  because  the  Central  Pacific 
Railroad  Company  had  formerly  leased  the  lines. 

The  United  States  Supreme  Court  decided|in  U.  S.  v«.  C.  P.  R.  R.  Co.,  October  terra, 
1885,  that  compensation  for  transportation  on  non-aided  and  leased  lines  was  due  the 
company  in  cash.    (See  U.  S.  Com.  R.  Rs.,  1886,  p.  S7.) 

To  show  the  amount  of  this  service  for  wliioh  payments  have  been  withheld,  state- 
ments are  submitted  herewith  as  follows : 

(A.)  Mail  transportation  from  January  1, 1888,  to  March  31, 1885,  showing  amounts 
as  allowed  by  Post-Office  Department,  ^1,814,384.96,  of  which  non-aided  and  leased 
lines'  proportion  is  $806,923.27 ;  cash  paid  is  $300,623.46  ;  balance  due  and  unpaid, 
|501,m81. 

AMOUNT  DUB  FOR  MAIL  SERVICE  IN  CA8H. 

(B.)  Mail  transportation  from  April  1, 1885,  to  December  31, 1886,  showing  amounts 
as  allowed  by  Post-Office  Department,  $989,037.54,  of  which  non-aided  and  leased  lines' 
proportion  is  $459,244.97,  all  of  which  latter  sum  remains  due  and  unpaid. 

The  total  amount  thus  remaining  due  and  unpaid  for  transportation  of  mails  to 
December  31,  1886,  on  such  non-aided  and  leased  roads,  is  $960,544.78. 

The  transportation  charges  on  non-aided  lines  were  applied  in  settlement  of  the  an- 
nual requirements  of  the  company  under  the  provisions  of  the  Thnrman  act.  After 
such  applications  there  remained  a  balance  due  the  Government  on  December  31, 1881, 
of  $79,149.91.  This  balance  was  paid  by  the  company  in  cash  October  23,  1882,  thas 
settling  the  accounts  to  the  end  of  1881.  Of  this  the  U.  S.  Commissioner  of  Railroads, 
in  his  report  for  1882  (p.  26),  says : 

"  Under  the  act  of  Ma^  7, 1878,  the  book-keeper  of  this  office  checked  the  books  and 
accounts  of  the  com]^ any  in  San  Francisco,  with  a  view  to  the  ascertainment  of  *  25  per 
cent,  of  the  net  earnings'  for  the  year  ending  December  31,  1881.  Twenty-five  per 
cent,  of  the  net  earnings  of  the  subsidized  portion  of  the  road  was  found  to  amount  to 
31,038,935.24.  The  transportation  for  the  Government  during  the  year  amounts  to 
$1)59,786.33,  leaving  a  balance  due  the  United  States  of  $79,149.91.  Statement  was 
rendered  and  payment  demanded  October  20,  1882.  A  check  for  the  amount  was  sent 
to  the  Treasurer  of  the  United  States  by  the  vice-president  of, the  company,  October 
23,  1882.  The  company  has  therefore  paid  to  the  Government  all  of  its  accrued  in- 
debtedness to  date.'' 

CA8H  DUE    FOR  ALL  TRANSPORTATION  SERVICE. 

From  and  including  the  year  1882  to  the  present  time  there  has  been  annually  a 
balance  due  the  non-aided  lines  for  transxK>rtation  services  performed.  Tlie  amount 
thus  due  from  the  Government  in  cash,  in  excess  of  all  requirements  of  the  law,  to 
December  31,  1886,  is  $1,853,323.15.  This  appears  from  statement  C  herewith,  the 
further  details  of  which  appear  in  the  annual  reports  of  U.  S.  Commissioner  of  Rail- 
roads for  the  several  years  named. 

The  United  States,  by  failing  to  pay  for  such  mail  service  and  other  transportation, 
has  caused  an  expenditure  to  the  Central  Pacific  Railroad  Company  of  amounts  equal 
to  interest  on  the  sums  retained  at  the  rate  of  6  per  cent,  per  annum,  that  beiug  the 
rate  of  interest  paid  daring  the  period  on  floating  debt  of  the  company,  which  debt 
would  have  been  decreased  by  the  payment  of  the  sums  dne  from  the  United  States. 

The  annual  interest  on  this  balance  due  the  roads  in  cash  to  December  31,  1886,  of 
$1,853,323.15,  at  6  per  cent.,  is  $111,199.39.  This  is  the  present  annual  injury  to  the 
roads  by  the  Gk)vernment  on  account  of  the  item  of  transportation  charges  unpaid. 
Tbe  current  charges  also,  in  excess  of  the  requirements,  amount,  as  shown  by  the 
foregoing  statement,  to  about  $450,000  a  year.  This  amount  with  the  interest  on  the 
balance  make  the  accruing  annual  sum  of  $560,000  due  for  transportation  on  non- 
aided  lines  and  remaining  unpaid. 

*  See  answer  to  question  No.  55. 
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Statr  nv  California, 

Ci(j  and  Camtlg  of  Son  i^Vonpis™,  »»  .■ 
E.  H-MUIt7i,  jr.,  bi;iiiKilul]rsnrorti,  HayiiliehMreailtljBfontKolDgatateiiient ;  that  the 
tnatteni  and  thiDjjiii  theruiu  stated  ute  trne  of  bis  owa  kDOwled^  except  as  to  mat- 
ters stated  on  his  iiiforiiuition  and  belief,  and  as  to  tboM  he  boltevos  it  tu  bo  true. 

E.  U.  MILLEH,  JR, 
SalMor^bed  aad  swoni  to  before  mo  this  20(h  da;  of  July,  1967. 


[SKAI.] 


yotarg  Public  in 


By  the  Chairman  : 

Q.  Hare  yoa  any  further  8tiit«meutH  to  stibiuit  totheComi 
A.  No,  sir. 

Q.  Do  you  desire  to  say  auythiDg  further  in  connection  witli  the  state- 
ments already  xubmitted  t— -A.  No,  osceiit  to  explain  them,  if  the  Gotn- 
missioD  desires. 

WILLINGNESS  TO  QtYE   INFOEMATION. 

H.  Are  you  rea(Jy  to  have  your  oral  examiDatiou  proceeded  with  T-^ 
A.  Yea,  sir;  now  or  at  any  time.  I  would  suggest,  however,  that  it 
might  be  better  to  jiostiHtne  it  lor  a  day  or  two,  I  suppose  that  there 
are  a  great  many  witnesses  whom  you  wish  to  examine,  and  if  I  am  left 
to  the  last  tbei*  are  some  things  wbicb  may  develop  in  the  coarse  of 
tbeae  examinations  which  I  may  be  able  to  explain. 

('ommissiouer  Andkuson.  We  will  call  you  again.  Wo  shall  bo  here 
thirty  days  yet,  and  I  have  no  doubt  that  we  will  nearly  bother  the  life 
oat  uf  you  before  we  get  through. 

The  WiTHKss,  It  may;  but  this  thing  is  not  new  to  us  by  any  means. 

CooitDissioner  Asukbson.  I  believe  that.  The  Union  Pacific  people 
Bay  the  same  thing. 

The  \ViTKE83.  We  have  hud  investigating  committees  aft«r  ns  all 
the  time  since  we  bugau  crawling  up  the  mouutains.    We  used  to  have 
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aDDual  sessions  of  the  legislature,  and  there  was  scarcely  ona  of  them 
bat  what  we  bad  to  appear  and  defend  onrselves  against  attack.  We 
used  to  appear  before  these  legislative  investigating  committees  regu- 
larly and  stand  a  general  investigation  of  our  afBurs. 

By  Commissioner  Anderson  : 

Q.  Shall  we  proceed  with  you  this  morning  f — A.  Unless  it  is  your 
order  of  business  I  should  like  to  be  excused.  I  have  some  consider- 
able work  to  doy'  and  I  am  not  feeling  very  well  to-day. 

Commissioner  Anderson.  We  have  no  other  witnesses.  We  excused 
Mr.  Brown  because  we  expected  that  your  examination  would  require 
several  days.  If  you  can  do  so  just  as  well  as  not  we  would  prefer  to 
ask  yon  a  tew  questions  now.  When  you  get  fatigued,  if  you  will  let 
us  know,  we  can  stop. 

EARLY  BUSINESS  0ONNBOTION8. 

Q.  When  did  you  first  come  to  California  f — A.  In  1862. 

Q.  At  that  time  San  Francisco  was  just  beginning  to  be  acit^  of  any 
importance^  was  it  not  t — A.  It  was  a  pretty  smaU  plaoe  at  that  time. 
I  think  that  when  we  commenced  to  build  this  road  it  had  a  population 
not  exceeding  60,000. 

Q.  What  business  did  you  follow  here  firom  1852  to  1860 1— A.  Mer- 
chandising. 

Q.  Were  you  alone,  or  did  you  have  a  partner  t — A.  A  portion  of  the 
time  I  had  a  partner  and  a  portion  of  the  time  I  was  ahme. 

Q.  Who  were  your  early  partners! — A.  First,  I  had  a  partner  by  the 
name  of  Smith,  and  my  brothers  had  an  interest  with  me.  They  had 
a  certain  interest  with  me  as  a  firm.  I  afterwards  did  business  uone, 
and  used  that  firm  name.  Then  I  had  a  gentleman  by  the  name  of 
Meeker  in  partnership  with  me. 

PUBLIC  LIFE. 

Q.  When  did  you  enter  public  lifet — A.  I  can  hardly  say.  I  took 
part  in  the  formation  of  the  Republican  party. 

Q.  Please  state  what  public  offices  you  have  held. — ^A.  I  held  office 
once  as  justice  of  the  peace.  I  was  elected  to  that  office  up  in  the 
mountains.  The  only  other  office  that  I  have  held  is  that  of  governor 
of  this  State.  From  all  that  I  can  learn,  I  believe  that  I  made  a  pretty 
good  justice  of  the  peace. 

Q.  When  were  you  elected  governor  of  the  State t — A.  In  1861. 

Q.  Did  you  servo  more  than  one  termt — A.  I  served  one  term  only. 

Q.  How  many  years  is  the  termT — A.  It  was  then  two  years. 

Q.  What  other  public  offices  have  you  ever  fliledt — ^A.  None  other. 

Q.  Are  you  not  a  Senator  of  the  United  States f— A.  Oh^yes;  I  did 
not  think  of  that. 

Q.  When  were  you  elected  Senator  of  the  United  Stotes  t— A.  Two 
years  ago  last  winter. 

Q.  When  did  3'ou  enter  upon  the  dischargeof  your  duties t— A.  I  en- 
tered upon  the  discharge  of  my  duties  at  Washington  at  the  time  that 
Mr.  Cleveland  was  inaugurated  President 

FIEST  ACQUAINTANCE    WITH  CBOCKEB;  HUNTmCKtOlf,  AKB  HOPXIHSi 

Q.  When  did  you  first  form  the  acquaintance  of  Mr.  OharlesOrodkert — 
A.  I  am  not  certain,  but  I  think  that  I  formed  bis  aoquaintaiice  •boat 
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Q.  Here  iu  Sau  Francisco f — A.  'So,  air;  in  Sacramento. 
Q.  Wtiat  busiueos  was  be  in  at  tbat  time? — A.  He  was  luerchandis- 
ing- 

Q.  yfsta  he  eu^aged  iu  tlie  same  line  of  basinesB  that  you  were  en- 
gftged  int — A.  No,  sir. 

Q.  Was  Le  aloue  or  had  he  a  [nirtnert  I  believe  that  the  flmi  name 
was  Charles  Croeker  &  Co. — A.  I  thtuk  tbat  he  had  a  partner,  but  I  am 
not  certain. 

Q.  Do  you  tnow  who  his  partuers  were  at  aoy  time  between  1854 

ind  1862 if — A.  No,  sir;  1  do  not  know.     If  be  had  a  partner  I  thiuk 

btliat  it  was  a  geiiTlemiin  who  lived  iu  New  York.     I  tbiuk  tbat  there 

|,vaf>  some  one  iu  New  York  who  bad  an  interest  with  bim  in  tbe  firm. 

Q.  When  did  you  become  acquainted  with  Hr.  Hnntington  t — A.  In 

Q.  What  was  his  business  1 — A.  He  was  in  the  hardware  business  in 
Sacramento. 

»Q.  When  did  you  become  acqnalnted  with  Mark  Hopkins? — A. 
About  tbe  same  time. 
Q.  Also  at  Sacramento  ? — A.  Yes,  sir. 
Q.  What  was  Mr.  Hopkins's  businesHf — A.  He  had  a  general  yrocerj- 
Bnd  provisioQ  store. 
Oe 
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Q.  IX)  yoQ  recall  the  circnmstances  under  which  tbe  scheme  of  the 
Centra!  I'iicilic  Railroad  was  first  developed  I  I  mean  when  the  bill 
Btst  pacsed  tbe  legislature  of  California,  and  tbe  time  when  the  first 
klea  of  the  road  was  developed. — A.  I  will  tell  you  the  whole  bistory, 
if  1  can  take  time  to  refresh  my  memory-,. because  I  was  a  part  of  it  at 

rtlic  Itegiuuing.    If  you  desire,  however,  I  will  now  give  you  a  brief 

%ikutcb. 

nEIGINAL  BUEVEY  MADE  BY  T.  D.  JUDAH. 

Q.  1  wish  that  you  would  give  us  a  brief  sketch  now,  and  at  some 
Ibtore  time  yon  can  give  ns  the  complete  history. — A.  In  1860  there 
■rax  a  gentleman  by  tbe  name  of  T.  D.  Judab,  who  was  afterwards  chief 
hngincer  of  tbe  company,  who  had  made  surveys  over  tbe  mountains 
Vith  reference  to  the  building  of  a  line  of  railroad  connecting  tbe 
Atlantiu  and  tbe  Pacific.  At  llrst  I  had  no  personal  acquaintance  with 
%fm.  The  first  time  tbat  my  attention  was  called  to  the  quesEioa  of  the 
'  eoBBtnicIiou  of  a  railroad  was  by  a  gentleman  by  the  name  of  Jame« 
Bailey,  who  was  afterwards  tbe  i<ecretary  of  the  company.  Mr.  Bailey 
uainu  down  to  see  me,  told  me  of  his  acquaintance  with  Mr.  Jndali,  and 
iuforuiet]  me  that  Mr.  Judab  had  discovered  in  the  mountains  a  pass 
1-  over  which  a  railroad  couhl  be  built,  and  gave  me  such  further  infor- 
Bntion  on  tbe  subject  as  be  possessed,  and  desired  that  t  should  see 
.  Judab.  I  told  him  tbat  I  should  be  glad  to  see  Mr.  Judab,  bat  did 
bt)t  know  tliat  we  would  care  to  doaoythinR  in  the  matter.  I  told  him, 
powcvcr,  tliat  1  would  talk  with  Mr.  Himtiugton  and  others  about  it. 
■  i!  fell  into  conversation  upon  the  subject,  and  the  result  was  that  we 
icd  lo  have  u  mvetin^,  and  did  have  it  tbe  same  evening  at  my 
loosti.  Wu  then  I'ully  considered  tbe  subject,  and  discussed  the  matter 
i  way  and  anotlier.  We  afterwards  met  again,  when  Mr.  Hopkins 
^ined  ub,  and  Ihu  residt  of  tbat  was  that  we  concluded  that  we  wonid 
kake  the  acqiialntaiim  of  Mr.  Judab.  Neither  of  us  was  acquainted 
Iritlj  luv,  ami  we  invited  bira  to  meet  \in  and  make  our  auinaintatiw. 
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He  then  came  down  with  Mr.  Bailey  and  we  had  a  conversation.  We 
discussed  the  question  thoronghly  in  all  its  bearings,  and  the  more  we 
talked  of  it  the  better  we  liked  it.  Mr.  Crocker  then  came  in,  together 
with  some  otber  citizens,  and  between  Crocker,  Huntington,  Hopkins, 
Jndah^  Bailey,  and  myself  we  raised  some  money  towa^s  making  ex- 
plorations which  we  thought  necessary  before  forming  a  company. 
We  awaited  the  result  of  those  explorations  and  the  reports  made  by 
Mr.  Judah  before  we  concluded  to  form  a  company,  which  we  did  in 
1861. 

COMPANY  FORMED  AND  ROUTE  SELECTED. 

Wo  had  routes  surveyed  over  the  mountains — according  to  my  recol- 
lection there  were  five  of  them — and  finally  determined  which  was  the 
best  one  as  to  the  passes  and  grades.  We  took  the  one  which  had  the 
shortest  snow  line.  At  that  point  the  ascent  is  very  irregular.  We 
had  7,000  feet  of  ascent  almost  in  83  miles.  After  reaching  the  sum- 
mit the  descent  was  at  the  rate  of  90  feet  to  the  mile.  Outside  of  this, 
down  the  Trnckee,  there  were  a  number  of  short  grades  and  low  sum- 
mits, and  a  number  of  plateaus  to  cross.  Altogether  the  rout^e  which 
we  selected  was  the  most  practicable,  according  to  our  ideas.  Although 
the  snow  falls  as  deep  and  even  deeper  on  this  line  than  it  would  have 
fallen  on  other  lines  that  could  have  been  selected,  yet  this  deep  snow 
line  extends  but  a  very  short  distance.  We  finished  our  explorations 
and  then  looked  over  the  country  to  see  what  business  there  would  be 
for  a  railroad  line.  At  that  time  the  business  of  Nevada  was  very 
promising,  and  we  had  an  idea,  like  everybody  else  on  this  side,  that 
most  of  the  mountains  in  Nevada  were  filled  with  mineral  wealth. 

PROSPECTIVE  BUSINESS  FBOM  SILVER  MINES. 

Q.  The  Comstock  lode  was  then  being  developed,  was  it  not  T — A. 
Yes,  sir ;  they  were  all  making  developments  at  that  time  and  most  of 
them  were  very  rich.  The  mines,  however,  did  not  have  the  depth 
which  the  Comstock  lode  had.  I  speak  now  of  the  mines  outside  of 
those  upon  the  Comstock  lode  proper.  I  remember  that  while  we  were 
making  our  explorations,  we  came  to  the  summit,  and  at  Donner  Pass 
we  looked  down  on  Donner  Lake,  1,200  feet  below  us,  and  then  looked 
up  at  tbe  drifts  above  us  2,000  feet,  and  I  must  confess  that  it  looked 
ver}^  formidable.  We  there  and  then  discussed  the  question  of  the  pay- 
ing qualities  of  the  enterprise,  and  we  came  to  this  conclusion :  That  if 
there  was  a  way  by  which  a  vessel  could  start  from  San  Francisco  or 
from  New  York,  and  sail  around  Cape  Horn,  in  behind  those  mountains, 
we  could  not  afford  to  compete ;  or  if  a  vessel  could  start  from  any  of 
the  Atlantic  ports  and  come  there  around  Cape  Horn,  we  could  not  com- 
pete. If  this  could  not  be  done,  however,  and  if  we  had  only  the  ox 
and  mule  teams  to  compete  with,  we  saw  that  we  could  obtain  such  a 
rate  for  carrying  freight  and  passengers  that  we  could  aflbrd  to  build 
the  road  with  the  prospect  of  further  developments  in  Nevada. 

GOVERNMENT  AID. 

Q.  Wi^  not  your  attention  almost  immediately  turned  to  the  subject 
of  obtaining  aid  from  the  Government  t — A.  I  do  not  think  it  was  at 
that  time,  but  it  was  very  soon  afterwards.  We  drafted  the  bill  in  our 
ofQce  which,  I  think,  became  the  foundation  of  the  act  of  Congress.  Mr. 
Judah  and  Mr.  Bailey  went  to  Washington  to  look  after  it.  Mr.  Jadah 
went  before  the  railroad  commission  and  the  committiees  of  Oongiess, 
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Faod  bad  tiis  uiapa  with  him  to  explain  everything,  Hedid  a  greatdoal 
I  tnwardfi  tlie  passage  of  tbat  bill,  because  be  onderstood  Ihe  subject 
I  bettpr  tliaii  any  other  man  at  that  time,  ijo  understood  tbe  country 
I  aud  tbe  routes,  and  what  was  needed  generally. 

METHODS  EMPLOYED   IN    OBTAINING    IT. 

Q.  It  appears  from  your  minutes  with  rerercuoe  to  this  visit  of  Mr. 
Jndah  to  Washington,  that  a  resolution  was  passed  authorizing  the  is- 
sue of  not  to  exceed  $100,000  in  full  paid  stock  to  be  used  by  Mr.  Judali 
agent  for  the  conip.iny,  in  such  manner  as  he  might  deem  advisable, 
compeuHating  agents  and  a^istants  who  might  perform  service  in 
>ronioling  the  interests  of  the  company,  and  iu  furtherance  of  the  ob- 
jects of  his  mistHon.  Do  yon  remember  that  circnmstancel — A.  Yes, 
nr;  1  know  that  we  gave  hi  tn  stock  to  be  used  to  pay  his  exjienses  there, 
and  to  secare  such  aids  as  he  might  need.  Uu  used  but  little  of  tbat 
Bt4X:k,  however— not  very  much  of  it.  1  do  not  remember  how  moch  he 
did  use,  bnt  it  may  be  tbat  tbe  reports  will  show.  1  tbink,  however, 
that  he  brought  back  most  of  it. 

Q.  lie  was  by  profession  an  engineer,  was  he  not  f — A.  Yes,  sir. 

Q.  Wbo  else  accompanied  him  to  Washington  on  behalf  of  the  com- 
pany T— A.  Mr.  Jumes  Bailey.  He  was  the  tirst  secretary  of  tbe  com- 
pany. 

Q.  Had  you  at  this  time  any  acquaintance  with  J.  C.  Stone,  of  Leaven- 
worth, who  was  then  present  in  Washington  T — A.  Ho,  sir;  I  did  not 
go  on  to  Washington  myself. 

PASSAGE  OF  BILL   BY  CONQRESS. 

Q.  Proceed  with  your  narrative.  You  were  stating  tbe  inceptiou  of 
ibo  enterprise,  and  the  ideaa  that  you  had  about  getting  over  the 
(DOnntains,  and  tbe  object  of  Mr.  Jndah's  trip  to  Washington  I — A.  Mr. 
VOdah  remained  in  Washington  some  little  time,  and  I  do  nob  know  but 
%hat  Mr.  Huntington  was  there  with  him,  but  i  think  not,  however,  at 
that  session.  The  bill  was  finally  passed.  After  the  pasitage  of  the 
bill  Mr,  Judah  came  back  here  and  went  to  San  Francisco  in  the  hoi>o 
liiat  stock  might  be  placed  with  the  capitalists  here  in  order  to  get 

■  money  to  build  the  road.  Except  a  subscription  for  one  lot  of  ten  shares, 
we  were  not  ablo  to  interest  anybody  in  this  city.  The  only  thing  wo 
were  able  to  obtain  was  that  one  ten-share  subscription.  There  was 
some  local  feeling  at  Sacramento  and  some  little  stock  was  taken  up 
there.  This  failure  compelled  us  to  :tsk  aid  from  the  eounties,  particu- 
larly tbe  county  of  Placer,  through  which  tbe  road  was  to  be  construc- 
ted, and  it  gave  a  subscription  of  9200,000  towards  tbe  stock,  giving 

^Uie  company  its  bonds  for  the  same. 

STOCK  SUBSGRIl'TIONS, 

Ity  theOnAiBMAN: 
Q.  Did  you  open  books  for  the  subscription  of  stock  here  1 — A.  Yes, 
llr. 

,  Q.  And  also  at  Sacramento! — A.  Yes,  sir.  And  we  went  around 
wlicJtingsnbscriplions  but  found  it  impossible  to  get  them.  At  that 
^ets  everything  here  was  high,  and  money  was  readily  worth  Irom  J 
a  2i  per  cent,  per  mnntli.  All  the  objections  to  taking  stock  mi;;ht  be 
—  "-  -  4  into  this  one,  that  money  was  bringing  from  2  to  iij  per  cout, 
\  B  TOL  IV 19  " 
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per  month,  and  capitalisto  could  not  ufibrd  to  put  it  into  au  enterprisp 
which  they  considennl  at  l>e8t  as  of  doubtful  character,  wheietlien*turii 
would  be  only  after  the  completion  of  the  road.    We  were  tiitMvtorc 
compell^  to  rely  upon  our  own  reHources.     We  obtained  $2iiO,iMN)  suh- 
scriptions  to  Hfx)ck  fn)m  Placer  County;  $t$0(),000,  I  think,  from  8acr:i- 
mento  County,  and  $(K)0,000  were  to  have  been  subscribed  by  San  Fran 
Cisco,  but  the  iniiucntial  men  and  other  intiuences  here  were  such  tliiit 
we  could  not  obtain  this  last  subscription,  and  atter  considerable  liti^a 
tion  the  city  gave  us  $400,000  of  their  bonds  and  did  not  take  any  of 
oar  stock.    It  was  the  best  that  we  could  do,  but  it  hurt  the  enterprist* 
very  much.    One  of  the  principal  things  which  operated  against  our 
securing  stock  subscriptions  was  the  fact  of  the  existence  of  a  i>ersonal 
liability  which  attached  to  stock  under  the  laws  of  this  State.    Wc* 
were  forced  to  use  our  own  individual  credit  to  its  fullest  extent  for  tho     -«  , 
purchase  of  supplies,  at  one  time  to  the  extent  of  $600,000.     We  went  .s:^~< 
on,  however,  and  built  the  first  31  miles  of  road  entirely  from  our  own  ,^  ^ 
means.    We  had  not  then  obtained  any  county  or  State  aid.    The  State:?.^  - 
paid  the  interest  on  a  million  and  a  half  of  our  own  bonds,  we  payings*^  \ 
the  principal.    We  built  31  miles  of  the  road,  but  we  were  not  able  un —  ^^  j 
til  we  got  this  county  aid  to  go  further. 

LOCAL  CONTBACTOBS.. 

By  Commissioner  Andebsom  : 

Q.  What  31  miles  was  this  t— A.  The  first  31  miles  east  of  Sacrar^-^] 
mento. 

Q.  The  first  31  sections? — A.  Yes,  sir. 

Q.  By  what  company  was  that  built T — A.  By  the  Central  Pacilif^^  j/ 
Itailroad  Company,  without  any  outside  aid. 

Q.  Was  it  built  by  local  ccmtractors  who  took  certain  small  sub(LS^_^  dj 
visions  f — A.  Yes,  sir.  We  thought  that  was  the  most  practicable  wuk^s.  -^j 
of  building  the  road  at  that  time. 

OBSTACLES  TO  BE  OVEBOOME. 

By  the  Chaibkan  : 

Q.  During  what  year  was  this!— A.  I  think  that  it  was  in  1863.  V^^  le 
kept  on  building  and  doing  what  we  were  able  to  do  until  oar  meai^  -  j)8 
were  substantially  exhausted.    The  principal  drain  at  that  time  was  in 

the  purchase  of  iron.    We  wanted  to  have  on  hand  sufficient  iron  to 

build  fifty  miles  of  rotul.  We  had  considerable  litigation  to  procu  .^re 
right  of  way.  In  fact,  wo  obtained  hardly  any  without  litigation.  Pi^E^r- 
ties  opposed  to  the  construction  of  the  road  interfered  with  as,  and  u  p  "^e 
had  a  great  deal  of  trouble  and  considerable  litigation.  Finally  tK  lie 
courts  decided  in  our  favor,  the  counties  gave  us  their  bonds,  and  tK"^^^ 
State  paid  the  interest  on  a  million  and  a  half  of  our  own  boncEl-^^ 
That  was  all  that  we  had  until  we  got  aid  from  the  Government. 

CONTUACr  WITH  CUABLES  OBOCKEB  and  C03CPANY. 

l>y  Coniinissioner  Anderson  : 

Q.  Please  go  back  to  the  construction  of  the  road.  After  sever  -^^ral 
contractors  had  proceedc^d  with  portions  of  the  work,  and  you  ooncludC-^t^l 
that  it  was  best  to  make  a  change,  what  (change  did  you  make  in  tM^  tlie 
form  of  construction  f — A.  We  tlien  made  a  contract  with  Cham^cirlet) 
Crocker,  in  the  name  of  Charles  Crocker  &  Company.    He  had  no  ]TtriT^  •vtr 
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ner,  bat  the  coutract  waa  made  oat  in  the  aame  of  Orocker  &  Oompany 
for  the  reason  tlmt  we  ha<l  hopes  that  he  woald  be  able  to  get  capital- 
ists intereated  with  hint.  This  was  foand  to  be  impossible,  however, 
as  every  one  regarded  the  enterprise  as  of  too  doubtttil  a  character 
to  risk  money  iu  it.  .  It  was  the  general  impression  that  it  woald  be  a 
itoiibttnl  strnggle  at  best,  with  the  chances  all  against  ns. 

Q.  ¥oT  how  long  was  this  matter  discu68e<l  between  all  of  you  as  to 
fche  advisability  of  changing  the  method  which  you  had  pursued,  and 
instead  of  letting  the  work  to  smaller  contractors  giving  it  out  iu  large 
contracts  1 — A.  It  came  up  almost  imme<liately. 

C  OBJECTIONS  TO   SMALL  CONTttAOTS. 

V  By  Commissioner  Littlee  : 

Q.  Immediately  after  the  small  contractors  begau  I — A.  Yes,  air. 
Iiabor  was  very  scarce,  and  we  pushed  them  very  hard.  We  wanted 
'tiie  work  done  as  nearly  as  possible  iu  consecutive  order.  We  wanted 
it  done  first  at  the  point  nearest  the  starting  poiut,  so  that  as  each  sec- 
tion was  completed  we  could  utilize  our  cajtital  to  the  greatest  extent 
X>0'SBLbIe.  We  often  found,  however,  that  the  contractor  the  farthest 
off  would  tlnisli  his  work  first.  The  others  would  be  slow,  and  there 
-^vas  constant  trouble,  from  this  source,  Uousiderable  trouble  also  re- 
sulted from  the  fact  that  labor,  especially  white  labor,  was  very  scarce. 
iioAt  of  the  men  working  on  the  road  were  merely  working  for  a  stake, 
ant)  when  they  got  that  they  tvould  go  off  to  the  mines,  and  we  could 
not  hold  them,  except  iu  rare  iustauces,  more  than  a  very  little  while. 
"We  conid  not  get  the  necessary  white  men,  and  then  we  had  to  take 
Ohinamau. 

By  Commissioner  ANDERSOW : 

Q.  Hud  Hr.  Crocker  done  any  work  of  this  character  before  that 
UmeT — A,  I  think  not. 

ADVANTAGES  OP  GOMTRACT  WITH  CBOOKEB. 

Q.  What  were  the  ailvantage.s  known  to  youof  sclectiug  hini  as  con- 
aotor  to  do  that  work  ! — A.  He  joined  ns  iu  the  enterprise.  He  was 
man  of  a  great  deal  of  energy  and  force  of  character,  and  nobody 
dse  hardly  wonld  touch  the  Ruterprise  ut  all.  We  were  left  substau- 
tially  alone.  Sis  or  seven  men  who  st.-irted  with  us  left  us  to  get 
t^iroagh  the  best  that  we  could.  Alter  Ihat  it  became  practically  an 
individual  enterprise.  Then  we  made  this  contract,  in  the  hope  that  we 
"VOQld  be  able  to  get  others  in  with  us.  I  think  that  we  made  the  con- 
traot  for  »  certain  number  of  miles,  which  Mr.  Crocker  finished,  and  that 
lie  then  conlinned  on  working  withont  auy  regular  coutract. 

CEorKKR'S  EESIGNATION  AS  DIRECTOR. 

Q.  1  wonld  like  to  know  something  about  the  contract  first.  Do  you 
xemeiuber  the  fact  that  Charles  Crocker  resigned  his  office  as  director 
of  your  company  on  the  w4tb  day  of  December,  1802 1 — A.  I  remember 
the  fact  that  be  resigned,  but  I  do  not  remember  the  date. 

Q.  Do  yon  not  connect  that  resignation  with  the  fact  that  this  con- 
,(st  w}i«  about  to  he  awarded  to  him? — A.  I  do  not  remember  that 
It,  but  very  likely  that  was  so.  This  coutract,  aa  I  say,  was  iiwiird<!<l 
Mr. Crocker  in  order  that  he  might  get  capital  interested  with  him 
the  matter.    It  had  got  to  be  a  sort  ot  individual  eatftcvt\Bc,V«;i;AweA; 
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nobody  else  would  take  bold,  and  it  became  a  qnestion  with  U8  bow  to 
get  on.  We  saw  that  we  mast  control  things,  control  the  men  and 
control  the  work,  if  we  were  to  succeed  at  all.  I  made  great  efforts, 
and  so  did  all  of  us,  to  get  capitalists  to  take  an  interest  in  tbis  con- 
tract with  Mr.  Crocker,  but  we  were  unable  to  do  so.  Thispersonal  lia- 
bility clause  in  our  law  had  a  great  deal  to  do  with  it.  We  not  only 
tried  to  get  capitalists  interested  with  us,  but  we  were  very  anxious 
that  they  should  come  in,  even  if  we  had  to  give  them  all  the  assets  of 
the  company.  Our  failure  in  this  matter  led  us  to  form  the  Contract 
and  Finance  Company. 

Q.  That  was  formed  some  time  later,  some  three  years  later,  was  it 
not? — A.  Yes,  sir. 

BEASON  FOB  HIS  BESIGNATION. 

Q.  Mr.  Crocker's  proposal  for  construction  under  his  contxaet  appeariv.  ^m 
from  your  minutes  to  have  been  considered  and  awarded  byyonrboanlf!  ^ 
on  the  26th  of  December,  1862,  two  days  after  bis  resignation.  With —  ^^ 
out  intending  to  criticise  that  resignation,  is  it  not  perfectly  apparent^  m. 
and  well  known  to  all  of  you  that  he  resigned  because  the  voting  foi 
that  contract  or  the  awarding  of  that  contract  while  he  was  a  directoH 
might  raise  questions  as  to  its  legality  t — A.  That  may  have  been  so. 

Q.  Was  it  not  so,  according  to  your  best  judgment? — A.  I  do  nor 
know  but  that  it  was. 

Q.  Mr.  Crocker  resigned  on  the  24th  and  his  proposal  was  actec^: 
on  on  the  26th.  Would  that  not  se^^m  to  indicate  that  the  rcasoi 
that  I  have  suggested  for  his  resignation  is  the  correct  one  f — A.  Thi 
may  have  been  the  case.  I  •  have  stated  the  objections  to  the  making 
of  small  contracts,  and  in  making  a  contract  with  Mr.  Crocker  it  was  don  ^  ii 
with  the  idea  that  we  knew  that  he  would  work  with  us,  that  he  wa^^r^i 
deeply  interested  with  us,  and  that  he  would  be  at  all  times  unde^j^e 
our  control.  We  wanted  his  whole  time  devoted  to  the  construction  cn^o 
the  road.  We  thought  that  he  could  do  better  service  as  a  contractocn^N)! 
than  as  a  director,  and  there  may  have  been  some  question  as  to  his  o^  ^c 
cupying  both  positions.  How  far  those  influences  went  at  that  tim^  ^e. 
however,  I  do  not  now  remember,  but  it  was  a  part  of  our  genen^ — a] 
scheme  to  build  the  road,  and  we  knew  that  we  had  to  rely  upon  our  .^r- 
selves.  Mr.  Crocker  went  on  with  the  contract,  and  kept  on  strugglin^r  ^g 
with  the  rest  of  us  until  our  means  were  pretty  well  exhausted. 

TEBMS  OF  HIS  OONTBACT. 

Q.  Now  pass  to  his  contract :  Can  yon  tell  us  what  the  terms  of  his  cor 
tract  wereT — A.  No,  sir;  not  without  examination.    I  know,  howev< 
that  we  gave  him  so  much  a  yard  for  material  I  think  in  cash,  and  b 
much  in  stock.    The  stock  at  this  time  was  not  considered  as  of  muc^ 
if  any,  value.    We  did  not  attach  much  importance  to  it.    Long  befo< 
we  got  over  the  mountains  it  wa%  not  a  financial  problem.    It  wi 
question  of  whether  it  was  possible  to  construct  the  road. 

Q.  What  I  want  to  get  at  is,  what  is  your  recollection  as  to  the  tercK-  ttidf 
of  the  Crocker  contract;  was  payment  to  be  made  on  the  engiuee^^meifi 
statements  of  the  quantity  of  work  to  be  done,  and  not  at  bo  much  i  ^  pei 
milot — A.  That  is  my  recollection.  We  made  estimates  of  prices  ~  .  foi 
the  diflerent  classes  of  work,  but  those  prices  I  do  not  remember.  ..  1 
think  that  our  books,  if  you  have  them,  will  show  Just  what  those 
tracts  were, 
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THE  STOCK  OP  LITTLE  TALXJE. 

Q.  The  miuutea  do  iiot  show  the  terms  of  the  contract.  Your  books 
show  oDiy  large  payments  to  Mr.  Crocker  dnriug  the  years  1863,  1864, 
and  ISGH,  and  tlie  estimates  produced  yesterday  by  Mr.  Millershow,  as 
preliminary  to  making  the  payments  to  Mr.  Crocker,  that  schedules  of 
estimates  of  qnantity  and  estimates  of  amounts  were  made  out,  stating 
BO  many  yards  of  excavation,  so  many  feet  of  grading,  so  many  ties 
cleliven;d,8omuGh  wrought  iron,  so  much  cast  iron,  the  whole  being  com- 
puted by  the  month,  and  then  payments  were  made  to  Charles  Crocker 
&  Co.  at  the  rate  of  fire-eights  oi  the  amount  due  in  money  and  three- 
eighths  of  the  amount  due  in  stock.  Uoes  that  statement  refresh  your 
recollection  astolhe  natureof  theCroekercontraot ! — A.  1  know  that  the 
contract  was  for  specific  prices,  to  be  paid  by  the  yard,  and  so  much  was 
to  be  paid  in  cash,  and  so  much  was  to  be  paid  in  stock.  The  stock 
yfoa  not  considered  bs  amounting  to  very  much  value,  but  still  we  bad 
na  idea  that  the  stock  of  the  company  might  be  an  inducement  to  cap- 
I  italtdts  to  Gonie  in  with  Mr.  Crocker,  and  if  the  enterprise  was  success- 
^Bfiil  ttiey  would  have  the  benefit  of  it.  None  came  in,  however ;  but  we 
Hfetill  continued  on  in  the  hope  that  at  some  time  or  another  either  this 
^Pbtock  or  some  other  inducements  could  be  given  by  which  we  could  ob- 
^naiu  the  necessary  financial  assistance  to  complete  the  road.  As  1  have 
Haid  before,  ibis  became  substantially  an  individual  enterprise.  The 
whole  weight  rested  upon  us.  We  could  not  get  anybody  with  us,  and 
it  seemed,  long  before  we  got  over  the  mountains,  that  something  had  to 
be  done  or  we  would  not  be  able  to  make  it  a  success.  The  best  thing 
that  we  could  do  was,  first,  the  making  of  this  contract  with  Crocker  & 
Co.,  hoping  for  the  best,  and  then  the  contract  with  the  Contract  ami 
Finance  Company. 
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CHRONOLOGICAL  HISTOBT   OP  CONSTEDCTIOM. 


_     Q.  When  did  you  make  the  contract  with  the  Contract  and  Fiuauce 

Company  t — A.  That  was  made  after  the  contracts  with  Crocker  &  Co. 

Q.  Before  I  ask  auy  further  questions  iu  that  respect  I  would  like  to 

get  au  intelligent  and  chronological  history  of  the  consCruclion  of  the 

road  from  year  to  year.    I  would  like  the  history  of  the  building  of 

of  the  road,  sectiouby  section.    How  many  miles  did  the  Crocker  cou- 

tracts  embrace  before  the  contract  was  made  with  the  Contract  and  Fi- 

I      nance  Company  t — A.  I  think  that  this  contract  took  us  up  to  a  place 

^f  ealled  Dutch  Flat,  6U  miles  from  Sacramento,  about  ^0  miles  from  New 

^UJastle.    Mr.  Crocker  then  coutinued  on  building  the  road.    1  do  nut 

^Bknow  DOW  whethorthere  was  auy  regular  contract  for  this  additional  con- 

^^■tructtou  or  uot,  bat  I  do  not  think  that  there  was.    I  do  not  think  that 

^^we  ever  gave  him  a  contract  beyond  Dutch  Flat,  because,  as  I  say,  we 

were  all  oping  to  get  some  Eastern  contractors  and  capitalists  to  come 

out  and  take  an  luterest  in  the  work.     We  did  uot  succeed  in  this,  so 

Mr.  Crocker  kept  on  doing  the  work,     I  do  not  know  about  the  prices, 

whether  they  were  changed  or  not.     I  do  not  think  that  wo  cared,  so 

long  a*i  wo  got  the  work  done.     We  kept  buildiug  all  the  time,  so  far 

Ins  we  conid  obtain  money  to  go  on  with  the  work.  We  jtushed  it  as 
fast  as  our  tntans  would  permit,  and  in  order  to  do  this  it  was  necessary 
that  we  should  keep  substantially  the  coutrol  of  the  whole  thing  in  our 
jhands.  I  do  not  know  whether  there  was  ever  any  new  contract,  either 
grerbul  or  written.  I  do  not  think  that  there  was.  I  think  that  it  was 
^erel^a  geuerul  understanding. 
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EXTENT  OP  WOBK  DONE  BY  CBOCKEB. 

Q.  Assaming  that  there  was  not,  or  that  they  were  mere  modiflca- 
tioDS  of  this  original  contract,  np  to  what  point  did  the  Crocker  work 
extend,  and  where  did  the  Contract  and  Finance  Company  begin  t — A. 
The  Crocker  work  continued  merely  to  the  State  line,  I  think,  before 
the  work  of  the  Contract  and  Finance  Company  began.  By  this  time, 
I  will  say  further,  oar  means  were  very  limited.  Under  the  act  of 
Congress  we  had  mortgaged  the  road  and  issued  bonds  100  miles  in 
advance  of  construction,  and  they  were  all  consumed,  together  with  the 
county  aid  and  all  the  aid  that  we  received,  and  it  was  doubtful  if  we 
could  possibly  go  on.  Then  I  thought,  and  talked  it  over  with  the  rest 
of  my  associates,  that  if  we  made  a  contract  and  put  in  a  sufficient 
amount  of  the  stock  so  that  the  contractors  could  have  substantially 
what  there  was  in  it,  we  might  induce  Eastern  men  to  come  in,  and  pos- 
sibly some  of  our  own  people.  I  tried  to  get  some  of  the  largest  capi- 
talists in  this  State  to  come  in  with  us  at  that  time,  but  it  was  the  same 
old  story. 

THE  OONTBAOT  AND  FINANCE  COMPANY  A  FINANCIAL  NECESSITY. 

They  were  afraid  to  take  any  chances  in  what  they  considered  a 
doubtful  enterprise,  when  they  could  lend  their  money  out  on  good 
security  at  high  rates  of  interest.  All  the  Vay  through  it  was  a  ques- 
tion of  capital  whether  we  would  succeed  or  not.  And  we  determined 
to  let  contracts  in  the  way  in  which  they  were  let,  thinking  that  in  that 
way  we  might  get  rid  of  this  scare  of  the  individual  liability  of  stock- 
holders under  the  California  law.  We  thought  that  by  forming  the 
Contract  and  Finance  Company,  and  agreeing  to  give  it  the  stock  of  the 
company,  that  company  might  be  able  to  interest  capital.  Of  course 
this  was  practically  giving  the  contractors  all  the  assets  of  the  company, 
but  it  was  better  for  us  to  do  that  than  to  fail. 

FAILUBE  TO  INTEBEST  CAPITALISTS. 

Mr.  Huntington  in  New  York  tried  to  get  capital  interested,  and  I 
tried  here.  At  one  time  I  had  a  good  deal  of  hope  that  I  might  succeed 
here  by  forming  a  syndicate  of  our  wealthiest  men  and  offering  them 
these  inducements.  We  failed  in  all  these  endeavors,  as  we  had  failed 
in  all  the  previous  ones.  We  finally  managed  to  get  through,  but  when 
wo  did  finish  the  work  to  Ogden  our  entire  means  were  exhausted.  The 
(rovernment  bonds  were  all  gone.  I  never  saw  one  of  these  Government 
bonds.  Our  first-mortgage  bonds  were  exhausted.  The  aid  received 
from  the  counties  had  been  used  up.  Tbe  money  raised  from  the  boude 
on  which  the  State  had  guaranteed  the  interest  had  gone  into  the  road, 
and,  to  cap  all,  the  company  was  considerably  in  debt. 

BOAD  COMPLETED  TO  STATE  LINE. 

Q.  To  come  back  to  Mr.  Crocker's  work,  I  understand  you  to  say, 
then,  that  the  construction  actually  effected,  paid  under  those  contracts, 
extended  from  Sacramento  City  to  the  State  line.  Is  that  correct  f — A. 
Not  by  virtue  of  the  contract,  but  because  we  continued  the  work  for 
the  reason  that  there  was  no  one  else  to  do  it. 

Q.  How  many  miles  was  this  east  of  Sacramento — 141  f — A.  About 
thatf  I  think,  though,  that  it  was  about  137. 
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Q.  Oaii  you  give  me  tbe  exact  location  where  your  State  line  is,  with 
reference  to  Douiier  Lake  Pass  or  tlie  towHof  TnickeeT — A,  It  iasome 
vraysdowL  from  Truckue. 

Q.  After  yon  pa«a  tbe  village  I — A.  Yes,  sir. 

Q.  Was  it  not  known  as  "  Camp  No.  134"  at  tiiat  time ! — A.  I  cannot 
say  as  to  that. 

Q.  At  what  period  was  it  that  yon  reached  tliis  ivoint  on  the  State 
linet — A.  1  do  not  rememt)er  exactly. 

<i,  Take  it  this  way.  How  long  was  it  before  the  contract  waa  made 
with  the  Contract  and  Finanee  Company  1 — A.  1  think  that  it  was  in 
the  winter  of  1866  and  1807.  I  know  that  in  I8G8  w«  were  at  tbe  Sum- 
mit. We  bnilt  over  the  desert  during  the  season  of  1868 — tbe  winter 
at  186»-'«y. 

COST   OF  OONSTEUCTION, 

Q.  What  is  your  recollection  as  to  the  cost  of  the  first  portion  of  the 
road  I  What  is  your  recollection  as  to  the  total  amount  paid  under  the 
Crocker  contracts  for  the  work  done  by  him  from  the  Ihirty-llrst  section 
to  the  one  hundred  and  forty  tlrst  section  1 — A.  1  cannot  remember  now, 
1  cannot  tell  you  in  dollars  and  cents ;  but  I  know  that  he  bad  nil  the 
money  that  we  could  put  our  hands  on  at  that  time,  as  well  as  tbe  pro- 
v«eds  realized  from  the  sale  of  our  own  tmnds  for  one  hundred  miles  in 
advance  of  our  construction,  pitrt  of  it  at  the  nite  of  $40,U()U  a  mile, 
and  the  rest  at  tbe  rate  of  9.'):;,0<Hl  a  mile.  The  Government.  1  think, 
j^flre  us  bonds  on  the  basis  of  two  thirds  of  the  completed  amount 
of  work,  at  the  rata  of  J48.<)00  a  mile.  All  that  was  pone,  and  every- 
thing ihiit  we  bud  from  the  county  and  State  bad  gone  in  at  that 
lime.  The  ImhuIs  piven  ua  by  the  city  and  comity  of  San  Franciswi 
Vjore  interest  at  tlie  rate  of  7  i>ercent,  iter  annum.  Money  here  at  that 
time  was  very  high,  and  I  think  that  all  we  realixed  from  the  sale  of 
tboHe  bonds  was  at  the  rate  of  73  cents  on  the  dollar.  The  million  and 
a  half  of  our  own  bonds,  himiu  which  the  State  had  guarautee<l  the 
interest,  produced  ua  but  about  tl,00O,O0«  in  cash.  From  the  Sacra- 
mento County  bonds  we  realized  but  65  cents  on  the  dollar,  and  from 
the  Placer  County  bonds  but  70  cents. " 

Q.  Your  statement  is  that  all  that  the  company  had  received,  all  of 
Its  assets,  except  what  had  been  paid  to  the  smiill  contra(;tors  for  the 
construction  of  the  first  thirty-one  sections  of  the  road,  were  used  up 
'  in  paying  for  work  done  under  the  Orocker  contract  and  the  extension 
of  tbe  Crocker  contract! — A.  I  think  so.  I  may  be  in  error  a  little, 
but  that  is  substantially  the  case.  At  that  time  I  know  that  1  was  look- 
ing after  the  finances  here,  and  what  I  have  given  you  is  my  recollection. 

NECESSITY  FOB  COMPANY   TO   OONTBOL  CONTHACTOHS, 

Q.  Do  you  remember  the  fact  that  Mr,  Crocker  first  proposed,  among 
a  number  of  other  contractors,  for  acomparntively  small  section  of  work 
between  Sacramento  and  the  Califoroia  Central,  and  that  it  was  sub- 
sequently to  that  date  that  he  made  his  larger  eontmotf— A.  Yea, 
Kir ;  subsecpieut  to  that.  Wlren  we  first  commenced,  we  thought  of 
(•Iting  contracts  to  bidders  before  mnch  work  was  done,  but  it  soon 
beeame  appitrent  to  us  that  we  conid  not  handle  them  and  be  success- 
ftil  in  building  the  road  in  thut  wny.  We  saw  that  we  must  have  them 
onder  our  own  control,  or  practically  so.     We  saw  that  we  must  have 

L  eoutructors  whom  we  could  control,  who  could  do  the  work  when  we  ha*! 

[  tbe  mouey  to  pay,  and  who  would  push  it  aud  be  willing  to  make  any 
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kiud  of  sacrifice  that  we  might  call  upon  them  to  make.  We  looked  at 
the  work  oarselves,  and  whenever  there  was  a  chance  to  pash  it  by  any 
sacrifice,  we  did  not  hesitate.  We  used  our  money  with  the  greatest 
economy  in  every  respect,  except  in  the  matter  of  speed,  and  then  we 
never  hesitated  to  make  a  sacrifice.  The  road  could  not  have  been  built 
under  any  other  circumstances,  and  we  could  not  have  done  anything 
in  the  matter,  except  by  pushing  it  as  rapidly  as  possible,  still  exercis- 
ing in  everythin&r  the  closest  economy. 

Q.  Our  object  is  to  ascertain  approximately,  without  disputing  your 
proposition,  the  terms  upon  which  it  was  constructed. — A.  There  is  no 
reason  for  concealing  anything  about  this,  or  about  anything  else  in 
connection  with  the  company.  I  take  it  that  this  committee  is  here  to 
see  what  is  fair  and  right  between  the  Government  and  the  company, 
and  what  is  right  all  around.  I  am  glad  to  give  you  all  the  information 
in  my  power.  We  had  great  difficulties  to  overcome,  and  the  only 
wonder  is  that  we  ever  did  overcome  them. 

AMOUNT  PAID  TO  CBOGEiEB  &  CO. 

Q.  We  find  from  the  books  of  the  company  that  the  payments  to 
Crocker  &.Co.  in  1865  amounted  to  $3,236,710.35;  in  1866,  $8,290,790.11; 
and  in  1867,  $9,930,282.19.  The  payments  that  I  have  enumerated  all 
appear  to  have  been  made  for  the  construction  of  the  road  from  section 
31  to  section  141,  both  inclusive,  one  hundred  and  ten  sections  in  all. 
It  would  therefore  appear  that  between  $21,000,000  and  $22,000,000 
were  paid  in  the  form  in  which  the  payments  were  made,  five-eighths 
in  cash  and  three-eighths  in  stock,  to  Mr.  Crocker  for  his  work  to  the 
State  line.  If  this  is  correct  It  would  seem  that  for  the  construction  of 
the  road  between  sections  31  and  141  Mr.  Crocker  received  at  the  rate  of 
over  $200,000  a  mile.  Is  that  the  way  you  understand  the  work  to  have 
been  done  and  the  payments  to  have  been  made,  assuming  these  figures 
to  be  correct  t — A.  I  do  not  know  about  the  figures.  We  did  not  give 
him  money  any  faster  than  he  needed  it,  because  we  had  great  difficulty 
in  obtaining  money  at  that  time. 

Q.  Who  can  give  an  idea  about  this  t— A.  I  am  coming  to  it. 

MAGNITUDE  OP  THE  WOEK. 

Q.  Please  describe  the  start  at  section  31  and  extending  to  section 
141,  each  of  the  sections  being  substantially  equivalent  to  1  mile,  and 
give  us  the  character  of  the  country  over  which  this  line  passes.  Give 
the  names  of  the  towns,  the  names  of  the  rivers,  and  tell  us  all  you 
can  alH)ut  the  general  character  of  the  country.  Qive  us  a  description 
of  the  plain  first,  and  then  you  can  tell  us  about  the  mountains. — A.  I 
was  going  to  give  you  an  idea  about  that  work.  We  worked  on  that 
mountain  from  ten  to  fifteen  thousand  men  most  of  the  time,  and  then 
were  oftentimes  aided  by  five  hundred  kegs  of  powder  a  day.  After 
we  passed  the  mountains  we  worked  about  half  that  number  of  men. 
We  were  four  years  crawling  up  the  mountains,  and  three  of  those  years 
we  drew  upon  all  the  forces  that  we  could  get.  After  we  passed  the 
mountains  we  built  500  miles  of  road  in  five  days  less  than  ten  months. 

Q.  That  is  not  under  the  Crocker  contract.  What  I  want  to  know  is 
all  about  the  Crocker  contract  and  the  work  done  under  it.  We  can 
take  up  this  other  work  afterwards. — ^A.  What  I  wanted  to  give  you 
was  an  idea  of  the  magnitude  of  the  work. 
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Q.  Wbat  I  wnntto  know  first  of  all  is  theliistoryoftbese  Bret  one  linn- 
I  died  and  forty-one  soctioas. — A,  If  joii  will  let  me  go  on  I  will  give 
1  yoa  something  by  whicli  yon  can  judge  of  tlie  magnitode  of  that  work. 

GEOGEAPHY  OF  THE  COUNTHT. 

Commissioner  Andebson.  If  you  will  describe  the  geography  of  the 
country,  and  give  tbo  names  of  the  towu.%  rivers,  &c.,  as  you  go  oii,  it 
would  be  uiuclt  more  Intelligeut  to  me.  If  yon  say,  for  instance,  sec- 
liou  31  commenwd  east  of  sueli  and  snch  a  place  and  pa^si^d  over  sucli 
and  sucb  a  river,  going  sacti  and  sucli  a  way,  I  could  follow  you  more 
intclligt-ntly. 

Tlie  Witness.  The  maps  of  our  engineers  will  show  ail  of  these  de- 
t;iils;  although  they  will  give  you  the  names  of  a  great  muny  places 
well  known  at  the  time  the  road  was  coustracted,  but  which  have  since 
disappeared. 

Q.  The  rivpre  are  there,  are  they  uot? — A.  The  rivers  are  there ;  yes, 
sir.    The  contract  with  Crocker,  I  think,  commenced  at  Now  Custle,  31 
miles  east  of  Sacramento.    It  was  for  a  limited  number  of  miles.    My 
impresaiou  was  that  it  was  for  '20  miles.     It  may  have  been  only  to  Col- 
fax, 51  or  52  miles.     I  am  not  iwsitive  about  that.    After  terminatiog 
this  eontraet,  however,  Mr.  Crocker  continued  on  with  the  work.     I  do 
L  not  think  that  we  put  the  terms  in  writing,  but  still  we  may  have  done 
I  BO,     At  any  rate  1  am  not  ccrtuiu  about  it,  and  I  ilo  not  see  that  it  is 
I-  of  any  grunt  imjKirtance.    Wo  were  doing  whatever  we  thought  oecea- 
I  Bary  to  complete  that  road,  and  we  went  on  and  did  the  work,  and 
I  pnehed  it  on  as  last  as  possible  with  the  n^ans  at  our  command.     We 
I  never  had  any  surplus  money. 

Gommissiouer  Ansf-iison.  Mr.  Crocker  seems  to  have  had  some  sur- 
I  pins  money  at  some  time  or  other  in  the  course  of  his  life. 

DIPFIOULTIES  IN  CROSSING  THE  81EEHA  NEVADAS. 

The  Witness.  I  will  give  yon  something  which  will  give  you  an  idea 
of  tfae  extent  of  the  work  and  of  its  magnitude  if  you  will  let  me.   We 
worked  from  ten  to  fifteen  thousand  men  on  that  monotaiu,  and  after 
we  passed  the  mountain,  with  less  than  half  the  force,  we  bnilt  OUO 
miles  in  five  days  lessthan  ten  mouths  and  met  the  Union  Pacific  Bail- 
road  line  at  Promontory.    The  work  on  the  Sierra  Nevada  Mountains 
was  exceedingly  difficult,  and  was  far  more  than  the  average  of  the 
work  from  there  to  Chicago.    The  same  rate  of  speed  which  we  were 
LaWe  t<)exhibit  after  we  left  the  mountains  with  only  half  the  men  woald, 
lif  wo  had  been  able  to  have  carried  it  out  during  all  the  time  that  we 
E  were  building,  have  carried  ps  to  Chicago.    There  never  was  any  por- 
I  tioa  of  the  work  oneitherroadso  difflcnlt  as  that  which  we  hadinclimb- 
I  ins  tbo  Sierra  Nevada  Mountains. 

I  Q.  Which  side  of  Tmokeef — A.  Partly  beyond  Tnickee,  say,  for  the 
ftllmt  150  miles  beyond  the  summit,  carrying  us  beyond  the  State  line. 
I  It  took  more  work  upon  our  part  to  get  us  across  these  mountains  than 
r  woattl  have  snfficeil  to  bnild  a  single  track  road  ft^m  the  other  side  of 
I  tlw  Sierra  Nevadas  to  Chicago. 

PBEVtOUS  INVESTIGATIONS. 

By  Commissioner  Littles: 
Q.  Is  not  this  work  well  descritied  iind  well  stated  on  your  side  of 
I  tbv  caae  iu  ihe  re^wrt  of  jour  Huperiutemleut  of  cnustruciidii.  wliich  Is 
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made  an  exhibit  to  your  affidavit! — A.  Yes,  sir.  This  is  tweuty-six  years 
ago,  diiriDg  which  time  I  have  led  a  very  basy  life.  From  time  to  time 
the  papers  have  discussed  all  these  qaestions,  and  they  have  been  all 
through  these  things.  Legislative  committees  and  the  courts  have  fully 
investigated  all  these  matters,  and  numerous  reports  have  been  made 
from  time  to  time.  I  suppose  that  in  one  place  and  another  an  immense 
quantity  of  matter  can  be  found  that  would  throw  light  on  this  subject, 
but  I  cannot  place  my  hand  on  it. 

BASIS  OP  BAISING  MONEY  TO  PAY  CONTBAOTOB. 

By  Commissioner  Andeb^on: 

Q.  It  appears  from  these  figures,  which  I  have  read,  that  there  was 
paid  to  Mr.  Orocker  for  the  work  done  by  him,  part  of  which  was  in 
money  and  part  in  stock,  at  the  rate  of  $210,000  for  each  mile  of  road 
constructed,  and  our  inquiry  is  directed  to  the  question  whether  the  is- 
sues of  stock  and  the  sales  of  bbnds  made  for  the  purpose  of  raising 
that  money  were  not  upon  such  a  basis  as  to  have  contributed,  in  the 
ultimate  result,  very  largely  to  the  present  crippled  condition  of  the 
Oentral  Pacific  Bailroad  Company! — A.  No,  sir^  it  has  not. 

Commissioner  Andebson.  And  on  that  point  we  would  like  any  in- 
formation that  you  can  give  us. 

The  Witness.  The  stock  was  not  considered  as  valuable  at  the  time, 
and  it  did  not  turn  out  to  be  of  any  valuable  assistance  in  the  building  of 
the  road.  If  it  had  any  value  at  all  it  was  wholly  prospective.  We 
could  not  sell  it  and  we  could  not  hypothecate  it.  All  the  money  that 
we  could  get  from  any  and  every  source  went  into  the  road. 

Q.  You  mean  it  went  into  the  Crocker  contract! — A.  It  went  into 
the  construction  of  the  road.  Mr.  Crocker  did  not  have  any  profits 
from  it. 

WHO  CONTBOLLED  THE  ENTEBPBISE. 

Commissioner  Andebson.  Excuse  me;  but  you  are  passing  over  the 
whole  question  that  we  are  so  anxious  to  get  light  upon.  If  that  ex- 
pression, ^^  Crocker  did  not  get  any  profit  out  of  it,"  is  based  upon  fact 
we  will  pass  to  the  next  section. 

The  Witness.  We  substantially  controlled  the  whole  of  that  work. 
We  knew  all  the  work  that  we  coald  do  and  all  the  money  that  we  had 
to  push  it  through. 

Q.  Whom  do  you  mean  by  "we,"  yourself  and  Crockert — A.  I  mean 
the  five  men  who  devoted  themselves  to  it  from  the  beginning  to  the 
end.  We  all  worked  on  the  best  that  we  could,  and  did  all  we  could 
to  accomplish  the  result. 

Q.  There  were  yourself,  Mr.  Crocker,  Mr.  Mark  Hopkins,  Mr.  Hunt- 
ington, and  who  elset — A.  E.  B.  Crocker. 

Q.  A  brother  of  Charles  Crockert — A.  Yes,  sir.  Mr.  Judah  died  early 
aDd  Mr.  Bailey  retired. 

Q.  And  E.  B.  Crocker  is  dead  nowt— A.  Yes,  sir. 

Q.  Was  his  interest  substantially  the  same  as  that  of  Charles  Crocker; 
did  they  work  together? — A.  !N^o,8ir.  Charles  Crocker  was  contractor; 
but  we  all  felt  that  we  should  fill  our  parts  the  best  that  we  knew  how 
towards  securing  the  construction  of  that  road,  and  we  did  so. 

Q.  You  say  that  you  were  all  working  together.  Do  I  understand 
you  that  you  all  contributed  your  time,  attention,  and  credit,  and  gave 
your  best  energies  to  the  successful  completioiji  of  these  Crocker  con- 
traotst— >A.  Yes,  sir;  that  is  substantially  it. 
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WHO   WODLD  HAVE  GOT  THE  PBOFIIS. 

Q.  Do  I  also  nnderstand  that  j  ou  were  equally  int^reated  iu  any  of 
tLe  profits,  or  were  to  share  any  of  the  losBes  that  inif;ht  arise  under  that 
contract  1 — A.  Ho,  sir ;  not  at  that  time. 

Q.  If  there  bad  beeu  profits  would  they  have  gone  to  Mr.  Crocker! — 
A.  If  there  had  been  profits  we  would  have  let  them  go  to  him,  as  is 
ordinarily  the  case  in  contracts,  and  Mr.  Crocker  would  have  enjoyed 
them.  We  had  to  make  great  sacrifices,  however,  in  order  to  make 
time,  and  this  cut  off  whatever  profits  he  might  otherwise  have  made. 
Sometimes  it  was  a  question  how  far  we  could  get  money  to  keep  things 
going,  and  how  to  regulate  expenses  so  as  to  be  able  to  pay  ttiem. 

RELATIONS  OP  CONTEACTOBS   WITH   EAILEOAD  COIPANY. 

Q.  State  on  what  you  based  your  belief  or  conviclion  that  you  api>ear 
to  have  that  when  Mr.  Crocker  had  finished  the  one  hundred  and  forty- 
first  section  there  was  nothing  left  of  the  $22,000,000  i«  money  and 
stock  which  he  had  received  f — A.  Because  the  money  passed  through 
onr  own  hands,  and  the  relations  of  Mr.  Crocker  and  the  Contract  and 
Finance  Company  with  the  railroad  company  was  such  that  we  knew 
all  the  time  abont  their  expenses  and  their  wants.  We  met  their  wants, 
bat  did  not  go  any  further.  The  contract,  at  the  time  it  was  let  to  Mr. 
Crocker,  would  not  have  been  taken  by  anybody  else.  If  there  had 
beeu  a  regular  contract  let  to  a  regular  contractor  whom  wo  could  not 
have  absolutely  controlled,  we  would  have  had  more  or  less  trouble. 
We  could  not  have  afi'orded  to  have  let  him  go  on  HScontrartorKordi- 
uarily  go  on  with  work,  because  of  the  difficulty  which  we  experienced 
in  getting  money.  If  we  could  have  let  him  go  on  in  this  way,  as  other 
contractors  do  work,  he  would  have  had  a  right  to  enjoy  all  the  profits 
that  he  could  make^  but  we  had  to  have  control  ovei'  him  in  order  to 
be  able  to  do  anything  at  all ;  and  as  he  was  interested  with  us  in  the 
OOD«tnictioa  of  the  road,  and  as  we  were  all  working  together  for  the 
OODUUOD  end,  we  could  of  course  do  as  we  pleased  with  him. 

INDIVIDUAL  KKOWLEDGE  OF  EXPENSES. 

Q.  Did  that  control  which  you  exercised  over  Mr.  Crocker  give  yoa 
such  a  knowledge  of  his  doings  as  to  enable  you  to  tell  when  he  ought 
to  have  money,  or  did  you  take  hU  word  for  it  every  time  T — A.  We 
knew  what  ho  wanted  and  what  be  ueeded.  We  had  reports  of  the 
work  that  was  being  done,  and  we  knew  the  work  that  vaa  to  l>o  doue. 
We  koew  what  it  was  costing,  and  we  knew  every  dollar  that  wa8  re- 
<]uired  to  carry  it  on. 

Q.  Those  reports  miide  to  you  must  have  been  entered  somewhere 
upon  your  books,  and  ought  to  show  the  amounts  paid  to  the  different 
floatractors  who  did  the  work,  ought  they  uot ! — A.  I  supiwse  so. 

Q.  You  would  not  be  liable  to  take  his  word  for  it  whenever  he  needed 
money,  would  you  I  He  would  not  come  to  you  and  say,  "  I  want  more 
moDoy  to  do  more  work,"  or  "  I  want  $5,000,0(10  to  go  on,  as  I  have 
spent  all  I  had  "  t — A.  Each  one  of  us  ou  the  S|K>t  had  his  Individual 
tEDOwledge  as  to  the  other's  department,  and  wu  kept  truce  of  it  all  the 
time.  W©  hardly  slept,  but  did  the  best  wo  could  t*»  get  along,  and  I 
m^}'  »ay  now  that  1  som.itimes  wonder  that  we  ever  did  get  through 
at  all. 
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DISAPPEARANCE  OF  CK)NTUACT0R'S  BOOKS. 

Q.  Who  kept  Cbarles  Ci-ocker's   books! — A.  I  think  William  E 
Brown.    Perhaps  not  at  the  beginning,  bat  very  soon  afterwards,  be- 
fore the  enterprise  became  of  very  great  magnitude,  William  B.  Brown 
was  in  charge. 

Q.  Have  you  ever  seen  those  books  since  this  contract  was  finished 
in  18G7 1 — A.  I  do  not  know.  I  never  have  been  over  his  books,  but  I 
have  seen  books  in  his  oflQce  lying  open  on  his  desk. 

Q.  Do  you  know  whether  they  have  been  exhibited  in  any  of  the 
various  litigations  in  which  these  matters  have  been  discussed  f — A. 
Not  to  my  knowledge. 

Q.  Do  you  know  whether  they  are  available  to  this  Commission 
nowf — A.  I  do  not  think  that  they  are.  I  do  not  know  where  they 
aie,  nor  what  became  of  them,  but  they  have  disappeared. 

Q.  They  have  disappeared  f — A.  Yes,  sir. 

Q.  Do  you  know  whether  this  has  been  the  subject  of  litigation  and 
investigation,  as  have  been  the  books  of  the  Contract  and  Finance  Com- 
pany, which  have  been  described  as  missing  t — ^A.  Yes,  sir. 

Q.  And  they  have  not  been  produced  t — A.  No,  sir. 

INTEREST    OF    COMMUNITY    AS    TO    CAUSE    OF     CENTRAL    PACIFIC'S 

WEAKNESS. 


Commissioner  Anderson.  I  may  as  well  say  here  that  the  subject,  a 
we  understand  it,  assumes  about  this  sha]>e:  The  community  is  largely^^ 
interested  in  this  matter,  and  it  seems  to  be  the  general  belief  that  thcE^ 
present  weak  condition  of  the  Central  Pacific  Railroad  Company  is  dne^ 
to  the  fact  that  the  contract  with  Crocker  &  Co.,  and  the  contract  witLLf 
the  Contract  and  Finance  Company,  and  the  contracts  with  the  Weste 
Development  Company,  and  the  contracts  with  the  Pacific  Improvement 
Company  have  drained  the  company  of  its  resources ;  that  certain  in 
dividuals  have  procured  to  be  issued  to  themselves  enormous  qaanti  i 
ties  of  stock  and  bonds  of  this  company,  and  have  paid  dividends  oh 
the  stock,  and  have  made  the  interest  charge  on  the  bonds  exceedingly 
heavy,  and  that  the  origin  of  its  diiliculties  lies  there  entirely,  and 
where  else.    The  Commission  desires  to  afford  a  full  opportunity  t» 
have  answers  made  in  reference  to  that  matter.    To  those  subjects  t 
which  you  have  been  so  fully  devoting  your  time  (and  in  the  report  yo 
handled  them  with  great  dexterity  and  ability),  the  community  has  had  itt" 
attention  called  so  often  that  it  is  familiar  with  them ;  but  the  subject 
of  this  issue  of  stock  and  bonds  has  always  remained  concealed,  and  a 
proceedings  brought  to  throw  light  upon  it  have  lH)en  met  with  the 
sertion  that  the  books  and  the  contracts  have  disap[>eare(l. 

THE  STOCK  VALUELESS  WHEN  ISSUED. 

Tiie  Witness.  I  thank  you  for  your  frankness.  This  opportunity  ^%/  is 
what  we  want,  and  what  we  have  desired  for  some  time.  We  ha^  ^nnve 
nothing  in  our  transactions  to  conceal,  and  we  are  ready  and  williiK:.M:iog 
that  the  whole  history  shall  be  fully  understood.  The  stock  was  svmzMf  nb- 
stantially  vahieless.  It  hiul  no  value  at  the  time  it  was  issued,  and  ^Kulit 
had  no  value  when  the  road  was  completed.  Of  course  it  atterwai*  -BJds 
became  valuable.  Of  the  very  few  people  who  subsisribed  for  stock  ^sl  at 
the  beginning,  most  all  got  out,  and  this  included  most  of  those  w'  ^^ariio 
had  taken  a  little  stock  to  help  us  along.  Afterwards  it  went  doio^OTrii, 
and  I  myself  bought,  as  an  accomuiodation  to  a  stookholderi  2^^SJ00 
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thares  of  it  at  10  ceute  on  the  dollnr,  full  paid  stock.  Finally,  it  was 
ijot  sold  at  all.  as  nobod;  would  have  it.  In  making  tbene  eontranlK 
we  did  not  count  tbe  stot-k  cv(?d  anioDg  oniseivca  as  of  any  special 
value,  bat  wo  pat  it  in  in  tlie  liope  tbat  somebody  or  other,  some  capi- 
talists, would  bo  willing  to  take  an  interest  with  us,  and  there  would  be 
!be  property  as  security. 

3IEANS  F.XHACSTED    UPON   COMPLETION    OF    ROAD. 


Wbeu  tbe  r((jid  was  completed  to  Ogden,  all  of  our  money  aod  all  of 
pbor  moans  were  exhauste<l.  You  will  understand  tbat  our  road  was 
mortgaged  for  lOU  milea  in  advance  of  construction,  and  we  had  usetl 
np  ail  of  this  money  crossing  the  mountains.  We  had  graded  tbe  roiid 
to  Promoutoji^,  some  G:i  miles,  I  think,  and  there  met  the  Union  Paoitic. 
In  tbp  settlement,  tbe  Union  Pacific  took  the  entire  aid  from  tbe  Gov- 
entment  for  these  (>:}  miles,  which  made  a  considerable  inroad  in  the 
Hiuoiint  received  from  tbe  Goveminent  by  tbe  Central  Pacitic.  Every- 
thiug  was  used  up.  The  Contract  and  Finance  Company  itself  was 
somewhat  in  debt,  and  1  think  our  books  will  show — by  this  I  mean  tbe 
Western  Development  Conijiany  books — that  when  tbe  Contract  and 
Finance  Company  went  out  of  ctisteuce  there  was  a  great  deal  of  prop- 
erty which  it  was  supposed  l>y  the  general  public  to  have,  which  really 
(ftd  no  existence.  About  that  time  there  was  a  great  deal  of  talk  about 
le  Credit  Mobdier  matter  of  the  Union  Pai&c. 
Thi 
ad^ 
MJ 
issol 


IflSSOLUTlON  OF  CONTEACT  AND  FraANCE  COMPANY. 


}  The  iieople  began  to  talk  about  the  Contract  and  Finance  Company; 
^d  when  we,  alter  a  wUile,  got  through,  we  concluded  to  lot  tbat  com- 
iftOj  go.  Its  affairs  were  wound  up,  and  under  our  laws  here  it  was 
dissolved.  The  indebteduess  of  the  Contract  and  Finance  Company 
was  aasumed  by  Mr.  Uuutingtou,  Mr.  Crocker,  Mr.  Hopkins,  and  my- 
self, according  to  my  recollection,  aud  its  affairs  were  wound  up. 
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Commissioner  Anderson.  I  will  say  bere  tbat  the  assertion  is  made 

Ihat  the  CoDlraet  and  Finance  Company  was  iu  the  condition  which 

Tou  mentioned  because,  before  presenting  its  petition  to  the  court,  it 

bad  divided  up  enormons  dividends  of  stock  and  bonds  to  tbe  four  gen 

Uemen  you  named. 

^m    The  Witness.  My  impression  is  tbat  tbe  only  dividends  made  were 

^Bpf  stock;  but  Mr.  Brown,  when  you  come  to  him,  will  be  able  to  tell 

^^Boa  speoiticaUy  about  that. 


.MONEY   PAID   TO  CROCKER. 


By  tbe  Chaiesian: 

Q.  Of  what  department  did  you  have  charge  during  tbe  Crocker  con 

tract  f — A.  I  was  presideutof  the  company,  and  had  tbe  general  mauagc- 

meut  of  ile  aCrairs  on  this  side.     1  looked  particularly  atter  the  financial 

iloiiftrtment  until  we  were  able  to  obtain  aid  from  the  Government.     1 

tad  to  look  after  a  great  deal  of  the  tiuancial  business  of  the  company 
specially  that  which  was  transacted  here. 
Q,  Was  tbe  sum  of  $2ii,000,000,  or  the  different  amounts  named  to 
ou  AS  having  been  paid  to  him  from  1S(>4  to  1867,  paid  to  Mr.  Crocker 
0  Lia-iodividual  contractT--A.  As  to  tbe  amount  1  casiuoX.  sa.>'.,\«X 
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of  coarse  Mr.  Crocker  received  the  money,  whatever  was  paid  for  that 
work  from  the  end  of  the  31  miles  until  the  Contract  and  Finance  Oom- 
))any  took  hold  of  the  constrnction.  Bat  as  to  the  amoonts  I  cannot 
say  anything.  I  only  know  this,  that  I  was  helping  to  raise  money  all 
the  time,  and  it  was  hard  work  to  get  it. 

STOCK  SUBSCRIPTIONS. 

I  will  say  farther  about  this  stock :  The  stock  subscriptions  by  in- 
dividuals were  very  small.  At  last  we  had  some  trouble  about  this 
Contract  and  Finance  Company,  and  got  into  the  courts.  We  finally 
bought  up  the  stock,  so  that  there  was  none  of  the  stock  owned  by  the 
original  shareholders  in  the  market  that  we  know  of^  and  they  have  not 
any  interest  in  the  railroad  because  of  that  stock.  The^resent  stock- 
holders in  the  concern  have  no  interest  or  concern  at  all  in  any  business 
or  contracts  prior  to  that  date. 

ACCOUNT  BOOKS  OF  CHABLES  CBOCKEB  ^  CO. 

I 

By  Commissioner  Andebson  : 

Q.  Before  leaving  the  Crocker  contracts  can  you  refer  us  to  any  one 
else  besides  William  E.  Brown  and  Charles  Crocker  who  would  have 
knowledge  of  the  contents  of  the  books  of  account  of  that  firm,  and 
who  can  lay  before  us  the  figures  showing  what  profits,  if  any,  were 
made  out  of  that  construction,  so  that  we  can  reach  an  intelligent  judg- 
ment on  that  subject  t — ^A.  No ;  I  do  not  think  that  I  can.  I  think  that 
Mr.  Brown  had  a  clerk  or  two  with  him ;  but  he  kept  the  books,  and  he 
would  know.  Mr.  Crocker  did  not  pay  much  more  attention  to  the 
books  and  to  the  accounts  than  the  rest  of  us.  He  was  supervising 
construction,  and  spent  most  of  the  time  at  the  front.  He  was  a  very 
active  man,  and  personally  supervised  the  work  of  construction. 

Q.  Did  he  have  any  assistant  t— A.  Yes,  sir ;  his  first  assistant  was 
Mr.  Strobridge. 

Q.  Is  he  living  f — A.  Yes,  sir. 

Q.  Please  give  us  his  name  in  full. — A.  J.  H.  Strobridge. 

Q.  Please  give  us  his  address.  Is  he  living  in  San  Francisco  t — ^A. 
He  lives  across  the  bay,  in  Oakland. 

Q.  How  can  he  be  reached  f — A.  He  may  be  reached  at  almost  any 
time  upon  a  day's  notice. 

Q.  Did  he  make  the  subcontracts  that  Mr.  Crocker  made  f — A.  No, 
sir. 

Q.  Was  he  employed  by  Mr.  Crocker  t — A.  Yes,  sir. 

Q.  Did  he  have  the  employment  of  any  men f — A.  Yes,  sir;  under 
Mr.  Crocker  he  had  the  entire  supervision  of  the  work  of  construction. 

Q.  Did  the  Crocker  contract  include  rails  f  Did  he  furnish  the  rails t — 
A.  1  think  that  the  contract  included  everything. 

MATEBIALS  PUBCHASED  IN  NAME  OF  CENTBAL  PACIFIC. 

Q.  Where  goods,  materials,  rails,  &c.,  were  purchased  in  the  Bast  to 
be  used  in  these  Crocker  contracts,  were  they  purchased  in  his  name 
or  in  the  name  of  the  Central  Pacific  f — A.  I  think  they  were  purdiased 
in  the  name  of  the  Central  Pacific  and  charged  by  the  Ceatfal 
to  Crocker  So  Co. 
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Q.  The  Central  Pacific  bouglit  the  rail.i  and  cliurge*!  them  to  tbe 
Crocker  contract  f — A,  Yes,  sir;  1  think  that  wm  the  way. 

PEICB  OP  BAILS  AND  ENOIMK8. 

Q,  Do  you  remember  the  price  of  rails  at  that  time! — A.   They 

raried,  I  thiuk,  trotn  970  to  $S0  a  too,  and  I  believe  at  one  time  we  paid 

as  hij;h  as  $13G  per  ton. 

Q.  Doos  that  meau  iroD  or  steel  rails! — A.  Iron;  that  was  before  the 

days  of  steel.    Everything  was  high.     I  think  that  we  paid  805,0(M)  or 

4Ht7,OO0  for  two  engines, 
^B     CotDwiasiouer  Littles.  Your  engineer  says  that  you  paid  $113.G7 
^^kt  ouu  time  per  ton  for  rails  delivere<l  at  Sacramento. 
^V^  The  Witness.  Yes,  sir ;  that  was  for  a  portion. 
^H    Q.  Was  it  at  that  time  very  difficult  to  get  rails ! — A.  Yes,  sir.    Does 
^Kbat  statement  give  the  amount  of  rails  tbat  we  bought  at  that  timet 

Commissioner  Littler.  No,  sir ;  he  says  that  shipments  by  way  of 
the  Isthmus  of  Panama  were  made  as  late  as  1868,  and  that  the  rails 
alone  cost  $51.98  per  tou;  and  that  with  freight  added  the  rails  cost, 
_  lielivervd  at  Sacramento,  fl'U.GT,  not  including  the  charges  for  transfer 
drom  the  ebipH  at  Sau  Francisco  to  the  scbooiicrs,  or  for  transportation 
Sip  the  Sacramento  River  to  the  city  of  Sacrameuta 

The  Witness,  I  remember  that  we  had  10,000  tons  of  rails  come  by 

way  of  the  Isthmus,  and  I  think  that  my  impression  is  that  they  charged 

':9b  about  tCO  a  ton  for  the  freight,     I  kuow  that  we  had  quite  a  number 

ipf  engines  come  by  way  of  the  Isthmus,  and  it  cost  us  something  like 

ns.OOU  an  engine  for  freight  by  way  of  the  Pacific  Mail. 

By  Commissioner  Andek.^on.  I  show  you  one  of  your  estimates  to 
oiako  up  the  amount  coming  due  under  this  contract.     Please  explain 
lit.    [ilauds  witness  the  document  referred  to.J 

explanation   OP  ESTIMATES, 

Q.  Does  the  first  column  show  the  quality  of  work  done  for  which 
f  payment  was  to  be  made,  the  second  column  the  price,  and  the  third 
eolnmn  the  figures! — A,  1  only  know  by  what  Isee  here;  butlpre-same 
that  it  Is  correct.     I  have  uo  reason  to  think  otherwise. 

Commissioner  Anderson.  I  call  your  attention  t^i  the  fact  that  the 
Items  for  work  do  not  seem  to  include  the  rails. 

The  Witness.  This  seems  not  to  include  them. 

Q.  Does  your  memory  serve  you  as  to  whether  they  were  iuclude<l  in 
the  contract  or  not? — A.  I  thinli  that  they  were  included  in  the  contract, 

fbut  that  would  be  a  different  charge.  These  are  estimates  made  by  the 
engineers  at  the  beginning  of  that  contract.  It  was  very  carefully  cou- 
lidcred,  and  received  a^much  attention  as  any  other  matter  whiuh  came 
tiefore  the  company,  because  when  Mr.  Crocker  made  the  contract  he, 
of  course,  hoped  that  he  would  make  some  money  out  of  it;  and  if  we 
had  been  able  to  push  matters,  he  would  have  gone  on  iu  that  way,  and 
would  have  made  some  money;  but  circumstances  required  us  to  make 
all  kinds  of  sucrifice.'*  for  speed.  At  one  time  we  had  to  pick  out  and  dig 
^nt  snow  to  the  depth  of  75  feet  to  make  an  embankment.  At  times  the 
^now  was  very  deep  all  along  the  mountains,  and  it  was  difficnU  to  get 
iTOvisinnsnud.matcrJalslo  thi-  I'miit.  At  times  the  Ktage  could  uotrau, 
wiog  to  the  depth  of  the  mud.    The  horses  would  miro  in  the  mud,  and 
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then  we  had  to  pack  the  goods  to  the  front  at  great  expense  and  with 
a  great  deal  of  trouble.  The  snow  fell  daring  the  winters  that  we  were 
on  the  mountain  to  an  average  depth  of  from  37  to  38  feet.  Heavier  falls 
have  taken  place  since,  but  we  have  been  better  prepared  to  meet  tbcm. 
In  the  spring  that  snow  would  pack  down  to  about  from  14  to  16  feet, 
and  would  be  very  hard.  We  worked  through  this  snow  at  enormous 
expense  and  trouble,  and  no  contractor  would  have  been  able  to  stand 
on  his  contract 

WHY  THE  COMPANY  CONTROLLED  SUPERVISION  OP  WORK. 

Q.  Are  you  speaking  of  the  Crocker  contract  f — A.  Yes,  sir.  We 
therefore  practically  took  control  of  the  supervision  of  affairs,  and  did 
all  that  we  could  to  take  care  of  the  interests  of  the  company ;  but  we 
forced  the  road  along  at  any  sacrifice,  without  any  reference  to  the  in- 
terests of  the  contractor. 

By  Commissioner  Littler: 

Q.  And  without  any  reference  to  the  obligations  of  the  contract! — 
A.  Yes,  sir.  We  wanted  the  work  done,  and  as  Mr.  Crocker  was  jointly 
interested  with  us  in  the  success  of  the  enterprise,  his  interests  as  a  con- 
tractor were  considered  by  us  as  secondary  to  the  completion  of  the 
road. 

Q.  Do  you  mean  to  say  that  by  your  conduct  you  practically  annulled 
the  Crocker  contract  and  ran  the  work  yourselves  1 — A.  Pretty  largely, 
though  not  entirely;  perhaps  legally  not.  But  we  had  to  have  that 
work  done,  and  we  insisted  upon  it  that  every  sacrifice  should  be  made. 
For  instance,  we  wasted  a  great  deal  of  dirt,  which  the  contractor  or- 
dinarily would  put  in  the  fills ;  but  to  do  this  would  have  delayed  the 
I)rogre8s  of  the  work. 

By  Commissioner  Anderson  : 

Q.  Did  you  have  any  trouble  with  Mr.  Crocker  about  this  t — A.  No, 
sir. 

Q.  Did  he  make  any  objections  f — A.  No.  sir. 

Q.  Did  Mr.  Crocker  furnish  any  part  of  tue  equipment  or  the  rolling- 
stock  under  his  contract  f — A.  I  think  that  everything  went  in  under 
that  contract. 

Q.  You  notice  that  by  your  reports  you  did  business  as  fast  as  your 
road  was  completed,  do  you  not? — A.  Yes, sir. 

GROSS  EARNINGS  FROM  COMPLETED  PORTION. 

Commissioner  Anderson.  So  that  your  gross  earning  reported  for 
the  years  1864, 1865,  1866,  1867,  and  1868  reached  up  to  quite  large 
figures,  the  gross  earnings  of  1868  being  over  $2,000,000,  those  for  1809 
being  over  $5,000,000,  those  of  1870  being  $7,000,000,  and  those  of  1871 
being  $9,000,000.  I  merely  refer  to  the  fact  that  from  1862  to  1867,  un- 
der the  Crocker  contract,  your  gross  earnings  amounted  to  quite  a  con- 
siderable sum.  The  rate  at  which  the  rosul  was  operated  appears  to 
have  been  under  35  percent.,  and  the  credit  to  the  income  account,  that 
is,  the  actual  surplus  after  deducting  all  expenses  chargeable  to  the  in- 
come, appears  to  have  amounted  to  over  $1,000,000. 

The  Witness.  About  the  book-keeping  part  I  do  not  know.  I  do 
not  know  that  I  ever  looked  over  a  page  of  the  books  siiioe  the  historjr 
of  the  road  Qommencedt 
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time. 
Q.  Yoa  vere  ::•:■:  :•:■  S:  IrM  :or  .ir.y  -vrzioa  o:'  ^...>  l.vxsvs*    ,*  >.v  v  v,;o 

any  ?— A-  No.  sir. 

Q.  At  any  time  L^ve  y^a  had  av.y  r:^:V.:  :o  iv-.y/.-.r^*  tV^^v.*.  M;  <*i\\  kv*; 
vbeTher  he  made  any  ::,oaoy  or  r.ot  o:;:  of  h:s  \vv.:v.k:,  ov  '.^^  ,i>k 
him  toaoectan:  for  iLt-  iiiOTieys  r\\vivi\i  l\v  Ir.in  K^r  :l-.o  vx^'.;>;;;io;.on  o;' 
i*ctio;is31  to  141  ?— A.  AVo  had  no  r:j:h:  10  do  ;:,  otV.ov  ;:-,.r.i  :l\i;  \^o 
were  all  en;:a;;ed  in  the  ea:orp:iso,  and  if  monox  w.ui  t,>kt';\  ou;  ,r.^l 
»iisteil.or  anyihiiJi:  ot  that  kind  done,  x^o  wouUl  haxo  sjopjnsl  u,  ri\is 
work  was  in  snch  ^haIK•  that  xve  conld  have  stopivd  ui  at  anx  Inuo,  \i' 
▼e  were  not  satistiiii,  and  could  liavo  takon  a  out  of  Mv,  riwkors 

hands. 

NO  Kxrr.CTATi.^N  iM'  ruoviis. 

At  that  time,  in  our  own  minds,  xvo  had  jiixon  up  aU  hopo  of  ival 
tting  anything  from  the  stiH'k  of  the  company.  The  pivllt  to  us  dm 
investors  in  the  railivail  had  j>assod  axvay.  ^Vohad  ^ixon  up  all  h4»pe.N 
of  that.  It  xvas  then  simply  a  question  xvhottier  x\o  oouM  ovriv«Muo 
^he  diflicuhies  which  beset  us,  and  succeed  in  bnililin^  the  lathoad. 
IIow  to  baiid  it  was  the  tliinj;  that  en*;apHl  our  attention,  and  xxo 
^ere  willing  to  give  our  best  etVorts  toxvards  buihlin^  tlu^  road  \xtth 
the  greatest^  expedition  ])ossibIe;  and  if  we  had  foniul  that  Mr.  t'riH*ker 
^88  makin<:^  a  great  deal  of  money  out  of  it  xve  xvonld  huvt^  nahl  In  hlnii 
^^  No;  it  cannot  be ;  we  cannot  afford  to  give  you  u  large  prtillt  In  nioui^v. 

F  B  YOL  IV 20 
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because  we  canuot  spare  it;^  and  whatever  his  coutract  might  have 
been,  we  woald  have  stopped  it.  I  had  enough  knowledge  of  his  affairs 
to  know  just  how  much  money  ho  needed  and  what  he  was  doing 
with  it.  I  was  perfectly  familiar  with  the  whole  thing,  as  also  were 
the  others.  We  were  all  in  the  enterprise  together.  We  all  started  in 
at  the  same  time,  and  at  the  beginning  we  started  with  the  idea  of  tak- 
ing what  stock  we  could  afford  to  take,  and  if  others  desired  to  come  in 
and  subscribe  for  the  balance  they  could  do  so,  even  to  the  taking  of 
the  control  of  the  road. 

Q.  As  far  as  Mr.  Crocker's  individual  profits  out  of  the  construction 
of  that  portion  of  the  road  to  which  I  have  referred,  from  section  31  to 
section  141,  are  concerned,  neither  you  nor  Mr.  Uuntington,  nor  Mr. 
Hopkins,  ever  received  from  Mr.  Crocker  an  accounting  or  a  division  of 
the  profits  f — A.  No,  sir. 

Q.  Is  that  your  positive  statement? — A.  Yes,  sir;  I  do  not  think  that 
we  left  him  with  any  money  over. 

Q.  I  am  asking  about  an  accounting. — A.  We  never  had  any  account- 
ing. 

NOT  ENTITLED  TO  SHARE  IN  PROFITS  OP  CBOOKEB  OONTBACT. 

Q.  I  will  ask  you  if  you  were  entitled  to  receive  any  of  the  profita 
from  the  Crocker  contracts  or  liable  to  pay  any  proportion  of  the 
losses? — A.  No,  sir;  if  he  had  made  a  large  profit,  there  was  nothing 
to  prevent  his  legally  appropriating,  it  to  his  own  use,  and  if  ho  had 
made  large  losses,  there  was  no  obligation  upon  our  part  to  assist  him, 
except  the  general  fellowship  which  conies  from  association  in  large 
enterprises  like  that.  If  he  had  made  losses  he  might  have  appeale^l 
to  us  to  iissist  him,  and  he  might  have  done  so  with  good  grace,  as  we 
had  pnictically  assumed  control  of  the  work.  We  demanded  that  the 
work  be  crowded,  without  any  reference  whatever  to  whether  it  was 
advantageous  to  the  contractor  or  not. 

Q.  To  confine  myself  to  your  connection  with  the  Crocker  contract, 
I  understand  you  to  state  positively  that  you  have  not  participate  in 
any  of  the  profits,  if  any  were  made  out  of  the  Crocker  contracts,  for  the 
work  that  was  done  between  sections  31  and  141  of  this  road  t — A.  Yes, 
sir ;  that  is  my  positive  statement. 

PRICE  AT  WHICH  STOCK  SUOULD  BE  TAKEN. 

Q.  Do  you  remember  that  the  stock  originally  was  to  be  taken  at  50 
cents  on  the  dollar  in  the  settlement  with  Mr.  Crocker? — A.  I  remem- 
ber that  we  made  an  estimate  of  this  stock  at  that  time,  but  whether 
that  is  the  exact  figure  or  not  I  do  not  remember  now. 

Q.  Do  you  not  remember  that  from  time  to  time  there  were  modifica- 
tions made  which  reduced  this  figure  to  30  cents  on  the  dollar?  It 
would  be  counted  as  30  cents  on  the  dollar  in  your  settlement.  It  is 
on  your  minutes,  if  you  have  forgotten  it. — A.  I  know  that  there  was 
an  estimate  miule  on  the  stock  under  the  C.  Crocker  &  Co.  contracts 
when  they  were  made ;  but  I  do  not  think  there  was  afterwards. 

INCEPTION  OP  CONTRACT  AND  FINANCE  COMPANY. 

Q.  We  will  now  come  down  to  the  Contract  and  Finance  Company.  By 
whom  was  that  invented  or  engineered  ? — A.  I  think  that  that  origi- 
nated with  mc. 

Commissioner  Andeeso^.  Mt.  HxmUu^ton  claims  it 
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e  Witness.  He  was  not  here  wlion  it  origiaated.     W\ieu  it  was 

3 1  tbiuk  that  lie  was  at  thi3  East ;  but  of  tbis  tket  1  linve  not  a 

witivH  recolleutiuii.    At  any  nito  I  litive  no  iluiibt  that  we  uiiit^t  Lave 

1  it  over  some  litnu  when  we  were  together,  and  1  know  that  wben 

We  made  it  wo  did  it*  with  the  approval  of  all  the  principal  inou  inter- 

OaiGINAI,  STOrKHOLDEES. 

ij.  Who  were  the  stockholders  in  that  company  at  its  inception  ! — 
.  At  first  we  innde  that  contract  in  the  hojie  of  inducing  capitalists 
9  ouiue  in  and  take  a  part.  Our  finances  were  very  low,  and  wo  or- 
luiiized  this  company,  putting  in  some  men  who  took  a  small  amount  of 
ea[>ital  stock.  I  do  not  know  whether  Charles  Crocker  did  or  not, 
1 1  know  that  I  often  tried  hero  to  get  others  to  come  iu  and  take  that 
Block,  bnt  conld  not  sncceed.  Wo  did  not  sncceed  in  any  quarter,  and 
finally  gave  it  np.  Then  I  think  that  each  of  us  subscribed  for  a  fifth, 
or  itbout  a  fifth — Mr.  Hopkins,  Wr,  lUmtington,  Mr.  Crocker,  Mr.  E. 
B.  Crocker,  and  myself,  I  think  that  Mr.  Hopkins  subscribed  for  Mr. 
Huntington,  but  1  nmy  be  mistaken  about  that.  I  do  not  think  that 
Mr.  Unntiiigtou  was  here  to  subscribe  for  the  stock,  and  I  think  that 
tlie  business  was  done  for  him  by  Mr.  Hopkins.   In  that  way  each  of  iis 

I  became  interested  to  the  extent  of  about  a  fifth.   There  may  have  been 
fc  few  shares  left,  I  ]>rG8ume,  in  the  names  of  the  origiiial  organizers  of 
ffie  company. 
'  CAl'ITAL  STOCK. 

Q.  How  much  was  the  total  capital  stock ! — A.  Fire  million  dollars. 
I    Q.  Was  it  divided  into  50,000  shares  t— A.  Yes,  sir. 
<j.  And  did  you  iiot  have  12,<>00  shares,  the  same  number  that  yon  had 
^     in  the  Western  Development  Company  and  in  the  I'acilic  Impn>remeut 
Company  T — A.  1  believe  not.    No ;  I  could  not  have  had  more  than  a 
fifth.    I  am  sure  I  took  a  fifth.    The  two  Crockers  each  had  afiflh,  and 

rr,  Huntingtun  aud  Mr.  Hopkins  each  bad  a  fifth,  and  I  had  a  fifth, 
tj.  Do  you  think  that  tho  two  Crockers  each  took  a  fifth;  was  it  not 
a  fourth  lietween  them  t — A.  I  think  tliat  I  ought  to  know ;  but  still  I 
am  not  sure.  It  is  rather  an  impression  that  my  previous  answer  is 
correct.  1  caunot  say  that  I  ever  saw  the  stock-book  or  the  subscrip- 
Sons. 

'  Commissioner  Andbuson.  I  will  reiul  you  Mr.  Huntington's  answer 
'>  this  question.    He  says  : 

•■  Tb"  atock  i>r  that  cDiunuuy  was  Tinurly  uil  liulii  by  GoTWUorStuiiford.Mr.Hopkius, 
r-Mr. Crocker  (meatitu);  ChnrloH  Crocker),  aiiil  niysolr.  Tliuro  wuro  Bomo  few  sninli 
^atackboldfn,  liut  ]  uuiilil  not  wi.v  nbo.  Mr.  ilu|ikins  oekoil  we  what  wo  wouM  do, 
f  jUDd  1  wrote  buk  Ibat  liccouUl  '' tjikf  aa  littlo  aa  hccuulil,  iuiiliuiiuui!li  as  ho  hiubI.," 
,    and  not  any  uum>. 

Q.  Wbat  U  tilt-  name  of  thai  tninpan;  I— A.  The  Cnatroot  null  Kioance  Camjiaiiy. 

Q.  Is  not  that  substantially  your  rceollection  alsot  It  is  a  mere 
question  whether  the  two  Crockers  were  one  interest  or  were  sepa- 
rate interests. — A.  I  think  Ihiit  they  held  Uieir  interests  separately  in 
all  of  their  undertiikings.  I  thinktiiat  Mr.  Huntington  is  mistaken. 
As  to  taking  some  stock,  I  think  that  this  was  because  our  idea  was, 
when  we  took  the  stock  onrselvea,  that  we  might  get  capitalists  iiitRE- 
esteJ  with  us,  aud  get  tliem  to  come  iu  and  take  a  vorUoa  ot\^.. 
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OTHER  STOCKHOLDERS. 

Q.  Who  were  tbese  small  stockholders  f — A.  I  think  B.  B.  Orocker 
(no  relative  of  these  Grockers),  Mr.  Milliken,  a  merchant  in  Sacramento 
at  that  time.    There  may  have  been  one  or  two  more. 

Q.  Did  William  B.  Brown  have  any  of  it  f — A.  I  do  not  think  be  did. 
Yes ;  I  think  he  mast  have  had.  I  think  that  he  was  one  of  the  organ- 
izers, and  mast,  of  coarse,  have  had  some  stock. 

Commissioner  Littler.  In  year  testimony  yesterday,  in  an  exhibit 
giving  the  interest  yon  had  in  divers  companies,  yon  stated  that  in  the 
Contract  and  Finance  Company  you  had  12,500  shares  of  stock  when  it 
was  disincorporated  in  1874. 

The  Witness.  Yes,  sir  j  that  is  so,  probably,  becanso  Judge  Orocker 
sold  out  his  interest  in  everything,  and  we  bought  it. 

Q.  That  is  E.  B.  Crocker  ! — A.  Yes,  sir. 

Q.  IIow  soon  after  the  formation  of  the  company? — A.  We  had  com- 
pleted the  road. 

Q.  You  five  gentlemen,  as  I  understand  it,  owned  all  the  stock? — A. 
Yes,  sir ^  substantially.  And  before  the  company  was  disincorporated 
I  think  we  owned  every  share. 

HOW  THEY  OBTAINED  THE  STOCK. 

Q.  With  regard  to  these  small  stockholders,  were  their  small  holdings 
given  to  them  in  order  to  qualify  them  to  act  as  directors  and  officers 
of  the  company! — A.  They  all  subscribed  for  their  stock. 

Q.  Was  that  stock  given  to  them  in  order  to  qualify  them  to  act  as 
directors  and  officers  of  the  company? — A.  I  have  no  recollection  about 
that.  I  think  that  they  subscribed  for  the  stock  themselves,  but  about 
the  payments  I  have  no  knowledge  or  recollection  at  all. 

Q.  Ilave  they  not  been  examined  in  various  litigations  in  which  the 
Central  Pacific  Railroad  Company,  the  Contract  and  Finance  Company, 
and  yourselv^es  have  been  interested,  and  have  they  not  testified  that 
they  held  their  stock  to  qualify  them  to  act  as  directors  under  the  law? — 
A.  1  think  that  they  have  been  examined,  but  I  cannot  say  what  they 
testified  to. 

Q.  Did  not  these  questions  come  up  in  the  Colton  suit  and  in  the 
Brannan  suit? — A.  I  think  not.  However,  I  was  not  here  when  the 
Colton  suit  was  tried  and  am  not  familiar  with  what  was  done. 

CROCKER  PRESIDENT  OF  CONTRACT  AND  FINANCE  COMPANY. 

Q.  Who  was  the  first  president  of  the  Contract  and  Finance  Com- 
pany ? — A.  I  do  not  know  whether  I  was  the  president  before  Mr.  Crocker 
became  ])resident  or  not. 

Q.  Did  Charles  Crocker  become  the  president? — A.  Yes,  sir;  he  was 
the  permanent  president. 

Q.  When  did  he  become  president? — A.  He  became  president  very 
soon  after  the  organization  of  the  company;  but  whether  he  was  presi- 
dent at  the  time  of  the  organization  or  not  1  do  not  know. 

Q.  Was  he  president  at  the  time  that  the  contract  was  made  between 
the  Central  Pacific  liailroad  Company  and  the  Contract  and  Finance 
Company,  which  was  in  October,  1867? — A.  I  do  not  know  but  that 
the  contract  was  made  with  the  organizers  of  the  company;  but  still, 
it  may  have  been  otherwise.  Mr.  Crocker  became  president  very  soon, 
and  the  work  done  under  the  contract  was  done  while  he  was  president 
of  the  company. 


I 


LELAND   STiNFOED.  2639 

Q.  The  arrangement  was,  substantially,  tbat  lie  slioalt)  direct  opera- 
tiou&  ill  the  matter  of  eonstracliOD,  anil  on  buhulf  of  your  construction 
oomjiany,  was  it  not  T — A.  1  Jo  not  know  what  the  others  thouttht,  but  I 

tbougbt  so  myself.    I  did  not  anticipatr  *'— *  '-'  ■- 

and  take  stock  unless  we  could  find  lur; 
tlie  propertyasitwas,  andbntld  the  road, 
beiieflta  to  bo  derived  from  it. 


1 

;e  that  any  one  would  mme  ia  J 
-go  capitalist'?  who  would  take  I 
I,  and,  if  successful,  havoall  the        *3 


SCOPE  AND  OBJECT  OF  THE  COMPANY. 


Q.  What  was  the  geueral  scope  aud  object  iutended  by  getting  up 
tills  Coiitract  and  Finance  Company  t — A.  To  aid  in  the  eouHtruction 
of  the  miul.  It  had  ceased  to  be  ou  our  part  a  financial  problem,  and 
I  had  become  an  individual  question  with  each  of  n8  how  wo  would 
H.  got  through.  The  absorbing  queatiou  was  how  to  build  the  road.  It 
^■rwas  a  great  struggle.  It  was  a  great  enterprise,  if  I  do  gay  so  myself. 
^B  ^^'ewe^e  the  features  of  it.  Weqptofieuccd  work  on  this  side  two  years 
^■.earlier  than  the  Union  Pacific  commenced  work  on  the  other  side.  We 
^Bbad  this  great  mountain  to  overcome  at  the  ontset,  and  it  was  a  great 
^^Mtruggle,  to  which  we  gave  the  best  energies  and  enileavnrs  of  our  lives. 
^HTfae  bnildtng  of  llm  i-oad  was  the  great  question, and  its  cun^trnctioQ 
^K  Vas  far  above  nil  iK'Cuniary  con»ideratioiis, 

^B  Q.  now  soon  after  the  formation  of  that  company  did  it  make  a  prop- 
^B  Dsition  to  tlie  Oentral  Pacific  lEailroad  Company  for  the  constrnctlon  of 
^K  rbo  remainder  of  its  railroad  I — A.  As  to  the  date  I  cannot  tell  you,  but 
^   it  was  substantmlly  right  along  about  tbat  time, 

Q.  It  appears  from  your  minutes  that  the  proposal  was  made  in  Oc- 
tober, 1867.  At  that  time  who  was  employed  in  the  office  of  that  com- 
pany in  addition  to  William  E.Brown  I — A.  I  do  not  remember  the 
namea  of  the  clerks.     I  think  that  he  had  one  or  two  clerks. 

THE  nEADQUATtTEBS  OP  THK  COMPANT. 

Q.  And  where  w.i8  the  oflice  of  the  Contract  and  Finance  Company  f — 

.  At  Sacramento,  in  the  same  bnilding  then  occupied  by  the  railroad 
I'company. 

Q.  Did  j'on  yourself  see  the  books  of  the  Contract  aud  Finance  Com- 
]>any  from  time  to  time! — A.  Only  as  they  may  have  been  lying  on  the 
desks.  I  did  not  have  occasion  to  go  into  tbat  room,  and  I  did  not  ex- 
amine the  books  at  all. 

Q.  Had  you  no  personal  connection  with  that  company  at  all,  except 
as  a  stockholder! — A.  That  was  all,  except  as  I  came  in  contact  with 
Mr.  Crocker  or  Mr.  Brown.  They  would  sometimes  come  to  mo  and  tell 
me  they  wanted  some  money. 

Q.  What  oUbrts  wore  made  to  sell  the  stock  of  the  Contract  and  Fi- 
ance Company  t 

The  Witness.  Do  you  mean  down  here  f 

Commissioner  ANDEHSON.  Anywberet 

The  Witness.  At  the  beginning  I 

Commisfiiouer  Anderson.  Yes,  sir. 

PLAN  FOR  DISPOSING  OP  STOCK. 

The  Witness.  We  opened  an  office  here,  and  kept  it  op  "'"le, 

Rnd  a<lvortiscd  for  subscriptions  to  the  stock  of  the  Cent 
|nad  Company.  We  thought  that  if  we  brougiit  tbos 
Praocisco  the  wealthy  men  here  would  gobble  up  &U 
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opened  them  a  week  in  advance  in  Sacramento  in  order  to  give  oiir  people 
at  Sacramento — tbc  people  of  means  at  that  place —a  chance  to  takQ  stock 
in  what  we  supposed  would  have  been  a  good  thi  ng,  and  what  wonld  have 
been  a  good  thing  if  wo  hiul  not  been  delayed.  It  would  have  been 
advantageous  for  the  people  here  if  they  had  taken  stock  and  enabled  m 
to  push  the  road  along  to  a  speedy  completion.  A  few  people  in  Sacra- 
mento took  small  amounts.  It  was  not  taken  by  many  individaaU. 
There  was  no  money  in  California  at  that  time  for  permanent  invest- 
ments in  enterprises  of  this  nature,  as  it  was  worth  too  much  forcnrrent 
business.  We  came  down  here,  opened  our  officC)  and  laid  ont  oar 
books.  We  sat  there  patiently  waiting  all  day,  but  nobody  came,  ex- 
cept one  man,  a  Frenchman  I  think  it  was,  who  came  in  and  sabficnbed 
for  ten  shares.    That  is  all  that  was  taken  here. 

Q.  Has  this  reference  to  the  stock  of  the  Contract  and  Finance  Com- 
pany ? — A.  No,  sir ;  I  tliought  that  your  Ibrmer  question  referred  to 
the  stock  of  the  Central  Paciftc  Kailroad  Company.  We  kept  oar  books 
down  here  for  some  time — I  do  not  know  how  long — but  do  one  ever 
came  in  to  take  stock.  That  threw  somewhat  of  a  damper  upon  as.  We 
were  then  thrown  upon  our  own  resources,  and  did  the  best  we  coald. 
We  did  not  open  the  books  of  the  Contract  and  Finance  Company  in  order 
to  get  subscriptions  to  the  stock,  because  it  would  have  been  of  no  use. 
I  went  around,  however,  to  such  men  as  I).  O.  Mills,  W.  O.  Balston, 
Haggin  &  Tevis,  Edward  Harron,  Michael  Keese,  Mr.  Mayne,  and  to 
everybody  who  I  thought  might  possibly  be  induced  to  take  an  in- 
terest, but  could  not  succeed  at  all. 

By  Commissioner  Littleb  : 

Q.  You  mean  that  you  were  soliciting  these  gentlemen  to  take  stock 
in  the  Contract  mid  Finance  Company  f — A.  Yes,  sir ;  I  wanted  them 
to  take  stock  in  that  company  in  order  that  we  might  get  funds  to  push 
construction. 

By  Commissioner  Anderson  : 

Q.  Was  this  before  the  contract  was  ma<le  in  October,  1867,  or  was  it 
botli  before  and  after  that  date! — A.  it  was  both  before  and  after,  i 
did  everything  that  I  could  to  try  and  get  capitalists  in  with  us. 

CUSTODY  OF  BOOK?. 

Q.  In  regard  to  the  books  of  the  Contract  and  Finance  Company, 
when  did  you  last  see  them  ? — A.  I  have  no  distinct  recollection  as  to 
the  time  when  I  hist  saw  them.  I  suppose  that  the  time  when  I  last 
saw  them  was  the  time  that  I  was  last  in  the  office  of  that  company. 

Q.  In  whose  custody  were  they  then? — A.  I  think  that  Mr.  Brown 
'was  still  there. 

Q.  Mr.  Brown  has  stated  that  he  passed  them  over  to  Mr.  John  Mil- 
ler. Do  you  know  Mr.  John  Miller? — A.  Yes,  sir:  he  succeeded  Mr. 
Brown.  I  have  no  recollection  at  all  of  the  books,  out  as  I  frequently 
passed  the  door  of  his  oflice  going  to  my  own,  which  was  directly  oppo- 
site, I  have  no  doubt  that  I  have  seen  the  books  hundreds  of  times  lying 
on  his  desk,  but  I  never  examined  them,  and  any  recollection  that  I 
have  as  to  the  last  time  that  I  saw  them  would  simply  be  as  having 
seen  them  lying  on  the  desk. 

A  CALL  FOR  THE  BOOKS. 

Commissioner  Anderson.  I  will  say  again,  as  I  said  in  regard  to  the 
Crocker  contract,  that  a  great  deal  of  interest  has  been  manifested  by 
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tbe  community  io  this  matter.  Tho  aasertioD  lias  bceu  made  that  largo 
amoQDts  of  stock  anil  bonds  hare  beeu  issned  to  the  Uoutract  aud  Fi- 
nance Oompauy,  aud  tliese  Issues  bave  bceu  at  sacb  a  rate  ns  to  abso- 
lutely cripple  the  power  of  tbe  Central  Taciflc  Railroad  Company  to  pay 
tbe  debt  due  to  tbe  Governmeut;  and  that  assertion,  taken  in  eonnec- 
liou  with  tbe  fact  that  tbe  contract  and  books  of  tlie  Contract  anil  Fi- 
nance Company  have  never  been  accessible,  and  that  no  satisfactory 
esplanation  of  their  disappearance  has  ever  been  given,  has  led  this 
CoTilmission  to  take  a  great  deal  of  interest  in  the  matter,  and  to  more 
ittodo  what  it  can  to  solve  the  mystery.  Therefore,  on  liehalf  of  the 
Commission,  I  would  invite  you  to  give  any  explanation  ibat  yon  can  as 
to  tbe  whereabouts  of  the  books,  and  also  to  produce  John  Miller,  tvho 
appears  to  be  tho  last  person  in  whose  castody  the  books  were. 

SUITS  AGAINST   THE   nOMPANV. 

The  Witness.  As  to  the  books,  I  can  give  no  information.  After 
the  construction  of  tbe  roa^l  several  suit^  were  brought  against  us, 
which  I  tLonght  were  pure  blackmail.  At  that  time  all  sorts  of  stories 
and  statements  were  being  circulated  about  us.  Exaggerated  stories 
as  to  the  great  wealth  we  had  acquired  were  floating  everywhere.  Com- 
plaints were  made,  principally  by  envions  and  malicious  persons,  that 
we  had  robbed  the  company.  We  were  represented  as  having  made 
»100,000,000  alone  out  of  tbe  $27,000,000  loaned  to  ns  by  the  Gov- 
ernment. I  think  that  one  comi)Iaint  was  made  that  wo  had  made 
1300,000,000  oat  of  this  road,  and  it  went  all  over  the  eountrj-.  All  this 
belpe<l  t«  make  the  history  of  the  road.  The  sni»po8ition  was  that 
;'Ke  were  all  millionaires,  when  in  fact  we  were  all  poor,  with  nothing 
'1)at  this  stock,  which  at  that  time  wiis  without  value,  but  which,  of 
coarse,  afterwards  became  very  valuable.  Tbe  money  that  we  made 
oat  of  this  stock  came  to  us  simply  because  nobody  would  bave  the 
stock  at  the  time  that  we  were  so  anxious  to  sell  it.  HoweVer,  there  la 
nobody  interested  in  that  but  ourselves,  except  out  of  mere  curiosity, 
because  we  became  tho  owners  by  purchase  of  all  of  this  little  trifling 
Block  which  was  in  tho  hands  of  the  original  subscribers.  The  present 
owners  of  the  stock  in  this  Central  Pacific  Railroad  Company,  not  hav- 
ing bought  any  of  the  original  stock  outside  of  ourselves,  are  not  in- 
terested in  that  question  at  all.  Bosidts  ourselves,  I  do  not  know  an,v- 
body  who  has  tbe  least  interest  in  thia  matter.  The  Government  itself 
is  not  interested' 

WHY  THE  CAPITAL  STOCK  WAS  ISCBEASED, 

Q.  Why  not  I  It  is  alleged  that  the  coriwration  issued  an  unlim- 
ited number  of  bonds,  secured  by  a  first  mortgage  u]ton  its  ruad,  aud 
burdened  itself  with  heavy  interest  obligations,  the  Government  having 
asecond  lien  upon  the  same  property,  which  cau  be  satisfied  only  afYer 
the  first  mortgage  haa  been  paid — though  I  do  not  allege  this  to  bo  tbe 
fact.  Would  it  not  be  clear  that  the  Government  would  bo  interested 
in  knowing  that  yoa  did  not  misapply  the  proceeds  of  the  first  bonds 
which  yon  obtained  from  it  T — A.  Yes,  sir ;  I  was  not  speaking  aboat 
*' "  bonds,  or  the  assets  of  the  company  aside  from  the  stock.  "^  ' 
tn  that  we  had  for  increasing  the  capital  stock  was  hf 
>quirG<l  that  we  should  not  issue  bonds  in  excess  of  the 
.  large  issue  of  bonds  would  exceed  the  then  capital  »f^ 
compelled  na  to  iucreaae  the  latter  from  the  small  » 
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which  we  started.  The  original  capital  stock  of  oar  road  was  $8,500,000. 
The  present  capital  stock  is  $100,000,000.  So  far  as  our  ownership  was 
concerned,  or  so  far  as  the  value  of  the  road  was  concerned,  the  eight  and 
a  half  millions  of  stock  was  as  good  for  all  purposes  as  though  the  stock 
had  been  a  hundred  million. 

DIVIDENDS. 

Oommissioner  Andebson.  Except  when  you  paid  dividends,  and  the 
dividends  on  fifty-four  millions  would  be  a  trifle  more  exhaustive  than 
the  dividends  on  the  smaller  amount. 

The  Witness.  Not  necessarily  so.  The  dividend  would  be  the  same 
in  either  case.  The  difference  would  only  be  upon  the  percentage  on 
the  shares.  If  there  had  been  but  a  hundred  shares  of  course  the  per- 
centage upon  each  share  would  be  very  much  greater,  but  in  any  event 
it  could  not  absorb  any  more  than  the  amount  of  money  upon  hand. 
The  amount  of  money  to  be  divided  would  not  depend  upon  the  num- 
ber of  shares. 

Q.  Have  you  given  us  all  the  information  that  you  can  as  to  the  where- 
abouts of  those  books  f — A.  Yes,  sir. 

MB.  JOHN  miller. 

Q.  You  have  not  answered  whether  you  can  produce  Mr.  John  Miller. 
Oan  you  do  so! — A.  I  do  not  know  much  about  Mr.  Miller.  He  is  a 
man  with  whom  we  had  some  considerable  trouble.  The  last  that  I  heard 
of  him  was  several  years  ago,  and  at  that  time  he  was  living  at  some 
point  on  the  Sacramento  Biver.  Whether  he  is  living  there  now  or  not  I 
do  not  know.  I  suppose,  however,  that  you  can  ascertain  that  without 
much  difficulty. 

Q.  Have  you  yourself  any  books  which  will  contain  any  records  or 
entries  whith  will  shed  any  light  on  the  transaction  between  the  Con- 
tract and  Finance  Company  and  the  Central  Pacific  Railroad  Com- 
pany t— A.  None  whatever. 

witness's  transactions  with  contract  company. 

Q.  Have  you  any  books  that  will  shed  any  light  on  your  own  trans- 
actions with  the  Contract  and  Finance  Company  as  a  stockholder  ? — 
A.  I  do  not  think  that  any  of  the  books  which  I  have  will  give  any 
such  information.  I  think  that  all  the  business  of  the  Contract  and 
Finance  Company  was  kept  in  the  "books  of  that  company. 

Q.  Eegarding  the  dividends  of  stock  that  were  made  by  that  com- 
pany, were  any  certificates  passed  over  to  you,  or  any  certificates  given 
to  you,  and,  if  so,  was  the  record  kept  only  iu  those  books  f 

The  Witness.  Certificates  of  what ! 

stocks  and  bonds. 

Q.  Of  stock.  Were  certificates  of  stock  in  the  Central  Pacific  Rail- 
road Company  delivered  by  the  Contract  and  Finance  Company  to  the 
stockholders  in  that  company  ! — A.  Yes,  sir. 

Q.  You  are  positive  that  no  bonds  were  delivered  or  divided  t — ^A. 
Yes,  sir ;  I  do  not  think  that  there  was  any  such  division. 

Q.  Are  you  positive  that  no  money  was  divided  t— A.  I  am  positive 
that  no  money  was  divided. 
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Q.  Was  a  statement  of  the  division  of  the  stock  prepared  and  issued 
to  the  Btockhoklers  at  the  time  that  it  was  madet — A.  I  do  not  know 
that  it  was. 

Q.  It  must  have  been,  must  it  not,  in  order  to  show  how  much 
8t9ck  you  were  eaeli  entitled  to ! — A.  We  bad  an  erening  up  some  lime 
after  the  work  was  done,  and  at  that  time  the  individual  stock  which 
we  all  owned  was  put  in.  I  bad  bought  some  stock,  Mr.  Ilantington 
had  boiif^bt  Home  stock,  and  I  presnme  that  Mr.  Crocker  had  bought 
Home.  We  (lnmpi>d  it  all  into  the  Contract  and  Finance  Oompauy,  and 
afterwards.  I  think,  dividfd  it  by  tlve. 

Q.  Are  yoii  sure  tliat  it  was  not  divided  by  four  t — A.  Tes,Bir;  lam, 
sure. 

VALUK   Of  STOCKS. 

Q.  When  that  was  done  was  a  statement  of  tlicdiffercnt  transactions 
which  made  up  the  ultimale  result  prepared  and  delivered  to  you,  to 
Mr.  Hopkins,  to  Mr.  Crocker,  and  to  Mr.  Huntington  I  Would  you  not 
naturally  have  been  eurious  to  know  how  many  shares  of  stock  you  were 
going  to  get! — A.  Not  very. 

Q.  When  was  this! — A.  After  thn  road  was  completed.  We  did  not 
know  at  that  time  whether  tbis  stock  would  ever  be  worth  anything  or 
nof- 

Q.  The  company  paid  dividends  in  1S72,  did  it  notT — A.  I  do  not 
tlUuk  that  it  was  as  early  as  1872. 

ComniiRfioner  ANDKitSON.  Your  reports  show  that  dividends  were 
paid  in  1ST3,  so  that  the  stock  at  that  time  must  have  bad  sumo  value. 

DEVELOPMENT  OP  TUB  COUNTKY. 

The  Witness.  We  developed  the  InisinesB  of  the  country  as  we  pro- 
ceeded. Whatever  is  of  value,  so  far  as  the  Central  I'aciHc  is  concerned, 
■we  created  by  the  construction  of  tlie  roiid.  Tbe  development  of  busi- 
ness along  the  line  of  tbe  road  was  rapid.  1  do  not  think  that  tbe 
through  baiiiincHS  increased  so  rapidly  as  the  local  business.  After  busi- 
ness has  become  settled  upon  certain  routes  it  is  dilBcult  to  divert  it, 
and  it  takes  some  time  to  do  so.  Gradually,  however,  we  kept  divert- 
ing it  IVom  the  Pacific  Mail  and  tbe  Istbmus  of  Panama,  and  f^om  the 
clippers  which  came  around  Capo  Horn,  and  it  grew  to  be  a  very  prom- 
ising business  and  kept  constantly  improving,  Kverjlbiug  looked 
bright  until  the  competing  lines  of  road  were  bnilt  in  ISSI,  and  then 
they  began  to  Interfere  with  us.  Besides  this,  there  was  a  great  falling 
off  of  business  in  Nevada.  Tbis  falling  off  was  very  great  during  the 
laet  two  years,  but  at  that  time  tbe  business  of  Nevada  was  lively. 

CENTBAL  PACtPIO   BTOOK  OWNED   BY   CONTEACT  COMPANY. 

Q.  In  1870  your  gross  earnings  were  17,000,000  and  the  net  earnings 
were  over  tbreo  million.  In  1(^71  the  gross  earnings  were  over  nine 
million  and  the  net  earnings  over  dvo  million.  I  ask  you  whether  it  is 
|:.08sible,  if  this  Contract  and  Finance  Company  had  on  band  a  large 
number  of  shares  of  the  Central  Pacific  Itailroad  Company,  which  com- 

fiany  was  making  such  earnings  as  that,  you  wore  not  interested  in 
ooking  over  Ihe  books  and  papers  lo  see  bow  many  shares  of  stock 
yoa  were  going  to  receive  in  thu  railroad  company  I — A.  I  knew  very 
1  soon  about  that. 
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Q.  How  did  you  know  how  many  shares  of  stock  yoa  were  entitled 
to  receive  ? — A.  I  knew  that  I  was  entitled  to  receive  one-fifth  of  what- 
ever that  company  had,  and  I  knew  how  many  shares  of  stock  had  been 
isBued  to  it. 

Q.  Were  not  these  shares  of  stock  issaed  from  time  to  time  as  the 
work  progressed  t — A,  That  may  be;  bat  1  knew  aboat  what  the  aggre- 
gate of  the  shares  was. 

Q.  Did  you  keep  that  in  yonr  head  t — A.  Yes,  sir. 

Q.  Do  yoa  know  what  the  aggregate  of  the  shares  was  that  were  is- 
sued to  ihe  Contract  and  Finance  Company,  of  which  yoa  were  to  re- 
,  ceive  a  fifth  t — A.  No ;  I  do  not  remember  now.  We  consolidated  a 
'  good  many  lines  of  railroad  from  time  to  time,  and  we  never  increased 
the  capital  stock.  In  consolidating  these  lines  of  railroad  the  stock  of 
those  roads  was  added  to  that  issaed  to  the  Contract  and  Finance  Com- 
])any,  but  I  cannot  give  you  the  exact  details.  The  books,  however, 
will  show  that. 

Q.  What  books  t — A.  The  books  of  the  Central  Pacific  Bailroad  Com- 
pany. 

Q.  Will  the  books  show  the  gross  amount  issued  t — ^A.  Yes,  sir. 

WAS  THE  CONTRACT  VERBAL  OR  WRITTEN  t 

Q.  Did  you  ever  see  the  contract  between  the  Contract  and  Finance 
Company  and  the  Central  Pacific  Bailroad  Company  t — A.  I  think  that 
I  signed  it. 

Q.  Are  you  quite  positive  that  it  was  in  writing  and  not  a  verbal 
contract?  Mr.  Cohen  in  his  testimony  advised  us  that  his  conclosion 
was  tliat  there  had  never  existed  any  such  contract  In  writing.  That 
is  your  recollection  t — A.  I  cannot  remember  the  actual  fact  of  having 
signed  it,  but  I  have  no  doubt  upon  the  subject. 

Q.  Do  you  think  that  you  did  sign  itt — A«  Yes,  I  think  so. 

Q.  Do  you  remember  having  seen  it,  or  to  have  read  it,  so  as  to  have 
a  present  recollection  about  it — so  as  to  enable  you  to  say  whether  it 
was  in  writing  or  not! — A.  I  cannot  say  that  I  ever  saw  it,  positively, 
but  I  have  no  doubt  on  the  subject. 

Q.  And  ycu  have  no  doubt  that  you  read  itf — ^A.  Yes;  I  have  no 
doubt  whatever.  I  know  that  I  helped  them  to  discuss  it  all  the  way 
through. 

TERMS  OP  CONTRACT. 

Q.  It  was  a  very  important  contract,  was  it  nott — ^A.  It  was  a  very 
imi)ortant  contract.  And  we  put  in  all  this  stock  in  order  to  get  out- 
siders to  take  an  interest  in  it. 

Q.  And  it  embraced  what  property  t  It  embraced  what  portion  of 
the  roa<l  ? — A.  From  the  State  line  as  far  as  we  could  go;  I  think  some 
500  or  600  miles. 

Q*  Do  you  remember  its  terms  at  all  t  Did  it  embrace  grading  t — A. 
If  you  will  look  at  our  books,  you  will  see  what  it  did  cover,  and  it  will 
tell  you  a  good  deal  better  than  1  can. 

THE  CONTRACT  MISSINO. 

Q.  Do  you  know  your  secretary  says  that  the  contract  is  missing!^ 
A.  So  ho  told  me  yesterday,  or  the  day  before,  1  believe. 

Q.  IIow  long  before  had  he  told  you '?— A.  I  did  not  know  before  that 
it  had  been  missing. 
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Q.  Did  be  not  tell  j-oa  that  it  waa  missing  before  tliis  matter  camo 
np! — A.  No,  sir;  1  supposed  tliat  the  contract  would  be  fouud  ou  the 
flies  of  ttie  oEEiue.  I  had  no  reaaon  to  think  otherwise.  I  do  not  think 
that  I  ever  heard  tho  subject  mooted  before. 

Q.  Do  you  kuow  that  it  was  missing  aa  long  ago  aa  1^76 f — A.  No;  I 
haveuo  recotlectiou  of  that.  If  I  did  know  it  at  the  time  1  have  for- 
gotten it. 

Q.  Were  yoa  not  exaimined  as  a  witness  by  Mr.  Cohen  in  the  suit  of 
John  R.  KobinsOQ  against  the  Central  Pacific  Kailroad  Company  for  an 
accountiugt — A.  Yes,  sir. 

Q.  And  did  yon  not  state  in  yonr  deposition  in  that  suit  that  that 
contract  vas  missing T— A.  It  is  possible  that  I  did ;  but  if  so  I  have 
forgotten  it  1 

BOOKS  AND  PAPEES  OP  CENTBAL  PACIFIC. 

Q.  la  it  not  a  matter  of  common  notoriety  in  San  Franciaco  and 
I  throughout  tliia  State,  and  I  might  say  throughout  tlie  Unite<l  Stat»9, 
that  tIJis  contract  and  all  the  books  and  papers  of  the  Contract  and 
Finance  Company,  aud  tho  papei's  of  tho  raili-oad  company  in  connec- 
tion vith  the  Contract  and  Finance  Company,  have  been  missing  and 
cannot  be  fouud  T — A.  1  kuow  that  tho  booka  were  missing,  but  1  never 
'was  informed  that  any  of  the  contracts  were  missing.  I  do  not  see, 
liowever,  that  it  makes  very  much  difference,  so  fur  as  the  contracts  are 
concerned,  because  tlie  books  will  show  their  terms.    I  mean  the  books 

|«f  the  Central  Pacific  Company.  You  might  pick  ont  the  terms  from 
Che  books,  and  I  thiuk  that  from  them  you  can  get  all  the  iuformation 
mipon  this  point  that  yoa  desire. 


I 


EXTRAOr  FflOM  HUNTINGTON'S  TESTIMONY. 


Q,  From  your  memory,  can  you  give  ns  any  information  as  to  its  terms, 
a  to  the  price  per  mile  to  be  paid  t     I  will  call  yonr  attention  to  what 
.  Iluutiugton  says  abont  it.     in  answer  to  the  question,  "  Can  yoa 
state  substantially  what  tho  terms  were  I "  he  says : 

It  was  a  coDtroct  to  take  Ibe  boD<lB  ami  slook,  I  sboultl  any,  of  tlie  compiuir  mid 
EkDild  the  load— a  certain  amount  uf  Btuck,  but  not  tbo  whole  slouk,  Tbu  oKpitol 
■;tock  was  8100,000,000.  It  was  to  take  &  eertuiu  atUQunt  of  Ntook  auil  bunds  to  build 
fc.lie  road. 

Q.  Do  fon  remcQibcr  the  rate  per  Diile,  conipatitig  tho  bonds  and  stork  ut  pari — A. 
Co;  I  conld  tell  jou  pretty  nearly ;  I  do  not  tliink  it  waa  ovor  #100.000  iwriuile.  I 
fclilak  eonjetbing  abont  that. 

Q.  Do  jou  remenilMir  the  relatiTO  proportions  of  bouda  and  stock  f— A.  Tlie  Co v- 
^raawat  bonds  and  tlie  comimny's  bonds — iibi>ul.  iC4fi00  van  what  the  bonds  were. 
Q.  Siity-fout  tlioosand  dollars  id  bonds  mid  tlie  halaoco  In  stookt— A.  That  is 

_  CONTEACTOB   TO   HAVE  ALL  THE  ASSETS. 

^  What  is  yonr  recollection  I — A.  My  impressions  are — I  thought  that 
VWe  vouldmeet  the  Union  Pacitic at  Bait  Lake  City.  In  makingthecou- 
^^ract  the  contractor  was  to  have  all  the  assets  of  the  company,  that  is, 
iu  tho  way  of  bonds,  &c.,  aud  in  estimating  the  amount  of  stock  to  be 
f»ut  in  we  put  in  an  amount  that  would  be  sufliciently  large  to  warrant 
izs  to  mortgage  the  road  and  issue  our  own  first  mortgage  bonds,  and 
tlie  contractor  was  to  receive  those  bonds.  That  was  tho  basis  of  tho 
a.]nonut  of  stock  that  was  put  into  the  contract. 

Q.  When  yoa  say  all  the  assets  of  the  company  you  mean  aub«t3.n- 
^ially  all  the  proceeda  of  tho  bonds  and  the  proceeda  ot  au^  oVXwc  \»ja». 
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or  tne  proceeds  of  coanty  aid,  or  any  and  every  other  asset  of  that 
character  thai  you  could  control  t — ^A.  Yes,  sir ;  but  there  was  no  county 
aid  left^  that  was  all  exhausted. 

Q.  Did  you  intend  any  portion  of  the  net  earnings  of  the  road  to  go 
into  the  construction  account  f 

The  Witness.  Do  you  mean  earnings  made  prior  to  that  timet 

Commissioner  Anderson.  Yes ;  and  those  that  were  being  made. 

A.  I  do  not  know  what  the  understanding  was  about  that. 

AN  "exhaustive  CONTRACT.'' 

Q.  Then  it  was  substantially  that  the  builders  of  the  road  under  the 
contract  should  take  all  the  bonds  of  whatever  character  there  were,  as 
you  have  stated,  and  the  amount  of  stock  to  authorize  you  to  issue  those 
bonds,  under  your  own  first  mortgage  t — A.  Yes,  sir. 

Q.  The  idea  was  to  give  the  men  who  built  the  road  all  the  property 
of  the  company  t — A.  Yes,  sir;  and  if  there  was  anything  in  it  the 
builders  of  the  road  would  get  the  benefit. 

Q.  It  was  what  has  been  called  on  some  of  the  branches  of  the  Union 
Pacific,  for  instance,  an  exhaustive  contract,  which  took  all  the  paper 
assets  of  the  road  for  building  it ! — A.  Yes.  We  did  not  count  the 
stock  as  of  any  particular  value,  except  as  giving  us  control  at  that  time. 
Even  after  we  got  through,  we  would  have  gladly  sold  it  at  10  cents 
on  the  dollar. 

Q.  What  stock  ? — A.  Central  Pacific  stock. 

Q.  When  you  got  through  where  ! — A.  When  we  got  through  to  Og- 
den. 

VALUE  OP  RAILROAD  STOCK  AT  COMPLETION. 

Q.  In  May,  1869  T — A.  Yes,  sir.  When  we  got  there  we  would  have 
been  glad  to  have  sold  for  10  cents  on  the  dollar.  At  the  same  time 
we  could  have  bought  the  Union  Pacific  stock  at  the  sanie  rate.  At 
any  rate,  we  could  have  bought  a  block  large  enough  to  have  gained 
control  of  that  road. 

Q.  How  soon  afterwards  did  you  change  your  mind  ! — A.  About  as 
soon  as  I  made  up  my  mind  that  we  could  not  sell  it.  We  had  to  stay 
in  and  work  it  out.  When  the  road  was  completed  we  were  all  tired 
and  exhausted,  and  would  have  been  glad  to  sell  out  for  almost  any- 
thing. 

Q.  You  had  very  different  ideas  in  1870,  did  you  nott — ^A.  We  had 
hopes  in  1870. 

EXCESSIVE  PRICES  PAID  FOR  STOCK  TO  SETTLE  SUITS. 

Q.  Did  you  not  pay  as  high  as  $400  per  share  for  the  old  stock  early 
in  1870  ? — A.  Ko,  sir ;  not  for  the  stock,  but  to  settle  suits. 

Q.  At  any  rate,  your  idea  as  to  the  value  of  the  property  must  have 
undergone  a  very  rapid  and  material  change  after  the  completion  of  the 
road,  must  it  nott — A.  Yes.  After  the  completion  of  the  road  for  a 
time  we  did  not  get  any  through  freight  business.  I  do  not  like  to  say 
much  about  the  other  lines,  but  the  road  connecting  with  us  was  man- 
age<l  a  little  dificreutly  from  ours,  and  the  people  controlling  it  had  dif- 
ferent ideas  from  those  which  we  entertained.  It  was  some  time  before 
we  got  prices  fixed  at  a  figure  where  we  could  induce  i>eople  to  avail 
themselvei^of  the  advantages  offered  by  the  railroad. 
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Q.  Do  yov  mean  that  your  prices  were  bigher  than  tlieirs,  or  that 
tbeiTH  were  biglicr  than  yours ! — A.  Thoira  were  higher  than  oars.  We 
lutre  never  l>cea  in  harmony  with  the  Kastern  liuea  in  the  matter  of 
passenger  rateji.  I  have  always  thought  that  lower  rates  wonlil  be  bet- 
ter for  ds.  We  bad  the  idea  that  every  lutsseuger  we  iMiiiKl  iuilnve  to 
eooe  beie  woold  be  a  patron  of  the  road. 


Palace  Hotel,  .s'hh  Fraiuwo',  July  29,  ISS7. 

A/temoott  trssion. 

LELAND  STASFORD,  being  iUrther  examiued,  testified  aa  fol- 
lows: 

BEPOBT   OS   LINE   EAST   OF   NEW  CASTLE. 

By  Commissioner  Axdebson  : 

QneMion.  In  connection  with  your  statement  in  regard  to  the  Crocker 

contract,  I  will  reaxl  fmm  the  miautes  of  the  procewlings  of  the  dlrec- 

lors  of  the  Central  Pacific  the  following  abstracts,  subject  bo  correction, 

of  course:  On  the  1st  day  of  May,  18U5,  it  appears  from  your  minutes 

that  a  committee,  consisting  of  Leiaud  Stanford,  Mark  Hopkins,  and 

iC.  n.  Milter.jr.,  was  appointed  to  examine  into  and  report  upon  the 

q  austion  of  Jetting  a  contract  for  the  construction  of  a  railroad  und 

telegraph  line  east  of  New  Castle.    On  the  9th  of  May,  1805,  thu  com- 

xuit  tee  appoiutod  at  tlie  lost  meeting  relative  to  the  construction  of  the 

lino  east  of  New  Castle  submitted  a  report,  which  was  liled,  and  the 

<:oinmtttee  was  directed  to  ascertain  and  report  as  soon  as  pntcticable 

on  what  terms  and  to  whom  a  contract  might  bis  let  in  aecordunco  with 

&lie  report  of  the  committee  just  filed. 

That  report  ne  have  not  been  furnished  with.    Do  yon  recollect  the 

Iaict  that  such  a  report  was  made  T — Anower.  I  do  not. 
Commissioner  Andebson.  If  it  can  be  fouuci  we  would  bo  i)lea8ed  to 
tee  it. 
DIPPICULTY   OP   the   WOEK. 
Til 
kbou 


1 


Tlio  Witness.  If  Mr.  Miller  were  here  he  conld  tt'll  you,  I  think. 

_  hbout  those  ]mpers,  or  almost  any  papers  you  desii'o.     I  have  a  genorni 

x^^«M>ilcction  of  the  matter;  that  is,  it  was  a  matter  of  diRcussion  and 

consideration  with  us  for  some  considerable  time  how  we  were  goin^;  to 

Im)  able  to  really  avail  ourselves  of  all  that  we  had,  op  should  hare,  to 

]>ay  for  the  constrnction  of  the  road,  and  we  came  to  the  conoloBion 

that  wfi  had  to  do  it  by  having  one  eontnict.     We  were  not  De«rly  as 

mncb  impressed  then  with  the  importauce  of  having  the  contract  in  one 

liaad  as  we  were  as  the  work  ))roceeded.     Wo  learned  better  lator  on 

■  Ihe  magnitude  of  the  thing,  and  we  learned  also,  when  we  came  to  ro- 

grard  the  construution,  of  the  immense  sacrihce  that  wo  had  to  make  fur 

Zb&  soke  of  speed.    Then  it  became,  %'ery  early,  a  (luestion  of  wbetber 

Bor  not  wo  could  get  over  the  mountains.     We  had  lo  work  during  the 

j'winters  on  mountain  work,  three  of  which  wintirs  were  the  heaviest 

liiiown  in  the  hi.story  of  the  Stat*.    There  was  one  winter  only  that  I 

^inow  of  when  more  snow  fell  on  the  mountain  than  fell  there  for  the 

f^tirce  winters,  in  succession,  white  wo  were  conducting  our  work. 


J 
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TERMS  OF  THE  CROCKER  CONTRACT. 

Q.  On  the  Gth  of  June,  1865,  a  committee,  appointed  to  ascertain  and 
report  on  what  terms  and  to  whom  a  contract  coald  be  let,  submitted  a 
report,  which  was  adopted  and  ordered  on  file.  That  makes  two  reports 
we  would  like  to  have.  At  the  same  meeting  it  was  resolved  and  or- 
dered that — 

Charles  Crocker  &  Co.  be  allowed  and  paid  for  all  work  done  and  material  fur- 
niHhed,  or  which  muy  hereafter  be  done  or  furnished,  until  the  further  order  of  the 
board  of  directors,  in  the  construction  of  the  railroad  of  the  company  from  section 
48  eastward,  and  in  accordance  with  the  terms,  conditions,  and  stipulations  set  forth  in 
the  contract  of  said  Charles  Crocker  &,  Co..  dated  September  19,  1863,  except  so  far 
as  the  same  may  be  modified  or  changed  by  this  order,  at  the  following  rates  and 
prices,  and  in  accordance  with  the  following  classitications,  payments  to  be  made 
according  to  monthly  estimates,  five-eighths  m  gold  coin  and  the  remaining  three- 
eighths  in  the  stock  of  the  company,  at  the  rate  of  $2  of  capital  stock  for  each  $1  of 
said  jthree-eighths  of  said  estimate,  with  the  privilege  of  paying  said  three-eighths  in 
gold  coin  in  lien  of  said  stock,  at  the  election  of  said  company,  to  be  made  at  the 
time  of  such  payment. 

THBEEEIGHTHS  IN  CASH  OB  STOCK  AT  THIBTT  CBNTS. 

Now  I  read  from  your  minutes  of  May  2, 186G,  a  communication  firom 
Charles  Crocker  &  C.,  reading  as  follows: 

We  find  it  impossible  to  sell  the  stock  which  we  have  received  npon  onr  contract 
with  the  company  for  the  construction  of  its  railroad  for  more  than  30  cents  on  the 
dollar,  and  cannot  realize  50  cents  therefor,  the  price  at  which  the  same  was  received 
under  the  contract ;  and  we  find  ourselves  unable  to  prosecute  the  work  with  the  dili- 
gence and  rapidity  reqnired  by  the  company  under  the  present  management.  We 
therefore  request  that  your  company  pay  us  cash  instead  of  stock,  or,  otherwise,  that 
the  stock  be  paid  us  at  the  rate  of  '30  cents  instead  of  50  cents  on  the  dollar,  as  at 
prtment. 

On  motion, 

Besohedf  That  the  three-eighths  now  payable  in  cash  or  stock,  at  the  election  of 
said  company,  be  paid  in  cash,  provided  there  be  cash  in  the  treasury  to  pay  the 
same ;  ottierwise  that  the  same  be  paid  in  the  cap!  tal  stock  of  the  company  at  the 
rate  of  30  cents  on  the  dollar. 

• 

PUTTING  STOCK  INTO  THE  CONTRACT  AND  FINANCE  COMPANY. 

Those  are  all  the  minutes  that  I  find  relating  to  the  Crocker  contract. 
Now,  in  addition  to  the  questions  I  have  asked  you  in  regard  to  the  re- 
ceipt of  any  profits  or  dividends  by  you  from  the  firm  of  Crocker  &  Co., 
1  wouhl  ask  you  whether  you  ever  received  any  stock  from  Crocker  &  Co. 
on  account  of  the  stock  issued  to  Crocker  under  any  contract  for  the  con- 
struction of  the  roadf — A.  1  put  a  portion  of  that  stock  into  the  Con- 
tract and  Finance  Company.  After  the  road  was  completed  whatever 
any  of  us  had  wo  put  into  the  Contract  and  Finance  Company,  because 
our  interests  in  that  regard  were  about  the  same,  and  we  divided  it  np 
then,  I  thiuk,  so  that  each  of  us  had  about  one-fifth.  That  is,  we  put 
everything  in  there,  and  then  we  had  each  of  us  one-fifth  of  the  Contract 
and  Finance  Company's  stock.  When  this  contract  was  let  to  Mr. 
Crocker  we  did  not  know  very  well  what  this  work  was  going  to  cost. 
We  made  a  price,  because  it  seemed  necessary  to  make  a  price,  and  we 
thought  that  maybe  others  would  come  in  and  take  a  p&rt  of  that  con- 
tnujt,  but  we  did  not  expect  Mr.  Crocker  to  make  or  to  lose  money. 
It  was  an  instrumeut  by  which  the  work  was  to  be  accomplished. 
We  knew  that  if  we  wanted  at  any  time  to  reform  that  contract  or  do 
anything  that  seemed  to  be  to  the  interest  of  the  company,  Mr.  Orocker 
woald  not  dbject.    We  went  on  in  that  manner  ail  the  way  through  to 
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the  completiOQ  of  the  road,  workiiig  hard  for  its  comi)lotioii  auJ  using 
such  iustromeDtiilities  as  seemed  to  be  ueccssary. 

OEOCKEE  DID  THE  BAME. 

Q.  Do  I  under»tfind  that  Charles  Crocker  passed  over  to  the  Gon- 
tract  and  Finance  Company  any  stock  which  he  had  on  hand  and  which 
resulted  from  his  own  contract  prior  to  the  contract  with  the  Contract 
and  Finance  Company  ! — A.  I  think  that  was  the  way  it  was  done.  I 
bnow  I  bad  full-paid  stock,  on  some  of  which  I  hati  paid  par,  and  some 
1  had  bonght  at  lower  rates,  and  I  know  Mr.  IlnntinKtou  had,  and  I  think 
Mr.  Crocker  and  Mr.  Ilopkins  had.  I  know  we  put  it  all  into  that 
institution.  We  had  all  worked  for  a  common  purpose,  and  alUiouvh 
'We  never  were  partners,  every  man  from  the  beginning  owned  his  own 
interest  in  his  own  right,  whatever  it  was ;  yot  we  had  worked  together 
for  a  common  purpose  and  as  one  body  of  men.  It  was  our  harmony 
ill  that  respect,  I  think,  that  enableil  us  to  get  through  our  work  at 
all.     I  know  this,  we  had  no  money  left  over;  all  the  Government  bonds 

Ksod  the  flrstmortgago  bonds  were  gone  and  the  money  had  gone  into 

^■ftho  road. 

^  THE  PLACEK  COUNTY  BONDS. 

Q.  While  on  that  point  please  state  what  other  aid  you  received.  I 
nnderstand  that  from  Placer  County  yon  received  a  certain  amount. — A. 
M.  will  give  you  substantially  within  a  few  thousand  doUarH  of  the  exact 
amounts  reiLlized.  We  sold  the  Placer  bonds  for  70  cents,  I  think,  and 
realized  «UO,ll()0. 

Q.  There  were  $200,000  of  them  at  part-  A.  Yes;  and  we  sold  the 

Encramento  County  bonds  for  about  65  cents.  There  were  300  of  thot^e. 
.nd  we  sold  400  bonds  of  San  Francisco.  The  highest,  I  think,  we 
ver  sold  them  for  was  73  cents,  but  many  of  them  we  sold  at  TO  cents. 
at 


INTEEEST  ON  CEKTAIN  BONDS  PAID  BY   STATE. 


Q,  Was  there  not  an  act  passed  by  the  legislature  making  you  a  do- 
nation of  $10,000  per  mile  i — A.  No,  sir ;  the  only  aid  we  received  was 
A  II  the  first  original  act,  by  which  they  agreed  to  give  us  something, 
l_Mit  thai  was  changed.  And  we  were  authorized  to  issne  a  special  mort- 
ei>K»  f*""  $1,500,000,  on  which  the  State  paid  the  interest,  Thoiie 
Ijuuds  were  sold  and  we  realized  about  $1,000,000;  a  little  more  than 
«;but,  but  less  than  $1,100,000.  We  received  a  little  over  $1,000,000  for 
V:.Uos(.-  bonds,  and  those  have  been  paid  off  since. 

Q,  They  were  paid  by  whom  f — A.  Paid  by  the  company. 

ti-  Ho  that  what  the  State  has  done  hat)  been  to  pay  the  interest  on 
'ti.lieni  until  yon  paid  the  principal  T — A.  Yes ;  the  Statu  was  to  pay  the 
i  utcrest  on  those  bonds  and  the  company  realized  a  little  over  $1,000,000 
for  their  bonds. 

Q.  Did  the  company  repay  the  State  any  of  the  interest? — A.  No; 
•  hat  was  a  donation.  Then  we  used  our  own  individual  credit  so  far  as 
i  t  would  go,  and  1  know  particularly  over  in  the  East  that  we  used  our 
«_»w  11  individual  credit  to  the  extent  of  $00)1,000,  and  I  know  we  made  it 
"^work  along  so  that  we  could  pay  up  to  Xew  Castle.  And  we  worked  to 
CJolfax,  5U  miles.  We  finished  the  road  to  Newcastle,  31  miles,  and 
Ixad  iron  enough  on  hand  for  50  miles,  to  Colfax. 
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AMOUNT  OF  STOCK  PASSED   OVER  BT   CBOCKEB   TO   CONTRACT   AND 

FINANCE  COMPANY. 

Q.  Have  yoa  any  idea  of  the  amoant  of  stock  which  was  passed  over 
by  Charles  Crocker  to  the  Contract  and  Finance  Company,  resalting 
from  his  contracts'  prior  to  the  contract  with  the  Contract  and  Finance 
Company  t — A.  No ;  I  cannot  tell.  If  Mr.  Miller  were  here,  I  think  he 
conld  tell  yoa  how  much  stock  there  was  when  the  road  was  finished,  and 
he  can  tell  yoa  from  the  various  consolidations  how  mach  stock  came 
into  the  company  from  that  direction. 

Q.  Do  yoa  understand  that  Crocker  &  Co.  substantially  passed  over 
all  of  the  stock  which  they  received! — A.  I  think  all  of  it  went  into  the 
Contract  and  Finance  Company. 

Q.  If  your  books  show  that  the  gross  payments  to  him  were  $22,000,0(K) 
of  which  twice  three-eighths  was  in  stock  before  the  reduction  to  30 
cents,  that  would  give  him  about  $14,000,000  in  stock  t — A.  As  to  the 
amount  I  cannot  say.  I  think  the  stock  all  stood  in  his  name  until  after 
the  completion  of  the  road,  but  I  may  be  mistaken  about  that. 

tAe  CONTRACT  WITH  THAT  COMPANY. 

Q.  Now,  passing  to  the  Contract  and  Finance  Company,  I  read  from 
the  minutes  of  December  3, 1867  : 

President  Stanford  reported  that  he  had  made  arrangements  for  a  contract  with  the 
Contract  and  Finance  Company  for  the  construction  and  equipment  of  the  railroad 
and,  telegraph  line  of  this  company,  lying  on  the  eastern  boundary  line  of  Califor- 
nia, and  presented  a  draft  of  such  contract.  The  same  having  been  read  and  consid- 
ered, the  following  resolution  and  order  was  unanimously  adopted,  to  wit : 

Resolved  and  ordered^  That  this  company  hereby  consents  and  a^^rees  with  the  Con- 
tmct  and  Finance  Company  to  the  terms,  stipulatious,  and  conditions  of  articles  of 
agreement  submitted  by  the  president  of  this  board,  and  the  president  and  secretary 
are  hereby  authorized  and  directed  to  execute  the  said  contract. 

The  directors  present  and  voting  on  that  proposition  being  Leland  Stanford,  E.  13. 
Crocker,  Mark  Hopkins,  and  £.  H.  Miller,  jr. 

Do  you  recollect  the  fact  of  reporting  such  a  contract ! — A.  Well, 
I  know  I  must  have  done  it.  I  have  no  doubt  about  it,  but  I  cannot 
call  to  mind  the  actual  fact. 

DIFFICULTIES  OF  CONSTRUCTION  EASTViTARD. 

Q.  Will  you  describe  the  construction  as  it  proceeded  eastward  from 
the  State  line  under  the  Contract  and  Finance  Company's  contract  t 

The  Witness.  Well,  you  mean  how  we  worked  it! 

Q.  I  mean  the  character  of  the  country  you  went  through. — A.  The 
general  character  of  the  country,  so  far  as  grading  was  concerned,  was 
not  difficult.  You  came  through  the  Truckee  Canon  and  you  could  see 
what  it  was  there.  I  think  that  is  about  as  heavy  as  the  work  done  on 
the  Ogden  and  Weber  Cailons  on  tlie  Union  Pacific.  The  greatest 
difficulty  was  in  the  desert  country,  the  long  stretch  of  desert  over 
which  we  had  but  limited  transportation  for  water  and  supplies.  We 
sent  out  men  aheiid,  I  think  it  wsis  three  thousand  men  and  four  hun- 
dred horses,  with  their  wagons  and  such  things  as  that,  into  the  cafiou 
of  the  Humboldt.  There  were  three  caiions  there,  and  that  was  very 
heavy  work.  We  ha<l  to  send  those  horses  and  those  men,  with  all 
their  equipments,  300  miles  in  advance  of  the  completed  line  to  work 
there.  I  went  over  to  Salt  Lake  that  season  and  had  made  arrange- 
ments there,  and  graded  substantially  160  miles  from  Ogden  this  way 
yr\t\x  what  Is^bor  I  could  pick  up  and  with  the  supplies  over  theret  Our 
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pplies  oithvr  name  from  Califoriiia  eiist,  or  to  tUe  end  of  tlie  Union 
kciflc,  startiug  in  the  spring  nearly  500  miles  away,  and  tie  snpplios 
e  bimlcd  all  Mint  Ion;;  distance.  From  Salt  Lake  I  tliiuk  that  we 
1  to  pay  8i;i  to  815  a  dav  for  teams  tbat  did  very  little  work.  Oats 
I!  12  to  14cent«aponnd,  and  I  do  not  know  but  what  more  than  that, 
nd  huy  then  vtna  $10U  u  ton,  and  then  it  had  all  to  be  hanled. 

EXOKBITANT  PUICES  POH   SUPPLIES, 

Q.  Was  that  12  or  14  cents  a  Iinsliel  I — A.  No ;  a  pound.  They  d 
It  deal  in  LusUels  over  there.  We  dealt  in  pounds.  And  everytbinL 
BU  had  to  bo  freighted  to  the  front,  I  paid  13  cents  a  pound  for 
light  hauled  from  the  Sierra  Nevadaa  over  to  Salt  Lake,  and  then  had 
haul  it  from  there  up  on  Ut  the  lino  of  the  road,  and  it  cost  me  2  or 
pents  a  tmuud,  I  think.  Corn  was  hauled  all  the  way  from  Iowa  and 
'lor  States  there  up  to  tho  end  of  the  Union  I'acitJo  Railroad,  and 
in  w!w  teamed  through  several  hundred  miles  into  Salt  Lake  Valley. 

IE  COVEEED  BY  CONTRACT  OP  CONTEACT  AND  FINANCE  COalPAMT. 

Q.  How  lonij  were  you  in  effecting  this  construction  ;  wheu  did  you 
;in  T — A.  We  commenced  our  real  active  work  in  1803. 

I  mean  the  Contract  and  Finance  Company.  You  commenced  in 
17  with  that  wmipauy,  did  you  not,  according  to  the  resolution  I  have 
d  to  you  f — A.  I  can  tell  yon  how  we  went  on  with  the  work  better 

lan  1  van  about  those  dates.  We  passed  the  summit  in  18GS,  and  we 
d  worked  down  on  theTrdckeeinthecaiions,  and  by  the  next  spring, 
May,  we  were  out  to  Promontory  and  bad  the  work  all  done,  ready 
'  the  track,  from  there  to  Ogdeu.  At  i'romontory  there  was  very 
avy  work,  and  it  held  ua  for  some  time.  ~ 

Q.  Eighteen  months,  then,  would  cover  the  whole  construction  ud( 

'lat  was  done  by  the  Contract  and  Finance  Company  I — A.  I  shoi 
ink  it  wonld. 
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POLICY   OF   C03IPASY  IN   BEGAED  TO  STOCK. 


Q.  Now,  as  to  the  terms  of  that  contract,  can  you  give  us  any  info 
ation  at  all ! — A.  I  can  tell  yon  rather  the  ixjlicy  of  the  company. 
te  first  place  about  the  stock.  We  did  not  value  that ;  that  is,  in  our 
itimatinu  of  values  it  cut  no  figure.  But  we  meant  to  get  enough 
»ck  out  80  that  we  could  have  our  own  first  mortgage  bunds  and  the 
overnmeut  bonds,  and  we  could  not  do  that  unless  the  stock  was  made 
ual  iu  amouut.  So  we  cslimated  about  what  the  stock  would  bo  and 
lat  the  incumbrances  ai>ou  the  road  would  be,  and  made  the  stock  iu 
"B  coutract  accordingly. 

Q.  Do  you  remember  at  what  figure  the  stock  was  to  be  takeu  in 
vmoutt — A.  No;  I  do  uot  thiuk  wo  figured  that.  I  think  we  said: 
Ve  will  take  the  liouds;  we  will  put  into  this  thing  the  bonds." 
■«rything  else,  1  believe,  bad  been  used  up.  That  is,  the  flrstmoi' 
^e  bonds,  or  what  was  left  of  tbcm. 

EEAL   OBJECT   IN   THE   INSSUANCE   OP   STOCK. 

2.  Tou  bad  enough  stock  to  make  the  bonds  legalT — A.  Yes,    And 
■  t  was  the  real  object  of  ibe  issuance  of  the  stock  at  tbat  time.    We  did 
count  the  stock  for  much  when  the  road  was  tliroagh,  « 
p  R  VOL  IT 21 
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means  to  control  it.    We  bad  devoted  ourselves  to  this  work  with  an 
intensity  which  few  people  understood.    It  was  to  as  everything.    Oar 
fame  and  reputation  were  connected  with  its  success,  and  wo  wanted  to 
make  it  a  success.    That  was  the  chief  value  to  us  in  the  stock,  for  tbe 
purpose  of  control  at  that  time ;  but  in  a  short  time  thereafter  the  road 
began  to  develop  business  all  along  its  line,  and  in  1871  it  began  to 
show  a  good  future ;  but  even  then  we  had  done  ihach  work  over  here 
in  California.    I  mean  the  Contract  and  Finance  Company  had  done  it. 
We  had  built  the  road  and  had,  I  think,  negotiated  for  the  Alameda 
and  OaUand  Bailroad,  and  had  done  a  great  deal  of  wors  that  had 
proved  valuable,  but  Judge  Crocker's  health  failed  him  and  Mr.  Charles 
Crocker  was  apprehensive ;  so  they  both  sold  their  stock  to  Mr.  Hunt- 
ington, Mr.  Hopkins,  and  myself,  and  that  sale  carried  all  their  interest 
in  other  enterprises.    The  sale  was  made  for  13  cents  on  the  dollar. 
That  was  the  estimate  of  the  value  then  in  1871,  or  1872,  though  the  sale 
carried  greater  values  with  it  than  were  in  those  companies,  becaase  all 
these  local  enterprises  have  been  profitable  ones.    If  you  go  over  and 
notice  some  of  the  business  done  on  the  local  roads  yoa  will  see  that 
every  one  of  them  has  been  a  success. 

METHOD  OF  PAYMENT. 

Q.  Kow  to  go  back  to  this  contract.  Have  yoa  any  recollection  of 
a  payment  per  mile,  of  which  a  certain  proportion  was  to  be  in  gold  t 

The  Witness.  To  the  Contract  and  Finance  Company! 

Commissioner  Anderson.  Yes. 

A.  I  do  not  remember.  It  may  be  that  we  made  it  in  gold,  thinking 
of  about  what  we  were  to  receive  from  the  bonds— what  would  be  re- 
alized— but  I  have  the  impression  that  we  made  it  for  bonds  and  stock. 

Q.  Our  accountant  reports  that  the  entries  in  your  books  indicate 
that  the  terms  of  the  contract  were  to  construct  and  equip  the  road  for 
$80,000  per  mile  east  of  tbe  State  boundary,  payable  hiUf  in  gold  and 
halt'  in  the  capital  stock  of  the  railroad  company.  Do  those  flgores  refiresh 
your  memory  at  all  f — A.  1  think  that  must  have  been  upon  the  calcula- 
tion of  what  we  were  going  to  be  able  to  get  out  of  the  bonds  and  the 
stock  so  as  to  make  an  amount  such  as  to  justify  the  mortgages. 

weight  op  bails. 

Q.  Do  you  remember  whether  the  weight  of  the  rails  was  specified  in 
the  contract  t — A.  Ko.  I  do  not.  I  know  the  rails  were  56  pounds. 
That  was  our  standard. 

Q.  How  much  would  that  make  it  per  ton  per  mile,  56  pounds  t — A. 
With  side  tracks  it  takes  about  a  hundred  tons. 

Q.  Is  it  not  the  customary  rule  to  divide  the  number  of  poands  per 
yard  by  7,  and  multiply  the  result  by  11,  in  order  to  obtain  the  num- 
ber of  tons  per  mile  t — A.  I  do  not  know  as  to  that.  That  was  not  our 
rule.  Practice  satisfied  us  that  about  a  hundred  tons  to  the  mile  was 
about  what  is  required,  to  include  good  side  tracks,  switches,  &c. 

Q.  Tbe  entries  in  your  books  indicate  that  the  weight  of  the  rail  was  ^ 
about  08  tons  permilo,  which,  by  the  application  of  this  rule,  would 
with  your  statement  of  50  pounds  per  yard.    The  entries  also  inc 
that  the  contract  required  5,200  pounds  of  spikes  per  mile.    Do  yoi 
recollect  any  provision  relating  to  that  t — A.  No ;  I  do  not.    I  suppose^N^ 
those  specifications  were  gotten  up  by  the  chief  engineer.    I  knowthi 
we  estimated  the  ^amber  of  engiuea  ^nd  the  namber  of  care  tbatvoi 
be  needed. 
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NDMBEE  OF  LOCOMOTIVES. 

Q.  Do  you  reiiieniljer  liow  tlie  number  of  locomotivtiH  to  be  propideil 
was  fixed,  wUether  it  rolatedto  iiumlwr  of  miles!— A.  Yes,  sir  j  I  think 
it  did. 

Commissioner  Anderson.  TUe  entries  in  your  book  iudicuto  that 
there  was  to  bo  one  locomotive  for  each  5  miles. 

The  WiTSESS.  I  presume  that  is  correct.  Of  coarse  it  is  correct  if 
it  is  t^m  the  books.  My  recollection  is  that  there  was  one  en^^ino  to  so 
many  miles. 

<2.  The  entries  indicate  one  engine  for  each  5  miles,  one  passenger 
car  for  each  '20  miles, one  box  car  for  eacli  mile,  two  flat  cars  (or  each 
mile,  and  oue  hand  citr  for  each  G  miles.  Are  yon  satisfied  that  those 
figures  are  substantially  correct  I— A.  1  presume  they  are.  1  hare  no 
donbt  that  those  were  made  npou  the  estimate  of  what  the  road  would 
leed. 


THEIB  COST. 


Q.  Do  you  remember  whether  the  contract  provided  bow  much  the 
locomotives  shonld  cost,  or  what  grade  of  lot^omotivcs  they  were  to 
bet — A.  I  thiuk  very  likely  we  spvcilied  the  size  of  the  locomotives,  I 
know,  at  any  rate,  that  was  taken  into  cousideration  at  different  times 
as  we  were  building  the  roiid,as  to  what  locomotive  was  most  eco- 
nomical. 

Q.  Do  you  remember  whether  all  the  equipment  c-alled  for  iu  this 
Contract  was,  in  fact,  furnished  to  the  Centra!  Paciflc  T — A.  I  thiuk  bo. 
1  think  wo  needed  it  all,  and  I  think  we  had  to  provide  more. 

Q,  Do  you  remember  what  the  locomotives  purchased  at  this  pe- 
riod cost  T — A.  Ko.  I  remember  those  two  that  I  mentioned,  because  of 
their  very  gr^at  cost.  They  cost  ns  more  than  any  otiiers  on  the  road. 
Those  were  either  9e3,000  or  ii65,00y  for  the  two.  They  could  probably 
bo  put  on  the  road  today  for  9(t,0UO  apiece.  Sometimes,  at  the  begin- 
Diug,  we  were  very  much  troubled.  On  one  or  more  occasions  the  Oov- 
eminent,  desiring  engines,  t«ok  from  us  the  engines  that  we  had  ordere<l. 

Q.  That  must  have  ot-xiurred  before  the  end  of  the  war? — A.  Yes;  it 
was  iu  the  early  part  of  the  war.  Of  course  they  were  not  many,  hut  we 
iliil  not  have  many,  and  it  was  to  us  qnilo  an  annoyance,  because  we 
li«pded  them  very  much. 

Q.  Were  the  engines  that  you  referred  to  as  costing  f  03,000  for  the 
two  bought  nnder  the  Contract  and  Finance  Company's  contractt — A.  I 

rn  not  sure  aliout  that;  I  thiuk  the  highest  prices  were  before  that. 
LBKCTH  OF  LINE  FROM  EASTERN  BOUNDAKTOF  STATB. 

Q.  What  was  the  total  length  from  the  eastern  boundary  of  the  St«t« 
t«j  the  ttrmination  of  the  work  done  nnder  this  contractt— A.  I  ought 
to  know  exactly  to  a  mile,  and  did  know  for  many  years,  but  I  prefer  to 
rvfCT  you  to  llie  books. 
"'     Q.  It  was  HlKJUt  COO  miles  t— A.  Yes. 
By  Commissioner  LlTTLEE : 
Q.  It  was  toOgdeu,  wasitnotT— A,  Yea.    Now,  along  the  line  of  that 
tkod  (as  1  thiuk  L  stated  Ui  you  before],  when  we  started  in,  there  was 
nly  one  white  man  between  there  ami  Bear  Kiver,  Utah.    There  were 
e^pff  in  the  miuing  distiict?  to  the  south, 
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AGGBEaATE  NUMBER  OF  LOCOMOTIVES  AT  COMPLETION  OF  BOAD. 

Q.  Oan  you  tell  as  how  many  locomotives  had  been  provided  for  this 
company  when  the  work  was  all  completed  t — ^A.  ISo ;  I  could  not  tell 
you  how  many. 

Q.  I  hand  you  a  list  of  the  locomotives  which  appear  to  have  been 
bought  during  that  year.  Please  look  at  the  figures  and  see  whether 
they  accord  with  your  recollection. — A.  (After  examining.)  These  are 
for  the  Contract  and  Finance  Company. 

Q.  During  the  period  they  were  coustructingy  the  locomotives  must 
have  been  bought  by  them.  Those  are  the  prices  which  your  accounts 
show  were  paid  for  engines  during  the  years  1867, 1868,  and  1869.  Are 
the  figures  about  right  t — A.  I  notice  here  that  two  were  bought  at 
$36,000 ;  they  must  be  the  two  that  I  referred  to,  but  that  item  has  prob- 
ably the  freight  added. 

Q.  That  list  contains  substantially  the  prices,  as  you  remember  them, 
for  locomotives  at  that  period  t — ^A.  Tes,  sir ;  they  seem  to  me  to  be  cor- 
rect, about  as  my  mind  would  indicate. 

MANNEB  OF  PAYMENTS  UNDEB  THE  OONTBACTS. 

Q.  Do  you  remember  anything  about  the  manner  in  which  payments 
were  made  under  this  contract t — A.  Yes;  we  paid  the  money  when 
they  had  to  have  it.    We  did  the  best  we  could. 

Q.  But  what  proof  did  you  require  from  them  that  they  were  entitled 
to  receive  the  money,  and  as  to  the  amount  which  they  were  entitled  to 
receive  ! — A.  Well,  I  suppose  those  payments  were  made  upon  the  esti- 
mates of  the  engineers. 

Q.  The  reports  of  the  engineers  stating  the  actual  construction  of  the 
road!— A.  Stating  the  actual  progress  of  the  work;  yes.  We  appor- 
tioned it  according  to  the  number  of  miles  and  the  comparative  diffi- 
culty we  thought  they  had  to  encounter  in  accomplishing  their  work. 

AMOUNTS    PAID    CONTBACT    AND    FINANCE    COMPANY    FOB    THE    600 

MILES. 

Q.  Have  you  any  recollection  of  the  figures  and  the  amounts  paid  to 
the  Contract  and  Finance  Company  for  all  the  work  done  by  it  on  the 
600  miles  f — A.  No ;  I  have  not ;  that  is,  I  mean  I  have  no  present  recol- 
lection. I  have  not  thought  of  the  subject  for  a  long  time.  I  have  no 
doubt  that  at  the  time  it  was  fresh  I  knew  about  it. 

Q.  Have  you  any  recollection  of  the  amount  of  stock  that  was  trans- 
ferred or  issued  to  the  Contract  and  Finance  Company  in  payment  for 
this  work  ? — A.  It  seems  to  me  that  it  was  about  twenty  millions,  but  I 
would  not  be  sure  of  that.  It  is  rather  an  impression  than  anything 
else. 

Q.  That  would  be  in  addition  to  the  stock  that  was  transferred  by 
Crocker  &  Co.  to  the  Contract  and  Finance  Company  t — A.  Yes ;  that 
does  not  account  for  all  the  stock. 

CONSOLIDATED  LINES. 

Commissioner  Andebson.  There  were  consolidations,  I  know,  to  a 
large  amount. 

The  Witness.  Yes ;  and  the  lines  consolidated  are  the  best  portion 
of  the  Central  Pacific  Kailroad  to  day.  Those  lines  are  really  its  strength. 
I  refer  to  the  line  of  the  road  running  up  the  San  Joaquin  Yidley  160 
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miles  auil  tlio  Califomia  and  Oregon  road,  runniug  op  tliu  SacrameDto 
Valley,  and  this  Oakland  and  Alameda  property  over  here,  say  up  as 
far  as  ?f  ilea.  By  that  I  mean  the  Oakland  lines,  moles,  ami  wtiarrex,  and 
all  the  snrronndings  there. 

DISSOLUTION  OP  CONTRACT  AND  PINAMOE  COMPANr. 

Q.  I  tinderstood  yon  to  aay  that  the  Contract  and  Finance  Compiuiy 
was  enbsequently  dissolved} — A.  Yes. 

Q.  What  lawyer  conducted  those  proceedings  for  you  t — A.  I  do  not 
know  which  one  of  the  lawyers  had  it  most  particularly  in  charge.  \Vc 
liave  several  in  our  ofiGce  and  it  was  done  by  our  ofQce  lawyers. 

Q,  Before  what  court  were  the  pi-oceedings ! — A.  Before  the  county 
court  ut  Sacramento. ' 

Q.  Do  you  know  whore  the  papers  are  on  file  t — A.  I  suppose  they 
uru  on  Hie  at  the  county  clerk's  office  in  Sacramento  County. 

Q.  Did  you  verify  them  t — A,  I  do  not  know.     I  may  have  done  so. 

(j.  Did  you  see  them  before  they  were  presented  to  llie  court  T — A. 
I  do  not  remember.  I  see  so  many  papers  and  I  sign  so  many  as  a  mut- 
ter of  course,  that  I  have  hardly  any  recollection  of  any  particular  one 
unless  my  attention  is  called  especially  to  it. 

Commissioner  ANomrsoN.  Cannot  some  one  of  the  counsel  of  the 
company,  or  some  one  present,  inform  us  who  conducted  tho^^e  proceud- 
iugK  t 

ilr.  Bf.bgin.  I  think  it  is  not  at  all  iuiprobable  that  Mr.  Robinsou 
attended  to  the  matter.  He  at  that  time  was  the  active  counsel  of  tho 
company.  , 

y.  What  Mr>  KobinsonT — A,  Mr.  Kobert  Robinson. 

<>.  la  he  living  I — A.  lie  is  living,  I  believe,  or  was  living  when  laat 
I  heard  of  him,  but  ho  has  not  been  in  active  bnsiness  for  several  years, 
Uelian  not  l)eeu  in  comlition  to  do  business. 

y.  Where  does  he  reaidot — A.  Here  in  San  Trancisco. 

DIVISION  OP  ITS  STOCK, 

Q.  Do  you  remember  whether  these  proceedings  in  court  contaiued 
an  account  of  the  company's  operations  for  the  purpose  of  showing  how 
it  ntood  at  that  time,  so  as  to  enable  the  court  to  make  a  proper  order 
of  distribution  f — A.  No;  I  have  no  positive  knowledge.  It  was  all  in 
the  hands  of  our  attorneys,  but  I  have  no  doubt  1  signed  whatever 
papers  were  necessary,  if  I  was  called  upon  to  sign  any,  although  1  have 
no  distinct  recollection  of  signing  them.  My  recollection  is  that  the 
Btock holders  had  to  assume  certain  liabilitiea  before  the  company  could 
be  iliasolved. 

Q.  Do  you  remember  that  before  the  institution  of  the  proceedings  to 
dissolve  the  Contract  and  Finance  Company  the  larger  portion  of  its 
aasem  were  divided  up  among  the  stuckholdersf — A.  There  have  Iwen 
divisions  of  stock.  1  do  not  know  that  tho  stockholders  ever  divided 
«ny  money,  but  there  have  been  diviuioiis  of  stock  of  these  roads  (hat 
we  built.  We  built  these  roads  and  issued  a  certain  amount  of  stock, 
and  out  of  those  assets  we  managed  to  complete  them.  The  profits, 
however,  were  always  in  the  stock. 


Q.  Wltat  is  your  recollection  of  the  amount  of  stock  of  iJie  Central 
Pacific  Company  which  you  received  from  the  Couttac^.  wuA  Vmw.'nv*. 
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Gompany  by  way  of  dividend  f — A.  I  do  not  remember  how  much  stock* 
I  do  not  think  tliat  there  was  ever  a  dividend  of  stock  of  the  Contract 
and  Finance  Gompany  for  some  considerable  time  after  that  road  was 
completed  and  other  stock  added  to  it;  but  I  think  that  my  share  of  stock 
eventuWly  of  the  Gentral  Pacific  Railroad  Gompany,  alter  the  consol- 
idation, was  something  over  thirteen  millions,  and  I  believe  that  each  of 
the  other  gentlemen  had  substantially  the  same. 
Q.  In  stock  t — ^A.  In  stock. 

HOW  STOCK  WAS  ACQUIEBD. 

Q.  Was  all  of  that  received  through  the  Contract  and  Finance  Gom- 
pany t — A.  r  think  there  was  stock  subscribed  and  paid  in  at  different 
times  to  the  amount  of  $65,000  each.  Then  we  each  bought  stock  at 
difierent  times.  Whether  the  050  shares  were  thrown  into  the  Contract 
and  Finance  Company  in  the  end  I  do  not  remember,  but  everything 
else  that  we  had  bought  we  put  in  there.  Then  at  some  time  afterward— 
1  do  not  remember  when — there  was  a  division  of  the  Central  Pacific 
Railroad  Company's  stock,  which  included,  I  think,  stock  that  had  been 
issued  for  the  various  consolidations,  and  I  know  there  was  something 
over  thirteen  million  apiece. 

Q.  That  would  be  130,000  shares  to  each  f — A.  Yes. 

ii.  That  would  be  substantially  all  the  stock  that  there  was  at  that 
time? — A.  I  think  at  that  time  we  had  bought  substantially  all  except 
a  few  shares  of  stock,  and  almost  all  of  it  has  since  been  acquired. 

BUYma  UP  OUTSIDE  STOCK. 

Q.  Four  times  thirteen  million  would  be  fifty-two  million.  I  think 
your  reports  show  that  up  to  the  year  1879,  the  total  stock  outstanding 
was  not  over  fifty-four  million.— A.  Then  I  had  something  over  thirteen 
million  ;  I  do  not  remenfbcr  the  exact  amount.  I  bought  up,  and  con- 
tinued to  buy  up,  other  stock,  and  paid  for  it.  Most  of  the  outside 
stockholders  had  taken  stock  originally  to  help  the  enterprise  along, 
and  if  afterward  any  of  them  wanted  to  part  with  their  stock,  when  we 
were  able  to  spare  the  money  we,  as  individuals,  gave  them  par  for 
their  stock  voluntarily,  because  there  was  not  much  chance  for  them 
to  dispose  of  it  otherwise,  and  they  had  helped  the  road  along  to  the 
extent  to  which  they  had  paid  in  their  mone3\ 

WHEN  IT  WAS  PUT  ON  THE  MARKET. 

Q.  After  the  division  made  by  the  Contract  and  Finance  Company 
and  the  issue  of  this  stock  to  yourself  and  your  associates,  how  Iod^ 
was  it  before  the  stock  was  put  on  the  market  and  became  an  object  om 
customary  purchase  and  sale  t — A.  I  cannot  tell  the  year,  but  perhapa 
you  will  remember  better  than  I,  at  the  time  when  there  was  a  gQO^ 
deal  of  a  boom  in  stocks. 

Commissioner  Anderson.  I  am  not  familiar  with  stock  booms. 
regret  to  say  that  I  never  got  into  them.    Perhaps  I  can  learn  som-^ 
thing  by  staying  here  a  little  while. 

The  Witness.  I  think  it  must  have  been  about  1880  or  1881. 

FIVE  MILLIONS  SOLD  TO  A  NEW  YORK  SYNDICATE. 

Q.  You  began  paying  dividends  in  1873.  How  long  after  that  wss 
it  before  tbestockbegautobebowg^VitQAidEQldl— A.  Weooaldnotget/^ 
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on  tlie  market  DUtit,  I  thiuh,  about  ISSO  or  ItiSI.  I  think  it  was  1S80. 
Then  we  sold,  I  thiuk,  five  millious  to  a  syndicate  in  New  York  and 
they  put  it  on  tlio  market.  Tliey  were  better  manipulators  than  we 
were,  Tbey  pat  that  stocik  ou  the  market  and  after  that  time  it  had  a 
regnlar  quotable  value.  I  do  not  think  it  ever  got  below  00  cents  on 
that  market  for  several  years,  though  we  could  not  sell  much  of  it. 
After  that  I  believe  it  went  down  Wi  low  as  20.  I  think  that  was  the 
lowest. 

WITKESS  PHESENT  IKTEEEST  $3,200,000. 

Q.  What  is  your  present  iaterest  in  the  Central  Pacific  Companyl — 
A.  I  do  nut  know  how  it  stauds  ou  the  books,  because  my  stock  was 
si'tit  cast  and  was  put  iu  shape  tliere  to  be  tranHferred.  I  do  not  care 
much  generally  about  telliug  my  private  businesx,  but  in  this  case  I 
have  no  particular  objection.  I  think  I  have  about  equal  in  value  to 
tliirty-two  thousand,  which  would  make  ie3,200,0(Ml, 

Q.  Thirty-two  thoU8.ind  shares  of  stock! — A.  t  thiuk  that  would  be 
abont  thirty-two  tbous;ind.     1  reiuemlier  it  rather  according  to  its  par 

IT^alae  than  otherwise. 
Q.  And  that  is  your  present  iulerest  wliicli  you  own  iu  your  owu 
right  t— A.  Yea. 
D. 


1 


DATE  OP  DISSOLUTION  OP  CONTRACT  AND  FINANCE  COMPANY. 


Q.  In  what  year  was  this  dissolution  of  the  Contract  nud  Finance 

'onipauy  T    If  you  do  not  remember  the  date  yourself  1  will  take  it  from 

else  present.    1  wish  to  get  the  date  so  that  wo  may  know  where 

to  look  for  the  record, — A.  Almost  auy  of  our  people  around  the  office 

eoald  tell  you,  but  my  impression  is  that  that  occurred  about  lUli, 

Q.  You  gave  us  tho  name  of  the  court  iu  Sacrameuto,  did  you  not,  iii 
^hich  the  proceedings  took  placet — -iV.  Yes.  I  think  tho  court  was 
kDown  at  one  time  an  the  county  court.  I  believe  now  it  is  called  the 
superior  court. 

Q.  And  tlie  records  are  with  the  clerk  of  that  court  1 — A.  Yes. 

NOTES  GrVEJ)  IN  PAYMEKT  OP  ITS  STOCK. 

f  to  relation  to  this  matter  I  find  the  following  memorandam  in 
'  ninntes  under  date  of  September  2, 1873 : 

I,  That  thn  st'eretaty  he  directed  to  receive  from  the  Contrnnt  ind  Flnanee 

,_      ,   tlin  notes  of  Lelniiil  Stanfonl,   Hark  Ilupkiiia,   and  C.  P.   Hiiiitin][ton, 

nnting  to  (5,700,000,  and  indorsed  by  uid  Contract  and  Kiuunca  Company,  in  «et- 

ll«iiD*nt  of  its  iDdobtedneaa  to  tliia  company,  and  credit  tbe  amount  of  tbc  samii  to 

"  o  account  of  asid  Contract  and  Finaoco  Company. 

Can  yon  explain  that  transaction  or  to  what  it  rcferst— A.  I  could 
Tot  tdl  you  now.  I  have  forgotten,  I  think  when  we  subscribed  to 
liat  stock  of  the  Contract  aud  I'lnance  Company  we  gave  our  uotes  as 
k  basis  of  credit  for  the  Contract  and  Finaucu  Company.  The  Cootraet 
Vstid  Finance  Compauy  used  its  credit  a  great  deal  at  that  time.  But  I 
cannot  tell  you  exactly  now  to  what  that  (inotalion  refers.  I  do  not 
know  when  this  thing  hiis  come  to  me  before  and  I  do  not  like  to  ander- 

ttake  to  tell  you  unless  I  can  ho  exact.  I  think  Mr.  Miller  probably 
would  be  able  to  recall  it. 
Q.  Then  1  will  put  the  question  to  you  iu  this  form :  Did  the  foot 
^utlemen  who  euhscribcd  for  the  stock  of  the  Contract  and  rinwioa 
Company  ever  pay  for  that  stock  in  any  other  way  except  by  loaotag 
to  it  the  credit  of  their  notes  t — A.  That  was  the  waj'  aocAwAvn.^  Vi  ^BS 
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recollection  now.  I  do  not  fairly  remember^  bat  it  Is  my  impression  that 
each  of  as  gave  oar  notes  for  that  stock  to  the  Contract  and  Finance 
Company. 

NO  CASH  PAYMENTS. 

Q.  And  is  it  yoar  impression  that  these  notes  were  retamed  to  the 
Central  Pacific  Bailroad  Company,  and  throagh  that  company  to  yon, 
in  this  way  t — ^A.  Well,  I  am  not  able  to  call  that  to  mind. 

Q.  Are  yoa  able  to  say  whether  you  ever  paid  any  money  for  yoar 
stock  in  the  Contract  and  Finance  Company  ? — A.  Not  in  cash  ;  1  think 
not. 

THE  WESTERN  DEVELOPMENT  COMPANY. 

Q.  What  was  the  Western  Development  Company  f — A.  That  was  a 
comjpany  similar  to  the  Contract  and  Finance  Company,  formed  after- 
ward. 

Q.  Who  were  the  stockholders  of  that  company  f — A.  1  presume  about 
the  same.  We  took  in  with  us  about  that  time,  I  believe,  another  gen- 
tleman, and  he  may  have  had  an  interest  in  that,  but  whether  we  took 
him  in  after  it  was  formed  I  am  not  certain. 

Q.  Mr.  Colton,  yoa  mean  t — A.  Yes.  Whether  he  was  in  at  the  or- 
ganization I  do  not  remember. 

Q.  It  was  organized  after  the  other  company  was  dissolved,  do  I  un- 
derstand you  to  say,  or  about  that  time? — A.  About  that  time. 

Q.  Do  you  know  whether  the  same  explanation  which  you  have  ma<le 
as  to  the  manner  in  which  you  acquired  stock  in  the  Contract  and  Fi- 
nance Company,  by  loaning  the  credit  of  your  name,  without  cash  pay- 
ment, also  applies  to  Mr.  Hopkins,  to  Mr.  Huntington,  and  to  Mr.  Crock- 
er t — A.  I  presume  what  was  done  in  the  one  case  was  done  in  the  other, 
but  I  have  been  trying  to  recall  about  those  notes  and  the  circumstances 
connected  with  them,  and  I  do  not  wish  to  say  positively  anything  about 
them  on  my  present  dull  recollection  of  how  it  was. 

Commissioner  Anderson.  That  can  be  as  you  desire ;  and  if  you  de- 
sire to  correct  your  testimony  about  it  at  any  time  hereafter  the  oppor- 
tunity will  be  given  you. 

The  Witness.  I  think  if  I  could  see  Mr.  W.  E.  Brown  and  confer  with 
him,  he  probably  could  tell  me  the  circumstances  under  which  many  of 
these  things  were  done  and  that  would  bring  them  to  my  recollection.  ^ 

witness's  share  op  the  stock. 

Q.  What  was  the  capital  stock  of  the  Western  Development  Com- 
pany ? — A.  I  do  not  know.  It  may  have  been  five  and  it  may  have 
been  ten  millions. 

Q.  Do  you  remember  what  your  interest  was ;  what  proportion  sub- 
stantially you  held,  whether  one-fourth  or  one-fifth  of  the  whole! — A. 
My  impressions  are  that  at  that  time  it  was  one-fourth,  and  that  after- 
ward we  gave  Colton  an  interest  in  it.  I  think  we  agreed  to  sell  him 
ono-nintii,  letting  each  of  the  others  keep  two-ninths. 

what  work  the  western  development  COMPANT  DID 

Q.  What  construction  or  extension  did  the  Western  Development 
Company  do  for  the  Central  Pacific  ? — A.  I  do  not  think  the  Western 
Development  Company  ever  did  anything  for  the  Central  Pacific  other 
than  repairs  and  various  things  of  that  kind  j  I  do  not  think  that  it  ever 
bad  any  contracts. 
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Q.  Their  relations  were  witli  wUut  company  T — A.  With  the  Sonthem 
Pacifie  Compuny  principally,  and  I  tliinlt  with  some  of  tliese  local  roads 
also. 

WHO  CONSTEUCTED  THE  CALIFOHNIA.  AND   OHEGON,  AKD  WHEK. 

Q.  By  whom  was  the  CaliforDia  and  Oregon  road  con8tniet(?d  from 
Koseville  to  UeddiugT — A.  I  think  that  a  portion  of  that  line  from 
Roseville  to  K^diog  miiiit  have  been  eouHtruct«d  by  the  Contract  and 
JTinanco  Company,  and  the  latter  portion  of  it  by  the  Pacific  Improve* 
inent  Company.  There  may  have  been  a  little  piece  of  it  constrnoted 
by  the  Western  Development  Company,  but  I  think  not. 

Q.  Do  yon  remember  when  the  construction  of  that  road  commenced 
from  Itoseville  north ! — A.  The  road  from  Boseville  to  a  place  called 
Xiiiicolu  was  constructed,  I  believe,  by  the  Central  road — a  little  com- 
pany which  we  bought  out  afterwards.  Then  we  built  up  and  gradnally 
<3Xtoadcd  our  line.  Wc  bonght  ont,  then,  the  California  and  Oregon  line, 
^ntl  proceeded  to  build  it  from  time  to  time  until  at  last  we  got  up  to  lied 
LJIiilt'.    That  is  substantially  the  head  of  navigation  on  the  Sacramento. 


Q.  To  refresh  your  recollection,  I  will  read  (Vom  the  minutes  of  the 
Dalifornia  and  Oregon  Company  of  April  2, 18G8: 


_  _    _  _    ..._.,, jquinme 

et«f(raph  hue  i>(  this  cnmpHn;,  which  was  iiDanimoaBl;  adopt 

ItetDlvtd  and  ordered,  That  a  coaLracI,  bo,  sod  ia  herebv,  eiitoreil  luto  between  this 
"mpauf  [the  CiilifornJD  and  Oregna  Compnoy]  and  the  CoDtrnct  aud  Finance  Com- 
.  .iny  far  the  const  met  ion  and  eqnipment  of  the  railroad  and  telegraph  line  and  Ax- 
jurea  of  tlua  compiwy  from  the  Central  Paoifia  Raihvad  to  a  point  at  or  nnor  the  town 
br  Red  BlofT,  iu  Teliamn  County,  to  bo  paid  therefor  as  follows:  420,000  in  gold  coin 
uid  S30,000  iu  tUooBpit(ilst«okaf  tbecompinvfor  oocli  mile  of  tbo  said  railroad  anil 
ivIei^Tapti  line,  aud  the  draft  of  such  contract  here  now  presented  liy  tho  corporation 
B  her«by  oj^nvd  to,  and  tho  presidont  and  jocrotary  aro  hereby  ordered  and  directed 
mo  on  behalf  of  this  company  and   attach   tho   coroporatc  seal 

Does  that  refresh  yonr  recollection  as  to  the  coiumcncetnent  of  that 
conBtruction  T 

The  Witness.  In  what  year  was  that! 

CoDimissioner  Anderson.  Eighteen  hundred  and  sixty-eight. 

The  Witness.  Well,  I  do  not  remember  the  year  positively,  but  I 
sbould  think  it  was  about  that  time.     Are  you  sure  it  is  ISCST 

Commissioner  Anderson.  Yes.  Then  follows  in  the  minutes  the  con- 
tract at  length  with  the  Contract  and  Finance  Company,  signed  by  • 
.Aiplieus  Bull,  president  of  the  California  and  Oregon  liailroad;  John 
I*.  Brodie,  secretary  of  the  California  and  Oregon  llailroad;  Charles 
Crocker,  president  of  the  Contract  and  Finance  Company;  and  William 
E.  Brown,  secretajy.  Those  gentlemen  held  those  offices  in  18U8,  did 
they  nott 

The  Witness,  Yes;  I  think  they  were  the  officers.    They  were  tho 
gentlemen  who  were  in  office  at  tho  time  we  purchased  the  control  of 
t      tliat  road. 

^B^  Q.  Do  yon  remember  how  the  construction  of  that  road  Ihen  pro- 
^^pecded  f — A.  Not  verj'  rapidly.  We  poshed  it  along  up  towavA  M%t^v 
^■pillc,  and  into  Marysvjllo.    There  we  stopped  some  time,  ani  V\i«tt  "ww 
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on  by  pieces.  The  real  trouble  and  stoppage  at  Bed  Blaff  was  because 
the  California  and  Oregon  road  was  in  difficulties  and  there  was  no 
local  business  beyond  that  point  to  sustain  our  road,  and  it  was  of  no 
use  to  go  on  any  further  with  the  financial  proposition  until  Ihere  was 
a  prosi>ect  of  the  California  and  Oregon  road  coming  to  meet  us.  By 
a  provision  of  the  act  of  Congress  governing  them,  it  was  understood 
that  the  roads  were  to  meet  at  the  Oregon  line.  Whenever  they  were 
ready  to  start  we  always  went  on.  The  Oregon  Company  was  first 
controlled  by  a  gentleman  named  Ilolliday.  lie  was  unfortunate  and 
the  control  of  the  road  passed  into  other  hands.  At  different  times 
from  one  cause  or  another  the  road  has  been  unfortunate,  and  failed  to 
complete  its  portion.  Anticipating  that  that  company  would  build  its 
road,  we  built  ours  away  up  into  the  Sierra  Nevada  Mountains,  at  a 
great  deal  of  cost.  It  was  very  heavy  work,  and  was  of  no  use  to  us 
at  all,  unless  we  could  make  a  connection  with  the  Oregon  line. 

rUttCHASE  OP  OREGON  AND  GALTFOUNIA. 

When  we  found  that  the  road  luul  stopped  again,  when  Mr.  Yillard 
failed,  after  a  time  we  commenced  negotiations  for  the  purchase  of  the 
Oregon  and  California  road,  in  Oregon.  The  long  negotiations  were 
finally  concluded,  and  the  road  is  now  likely  to  be  brought  to  completion. 
We  are  oi>erating  all  but,  I  think,  16  miles  that  is  being  staged  between 
the  two  terminal  points,  and,  when  completed,  that  line  will  probably  be 
a  very  important  feeder  to  the  Central  l^acific.  But  as  a  local  road,  up 
there  in  the  mountains,  there  is  no  value  to  it ;  that  is,  there  is  not,  and 
perhaps  never  will  be,  business  enough  in  the  way  of  local  traffic  to 
support  that  road  alone.  But  the  through  business,  added  to  the  local 
business,  I  think,  is  going  to  make  it  a  very  fine  piece  of  property. 

RATE  OF  PBOURESS. 

Q.  In  connection  with  the  rate  of  progress,  I  will  read  from  themin —  m  ii. 
utes  of  July  22,  1870,  as  follows : 


Tlio  Contract  and  Finance  Company  preRcntcd  a  bill  for  the  conatrnctioii  of  77.6  milce^^-z^  cs 
of  railroad  fn>ni  Marysville  on  the  lino  of  the  Central  Pacifio  to  Chico,  amoaDtiDg  ia^,^  to 
|:i,880,000y  under  contract  of  April  2,  18G8.  It  appoariuijr  that  the  rood  has  been  com-  m-^x^n- 
plotcd  under  said  contract  in  all  rcspectH  Hatisiuctorily  to  this  board,  it  is  orderec.^ 
that  the  said  amount  he  allowed,  and  paid  in  cosh  and  stock  as  in  said  contract  pn>< 
vided. 

That  was  in  July,  1870.    Do  you  remember  the  fact! — ^A.  Well,  no 
I  do  not  remember  the  particular  fact,  although  I  was  here  and  coi 
nizant  of  everything  going  on  at  that  time. 

LOCATION  OP  MARYSVILLE. 

Q.  Is  Marysville  about  the  same  point  as  Bosevillel — A.  It  isS 
miles,  I  think,  from  Eoseville.    lioseville  is  18  miles  ttom  Sacrameplzi^Bo. 
There  was  a  short  line  of  road  built  from  a  place  called  Folsomi  ac 
and  going  by  lioseville,  out  to  a  place  called  Lincoln.    That  we  , 
chased  and  consolidated  in,  and  it  makes  a  part  of  the  California  V 
Oregon  line. 

Q.  Then  is  Marysville  on  the  line  of  the  Central  Paciflcl— >A.  On  ^fcie 
lino  of  the  California  and  Oregon.    The  California  and  Oregon  lea^'^^^^ 
the  Centnil  Pacific  18  miles  east  of  Sacramento  and  runs  up  the  Saa 
mento  Valley. 
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Q.  Why  is  Mupysville  dpscrilwd  in  yonr  miniitt^s  as  being  on  tlie  line 
of  [he  Central  Pacific! — A.  I  do  not  know.  There  is  .1  mistake  Ibero 
eomowherc ;  maybe  it  i»  in  your  typewriter.  1  find,  freqiu-nlly,  that 
they  malie  mieUkes.  Marysville  is  on  Iho  line  of  the  Central  Paclflo 
now,  because  that  road  has  been  consolidated  with  the  Central  Piiciflc 
aud  is  a  jtart  of  the  Central  Pacific,  but  in  talking  with  you  of  the  Cen- 
tral Pacilic,  generally,  I  understand  wb  mean  the  aided  liuo. 

Q.  Yes.  iiad  the  Central  Pacific  acquired  thisliuefrotn  Itosevilleto 
Marysville  before  this  contract  was  made  with  the  Contract  and  Finance 
Company  t  That  would  explain  it  if  that  was  so. — A.  I  do  not  remem- 
ber. There  are  papers  though  that  would  show  exactly.  The  consoli- 
latton  papers  would  show. 

CON8TKUOTION  PEOM  TEHAMA  TO  DELTA. 

Q.  As  to  the  constrnctiou  after  the  termination  of  this  contract  by  the 
Contract  and  Finance  Company  north  to  Delta,  how  was  that  doueT — 
A.  That  was  done  by  the  Pacific  Improvement  Company. 

Commissioner  Andebson.  The  Pacific  Improvement  Company  did 
not  commence  until  yon  reached  Delta.  There  must  have  been  some 
oonBtmction  between  Tehama  and  Delta. 

The  Witness.  Well,  I  think  that  must  have  been  the  Weatem  De- 
velopment Company. 

Q.  Under  an  extension  of  thiR  contract  f — A.  I  dn  not  remember  ait 
to  that. 

Q.  How  far  is  it  from  Tehama  to  Delta! — A.  I  think  itisa  little  over 
60  miles. 

FHOM  DELTA  TO  STATE  BOUNDAttY. 

Q.  Xow,  passing  to  the  constrnctiou  from  Delta  to  the  State  boand- 
nry,  that  watt  done  under  your  coutract  with  the  Pacific  Improvement 
Company  t — A.  Yes. 

Q.  Do  you  remember  tUo  distance  T  From  Delta  up  it  appears  by  tho 
eoDtrtict  to  be  1U4  miles.     Is  that  your  memory  1 — A.  It  is  abont  that. 

Q.  Dave  you  been  over  the  road  T — A.  Yes. 

Q.  And  you  are  familiar  with  its  character t — A.  Yes;  that  is,  fairly 

DATE   OP  PACIKIC   IMPROVESTENT  COMPANY  CONTUACT.  ' 

Q.  Do  you  remember  when  that  contract  was  made  with  tho  Pacific 
■  Improvement  Company ;  it  is  qaitearecent  matter,  if*  it  noti— A.  Yes; 
but  I  do  not  remember.  I  would  prefer  that  you  Hhould  look  at  the 
books.  I  am  troubled  somewhat  about  remembering  dates  lately.  My 
memory  seems,  some  way  or  other,  lately  to  fail  me  in  that  regard,  and 
1  seem  to  bo  more  troubled  by  colds  and  sickness  than  formerly. 

Q.  Was  it  not  in  1S80,  jnst  about  a  year  ago  T — A.  Well,  it  occurrtMl 
wh'inever  we  were  certain  that  we  were  going  to  control  the  Oregon  and 
California  road,  so  that  it  would  justify  our  building,  I  know  those 
facts,  bnt  the  dates  I  cannot  call  to  mind. 

Q.  Who  are  the  stockholders  interested  in  the  Pacific  Improvement. 

Company! — A.  I  think  the  chief  stockholders  were  Mr,  Crocker,  my- 

1  self,  Mr.  Huntington,  and  Mrs.  Uopkius,  and  there  were  other  stock- 

[  liolders. 

STOCK  OP  PACIPIC  IMPBOVEMENT  COMPANY. 

Q.  What  is  the  total  capital  stock  I — A.  I  do  not  remember  whether 
lit  i»  five  loillioiiB  or  tea  millions;  it  is  probably  ont.^  or  Uv«  oVVvt^'t. 
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Q.  What  is  yonr  owu  i)er80Dal  iuterest  t — A.  I  think  it  is  shown  there 
in  that  paper. 

Q.  It  is  stated  to  be  12,500  shares. — A.  Well,  that  is  given  from  the 
books. 

Q.  What  is  the  par  valae  of  the  stock,  $1001— A.  Yes. 

Q.  What  cash  payments  for  yonr  subscription  to  that  stock  have  yon 
made  1 — A.  I  do  not  know.  We  have  been  in  the  habit  of  fnmishing 
it  with  money  from  time  to  time  as  it  was  required,  often  by  direct  loans, 
but  as  to  payment  on  the  stock  itself,  I  do  not  remember  anything. 

Q.  The  stock  was  issued  to  stockholders  and  the  stockholders  loaned 
their  credit  to  the  company  for  the  purpose  of  enabling  it  to  work  t — 
A.  Yes.  These  were  all  instruments  in  the  work  of  building  these  rail- 
roads. 

TEBMS  OP  THE   CONTBAOT. 

Q.  Do  you  remember  the  terms  of  the  Pacific  Improvement  Company 
for  the  building  of  the  road  between  Delta  and  the  northern  boundary 
of  the  State  f — A.  No. 

Q.  Do  you  not  remember  that  they  were  to  receive  four  and  a  half 
millions  in  bonds,  and  80,000  shares  of  stock  1 — A.  Yes:  upon  certaia 
conditions. 

Q.  Do  3'ou  remember  what  those  conditions  werel — ^A.  One  was,  E 
believe,  that  we  were  to  get  control  of  the  Oregon  and  California  roa<L 
and  mn  it  in  connection  with  the  Central  Pacific,  and  never  give  any- 
body else  any  preference  over  the  Central  Pacific. 

Q.  Who  is  president  of  the  Pacific  Improvement  Company  t — A.  Mr-. 
Strobridge. 

Q.  Is  it  not  Mr.  Douty  t — A.  TSo.    He  is  secretary. 

Q.  Then  Mr.  Iluntington  does  not  seem  to  be  correctly  informed  t — 
A.  Well,  I  do  not  think  he  or  any  of  us  paid  much  attention  to  the  in  - 
struments.  It  was  the  end  that  we  were  after,  whether  we  made  uso 
of  a  shovel  or  a  harrow  or  a  plow  to  obtain  that  proper  end. 

Q.  Is  this  Mr.  Strobridge  the  same  gentleman  that  you  referred  to  as 
having  been  connected  with  Mr.  Crocker's  construction  a  good  many 
years  ago  f — A.  Yes. 

Q.  Who  are  the  other  officers  of  this  company  t — A.  I  think  those  are 
the  only  officers  of  the  company. 

Q.  Where  are  the  offices  located  t — A.  In  San  Francisco. 

Q.  And  in  the  same  building  with  the  Central  Pacific  1 — A.  Yes. 

COMPLETION  OF  WORE  FROM  DELTA  TO  STATE  LINE. 

Q.  How  far  has  that  work  progressed  t  I  mean  the  construction 
from  Delta  to  the  State  line. — A.  It  is  all  completed  to  the  State  line. 

Q.  When  was  it  completed  ? — A.  During  this  past  season. 

Q.  Has  all  the  equipment  called  for  by  the  contract  been  furnished!— 
A.  I  presume  so. 

ACCOUNT     OF    PACIFIC     IMPROVEMENT     COMPANY    WITH      OBNTBAL 

PACIFIC. 

Q.  In  connection  with  your  statement  in  regard  to  this  construction 
I  will  read  to  you  from  your  minutes  of  January  6, 1887,  as  follows : 

£.  H. Miller,  Jr.,  offered  the  followiDg  resolution,  which  was  unaninKmsly  adopted: 
'^molv^  That  the  followins:  voucher,  drawn  by  the  secretary  of  the  company  in  flavor 
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of  the  Pacific  Improvement  Company,  be,  and  the  same  is  hereby,  ratified,  approved, 
and  allowed,  to  wit : 

December  31,  1886. 
The  Central  Pacific  Railroad  Company  to  the  Pacific  Improvement  Company,  Dr. 

For  amount  of  bonds  of  Central  Pacifio  Railroad,  California  and  Oregon  Division, 
payable  to  the  Pacific  Improvement  Company  on  account  of  construction  of  road 
from  a  x)oint  near  Delta  station,  191.87  miles  north  from  Roseville  Junction,  towards 
the  Oregon  State  line,  as  per  contract  dated  October  11, 1886,  to  wit : 

The  contract  requires  the  delivery  of  all  the  first-mortgage  bonds  of  said  road  now 
unissued  when  one-half  of  the  work  of  the  said  road  from  Delta  to  the  State  line  is 
completed. 

Said  first  mortgage  bonds  cover  the  road  from  Roseville  Junction  to  the  Oregon 
State  line,  and  may  be  issued  to  the  amount  of  (140,000  per  mile  and  for  50  miles  in 
advance  of  completeil  line. 

The  road  from  Roseville  Junction  to  point  near  Delta  completed  in  1885,  191. 87 
miles. 

Bonds  issued  on  192  miles  of  completed  road  and  50  miles  in  advance 
equals  242  miles,  at  140,000 |9, 680, 000 

Road  completed,  as  per  contract,  from  point  near  Delta  to  the  point  near 
Ed^ewood  station,  60  miles,  being  more  than  half  the  distance  from  first 
mam  point  to  the  State  line,  104  miles,  December  31,  1686.  Road  Junc- 
tion near  Delta,  191.97.  Near  Delta  to  the  State  line,  as  per  survey,  104 
miles.  Line  of  road  under  mortgage  295.67  miles,  reserving  fJn  of  a 
mile  for  possible  change  iu  the  road  as  constructed,  leaves  295  miles,  at 
t40,000in  bonds  per  mile,  is 11,800,000 

Balance  of  bonds  unissued,  now  payable  to  the  Pacific  Improve- 
ment Company 2,120,000 

Then,  after  that  stateinont,  showing  the  amount  due^  is  a  reeeipt,  as 
follows : 

Received  bonds  as  above,  with  coupons,  payable  July  1, 1887,  and  all  subsequent 
dates  attached,  said  bonds  being  numbered  as  follows: 

Then  follow  the  numbers  of  the  bonds. 

The  statement  that  I  have  read  seems  to  show  that  under  that  con- 
tract at  that  time  $2,120,000  had  been  earned  in  bonds,  which  were 
actually  delivered  to  the  company.  Then  follows  a  receipt,  signed  by 
Mr.  William  E.  Brown,  showing  the  receipt  of  this  amount  of  bonds. 

ACCOUNT  SHOWING  BONDS  DUE  JUNE  1,  1887. 

I  now  read  from  the  minutes  of  June  16, 1887,  a  report  of  Mr.  Miller's 
.relating  to  the  amount  of  bonds  still  remaining  due  under  this  contract, 
and  a  resolution  approving  the  following  voucher : 

JUNEl,  1887. 

The  Central  Pacific  Company  to  the  Pacific  Improvement  Company,  Dr, 

For  bonds  dated  October  1,  1886,  due  on  contract  for  construction  of  Ore- 
gon Division  from  point  near  Delta  station  to  Oregon  boundary  line,  as 
per  contract  dated  October  11,  1886,  to  wit : 
Bonds  payable  under  contract $4,500,  000 

Against  that  credit  are  the  following  charges : 

First  mortgage  bonds  California  and  Oregon  Division,  paid  by  voucher 

No.  4r)5,  December,  1886 $2,120,000 

Bonds  October  1,  1886,  paid  by  voucher  No.  456,  December,  1886 1, 373, 000 

Bonds  October  1,  1886,  due  on  completion  of  contract 1,007,000 

Making  a  total  of 4,500,000 

Estimated  amount  of  cost  to  finish  the  line,  reserved  fh>m  balance  due  as 

above 317,000 

Leavuig  bonds  now  payable  asfollows 690,000 


/ 
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CONSIDERATION    FOR   CONSTRUCTION    TO    DELTA,  THE    CONTROL    OP 

OREGON  AND  CALIFORNIA. 

Then  follows  the  receipt  for  this  $G00,000  in  bonds.  It  also  appears 
from  a  statement  made  by  you  to  Governor  Stanfbrd  that  80,000  shares 
of  the  stock  were  issued  to  the  Pacific  Improvement  Company  in  pay- 
ment of  this  construction.  Is  it  not  correct,  then,  to  say  that  the  oon- 
tract  with  the  Pacific  Improvement  Company  for  the  constniotion  of 
the  road  from  Delta  to  the  northern  boundary  of  California  was  for 
the  consideration  of  four  and  a  halt*  millions,  payable  in  bonds,  and 
80,000  shares  of  stock  ? — A.  Well,  thut  is  a  part  of  the  consideration, 
but  a  very  important  part  of  the  considenition  was  that  they  were  to 
obtain  control  of  the  Ore^^on  and  California  line  of  road,  so  that  it  might 
be  used  or  run  in  connection  with  the  main  line,  to  make  available  really 
all  of  this,  substantially  from  Redding  up. 

HOW  OBTAINED. 

Q.  And  has  that  control  been  obtained  t— A.  Yes;  that  has  been  ob- 
tained. 

Q.  In  what  shape  has  that  been  obtained  ? — A.  By  obtaining  oontrol 
of  the  stock  of  that  road  and  the  construction  of  the  uncompleted  por-        . 
tion  of  it,  and  assuming  all  the  responsibility  and  management  of  that 
proi>erty.    It  was  not  a  thing  that  wo  wanted  to  do,  but  it  was  a  thiug 
that  we  could  not  very  well  help,  because  we  built  the  road  up  there  and 
unless  tliat  connection  was  made  all  the  road  constructed  from  liedding  _ 
up  was  substantially  lost.    There  was  not  local  business  enough  tosus — 
tain  it. 

Q.  You  say  you  did  not  want  to  do  \L  It  was  done  by  your  owuk  m  ni 
votes?— A.  Yes;  but  that  was  better  than  not  to  do  it.  We  would  af^  d 
great  deal  rather  tlie  Oregon  people  should  have  completed  their  roacKL^^Ad 
down  to  the  State  line. 


COMPENSATION    ALLOWED    PACIFIC    IMPROVEMENT    COMPANY :    UOV^ST-  ^^ 

DETERMINED. 


Q.  Wiio  determined  how  much  com]>ensation  should  be  paid  to  th»  M^h 


^_ 


Pacific  Improvemeut  Company — by  what  votes  was  it  determined  f- 
A.  The  Central  Pacific. 

Q.  It  was  determined  then  by  vote  of  yourself  and  Mr.  Charle^^  He 
Crocker,  and  Mr.  Huntington  and  the  other  directors! — A.  Practically^,  Clj 
Whether  we  were  all  present  or  not  I  do  not  know. 

Q.  When  did  that  occur! — A.  It  occurred  last  fall.  The  final  negc=»"355C 
tiation  with  the  Oregon  and  California  people  (who  are  German  an^M^m 
English)  w  as  consummated  by  Mr.  Huntington.  Of  the  general  temurj^jnij 
and  intention,  of  course,  I  was  cognizant;  but  the  most  of  the  negotiec  .s'-ria 
tion  was  completed  this  winter  when  I  was  not  present.  As  to  goin  m  m  .n| 
into  details,  I  cannot  give  you  anything  near  as  complete  as  you  v/oxiW^miali 
derive  from  the  papers.  The  general  terms  of  the  negotiation  had  bee^^-^EBei 
discussed  for  two  or  three  years  and  sometimes  were  almost  oomplete»<f:^^ 
and  then  difilculties  arose  and  changes  occurred  in  the  terms. 

TERMS  OP  CONTRACT  DETERMINED  BY  DIRECTORS. 

Q.  Is  it  not  true  that  the  terms  of  the  contract  between  the  Pac" 
Tmprovement  Company  and  the  Central  Paqific  Kailrpa4  Company  w 


LELAND    STANFORD. 

'determiued  by  tLe  vote  of  tbe  directors  of  tlio  Central  Paoiflc  Company 
vliom  yon  Lave  named  t — A.  Of  course. 

Q,  And  tbe  prominent  directors  whom  you  bave  named  of  tie  Cen- 
tral Pacific  Company  were  also  tbe  largest  stockbolders  of  tbe  Pacific 
mproTenient  Company  T — A.  The  largest  stockbolders. 
Q.  So  that  tbe  qnestion  as  to  wbether  the  price  agreed  to  be  paid  was 
a  proper  price  or  not  must  be  tested  by  those  considerations  Tvbicb  ap- 
ply when  the  party  receiving  the  consideration  is  the  same  person  who 
TOtes  the  consideration f — A.  No;  not  exactly.  Wo  bold  (I  do  not 
:know  bow  yoQ  do  on  the  other  side)  that  two  corporations  arc  compe- 
tent to  deal  with  one  another,  even  though  they  should  be  composed  of 
tbe  same  stockholders  and  directors  or  a  part  in  one  company  and  a 
part  iu  tbe  other.  Tbcy  are  always  accoautable  to  tbe  stockholders  for 
tbe  integrity  of  their  actions. 

UANNEB  OP  PA'SMENT  BY  OENTHAL  PACIFIC. 

Commissioner  ANDERSON.  My  question  relates  now  to  tbe  manner  in 
rhich  it  was  determined  that  it  was  a  proper  price  to  pay  for  this  101 
ailes  of  constrnctton  as  named  in  the  contract — four  and  a  half  millions 
D  money  and  80,000  shares  in  stock — about  $120,000  a  mile. 

Tbe  Witness.  Well,  I  think  on  tbe  whole  it  was  a  very  good  trade 
or  tbe  Central  Pa^itic. 

Q.  Who  passed  ou  it  f — A.  I  helped  to  pass  on  it,  I  snpposo,  in  iiart. 
UI  the  negotiations  and  proceedings  were  determined  in  the  interest 
eally  of  the  Central  Pacific.  We  would  never  have  thought  as  indi- 
rjduals  to  have  individoal  interests  independent  of  our  interests  in  the 
)entral  Pacific,  in  touching  that  Oregon  and  California  road. 

ACTDAL  COST   OP   CONBTEUCTION. 

Q.  Do  you  know  whether  the  actual  construction  cost  as  much  as  the 
ftmr  million  and  a  half  of  bonds  and  the  80,000  shares  of  stock  were 
rorth  t — A.  I  bave  not  seen  it,  but  I  suppose  it  did.  Tbe  work  waa 
rery  bciivy  work,  indeed.  I  do  not  know  whether  tbe  work  on  the 
Qentntl  Pacific  over  the  mountains  is  heavier  or  not,  but  I  do  not  think 
bere  is  any  other  work  in  the  United  States  as  heavy  as  the  work  over 
faese  mountains  tbrongb  Oregon. 

Q.  Where  are  the  books  of  the  Pacific  Improvement  Company  t — A, 
Lt  their  oEhce, 

Q.  They  will  show,  will  they  not,  the  actual  cost  of  this  constrae 
doD  f — A.  I  presume  so. 

BONDS   ISSUED   TO   PACIFIC   nuPEOVEMENT   COMPANY. 

iQ.  Do  you  remember  what  issue  of  bonds  was  delivered  to  the  Paci- 
Bc  Improvement  Company  in  payment  for  this  construction  1  The  qiies- 
■^oa  is  wbether  you  remember  what  bonds  were  issued  I — A.  No ;  I  do 

lOt.    Many  of  these  particulars  yon  can  have  exactly  from  tbe  books, 

Ind  it  is  a  great  deal  better  to  get  the  exact  figures  iu  that  way  than  to 
take  tbem  (torn  my  recollection,  especially  since,  daring  tbe  last  few 

'ears,  I  have  been  frequently  absent,  and  have  not  been  very  familiar 

rith  the  details  of  the  business. 

LOAS  FEOM  SINKING  FUND   TO  THAT   COMPANY. 

:  (j.  DoyoaremembertbofacttbatdnringthelaKtye&tovQc^^jai. 
^*»ere  loanea  fronj  youj-  amkittg  fund  to  the  Pacific  tov^o^ewsoS 
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pany  and  that  yon  held  their  note  for  this  amount  t — A.  I  do  not  remem- 
ber the  particulars  with  sufficient  definiteness  to  state  them.  That  oc- 
curred in  my  absence.  It  has  been  arranged  since  my  return,  I  think; 
but  as  to  the  terms,  and  all  about  that,  I  should  rather  you  should  call 
on  some  of  the  others  who  were  entirely  familiar  with  them,  or  refer  to 
the  books  themselves. 

Q.  I  am  not  testing  the  accuracy  of  the  figures,  but  the  transaction 
is  one  which  I  think  we  ought  to  ask  you  to  explain,  as  it  concerns  so 
large  an  amount  of  the  sinking  fund.  I  will  read  now  from  the  minutes 
of  May  2, 1887 : 

OFFER  TO  PAY  BACK  THE  LOAN. 

A  commnnioation  wsis  received  from  the  Pacific  Improvement  Company  ofiering  to 
pay  loan  of  13,032,410.33,  with  |45,486.15  accrued  interest  in  Central  Pacific  Railroad 
Company  fifty-year  6  per  cent,  gold  bonds  of  October  1,  1886.  The  proposition  was 
accepted. 

Do  you  remember  that  transaction  t — A.  Yes;  I  know  those  accounts 
were  all  settled. 

Q.  And  that  your  company  agreed  that  the  sinking  fund  should  re- 
ceive these  6  per  cent,  bonds  t — A.  Yes. 

Q.  In  payment  of  the  money  t — A.  I  do  not  know  about  "  payment 
of  the  money,"  but  I  remember  about  the  arrangement  of  putting  the 
bonds  in  the  sinking  fund.  Before  that  was  done  I  think  that  the 
thing  was  submitted  and  approved  of,  without  going  very  particularly 
into  details.   I  cannot  call  to  mind  the  details  at  all. 

MOBTOAGE  OF  OCTOBER,  1886. 

Q.  Assuming  that  the  minutes,  as  read,  are  correct,  what  is  this 
mortgage  that  is  referred  to  here  of  October,  1886  ? — A.  That  is  a  mort- 
gage made  to  take  care  of  the  floating  debt,  and  to  pay  off  another 
mortgage  and  to  provide  for  $6,000,000  coming  due  this  winter ;  and 
we  had  another  small  mortgage  over  here  and  we  thought  to  wipe  out 
all  those  things  with  this  $16,000,000  mortgage. 

Q.  What  property  does  it  cover  t — A.  It  covers  the  unaided  portions 
of  the  Central  Pacific.    It  would  not  cover  any  of  the  aided  portions. 

Q.  It  covers  all  of  the  terminal  facilities  ? — ^A.  I  think  everything 
excepting  the  aided  portion. 

PROBABLE  EFFECT  OF  ITS  FORECLOSURE. 

Q.  What  would  the  effect  of  the  foreclosure  of  that  mortgage  be  on 
the  interest  of  the  United  States  ? — A.  Under  our  laws,  by  the  consoli- 
dation the  joint  property  becomes  liable  for  the  debts  of  each  institution 
in  the  consolidation.  Here,  of  course,  the  Government  has  its  lien  on 
what  we  call  the  aided  portion.  As  to  the  remainder,  the  Government 
stands  as  a  creditor  would  to  a  debtor  who  had  large  property  beyond 
that  which  was  under  the  mortgage. 

Q.  Then  the  effect  of  a  foreclosure  of  this  mortgage,  which,  as  you 
say,  applies  to  all  except  the  aided  portion,  would  be  to  strip  the  rail- 
road of  all  property  covered  by  the  Government  mortgage  and  leave  it 
absolutely  without  terminal  facilities  or  branches. — A.  It  does  not 
change  the  relations  of  the  Government  at  all,  because  all  this 
$16,000,000  mortgage  would  go  to  redeem  the  individual  mortgages 
and  debts  of  the  various  consolidated  roads.  A  large  portion  of  it  con- 
sists  of  first-mortgage  bonds  on  the  road,  which  tlus  mortgage  is  ex- 
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[tcutvtl  to  take  up,  aoA  tben  some  excttauges  bave  been  muilo.  There 
was  nl!<o  another  mortgage  tliat  preceded  it.  It  removed  that, ami  really 
Eeta  tbe  rends  free  from  floating  debt  and  tlie  smaller  uim'tgn^e8,au(l 
takes  care  of  them  at  matarity,  ao  that  the  relation  of  the  General  Gov- 
ernment  with  the  roads  is  not  affected  at  all,  escept  favorably,  inas 
much  as  we  pay  off  the  smaller  mortgages  and  floating  debts.  It  is  a 
good  thing  for  the  company.* 


y,  It  is  favorable  as  long  as  it  holds  the  corporate  respoDsibillty  of 
the  whole  Pacific  system,  [  admit,  and  I  do  not  mean  to  suggest  that 
you  intend  to  do  anything  which  would  unfavorably  afl'ect  tbe  Govern- 
ment, but  as  a  matter  of  information  I  ask  you  whether  the  effect  of  a 
foreclosure  would  not  be  to  leave  the.  line  fVom  Sa<;rameuto  to  Ogdeu 
absolutely  without  terminal  facilities,  without  an  end,  and  without  any 
connecting  branch  t — A.  That,  of  course,  wt)nld  Ik-.  So  would  the  debts 
that  this  projwses  to  take  up  do  the  same  thing,  if  the  uiortgages  setmr- 
ing  them  were  foreclosed  and  the  roads  sold  out  to  meet  those  debt^. 
The  present  indebtedness  of  tbe  company  is  not  increased  at  all  by  this 
mortgage.  It  is  only  one  mortgage  of  $10,000,000  executed  to  take  the 
place  of  and  satisfy  about  an  equal  amount  of  tirst  mortgages  and  float- 
ing debt. 

Q.  Can  you  tall  us  what  other  construction,  if  any,  has  been  had  by 
the  Central  PaciGe  Kailroad,  referring  to  any  of  tbe  other  branches 
connected  with  itT  We  have  gone  through  the  main  line  and  the  Cali- 
fornia and  Oregon. — A,  I  believe  that  is  all,  except  by  consolidation. 

LINES  CONSOLIDATED  WITH  THE   CENTEAi  PACIFIC. 

Q.  I  will  read  you  tbe  names  of  the  bninches  and  ask  yon  to  please 
stale  whether  they  came  in  by  consolidation.  First,  there  is  the  bninch 
from  Lathrop  to  Goshen. — A.  That  is  a  part  of  the  San  Joaquin  Valley 
road. 

Q.  That  came  in  by  consolidation  of  what  road  with  what  road  T — A, 
It  was  known  as  the  San  Joaquin  Valley  Railroad. 

y.  And  it  came  in  through  the  consolidation  of  August,  1870 !— A. 
Yea. 

Q.  How  is  it  as  to  the  branch  from  Niles  to  San  Job*5  ! — A-  That  is  a 
mistake, 

CommisHioner  Anderson.  I  am  reading  from  your  report  of  1873. 

The  Witness.  That  is  a  portion  of  the  Western  Pacific.  It  is  called 
the  San  Job<^  Division. 

Q.  now  is  it  as  to  the  branch  from  Alameda  to  Hay  wards,  17  miles  1 
A.  That  is  one  of  these  ferry  roads  that  run  from  Alameda.  Alameda 
is  the  place  where  the  narrow  gauge  runs  its  ferry  now, 

Q.  Then  as  lo  the  Oakland  and  Bi-ooklyn  branch,  (t  miles  t — A.  That 
is  one  of  the  short  fvny  roads. 

Q.  All  these  short  roads  to  which  you  refer  now,  comprising  the  roada, 
ae  you  may  say,  wliicli  extend  from  "tlie  Western  Pmiiflc  to  the  bay  here 
aud  then  down  t.o  Goshen,  I  understand,  were  all  brought  together  by 
consolidation  into  the  Central  Pacific,  and  subsequently  gathered  into 
the  Soutliern  Paeifio  by  the  consolidation  of  August,  1870,  Is  that  cor- 
rect T — A.  There  were  some  other  consolidftliona ;  for  instance,  these 
two  short  lines  of  ferry  rQad. 
P  It  VOL  IV 22 
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Q.  Bat  there  was  no  constraction  by  any  of  these  companies  for  the 
Oentra^  Pacific,  as  applicable  to  any  of  these  short  lines  f^ A.  I  think 
not. 

nrrEBEST  of  officebs  in  the  short  lines  before  consolida- 
tion.     ^ 

By  the  Chairman  : 

Q.  Were  any  of  the  officers  interested  in  any  of  the  short  lines? — A. 
In  every  case  we  had  become  interested  before  consolidation.  1^1  ost  of 
them  we  purchased. 

Q.  Had  any  of  the  officers  been  engaged  in  the  constraction  of  tbc 
short  line«  t — A.  Only  throngh  the  improvement  company. 

Q.  What  improvement  company  constrpcted  them  t — ^A.  The  Pacific 
Improvement  Company. 

The  Chairman.  It  seems  to  be  taming  oat  that  the  Pacific  Improve- 
ment Company  constrncted  some  of  these  short  lines. 

Mr.  Beroin.  That  is  a  misapprehension. 

The  Chairman.  Let  as  understand  it.  I  wish  to  know  whether  any 
of  these  short  lines  were  bailt  by  any  of  the  constroction  companies. 

THE  ROAD  FOR  MILES. 

The  Witness.  A  portion  of  the  road  from  Niles,  to  meet  and  connect 
with  the  Alameda  road,  was  bailt  by,  I  think,  the  Contractand  Finance 
Company.  The  Pacific  Improvement  Company  was  not  organized  until, 
I  tbink,  a  later  date.  It  was  organized  more  fiarticularly  with  reference 
to  biiildiDga  road  through  Arizona  and  New  Mexico. 

Q.  Have  you  named  all  of  the  short  roads  that  were  built  by  a  cod- 
struction  company  ? — A.  I  think  whatever  there  are  are  mentioned  there. 
There  were  some  companies  that  never  had  any  more  than  a  paper  exist- 
ence. They  were  planned  for  roads  around  the  bay  here.  1  think  they 
were  all  put  in,  to  get  them  out  of  the  way.  It  may  be  that  i  am  mis- 
taken, now,  about  the  road  from  Niles  this  way.  I  am  inclined  to  thiuk 
tbat  it  was  built  by  the  Central  Pacific  itself*  upon  a  contract.  It  was 
a  little  |)iece  ot  road,  and  it  is  ratber  my  impression  that  it  was  not  bailt 
by  any  of  our  construction  companies,  but  by  individual  contract.  Upon 
reflection  I  am  quite  sure  it  is  so. 

LOAN  OF  PORTION  OF  SINKING  FUND  TO  WESTERN  DEYELOPMSNT 

COMPANY. 

By  Commissioner  Anderson  : 

Q.  In  regard  to  the  sinking  fund,  do  you  remember  tbat  from  time  to 
time  i>ortioos  of  it  were  also  loaned  to  the  Western  Development  Com- 
pany until  the  amount  exceeded  $3,000,000,  and  that  as  secority  for  that 
your  sinking  fund  h^ld  bonds  of  the  Southern  Padfic  Bailroad  Com- 
pany, and  that  finally  the  account  was  settled  by  the  sinking fand  tak- 
ing the  bonds  of  the  Southern  Pacific  Railroad  Company  at  90  cents  on 
the  dollar ! — A.  I  have  a  general  recollection  of  the  transactioD. 

Q.  And  that  after  that  the  bonds  of  the  Southern  Padfic  were  sold 
by  order  of  the  board,  and  the  proceeds  of  the  sale,  with  some  other 
moneys  in  the  sinking  fund,  were  loaned  to  the  Pacific  company,  and 
that  loan  was  adjusted,  as  explained  before,  by  taking  bonds  of  the 
Bortgage  of  October,  188G  T~A.  I  think  you  have  stated  it  abont  as  I 
femember  it,  but  there  is  a  great  deal  of  it  that  occurred  in  my  abseDDe, 
"Hf  i  do  not  want  to  state  exactly  with  regard  to  it^  especialiy  ai 
wmeoCaiy  evidence  for  \t. 
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Q.  Wtio  are  the  [ireseiit  truHtevs  of  the  ttiukiii^  fuud  or  tuiida  T — A. 
P/Thvre  are  dillL'reiit  traHtces.  I  do  not  like  to  bo  iuacuiirate  about  that. 
I  would  prefer  thitt  joii  should  ask  Mr.  Miller  about  it. 

ComtuiHKiouer  Anderson.  Verywell;  wewillascertaiafrom  Mr.Mil- 
ler.  Tbero  are  soue  questioua  I  want  to  ask  you  in  regiird  to  your  pre- 
liminary statemeut.  but  if  there  is  anything  further  to  be  asked  about 
tho  details  of  construetiou,  or  the  story  of  the  road,  perhaps  it  ha<l  bet- 
ter bo  aHkcd  now, 

WHAT  WAS  PAID  FOE  CONSTBUCTION  FBOM  SACRAMENTO  TO  OGDEN. 

By  CommiRsiouer  Littler  : 

<j.  To  recapitulate  iu  respectXo  the  coDStractiou  of  the  Central  Pacillc 
road;  as  I  understand  you,  the  flrm  of  Crocker  &  Co.  nod  the  Con- 
tract and  Finance  Company  received  for  their  services  in  constructing 
the  Central  Pacific  road  from  Sacramento  to  Ogden  all  the  first-mort- 
gage bonds  of  the  company,  and  all  the  subsidy  bonds  issued  by  the 
Government  of  the  United  States,  and  all  the  stock  which  has,  in  fact, 
been  is«iued.  Am  I  correct  in  that  statemeut  i — A.  Not  exactly,  I 
doubt  whether  the  Contract  and  FinanceOompany  ever  handled  one  of 
those  bonds.  They  were  alt  sold  at  the  East,  and  the  jtroceeds  used  for 
the  company. 

Q.  At  all  evcut«  they  received  the  proceeds  arising  from  tho  sale  of 
^tiiuboDdsl — A.  Of  the  bonds. 


Q.  So  that  when  yon  snttled  up  the  aB'airs  of  the  Contract  and  Finance 
Company  there  remained  nothing  as  clear  proflt  to  the  company  except 
the  common  Btock  of  the  Central  Pacific  roud  T — A.  Yes ;  I  think  that 
that  is  all  they  bad.  And  I  do  not  know  but  what  they  were  somewhat 
ia  debt ;  but  their  profit,  if  any,  was  iu  this  stock.  All  those  first-mort- 
gage bonds  were  converted  into  money  in  New  York  and  sent  out  hviv., 
ACid  they  all  went  into  the  road. 

Q.  Is  it  not  somewhat  remarkable  that,  in  a  transactiou  of  such  mag- 
nitude,  the  cost  should  come  out  oven  with  thoamountof  money  arising 
fi-«Dm  these  securities  and  leave  the  stock  as  a  clear  profit! — A.  It  would 
la^ve  been  so  if  the  Contract  and  Finance  Company  had  come  out  exactly 

(r«Q ;  but,  as  I  understand  it,  they  did  not.    On  the  contrary,  they  owed 
£ood  deal  of  money. 
4Joaimi88ioner  Littleb.  You  had  not  stated  that  before. 
fTbe  WiTNE&s.  Well,  that  is  the  fact;  they  owed  a  great  deal  of  money. 
Vta 


AMOtrKT   IT   OWED  AT   THE  COMPLETION   OP  THE  KOAD. 


'  <^.  Give  US  an  estimate  of  the  amount  they  owed  at  the  time  of  the 
l»iiipletioR  of  the  road. — A.  Several  millions  of  dollarH.  I. think  Mr. 
krown,  when  yon  get  him  on  the  stand,  will  be  able  to  tell  you  exactly. 
Q.  Then,  do  you  desire  to  be  understood  as  saying  that  this  Contract 
end  Finance  Company  received  this  company  slock,  and  yet  it  was  not 
clear  profit,  but  that  they  had  to  pay  sevend  millions  of  dollars  in  order 
to  clear  the  stock  f — A.  That  is  my  recollection.     They  were  several 


million  dollars  in  debt  when  they  got  through.  If  then^  had  been  a  snr-  i 
1  plaa  of  money  over,  we  would  have  cried  a  halt  with  the  ConwaaX  mv4  ■ 
^■Vlnance  Company,  and  have  said  :  "You  are  making  mtnw-y  out,  o^  "AiVk^     ■ 
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and  we  cannot  afford  to  have  you  do  it."  The  Contract  and  Finance 
Company  was  really  a  means  to  an  end,  although  it  had  its  legal  exist- 
ence and  was  responsible  for  its  liabilities. 

CREATED  FOR  PURPOSE  OF  BETTER  CONSTRUCTING  THE  ROAD. 

Q.  The  Contract  and  Finance  Company,  when  properly  understood, 
was  merely  an  instrument  in  the  hands  of  the  Central  Pacific  Eailroad 
for  constructing  this  road,  as  I.  understand  you  f — A.  It  was  created  for 
the  better  purpose  of  constructing  the  Pacific  road. 

Q.  And  yet,  it  is  true  that  yourself  and  associates  in  that  company 
received,  as  profits,  all  this  stock  amounting  to  between  $50,000,000  and 
$60,000,000,  less  the  amount  the  company  had  to  pay  after  it  had  fin- 
ished the  work  of  construction  f— A.  Well,  no.  We  only  received  about 
$50,000,000,  a  very  inadequate  compensation  for  the  risks  that  were  in- 
curred. It  was  not  possible  to  find  anybody  else  of  responsibility  in 
the  United  States  that  could  be  induced  to  take  a  part  in  it 

PERSONAL   LIABILITY  OF   STOCKHOLDERS. 

Q.  Yet  it  is  true  that  by  reason  of  your  being  a  corporation,  the  mem- 
bers of  the  corporation  were  not  personally  liable  for  any  of  the  debts 
of  the  company  f — A.  They  were  liable  for  any  debts  that  that  company 
might  be  unable  to  pay.  The  corporation  itself  was  a  stockholder,  and, 
as  a  stockholder,  was  liable  for  the  debts  of  the  company.  The  Contract 
and  Finance  Company  proved  a  most  valuable  instrument  in  the  con- 
struction of  the  road,  but  it  never  was  compensated  for  the  risks  that 
it  had  to  take,  and  there  was  no  man  to  be  found  and  no  party  of  men 
that  could  be  found  that  would  take  an  interest  and  participate  in  the 
risks. 

Q.  This  being  a  corporation  under  the  laws  of  the  State  of  California, 
I  suppose  itB  stockholders  were  not  liable  beyond  the  amount  of  stock 
subscribed,  were  they  f 

Mr.  Bergin.  That  is  a  mistake.  Stockholders  here  are  individually 
liable  under  the  laws  of  this  State  to  the  extent  of  the  debts  and  liabili- 
ties contracted  or  incurred  while  they  are  stockholders,  regardless  of 
the  mere  amount  paid  on  the  capital  stock.  The  stockholder  is  liable, 
in  the  first  place,  for  his  subscription.  In  addition  to  that  he  is  indi- 
vidually liable  to  every  creditor  for  his  proportion  of  the  debts  and  lia- 
bilities of  the  company  contracted  or  incurred  while  he  continued  to  be 
a  stockholder. 

Commissioner  Littler.  Is  that  the  law  of  the  State  of  California. 

Mr.  Bergin.  Yes. 

Commissioner  Littler.  I  do  not  see  any  object  in  forming  incorpor- 
ations under  your  laws  if  that  is  so. 

EFFECT  OF  THE  LAW  ON  INVESTORS. 

Mr.  Bergin.  That  is  what  Governor  Stanford  has  referred  to  here. 
as  a  frightening  of  foreign  capital  from  investment  in  California,  and  it 
has  been  a  source  of  a  great  deal  of  financial  embarrassment  in  this 
State. 

Commissioner  Littler.  I  now  understand  the  personal  liability  that 
you  have  been  talking  about.  I  could  not  uudera^uid,  under  the  laws  of 
my  own  State  or  most  of  the  other  States,  how  a  stockholder  of  a  oorpor- 
atiou  became  liable  for  debts  beyond  the  amount  of  the  atock  Babaoribed* 
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Tlie  Witness.  I  tbiuk  it  is  a  very  iinfortonatc  provision  of  our  laws. 
It  lias  ot'teD  bindei-ed  iiivestmeiitH  ot  cax>>t»li  ^"d  ^'^  fouud  tbat  to  Ite 
the  greatest  difficulty  in  obtaining  capital  in  aid  of  our  road.  I  Be« 
tbnt  yonr  Coinmissiou  is  iuclined  to  bo  tborougb,  and  I  bope  you  will 
be  BO  tborougb  iu  yonr  oxaminatiou  tbat  tb^rc  will  be  nothing  left  tliRt 
auybody  else  will  tbiuk  worth  prying  into. 

The  Couiiuission  then  adjourned  to  Saturday,  July  30, 18S7,  at  10  a.  in. 


Palace  Hotel,  San  Phancisco,  Cal.,  ■ 

.Saturday,  July  .30, 1887. 
TheCommissioumet  pnranaiit  toat^jonrumont, all  theComniissionors  . 
being  present. 

FRANK  8.  DOUTV,  being  duly  sworn  abd  examined,  testified  as 
follows: 

SECBETABY    AND   TBEASITBBE   OF    VAItlOUS   COEPOHATION8. 

By  Commissioner  Anderson  ; 

Question.  What  is  your  occupation,  sirf — Answer.  I  am  connected 
with  various  corporatioUH  as  an  ofhccr. 

Q.  Will  you  please  enumerate  tbera  f — A.  I  am  secretary  and  ej:-of- 
ficio  treasurer  of  the  Pacific  Improvement  Company;  president  ant^ 
ar  officio  treasurer  of  the  Western  Development  Company ;  secretary 
and  treasurer  of  the  Southern  Development  Comjiany;  secretary  and 
treasurer  of  the  Los  Angeles  and  Independence  Itailrowl  Company; 
secretary  and  treasurer  of  the  Carbon  Hill  Coal  Conijiany ;  set^rctary  of 
the  Rocky  Mouritaia  Coal  and  Iron  Company ;  secretary  ami  trea^uirer 
of  the  Colorado  Steam  Navigation  Company;  secretary  and  treaHiirer 
of  the  Southern  Pacific  Railroad  Company  of  Arizona;  seeretiuy  and 
itreasurer  of  the  Southern  Pacific  Railroail  Company  of  New  Mexiro. 

Q.  Which  of  these  corjmrations  have  had  any  dealings  with  tlicCeu- 
Iral  Pacific  Railroad  Company  ! — A.  The  Western  Devclopmi-nt  Cmn- 
pauy  has  bad  some  dealings  and  so  also  has  the  PnciHc  Improvement 
Company. 

THE   western   development  COMPANV. 

Q.  Which  of  these  two  corporations  was  first  formed,  the  Western 
Development  Company  or  the  Pacific  Improvement  Company  I — A. 
The  Western  Development  Company, 

Q.  Do  you  remember  who  were  the  incorporators  of  the  Western  Dp- 
veloi»ment  Company! — A.  .John  Miller.  F.  S,  Doutv,  Frauk  C.  Ifoss, 
H.  K.  White,  and  D.  T.  Philips,  I  think. 

Q.  Who  were  the  first  oHicers  of  the  company  I — A.  F.  S.  Donty 
was  president,  and  John  Miller  was  secretary  and  ex  officio  treasurer. 

Q.  What  was  the  capital  stock  f — A.  Five  million  dollars. 

Q.  Divided  into  50,000  shares  T— A.  Fifty  thousand  shares  of  «100 
each. 

Q.  Do  you  remember  who  were  the  principal  stockholders  not 
named! — A.  Governor  Stanford,  Mr.  Hunlington,  Mr.  Hopkins,  Mr. 
Orooker,  and  General  Oolton. 
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BEPBESENT ATIYES  OF  OTHERS,  AND  NOT  OWNEBS. 

Q.  What  stock  bad  you  standing  in  your  namet — ^A.  Ten  thousand 
shares,  I  think. 

Q.  Did  you  ever  pay  for  it  all  t — A.  I  did  not. 

Q.  Did  you  understand  whose  stock  it  was  t — A.  I  do  not  know,  but 
my  impression  at  the  time  was  that  I  represented  General  Golton. 

Q.  Did  you  state  the  year  when  this  company  was  organized  and 
commenced  business  f — A.  It  was  organized  in  December,  1874. 

Q.  How  many  members  of  the  board  were  there  t — A.  Five. 

Q.  Please  state  their  names ;  are  they  the  same  gentlemen  who  were 
the  incorporators  t — A.  The  same  incorporators  were  the  directors. 

Q.-Do  you  know  whether  the  other  directors  held  stock  beside  yoni- 
self,  beside  this  10,000  shares  f — A.  Each  held  10,000  shares. 

Q.  In  his  own  namef — A.  Yes,  sir. 

Q.  Frank  C.  Ross  and  White  and  Philips  and  Miller  t — A.  Tes»  sir. 

Q.  Did  you  understand  whether  or  not  they  owned  this  stock  abso- 
lutely for  themselves,  or  &s  representatives  of  the  oth'er  gentlemen  f — 
A.  My  understanding  was  that  they  were  representatives  and  not  own- 
ers. 

Q.  And  that  the  real  owners  were  the  five  gentlemen  you  have 
named.  Governor  Stanford,  Mr.  Hopkins,  Mr.  Huntington,  Mr.  Grocker, 
and  Mr.  Golton  t — A.  Yes,  sir. 

Q.  And  in  all  the  dealings  of  the  corporation,  I  assume  that  you 
would  expect,  unless  you  were  asked  to  do  something  absolutely  wrong, 
to  be  entirely  guided  by  the  ideas  of  these  gentlemen  t — A.  I  intended 
to  represent  them. 

Q.  And  so  did  the  other  directors,  as  far  as  you  could  judge  by  their 
actions,  intend  to  represent  their  xmncipalsf — A.  That  was  my  under- 
standing of  it. 

THE  PACIFIC  IMPBOVEMENT  COMPANY. 

Q.  In  regard  to  the  organization  of  the  Pacific  Improvement  Gom- 
pany,  was  it  similarly  done  f — A.  Yes,  sir;  it  was  similarly  done,  with 
the  exception  that  General  Golton  was  not  there,  and  originally  Mrs. 
Hopkins  had  no  part  in  it. 

Q.  When  was  that  company  organized  t — A.  In  November,  1878. 

Q.  The  Pacific  Improvement  Gompany  f — A.  Yes,  sir. 

Q.  Who  were  its  first  officers  ? — A.  J.  H.  Strobridge  was  the  presi- 
dent and  F.  S.  Douty  was  secretary  and  treasurer. 

Q.  And  the  board  of  directors  ? — A.  J.  H.  Strobridge,  F.  S.  Douty, 
W.  E.  Brown,  Arthur  Brown,  and  B.  R.  Grocker.  Of  course,  I  am  giving 
these  from  memory,  and  I  would  not  swear  positively  that  such  was  the 
case,  but  that  is  my  recollection.    There  were  five  in  all. 

Q.  How  much  was  the  capital  stock  f  Also  $5,000,000  f — A.  Five 
millions. 

Q.  And  who  were  the  real  owners  of  the  stock  in  the  company  t — A. 
In  the  beginning  Messrs.  Stanford,  Grocker,  and  Huntington. 

Q,  And  then  Mrs.  Hopkins  afterwards! — A.  Yes, sir;  Mrs.  Hopkins 
sifterwfirds. 

ITS  DEALINGS  WITH  THE  CONTRACT  AND  FINANCE  COMPANY. 

Q.  Did  any  of  these  companies  have  dealings  with  the  Gontract  and 
Finance  Gomjiany  ? — A.  The  Western  Development  Company  bought 
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from  the  Coiitrnct  and  Finance  Company  a  coiisklerable  amount  of  con-  - 
BtnictioD  material,     it  bad  no  other  ileuHii^^s. 

Q.  Did  it  not  »lao  lake  an  assigtinient  of  a  contract  li<'ld  by  the  Con- 
tract and  Fiuauce  Company  f  —A.  Yes,  sir;  with  the  Southern  Faci&o 
fiatlroad  Company. 

Q,  For  the  construction  of  the  Southern  Pacific  rond  I — A.  Yes,  air; 
but  this  was  sabsequeutly  made  a  contract  direct  between  the  two  com- 
paojes. 

Q.  Did  yoa  hold  any  office  in  the  Contract  and  Finance  Company  t — 
^  No,  sir. 

EMPLOYfiS  OF   OONTEACT  AKD  FINANCE  OOMPANY. 

Q,  Do  you  know  who  the  clerks  were  in  the  oflice  of  tlie  Contractand 
inance  Company,  who  were  employed  there? — A,  By  hearsay  only. 
"When  I  entered  the  senice  of  the  Western  Development  Company  I 
did  not  take  charge  of  its  aflhirs  until  8ome  time  after  ita  organisation, 
and  at  that  time  the  Contract  and  Finance  Company  existed  in  name 
only.    John  Miller,  I  know,  however,  was  the  secretary  of  that  company. 

<j.  Were  there  not  other  employiJs  of  that  company  that  yon  know  of 
except  John  Miller! — A.  There  were  employes  connected  with  the  Con- 
tract and  Finance  Company  and  the  Western  Development  Company 
in  the  oflice  of  the  Western  Development  Company,  The  emplojes  of 
the  Western  Development  Company  at  that  time  were  F.  C,  Ross,  John 
Aliller,  and  C.  H.  Keddington,  liesides  an  oflice  boy. 

Q.  Have  you  any  knowledge  of  the  books  of  the  Contract  and  Finance 
Company  I — A.  I  have  not. 

Q.  Yon  never  saw  them  1 — A.  I  never  saw  them. 


Q,  What  was  the  nature  of  the  transactions  between  the  Western 
Development  Company  and  the  Central  Pacific  Itailroa^l  Company  t — 
A.  The  principal  relation  was  that  of  attending  to  ecrtain  repairs  oi 
bridges  and  buildings  under  the  superintendence  of  Mr,  Arthur  Brown, 

Q.  For  how  long  a  period  did  these  transactions  continue! — A,  Pntil 
January  1,  1S7U,  1  think. 

Q,  Where  are  the  books  of  the  Western  Development  Companyl — 
A.  In  the  office  of  the  company  t 

Q.  That  is  in  the  same  building  as  the  Central  Pacific  Railroad  Com- 
pany's offices! — A.  Y^es,  sir;  at  the  corner  uf  Fourth  and  Townsend 
Btreets,  iu  this  city. 

DEALINGS  BASED  OM  COST   WITH  10  PER  TENT.  ADDED. 

Q.  Can  yoa  tell  ns  approximately  what  the  araonnt  of  these  transac- 
tions  was  perannnm — these  repairs T — A.  1  cannot  from  recollection, 

Q.  Clin  yon  inform  us  how  these  transaction^^  were  made,  how  the 
prices  came  to  be  lixud! — A.  All  the  dealings  between  Ihe  Western 
Jlevelopment  Company  and  the  Central  Pacific  Railroa<l  Company  were 
based  on  cost  with  10  jier  cent,  added.  This  10  ijer  cent,  included  en- 
perinlendence  and  the  use  of  tools,  the  depreciation  of  which  could  not 
be  di)«tribnted  to  any  particular  piece  of  work,  i 

NATURE  OF  REPAIHS. 

Q.  Please  descrilte  the  kind  of  repairs  thiit  your  coravo-iij  A.V\1^ 
Central  i'acific. — A.  Hepnirs  to  bridges  and  bnildmga. 
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Q.  And  the  reconstruction  of  roadway  or  the  laying  of  rails  IF — A. 
No,  sir. 

Q.  Alon^  the  whole  line  of  th^t  road  and  all  of  its  branches? — A. 
Tes,  sir.  I  think  the  Western  Development  Company  did  make  a  heavy 
fill  at  a  place  called  Secret  Town  and  at  Long  Ravine.  I  do  not  recol- 
lect that  it  included  any  track-laying — simply  replacing  the  trestle  with 
earth  embankments. 

Q.  Was  the  same  rule  observed  in  all  of  these  companies  of  charging 
the  cost  with  10  per  cent,  added? — ^A.  Yes,  sir;  I  think  that  was  the 
case  in  this  instance. 

PBEPABATION  OF  STATEMENT  OF  COST. 

Q.  By  whom  was  the  statement  of  cost  prepared  ? — A.  That  was  pre- 
pared in  my  office. 

Q.  Taken  from  the  books?— A.  Yes,  sir. 

Q.  Your  books  would  show  the  cost? — A.  Yes,  sir. 

Q.  And  were  the  vouchers  rendered  or  the  bills  rendered  to  the  Cen- 
tral Pacific  Bailroad  Company  made  out  in  that  way,  a  statement  of 
the  cost  and  an  addition  of  10  per  cent,  on  the  face  of  the  vouchers  ?— 
A.  YeSj  sir,  as  I  recollect  it,  but  it  is  some  time  since  I  thought  of  it 

CENTRAL  PACIFIC  BOOKS  CONTAIN  ANNUAL  AMOUNT  OP  COST. 

Q.  Can  you  furnish  us  with  a  statement  showing  the  annual  amount 
of  money  received  for  this  work  by  the  Western  Development  Company 
from  the  Central  Pacific  Railroad  Company  from  1872  to  1879?— A.  I 
think  that  it  could  be  furuislied.  It  would  take  some  little  time,  how- 
ever.   The  Central  Pacific  books  undoubtedly  contain  it  all. 

Q.  Then  I  sup|)ose  we  will  get  it.  The  items  would  naturally  api>ear 
gathered  together  in  a  ledger  account  of  those  two  companies,  would 
they  not!— A.  Yes,  sir. 

Q.  And  the  footing  of  the  balances  would  give  the  answer  to  tbe 
question  that  I  have  a^ked  ? — A.  We  kept  two  or  three  different  set*  of 
books.  For  instance,  the  total  of  the  work  performed  by  Arthur  Browu 
would  appear  in  what  we  call  the  timber  books — books  devoted  to  tln> 
class  of  work  entirely;  and  then  another  set,  as  distinguished  from  tbe 
other,  we  call  the  general  books.  The  two  gathered  together  would 
show  the  result. 

Q.  Are  not  all  these  accounts  gathered  together  in  the  cash  ledger!— 
A.  in  the  general  ledger.  It  would  appear  there  simply  as  a  balance; 
Vtobably,  representing  the  gross  amount,  without  any  details. 

Gommissioner  Andebson.  All  that  we  want  is  some  verified  state- 

mt  showing  the  magnitude  of  the  transactions  between  the  two  com- 

lilies,  and  what  they  amounted  to  during  that  period. 

The  Witness.  The  books  will  show  that. 

WOBK  op  western  DEVELOPMENT  POB  SOITTHERN  PACIPIC. 

Q.  What  construction  did  the  Western  Development  Company  do  for 
the  Southern  Pacific  Bailroad  Company  ? — A.  It  built  the  road  from 
mner  to  Ban  Fernando,  and  from  Spadra  to  Yuma. 

Hmr  many  'miles  does  that  embrace  ? — A.  I  think  it  is  aboat  405 

^04.91 1  think  is  the  exact  mileage. 

^  that  the  inception  of  the  Southern  Pacific  Bailroad— tbe 

notion  done  for  the  Southern  Pacific  Bailroad  Gomiianjt— 

lad  been  other  constmcUou  there  which  we  foond,  between 
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ian  FaruHndo  and  Los  Augeles,  and  between  Los  Angeles  ana  Spadm. 
t  portion  of  the  road  had  already  been  constructed- 

KOCTE  OP  THE  SOUTHERN   PACIFIC. 

Q.  Please  tell  us  wbere  the  Southern  Pacific  road commenceSjdescrib- 
iag  its  roate,  bo  that  we  can  have  it  before  ns.  As  I  andersta,nd  it,  it 
does  not  comiDOui«ate  directly  with  Sail  Francisco  t — A.  No,  sir.  The 
Northern  Division  of  the  Southern  Pacific  Railroad  enters  Sao  Fniucisco 
aud  runs  between  the  Coast  Kange  and  the  ocean,  at  that  time  end- 
ing at  Soledad.  It  had  two  termini,  one  at  Soledad  and  the  other  at 
Tres  Pinos.  The  latter  was  a  branch,  which  left  the  main  Hue  at  Gilroy 
and  went  to  Tres  Piooa.    The  main  liue  went  to  Soledad. 

Q.  AudhowtariSSoledadsouthof  SanFranciscot— A.  Ouehnudreil 
forty-two  and  8.10  miles. 


PARALLELLED   GEOGUAPIIIOALLY,  BUT   NOT   AS  TO  BUSINESS. 


Q.  Please  describe  the  rest  of  the  Soiitbei'o  Pacific  Bailroudt — A. 
The  other  lino,  the  Southern  Division,  begins  at  Goshen,  goes  to  Lo« 
Angeles,  and  from  Los  Angeles  runs  to  the  Colorado  River. 

Q.  And  which  was  the  part  of  that  road  which  you  found  already 
coii8tntct«d1 — &..  That  part  between  San  Feruaudo  and  IjOs  Angeles 
and  between  Los  Angeles  and  Spadra. 

Q.  There  is  a  gap,  as  I  uuderstand  it,  between  theNorthern  Division 
and  the  Southern  1 — A.  Yes,  sir. 

Q.  I  understand  that  the  two  lines  virtually  parallel  each  other  1 — A. 
Thero  is  a  raagu  of  munutaius  between  them.  But  for  that  matter  they 
parallel  each  other,  so  far  as  they  go,  in  a  geographical,  bnt  not  in  a 
business  sense. 

Q.  Is  the  line  to  till  that  gap  now  in  course  of  con  struct  ion  t — A.  \o, 
sir  J  there  is  also  auother  piece  of  road  from  Uoshen  to  Ilurou,  which 
was  built  by  the  Western  Development  Company. 

Q.  Belonging  to  the  Southern  Pacific  t — A.  Yes,  sir. 


Q,  Over  what  route  does  the  Southern  Pacific  now  commtiuicate  with 
Tbd  Francisco  T — A.  It  is  now  controlled  by  the  Southern  Pacific  Com- 
mny,  bat  was  formerly  controlled  by  the  Central  Pacific. 

Q.  What  was  the  name  of  it  I — A.  1  do  not  know  that  I  ever  knew  the 
lorporate  name.  It  lias  always  been  regarded  as  part  of  the  Oeutral 
pacific. 

Q.  Does  it  run  between  San  Francisco  and  Gushen  I — A.  Yes,  sir. 

Q.  Is  that  the  contract  which  was  originally  made  with  the  Coatra<!t 
mil  Finance  Company  and  purchased  by  the  Western  Development 
lompany  1 — A.  It  is  a  portion  of  that  contract. 

Q.  Is  that  c-ontract  in  existence! — A.  I  suppose  so.  I  do  not  know, 
lOWBVer,  that  the  W^eatern  Development  Comp.any  purchased  it. 


Q.  DM  it  take  on  assignment  of  it  t— A.  Yes,  sir ;  it  took  hn  assign- 
meut  of  ft 
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Q.  Is  the  original  oootraot  with  the  Ck>utraet  and  Finanee  Company 
in  existence  f — A.  I  do  not  know.    It  is  not  in  my  possession. 

Q.  Did  you  ever  have  itt — A.  Ko,  sir. 

Q.  Was  it  never  among  the  papers  of  the  Western  Development  Com- 
l»any  that  yon  know  off — A.  I  do  not  know  that  I  ever  saw  it^  I  do 
not  know  that  I  ever  had  it.  My  only  knowledge  of  it  was  derived  trom 
reading  the  minutes  of  the  Southern  Pacific  Kailroad  Company. 

By  the  Chaibman  : 

Q.  Who  kept  posession  of  it  t — A.  It  would  t>e  among  the  papers  of 
the  Contract  and  Finance  Company,  and  it  may  possibly  be  among  my 
pai)er8.    I  never  saw  it,  however. 

By  Commissioner  Anderson  : 
Q.  You  never  examined  it — ^A.  I  do  not  recollect  anything  about  it 

NEW  CONTBACT  BETWEEN  WESTEBN  DEVELOPMENT  AND  SOTJTHEBK 

PACIPIC. 

Q.  You  say  that  there  was  a  new  contract  made  directly  between  the 
Western  Development  Company  and  the  Southern  Paoifio  Bailruad 
Company  t — A.  Yes,  sir ;  that  was  what  I  referred  to. 

Q.  Ilave  you  that  contract? — A.  Yes,  sir;  it  is  in  my  office. 

Q.  Was  that  for  the  whole  of  the  400  miles  f — A.  Yes,  sir ;  and  some- 
thing more.  It  provided  for  all  the  uncompleted  portions.  As  I  un- 
derstand it,  the  onginal  design  was  to  connect  the  lines  between  Tres 
Pinos  and  Huron;  also  to  build  the  line  between  Mojave  and  the  Nee- 
dles, which  was  on  the  Colorado  River.  Those,  however,  were  not  built 
by  the  Western  Development  Company. 

PAOIFIO     IMPBOVEidENT    BUILDS    LINE    BETWEEN     MOJAVR  AND 

NEEDLES. 

Q.  By  whom  were  they  built  f — A.  That  line  between  Tres  Pinos  and 
Huron  has  not  been  built,  and  I  do  not  know  that  it  ever  will  be.  Tbe 
line  between  Mojave  and  the  Keedles  was  built  by  the  Paoifio  Improve- 
ment Company. 

Q.  At  a  subsequent  datet — A.  Yes,  sir;  in  1882. 

Q.  At  the  time  that  this  contract  was  made,  who  were  the  stockhold- 
ers in  the  Southern  Pacific  Railroad  Company  f — A.  I  could  not  name 
them. 

Q.  Who  were  the  directors  ? — A.  That  I  could  not  say  positively. 
Q.  Who  was  the  president  t — A.  Charles  Crocker. 

OONSTBUCTION  CONTINUED  POUB  YEABS. 

Q.  How  long  did  tbe  construction  continue,  from  the  commencemeot 
to  the  end  f — ^A.  There  was  more  or  less  work  done  on  it  ddring  the 
active  existence  of  the  Western  Development  Company  as  a  oorpon- 
tion  between  the  latter  part  of  1874  and  the  latter  part  of  187S— foar 
years. 

SETTLEMENTS  MADE  WITH  SEOBETABT  OF  SOUTHEBN  PAGIFIO. 

Q.  With  whom  were  the  settlements  made  when  money  came  doe  to 
the  Western  Development  Company — with  what  ofQoers  f — A.  Under 
tbe  contracts  no  money  was  due.    Payments  were  made  to  the  Westen  I  g 
lerelopment  Company  m  Wiey  iotm  ot  %tAQk  and  bonds,    llie  fletfe*  1 4e 
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DOUTY. 


9  am  nstially  made  with  the  secretary  of  the  Southerit  Pacific  Bail- 
road  Compan;,  5lr.  J.  L.  Willcntt.. 

tj.  Bo  yoii  remeiuljer  bow  mauy  bonds  io  all  were  received  on  this 
leontract  with  tlie  Southern  Pacific  Baitroatl  CompaDyf — A.  I  canoot 
■ay  that  from  memory.     I  would  prefer  to  give  it  from  the  books. 

Q,  Were  the  bonds  the  first-mortgagoboDdsoftheHoutheni  PaciBct — 
A.  Yea,  sir. 

Q.  In  what  respect,  if  at  all,  were  these  transactions  with  the  South- 

Q  Pacific  Bailroad  Company  interniingled  with  your  transactions  with 
he  Central  Pacific  Kailroad  Company  t — A.  They  were  not  intermin- 
gled at  all,  that  I  know  of. 

LOANS  ON   COLLATBBALS. 

^^^  Q,  Were  there  not  larpe  loans  of  money  made  by  the  Central  Pacific 
Bailroa<I  Company  to  the  Weatern  Uevelopaient  Company,  lor  which 
iron  gave  the  Southern  Pacific  Railroad  bonds  as  collateral  I — A.  Yes, 
Bir ;  there  was  a  loan  of  that  character. 

(i.  Do  you  remember  its  amount?  Waa  it  over  83,OO0,OO0f — A. 
Ees;  I  think  it  was  in  that  vicinity,  but  ( <lo  not  remember  the  exact 
Ignres. 

Q,  Were  other  loans  of  money  ma<)o  to  the  Western  Development 
Dompany,  from  time  to  time,  as  it  required  money,  or  was  it  all  ' 
InmpT — A.  1  think  that  it  was  in  one  loan. 

Q.  Do  you  remember  the  rate  at  which  the  Central  Pacific  took 
tiouds  aft  collateral  T — A.  I  do  not. 


1 

inanv        ' 


OAN    ACTED    ON    BY    DIRECTORS  OF   WESTEEN     DEVKLOl'MENT 
PANY. 

By  theCnAiRMAN: 

Q.  Did  the  board  of  directors  of  the  Western  Development  Company 
ct  npou  that  loant — A.  Yes,  sir;  1  think  so.  I  think  that  it  is  all  a 
latter  of  record. 

Q.  Does  it  appear  upon  yonr  minutes? — A.  I  think  it  does.  If  there 
'aa  any  action  by  the  board  of  directors  it  would  appear  upon  the 
lioutes. 

By  Commissioner  Anderson  : 

Q.  Do  you  remember  how  the  loan  was  paid  f — A.  1  think  tliat  it 
aid  in  bonds  of  the  Southern  Pacific  Railroad  Company 

CKNTEAL  PACIFIC  NOTE  PAID  BY  SOUTHEB.N   PACIFIC  BONDS. 

Q.  We  find  in  the  minutes  of  the  Central  Pacific  Bailroad  Company, 
BDder  date  of  September  1,  1879,  a  proposition  from  the  Western  De- 
velopment Company  to  pay  a  note,  due  the  Central  Piicitic  Railroa<l 
Company,  for  $3,086,259.72,  with  bonds  of  the  Sonthern  Piicidc  Bailroad 
Company  at  90  oenta  on  the  dollar.  Is  that  the  transaction  as  you 
"collect  it  T — A.  Yes,  sir;  there  was  a  transaction  of  that  kind. 

Q.  Was  that  proposition  acccepted  and  carried  through  T — A.  Yes, 
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Development  Company  and  the  board  of  the  Central  Pacific  Railroad 
Company — such  as  we  find  on  the  books  of  the  company  f — A.  The 
leaders  of  the  board  of  directors  of  the  Central  Pacific  Railroad  Com- 
pany and  the  owners  of  the  Western  Development  Company  were 
substantially  the  same. 

Q.  But  the  controlling  influences  were  the  same? — A.  The  controlling 
influences  were  the  same,  except  for  the  deaths  of  General  Colton  and 
of  Mr.  Hopkins,  which  occurred  during  the  meantime. 

NO  MABKET  VALUE  TO  THE  BONDS. 

Q.  Do  you  know  what  the  market  value  of  those  bonds  was  at  that 
period,  or  had  they  any  market  value? — A  I  do  not  know  that  they  had 
any  market  value.  I  think  that  it  was  about  the  time  that  they  began 
to  be  placed  upon  the  market. 

Q.  Has  the  interest  on  those  Southern,  Pacific  bonds  always  been 
regularly  paid? — A.  Yes,  sir. 

PRODUCTION  OF  WESTERN  DEVELOPMENT  BOOKS  DB8IBED. 

Q.  Could  yon  not  answer  these  matters  more  readily  if  yon  had 
present  the  le'dger  of  the  Western  Development  Company? — A.  I  cer- 
tainly could,  with  the  books  of  the  Western  Development  Company. 

Q.  What  books  would  you  require  T — A.  The  ledger,  journal,  and  cash 
book,  and  possibly  some  vouchers.  Frequently  the  detail  will  appear 
on  the  voucher  and  would  not  be  written  out  in  full  on  the  books. 

Commissioner  Andebson.  I  should  prefer  to  conduct  the  examina- 
tion with  the  books  present.  Would  it  be  convenient  for  you  to  have 
them  brought  heret 

The  ^^ITNESS.  If  60  ordered.  I  do  not  know  that  I  have  sufficient 
control  over  them  to  take  them  out  of  the  office. 

Commissioner  Anderson.  We  have  sufficient  control,  if  we  wish  to 
exercise  it,  to  order  the  books  brought  here,  and  we  will  give  you  au- 
thority or  an  order  to  bring  them  in  order  that  we  may  examine  them. 
1  think  that  the  examination  would  be  more  satisfactory  with  the 
books. 

TRANSFER  OF  CENTRAL  PACIFIC  BONDS  TO  WESTERN  DEVELOPMENT. 

Q.  Do  you  recall  the  fact  of  a  number  of  bonds  of  the  Central  Pa- 
cific sinking  fund  coming  in  to  the  possession  of  the  Western  Develop- 
ment Company  f — A.  I  do  not  recollect  the  figures  with  sufficient  ac- 
curacy to  state.  I  tliiuk  that  it  was  something  like  four  millions  or 
thereabouts. 

Q.  Out  of  what  transaction  did  the  transfer  of  those  bonds  to  the 
Western  Development  Comi)any  arise! — A.  In  pursuance  of  some 
policy  which  the  directors  had.  I  suppose  that  they  were  desirous  of 
marketing  bonds  of  the  Southern  Pacific  Railroad  Company. 

Commissioner  Anderson.  These  are  Central  Pacific  Railroad  sinking 
fund  bonds  that  I  am  speaking  of. 

The  Witness.  They  were  Southern  Pacific  bonds. 

Q.  Had  they  been  held  in  the  sinking  fund  of  the  Central  Pacific 
Railroad  Company  T — A.  Yes,  sir. 

FOR  DEBT  DUE  BY  CENTRAL  PAOTPIO. 

Commissioner  Anderson.  I  will  recall  to  yon  your  statementi  made 
in  the  Colton  case,  where  this  same  subject  was  brought  to  your  at- 
tention, and  you  were  asked : 

Frvm  whom  did  the  Westwn  Deyelopment  Company  aoqniie  thfiBO  bonds  f 
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From  the  Centrnl  Pa«iflo  Railioad  Corapan;. 
Q.  Howt— A.  lu  tb«  payment  of  adobl,  I  tUiulc. 

Q.  They  took  them  for  tne  payment  of  a  debt  dufl  by  the  Central  Pacific  Rallrotti 
CoiuiiftDj  to  the  WeaWrn  Developmeut  Compnnyl— A.  Yes,  sir. 

The  Witness.  That  is  aaother  class  of  hoods.  They  relate  to  the 
so-called  incouie  bonds.  Tbe«e  are  a  ilifTerent  kind  of  bonds.  I  had 
the  Southern  Paciflc  of  California  bonds  io  my  mind  as  belonging  to 
the  sinking  fund.  These  were  wliat  were  calle«t  "  income"  bonds,  and 
I  referred  to  them  ia  that  way.  They  were  properly  sinking  fund 
,    bonds,  I  Ruptiose. 

I  CiiNTEAL  PACIFIC   USED   AS  A   BASK. 

Q.  Out  of  what  transaction  did  the  indebtedness  of  the  Central  Pa- 
ciflc Bailroad  Company  to  the  Western  Development  Company  arise! — 
A.  The  Western  Development  Company  used  the  Central  Pacific  Bail- 
road  Company  as  a  bank  to  deposit  money  with  and  to  draw  money  out 
of,  and  I  think  that  this  amount  of  money  represented  the  balance  due 
on  account  eurrcnt  from  the  Central  Paeitic  I o  the  Western  Develop- 
ment Company. 

Q.  You  mean  an  overdraft  or  loan  made  by  the  Western  Development 
Company  to  the  Central  Paciflo  Railroad  Company ! — A.  It  was  an 
aggregate  of  deposits  made  by  the  Western  Development  Company  in 
the  treasnry  of  the  Central  Paciflc  Railroad  Company,  in  excess  of  what 
it  (Western  Development  Company)  bad  drawn  out  of  the  Central  Pa- 
ciflc Railroad.  The  Western  Development  Company  used  the  Central 
Pacific  Railroad  Company  as  a  bank,  and  deposited  more  than  it  drew 
oat.  f^aturally,  there  would  be  a  balance  due  to  the  Western  Develop- 
hment  Company. 

;8TEBN    DEVELOPMEWT    DEAPT8    nONOKED    HY   CENTEAI-    PACIFIC. 

By  the  Chairman  : 
Q.  Did  the  Western  Development  Company  draw  out  more  than  it 
FBOmetimes  had  inT — A.  It  is  possible  that  that  may  have  occurred. 
^  "We  usually,  however,  had  a  great  deal  more  in  the  treasury  of  that 
company  on  deposit  than  we  drew  out  of  it. 

Q.  Was  that  with  the  consent  of  the  Central  Paciflc  as  a  banker? — 
A.  There  was  never  any  objection  to  it  that  I  was  aware  of.  The  drafts 
were  always  honored. 

Q.  Had  the  Western  Development  Company  unlimited  draft  u[)on 

the  Central  Pacific  Railroad  Company  for  funds  as  a  bankerl — A.  No. 

Q.  What  was  the  limit  of  Ibe  draft? — A.  I  do  not  know  that  that 

Iqneetion  ever  came  up.    I  do  not  know  that  I  ever  drew  a  cent  to  which 
•oy  objection  was  made. 


LABUE  BALANCE  OK  DEPOSIT. 


Q.  I  auderataud  you  to  say  that  it  is  XKissiblo  that  you  drew  out  more 
than  you  had  on  de^wsitf — A.  It  may  have  been  so,  I  stated  that  it 
might  have  been  done,  but  I  do  not  recollect  whether  it  was  or  not. 
As  a  rule,  the  Western  Development  Company  had  a  large  balance  on 
deposit  wilb  the  Central  Paciflc  Railroad  Company. 

Q.  Would  the  Central  Pacific  Railroad  Company  honor  the  drafta  of 
tbe  We»lern  Development  Company  if  it  had  not  BwtftewnX.  ivna&a  cu 
idT—A.  I  do  aot  know  whether  it  would  oi  uot-,  unVeaa  wawifc  wt- 
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rangement  was  made  to  take  care  of  it  I  do  not  think  it  woald.  If  we 
wanted  money  we  would  be  likely  to  make  some  arrangement  for  it,  as 
we  would  with  any  other  bank  with  which  we  were  doing  business. 

Q.  Was  not  the  controlling  influence  in  the  Western  Development 
Company  and  in  the  Central  Pacific  Railroad  Company  the  samet — A* 
YeSy  sir;  the  controlling  influences  were  the  same  in  both  companies. 

NO  DIFFICULTY  IN  ABBANGING  AN  OVERDRAFT. 

Q.  So  that  there  would  be  no  difficulty  or  trouble  in  arranging  or  ad- 
justing any  banking  account  in  case  of  an  overdraft? — A.  They  coold 
do  whatever  they  pleased  with  regard  to  that. 

Q.  Would  it  be  likely  that  the  man  making  an  overdraft  would  find  any 
trouble,  if  he  were  the  same  person  upon  whom  the  draft  was  drawn  f — 
A.  I  do  not  imagine  that  in  case  of  myself  there  would  be  any  trouble. 

CENTRAL  PACIFIC  A  DEBTOR  TO  AMOUNT  OF  $3,000,000. 

By  Commissioner  Anderson: 

Q.  The  fact  was  that  at  this  period  the  Central  Pacific  Bailroad  Com- 
pany was  the  debtor  of  the  Western  Development  Company  in  an^ 
amount  exceeding  $3,000,000,  as  I  judge  from  your  testimony  in  th 
Colton  case?— A.  Yes,  sir;  whatever  was  stated  there  is  correct. 

QJ  And  the  Western  Development  Company  i*eceived  these  bonds  i 
payment  of  the  debt  or  as  security  T — A.  In  payment  of  that  debt. 

Q.  What  became  of  those  bonds f — A.  The  Western  Development^ 
Company  parted  with  them  by  paying  some  of  its  own  debts. 

bonds  sold  to  those  in  INTEREST. 

Q.  Do  you  know  to  whom  those  bonds  were  soldf — A.  I  think  that 
Mr.  Crocker  had  some  of  them  and  Mr.  Huntington  some. 

Q.  And  were  there  not  some  sold  to  all  of  these  gentlemen  in  inter- 
est t — A.  Yes,  sir j  to  all  four. 

Q.  To  the  four! — A.  Yes,  sir. 

Q.  How  did  you  designate  the  four  ! — A.  8.^.,  H.,  and  O. 

Q.  How  did  that  transaction  come  about  f  Who  directed  yon  to  86)1 
those  bonds  f  Was  it  by  direction  of  Mr.  William  E.  Brown  f — ^A.  I 
think  that  it  was  either  by  his  direction  or  upon  information  which  I 
received  through  him. 

Q.  Do  you  remember  the  price  at  which  they  were  soldf — A.  Par  aad 
accrued  interest^  I  think. 

"s.,  H.,  H.,  AND  c." 

• 

Q.  Were  books  kept  of  the  transactions  of  "S.,  H.,  H.,  and  C.''!— 
A.  Yes,  sir ;  I  think  there  are  such  books. 

Q.  Will  you  explain  whom  you  mean  by  S.,  H.,  II.,  and  C.f — A.  Stan- 
ford, Huntington,  Hopkins,  and  Crocker. 

Q.  By  whom  were  these  books  kept? — A.  By  William  E.  Brown. 

Q.  Has  he  possession  of  those  books  now,  so  far  as  you  knowt— A. 
So  far  as  I  know ;  yes,  sir. 

Q.  Have  you  ever  had  any  connection  with  those  books  t — ^A.  Ko,8ir. 

Q.  You  do  not  know  what  class  of  transactions  they  contain  t— A*  I 
do  not 
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Q.  What  other  dealinga  besides  the  constrnctioit  of  railroad  and  the 
int«rcbauge  of  loans  occurred  between  the  Western  Ueielojinient  €oui- 
pan;  aud  the  Central  Pacific  Bnilroad  Company,  as  you  remember  f — 
A.  I  do  not  recollect  of  any  aside  from  thoKo  that  I  have  already  men- 
tioned. 

Q.  Were  there  any  other  occatiions  when  loans  of  any  magnitude  ex- 
isted hetween  them,  other  than  the  two  which  yon  have  given  T — A.  I 
do  not  recollect  any  other. 

Q.  What  other  railroad  constraction  did  yon  make  besides  the  build- 
ing of  the  douthem  Pacific  Railroad* 

The  Witness.  You  mean  the  Western  Development  Company  t 

Commissioner  Andebbox,  Yes,  sir. 


THE  NOBTHEBN  BAILWAY. 


The  Witness.  The  Western  DevelopmentCompany  huilt  a  consider- 
able portion  of  the  Northern  Biiilway. 

Q.  Where  is  the  Northern  Railway  T — A.  It  begins  at  Oakland  Point 
and  goes  to  a  ])oint  near  Martinez.  Then  it  begins  at  Benicia  aud  goes 
to  Snisun,  or  to  a  place  just  beyond  Suisuu.  Then  it  begins  at  Wood- 
land and  goes  to  Tehama. 

THE   TALIFOKNIA  PACIFIC  RAILWAY. 

Q.  What  is  this  line  between  the  ends  of  the  Northern  Railway ! — A. 
The  California  Pacific  llailroad. 
_     Q.  Between  Woodland  and  Suisun  1 — A.  Yes,  sir. 
L^Q.  What  is  this  little  road  Iwtweea  Sacramento  and  Che  Culifornis 
B^aciflc  T — A.  That  is  a  portion  of  the  CaUfornia  Paeiflo  extending  to 
VVatlejo,    The  California  Pacific  runs  from  South  Vallejo  to  Sacramento, 
^nd  also  has  a  line  from  Napa  Junction  up  the  Napa  Valley  to  Calistogii, 
called  the  Napa  branch. 
Q.  There  is  a  break  near  Suisnu  I — A.  Yea,  sir. 

THB  BOAD  BUILT  IN   BEOTIONB. 

Q.  When  was  that  construction  contract  -made  with  the  Northern 
ilway  f — A.  The  road  was  l<uilt  in  pieces,  and  had  separate  contracts 
■  each  piew. 

Q.  The  first  wan  when  I— A.  The  first  part  of  the  Northern  Railway 
le  Westeru  Development  Company  had  nothing  to  do  with  in  the  be- 
iuiiing.  It  began  at  Woodland  aud  extended  to  Williams.  This,  I 
link,  was  iu  1875.  Then  the  next  work  vras  done  between  Oakland 
id  Marlinez.  That  was  in  1877;  it  may  have  been  a  little  before  that, 
leu  it  WHS  built  from  Uenicia  to  Snisun ;  then  from  Williams  to  Wil- 
lows. That  included  the  new  work  done  by  the  Western  Development 
Company. 

Q.  The  WeHtcrii  Development  Company  did  not  build  from  Willows 
to  Tehama  T— A.  It  did  not  build  that. 


CHIEF  STOCKHOLDERS   OF  NORTHERN  BAILWAY. 


■h  Q,  At  the  time  of  this  construction  who  were  the  chief  stockholders 
^Ui  tiie  Northern  Kailwayf — A.  There  wa«  very  little  stock  issued  at 
that  time,  aud  I  do  uot  know  who  the  stockholders  were. 
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Q.  Who  was  president  t — A.  I  do  not  know.  The  secretary,  was,  first, 
E.  H.  Miller,  jr.,  and  then  J.  O.  B.  Gann. 

Q.  Whom  do  you  refer  to  as  the  men  really  interested  in  the  enter- 
priset— A.  Governor  Stanford  and  the  other  gentlemen. 

Q.  Stanford,  Huntington,  Hopkins,  and  Crocker  t — A.  Tes,sir.  My 
instructions  at  that  time,  in  my  dealings,  were  principally  taken  from 
General  Colton.  He  seemed  to  be  more  actively  engaged  in  the  man- 
agement of  the  Western  Development  affairs  than  the  others. 

CONSTEUCTION  CONTRACTS. 

Q.  Between  what  parties  was  the  construction  contract  made  f  The 
Western  Development  Company  on  your  side,  and  who  else? — A.  The 
first  contract  between  Woodland  and  Williams  was  under  an  assign- 
ment of  a  contract  originally  made  between  the  Korthern  Railway  and 
Charles  Crocker.  The  assignment  was  made  by  Charles  Crocker  to 
the  Western  Development  Company.  The  other  contracts  were  be- 
tween the  Northern  Railway  Company  and  the  Western  Development 
Company  direct. 

Q.  In  conducting  this  construction  did  you  have  any  financial  trans- 
actions with  the  Central  Pacific  Railroad  Company? — A.  We  used  the 
Central  Pacific  as  a  banker  during  this  time. 

USED  THE  CENTRAL  PACIFIC  AS  A  BANKER. 

By  the  Chairman  : 

Q.  How  did  you  keep  your  accounts  with  the  Central  Pacific  as  a 
banker  ? — A.  We  deposited  money  with  it  and  took  credit  therefor, 
and  drew  money  out  as  we  needed  it. 

Q.  You  would  make  an  interchange  of  receipts  from  time  to  time? — 
A.  I  deposited  for  the  Western  Development  Company  cash,  or  its  equiv- 
alentt  with  the  Central  Pacific  Railroad  Company  and  took  its  receipts 
therefor.  In  drawing  money  out  drafts  were  given  generaHy,  some- 
times vouchers  were  receipted. 

Q.  With  whom  would  you  deposit  your  money? — A.  With  the  treas- 
urer of  the  Central  Pacific  Railroad  Company. 

Q.  Would  the  money  go  into  the  general  fund  of  the  Central  Pacific 
Railroad  Company  ? — A.  I  cannot  say  what  that  company  did  with  it  ] 
but  I  presume  that  it  used  it  the  same  as  any  other  money. 

• 

LEDGER  ACCOUNT  WILL  SHOW  TRANSACTION. 

By  Commissioner  Anderson  : 

Q.  You  have  a  ledger  account  showing  the  whole  transaction  ?— A. 
Yes,  sir;  I  have  a  ledger  account. 

Q.  This  will  show  all  the  money  that  was  deposited  and  how  much 
money  you  drew  out  ? — A.  Yes,  sir.   The  Central  Pacific  had  a  similar  f*^ 
account. 

DEPOSITS  FURNISHED  BY  STOCKHOLDERS.  m 

By  the  Chairman  : 

Q.  Where  did  you  first  get  your  funds  to  make  deposits  in  the  West- 
ern Development  Company  ? — A.  From  the  stockholders  of  the  West- 
ern Development  Company. 

By  Commissioner  Anderson  : 

Q.  Did  you  deposit  with  the  Central  Pacific  Bailroad  Oompiqy  tke  W*" 
fandB  of  the  Western  T>wAopmca\»  Cwsc^wi^  ^Ittob  you  reodved  iM  "^^ 
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the  stockholders  of  the  latter  company  T — A.  I  think  that  they  were 
largely  made  npef  deposits  by  Messrs.  Stanford,  Huntington,  Grocker, 
Golton,  and  Hopkins. 

FORM  OF  DEPOSITS. 

By  the  Ghaibmak  : 

Q.  Deposits  made  with  the  Western  Development  Gompany  t — A. 
Tes,  sir ;  in  the  form  of  cash,  coupons,  or  other  evidences  of  indebted- 
ness on  the  part  of  the  Gentral  Pacific  Eailroad  Gompany — cash  or  its 
equivalent. 

Q.  Un  what  account  were  the  deposits  made  f — A.  They  were  made 
each  on  his  individual  account  with  the  Western  Development  Gom- 
pany. 

Q.  Was  there  any  action  on  the  part  of  the  board  of  directors  of  the 
Western  Development  Gompany,  or  of  the  stockholders,  permitting 
Uiese  gentlemen  to  make  such  deposits  f — A.  I  do  not  recollect  any  such 
action. 

Q.  Did  they  volunteer  these  deposits  from  time  to  timet — A.  They 
deposited  money,  or  its  equivalent,  at  their  pleasure,  or  as  it  might  be 
needed.  In  the  regular  course  of  business,  if  we  had  more  money  than 
we  wanted  to  use,  we  would  give  it  to  the  Gentral  Pacific. 

ViTHEHE  THE  WESTERN  DEVELOPMENT  GOT  ITS  MONEY. 

The  Ghairman.  I  want  to  know  where  the  Western  Development 
Gompany  got  its  money  ? 

The  Witness.  I  have  already  told  you.  It  came  from  deposits  made 
from  time  tx)  time  by  these  five  gentlemen  whom  I  have  named. 

Q.  Were  deposits  made  on  call  t — A.  I  should  think  so,  yes.  If  they 
wanted  a  part  of  it  back  they  coutd  have  it. 

Q.  Were  deposits  made  on  call  with  the  Western  Development  Gom- 
pany? 

The  Witness.  Do  you  mean  made  by  the  Western  Development 
Gompany  with  the  Central  Pacific? 

The  Ghairman.  No  ;  by  the  stockholders  of  the  Western  Develop- 
ment Gompany.    Did  they  deposit  money  with  that  Gompany  ? 

The  Witness.  Yes ;  I  should  say  so.  They  paid  the  money  in,  and  if 
they  wanted  it  again  they  could  have  it. 

HOW  deposits  were  regulated. 

Q.  Would  it  be  by  an  order  of  the  board  of  directors,  or  by  entries  in 
the  minutes  of  the  board  of  the  Western  Development  Gompany,  or  by 
any  action  on  the  part  of  the  Western  Development  Gompany! — A. 
I  do  not  recollect  any  such  action. 

Q.  How  did  you  regulate  your  deposits  upon  call  with  the  Western 
Development  Gompany  f — A.  The  matter  regulated  itself.  When  we 
bad  to  have  money  these  gentlemen  knew  it  very  well  and  would 
supply  us  with  what  we  required. 

Q.  flow  did  you  limit  the  amount  of  the  call! — A.  We  did  not  limit 
it.  They  would  simply  put  in  what  they  had  to  spare  and  would  bo 
credited  with  that  amount  on  our  books. 

THOSE  INTERESTED  FURNISH  GASH  OR  ITS  EQUIVALENT. 

By  Gommissioner  Anderson  : 

Q.  As  I  understand  you,  these  four  gentlemen  were  all  Intere^tAA.  Va 
fhe  enterprise,  they  advanced  money  from  time  to  time  to  tli^  ^  ^^\iesm 
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Development  Company,  and  that  company  nsed  the  Central  Pacific 
Railroad  Company  as  a  banker  ? — A.  Yes,  sir.  There  were  five-interested 
at  that  time,  however. 

Q.  You  say  that  a  lar^e  i)ortiou  of  the  fands  advanced  by  them  con- 
sisted of  coupons  and  olTiigations  of  the  Central  Pacific  held  by  these 
five  gentlemen  f — A.  Yes,  sir ;  more  or  less  of  their  deposits  were  of 
that  nature ;  but  how  much  I  could  not  say  at  this  time.  However,  it 
was  cash  or  its  equivalent.    That  is  what  it  amounted  to. 

RELATIONS  BETWEEN  NORTHERN    RAILWAY  AND  CENTRAL   PACIFIC. 

Q.  What  relations,  by  lease  or  otherwise,  existed  between  the  North- 
ern Bail  way  and  the  Central  Pacific  ?  Was  it  leased  to  the  Central  Pa- 
cific f    I  so  understand  it. — A.  Yes,  sir;  that  is  the  fact. 

Q.  At  what  time  t — A.  When  it  was  ready  to  be  operated. 

Q.  About  1878  ? — A.  Yes,  sir ;  in  that  vicinity. 

Q.  Do  you  remember  the  terms  of  the  lease  f — ^A.  I  do  not.  I  do  not 
know  that  I  ever  saw  the  lease. 

Q.  Did  it  remain  in  operation  until  the  lease  of  the  Central  Pacific  to 
the  Southern  Pacific  Company  ? — A.  Yes,  sir.  I  have  an  impression 
that  it  was  for  some  time  after  that. 

ALLOWED  INTEREST  ON  ACCOUNTS  AT  VARYING  RATES. 

By  the  Chairman: 

Q.  Were  you  allowed  interest  on  the  accounts  by  the  Central  Pacific 
Bailroad  Company  f— A.  Yes,  sir. 

Q.  At  what  rate  of.  interest  f — A.  Varying  rates,  depending  upon  the 
current  rates  at  that  time. 

By  Commissioner  Anderson  : 

Q.  What  are  they  here!  We  are  not  familiar  with  your  rates. — A. 
When  I  first  came  here,  in  1874,  12  per  cent,  per  annum  was  the  cur- 
rent rate.  It  subsequently  fell  to  10  per  cent.,  which  was  the  highest 
rate  paid  to  the  Central  Pacific  Railroad  by  the  Western  Development 
Company,  and  then  to  8  per  cent.;  then  for  a  short  space  of  time  7  per 
cent. ;  then,  finally,  6  per  cent. 

Q.  Do  you  remember  the  aggregate  amount  of  the  loans  f — A.  No, 
sir. 

Q.  Did  you  pay  interest  to  the  stockholders  of  the  Western  Develop- 
ment Company,  to  the  gentlemen  who  made  deposits  with  you  f — A. 
Yes,  sir. 

NEVER  PAID  A  DOLLAR  ON  ACCOUNT  OF  STOCK. 

By  Commissioner  Littler  : 

Q.  Did  they  ever  pay  a  dollar  on  account  of  their  stock  t — A.  No;  not 
if  the  money  they  paid  to  the  Western  Development  Company  is  re- 
garded as  a  loan  to  that  company. 

Q.  At  the  time  they  were  receiving  interest  on  deposits  they  still 
owed  the  Western  Development  Company  the  entire  amount  of  their 
stock  subscriptions,  did  they  not  ? — A.  I  think  that  would  be  a  matter 
of  opinion.    They  owned  the  company. 

Q.  As  I  understand  you  they  never  paid  any  money  on  aooonnt  of 
their  stock,  did  they  ?— A.  No^  sir;  I  never  treated  their  pigrments  as 
payments  on  stock. 


I 

r 


OWKED  T^   COMPAMT. 

<J.  Tbey  ow(!cI  fur  tbcii-  stock  all  tlie  tiriio  after  they  hiul  sabscribtiil 
for  it,  did  they  ootf — A.  Whether  they  owed  auything  for  it  or  uot  1 
cannot  say,  as  they  already  owaetl  the  couipaiiy,  and  of  course,  1  sup- 
pose, owned  all  the  Ktock. 

Q.  How  did  tbey  own  it,  uuless  tTioy  imid  for  it! — A.  They  created 
everything  that  the  company  had,  and  it  would  have  been  a  more  mat- 
ter of  form  if  they  had  paid  in  money  ou  accouut  of  the  stock, 

INTEKEST   CJIEDII'ED  0!J   DEPOSITS. 

Q.  As  a  mutter  of  fact,  tbey  never  paid  a  cent  on  accouut  of  stock 
Psiibsoriptions,  and  yet  when  tbey  paid  iu  money,  this  samo  company 
credited  them  with  the  interest  rij^bt  aiou^,  did  it  not? — A.  Ye^,  Mir. 
The  deposits  were  unequal.  They  did  uot  deposit  the  same  sums,  or 
at  the  Bame  time.  Tbey  did  not  make  depol^its  in  proportiou  tt>  the  iti- 
tereet  which  each  owned  iu  the  company,  and  tliia  iuterest  wjis  idlowed 
^^to  equalize  this  difierence. 

By  Commissioner  Andekson  : 
tj.  The  deposits  were  in  effect  simply  iiersonal  loans,  then  I — A.  I 
BO  treated  them. 
Q.  It  would  uot  affect  the  capital  stock  in  any  way  I — A.  No,  sir. 
Q.  Was  the  stock  on  the  market  1 — A.  No,  sir. 

Q.  Have  the  loans  been  repaid  to  the  persons  who  advanced  the 
money  J — A.  No,  sir;  they  are  still  owin^,  except  iutbo  case  of  General 
Goltoii.  Tbey  still  remaiu  a  liabibty  on  the  books  of  the  Western  De- 
velopment Company.  The  Colton  interest  bas  been  extinguished,  but 
I  the  other  acconnts  are  still  drawing  interest. 
'  Q.  Tb^se  other  loans  are  fitdl  drawing  iuterest  I — A.  Tbey  are. 
r 
\  Q.  Is  tbcrestillabalancodnefromtheCentral  Pacific  Railroad  Com- 
pany to  the  Western  Development  Company  1 — A.  No,  sir.  There  is 
DO  account  between  the  Central  Pacific  and  the  Westeru  Development 
Company  at  this  time. 

Q.  There  is  no  interest  running  against  the  Central  Pacific  t — A.  No, 
m: 

Q.  Do  yon  remember  the  balance  due  these  four  gentlemen  remain- 
log  out  of  the  original  five  f — A.  I  do  not  know. 
(J.  Will  your  books  show! — A.  Tbey  will.     Tbey  are  iu  unequal 
■  amounts,  bat  whatever  the  balance  was  that  was  duo  to  each  has  been 
undisturbed  since  the  Western  DeveIo]HTient  Company  ceased  active 
operations. 
I  Q.  Is  the  interest  regularly  paid! — A.  Tbointt-restisregularlyplaced 

^■tP  the  credit  of  each  account,  at  the  end  of  each  year. 
^V  Q.  8o  that  they  run  as  personal  loans! — A.  They  do. 


hJtW  OP  CALITOENIA  IS  EELATION   TO  8T00K  ISSUES. 
Q.  Do  you  know  wliether,  under  the  law  of  California,  it  is  i)ermitted 


Q.  Do  you  know  wliether,  under  the  law  of  California,  it  is  jiermitted  A 

to  issue  stock  in  such  corporations  to  the  subscribers  without  any  pay-  1 

hment  whatever  being  made,  and  still  vest  a  good  title  iu  tU«  s.U«;V-  I 

holder ! — A,  I  think  that  it  is  perfectly  legal  to  do  so.    I  tUVuVt  t\«i,^  \\,  S»  ■ 
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a  matter  which  can  be  decided  by  the  stockholder ;  that  is,  except  in 
the  case  of  railroad  corporations ;  stockholders  in  railroad  companies 
are  nnable  to  do  so.    Some  amoant  has  to  be  paid  in  on  sabscription. 

Q.  Do  yon  remember  the  amonntf — A.  I  thiuk  it  is  10  per  cent. 

Q.  After  that,  may  stock  be  issned  without  farther  payment  so  as  to 
vest  a  good  title  in  the  snbscriber  to  the  stock  f — A.  After  that,  stock 
may  be  issned  snbject  to  assessments. 

NOBTHEHN  RAILWAY  STOCK  REOABDBD  AS  FULLY  PAID. 

Q.  In  regard  to  the  stock  issned  in  the  Northern  Railway  Company, 
do  yon  know  whether  anything  more  was  paid  for  that  than  the  10  per 
cent,  of  the  subscription  f — A.  I  think  not.  The  Western  Development 
Company  took  a  contract  to  constnict  the  road,  and  a  part  of  that  con- 
tract between  the  Western  Development  Company  and  the  Northern^ 
Railway  Company  provided  that  a  certain  portion  of  stock  be  paid  in^ 
that  way.    It  woald  be  regarded  as  fully  paid  stock. 

Q.  To  whom  was  that  stock  paidf  Was  it  to  the  Western  Develop, 
ment  Company  t — A.  Yes;  to  the  Western  Development  Company. 

ITS  STOCK  POSSESSED  BY  WESTEBN  DEVELOPMENT  COMPANY. 

Q.  Has  the  Western  Development  Company  possession  of  that  stock, 
or  has  it  distributed  it  in  dividends? — A.  It  has  possession  of  that 
stock. 

Q.  Do  you  know  how  much  it  amounts  tof — A.  1  would  not  like  to 
state  from  recollection. 

Q.  That  stock  substantially  belongs  to  the  stockholders  in  the  West- 
ern Development  Company! — A.  It  does. 

Q.  They  get  all  the  benefit,  whatever  it  may  be,  derived  from  this  stock  f 
— A.  The  Western  Development  Company  gets  it,  and  through  it,  the 
owners  of  the  Western  Development  Company  get  it. 

BENT   OF    NOBTHEBN    BAILWAY    CBEDITED    TO    WESTEBN   DEVELOP- 
MENT COMPANY. 

Q.  To  whom  is  the  rent  paid  by  the  Central  Pacific  Bailroad  Gom- 
pany  for  the  use  of  the  Northern  Railway  Company  t — A.  It  was  paid 
through  the  secretary  of  the  Northern  Railway.  I  collected  the  money 
and  placed  the  proceeds  to  the  credit  of  the  Northern  Railway  Com- 
pany. 

Q.  To  the  credit  of  the  company, or  to  the  credit  of  the  Western  De- 
velopment Company  t — A.  I  gave  a  receipted  voucher  to  the  Central 
Pacific  Railroad  Company  to  be  placed  to  the  credit  of  the  Western 
Development  Company  in. the  books  of  the  Central  Pacific  Bailroad 
Company. 

Q.  And  the  only  credit  to  the  Northern  Railway  would  be  entered  on 
your  books  f — A.  The  only  credit,  arising  from  such  a  transaction,  t9 
the  Northern  Railway  would  be  entered  in  the  books  of  the  Weetorn 
Development  Company. 

Q.  You  would  obtain  control  of  the  money  and  deposit  it,  creditinf 
the  Northern  Railway  with  the  amount f — A.  It  was  paid  outonljrofi 
orders  of  the  secretary  of  the  Northern  Railway. 

Q.  nave  you  an  account  showing  to  whom  that  rent  was  paidt-^A« 
We,  the  Western  Development  Company,  kept  a  running  aooomit  ftt 
tbe  Northern  Railway  and  credited  it  with  the  amounts  reoeiv6d|flri 
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larged  tbe  Xorlberu  Kiiilway  with  all  amouuta  paid  ou  its  accouDt. 
Jiben  I  made  collections  from  the  Central  Pacific  it  would  bo  simply 
jntered  ia  the  account  between  the  Weatern  Development  Oompany  and 
the  Oeatral  Pacific  Bailroad.     It  was  treated  as  a  commercial  account. 


BONDED  DBBT  OF  NOBTHERN  RAILWAY. 

Q.  Did  the  Northern  Railway  liave  a  bonded  debt  f — A.  It  had. 

Q.  Do  yon  remember  the  amouut! — A.  It  bad  an  authorized  issue, 
I  tbink,  of  about  $0,000,000,  and  something  over  $4,000,000  have  been 
IsBned.     I  canuot  give  the  precise  dgures,  however. 

Q.  Were  those  bonds  issued  by  the  Nortberu  Railway  Company  to 
(he  Western  Development  Company  in  payment  of  coustrnction  ?— A. 
Tea,  sir ;  that  portion  which  the  Western  Development  Company  now 
"  holds. 

Q.  And  what  became  of  those  bonds ;  did  you  sell  them,  or  did  you 
hold  tbem  f — A.  We  sold  them. 

Q.  Do  you  remember  the  price,  or  the  limits  of  the  price  T — A.  I  do 
notj  I  think  it  was  ninety  or  ninety-flve.  Wc  held  tbem  for  a  great 
many  years. 

Q.  When  were  tbey  sold  1 — A.  I  think  in  1882. 

Q.  Was  interest  collected  from  time  to  time  t — A.  It  was. 

Q.  Did  that  interest  come  from  the  operation  of  the  railroad,  or  can 

you  tell  OS  where  the  interest  came  from  ?— A.  The  eoupous  from  the 

I     bonds  were  presented  to  the  secretary  of  tbe  Northern  Railway,  in  ro- 

E* — 1  for  which  he  gave  a  voucher  authorizing  the  Western  JJevelop- 
it  Company  to  charge  to  the  Northern  Railway  Company's  account 
tB  books  the  amount  of  tbe  voucher. 
ENINGS  OF  NORTHERN  RAILWAY  RECEIPTED  FOE  ON  VOUCHER. 
1-  What  accounting  was  had  of  tbe  earnings  of  the  Northern  Kail- 
r  Company  T  Did  they  not  naturally  go  to  pay  tbe  interest  coupons 
on  these  bonds? — A.  I  do  not  know. 

Q.  Who  received  the  earnings  of  the  Northern  Railway  Company  I — 
A.  They  were  virtually  received  and  receipted  for  on  the  voucher  which 
I     would  be  prepared. 
^^    Q.  It  was  all  in  the  rental  f — A.  Yes,  sir ;  it  was  all  in  the  rental. 

I- 

Ksir. 
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DIVIDEND  OP  BONDS  AND  STOCK. 


Q.  What  dividends  did  the  Weatern  Development  Company  pay  1 — 
^.  It  paid  one. 
'   Q.  At  what  time  T — A  It  was  in  September,  1877. 

H.  That  was  before  the  Nortborn  llailway  was  completed! — A,  Yes, 
or. 

Q.  In  what  form  was  it  paid  t — A.  I  would  not  say  that  this  dividend 
r  was  declared  before  the  Northern  Railway  was  completed  or  not,  but 
tt  waa  before  we  had  aTiy  of  the  securities  of  that  company. 

Q.  What  waa  that  dividend;  do  you  remember  T — A.  It  was  a  divi- 
deiid  of  bonds  and  stock. 

Q.  Waa  it  a  division  of  all  the  bonds  anU  stock  which  it  had  re- 
ceived in  this  construction  f — A.  It  waa  a  dividend  of  only  a  c^rtaiu 
Iiortion. 

<^.  Do  yon  remember  what  it  .imounted  to!     If  not,  I  9apiHiB0,wt 
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Q.  What  has  beeu  done  with  the  rental  and  the  other  things  received 
since  that  time  by  the  Western  Development  Company  f — A.  It  simply 
accumulated,  and  after  deducting  the  charges  against  it  the  balance 
was  on  hand. 

Q.  Have  there  been  dividends  declared  upon  the  Northern  Railway 
stock  f — A.  Yes,  sir. 

Q.  They  were  paid  to  whom  t — ^A.  To  the  stockholders. 

WESTERN  DEVELOPMENT  COMPANY  A  STOCKHOLDER  OF    NORTHERN 

RAILWAY. 

Q.  To  the  stockholders  of  the  Western  Development  Company  t  Was 
the  Western  Development  Company  a  stockholder  t — A.  They  were 
paid,  while  the  Western  Development  Company  was  a  stockholder,  to 
the  Western  Development  Company. 

Q.  The  stock  having  been  issued  to  it  as  you  before  explained  T — A. 
Yes,  sir ;  and  it  still  holds  that  stock,  or  the  most  of  it. 

Q.  Is  the  Western  Development  Company  still  in  operation  to«day  f — 
A.  It  is  still  in  existence,  but  not  in  operation,  except  passively. 

LIABILITIES  OF  WESTERN  DEVELOPMENT  COMPANY  EXCEED  ASSETS.. 


■•• 
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Q.  Do  I  understand  that  from  1877  to  the  present  time  there  has  beer 
no  distribution  made,  or  any  dividends  declared,  or  payments  of  monei 
made,  to  the  stockholders  of  the  Western  Development  Company  f — i 
You  are  correct  in  that  understanding.    The  liabilities  of  the  Westeri 
Development  Company,  I  think,  would  exceed  the  assets,  if  there  is  an; 
difference. 

Q.  Do  I  understand  you  to  say  that  the  liabilities  of  the  Western  D< 
velopment  Company  are  in  excess  of  its  assets  f — A.  I  think  so,  as  th  ^ae 
assets  are  principally  in  the  form  of  securities,  upon  which  it  would  b^sse 
difficult  to  place  a  value. 

PRINCIPAL  CBEDIT0B8  OF  WESTERN  DEVELOPMENT  COMPANY. 

By  the  Chairman  : 

Q.  Liabilities  to  whom  f — A.  Liabilities  to  whomsoever  the  Weste: 
Development  Company  owes  money. 

Q.  To  whom  was  that  company  indebted? — A.  ToOovernorStanfor 
Mr.  Huntington,  Mr.  Crocker,  and  Mrs.  Hopkins,  representing  the  ^^-s- 
tate  of  Mark  Hopkins.    They  are  the  principal  creditors  of  the  co^a 
pany. 

By  Commissioner  Anderson  : 

Q.  They  are  substantially  all  of  the  creditors  of  that  company  t— ^^. 
All  to  any  great  amount.  There  are  one  or  two  smaller  accounts  Um  Mt 
we  owe,  probably  amounting  to  1^20.000  or  $30,000. 

Q.  What  is  the  gross  amount  of  tne  liabilities  approximately  t — A*  I 
think  about  $10,000,000  or  $12,000,000. 

Q.  And  how  near  will  the  assets  come  to  paying  them  in  fall  t — ^^ 
At  this  time,  I  think,  it  may  be  about  a  stand-off. 

(J.  So  that  substantially,  when  you  say  that  there  is  no  sarplaSi  y-^u 
mean  that  all  the  assets  of  the  company  are  owned  by  these  four  g^^"^- 
tlemen  f — A.  Substantially ;  yes,  sir. 

By  the  Chairman  : 

Q.  Owing  to  themselves  ? — A.  Yes,  sir. 

Q.  The  banker,  the  liabilities,  and  the  assets  consisted  of  the 
individnals.    Is  not  thatttue^  Qi\^  vv^««!X»^ — N..  ^\siVM&taatlaIly ;  yes,  si 
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By  Com Diissi oner  Anderson: 
Q.  In  other  words,  tliese  four  (;ent1euieii  bave  gone  into  an  enter- 
lirine;  tbey  made  a  divideail  in  1.S77  of  a  portion  of  tlio  asspts;  the  trans- 
actions havo  continaed  to  tbis  day;  they  have  advanced  the  money 
needed  to  carry  on  the  enterprise,  and  have  the  whole  of  the  protweda 
of  that  euterpriao  received  from  the  construction  of  railroiuls,  repairs  of 
bnildings  and  bridges,  the  amounts  received  from  rental,  &c.,  and  \hcse 
amount:*  will  be  about  sufficient  to  pay  for  these  advancies  made  by  the 
four  projectors  and  promoters ! — A.  That  wouKl  be  a  fair  statement, 
dependin^t  upon  the  ralne  at  which  the  seoarities,  forming  a  part  of  the 
assets,  are  mted. 

BOOKS  SHOW  EXACT   STATC8  OF  ArcoriSTB. 

Q.  Your  books  ■will  show  the  prop(irtionn  existiujr  between  the  exact 
advances  made  by  these  fiteiitlemeQ  and  the  ledfrer  balances  doe  them 
lo-day  f — A.  The  books  will  show  everything.  There  aru  quite  a  num- 
ber of  them. 

Q.  [  mean  to  say  that  the  accretions  by  way  of  interest,  or  any  other 
form  of  benefit  that  may  be  given  to  the  persons  who  loaned  you  the 
money,  would  all  afipearon  the  books,  ho  that  we  can  ascertain  the  pro- 
portion between  tbe  original  advances  and  the  balances  as  now  appear- 
ing dne  to  them.  Is  that  correct  T — A.  Yes,  sir;  yon  can  see  the  exact 
status  of  every  one's  acconnt  in  the  books. 

Q.  Andthebalaocodueeachindividnal  at  this  time  f — A.  Practically, 
at  this  time. 

SAH  PABLO  AND  TUXARE  RAILROAD. 

Q.  Now,  iu  regard  to  other  constructions ;  what  other  roads  did  the 
Western  Development  Company  build! — A.  The  San  Pablo  and  Tulare 
Bailroad. 

Q.  Where  is  that  road! — A.  That  begins  where  Iho  Northern  ICail- 
way  leaves  ofi',  at  a  point  near  Martinez,  thence  to  Tracy,  along  the 
Hoiith  side  of  Suisuu  Bay. 

<j.  Along  the  south  side  of  Suisun  Bay,  and  thence  in  a  southwesterly  , 
direction  to  Tracy? — A.  Yes,  sir j  and  there  joins  the  Western  Pa- 
ciflc. 

THE  WK8TERN  PACIFIC  BAILBOAD. 

Q.  Please  trace  the  Western  Paeiflol — A.  It  begins  at  San  Josi*  and 
nins  toNiles,  and  thence  goes  throngh  the  Livenuoi-o  Canon,  via  Tracy 
and  Lathrop,  to  Stockton.  There  is  a  connecting  road  between  Niles 
and  Oakland. 

Q.  In  that  way  the  road  approaches  8aD  Francisco ! — A.  Yes,  sir. 

Q.  When  was  this  constrnctiou  effected  f — A.  The  San  Pablo  and 
Tulare  road  was  completed  about  the  siime  time  that  the  Northern  Kail- 
way  between  Oakland  and  Martinez  was  completed.  The  construction 
waa  carried  on  simultaneon^ly,  or  practically  so. 

WK8TEBN  DEVICLOPMKNT   DtriLD  SAN   PABLO  AMD  TULARE  BAtLKOAD. 

Q.  Who  were  the  controlling  parties  who  a<ivanced  the  money  to 
baild  the  San  Pablo  and  Tulare  KnilroadT — A.  The  stockholders  of  the 
WoBtern  Development  Company. 

^  These  same  gentlemen  whom  you  have  already  uamed  T — 'A.  Tea, 
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Q.  Between  what  parties  was  the  contract  made  f — A.  Between  San 
Pablo  and  Tnlare  Bailroad  Company  and  the  Western  Development 
Company. 

Q.  Who  was  the  president  of  the  San  Pablo  and  Tulare  Bailroad 
Company  f — A.  I  do  not  recollect  who  was  the  president.  The  secre- 
tary was  Mr.  J.  O.  B.  Gunn. 

Q.  How  many  miles  of  construction  were  there  f — A.  It  was  something 
like  46  miles. 

Q.  Have  you  that  contract  in  your  possession  f — A.  I  have. 

Q.  The  distance  was  46  miles  f — A.  About  46  miles. 

Q.  By  whom  were  tlie  funds  furnished  for  that  building  f — A.  By  the 
stockholders. 

Q.  Bythestockholdersof  what  company  f— A.  The  Western  Develop- 
ment Company.    We  had  only  one  source. 

SAME  COUBSE  PURSUED  AS  IN  CASE  OF  NOBTHBBN  BAILWAY. 

Q.  In  this  matter,  was  the  same  course  pursued  as  you  have  described 
in  regard  to  the  Northern  Eailwayf — ^A.  Yes,  sir;  the  same  line  of 
policy  and  the  same  method  of  doing  business  was  carried  out 

Q.  Were  the  sums  received  by  you  from  the  stockholders  of  the 
Western  Development  Company  for  the  purpose  of  constructing  the 
San  Pablo  and  Tulare  Bailroad  also  deposited  with  the  Central  Pacific 
Bailroad  Company  f — A.  Mainly. 

Q.  Had  you  an  account  with  the  Southern  Pacific  Bailroad  Company 
at  that  time  f — A.  We  banked  with  that  company  also. 

Q.  In  respect  of  all  deposits  made  by  you  with  the  Central  Pacific 
Bailroad  Company,  was  the  same  allowance  made  by  them  of  interest 
as  before  described  t — A.  Yes,  sir. 

METHOD  OF  PAYMENT  FOB  SAN  PABLO  AND  TULABE. 

Q.  How  did  your  contract  with  the  San  Pablo  and  Tulare  Bailroad 
Company  provide  for  reimbursements — A.  In  bonds  and  stocks. 

Q.  Do  you  remember  the  amount  of  bonds  and  the  amount  of  stock 
which  were  issued  to  the  Western  Development  Company  f — A.  The 
stock  was  18,610  shares,  and  the  bonds  1,023,  and  there  was  an  item  of 
cash  or  credit  in  account  of  $116. 

Q.  What  became  of  those  bonds;  were  they  soldS — A*  Yes,  sir. 

Q.  About  whenf — A.  I  have  nothing  by  which  I  can  fix  that  date. 

Q.  Were  they  sold  before  or  after  the  sale  of  the  bonds  of  the  Nortli-  ^ 
ern  Railway  f — A.  I  think  that  they  were  sold  afterwards. 

Q.  What  became  of  the  stock  t — A.  The  Western  Development  Cool  ^ 
pauy  still  has  it. 

Q.  It  is  one  of  your  assets!— A.  It  is  one  of  the  assets  of  the  Wea%. 
ern  Development  Company. 

Q.  Was  the  interest  on  the  bonds  paid  in  the  same  way  as  describe 
for  the  Northern  Bail  way  Company  f — A.  It  was. 

Q.  By  direction  to  you  to  charge  the  amount  to  that  company  iny  ^\u 
accounts  ! — A.  Yes,  sir. 

Q.  Wjis  that  road  rented  to  the  Central  Pacific  also  ! — A.  Yes    ^  in- 
directly. 

RECEIPT  OP  RENTAL  OF  SAN  PABLO  AND  TULARE  RAILROAD*  _ 

Q.  Did  you  receive  the  rental  in  the  same  way  as  described  fo 
Northern  liailwayt— A.  No;  not  in  precisely  the  smne  way. 
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Kortheru  Railway,  1  tLiuk,  leoHed  the  Sail  Pablo  ami  Tulure  Bailroad, 
and  the  Oentm)  Pacific  leasiMl  tlieiii  botli.  For  a  time  a  separate  reat 
Touclier  by  tlie  Sao  Pablo  aud  Tulai-e  was  collected  aud  a  credit  was 
made  in  the  books  of  tbe  Weateni  Development  Company  in  favor  of 
the  Sao  Pablo  and  Tulare  Kailroad  Company  at  the  end  of  each  six 
mouths  for  the  preceding  six  months'  rent. 

COMPABISON  OF  XET  EARNIKOS  WITH  EEKTAL. 

Q.  Have  you  any  knowledge  of  bow  tbe  actual  netearnings  of  either 
of  these  companies,  the  Northern  liailway  or  the  Sau  Pablo  and  Tulare 
Bailroad  Company,  compared  with  the  rental  paid  by  the  Central  Pa- 
cific Railroad  Company  T— A.  No,  sir ;  I  have  not. 

Q.  You  do  not  know  which  was  in  excess  of  the  otber! — A.  No;  I  do 
not.  1  presume  that  the  rental  was  in  excess  by  reason  of  the  fact  that 
oertaiu  dividends  were  )iaid  by  the  Northern  Railway  Company.  1  say 
that  I  presume  that  the  rental  was  in  excess  of  the  amount  required 
to  pay  the  interest  coupons,  i  cannot  say  anything  as  to  what  the  uet 
earnings  of  those  roads  amounted  to. 

Q.  My  question  was  whether  the  rental  was  in  excess  of  the  actual 
net  earnings  from  tliat  portion  of  the  road,  and  1  understand  you  to 
■ay  that  you  do  not  know  anything  about  that  t— A,  I  do  not  know 
anything  about  that. 

Q.  You  do  not  remember  the  amount  of  these  rentals,  do  you  T — A. 
They  were  varying  tigures.     I  do  not  remember  tbem. 

TWO  OR  TOKEE  DIVIDENDS  DECLARED. 

Q.  What  dividends  can  you  recall  I  How  many  of  them  arising  from 
these  rentals! — A.  Whether  they  arose  from  reutals  or  not  I  cannot 
say  ;  but  I  think  that  there  have  been  two  or  three  dividends  declare(l 
by  those  companies;  maybe  more.     I  will  not  stale  that  precisely, 

t}.  When  dividends  were  declared  bow  were  the  dividends  paid,  and 
to  whom  1 — A.  To  the  Western  Development  Company,  Tho  Western 
Development  Company  would  simply  charge  the  Northern  Railway,  or 
the  San  Pablo  aud  Tulare  Railroad  Company,  as  the  case  might  be,  with 
the  amount  of  the  dividend,  aud  credit  its  interest  account, 

VOUCHERS  GIVEN  COVERING  DIVIDENDS  DECLARED. 

Commissioner  Andbeson.  You  receiving  the  rent,  and  having  con- 
trol of  all  the  moneys,  ought  to  be  able  to  say  whether  the  rental  ex- 
i^eeded  tbe  amount  required  to  pay  the  fixed  charges,  aud  ought  t«  bo 
sble  therefore  to  say  whether  there  was  auything  to  meet  tbe  credits. 

The  WiTHlss.  I  am  not  familiar  with  tho  Northern  Railway  Com- 
^tany's  books.  The  Northern  Railway  would  declare  a  dividend  in  regu- 
lar form  and  give  me,  through  its  secretary,  a  voucher  covering  the 
amonnt  which  was  so  declared,  which  vourher  I  would  charge  to  the 
3Iortbern  Railway  Company  and  credit  the  Western  Development 
<Jompany's  interest  account  in  the  Western  Development  Coaipany's 
%ooks. 

Q.  The  account  between  the  Western  Development  Company  aud  the 
ia  Pablo  and  Tulare  Railroad  Company  stands  in  the  same  position  as 
lat  with  the  Northern  Railway,  as  I  understand  itT — A.  The 
inciple  was  observed,  varying  in  amoont  only. 


ROAD  FROM  GALT  TO  lONE. 


Q.  What  other  construction,  if  any,  did  the  Weateitt  T>«vd 
"  tnpany  do  1 — A.  It  baUt  the  road  from  Gait  to  lone, 
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CommiRsioner  Anderson.  I  am  referriDg  only  to  roads  iu  which  the 
Central  Pacifio  got  some  interest  or  had  some  financial  interest. 

Q.  Yon  bailt  the  line  fh>m  Gait,  which  is  a  point  on  tbe  Western  Pa- 
ciftCy  to  lone  f — A.  Yes,  sir. 

Q.  How  many  miles  f — A.  About  27  miles. 

Q.  And  when  was  that  constructed  f — A.  In  1870, 1  think. 

Q.  What  was  the  object  of  that  road  f — A.  It  was  to  develop  some 
coal  mines  and  to  do  otlier  business ;  we  wanted  to  get  some  coal  from 
mines  in  which  we  had  an  interest  at  lone.  Fuel  at  that  time  was 
scarce. 

lONE  COAL  AND  IRON  COMPANY. 

Q.  Do  you  know  by  whom  the  coal  mines  were  owned  t — ^A.  By  the 
Hve  gentlemen,  including  General  Colton. 

Q.  What  was  the  name  of  the  coal  minef — A.  The  lone.  The  name 
of  the  company  owning  the  coal  mine  was  the  lone  Coal  and  Iron  Com- 
pany. 

Q.  Were  the  fUnds  for  this  construction  also  provided  by  the  stook- 
hoiders  in  the  Western  Development  Company  f — A.  Yes,  sir. 

Q.  And  between  what  parties  was  the  contract  made  T — A.  The  rail- 
road company  and  the  Western  Development  Company. 

Q.  Was  there  a  written  contract  Y — A.  I  do  not  recollect  whether 
there  was  a  written  contract  between  this  company  and  the  Western 
Development  Company  or  not. 

PAYMENT  FOR  CONSTRUCTION  MADE  IN  STOCK  AND  BONDS. 

Q.  How  was  payment  ma<lef — A.  Payment  was  made  in  stock  and 
bonds. 

Q.  You  remember  the  amount  of  stock  and  bonds f — A.  No,  sir. 

Q.  Uave  you  sold  the  bon<ls  f — A.  I  think  that  we  have  a  few  of  them. 
I  think  that  they  wore  principally  divided  in  that  September,  1877, 
dividend. 

Q.  Has  interest  on  the  bonds  always  been  paid  T — A.  So  far  as  I 
know. 

Q.  You  still  hold  some  of  tliem  f — A.  We  got  some  back  flrom  the 
Colton  estate.    Interest  on  these  bonds  has  alwa^'s  been  paid. 

Q.  Was  that  road  leased  to  the  Central  Pacific,  or  to  one  of  the  other 
roads  and  then  to  the  Central  Pacific  f — A.  Whether  it  was  leased  or 
not  I  cannot  say.  It  was  operated  by  the  Central  Pacific  at  a  certain 
fixed  rental. 

Q.  Did  the, Western  Development  Company  receive  their  rental  in  the 
same  way  f— A.  In  the  same  way. 

Q.  The  bonds  that  you  hold  are  a  lien  simply  on  this  branch  t — A. 
The  Amador  Branch  bonds  are  a  lien  on  the  property  of  the  Amador 
Branch  Railway. 

Q.  And  have  any  dividends  been  declared  on  the  stock  t*»A.  Kot  to 
my  knowledge, 

DISPOSITION  OF  RENTALS. 

Q.  The  rental,  as  you  received  it,  was  credited  to  the  company  which 
pays  it^  and  stands  among  your  assets  to-day  f — A.  It  would  stand  with 
the  Western  Development  Company  as  a  liability.  Whatever  credit 
there  was  arising  from  these  rentals  would  be  due  to  the  Aaador 
Brafich  Hail  way  Company.  The  Western  Development  Oompaoy  owed 
the  Amador  Branch  Railroad  Company  for  whatever  the  Amaoor  Bnaeh 
deposited  with  it,  less  what  it  drew  out 
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Q.  Has  the  Amador  Branch  a  deposit  accoant  t — A.  It  bad. 
Q-  Is  this  road  from  Gait  to  louo  called  tbe  Amador  Branoli  T — A. 
Tea,  sir. 

THE  AMADOR  BRANCH. 

By  tbe  ChaibmAN  ; 

Q.  Has  the  Central  Pacific  Uailroail  CorapaDj  iraaranteed  the  bonds 
of  tbe  Amador  Kailroa<I  Company  t — A.  I  do  not  think  so.  I  cannot 
say,  however. 

By  Commisaiouer  Anderson: 

Q.  Wbeu  you  say  it  would  owe  money  to  the  Amador  Branch  you 
mean  to  say  that  receiving  tbe  rental  from  tbe  Central  Pacific  the  West- 
ern Development  Company  would  be  accouotable  to  the  Amador  Brunch 
Cotnpauy  for  the  money  t — A.  I  do. 

Q.  And  you  wouhl  apply  it  under  thedirectiou  of  tbe  Amador  Branch 
to  the  payment  of  interest  on  the  bonds  of  that  company,  or  the  pay- 
ment of  dividends,  when  dividends  would  occur! — A.  Yea.  sir.  The 
balances,  however,  would  not  justify  dividends.  There  was  a  very  close 
or  a  very  little  margin  one  way  or  the  other. 

t^.  In  all  these  companies  to  which  you  refer,  was  the  same  conrso  of 
proceedings  in  relation  to  construction  and  management  followed  as 
you  have  alrewly  described  1 — A.  Tbe  sama  general  proceedings;  yes, 
sir. 

THE  BERKELKY  BRANCH. 

Q.  Was  there  any  other  construction  ^  —A.  There  was  a  short  jtiece 
of  road  from  a  point  on  the  Nortbem  Railway  near  Shell  Mouud  to 
Berkeley.    It  is  a  little  branch  3  miles  long. 

Q.  Is  that  what  is  cjilieil  tbe  Berkeley  Branch  t — A.  Yes,  sir. 

Q.  Was  that  constructed  in  the  same  way  T — A.  In  tbe  same  way 
practically. 

Q.  Is  it  oi)erated  by  tbe  Central  Pacific  Railroad  Company  1 — A.  It 
was. 

Q,    Before  tbe  lease  to  the  Southern  Pitcifle  Company  1 — A,  Yes,  sir. 

Q.  And  tbe  rental  paid  for  it  1 — A.  Yes,  sir. 

().  And  entered  ami  credited  in  tbe  same  way ! — A.  Yes,  sir. 
By  the  Chaikmau  i 

Q.  Did  the  Central  Pacific  pay  the  interest  on  the  bonds  1 — A.  The 
Western  Development  Company  paid  the  interest  on  tJio  bonds.  The 
account  has  been  overdrawu  for  some  time. 

LOS  ANGELES  AND  BAN  DIEGO  ROAD. 
By  Commissioner  Anderson: 
Q.  Who  bnilt  the  Los  Angelosand  San  Diego  roadt — A.  Aslntider- 
Btand  it,  it  was  built  in  part  by  the  Contract  and  Finance  Company,  and 
by  tbe  Western  Development  Company  to  Santa  Ana.  The  Western 
Development  Company  built  about  27  miles  of  it.  I  think  that  the  Con- 
tract and  Finance  Company  built  to  Florence,  abont  G  miles.  When 
constrnction  was  continued  it  was  continued  and  built  by  the  Western 
Development  Company  nnlil  it  reached  Sant^i  Ana.  Of  the  Sonthern 
Taeific  Bailroad,  the  road  from  Goshen  to  Sumner  w.is  built  when  tho 
Western  Development  Company  took  bold  of  it,  al.so  tbe  portion  be- 
tween San  Bernardino  and  Los  Angeles,  and  between  Los  Angeles  and 
£lpadra.  The  Western  De.velo|iuient  Company  built  from  Suinner 
San  Fernando,  and  from  Spadrn  to  liiu  Colorado  KWer. 
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LEASED  TO  CENTRAL  PACIFIC  THROUGH  SOUTHERN  PACIFIC. 

Q.  Was  there  any  portion  of  this  construction  to  which  30a  refer, 
this  27  miles,  operated  by  the  Central  Pacific  Company,  except  throagli 
the  lease  by  the  Southern  Pacific  to  the  Central  Pacific  f — A.  That  I  do 
not  know.  I  think  it  was  leased  to  the  Central  Pacific  through  the 
Southern  Pacific,  but  I  am  not  prepared  to  say. 

Q.  Did  the  rental  by  the  Central  Pacific  to  the  Southern  Pacific  pa«8 
through  your  accounts  at  all  f — A.  No,  sir ;  I  don't  think  it  ever  came 
through  my  books. 

Q.  That  would  be  in  the  books  of  the  Central  Pacific  or  the  Southern 
Pacific t — A.  Yes,  sir;  or  in  the  books  of  the  Los  Angeles  and  San 
Diego  Bailroad  Company. 

RELATIONS  OF  CENTRAL  PACIFIC  AND  SOUTHERN  PACIFIC. 

Q.  Can  you  give  us  any  information  as  to  the  relations  existing  be- 
tween the  Central  Pacific  and  the  Southern  Pacific,  arising  out  of  the 
rental  paid  by  the  Central  Pacific  for  the  Southern  Pacific,  and  in  any 
connected  with  the  construction  of  the  Southern  Pacific  road  as  con- 
structed by  the  Western  Development  Company  f — A.  No.  I  only  know 
that  the  Central  Pacific  leased  the  Southern  Pacific  and  some  of  its 
branch  lines,  but  I  do  not  know  anything  further  than  that. 

Q.  You  do  not  know  how  the  rental  was  determined  or  what  relation 
it  had  to  the  cost  of  the  road  f — A.  No,  sir. 

RELATIONS  OF  WESTERN  DEVELOPMENT  TO  SOUTHERN  PACIFIC. 

Q.  What  were  your  financial  matters  as  between  your  company  and 
the  Southern  Pacific  f  Were  they  similar  to  those  which  you  have 
described  for  the  other  branches  f  Did  the  parties  interested  in  the 
construction  of  the  Southern  Pacific  road  advance  some  money  to  the 
Western  Development  Company  f  Did  the  Western  Development 
Company  bank  with  the  Southern  Pacific,  and  receive  from  the  South- 
em  Pacific  the  same  rates  by  way  of  interest  on  the  moneys  so  de- 
posited f — A.  Yes,  sir. 

Q.  But  whether  that  affected  the  Central  Pacific  in  any  way,  yoa  do 
not  know  f — A.  No,  sir ;  I  see  no  connection. 

Commissioner  Anderson.  There  might  be,  but  of  course  you  woalc^ 
not  know  it    Therefore,  I  will  not  ask  you  any  questions  about  it 

DEPOSITS  WITfi  BOTH  CENTRAL  AND  SOUTHERN  PACIFIC. 

By  the  Chairman  : 

Q.  How  many  bank  accounts  did  you  keep  f — A.  Two ;  we  had  t^o 
places  of  deposit. 

Q.  Where  were  theyf — A.  The  Central  Pacific  and  the  Soutfcmetii 
Pacific. 

Q.  Was  the  deposit  with  the  Central  Pacific  subsequent  to       t\i^ 
Southern  Pacific  f — A.  No ;  they  ran  togetlier. 

Q.  Did  you  make  your  first  deposit  with  the  Central  Pacific  or 
the  Southern  Pacific  t — A.  I  think  they  were  both  opened  at  the 
time.    We  had  business  transactions  with  both  companies. 

DELATIONS  OF  CENTRAL  PACIFIC  TO  WESTERN  DEVELOPMENT  COMP_-Air 

;py  Commissioner  Littler  : 

Q.  Is  it  not  true  that  the  Western  Development  Company  is  an  in^^Btn 
-^--nt  by  which  Messrs.  Stanford^  Sxiiitlngton^  Crocker,  and  Hop— -k'o 
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performed  work  aud  fumislied  materials  to  tbe  Central  PaciSu  Uailroad 
Company,  aud  that  tbey,  as  otUcers  of  the  Central  P;t(;iflo  Raitraad 
Cumpauy,  furnislied  tlie  Westetii  Duvelopmoiit  Couipauy  with  fands 
bnlougiiij!  to  llip  Central  Paciliu  Company,  and  charged  a  profit  of  10 
per  cent,  on  all  work  done  aud  utateriiils  fumisbod.  whicli  profit  they 
appropriated  to  tbeir  own  use  f — A.  I  do  not  call  that  a  true  statement. 
I  never  sbonld  regard  it  as  thai  way.  No  funds  belonging  to  the  Cen- 
tral Pacific  Railroad  Compriny  were  ever  advanced  the  Weatern  D&- 
velopment  Company  by  the  penllemeii  you  liave  named. 

Q.  Please  explain  iu  what  respect  their  operations  differed  from 
what  I  have  described  1 — A.  I  do  not  understand  that  they  ased  the 
Western  Development  Company  aa  oflicers  of  the  Central  Pacific,  but 
in  their  individual  capacity.  Each  of  these  companies  stood  on  its  own 
bottom.  The  Western  Development  Company  derived  itscapital  from 
its  stock  owners,  Stanford,  Hnutiugtou,  Crocker,  Hopkins,  and  Colton, 
and  from  no  other  source.  It  never  used  a  dollar  of  Central  Paciflo 
money,  except  such  as  may  have  been  borrowed,  and  then  repaid  with 
interest. 

THE  10  PER  CKNT.  ADDED  TO  EVEEV  HILL. 

Q.  Can  it  be  otherwise  if  they  are  one  ana  the  same  thing  1 — A.  It 
isjost  as  I  have  stated  it.  While  the  Western  Development  Company 
was  doing  work  for  the  Central  Pacific  Railroad  Compauy  it  adrled  10 
percent,  to  each  and  every  bill  to  cover  certain  contingent  expenses 
which  conld  not  be  included  in  the  bill,  such  as  superiutendeuce,  the 
use  of  tools,  &c.  There  may  have  been  some  clemeut  of  profit  iu  the 
10  per  cent.,  but  to  the  best  of  my  judgment  and  belief  it  was  slight. 

Q.  Can  yoti  explain  in  what  respect  their  relations  t«  these  two  com- 
panies diftered  from  the  manner  in  which  1  have  stated  it  T — A.  These 
individuals  virtually  owned  the  Western  Development  Company. 

Q.  And  they  were  thechicfofficersof  the  Central  Pacific  T — A.  They 
were  the  chief  officers  of  the  Central  Pacific. 

Q.  And  as  chief  ofiBcers  of  the  Central  Pacific,  they  furnished  the 
Western  Development  Company  with  the  funds  of  the  Central  Faeitlc 
to  operate  with  I — A.  No ;  as  chief  oificers  of  the  Central  Pacific  they 
never  fuminhed  a  cent  of  the  Central  Pacific  money. 

Q.  Tou  stated  that  they  never  paid  a  dollar  to  the  capital  stock  of 

this  Western  Development  Company  which  they  subscribed  for.    If 

they  never  paid  a  dollar  as  capital  stock — A.  (Intermpting.)   Unless 

■^  you  should  treat  the  deposit  they  made  with  the  Western  Development 

Company  as  deposit  on  account  of  stock. 

Commissioner  LiTlLEB.  Ton  cannot  do  that  for  the  reason  that  they 
were  treated  as  personal  advances,  and  they  charged  and  received  in- 
terest for  them. 

The  Witness.  That  would  be  a  matter  for  you  to  construe,  not  for 
me. 

ONLY  INDIVIDUAL  FUNDS  ADVANCED. 

Commissioner  Andbb&on.  The  witnessmeanstostatethat themoney 
Aidvanced  by  Messrs.  Stanford,  Huntington,  £lopkins,  and  Crocker  was 
~tteir  own  funds,  not  derived  from  the  Central  Pacibc  Railroad  Compaay. 
The  Witness.  That  is  as  I  understand  it. 

Commissioner  Andebson.  Of  couri^eit  ift  very  difficult  to  stata  whether 

"^hat  is  so  or  not.  . 

Tbe  Witness.  Of  coarse  it  would  be  impossible  for  mo  to  say  ftom     J 

■^wbat  source  their  money  was  derived,  having  no  knowledge  oC  ttveis*  I 

"lira  outside  of  their  connection  with  the  companieal  TevtcSi«ttV,\MS. 
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if  any  ever  came  from  the  Geutral  Pacific,  the  books  of  that  company 
will  certainly  show. 

The  Ohaibman.  To  the  best  of  his  knowledge  and  belief,  the  money 
advanced  by  these  gentlemen  was  from  their  own  individual  funds,  and 
not  from  the  funds  of  the  Central  Pacific  Bailroad  Company. 

The  WiTNBSS.  If  any  one  or  ail  of  them  had  matured  coupons  from 
securities  which  they  owned  themselves,  and  those  coupons  came  to  me 
to  collect,  I  would  not  collect  for  them  as  officers  of  the  Central  Pacific 
Company,  but  in  their  capacity  as  individuals,  and  when  I  gave  the 
necessary  credit,  it  would  be  to  their  individual  deposit  accounts  with 
the  Western  Development  Company. 

THE  10  PER  CENT.  NOT  CONSIDERED  AS  PROiT. 

Q.  Is  it  not  true  that  the  Central  Pacific  was  compelled  to  pay  this 
company  a  profit  of  10  per  cent,  on  the  work  and  materials  which  it  fur- 
nished the  Central  Pacific  f — A.  That  10  per  cent.  I  never  considered  as 
profit.  It  was  10  per  cent,  over  and  above  the  cost,  so  near  as  the  cost 
could  be  ascertained,  of  any  work  for  which  we  would  render  a  bill,  but 
there  are  certain  elements  of  cost  entering  into  work  of  that  character 
which  cannot  be  distributed  to  any  particular  piece  of  work,  such  as  the 
depreciation  of  tools,  machinery,  and  superintendence. 

WAS  INTERVENING  CORPORATION  NECESSARY! 

Q.  Is  it  not  true  that  this  Western  Development  Company  used  the 
tools,  the  shop,  and  the  materials  of  the  Central  Pacific  Railroad  Com- 
pany f — A.  It  never  had  anything  from  the  Central  Pacific  that  it  did 
not  pay  for,  with  10  per  cent,  added  to  it. 

Q.  Do  you  not  think  that  good  railway  management  would  require 
the  officers  of  this  company  to  perform  this  labor  and  conduct  repairs, 
and  do  any  now  construction  on  behalf  of  the  company,  without  any 
intervening  corporation,  which  would  naturally  require  a  profit  for  its 
labor  t — A.  That  is  a  question  which  I  do  not  regard  myself  as  qualified 
to  answer. 

Q.  You  are  a  railway  man,  are  you  not  t  You  are  secretary  and  treas- 
urer of  all  the  companies  in  this  part  of  the  State,  and  I  ask  you  for 
your  opinion  as  an  expert  in  railroad  matters.  — A.  I  am  not  au  expert 
in  railroads.  None  of  those  companies  are  railroad  companies  iu  active 
operation. 

ADVANTAGES  IN  USING  WESTERN  DEVELOPMENT  COMPANY. 

By  Coiumissioner  Anderson  : 

Q.  Would  you  not  think  it  more  advisable  to  do  these  repairs  through 
master  mechanics  and  shops  than  through  the  Western  Development 
Company  with  10  percent,  added  T— A.  That  is  a  question  which  I  can- 
not answer.  There  was  no  contract  between  the  respective  companies. 
I  recollect  at  the  time  this  method  was  adopted  it  was  coosidered  as 
good  management,  because  the  Western  Development  comi>any  bad 
an  organization  to  do  this  work,  which  was  large  and  expensive,  by  use 
of  which  the  Central  Pacific  was  saved  the  investment  of  a  large  eapital. 

By  Commissioner  Littler  : 

Q.  Do  you  know  of  any  other  great  railway  corporation  of  Ameriea 
that  has  its  construction  and  repairs  done  through  the  intervention  of 
Another  corporation  t — ^A.  I  do  not  know  anything  about  the  matter. 
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I  ijo  not  know  that  to  be  the  caae,  but  that  is  not  saying  that  it  is  not 
the  case,  as  I  do  not  know  aoytbiug  about  any  other  railroad. 

Q.  Is  it  not  true,  as  far  as  your  koowtedge  extends,  that  all  this  kind 
of  work  is  ciirried  ou  by  the  railway  corporation  requiring  the  work  to 
be  done,  throujih  its  chief  officers,  its  master  mechanics  and  superiatend- 
ents  of  construction  and  repairs,  &c.  t     la  not  that  true  T 

The  Witness.  Itiatruethatthe Western  IJerelopment  Company. 

Commissioner  Liitleb  (interrapting).  .  That  is  not  an  answer  to 
the  question. 

The  Witness.  So  far  as  1  know,  that  may  be  the  case;  but  the  re- 
verse may  also  be  the  case  for  all  I  know.  My  exjierieuce  is  confined 
to  this  particular  railroa<l. 

liy  Commissioner  Anseesoti  : 

Q.  Is  there  any  other  construction  which  was  carried  ou  by  the  West- 
ern Development  Company  by  auy  ruilroiuL  which  was  subsequently 
leased  or  operated  by  the  Cenlral  Pacific  Kailroatl  Company  I — A.  I 
think  I  have  euumeraled  all  the  roads  built  by  the  Western  Develop- 
ment Company. 

Q.  Have  you  enumei'ated  all  of  the  Southern  Pacific  and  its  branch 
line  which  were  constructed  by  the  Western  Development  Company ! — 
A.  I  have. 

THE  SOUTIIEKN  FAUIKIU  OF  AKIZONA. 

Q.  Who  built  the  Southern  PaciQo  of  Arizona} — A.  Pacific  Improve- 
ment Company. 

Q.  Did  the  Western  Development  Compauy  build  auy  part  of  it  f — 
A.  Ye«,  sir ;  there  was  a  little  piece  built  by  the  Western  Development 
Company.  The  termination  of  that  road  is  at  Yuma.  The  Western 
Development  Compauy  built  a  bridge  spanning  the  Colorado  at  that 
point,  and  it  built  a  little  of  the  road  ext.euding  from  the  end  of  that 
bridge  to  the  town  of  Ynma.  All  that  the  Southern  Pacific  of  Cali- 
fornia paid  for  was  to  the  Colorado  liiver. 

Q.  Is  the  Southern  I'acifle  of  California  a  separate  corporation! — A. 
Ye»,  sir.     It  is  a  corporation  organized  under  the  laws  of  Arizona. 

Q.  It  dealt  with  the  Pacific  Improvement  Compauy! — A.  Yes,  sir; 
entirely. 

Q,  What  was  the  Speyer&  Co.  contract! — A.  I  do  notkuow  anything 
about  that.     I  jiresume  you  mean  the  New  York  bankers. 

Commissiouer  Andeeson.  Yes,  sir. 

The  WITNES.S.  I  do  not  know  anything  about  that. 
By  the  CnAlKMAN  ; 

Q.  Have  yon  named  all  the  contracts  and  all  the  construction  per- 
formed by  the  Western  Development  Company  ! — A.  Yes,  sir ;  I  think 

HO. 

By  Commissioner  Ai^debson  : 
Q.  You  mean  all  of  those  different  parts  of  mad  which  were  oper- 
ated by  the  Central  Pacific  afterward  ! — A.  I  have  named  everything 
m  far  as  the  Western  Development  Company's  work  is  concorued; 
everytbittg  of  any  consequence. 

COLOKADO  STEAM  NAVIGATION  COMPANY. 

^,  You  had  a  contract  with  the  Colorado  Steam  Navigation'  Coin- 
fia-vS,  did  you  not! — A.  No;  the  stock  of  the  Colorado  Steam  Naviga- 
hoa  Company  was  bought  ou  behalf  of  certaiu  radWiiuaXa. 
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Q.  Tliene  same  gentlemen  f — A.  Tes,  sir;  we  simply  advanced  the 
money  and  charged  the  individuals  with  the  amoaut  in  the  end. 

Q.  Were  those  steamers  subsequently  transferred  to  the  Central  Pa- 
cific t — A.  No ;  they  were  operated  by  the  Central  Pacific,  and  if  they 
earned  anything  over  and  above  expenses  it  would  be  turned  over  to 
the  Western  Development  Company. 

Q.  Was  that  line  between  San  Fj-ancisco  and  Sacramento! — ^A.  No; 
you  have  in  mind  now  the  California  Steam  Navigation  Company.  This 
other  cori)oration  i»  the  Colora^lo  Steam  Navigation  Company,  and  has 
a  line  of  steamers  on  the  Colorado  Kiver  between  Yuma  and  points  up 
the  river. 

Q.  How  many  steamers  were  there! — A.  I  think  there  were  four. 

Q.  When  did  you  buy  them  ! — A.  In  1878, 1  think. 

Q.  When  did  the  Central  Pacific  undertake  their  operation  f — ^A. 
As  soon  as  we  bought  them.  It  desired  to  use  them  to  connect  with 
the  Southern  Pacific  road  at  that  point. 

KOUTK  OF  STEAMERS. 

Commissioner  Anderson.  Please  indicate  on  the  map  the  points 
over  which  the  steamers  passed. 

The  Witness.  It  is  difficult  to  do  that.  They  start  at  Yuma  and 
run  up  the  Colorado  Eiver  to  various  points  on  the  river,  depending  on 
the  stage  of  the  water.  Sometimes  the  water  is  low  and  the  steamer 
cannot  be  operated  vei*y  far ;  at  other  times  there  is  a  full  supply  of 
water,  when  the  river  runs  bank  full,  and  then  the  steamers  go  np^ 
further. 

Q.  Do  they  run  below  Yuma! — A.  They  do  not  go  below  Yuma. 

Q.  What  was  the  object,  then,  of  navigating  the  river  ! — A.  Tht 
were  Government  supplies  to  be  transported  to  the  Government  forU 
and  reservations  on  the  river,  and  mining  supplies  for  the  mines  which—^ 
were  being  developed. 

Q.  The  steamers,  then,  were  used  in  connection  with  the  operations 
the  Central  Pacific!— A.  Yes,  sir;  they  were  used  to  take  freight, 
also  as  an  inducement  to  ship  freight  over  the  railroad  with  which  the] 
connected,  the  line  connecting  with  dififerent  points  on  the  Coloradi 
Eiver. 

RELATIONS   OF   WESTERN   DEVELOPMENT   COMPANY  AND    STEAMSHIl 

COMPANY. 

Q.  Did  the  Central  Pacific  pay  rental  to  the  Western  Developmen 
Company  for  these  boats  ! — A.  No,  sir. 

Q.  In  what  form  was  compensation  made  ! — A.  They  operated 
boats  and  paid  all  expense  of  running  them,  and  if  there  was  anythin 
left  they  would  pay  it  to  the  Western  Development  Company. 

Q.  Did  the  Western  Development  Company  receive  money  from 
this  source  ! — A.  Yes,  sir. 

Q.  How  long  did  this  operation  continue! — A.  I  think  to  Jannary  1 
1879. 

Q.  What  became  of  the  boats  !— A.  They  have  been  sold  oat  sin 
to  the  former  superintendent  of  the  line. 

Q.  For  whose  account,  the  Western  Development  Company  !«•. 
No,  sir;  for  account  of  the  stockholders  of  the  Colorado  Steam  Navi 
tion  Company. 
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STOCKHOLDEltS  OF  STEAWSmP  COMPANY. 

The  Chaihman.  Wlio  were  the  stockholders  of  the  Colorado  Sl«am 
27avigation  Company  t 

Commissioner  Andeeson.  Tlie  same  five  goutlemeii. 

The  Chaihman.  Pat  it  on  reconl.    We  might  as  well  have  it  there. 

The  Witness.  Messrs.  Stanford,  Iluntingtoii,  Croclier,  Hopkins,  and 
Coltoa  were  the  original  on-ners. 

gTEAMSHIPS  FIRST  BOUGHT  BY  WESTERN  DEVELOPMENT  COMPANY. 

By  Commiasioner  Anderson  : 

Q.  Did  joa  not  first  purchase  these  boats  for  the  Western  Develop- 
meut  Company,  and  did  not  these  gentlemen  buy  them  from  that  com- 
panyT — A.  The  Western  Development  Company  bought  the  boats  and 
carried  the  account  on  its  books  as  a  charge  against  the  Colorado  Steam 
K'a\'igation  Company  for  some  time.  And  iu  1879, 1  think,  I  made  up 
tlie  account  and  charged  each  indtviduat  with  his  proportion. 

Q.  And  when  yon  sold  the  boats  you  credited  each  individual  with 
bis  proportion  of  the  proceeds,  did  you  not  T — A.  I  have  not  done  so 
yet-,  because  the  account  is  overdrawn  some  $30,000,  and  whatever  pro- 
ceeds come  in  I  shall  apply  to  that. 

Q.  The  operation  and  sale  then  did  not  result  in  a  profit  f — A.  At 
times  the  line  was  profitable.  And  two  or  three  dividends  were  de- 
clared. But  after  1S78,  business  fell  ofl"  very  much  and  there  wa^  no 
more  profit.  It  did  not  earn  enough  to  pay  fur  the  operation  of  the 
Ixiats;  there  was  a  deficiency  every  month.  When  the  Central  Pacific 
-was  operating  it,  it  paid  all  expenses,  and  in  case  of  any  surplus  would 
pay  it  to  the  Western  Development  Company,  and  the  Western  DeveJ- 
opmeot  Company  wonld  credit  it  to  the  Colora*lo  Steam  Navigation 
Company.  In  case  of  a  deficiency,  that  would  be  charged  against  the 
Colorado  Steam  Navigation  Company. 

Q.  In  other  words,  you  would  get  the  net  proceeds,  if  any,  and  stand 
tbo  loss,  if  any  I — A.  Yes,  sir, 

tQ.  Do  these  entries  all  appear  on  the  books  of  the  Colorado  St«am 
avigation  Company  J — A.  They  do. 
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By  the  CnAiBMAN : 

Q.  From  whom  were  the  boats  purchased  T — A.  From  no  particalar 

le.  It  was  simply  a  transfer  of  the  stock  of  the  Colorado  Steam  Nav- 
igation Company. 

Q.  From  wfaomweretiie  boats  purchased;  they  must  havebeen  bought 
&OU1  somebody  t — A,  The  Colorado  Steam  Navigation  Company  was  an 
orf^nization  before  we  bought  it.  We  simply  bought  the  8to<^k  of  the 
different  stockholders  in  that  organization.  I  think  that  a  man  by  the 
name  of  Birmingham,  was  the  principal  stockholder.  Deis  au  old  resi- 
dent here. 

Q.  Were  the  four  gentlemen  that  appeared  in  the  several  companies 
interested  in  the  steamship  company  with  Mr.  Birmingham  T — A.  No, 
sir;  we  bought  the  stock  from  Mr.  Birmingham  and  his  associates. 

The  Chaikman.  I  thought  they  were  selling  to  themselves. 

The  Witness.  No,  sir. 

The  Chaikhan.  That  appears  so  often  to  bo  the  case  that  it  is  diffi^ 

It  to  distinguish. 
P  K  TOL  I 


2700  U.  8.  PACIFIC  EAILWAY  COMMISSION. 

THE  CALIFORNIA  PACIFIC. 

Commissioner  Andehson.  Was  there  any  other  eonstnietion  or  was 
there  any  other  property  purchased  by  the  Western  Development  Com- 
pany which,  after  its  purchase,  was  operated  by  the  Central  Paeific 
Bailroad  Company  t 

The  Witness.  I  do  not  recollect  anything  else. 

Q.  Was  any  portion  of  the  California  Pacific  Bailroad  f — A.  There  is 
a  little  link  that  was  built  for  the  California  Pacific  Bailroad  Company 
near  Snisnn. 

Q.  Which  was  built  by  the  Western  Development  Company? — A. 
Tes,  sir;  and  which  the  California  Pacific  subsequently  paid  for. 

Q.  Did  the  Western  Development  Company  receive  any  rentals  paid 
by  the  Central  Pacific  Bailroad  Company  for  the  use  of  the  Cfllifoniia 
Pacific  Bailroad  f — A.  No,  sir. 

Q.  When  was  the  road  built  between  Sacramento  and  Brighton  f — A. 
I  do  not  know;  that  was  before  my  time. 

Q.  The  Western  Development  Company  did  not  have  anything  to  do 
witid  itf — ^A.  No,  sir;  it  was  not  in  existence  then. 

'         THE  LOS  ANGELES  AND  INDEPENDENT  ROAD. 

Q.  Was  the  Los  Angeles  and  Independent  Bailroad  before  yoar  time  f 
— ^A.  No,  sir ;  the  Western  Development  Company  bonght  that  in  1877, 
I  think. 

Q.  Was  that  road  operated  by  the  Central  Pacific  f — A.  Tes,  sir. 

Q.  And  when  was  the  lease  made,  shortly  after  you  bought  it  or  be- 
fore f — ^A.  About  the  same  time. 

Q.  From  whom  was  it  bought  f — A.  From  John  P.  Jones  and  others, 
who  owned  the  stock  in  it.    The  corporation  was  not  changed.     We 
simply  bought  the  stock  in  that  concern  and  its  control  passed  to  the^ 
Western  Development  Company.    The  road  extends  firom  Los 
to  Santa  Monica,  and  was  built  principally  by  Senator  Jonea 

Q.  Do  you  know  how  the  rental  was  paid  or  fixed  f  What  relatioi 
had  it  to  the  price  you  paid  for  the  stock  f — A.  I  cannot  say  as  to  that. 
I  was  not  a  party  to  the  settlement  of  the  rate. 

Q.  Did  you  buy  the  stock  only,  or  the  bonds  also  f — «A.  There  were 
no  bonds. 

Q.  Did  you  buy  all  the  stock  ! — A.  Yes,  sir. 

Q.  Do  you  remember  the  price  f — A.  I  do  not  now.    It  was 
like  $300,000. 

Q.  Do  you  still  own  that  stock  !— A.  Yes,  sir. 

Q.  Who  receives  the  rental  of  that  road  now  f — A.  The  road  itself^ 
course,  receives  the  rental.  The  Western  Development  Company  opened^  ^^ 
an  account  with  the  Los  Angeles  and  Independent  Bailroad  Omnpany^^qK} 
and  it  credits  the  proceeds  to  that  account. 

Q.  And  rent  was  received  from  the  Central  Paoiflo  np  to  1885, 
since  then  from  the  Southern  Pacific  Company  T — A.  I  think  so« 

HOW  RENTED  BY  THE  SOUTHERN  PACOTC. 

Q.  Or  is  it  still  rented  to  the  Central  Pacific  and  through  the 
Pacific  rented  to  theSouthern  PacificCompany  ! — A.  I  do  not 
when  the  change  occurred,  but  I  know  that  at  this  time  we  are  coUeet--^:^^^ 
ing  the  rent  from  the  Southern  Pacific  Company. 

Q.  Do  you  not  remember  what  that  rent  is  f    Do  you  receive  ft  nowl 
A«  Sixteen  hundred  and  eighty-three  dollars  a  month. 
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[  Q.  Did  the  Wosteru  I>ert<lopmout  Company  have  anything  to  do  witli 
■e  StORktoD  aud  Oopperoiralia  Ifailroiul  Company  T — A.  No,  sir. 
r  Q.  Either  by  piirchiiHC  or  consCruotion  T — A.  No,  sir, 
I  Q.  The  WcRteni  Developmeut  CompaDy  has  had  nothing  to  do  with 
Ibal  road  I — A.  No,  sir. 

SOUTHERN  PACIFIC  01'  ttKW  MEXICO  AND  OTHER  ROADS. 

_■  Regnnliug  the  Southern  I'aciUc  of  New  Mexico,  has  the  West- 
1  Development  Company  hail  anytliinfi  to  do  with  thatT — A.  No,Bir. 
Q.  And  the  tiaWoston,  UarrJsburg  and  tian  Antonio  Railway  Com- 
pany ! — A.  The  Western  Development  Company  has  had  nothing  to  do 
with  that. 

Q.  The  Sacramento  and  Placecville  Railway  Company ! — A.  Nothing 
>do  with  that. 


WORK  OK  I'ACIKIC  IMPROVEMENT  COMPANY. 


CALIFORNIA  AND  OREGON  AND  OKEQO.V  AND  CALIFORNIA. 


I 

^■Q.  When  was  the  Pacific  Improvement  Company  formed  T — A.  In 

^Bovember,  187S. 

^B  Commissioner  Andkrson.  I  thinic  ttiut  you  have  8tat<.'d  that  the  same 

H|entlemen  were  the  principal  etockholdcrs  1 

[       The  Witness.  I  stated  Uiut  in  the  beginning  there  were  only  three  of 
them. 

Q.  And  then  Mra.  Goplcins  came  in  afterwards  I — A.  Mrs.  Uopkimt 
went  in  afterwards.    General  Colton  did  not. 

Q.  What  construction  was  undertaken  by  the  Pacific  Improvement 
Company  t — A.  It  built  the  Southern  Pacific  of  Arizona,  the  Southern 
Pacific  of  New  Mexico,  the  branch  from  Mojave  to  the  Needles,  and  the 
extension  from  Soledad  to  San  Miguel.  It  is  now  engaged  in  building 
the  California  and  Oregon  Railroad,  or  completing  it,  and  the  Oregon 
and  CalifomiaRailitiad  to  Ashland,  Greg.     It  is  completing  the"  C.  and 

j     O."  and  building  the  "O.  and  C."  to  Ashland. 

^P         By  Commissioner  Iattleo.  : 

^^   Q.  What  I  want  to  know  is  what  the  initials  "  C.  and  O."  and  "  O.  and 

0."  mean  1 
The  Witness.  California  and  Oregon  and  Oregon  and  California.    It 
l^baa  built  the  California  and  Oregon  to  the  State  line.     At  that  point  it 
j^Btgan  construction  at  the  Oregon  and  California. 
^H  By  Commissioner  Andkrson: 

I^K  Q*  ¥our  answer  was  that  it  was  building  the  one  and  couipletiug  the 
1    other  T — A.  Yes,  sir. 

CJ.  Have  yon  enumerated  all  the  construction  undertaken  by  the 

Pactflo  Improvement  Company  1 — A.  It  built  the  continuation  of  the 

^ortheru  Railway  from  Willows  to  Tebama, 

THE  OAKLAND  WHARVES  AND  PEKRY  SLIP. 

KQ.  Did  it  not  build  the  Oakland  wharves  and  also  the  ferry  slij)  f — 
A.  The  Western  Development  Company  built  what  is  known  as  the 
hklaud  Ferry  slip  :  that  is,  where  the  freight  ferry  boats  now  land. 
MJ.  By  coutract  with  whom T— A.  With  the  Central  Pacific  Railroad 
jDmpany. 
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Q.  Have  you  that  contract  f — ^A.  Tes,  sir ;  I  think  so. 

Q.  Do  you  remember  what  it  amounted  to ;  how  much  was  it  f — A. 
We  did  not  complete  the  work  as  per  contract,  but  completed  all  that 
the  Central  Pacific  required,  and  made  a  settlement  on  that  based  on 
the  engineer's  estimate;  it  amounted  to  about  two-thirds  or  three- 
fourths,  I  think. 

Q.  How  much  did  the  contract  amount  to  t — A.  One  hundred  and 
eighty-seven  San  Francisco,  Oakland  and  Alameda  bonds. 

Q.  This  was  after  the  Alameda  Kailroad  Oompany  was  in  operation 
by  the  Central  Pacific! — ^A.  Yes,  sir. 

Q.  This  was  after  the  Northern  Bail  way  was  completed  ! — A.  Yes, 
sir. 

IMPROVEMENTS  AT  MISSION  BAY. 

Q.  While  on  that  point,  did  you  effect  any  of  the  improvements  at 
Mission  Bay,  or  erect  any  of  the  buildings  of  the  Central  Pacific  Bail- 
road  Company  f — A.  Yes,  sir ;  there  was  some  work  done  on  what  is 
known  as  the  Illinois  street  cut,  filling  in  Mission  Bay. 

Q.  How  much  of  a  transaction  was  it  f — ^A.  It  was  an  account  jointly 
between  the  Southern  Pacific  and  the  Central  Pacific ;  I  think  that  the 
aggregate  may  have  amounted  to  $100,000;  lamifot  positive  of  that, 
however  j  but  my  impression  is  that  it  was  about  that  amount. 

Commissioner  Anderson.  I  will  ask  you  generally  to  examine  your 
books  with  reference  to  any  other  construction,  if  there  should  be  any, 
which  the  Western  Development  Company  effected  for  the  Central 
Pacific.  Any  other  construction  or  repairing  or  building  done  by  the 
Western  Development  Company  for  the  account  of  the  Central  Pacific, 
or  for  any  of  the  branch  roads  operated  by  the  Central  Pacific.  You 
know  what  has  been  done,  and  if  you  find  on  examination  that  there 
has  been  anything  omitted,  we  would  like  to  have  our  attention  called 
to  it.  Anything  in  addition  to  what  you  have  been  over  with  us  to- 
day. 

CONSTRUCTION  OF  CALIFORNIA  AND  OREGON  ROAD. 

Q.  Let  US  now  go  back  to  the  Pacific  Improvement  Company ;  when 
was  your  contract  made  for  the  construction  of  the  California  and  Or- 
egon road  5  it  extended,  I  believe,  from  Delta  to  the  State  line  t — A. 
It  did. 

Q.  Do  you  know  who  had  built  the  60  miles  south  of  Delta  ! — A.  The 
Central  Pacific  Bailroad  itself,  I  think. 

Q.  How  far  is  Tehama  from  Delta! — A.  I  cannot  say  from  memory. 

Commissioner  Anderson.  I  understand  that  the  Contract  and  Fi- 
nance Company  built  to  Tehama,  but  we  never  have  been  able  to  learn 
who  built  from  Tehama  to  Delta. 

The  Witness.  The  Western  Development  Company  did  not. 

Q.  Neither  did  the  Pacific  Improvement  Company! — A.  No,  sir;  the 
road  from  Tehama  to  Bedding  has  been  in  operation  for  many  years. 

price  to  be  received  when  completed. 

Q.  What  price  were  you  to  receive  for  building  from  Delta  to  the 
State  line  ? — A.  It  was  a  lump  sum,  I  think. 

Q.  Was  it  not  four  and  one-half  millions  in  bonds  and  eighty  thou- 
sand shares  of  stock! — A.  That  is  it. 

Q.  Will  your  book  show  what  the  actual  cost  of  that  constructiou 
was  ! — A.  So  far  as  construction  has  proceeded^  they  do  not  show  wbat 
the  Qost  will  be, 
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Q.  How  far  has  constraotion  proceeded  t — ^A.  The  track  is  laid  across 
the  State  line.  There  is  a  good  deal  of  rolling  stock  yet  to  be  furnished ; 
a  good  many  hnildings  to  be  erected  and  fences  to  be  built. 

Q.  Has  the  entire  price  been  paid  t — A.  No,  sir. 

Q.  Have  all  the  bonds  been  issued  to  you — the  four  and  a  half  mil- 
lions ! — A.  They  have  not. 

Q.  How  mach  has  been  reserved  t — A.  Three  hundred  and  seventeen. 

Q.  Has  the  stock  all  been  delivered t— A.  Tes,  sir. 

Q.  Does  this  reserve  amount  represent  approximately  the  amount 
which  will  be  required  to  complete  the  work  I — A.  Yes,  sir. 

Q.  It  can  be  done  for  thatY — A.  It  is  estimated  that  it  can  be  done 
for  that. 

Q.  It  can  be  done  for  $500,000,  certainly  ! — A.  I  think  so. 

Q.  Are  your  sure  of  thatf — ^A.  It  ought  to  be. 

Q.  Who  prepared  the  estimate  t — A.  I  think  that  Mr.  G.  L.  Lansing 
looked  up  the  matter. 

Q.  What  is  heY — A.  Assistant  controller  of  the  Southern  Pacific 
Company. 

Q.  Is  he  an  engineer  t — A.  No,  sir ;  but  he  would  probably  go  to  the 
engineers  for  information.    It  came  to  me  from  him. 

COST  OF  CONSTRUCTION  AND  W^ORK  STILL  TO  BE  DONE. 

Q.  What  do  your  l)ooks  show  to  have  been  the  cost  of  that  104 
miles  ? — A.  I  do  not  know.    I  could  easily  ascerta.in  for  you,  however. 

Q.  Under  your  contract,  what  additional  work  and  obligations  ar^ 
yon  required  to  perform  t — A.  To  furnish  rolling  stock  and  complete 
fences  and  bnildings,  and  complete  the  road  in  all  respects. 

Q.  Has  all  the  rolling  stock  called  for  by  the  contract  been  fur- 
nished Y— A.  No,  sir. 

Q.  How  mnch  of  it  has  been  furnished  t — A.  That  I  do  not  know.  I 
do  not  know  that  any  has,  but  orders  are  out  here  and  in  the  East  for 
all  the  rolling  stock  called  for  in  the  contract. 

Q.  How  does  it  happen  that  you  received  all  the  bonds  and  stock  pay- 
able to  you  and  yet  your  work  is  not  completed ;  and  none  of  the  roll- 
ing stock  has  been  delivered  ? — A.  The  railroad  company  is  enjoying  the 
earnings  derived  from  the  operation  of  that  road,  a  part  of  the  Central 
Pacific  system.  At  present  they  have  passenger  cars  enough  to  take 
care  of  the  traffic  and  freight  cars  sufficient  to  handle  the  business  to- 
gether with  what  will  come  in  a  little  later,  when  the  orders  are  com- 
pleted. 

AGREEMENT  TO  CONTROL  OF  OREGON  AND  CALIFORNIA  ROAD. 

Q.  What  other  obligations  did  yon  undertake,  besides  the  construc- 
tion you  have  enumerated,  in  relation  to  this  contract  t  Did  yon  under- 
take to  get  control  of  the  other  road! — A.  Yes,  sir;  we  agreed  to  get 
control  of  the  Oregon  and  California  road. 

Q.  What  has  been  done  in  that  respectf — A.  I  think  that  we  have 
got  control  of  it. 

Q.  What  has  been  done? 

The  Witness.  Do  you  mean  no  win  regard  to  the  construction?  What 
construction  forces  are  doing  there  ? 

Commissioner  Anderson.  No;  I  mean  what  has  been  done  with  re- 
gard  to  getting  control  of  the  Oregon  and  California  Bailroad. 

The  Witness.  I  think  that  we  have  got  control  of  it 
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Q.  By  tlio  ownership  of  stock  f — A.  By  the  ownenihip  of  stock.  We 
have  beeu  a  couple  of  years  negotiating  for  it  and  acqoiriog  it. 

ENOUGH  BONDS  RETAINED  TO  INSURE  PERFORMANCE  OF  CONTRACT. 

Commissioner  Anderson.  The  point  of  my  inquiry  is  whether  the 
Central  Pacific  should  pay  the  entire  consideration  which  it  has  agreed 
to  pay  in  advance  of  performance. 

The  Witness.  It  was  part  of  the  contract  that  it  would  pay  the  eighty 
thousand  shares  of  stock  upon  the  signing  of  the  contract.  And  in  re- 
gard to  the  bonds,  enough  bonds  have  been  retained  to  insure  what  is 
estimated  will  be  required  to  complete  the  contract. 

Q.  To  complete  the  California  and  Oregon  road  t— A.  Yes,  sir. 

THE  16  MILES  YET  TO  BE  CONSTRUCTED. 

Commissioner  Anderson.  But  there  is  no  reservation  to  secure  the^s^  .e 
construction  of  the  16  miles  of  road  that  remain  to  be  built,  as  I  under— -rv- 
stand  it. 

The  Witness.  No;  but  there  is  no  question  that  it  will  be  done. 

Q.  Was  that  not  a  part  of  the  consideration,  that  that  16-mile  gair^-^ji 
should  be  filled  up  and  built  f — A.  I  think  that  the  consideration 
that  wo  should  acquire  control  of  the  Oregon  and  California  roads. 

Q.  And  to  build  that  16  miles? — A.  Yes,  sir;  which  we  are  doing 
The  important  part  was  to  obtain  control. 

Q.  But  you  have  not  built  the  16  miles  t — A.  No ;  but  we  are  build 
ing  it 

COST  OF  REMAINING  CONSTRUCTION. 

Q.  WhaJ;  was  the  estimated  cost  of  that  16  miles  t — A.  I  do  not  know 
I  have  not  seen  the  estimate,  but  I  understand  that  it  is  very 
and  expensive  work. 

Q.  Will  it  amount  to  as  much  as  $50,000  a  milef — ^A.  Yes,  sir:  prob«^Jb- 
ably  more.  I  have  never  seen  the  profiles  and  have  never  seen  toe  esti.^  -^i- 
mates  of  the  engineers. 

Q.  Is  there  any  part  of  that  construction  in  that  country  that  baA^-^iA 
cost  as  much  as  $100,000  per  mile? — A.  That  I  am  unable  to  say,  bn  J^t 
from  descriptions  of  the  country  which  I  have  seen  I  should  say,  y< 

Q.  Is  there  a  large  amount  of  tunnel  work! — A.  Yes,  sir;  a 
deal  of  tunnel  work. 

DISPOSITION  MADE  OF  BONDS. 

Q.  What  disposition  have  you  made  of  these  bonds  t — A,  We  bav^-  ^"e 
most  of  them  on  hand. 

Q.  Whatbonds  were  they;  what  issue! — A.  There  were  2,120  of  then^i^  ^ 
which  were  an  issue  of  the  California  and  Oregon  Railroad  Company*:;^^* 
I  do  not  know  what  its  proper  corporate  name  is.  They  have  always  ^^7B 
been  called  California  and  Oregon  bonds.  Then  enough  more  of  t3b» 
Central  Pacific  fifty-year  6  per  cent,  bonds  to  make  up  the  total  mhoud 
under  the  contract. 

Q.  Of  October,  1886  f— A.  The  difference  is  made  up  by  bonds  oc=wf 
that  issue. 

Q.  Ilave  yon  turned  over  three  millions  of  these  bonds  to  the 
Pacific  ! — A.  Yes,  sir  5  we  took  up  a  note  with  them. 

Q.  A  note  for  funds  which  you  had  borrowed  from  the  Central 
sinking  fund  ? — A.  Yes,  sir. 
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_.  What  bonds  <li(I  you  deliver  in  pnymeut  of  tbat  note  T — A.  Cen- 
ral  Pacilic  iifty-year  6  jier  cents. 

Q.  Any  of  tlie  others;  any, of  tlio  California  and  Oregon  I — A.  No, 
dr. 

Q.  Where  are  tlitiy  f— A.  Those  are  all  in  New  York,  if  I  recollect 
hgbtly.     I  sent  tlicui  on  tliere  to  get  signatures. 

Q.  But  tliey  are  nil  owned  by  the  Pauitie  Improvement  Companyl — 
%..  Yes,  sir. 

Commissioner  A  XDEESON.  We  would  like  the  statement  showing  tho 
tetaat  cost  of  the  Pacific  Improvement  Compau;  of  the  construction 
'loin  Delta  to  the  State  line.    Can  you  pn^pare  it  from  your  books  f 

The  Witness.  Yes,  sir. 

HOW  PACIFIC  IMPEOVEMENT  COMPANy  OPERATED. 

Q.  How  was  this  construction  carried  on  I  Was  it  from  the  Pacific 
I  Company  direct,  or  by  contracts  made  by  the  Pacific  Improvement  Com- 
■  jtany  with  particular  contractors? — A.  Do  you  mean  how  we  did  the 
I  work  t 

Commissioner  Amdebson.  Did  the  Pacilic  Improvement  Company 
Factually  do  tho  construction  1 

The  Witness.  Tet<,  sir.  It  Una  an  organization  in  the  field  under  the 
charge  of  J.  II.  Strowbridge,  the  president  of  the  company  and  super- 
intendent of  conMtrnctiou.    The  masonry  work,  however,  was  sublet. 

Q.  So  that  your  statement  of  costs  would  include  tbo  amount  of  work 

(done  by  you  and  the  amount  of  masonry  work,  inclmling  your  pay-rolls 
and  other  esiienscs  for  the  employment  of  yooi'  engineers  and  assistants 
and  workmen  T — A,  It  will  include  everything  inxonnection  with  ex- 
penses np  to  this  time. 
Q.  And  material  t — A.  Material  and  labor. 
Q.  What  is  the  rail  which  you  have  laid  t — A.  Principally  a  60-pouDd 
Steel. 
Q.  In  regard  to  the  construction  of  the  north  eud  of  the  Northern 
Railway.    When  was  that  built  T— A.  In  1882, 1  think. 

Q.  By  a  contract  between  tho  Pacific  Improvement  Com]»any  and  tho 
Northern  Railway  t — A.  Yes,  sir. 
Q.  How  many  miles  of  coustructiou  1 — A.  About  37. 

METHOD  OP  CONSTEUCTreO  CALiroRNIA  AKD  OHEGON. 

Q.  In  regard  to  the  California  and  Oregon  road, -how  much  of  that 
road  was  in  your  possession  during  construction  }  Oidy  the  pnrt  north 
of  Delta  T — A.  I  have  no  recollection,  but  wo  began  at  ICedding  and  did 
some  Uttie  work,  but  no  contract  was  ever  made  for  that  piece.  The 
OeDtral  Pacific  paid  us  for  what  we  had  expended  in  that  direction.  It 
'~  ipaid  ns  and  carried  on  the  work  itself. 

Q.  Until  you  began  at  Dellaf — A.  The  Central  Paciiio  l>egan  again 
it  Delta  and  carried  on  considerable  work.     What  they  had  expended, 

iwever,  north  of  Delta  the  Pacific  Improvement  Company  rei>atd  with 

terest. 

Q.  By  crediting  them  in  account  1 — A.  Yea,  sir;  by  crediting  them 
account. 

f  CENTRAL  PACIFIC  RECEIVED  ALL  RETURNS  DURING  CONSTRUCTION. 

'   Q.  What  1  want  to  know  is  whether  tho  Central  Paciflc  Railroad  Com- 
iny  received  all  the  returns  from  that  road  while  yon  were  construct- 
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ing  it    I  mean  all  the  retams  firom  tho  operation  of  the  road  f— <  A.  Yes, 
sir. 

Q.  The  contractors  did  not  operate  any  portion  of  the  road  them- 
selves!— ^A.  There  is  always  an  interval  between  what  is  called  the 
operating  terminus  (that  is,  the  point  to  which  the  road  that  has  been 
tarned  over  to  the  operating  department  is  operated)  and  the  end  of 
the  track.  I  think  quite  likely — in  fact  I  know  it  to  be  the  case — that 
we  have  colle<;ted  fares  of  people  who  desired  to  go  farther  than  tlie 
operating  terminus,  but  it  i&  not  intended  to  make  a  business  of  it.  It 
was  intended  almost  exclusively  for  the  transportation  of  our  own  men 
and  material.  Of  course  there  would  be  occasionally  people  traveling 
over  there  who  wanted  to  take  advantage  of  our  line,  and  the  couductorM 
of  the  construction  trains  would  collect  fares.  This  did  not  amount  to 
much,  however.  It  might  amount  to  $25  a  month  or  something  like 
that,  but  after  the  road  passed  into  the  hands  of  the  operating  depart-  -^ 
ment  our  jurisdictiqn  ceased. 

THE  NORTHERN  RAILWAY. 

Q.  In  regard  to  the  Northern  Eailway;  that  contract  was  made,yowj 
say,  in  1882 1 — A.  That  is  my  recollection. 

Q.  How  many  miles  of  construction  were  there  1 — A.  About  37  milei^  --  j 
of  that  road. 

Q.  Do  you  remember  whether  the  rental  paid  by  the  Central  Pacifi 
for  its  operation  was  increased  by  reason  of  such  construction  f  I  pre 
sume  it  was  increased. — A.  It  must  have  been.  I  do  not  recollect 
however,  anything  about  that.    There  must  have  been  some  change. 

Q.  You  continued  to  receive  the  rental  after  the  change? — A.  Yes^=&  s, 
sir.  We  continued  to  receive  it,  and  are  receiving  more  now  than  whoi  ^  -^n 
the  first  arrangement  was  made.  There  have  been  several  changes  ir^  an 
the  rate  of  rental. 

Commissioner  Anderson.  Whenever  you  built  additional  miles  o  ^^o^joi 
road,  I  presume  that  the  annual  rental  paid  for  it  by  the  line  operatio^K.  ^S 
that  railroad  would  be  increased  so  as  to  cover  the  extension  f 

The  Witness.  That  would  be  naturally  the  case. 

ROAD  FROM  WILLOWS  TO  TEHAMA. 


\\ 


>: 


Q.  How  long  did  this  construction  take  from  Willows  to  Tehama  !- 
A.  About  six  or  seven  months. 

Q.  When  was  it  completed  ? — A.  I  think  some  time  iu  Septembei 
1882. 

Q.  Does  that  road  from  Davis  to  Tehama  intefere  v.ith  the  operatioi-^  ^i> 
of  the  California  and  Oregon  roadt  It  seems  to  substantially  pam^Kr- 
allcl  it. — A.  I  never  heard  that  there  was  ever  any  material  interfer-r^  r- 
ence.    As  I  understand  it,  there  is  room  enough  for  two  roads.  ^ 

Q.  Are  you  familiar  with  this  country  through  which  the  Caiifomii^  ^^ 
and  Oregon  roa<l  passes  1 — A.  I  am  not ;  only  by  hearsay. 

Q.  You  do  not  know  the  nature  of  the  traffic  that  it  gets  or  the  amoun'  ^i^^ 
of  itt — A.  No,  sir ;  anything  of  that  kind  is  not  in  my  line. 

Q.  Will  your  books  show  the  cost  of  the  road  from  Willows  to  Te^^^'<^' 
hama  ! — A.  Yes,  sir. 

Q.  How  was  your  company  paid — ^in  stock  and  bonds  also  I — ^A.  Ii 
bonds  and  stock. 

Q.  Do  you  remember  the  amount! — A.  I  do  not. 

Q.  Do  you  remember  whether  an  addition  to  the  rental  was  made, 
4  Biim  N(iili<!i('nt  to  pay  iutet\^t^t  ou  the  bonds  and  dividends  on 
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stock  f — A.  I  do  not  know  what  object  tlicy  lind  io  view  in  making  it. 
I  bad  uoltiing  to  do  with  making  tlio  contract;  but  tbe  iotercBt  on  the 
Kinds  was  paid  so  long  as  we  beJd  ttiem,  and  there  have  been  dividends 
ID  the  stock. 

Q.  That  18,  since  this  constractiou  from  Willowa  to  Teliama  t — A. 
Yt's.  sir, 

Q.  So  that  it  would  include  the  stock  issaed  on  that  portion  or  the 
TOHdT — A.  Ves,  sir. 

THE  EAILEOADS  BANKERS  FOR  PACIFIC  IMPROVEMENT  COMPANY. 

Q.  Has  the  course  of  procedure nnder  the  Pacific  Improvement  Com- 
pany been  the  same  as  with  the  Western  Develojiment  Company ;  that 
lis  to  sajj  have  the  chief  stockholders  put  yoa  in  funds,  and  have  you 
^Ued  the  Central  Pacific  and  Southern  Pacific  as  yoiir  bankerst — A. 
Tes,  sir. 

•  Q.  What  interest  allowance  have  you  received  on  the  money  so  de- 
posited; what  rates t— A.  The  ruling  rates.  I  think  the  Pacific  Im- 
jirovement  Company  received  C  per  cent. 

RATE  OF  INTEREST  ON  DEPOSITS.  ' 

By  the  Chairman: 

Q.  Who  fixed  the  rate  of  interest  t — A.  I  do  not  know  who  did. 

Q,  Was  there  any  negotiation'  as  to  the  rat«  of  interestt — A.  Noj 
fiiere  was  no  negotiation. 

Q,  Who  notified  you,  assecretarj',  that  the  rate  was  6  per  cent.! — A. 
I  charged  that  rate. 

Q.  Why  t — A.  Because  in  my  judgment  we  were  entitled  to  it. 

t^.  Why  did  you  fix  G  j)er  cent. ;  why  did  you  not  fix  10  per  cent,  t — 
A-  That  was  the  rate  for  which  we  conld  obtain  money  elsewhere. 

Q.  Was  there  any  order  by  the  board  of  directors  or  by  any  officer 
directing  yon  to  cany  the  rate  of  the  Western  Development  Company 
Into  the  Pacific  Improvement  Company  T — A,  No,  sir. 
By  Commissioner  Anderson  : 

Q.  What  other  construction  has  the  Pacific  Improvement  Company 
BOndnctedt— A.  I  tliink  that  covers  suhatantially  all  of  it.  Of  conrso 
Ve  are  engaged  in  construction  all  the  time.  The  Pacific  Improvement 
Dompany  is  anitctive  company  and  constantly  has  projects  under  way. 

CONSTRUCTION  OF  SOUTHERN  PACIFIC  OF  ARIZONA. 

^^  Q.  I  have  not  asked  you  as  to  the  details  of  eonstmetion  of  the 
Southern  Pacific  of  Arizona  and  the  Southern  Pacific  of  New  Mexico. 
■When  were  those  roads  built  f — A.  We  began  in  November,  1878,  buihl- 
ng  the  Southern  Pacific  of  Arizona,  and  construction  proceeded  contin- 
lotisly  nntil  the  Rio  Grande  River  was  reached.  It  was  in  1880  or 
1881,  I  do  not  n^imember  which. 

Q.  How  niHiiy  miles  of  construction  did  that  embrace ! — A.  About 
f60  miles. 
'  Q.  Have  yoo  that  coutiact  I— A.  It  is  in  the  office  of  the  company. 

principal  STOCKIIOI.DKRS. 

Q.  Who  HFC  the  princi]>al  i*t<K'h holders  of  the  Sonthern  Pacific  of 
jizonaT — A,  The  original  snbsiTihcrs  wei-e  David  D.  Colton,  Charles 
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F.  Crocker,  and  some  local  iieople  of  Arizona.    I  have  forgbtteti  their 
names. 

Q.  Did  Messrs.  Stanford  and  Huntington  subseqaently  become  in-  — 
terested  in  the  other  projects!— A.  They  became  interested  therei^^ 
through  their  interests  in  the  Pacific  Improvement  Oompany.  Theii 
names  do  not  appear  upon  the  books  of  the  Southern  Pacific  of  Arizona, 
or  did  not  appear  at  that  time  on  the  books  of  that  company. 

Q.  Was  the  same  course  pursued  in  regard  to  this  road  ^  that  is  U 
say,  the  stockholders  of  the  Pacific  Improvement  Oompany  advanced 
you  the  money  as  you  required  it  from  time  to  time,  and  you  kept  that 
money  on  deposit  with  the  Central  Pacific  or  Southern  Pacific,  as  tb( 
case  might  be,  at  interest,  just  as  with  the  others  t — A.  Yes,  sir. 

CAPITAL  STOCK  OF  THE  COMPANY. 

Q.  Do  you  recollect  what  is  the  capital  stock  of  the  Southern  Pacifli 
of  Arizona  f — A.  Twenty  millions. 

Q.  Do  you  know  whether  any  money  was  paid  for  that  stock,  except:  ^) 
the  10  per  cent,  required  by  law  ? — A.  I  do  not. 

Q.  Is  10  per  cent,  required  in  Arizona  t — A.  I  do  not  think  so. 

Q.  Do  you  know  whetlier  any  money  was  paid  t — A.  I  do  not  think  w^  ^p. 

Q.  What  is  the  bonded  debt  of  Chat  road  f -^A.  Ten  millions. 

Q.  What  did  your  contract  call  for !— A.   It  called  for  stock  an^  tmI 
bonds. 

Q.  Do  you  remember  the  rate  per  mile! — A.  The  rate,  I  think,  wr-w  m 
$25,000  in  bonds. 

Q.  And  how  much  of  the  stock  t— A.  And  all  the  stock,  except  UieK^^ssse 
fifty  shares. 

Q.  Have  you  ever  been  over  that  road  f — A.  No,  sir. 

Q.  Do  you  know  the  nature  of  the  country  through  which  it  passes  ! —  — 
A.  No ;  only  by  hearsay. 

Q.  Do  you  know  whether  it  is  mountainous  or  level  t — A.  I  do  no^Hit; 
but  I  suppose,  from  what  I  learned,  that  there  are  mountains  and  plai  m 
mixed  in. 

RENTAL  PAID  BY  CENTRAL  TO  SOUTHERN  PACIFIC  OF  ARIZONIA. 

Q.  Was  that  road  also  leased  to  the  Central  Pacific f — A.  Yes,  sir*-. 

Q.  And  how  is  the  rental  fixed  t — A.  It  is  fixed  on  the  basis  of  wl^  nt    , 
the  interest  would  be  on  the  outstanding  bonds. 

Q.  Was  that  all  that  the  Central  Pacific  paid  t— A.  They  paid  $■  JO 
more.  Wo  began  on  just  what  the  interest  was,  but  that  was  intend^^Sfl 
to  be  temporary,  and  was  to  last  until  we  could  get  some  rolling  stoc^  'ft. 
It  was  afterwards  increased  $10  per  mile  per  month,  or  to  $135. 

Q.  Do  you  mean  that  the  interest  charged  was  $125  per  mile  i^^r 
month  in  tlie  start,  and  that  this  was  afterwards  increased  t — A.  Y^^ 
sir:  at  the  start  it  was  $125,  and  then  there  was  an  additional  amoa  vit 
of  bonds  issued,  owing  to  certain  extra  work  which  was  done  tbeBT^i 
which  increased  the  amount  of  interest  accruing  monthly  to  aomethiKBg 
like  $133  per  mile. 

(j.  Do  you  remember  what  year  this  was  made  T — A.  Some  time  ^^ 
1880,  I  think. 

Q.  And  is  that  rental  entered  in  your  books  in  the  same  way  as  fc>^ 
rental  from  other  sources! — ^A.  No;  I  collect  that  direct. 

ACTUAL  NET  EARNINGS  OF  SOUTHERN  PACIFIC  OF  ABIZONIA. 

Q.  Do  yon  know  anything  about  the  actual  net  eaminn  <tf  the 
whether  they  were  more  or  less  than  the  rental  t— A.  They  v^ro 
liderably  more. 
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Q.  So  Uiat  the  oporatiou  of  tbut  roiul  wan  uti  advautufiu  to  ttic  Cen- 
[  tral  Pacificf — A.  It  was  very  jirotitable  to  the  Ceutral  I'aeific. 
,       Q.  It  operated  it  ^t  a  eonsidcrablo  prolItT — A.  It  nriis  to  tlie  Ceutral 
Pacific,  but  not  to  the  Southern  I'acitic  of  Arizona. 

Q.  They  have  not  paid  anything  for  their  stock,  but  they  have  jiaid 
interest  on  their  bonds;  13  that  not  sol — A.  The  Soatbern  I'aeific  of 
.Arizona  did  not  make  enough  to  pay  interest  on  certain  extensions 
which  they  were  compelle<l  to  make.  There  waa  a  deflciency,  and  this 
atMitiou  to  the  rental  of  the  road  was  made  towards  meeting  it. 

<j.  Will  your  books  sliow  the  actual  cost  of  the  construction  of  that 

Iroail  Y — A.  The.v  will. 
Q.  Do  you  know  whether  it  equaled  the  par  value  of  tlie  bonds, 
•10,000,0001— A.  It  came  very  near  it. 
Q 
con 
O 


THE  SOUTHERN  PACIFIC  OF  NEW  MEXICO. 


I 

] 
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Q.  In  reganl  to  the  Southern  Pacific  of  New  Mexico ;  when  did  you 
wnstract  thatt — A.  In  1881,  I  think;  it  may  have  ruu  into  188^. 

Q.  Was  that  constructed  in  the  same  way,  by  moneys  advanced  by 
3'onr  stockholders,  and  the  same  banking  method  practiced  between 
arour  company  and  the  Central  Pacific  and  Southern  Pacific  t — A.  The 
znethods  were  substantially  the  same. 

Q,  Dow  many  miles  of  road  did  you  build  t — A.  107.22  miles.  In  re- 
gard to  the  distance;  you  asked  me  the  distance  a  few  moments  ago,  ae  I 
uDderstood  it,  of  the  two  roads — the  Southern  Pacific  of  A  rizona  and  the 
Soathem  Pacific  of  New  ^lexico.  I  gave  yon  the  two  together.  1  think 
now  that  yon  arc  asking  me  separately.  The  Southern  PaciUc  of  Ari- 
zona is  384.17  miles,  and  the  Southern  Pacific  of  New  Mexico  is  167.^2, 
ma  I  recollect  the  figures. 

RENTED  TO  CENTRAL  PACIFIC. 

Q.  Was  that  road  leased  to  the  Outral  Pacific  T — A.  It  was. 

Q.  How  was  its  rental  fixed  r — A.  Itwas  based  upon  wbatmoney  was 
x^c^Qired  to  pay  interest  on  the  bonds, 

Q.  What  was  its  bonded  debt! — A.  Five  millions. 

Q.  What  was  its  stock  issued  f — A.  The  authorized  stock  was  ten 
millions.    The  stock  issued  was  less  than  that. 

STOCK  HELD  BY  PACIFIC  ISIPHOVEMENT. 

Q.  Does  the  Pacific  Improvement  Company  hold  the  stock  of  these 
two  lastrmentioned  roads? — A.  It  holds  none  of  the  stock  of  the  South- 
era  Pacific  of  Arizona.  It  holds  about  two  thousand  shiiresof  the  stock 
of  the  Southern  Pacific  of  Mexico. 

Q.  How  has  it  disposed  of  the  stock  which  it  got  and  which  it  no 
loogerholdst  Was  it  by  dividends  1 — A.  It  was  afterwards  sold  to  the 
Sonthem  Pacific  Company  in  exchange  for  stock  of  that  coniiiitny. 

Q.  Then  the  Pacific  Improvement  Company  holds  the  stock  of  the 
Sotitheru  Pacific  Com|iatiy  T — A.  Tes,  sir. 


ISotitheru  Pacihc  Lom|iatiy  T — A.  Tes,  sir.  j 

By Gotninissioner  Littler:  I 

Q.  Wa«  itexcbauged  dollar  for  dollar! — A.  No,  sir.  I 

Q.  What  were  the  terms  of  the  exdjangef — A.  It  was  alioat  either  1 
a  liair  of  Southern  Padfic  Company  or  sixtentJis  for  one,  or  something  J 
}ike  Ihat.  J 
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By  Commissioner  Andebson  : 

Q.  Is  it  the  Southern  Pacific  Baikoad  Company,  or  the  Southern  Pa- 
cific Kentucky  Company  t — A.  The  Southern  Pai^ific  Company  of  Ken- 
tucky. 

By  the  Chaibman: 

Q.  Does  not  the  controlling  influence  that  prevails  in  the  companies 
that  you  have  named  prevail  in  all  the  companies  that  you  are  secretary 
off — A.  Yes,  sir. 

The  Chairman.  Therefore,  I  want  to  examine  you  on  the  books  of 
those  companies. 

Q.  Has  your  banking  been  done  for  these  companies  through  the 
Southern  Pacific  or  Central  Pacific! — A.  No,  sir ;  these  companies  have 
bank  accounts  with  the  Pacific  Improvement  Company. 

REQUEST  FOR  BOOKS  OF  THE  WESTERN  DEVELOPMENT  AND  PACIFIC 

IMPROVEMENT  COBiPANIES. 

By  Commissioner  Anderson  : 

Q.  Can  you  let  us  have  the  minute  books  of  the  Western  Develop- 
ment Company  and  the  Pacific  Improvement  Company  t — A.  I  do  not 
know  that  I  have  any  right  to  take  them  out  of  the  office.  I  will  let  yon 
have  them  if  you  will  procure  for  me  the  necessary  authority. 

Q.  You  are  president  of  one  of  these  companies,  are  you  not  f — ^A. 
Yes,  sir;  of  the  Western  Development  Company. 

Q.  If  we  issue  a  subpoena  dtu:e8  tecunij  will  that  quiet  your  con- 
science f — A.  It  might  have  that  efiect. 

Commissioner  Anderson.  I  move  that  Mr.  Douty  be  requested  to 
produce  the  minute  books  of  the  Pacific  Improvement  Company  and 
the  Western  Development  Company,  and' I  will  ask  him  now  to  state 
whether  he  will  produce  those  books  without  subpoena,  or  would  prefer 
to  have  a  subpoena  served  t 

The  WiTi^ss.  I  would  prefer  to  have  a  subpoena  served,  as  I  doubt 
my  authority  to  take  those  books  away  from  the  office,  of  my  own 
motion. 

F.  S.  DOUTY. 

Commissioner  Anderson.  I  move  that  a  subpoena  duces  tecum  issue. 
It  was  so  ordered,  and  a  subpoena  was  issued. 

The  Commission  adjourned  to  Monday,  August  1, 1387,  at  10  a.  m. 


Palace  Hotel,  San  Francisco,  Cal., 

Monday  J  August  1 ,  1887. 

The  Commission  met  pursuant  to  adjournment,  all  the  Commissioners 
being  present. 

FRANK  S.  DOUTY,  being  further  examined,  testified  as  follows : 

By  Commissioner  Anderson  : 

Question.  Mr.  Douty,  do  you  prefer  to  wait  for  your  counsel,  Mr. 
Bergin,  before  yon  testify  in  reference  to  the  whole  matter,  or  in  refer- 
ence to  the  books  chiefly  f — ^Answer.  In  reference  to  the  books  chiefly. 

Q.  How  soon  will  Mr.  Bergin  be  here  f — ^A.  He  expected  to  be  here 
at  10  o'clock  when  I  saw  him. 

(Pending  the  arrival  of  Mr.  Bergin  the  witness  was  excused  from 
testifying  farther.) 


(DANIEL   Z,    VOST. 

Palace  Hotel,  San  ritANOiSco,  Cal., 
Monday,  Augvgl  1,  1887. 
DANIEL  2.  YOST,  being  dulyswornand  examined,  toatifled  aafol- 
iws: 

By  the  CnAlBMAN: 
Qncstion.  What  is  yotii  full  namef — Aiiswer.  Daniel  Z.  Yost 
Q,  What  is  your  business  T — A.  United  States  appraiser. 
Q.  How  long  have  you  been  conuected  with  the  Depitrtmeut  T — A.  I 
as  apiwiuted  two  years  ago  in  June. 

Q,  What  were  you  engaged  in  prior  to  that  time  f — A.  I  was  a  mem- 
»r  of  the  San  Francisco  Stock  Exchange,  sir,  for  several  years, 

rORMEnLY  PRIVATE  SECEETABV  OF  MR,  STANFORD. 

Q.  Were  yon  employed  by  Mr.  Stanford,  the  president  of  the  Centr 
Pacilie,  at  any  time  I— A.  Yes,  air }  I  was  his  private  secretarv. 

Q.  Whatwastliedateof  your  employment  T— A.  It  was  1800  or  1870, 
I  think;  I  forget  which  it  was;  1  thiuk  it  was  from  about  ISTO  up  to 
1S78. 

Q.  How  long  did  yon  act  in  the  capacity  of  i)rivato  secretary  ? — A. 
"Well,  daring  my  term  there;  I  thiuk  from  about  1870  to  1876,  or  Decern- 
l>er,  1877.    I  have  forgotten  the  exact  time. 

Q.  What  wore  your  duties  as  private  seci'etaryT — A.  Mostly  to  attend 

I  liis  correspondence  and  answer  letters. 

Q.  Did  yon  have  charge  of  all  his  business  correspondence! — A.  Yes, 
ir ;  except  perhaps  those  letters  that  bo  wrote  himself.    Uis  genet 

i»iness  correspondent  afttended  to  most  of  it. 

BOOKS  KEPT  BY  WITNESS. 

Q.  Did  you  keep  any  of  his  account  books  T — A.  Yes,  sir, 

Q.  What  books  did  you  keep  1 — A.  1  kept  a  ledger  and  a  book  cod- 

juing  daily  transactions. 

Q.  Uave  you  named  all  his  books ! — A  I  don't  know  but  what  there 
arc  some  other  books ;  I  do  not  recall  now.  I  do  not  remember  what 
tbey  were.  These  were  not  a  full  set  of  books;  1  did  not  keep  a  fall  set 
of  books. 

Q.  nad yon  au  assistant? — A.  No,  sir. 

<i.  What  character  of  entries  did  yon  make  in  the  books  T 

The  Witness.  What  character  of  entries  T 
_   The  CnAlRMAN.  Yes ;  what  accounts.     lu  this  book  of  daily  tram 
tJons,  for  instancel 

The  Witness.  Well,  that  book,  if  I  remember  rightly,  was  more  of  a 
memorandum  book,  as  regards  whatever  tnmsactions  he  had  in  his  pri- 
vate business. 

Q.  now  long  had  you  possession  of  the  books  T — A,  Until  the  day  I 

ivcred  my  connection  with  him  by  resignation. 

Q.  To  whom  did  you  deliver  the  books  al  that  time ! — A.  To  himself. 

THE  CONTRACT  AKD  FINANCE  COMPANY. 

[  Q.  Had  you  any  business  transactions,  on  account  of  Mr.  Stanford, 
Hiththe  Contract  and  Finance  Company  f — A,  I  don't  remember  any 
mnsaction  of  that  nature ;  I  do  not  remember  any  transaction  that  I 
"  i  of  tho  Governor's  with  the  Contract  and  Finance  Company. 
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Q.  Had  you  any  commanication  with  any  of  the  officers  of  the  com- 
juuiyt 

Tht  Witness.  Of  tbe  Oontract  and  Finance  Company  f 

The  CiiAiUMAN.  Yes,  sir. 

The  WiTNKSS.  I  do  not  remember  any  communicatioiis  that  I  had 
witli  them.  No  official  communications.  Of  course  I  knew  them  very 
well,  but  transactions  of  that  character  generally  the  Governor  attended 
to  himHeif. 

Q.  Did  you  keep  an  account  of  Governor  Stanford's  with  the  Contract 
and  Finance  Company? — Yes,  sir. 

Q.  Did  you  keep  an  account  with  the  Central  Pacific  Bailroad  Com* 

1>any  of  Governor  Stanford's? — A.  No,  sir;  his  individual  accounts  were 
Eept  on  the  books  of  those  companies  ^  we  thought  that  one  account  was 
enough ;  that  is^  he  did  not  keep  his  individual  account  separate  from 
the  aiocount,  as  it  was  connected  with  the  company's. 

Q.  Have  you  any  knowledge  of  tbe  business  conducted  by  the  Con— 
tract  and  Finance  Company  ? — ^A.  No,  sir ;  I  have  not,  except  in  a  gen— 
eral  way. 

BOOKS  OF  THAT  COMPANY. 

Q.  Did  you  ever  see  the  books  of  the  company  ? 

The  Witness.  To  make  an  inspection  of  them  ? 

The  Chairman.  No  ;  to  see  them. 

The  Witness.  Yes,  sir. 

Q.  When  did  you  see  them? — A.  I  saw  them  last  in  Sacramento,  i 
1873,  in  charge  of  Mr.  Mark  Ilopkins.  I  think  that  was  in  the  year  tha 
thecompany  moved  from  Sacramento  to  San  Francisco :  I  do  notremem 
ber  positively  about  that  year.  It  may  have  be<m  18y4,  but  I  think  i 
was  1973  that  I  saw  the  books  with  Mr.  Mark  Hopkins. 

THEIR  LOSS. 

Q.  Did  you  hear  subsequently  that  the  books  were  lost? — A.  I  bean! 
so :  yes,  sir. 

Q.  How  long  after  ? — A.  That  I  could  not  tell  you :  I  have  forgottCi^ 
now  •  it  was  some  time  ago,  however,  that  I  heard  that  they  were  lost 

Q.  Was  it  while  you  were  in  the  employ  of  Mr.  Stanford  ? — ^A.  Y( 
sir. 

Q.  Was  there  any  discussion  at  the  time  as  to  the  disappearance  o: 
the  books,  with  Mr.  Stanford  or  in  the  office? — A.  No,  sir;  my  hearin 
of  it  was  incidental,  but  it  was  not  in  any  connection  or  conversatio 
with  them  concerning  the  books.    It  was  with  some  of  the  employes,  o 
something  of  that  kind. 

Q.  What  employds  ?— A.  That  I  could  not  say  now.    I  do  not  remem 
ber  the  particulars  of  how  I  heard  about  their  being  lost.    I  think  it 
in  connection  with  some  suit,  perhaps,  that  I  heard  that  the  books  oould 
not  be  found. 

WHEN  LAST  SEEN  BY  WITNESS. 

Q.  What  was  the  condition  of  the  books  when  you  last  saw  them  in. 
1873? — A.  They  were  being  packed  in  large  cases. 
Q.  Who  wtu)  packing  them  ? — A.  Mr.  Mark  Hopkins. 
Q.  Was  he  (connected  with  the  Contract  and  Finance  Company  at 
time? — A.  I  don't  know  whether  he  was  or  not.    He  was  treasurer  oi 
the  Central  Pacific  Bailroad  Company  at  that  time,  and  I  think  Mr.. 
'^utoi  Miller  was  secretary  of  the  Contr^t  and  Finance  Company  at  thatir^^ 
le^  but  the  two  offices  ac^joined  each  other,  the  Contract  and  Finant 
wpany  and  Mr.  Hopkiutf  o&ce. 
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.  Q.  Were  tliey  being  packed  for  tbe  purpose  of  sbipmeiicT — A,  That 
kdon't  know,  but  I  8upi>oao  ao  from  tlie  fact  tliat  we  weru  movitig. 
_r   Q-  Where  wore  you  inoviiigT — A.  The  offices  of  tlie  rnilruadcoiiipauy 
Tcere  beiug  moveil  from  Siicraiueiito  hero  to  San  Francisco. 

Q.  Who  also  was  present  at  the  time! — A.  That  I  don't  remember. 
There  luay  have  been  some  one  present,  but  I  have  forgotten  if  there 
wiw. 

Q.  What  was  the  occasion  of  your  presence  there! — A.  Well,  I  was 
with  the  Governor  there,  as  his  secretary,  at  that  time,  and  I  was  out, 
and  all  the  tinie  attending  to  business  matters. 

Q.  Had  joii  any  conversation  with  the  Oovernor  concerning  the 
bookst — A.  No.  sir. 

Q.  Did  you  ever  make  any  inspection  for  the  Governor  of  the  Contract 
and  Finance  Company's  books! — A.  No,  sir;  not  that  I  remember  of. 

Q.  Did  you  over  take  oS  an  account  from  the  Contract  and  Finiiuce 
Company's  books  for  the  governor! — A.  No,  sir;  I  thinb  not. 

Q,  Did  you  ever  receive  at  any  time  an  account  takeu  off  from  the 
Contract  and  Finance  Company's  books  for  Governor  Btanfordi — A. 
No,  sir;  I  don't  remember  that  I  ever  received  an  account  for  Governor 
Stanford. 

Q,  Do  you  know  of  a  settlement  with  the  Contract  and  Finance  Com- 
pany on  iicconnt  of  Governor  Stanford's  interest  at  any  timet — A.  No, 
air;  I  do  not  remember  of  any. 

Q.  Did  you  visit  the  office  of  the  Contract  and  Finance  Company  at 
any  time  while  in  tbe  employ  of  Govertfor  Stanford  for  tbe  purpose  of 
secnring  a  settlement  with  the  company  on  account  of  Governor  Stan- 
ford t — A.  No,  sir,  I  do  not  think  I  did. 

Q.  Did  yoii  collect  from  tlio  Contract  and  FiaaLce  Company  a  divi- 

kdend  for  Governor  Stanford  at  any  timet — A.  I  miiy  have,  but  if  so,  1 
have  forgotten  it  now. 
n 


m:LATION  OF  WITNESS  TO  GOVERNOR  STANFORD. 


Q.  What  did  yon  do  for  Governor  Stanford  with  the  Contract  and 
Finance  Company! — A.  Well,  I  (wiunot  say  that  my  capacity  with  him 
was  of  a  fiduciary  character.  I  do  not  know  whether  it  is  proper  for 
me  to  answer  as  regards  those  companies.  I  was  with  him  more  in  an 
individual  cajiacity,  and  not  as  connected  with  the  road.  If  I  have  to 
tell  of  his  private  matters — 1  do  not  know  if  that  is  what  you  are  more 
desirous  of  finding  out,  or  as  regards  railn>ad  matters. 

The  Chaibman.  That  is  just  what  I  am  asking  you  about,  railroad 
mattem. 

Tlie  WiTKEsa.  And  I  do  not  know  to  what  extent  you  recognize,  of 
course,  the  tidnciary  capacity  that  I  held. 
^B  By  Commissioner  Anderson: 

^B  Q.  You  are  not  an  attorney,  are  yon! — A.  No,  sir;  1  am  asking  you 
Hboro  for  iuformatiou  as  regards  that. 
By  the  Chairman  : 
Q.  Do  I  nnderataud  you  that  in  all  your  answers  ymi  have  qnalifie<l 
them  with  reference  to  your  private  capacityt — A.  No,  sir;  I  simply 
ask  that  now,  an  regards  that  question  which  you  nskeit  me,  whether  1 
eived  dividends  from  the  Conlrart  and   Financn  Company  for 
tovornor  Stanford.     1  may  have  done  so,  but  if  so  I  have  forgotten  it. 
I  do  not  ntmember  of  receiving  any.    It  is  some  time  ago  now,  since 
T878,  to  remember  any  particular  thiirg. 
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Q.  Dill  you  luake  an  entry  of  the  dividends  in  tbe  books  which  yoa 
kept  forduvernorHtanfoi'dT — A.  I  would  have,  if  I  had  receive^  them; 
yiM,  Hir;  in  (joveruur  Stanford'^  private  ledger. 

NO  TKAN8ACT10NS  WITH  CONTKACT  AXD  FINANCE  COMPANY. 

Q.  What  buHineKB  transa<;tionK  had  you  with  the  Contract  and  Fi- 
nance Company  on  account  of  Governor  Stanford! — A.  Whatever  I 
did  have  I  have  forgotten  any  individual  transactionis  that  I  may  hava- 
had  for  the  (ioveruor  and  Finance  Company  on  account  of  Govemoi 
Stanford.    Well,  whatever  I  did  have,  I  have  forgotten  any  individi 
tran«actionH  that  I  have  had. 

Q.  What  buKincHH  trannactionH  have  you  had  while  yon  were  em 
ployed  in  the  capacity  of  private  secretary  with  the  Contract  am 
Finance  Company  T — A.  Well,  an  I  naid,  if  I  harl  any  tranHactionSy  the: 
have  passed  from  my  mind  now;  what  they  were  and  what  nature  the^ 
were.  

Q.  Did  you  have  many  ? — A.  Well,  that  I  could  not  state;  I  thiulK^  .k 
very  few.  As  I  tell  you,  I  think  that  his  private  account  was  kept  or  ^d 
the  l>ookH  of  these  companies  and  not  in  my  account. 

Q.  Did  you  at  any  time  receive  from  the  Contract  and  Finance 
pany  Central  Pacific  ltailroa4l  stock  on  account  of^  Governor  Stai 
fordt — A.  No,  Hir ;  I  don't  remember  that  I  did. 

WITNESSES  LACK  OF  MEMORY. 

Q.  Did  you  receive  from  the  Contract  and  Finance  Company  an^Ki  ly 

checkH  or  bon<lH  or  sunm  of  money  on  account  of  Governor  Stanford  T . 

A.  I  don't  remember  that  I  did ;  no,  Hir. 


Q.  Did  you  receive  at  any  time  any  stock  or  bonds  or  checks  or  sumn^ns 

of  money  from  the  Contract  and  Finance  Company  on  account  of  an^ y- 

iKKlyf 

The  Witness.  I  beg  your  panlon,  I  did  not  understand  you. 

The  CnAiKMAN.  Did  you  receive  at  any  time  any  stocks  or  bonds,  c=^B)r 
checks  or  sumn  of  money,  from  the  Contract  and  Finance  Compai^i~~iy 
during  your  capacity  as  private  secretary  for  Governor  Stanfonl. 

The  Witness.  Well,  I  may  have,  but  I  have  forgotten  what  th^^ey 
were* 

Ci.  llave  you  any  papers,  correspondence,  or  accounts,  showing  an=iy 
transactiouH  with  the  Contract  and  Finance  Company  t — A.  No,  sir;  I 
don't  remember  that  I  had. 

Q.  Iliul  you  at  any  time  any  papers  or  accounts  showing  busineH^sss 
transactions  with  the  Contract  and  Finance  Company  t — A.  As  I  sai^ny, 
it  is  so  long  ago  now  that  I  have  forgotten.  I  may  have  had,  but  I  ^^mIo 
not  remember  now. 

nUSINESS  TRANSACTIONS  WITH  OTHER  COMPANIES. 

Q.  What  other  companies  had  you  business  transactions  with  on  ^^  ac- 
count of  Governor  Stanford  t— A.  Well,  I  had  business  transactions  ^ou 
his  account  with  all  of  them,  more  or  less,  in  different  ways. 

Q.  What  do  you  mean  by  all  of  them  ! — A.  All  the  companies,  na^  •-•ta- 
rally,  that  he  was  connected  with. 

Q.  Will  you  name  them? — A.  I  cannot  remember  them  all. 

Q.  Name  as  many  as  you  can  remember.— A.  I  had  business  transH^sac- 

kQS  for  him  with  the  Southern  Pacific  and  the  Central  Pacific  and  f^  tbe 
lifomia  and  Oregon  and  the  Sacramento  and  Placerville. 
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Q.  Andtlio  Western  Development  CotDpauyt— A.  I  (to  not  rcnieuib«r 
any  transactions  that  I  bad  with  them. 

ii.  Til©  Southern  Development  Company! — A.  No,  sir;  I  don't  re- 
member any  tranaactioDS  that  I  ba^l  with  tbem. 

<i.  Have  you  named  all  the  companies  that  you  can  recall  I — A.  The 
California  unci  racilic, 

Q.  The  Carbon  Hill  Coal  Company  ?— A.  No,  sir ;  I  do  not  recall  any 
trantUKtions  that  I  had  with  thorn.  Ilia  books,  however,  will  show  any 
transactions  that  I  may  have  hail  with  them.  It  is  bo  long  ago  that  I 
bavo  forgotten. 

THE  "S.  II.  H.  <t  C."  SET  OF  BOOKS. 
By  Cotumiseionor  ANDERSON : 

Q.  Mr.  Yost,  do  yon  know  of  a  set  of  books  kept  under  the  title  of  "  8. 
H.  H.  &  0."!— A.  S.  n.  U.  &  C.  t    Yes,  sir. 

Q.  Do  you  know  that  Mr.  Douty  kept  them! — A.  I  was  not  aware 
that  Mr.  Douty  kept  them. 

Q.  Who  did  keep  them! — A.  I  was  nnder  the  impression  that  Mr, 
William  E.  Brown  kept  them. 

Commissioner  Aitdeeson.  Perhaps  I  am  mistaken. 

Tho  Witness.  I  speak  of  the  time  when  I  was  there }  X  don't  know. 

Q.  Did  you  occasionally  see  Mr.  Brown  in  regard  to  matters  contained 
in  tiiose  books! — A.  Ko,  sir;  I  don't  remember  that  1  did. 

WHAT  TBEY  COSTAINED. 

Q.  Do  yon  know  what  those  books  did  contain! — A.  Tho.so  gentle- 
men's private  accounts,  I  think. 

Q.  With  the  Cootract  and  Finance  Company,  Western  Development 
Company,  the  Pacific  Improvement  Company,  and  Central  Pacific  Com- 
pany t— A.  1  think  80  J  yes,  sir.  That  is  my  remembrance,  that  they 
were  their  private  acconnts. 

Q.  Well,  do  you  know  as  to  the  dividends  had  from  time  to  time  and 
tho  interests  of  these  four  gentlemen  (of  whom  Governor  Stanl'ord  was 
one),  how  they  were  adjusted  and  collected!— A.  No,  sir;  Idon'tthiuk 
!do. 

<J.  Do  you  know  who  received  the  stocks  and  bonds  and  money  be- 
longing to  esich  of  them  ! — A.  No,  air ;  that  did  not  come  to  my  atten- 
tion. 

Q.  Did  yon  receive  Governor  Stanford's  share  from  any  source!— A. 
No,  air.  1  think  tho  Governor  attended  to  that  business  himself.  I 
may  have  some  time  re<;t'ived  moneys  for  him  in  that  counection,  a  divi- 
dend or  something  of  the  kind;  if  so,  I  have  forgotten,  but  his  books 
will  show  what  the  amount  was,  or  if  I  did  receive  it.  I  don't  remem- 
ber now. 

Q,  Did  he  himself  make  any  entries  in  bis  private  books,  or  did  you 
make  them  all ! — A.  1  think  in  tho  private  account  he  never  made  any 
entries. 

Q.  Did  you  make  the  entries ! — A.  Yes,  sir. 

THE  THIfiTEEX  JULLI0N8  OF  CENTRAI,  PACU^IC  STOCK. 

Q.  Now,  withont  asking  you  the  exact  figure,  do  you  not  remember 
entering,  on  tho  occasion  of  the  division  of  the  assets  of  (he  Contract 
and  l-'iuance  Company,  the  receipt  of  a  quantity  of  Central  Pacific 
stock  amounting  to  something  like  thirteen  millions  of  stock! — A.  No, 
Kir;  I  don't  remember. 
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Q.  No  each  entry  occurs  in  the  books  which  yon  kept,  do  you  meant 
— A.  I  don't  think  it  does,  sir. 

Q.  Did  yon  keep  a  jonmalt — A.  Xo,  sir;  I  don't  think  I  did. 

Q.  Or  a  day-book t— A.  Well,  that  is  what  I  referred  to  when  I  said 
a  book  of  daily  accounts  or  daily  occurrences,  or  whatever  it  was.  That 
is  what  I  meant  as  a  day-book. 

Q.  If  yon  had  received  for  him  in  his  private  capacity  thirteen  mill- 
ions of  Central  Pacific  stock  on  a  given  day,  would  that  have  been  an 
entry  that  you  would  have  made  in  this  book  such  as  you  keptt — A. 
I  don't  think  so ;  no,  sir. 

Q.  Why  nott — A.  Well,  because,  as  I  told  the  chairman,  his  private 
account  of  those  amounts  and  nature  generally  were  kept  in  the  Cen- 
tral Pacific  books,  as  I  understand  it,  and  it  was  credited  up  to  him  on 
those  books,  and  on  other  books,  but  not  on  mine. 

Q.  Did  you  keep  a  book  of  accounts  receivable  of  the  various  stocks 
and  bonds  held  by  the  governor t — A.  No,  sir;  I  do  not  think  I  did. 

Q.  Do  you  know  that  such  a  book  was  kept  t — A.  WeU,  outside  of 
the  regular  company's  books,  I  do  not  think  tiiere  was;  no,  sir. 

HOW  BONDS  WOULD  STAND  ON  THE  COMPANY^  BOOKS. 

Q.  How  would  the  company's  own  books  inform  Governor  Stanford 
of  the  amount  of  dividends  or  the  amount  of  coupons  that  he  was  enti- 
tled to  on  bonds  t — A.  That  I  do  not  know,  because  I  did  not  see  those 
books.  I  have  not  seen  those  books.  I  should  judge,  however,  they 
were  credited  to  his  individual  account. 

Q.  How  would  you  know  what  bonds  he  held  t— A.  Because  those 
would  be  credited  to  him  when  they  would  be  paid  to  him,  I  shoold 
ludge. 

Commissioner  Andebson.  The  coupon  bonds  stand  in  the  name  of 
no  person. 

The  Witness.  They  would  be  probably  placed  to  his  credit^  I  sap* 
pose,  on  the  books  of  the  company. 

Q.  Do  you  assert  that,  or  do  you  jast  think  that  there  was  not  kept 
amongst  the  books  to  which  you  had  access  a  book  of  bills  receivable 
which  would  inform  the  governor  when  his  coupons  became  due  and 
when  his  dividends  became  due  t — A.  Yes,  sir.  I  did  not  keep  those 
accounts.  I  may  have  made  some  particular  entry  of  some  kind  or 
amount,  but  I  do  not  recall  it  now.  But  that  account,  as  a  rule,  was 
not  kept  in  my  books;  that  is,  in  his  private  books. 

Q.  Did  you  have  any  relations  with  the  Pacific  Improvement  Com- 
pany on  account  of  Governor  Stanford  t — A.  No,  sir ;  not  that  I  re- 
member of. 

BOOKS  OF  CONTRAqX  AND  FINANCE  COMPANY. 

Q.  Did  you  ever  see  these  boxes  in  which  the  books  of  the  Gontraet 
and  Finance  Company  were  placed,  in  the  city  of  San  Frandsoot— A 
I  may  have ;  if  so,  1  have  forgotten  it. 

Q.  If  you  saw  them,  where  is  your  best  impression  that  yoa  saw 
them! — A.  In  the  office  at  Fourth  and  Townsend  streets,  8^  the  rail* 
roadoflSces. 

Q.  How  long  after  you  had  seen  them  at  Sacramento  t — ^A.  That  I 
Mold  not  say ;  I  am  not  sure  that  I  ever  saw  them  Uiere. 

PLACED  IN  BOXES  BY  HABK  HOPKIN& 

Q*  flicrw  many  boxes  were  there  here  t — A.  That  I  could  not  tell  y(Mi. 
<^  flow  Umg  did  you  remain  in  that  room  when  Mr.  Hopkbis  wai 
fsktiitg  them  boxes  up  1 — A.  1  do  uoti  T^m<^iaber« 
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Q.  Do  yoa  nienn  to  Bay  that  he  himself  was  eugaged  iu  placing  the 
books  in  tha  box  or  boxes  T — A.  Yes,  sir. 

Q.  Did  yoa  see  him  nail  np  the  boxes  T — A.  Iu  the  process  of  nailing 
them  op,  or  rather  screwing  them  with  screws 

Q.  He  was  doing  that  ^ork  himself  1 — A.  Yes,  sir. 

Q.  Was  John  Millur  there  T — A.  If  there  Tras  some  one  else  there  at 
tho  time,  I  have  forgotten  who  it  was.  There  may  have  been  some  one 
in  the  room  at  the  time. 

Q,  HiivB  yon  seen  John  Miller  sioce  that  time ! — A.  Yes,  sir. 

Q.  Has  ho  ever  alludetl  to  this  occurrence  iu  your  presence  since  I — 
A.  No,  sir. 

Q.  Ho  said  nothing  about  these  books  at  all  T — A.  No,  sir. 

Q.  Save  you  said  anything  to  him  about  them  I — A.  Not  that  I  re- 
member of. 

Q.  Well,  think  it  out  and  see  if  yon  do  not  recall  that  yon  heard  that 
they  had  disappeared,  and  of  saying  something  to  John  Miller  about 
themf — A,  Ko,  sir;  I  don't  remember. 

Q.  Did  you  speak  to  any  of  the  officers  of  the  company  or  any  per 
Bou  aboutit  after  it  was  ascertained  that  the  books  had  disappeared  T — 
A.  I  may  have;  if  so,  1  have  forgotten  it  now,  though.  It  has  passed 
fVom  iny  mind  and  I  did  not  &x  it  at  all  in  my  memory. 

Q.  In  connection  with  what  suit  was  it  that  you  think  that  yon  learned 
of  this  disappearance! — A.  That  1  do  not  remenilwr.  I  think  it  was  a 
BDit  that  called  the  sobject  up.     What  suit  it  waa  I  do  not  remember. 

Q.  Do  yon  remember  any  lawyer  in  connection  with  it  ? — A.  No,  sir ; 
I  do  not. 

Q.  Do  you  remember  Mr.  Cohen  in  connection  with  any  such  trans- 
action f    A.  No,  sir ;  I  dou't  remember  him  iu  conuection  with  it. 

Q.  Did  you  ever  have  an  interview  with  him  about  these  books  T — A. 
Mot  that  I  remember  of. 

WITNESS'S  CONNECTION  WITH  CIIAELES  CROCEEK. 

Q.  Did  you  ever  have  any  connection  with  Charles  Crocker,  as  em- 
ploy^, clerk,  or  liook-koeperT— A.  Yea,8ir;  I  was  with  him  for  a  few 
months,  I  tliink. 

Q.  When  was  that  f — A.  I  cannot  give  the  exact  date. 

Q.  Was  it  about  the  lime  they  were  building  this  road  t — A,  It  was 
Then  I  first  went  there,  itbont  ISliSt  or  1870.  I  was  with  bim  there,  1 
think,  two  or  three  months,  and  then  I  went  with  Governor  Stanfonl. 
No,  sir;  I  had  no  connection  with  him  while  he  was  building  the  road. 
It  may  have  been  at  that  time — 

Commissioner  Andebson.  Tliis  contract  was  between  1864  and  tho 
end  of  1867,  or  the  becinning  of  18«S. 

The  Witness.  No,  I  was  not  connected  in  any  way  with  him  daring 
that  time;  no,  sir. 

Q.  Did  you  ever  see  the  books  of  Crocker  &  Company  relating  to  tho 
eouatmction  of  this  road  1 — A.  I  may  have  in  a  casual  way,  but  never 
to  inspect  them. 

Q.  Do  you  know  who  kept  them  I — A,  I  think  Mr.  W.  E.  Brown  did; 

am  not  sure,  however,  but  I  think  Mr.  W.  K,  Brown  was  the  secretary 
'  the  company  at  that  time. 

BESIG.VS  HIS  POSITION  WITH  (iOVKKNOK  STANFORD. 
By  tho  CnAiEMAN : 
[  Q.  When  did  yoa  resign  from  Hie  employment  of  tlovernor  Stan- 
d  I—A.  1  think  it  was  December,  1S7  7 , 1  am  luit,  buvv,  uc  V(v«.>a«>^va.- 
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ing  of  1878 ;  I  could  tell  by  referring  to  certain  memoranda,  and  give 
tjie  exact  date. 

Q.  What  memoranda  have  you  t — ^A.  There  is  the  time  that  I  went 
to  the  stock  exchange. 

Q.  What  memoranda  did  you  keep  while  in  the  employ  of  Oovemor 
Stanford  lor  yourself  T — A.  I  may  have  kept  some  memoranda  as  re- 
gards bis  transactions. 

Q.  As  regards  your  own  transactions,  I  mean.  You  spoke  of  some 
memoranda.  What  memoranda  do  you  refer  tot — A.  Oh,  when  I  be- 
came a  member  of  the  board,  I  can  give  the  exact  date  when  I  resigned 
my  position  with  the  governor,  because  I  resigned  from  there  and  went 
into  business  the  next  day. 

Q.  Jn  answer  to  Mr.  Anderson's  question,  you  spoke  in  reference  to 
Mr.  Crocker's  contract,  and  said  that  you  could  tell  by  some  memoranda 
that  you  had ;  wbat  memoranda  did  you  refer  to  t — A.  Mr.  Crocker's 
contract  I  did  not  understand  that  question,  I  think.  Woald  you  be 
kind  enough  to  repeat  thatt 

REQUEST  FOR  MEMORANDA  MADE  WHILE  PRIVATE  SECRETARY. 

Q.  Did  you  keep  any  memorandum  during  your  connection  with  Mr. 
Stanford  to  enable  you  to  recall  the  business  transactions  that  you  had 
in  liis  employ! — A.  Oh,  yes,  sir;  I  did. 

Q.  What  kind  of  memoranda  did  you  keep  t — A.  Just  ordinarv  mem* 
orauda,  like  one  would  jot  down  to  jog  the  memory,  or  something  of 
tbat  kind.    Nothing  especial  at  all. 

Q.  Have  you  got  them  in  your  possession  now  f — A.  No,  sir. 

Q.  What  did  you  do  with  them  1 — A.  I  guess  they  are  in  the  archives 
with  my  old  books  and  memoranda,  but  I  don't  remember  where  thejr 
are. 

Q.  Have  you  got  them  in  yolir  possession  1 — A.  They  are  stored  at 
my  brother's  store,  on  Bush  street. 

Q.  Can  you  secure  possession  of  the  memoranda  f — A.  I  do  not  know 
that  I  can.    I  will  see,  however. 

Q.  Will  you  produce  them  to  the  Commission  f — A.  I  will  endeavor 
to  find  them }  yes,  sir. 

DISBURSEMENTS  OF  MONEY  WHILE  SECRETARY. 

Q.  Did  yon  pay  any  money  out  under  the  direction  of  Mr.  Stanford 
while  ip  his  employ  1 — A.  Yes,  sir. 

Q.  For  what  general  purpose  did  you  make  payments  under  his  di- 
rection t — ^A.  I  don't  know.  Any  transactions  that  he  might  want  me 
to  attend  to. 

Q.  Did  you  ever  attend  to  any  legislation  on  account  of  Governor 
Stanford! — A.  In  a  general  way ;  yes,  sir. 

Q.  What  did  you  do  in  a  general  way,  concerning  legislation  t— A. 
I  would  get  up  statistics  and  facts,  anything  that  he  requested  me  to 
do  in  that  direction. 

Q.  What  did  you  do  with  the  statistics  and  facts  t — ^A.  Turn  tbem 
over  to  him,  generally. 

NO  EFFORTS  TO  INFLUENCE  LEGISLATION. 

Q.  Did  you  make  any  payments  under  the  direction  of  Gtovernor 
Stanford  for  the  direct  purpose  of  influencing  legislation,  or  any  thAt  y(Ki 
know  of  that  were  indirectly  used  for  the  puq)ose  of  inflaendng  legis- 
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lationf — A.  Kot  tbat:  I  remomber  of  now.     I  tbink  not.    No,  b 
tbat  I  rcmomber  of. 

Q.  Would  yoQ  not  remember  sncli  a  cireumstauce  t — A.  Well,  no  j 
dou't  tfaink  it  is  likely  tUat  I  would  recall  an;  bucIi  circumstaiiue. 

Q.  Wits  tbat  Bucli  an  ordinary  occurreoce  that  yoa  would  not  regard 
it  aa  of  any  importance  T — A.  Perhaps,  extraordinary. 

Q.  What  ia  the  difQoulty  about  recalling  such  a  transaction  T— 
Well,  as  I  Bay,  I  do  not  recall  any  that  I  had. 

VlSira  TO  THE  LEGISLATURE. 

Q.  Did  yon  visit  the  legislature  under  the  direction  of  Governor 
Stanford!— A.  Yes,  sir. 

Q.  How  often  did  you  visit  the  legislature  ! 

The  Witness,  How  often  duriug  the  entire  term,  do  yon  meant 

The  CHAlBUAN.  During  your  connection  here   in  his  employ  from 
1863  to  1868  f 

Witness,  At  almost  every  legislature  there  was,  I  was  there,  I  think. 

Q.  Did  you  go  alone  ? — A.  No,  sir. 

Q,  Who  accompanied  you  t — A.  I  generally  went  with  the  governor. 

acted  in  thesamecapacity  thereas  lactedhere;  to  attend  to  his  t 

!8pondence  and  hunt  np  any  ligures  for  liim,or  any  facta  that  be  wan 
to  find. 


;  not       1 

-TJ  I  I 

■ard         I 

% 

■nor        ■ 
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Q.  He  was  not  governor  during  that  time,  was  he  t — A.  No,  sir . 
the  expiration  of  hi.s  term  of  otUce  as  governor  he  became  president  of 
the  Central  Pacific  Railroad. 

Q,  What  was  be  doing  there  then  f — A.  Very  frequently  be  was  sent 
tux  to  reply  to  questions  of  committees  appointed  to  regulate  freights 
:«ud  fares,  and  lie  was  generally  there  to  explain  to  them  about  fares 
<nd  freights  and  tlie  condition  of  the  road,  or  answer  any  questions 
tbat  were  asked  of  him. 

Q.  What  did  yon  do  T — A.  I  generally  kept  all  bis  letters  and  replied 
to  all  inquiries,  and  if  there  was  anything  in  the  way  of  getting  up  state- 
ments Ibr  him  or  anytbiug  of  that  kind,  I  generally  would  ol>«;  bis  in- 
BtractiouB  abont  it. 

OTHEH  OFFICERS  OF  CENTRAL  PACIFIC. 

Q.  Who  else  was  there  besides  Governor  Stanford  t  what  other  offl- 
eera  of  the  Central  Pacific  Company  \ — A.  Generally,  Mr.  Stnbbs ;  Le 
was  there  frequently  ;  I  remember  he  wasourgeiieralfreightagent;  at 
that  time  he  was  there  to  explain  in  reference  to  freight  matters,  Mr. 
Goodman  was  also  there. 

Q.  Who  ia  Mr.  Goodman? — A.  He  was  general  passenger  agent. 

Q.  Who  else  was  there  to  represent  the  company  t — A.  Well,  Col.  W. 
B.  ifyde,  1  think,  used  to  l>e  there  also.     He  was  a  civil  engineer,  and  a 
very  goodstatisticiau, 
'  Q.  Who  else  was  there  T — A.  Generally,  there  were  a  good  many, 

The  Ghaieuan.  I  want  to  know  who  representing  the  Ci-utnd  Pacific 
Oompany. 

The  Witness.  Ob,  representing  the  Central  Paciflo.    Well,  I  don't 

(member.    Generally,  tbat  was  all,  1  think,  tbat  was  there  to  represent 

te  company. 


M 
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WHO  ATTENDED  TO  LEGISLATTTE  XATTEKS. 


Q.  Who  looked  aAer  tbe  legislmtioii  fcit  tbe  coBpiBj  f — ^A.  I  IkSak 
Governor  Stanford  did.  ^nenJly ;  in  answer  to  tkew  bills  tkMl  wci^ 
general!  J  called  before  the  le^slatnre. 

Q.  Who  was  regnlarly  employed  and  on  dntr  theie  to  wateh  tke  let* 
ishUion  and  aee  that  it  was  not  hostile  CH-injorioas  in  anj  waj  to  tke  nil- 
road  interests  f — A.  That  I  do  not  remember. 

Q.  Did  the  company  hare  any  one  there! — A.  WelL  I  thinks  freoeraDj, 
mostof  the  time  the  governor  himself  was  there.  He  had  his  hoioe 
there  in  Sacramento. 

Q.  Did  he  do  all  the  explaining  to  members  of  the  lej!islatare  duioi: 
the  whole  session  t — A.  Cxeneraily,  when  he  was  caUed  on,  he  was  al- 
ways willing  to  explain. 

Q.  Who  were  stationed  there  during  the  session  of  the  leinshUnre 
and  known  to  be  Central  Pacific  Railroad  men,  looking  alter  the  inter- 
ests of  the  Central  Pacific  Railroad  Company  in  the  legislatore  f — A.  I 
do  not  remember  any  particalar  one  now.  *As  I  say,  I  think  the  gor- 
emor  was,  generally,  the  one  that  was  looked  to. 

LEGAL  REPRESEXTATITES. 

Q.  Who  explained  the  law  matters  ? — A.  Perhaps  some  of  the  law  firm  ] 
woold  be  called  on. 

Q.  Who  were  they  ? — A.  Judge  Silas  W.  Sanderson  was  one,  and  Har- 
vey S.  Brown  and  Robert  S.  Roberson  were  others. 

Q.  Were  there  any  others  T — A.  That  is  all  that  1  recall  jost  now  ^w^o 
took  part  at  that  time;  there  may  have  been  some  ontside  lawyers,  ^^ 
those  were  lawyers  directly  connected  with  the  office  there  of  the  c^^va- 
pany. 

Q.  Were  there  any  individuals  known  and  designated  as  railKT-oaA 
lobbyists  in  attendance  a|H>n  the  legislature! — A.  Not  that  I  remenc:^^^ 
of. 

Q.  Did  you  ever  hear  of  the  term  before  T— A.  Yes,  sir. 

Q.  Did  yon  hear  of  it  while  in  the  employ  of  Governor  Stanforc^B^-^ 
A.  Yes,  sir. 

Q.  Whom  did  yon  hear  were  there  T — A.  Oh,  I  do  not  remember— i- 

Q.  Did  you  ever  hear  any  names  mentioned  in  connection  with  tbat 
compauyf — A.  Not  that  I  remember — any  particular  name;  no, 

NO  MONEY  FOB  INFLUENCING  LEGISLATION. 

Q.  Do  you  know  of  any  payment  of  money  for  the  purpose  of  ii 
encing  any  legislation  or  elections  T — A.  No,  sir ;  I  do  not  rememf 
any. 

Q.  Would  there  be  any  difficulty  in  remembering  such  a  circumst^^i><^ 
as  that  f — A.  I  think  it  would  impress  itself. 

INTEREST  IN  ELECTIONS. 

Q.  Do  you  know  of  tbe  participation  of  any  of  the  officers,  or  60i- 
ploy^s,  or  agents,  or  directors  of  the  Central  Pacific  Company  in  gen- 
end  or  primary  elections? — A.  I  do  not  remember  of  any  now;  ^ey 
have  taken  a  general  interest. 

Q.  What  do  you  mean  by  general  interest  t — ^A.  Governor  QtsKJB ford 
has  always  been  a  very  prominent  Republican,  and  has  always  tMM^eDB 
general  interest  in  his  party  matters. 
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Q.  Who  else  was  connected  with  the  road  ? — ^A.  Gome  to  think  of  it, 
I  think  they  were  all  Bepablicans. 

Q.  Did  they  all  take  a  hand  at  the  general  and  primary  elections  t — 
A.  Well,  hardly,  I  think }  that  is,  not  that  exact  expression.  They  gen- 
erally took  an  interest  in  the  success  of  their  party.  Oh,  there  was  one 
Democrat,  by  the  way — General  Golton,  I  remember. 

Q.  Did  they  take  an  interest  in  the  general  elections  or  local  elec- 
tions as  railroad  men? — ^A.  No,  sir;  I  do  not  think  they  did  as  railroad 
men. 

TO  WHOM  PASSES  WERE  ISSUED. 

Q.  Did  yon  issue  any  passes  while  in  the  employ  of  Oovemor  Stan- 
ford ! — A.  Yes,  sir. 

Q.  Had  yon  authority  from  him  to  issue  passes  ? — A.  I  think  on  some 
few  occasions  ouly.  Generally  he  signed  all  the  passes  that  I  made 
out. 

Q.  To  whom  did  you  issue  them  generally  t — ^A.  I  do  not  remember. 
Generally  to  a  good  many  of  the  employes  in  the  law  department,  and 
their  families  and  friends. 

Q.  Did  you  issue  passes  to  the  members  of  legislature? — ^A.  Yes.  sir. 

Q.  And  to  members  of  Congress  ? — A.  Yes,  sir. 

Q.  And  judges  of  courts  ? — ^A.  Yes,  sir. 

Q.  Did  you  issue  passes  to  the  friends  of  members  of  the  legislature 
on  the  application  of  the  member  t — A.  That  I  cannot  rememl^r ;  but, 
I  think,  possibly  we  did. 

Q.  What  other  inducement,  or  what  other  preference  or  privilege, 
rather,  was  given  by  way  of  bonus  that  you  recall  by  the  railroad  com- 
I>any  t — A.  I  do  not  remember,  now,  of  any. 

Q*  Do  you  recall  any  advantages  that  were  offered  to  members  of  the 
legislature  by  way  of  bonus,  other  than  a  pass  t — A.  Ko,  sir ;  I  do  not 
remember. 

PERSONAL  ACQUAINTANCE  WITH  MEMBERS. 

By  Commissioner  Anderson  : 

Q.  Were  you  generally  personally  familiar  with  members  of  the  leg- 
islature t — A.  Yes,  sir;  I  have  resided  here  so  long  that  I  generally 
know  them. 

Q.  You  know  a  large  number  of  them  personally! — A.  Yes,  sir. 

Q.  Where  did  the  legislature  meet,  in  Sacramento? — A.  Yes,  sir. 

Q.  Did  you  remain  there  generally  throughout  most  of  the  sessions  ? — 
A.  Well.  I  think  so ;  yes,  sir. 

Q.  How  long  were  the  sessions  ? — A.  I  think  about  three  mouths, 
perhaps,  or  a  little  longer. 

DISCUSSION  OF  BILLS  WITH  MEMBERS. 

Q.  Where  did  you  stay  while  there? — A.  Most  of  the  time,  I  think, 
at  the  governor's  house.    Sometimes  at  the  hotel. 

Q.  At  the  governor's  house? — ^A.  Yes,  sir;  he  had  a  home  there  in 
Sacramento.    During  the  daytime  I  was  there,  most  of  the  time. 

Q.  And  when  at  the  hotel  ? — ^A.  When  at  the  hotel  ?  I  had  rooms  at 
the  hotel. 

Q.  When  at  the  hotel  you  had  a  parlor  besides  a  bedroom  ? — A.  Yes, 
fiir. 

Q.  Was  it  a  common  occurrence  for  members  of  the  legislature  to  be 
in  your  parlor? — A.  Not  a  common  occurrence  5  no,  sir  j  I  don't  think  it 
was. 
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Q.  It  did  happen  occasionally,  though? — ^A.  Yes,  sir. 
-  Q.  When  there,  would  the  subject  of  railroad  legislation  be  discussed 
between  you  and  the  members  t — ^A.  Without  remembering  exactly  now, 
I  think  very  probably  it  was ;  yes,  sir.    We  would  discuss  the  bills,  what- 
ever was  before  the  legislature. 

Q.  How  did  you  come  to  have  charge  of  discussing  these  matters, 
was  it  at  Governor  Stanford's  request? — A.  No  5 1  do  not  think  he  ever 
made  a  particular  request. 

Q.  What  kind  of  discussion  would  you  use  with  these  gentlemen ; 
what  would  you  say  to  them? — A.  I  do  not  rememlier  now ;  it  is  so  long 
ago.    And  it  depended  on  the  bills  entirely. 

ORJECT  OF  DISCUSSION. 

Q.  What  was  your  object ;  to  try  to  get  them  to  vote  reasonably  and 
in  the  interest  of  the  company  ? — A.  Yes,  sir.  And  try  and  take  our 
view  of  the  bills,  and  to  see  the  injustice  that  it  would  work  to  the  com- 
pany by  high  charges. 

Q.  Did  you  ever  suggest  to  any  of  those  members  of  the  legislature 
that  it  would  be  of  advantage  to  them  to  so  vote? — A.  No,  sir ;  I  do  not 
remember  that  I  ever  ma<le  that  suggestion. 

Q.  Cannot  you  remember  a  little  more  exactly  what  the  nature  of 
your  persuasive  power  was  ? — A.  Well,  I  do  not  know  about  the  per- 
suasive powers,  except  the  explaining  to  them. 

DINING  MEMBERS  AT  PERSONAL  EXPENSE. 

Q.  Did  you  dine  them  at  the  hotel? — A.  I  thhik— yes,  sir — I  have 
dined  them  there  and  elsewhere.  They  were  acquaintances  of  mine 
and  friends  of  mine,  and  I  have  known  some  of  them  for  many  years. 

Q.  At  whose  expense  did  you  dine  them? — A.  At  my  own  expense. 

Q.  Was  the  account  so  expended  ever  charged  up  to  the  company? — 
A.  I  do  not  think  it  was. 

Q.  Was  this  a  frequent  occurrence;  did  you  give  them  many  din- 
ners?— A.  Oh,  no,  sir. 

Q.  Were  they  generally  given  to  single  members  of  the  legislature, 
or  were  they  dinner  parties? — A.  Oh,  that  I  don't  remember;  it  is  too 
long  ago  now. 

MEMBERS  WERE  NOT  STOCKHOLDERS. 

Q.  Did  you  know  whether  any  of  these  members  were  holders  of 
stock  of  the  Central  Pacific  at  the  time  that  you  talked  to  them?— rA. 
No,  sir ;  I  don't  know  that  they  were.  I  don't  remember  now  that  any 
of  them  were  holders  of  stock. 

Q.  Do  you  know  whether  any  of  them  became  holders  of  stock  after- 
wards?— A.  No,  sir;  1  do  not  remember  that  they  did. 

Q.  Can  you  name  some  of  those  gentlemen  who  dined  with  you 
and  were  familiar  with  you  during  those  sessions  ? — A.  It  is  so  long 
ago  now  that  it  really  has  passed  out  of  my  mind  as  to  any  particular 
persons. 

APPEARANCES  AT  WASHINGTON. 

Q.  Did  you  ever  attend  any  sessions  of  Congress  in  Washington  with 
Governor  Stanford? — A.  No,  sir 5  not  in  the  capacity  of  secretary;  I 
was  there  a  year  ago. 

Q.  When  ? — A.  A  year  ago. 
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Coinaii88ioner  Axdebsun.  1  refer  to  tliose  jierinds  wc  have  been  sjieak- 
tug  of. 

The  WiTNBSS,  No,  sir;  I  did  not. 

Q.  Von  (lid  not  attend  at  all  Diitit  a  year  ago  at  Witshiogtou  t — A. 
Well,  that  was  a  mere  aecideut  of  my  beiug  in  Washington.  When 
Congress  was  in  seHsion  a  year  ago  last  April  1  wiis  there,  and  the  gor- 
eroor  was  there  as  Senator. 

Q.  And  before  that  time  yon  never  attended  the  sessions  of  Oon- 
greasf — A.  No.  sir. 

ATTENDANCE  AT  OTHEB  STATE  LEGI8LATUKE8. 

By  the  Cuaibmah  : 

Q.  What  other  State  legislatures  did  you  att«nd  with  Governor  Stan- 
ford f — A.  I  think  California  was  all. 

Q.  Do  you  rerAll  going  to  any  other  legislature! — A.  No,  sir;  I  do 
not  think  that  I  attended  any  other  legislutnre  except  that  of  Cali- 
fornia. 

Q.  Were  any  of  the  members  of  the  present  legislature,  or  were  any 
memltcrs  of  the  last  legislatnre,  members  of  the  legislature  when  you 
were  in  attendance f — A.  Well,  really,  I  do  not  recall  the  members  ot 
the  last  legislature  J  I  wonUI  if  1  Raw  a  list  of  them.  I  could  then  tell 
yon,  and  answer  that  question  more  correctly;  but  1  was  here  at  the 
time;  and  busy,  and  1  paid  no  attention  to  the  last  legislature. 

ATTENDANCE  OP  STEVES  T.  GAGE. 

Q.  Hare  you  named  all  of  the  ofBcers,  employes,  or  agents  of  the  Cen- 
tral Pitcitii;  Railroad  Company  that  were  in  attendance  at  any  time 
npoD  the  legislature  for  the  pur|K)se  of  watchuig  legislation  T — A.  Well, 
now,  it  just  conies  to  me  abont  another  gentleman,  Steven  T.  Gage,  who 
was  there. 

Q.  Who  is  Steven  T.  Gage  1 — A,  He  occupiw  some  official  capacity, 
1  think,  with  the  company.     I  think  he  is  a  [tire<;tor. 

Q.  What  wjiM  liL>  doyig  theret — A.  lie  was  very  well  posted  on  our 
freight  and  fares  matters,  and  very  familiar  with  the  subject. 

HIS  KltlENDLY  ACQUAINTANCE  WITH  MEMBERS. 

Q.  IIow  were  members  of  the  legislatui'o  approached  1 — A.  I  think 
lie  knew  quite  a  number  of  them  as  friends  and  as  ncquaintituces.  He 
has  an  acquaiutauce  with  them. 

Q.  Did  he  talk  with  Ihem  individually,  or  as  members  of  commit- 
teest — A.  Well,  1  suppose  both. 

Q.  To  whom  were  report*)  uiutle  of  theellect  of  such  explanations 
during  the  session  of  the  legialatui-e  t — A.  I  guess  Governor  Stanford 
kept  pretty  well  posted  as  to  the  individual  views  of  membcm. 

Q.  Did  the  oRicers  and  agents  report  to  Governor  Stanfordfrom  time 
to  tuneT — A.  Jncideutally,  if  there  was  anything  to  talk  over. 

Q.  Did  the  officers  which  you  have  named  gather  information  as  to 
bow  the  members  were  Kuiug  to  vote  ou  the  different  bills  pending  T — 
A.  I  don't  rememlKir  that  they  did.  They  may  have  done  eo  where 
they  expressed  their  opinion  to  them. 

Q.  Did  they  report  to  Governor  BtuufonlT — A.  I  think  they  did. 
Yes,  *ir ;  they  would  post  Iiim  as  to  their  opinions. 

Q.  That  is  all,  Mr.  Yost,  unless  you  can  produce  the  memoranda.  Is 
liete  anything  else  that  yon  desire  to  say  to  the  Commission  T— A.  No; 
don't  know  that  tliere  is. 
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Q.  Have  you  any  information  that  you  can  give  the  Commission 
other  than  what  you  have  said  1 — ^A.  No,  I  don't  know  of  anything  at 
this  time.    I  may  have  in  a  few  days  if  I  can  think  of  anything. 


Palace  Hotel,  San  Francisco,  Oal., 

Monday^  August  1,  1887. 

FEANK  S.  DOUTY,  being  further  examined,  testified  as  follows : 

By  Commissioner  Anderson  : 

Question.  Have  you  with  you  the  books  of  minutes  which  wore  called 
for  at  the  last  session  t — Answer.  I  have  not. 

REFUSAL  TO  PRODUCE  BOOKS. 

Q.  Why  have  you  not  produced  the  same! — A.  Under  the  advice  of 
counsel. 

Q.  Do  we  understand  that  you  decline  to  produce  them  t — A.  Tes, 
sir. 

Q.  Either  here  or  at  your  office  f — A.  Either  here  or  at  my  office. 

Q.  Have  you  at  your  office  the  books  of  account  of  the  Pacific  Im- 
provement Company  and  the  Western  Development  Company  t — A. 
Yes,  sir. 

Q.  Are  those  books  open  to  our  inspection  ?^  A.  Subject  to  the  ad- 
vice of  counsel.    I  have  not  been  instructed  in  that  particular. 

Commissioner  Anderson.  Perhaps  you  had  better  inform  yourself  in 
regard  to  thatmatter  before  we  proceed  farther. 

(The  witness  retired  for  a  few  moments,  and,  after  consultation  with 
his  counsel,  returned  to  the  witness  chair.) 

Q.  What  is  your  answer,  Mr.  Douty? — A.  They  are  not  I  cannot 
produce  thf^m. 

the  books  are  subject  to  inspection. 

Q.  The  question  is  whether  they  are  open  tS  our  inspection  at  the 
office  of  the  respective  companies  t — A.  Yes,  sir ;  that  is  my  understand- 
ing. 

Q.  They  are  open  to  our  inspection? — ^A.  So  far  as  the  accounts  re- 
late to  the  Central  Pacific. 

Q.  Well,  to  avoid  any  possible  mistake,  do  you  make  a  distinction  be- 
tween the  minutes  of  these  corporations  and  their  books  of  account  T — 
A.  Ko,  sir  ]  I  make  no  distinction. 

Q.  The  minutes  are  also  open  to  our  inspection  T — A.  Well,  I  say  that 
any  books  relating  to  the  Central  Pacific  directly  I  understand  to  be 
subject  to  your  inspection. 

Q.  Including  the  books  of  minutes? — A.  Yes,  sir;  if  there  is  anything 
in  there  relating  to  the  Central  Pacific,  that  I  understand  would  be 
open  to  your  inspection.  I  will  say  for  your  information  this :  There  is 
nothing  between  the  Central  Pacific  and  the  Western  Development 
Company  that  the  Central  Pacific  books  do  not  fully  contain,  as  I  un- 
derstand it.  , 

REFUSAL  TO  PRODUCE  BOOKS  OF  WESTERN  DEVELOPMENT  COMPANY. 

Q.  In  order  to  present  the  question  clearly  to  you,  and  referring  first 
to  the  Western  Development  Company,  we  desire  to  see  the  aoooonts 
which  will  inform  us  of  the  exact  cost  of  constmotion  of  all  roods  or 


I 
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parts  of  roads  wliich  were  either  builtforacconntof  the  Central  Pacific, 
or  subseq neatly  leased  to  the  Central  Pacific,  by  the  Western  Develoii- 
ment  Company,  and  which  accounts  will  show  the  cost  of  siichcoiiBtrac- 
tion  to  the  Western  Development  Company.  Now,  my  question  U 
whether  that  account  is  open  to  our  inspeolion. — A.  Well,  sir,  I  have 
a  variety  of  accounts.  Isball  make  the  same  answer  in  regard  to  that. 
[Tntler  the  advice  of  counsel  I  decline  to  disclose  the  accounts. 

ALSO  THOSE  OF  PACIFIC  IMPROVEMENT  COMPANY. 

Q.  I  now  ask  yon  the  same  question  in  regard  to  the  accounts  of  the 
Pacific  Improvement  Oompany  as  to  disclosing  the  cost  of  constrnction 
to  the  Paciflo  Improvement  Company  of  the  California  and  Oregon  Bail- 
road  from  Delta  to  the  northern  boundary  of  the  State,  and  also  all 
other  accounts  which  disclose  the  actual  cost  of  construction  of  all  rail- 
roads or  xiarts  of  railroads  constructed  hy  the  Piicilic  Improvement  Com- 
pany for  the  acx!ount  of  the  Central  Pacillc  Company,  or  which  were 
subsequently  leased  to  the  Central  Pacific  liailroad,  which  accounts  will 
discloae  the  actual  cost  of  the  construction  of  such  railroa<l8or  parts  of 
railroads  to  the  Pacific  Improvement  Oompany.  I  ask  you  whether 
those  accounts  are  open  to  our  inspection  and  examination  T— A.  Under 
advice  of  counsel  I  am  comj>elled  to  say  they  are  not. 

ANB  OP  SOUTHEnN  DEVELOPMENT  COMPANY. 

Q.  Wow,  I  ask  you  the  same  question  in  regard  to  the  Southern  De- 
velopment Company  as  to  all  books  and  accounts  which  show  the  cost 
of  construction  of  any  road  or  part  of  road,  either  for  tho  account  of 
tlieOeiitral  Pacific  or  subsequently  leased  to  the  Central  Pacific.  What 
is  your  answer  iu  regard  to  those  accounts  t — A.  The  same  answer. 

OR  THOSE  OF  OTHER  COMPANIES. 

Q.  I  ask  you  the  same  question  in  regard  to  the  accounts  showing  the 
cost  of  the  Ivoa  Angeles  aud  Independence  Railroad  Company  t — A.  The 
same  answer. 

Q.  The  same  question  with  regard  to  the  accounts  of  the  Carbou 
Hill  Coal  Company? — A.  Thesame  answer. 

Q.  The  same  question  with  regard  to  the  Bocky  Mountain  Coal  and 
Iron  Company  of  Wyoming  I — A.  Tho  same  answer. 

Q.  The  same  question  with  regard  to  the  Colorado  Steam  Navigation 
Company  t — A.  Same  answer. 

Q.  The  same  question  with  regard  to  the  Southern  Pacific  of  Ari- 
zona 1 — A.  The  same  answer. 

Q.  The  same  with  regard  to  the  Southern  Pacific  of  New  Mexico! — 
A.  Same  answer. 

COST  OF  CONSTRUCTION  BY  PACIFIC  IMPEOVEMENT  COMPANY. 

Q,  Have  you  an  account  amongst  the  books  and  accounts  of  the 
Pacific  Improvement  Company  which  would  show  the  exact  cost  of  the 
construction  done  by  that  company  under  its  contract  with  the  Central 
Pacific  road  from  Delta  to  the  northern  line  of  the  State  f — A,  I  have 
an  account  of  that  construction,  which  will  show  the  cost  up  to  the 
dat«  when  tho  last  entries  have  been  made. 

Q.  That  iH,  thecost  to  the  Pacific  Improvement  Oompanyl — A.  That 
in,  the  cost  to  the  Pacillc  Improvement  Company. 
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Q.  Are  jon  able  to  state  from  memory  how  moch  that  amoant  isl— 
A.  i  am  not. 

Q.  Well,  will  the  aoconnts  of  the  Western  I>eTelopmeiit  Company 
show  the  cost  to  the  Western  Development  Company  of  the  varioog 
roads  or  parU<  of  roads  constructed  by  that  company  which  have  been 
referred  to  in  the  call  hereinbefore  specified. — A.  Yes,  sir ;  the  books  of 
the  company  will  show  everything  that  it  has  ever  done. 

COST  OP  CONSTRUCTION  TO  OTHER  COMPANIES. 

Q.  And  will  the  books  of  the  other  companies  hereinbefore  specified 
ahM>  show  the  actoal  cost  of  constrnctiou  to  the  reitpective  construction 
oompanies  of  the  various  lines  si>ecifled  in  the  call  t— A.  Yes^  sir. 

Q.  Will  these  books  also  Hhow,  in  each  case  where  the  line  has  been 
leased  to  the  Central  Pacific,  the  amount  of  rental  charged  to  the  Cen- 
tral Pacific  Company,  as  explained  in  your  evidence  Saturday  T — A.  I 
don't  know  that  it  will  in  all  cases. 

Q.  Will  it  in  some  of  the  cases  where  such  rentals  were  credited  by 
you  t— A.  Wherever  those  companies  you  hkwe  named  had  anything  to 
do  with  the  rentals,  the  books  will  show  the  rentals. 

Q.  Will  the  books  which  you  have  referred  to  show  the  amounts 
charged  to  the  Central  Pacific  Company  or  received  by  you  from  the 
Central  Pacific  Company  for  the  interest  on  the  amounts  which  the 
respective  companies  had  on  de|)OHit  with  the  Central  Pacific  Com- 
pany t — ^A.  I  cannot  answer  that;  that  is,  if  I  understand  the  question 
aright    Will  you  read  it  again  f 

INTEREST  PAID  ON  DEPOSITS  WITH  CENTRAL  PACIFIC. 

Q.  You  stated  on  Saturday,  as  to  a  number  of  these  companies,  that 
they  kept  'their  funds  with  the  Central  I^acific,  aii<l  tliat  company  Al- 
lowed them  interest  at  10, 12,  8,  and  G  per  cent.,  and  the  question  is, 
whether  the  amounts  of  interest  so  allowed  will  appear  in  those  books.— 
A.  Well^  the  Western  Development  Company  books  will  show  all  the 
transactions  it  ever  had  with  the  Central  Pacific  Bailroad  Company, 
and  also  the  interest  which  was  allowed  by  that  company,  but  if  I  stated 
ou  Saturday  that  the  interest  paid  bv  the  Central  Pa<;ific  was  12  per 
cent,  that  is  an  error.  I  was  asked,  as  I  understood  it,  the  ruling 
ratal  of  interest  at  the  time,  and  I  think  the  highest  rate  of  interest 
we  ever  received  was  10  ()er  cent.,  and  it  got  down  to  6. 

BOOKS  OP  "8.  H.  H.  &  C." 

Q.  The  answer  was  12, 10,  8,  and  now  6.  It  is  not  material.  Have 
jou  the  books  which  you  referred  to  on  Saturday  as  the  S.  U.  H.  ami 
C.  books  t— A.  I  have  not. 

Q.  Ill  whose  custody  are  those  books? — A.  Well,  I  cannot  state  tbat 

positively. 

Q.  Is  ft  Mr.  W.  E.  Brown  t— A.  Mr.  William  E.  Brown  is  supposed  to 
have  them.    He  keeps  the  books. 

Q.  Will  the  books  above  referred  to,  relating  to  the  Pacific  Improve- 
ment Company,  the  Western  Development  Company,  and  the  other 
aooatmction  companies,  show  the  profit,  if  any,  which  was  made  under 
the  coDttraction  contract  by  the  stockholders  of  those  respective  oom- 
iiMiiest— A«  I  think  it  would  be  a  difficult  thing  to  figure  out  profftson 

n  contract. 

Q«  That  Is  hardly  an  answer.  Will  thoHc  accounts  show  whetherany 
RToflts  were  made  or  any  losses  sustained  ? — A.  You  are  asking  mo 


t 
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whether  a  profit  or  Iosb  va»  mailu  or  austHiaeii,  and  1  will  auawer  it  in 
ibiu  way:  Tbe  pay  tbat  the  company  received  was  in  stocks  and  in  bonds, 
liow,  it  depends  ontifely  at  what  you  value  the  stock  and  the  bonds,  as 

I  to  whether  the  Pacific  Improvement  Company  made  or  did  not  make 

I  »  profit. 

■  <i.  1  will  now  pat  the  question  to  you  in  this  form  :  Will  those  ac- 
counts show  just  what  was  expended  fi>r  the  account  of  the  stockboUlers 
of  the  various  companies,  and,  on  the  other  side,  what  form  of  considera- 
tion was  received  for  their  benefitfromtheCeutrat  Pacifio  Company f — 
A.  Thtt  Central  i'aciflc  or  any  other  company. 

»  SUFFICIENCY  OF  NOTICE  TO  I'KODUCE  BOOKS. 

Q.  Are  you  willing  to  place  on  record  an  admission  that  the  notice  to 
profluce  the  booko,  papers,  contracts,  agreements,  documents,  and  ac- 
counts which  have  been  (lalled  for  is  sufficient,  Jis  nmtler  of  form,  to  give 
you  notice  of  the  demand  of  this  Commission  and  of  the  nature  of  the 
books  and  papers  called  for  1 
Mr.  Bekgin.  There  is  no  objection  to  the  mere  form. 
A.  That  is  my  answer. 

By  theCnilRMAN: 
Q.  Do  I  understand  you  that  you  decline  to  proiluceauy  books,  papers, 
contracts,  or  afj^reemeuts,  of  any  kiud  whatever,  of  the  several  compan- 
iea  you  have  named  i — A.  Yes,  sir. 

tT.  I.  BKRGIN. 
Q.  Who  is  your  eounselt— A.  Mr.  Eergin. 
Q.  What  is  his  full  name  t— A.  T.  I.  Bei-^n. 

Q.  la  he  the  attorney  for  the  Central  Pacific  Company  ! — A.  Well,  I 
cannot  say  as  to  th.at.  He  is  probably  one  of  the  retained  attorneys  of 
the  Southern  Pacific  Company. 

IQ.  Does  he  appear  here  as  the  attorney  for  the  Central  Pacific  Com- 
pany t — A.  I  cau  only  state  that  he  does  appear  here  as  my  attorney  in 
this  case. 
F.  8.  DOUTY. 
r   The  CnAlEMAN  (to  Mr.  Bergin).  Do  you  a]»pear  before  the  Commis- 
sion as  the  attorney  of  the  Central  Pacific  Kailroad  Company  f 

Mr.  Beegin.  I  do  not  exactly  know  that  it  is  very  material  to  know 
whether  I  do  or  not. 

The  Chaibmas.  I  desire  to  tnow  whether  you  appear  before  the 
Commission,  and  have  appeared  from  time  to  time,  as  the  attorney  of 
the  Central  Pacific  liailruad  Company. 

Mr.  Besoin.  Well,  I  do  not  sec  that  it  is  very  material  whether  I  do 
or  not. 
The  CnAlEMAN.  Do  I  understand  you  to  decline  to  answer  t 
Mr.  Beegin.  Yes;  I  decline  to  answer  in  that  way. 
The  CHAlEMAN.  Well,  gentlemen,  I  do  not  see,  unless  we  hold  a 
■et  seKsion  and  make  our  application  to  the  court,  that  we  cau  pro- 
1  further  at  this  time.     We  will  excuse  all  otiier  gentlemen. 
'  0  Commission  here  went  into  secret  session. 


DECLINES  TO  STATE  IN  WHAT  CAPACITY  HE  APPEAKS. 
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Palace  Hotel,  San  Fbanoisco, 

Monday^  August  1, 1887. 

Afternoon  session. 

Mr.  Alfred  A.  Gohon,  at  2  p.  m.^  appeared  on  behalf  of  the  Central 
Pacific  Bailroad  Company  in  relation  to  the  refusal  of  the  witness  Frank 
S.  Douty  to  produce  the  books  of  the  Western  Development  Company, 
the  books  of  the  Pacific  Improvement  Company,  and  the  books  of  sun- 
dry other  corporations  of  which  that  witness  is  an  officer,  which  have 
been  called  for  by  this  Commission,  and  said : 

PROPOSAL  TO  PRODUCE  BOOKS  AND  PAPERS  RELEVANT  TO  INVESTIGA- 
TION. 

I  wish  to  say  that  this  witness  and  these  corporations  are  willing  to 
produce  all  books  and  papers  which  will  in  any  way  instruct  this  Com- 
mission, or  explain  the  testimony  of  any  of  the  witnesses  before  it,  or 
which  will  in  any  way  enable  this  Commission  to  pursue  its  inquiry 
within  the  scope  of  the  act  of  Congress  under  which  it  derived  its  ap- 
pointment ;  and  I  ask  that  the  witness  be  recalled  for  examination,  and 
that  he  be  questioned  on  the  particular  subject-matter  concerning  which 
the  Commission  desires  to  derive  information  from  the  books  or  papers 
nnder  his  control. 

It  is  the  intention  of  all  the  companies  allied,  or  in  any  way  connected, 
with  the  Central  Pacific  Bailroad  Company,  and  the  officers  of  all  those 
companies,  to  afford  this  Commission  every  aid  in  their  power  to  enable 
it  properly  to  perform  its  duties. 

ACCOUNTS  DESIRED  BY  THE  COMMISSION  SPECIFIED. 

Commissioner  Anderson.  The  exact  accounts  which  we  desire  to  see 
are  the  accounts  kept  by  the  Western  Development  Company,  showing 
the  cost  of  construction  to  the  Western  Development  Comx)any  of  any 
roads,  or  parts  ot*  roads,  either  constructed  for  the  account  of  the  Cen- 
tral Pacific  Bailroad  Company,  or  which  were  leased  to  the  Central  Pa- 
cific Bailroad  Company,  in  order  to  ascertain  whether  the  stockholders 
of  the  Western  Development  Company  have  received  from  the  Central 
Pacific  Bailroad  Company  portions  of  its  assets,  or  portions  of  its  earn- 
ings, which  have  been  realized  by  them  as  a  profit  on  said  contracts, 
the  proof  being  that  they  were  the  controlling  influence  both  in  the 
Central  Pacific  and  the  Western  Development  Companies. 

We  therefore  ask  you  whether  your  proposition  includes  the  produc- 
tion of  the  accounts  of  the  Western  Development  Company  showing  the 
cast  of  construction  of  the  railroads  and  parts  of  railroads  above  speci- 
fied. 

I  make  the  same  explanation  in  regard  to  the  Pacific  Improvement 
Company,  without  repeating  it  at  length,  and  also  in  regard  to  the  sun- 
dry other  corporations  of  which  Mr.  Douty  is  an  officer. 

COUNSEL  OF  CENTRAL  PACIFIC. 

Mr.  Cohen.  I  think  that  my  offer  is  broad  enough  to  include  every 
subject-matter  and  thing  which  this  Commission,  by  the  terms  of  the 
act  of  Congress,  is  authorized  to  inquire  into.  Therefore  I  have  sog- 
gested  that  specific  questions  be  put  to  see  whether  we  have  any  leconl 
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OBJECT  SOUGHT  BY  COMMISSION  IN  EXAMINATION  OF  BOOKS, 

Commissioner  Littler.  Tliis  Commisaioii  desires  not  only  tlie  ex- 
amioaUon  of  tlie  books  for  the  purposes  stateil,  but  for  tlie  piiqiose  of 
ascortaiuing  whether  the  chief  ofllcors  of  the  <Jeutr»l  Piicific  Railway 
Company  have  not  used  these  several  eorporutious  as  mere  iostrnnienta 
to  bouefit  tticmaelves  personally,  and  whether  their  conduct  is  not  really 
au  abuse  of  the^e  trusts  as  such  officers. 

Commissiouer  Andebson.  I  want  to  say  that  the  specific  questions 
that  you  allude  to  were  put  to  the  witness  Douty,  and  he  made  .innwer 
thereto  that  the  accounts  in  his  possession  would  show  the  cost  of  cou- 
Btraction  of  these  various  roads  to  the  Western  Development  Company 
and  to  the  Paciflc  Improvement  Company,  aud  I  call  your  attentiou  to 
the  fact  that  the  mere  statement  of  a  villiugness  to  show  us  anything 
which  we  are  entitled  to  see  under  the  act  of  Congress  will  not  lead  to 
a  solution  of  the  difBculty,  ou  account  of  a  difference  between  ourselves 
and  theTepresentativcs  of  the  company  as  to  the  permitted  scope  of 
inqairy ;  and  tliat  unless  a  representative  of  the  company  is  prepared 
to  say  tliat  the  accounts  which  we  have  speciiled  can  be  inspected  by 
as  it  would  be  a  mere  loss  of  time  to  recall  the  witness,  as  it  would  be 
■y  to  obtain  the  Judgment  of  the  court  as  to  whether  wo  are  en- 
tied  to  see  those  accounts. 

The  Commission  then  adjourned  to  Tuesday,  August  2, 18S7,  at  J 


Palace  Hotel,  San  Fbanoisoo, 
Tuesday,  Avgust  2,  18) 
The  OommisBion  met  pursuant  to  adjournment,  all  the  Commission- 
rs  beiug  present. 

LELAND  STAITPORD,  being  further  examined,  testified  as  followa: 

RELATION  OP  THE  CENTRAL  PACIFIC  TO  THE  GOVERNMENT. 

If  the  Commission  jdease,  perhaps  it  would  tend  to  a  better  nnm 

BtaudiDg  of  the  case  if  I  should  read  a  short  paper  which  I  liavejost 

Iiad  prepared.     It  would,  at  least,give  our  views  a  little  better.    I  wish 

to  rekd  it  partly  because  of  a  remark  which  you,  Governor  I'attison, 

made  to  me.     I  infer  from  remarks  made  by  some  of  the  Commissioners 

abont  the  time  of  adjournment  Jast  Friday,  that  it  was  supposed  that 

Lthe  Oeotral  Pacific  I^ilroad  Company  did  not  occupy  towards  the  Gov- 

jimeot  the  position  of  an  independent  coutracting  party,  but  was  in 

jme  way  an  agent  acting  in  a  fiduciary  capacity.    The  Federal  courts 

lave  ID  several  cases  construed  the  Paci:ic  railroad  acts,  and  have  de- 

nained  what  are  the  property  rights  of  the  company  under  the  acts 

.  _  Coogress.    It  has  been  repeatedly  held  by  those  courts  that  the  grants 

Of  lands  and  bonds  made  in  aid  of  the  construction  of  the  road  became 

the  property  of  the  company  upon  compliance  with  theconditious  named 

in  the  acts.     Several  actions  have  been  prosecuted  by  the  United  States 

the  Uieory  that  the  OOTernment  could  compel  au  aoconntingw'  ' 
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the  dire'^tors  of  the  corporation  coustracting  the  Pacific  railroad  for  the 
disposition  they  made  of  the  bonds  issued  by  the  United  States. 

UNITED  STATES  VS.  UNION  PACIFIC. 

The  case  of  the  United  States  vs.  The  Union  Pacific  Railroad  Gompany, 
in  the  circuit  court  of  Connecticut,  was  the  first  of  this  character  of  suit. 
(See  2  Blatchford,  404.)  The  case  was  appealed  to  the  Supreme  Court 
and  affirmed.  Mr.  Justice  Hunt,  in  delivering  the  opinion  of  the  circuit 
court,  said: 

The  grants  of  land  and  the  ifisuing  of  bonds  are  to  be  considered  gratuitous,  volun- 
tary contributions  to  aid  in  the  construction  of  works  which  it  was  supposed  would 
develop  the  resources  of  the  country,  advance  civilization  and  improvement,  and 
upon  which  the  mails  and  munitions  of  war  could  be  transported.  When  given  and 
accepted  the  power  of  the  donor  is  at  an  end,  and  the  absolute  ownership  is  in  the 
corporation. 

It  was  upon  the  theory  that  the  bonds  issued  by  the  Government 
were  the  private  property  of  the  company,  that  the  court  refused  to 
order  an  accounting  of  what  disposition  was  made  of  them  bjyUie  di. 
rectors.  ^ 

COURT  OF  CLAIMS  CASE. 

A  case  involving  similar  questions  and  of  the  same  title  was  com- 
menced in  the  Oourt  of  Claims  and  appealed  to  the  Supreme  Court. 
(See  1  Otto,  72.)  Mr.  Justice  Davis  in  delivering  the  opinion  of  the 
court,  said  : 

The  act  itself  (Pacific  railroad  act])  was  an  experiment.  It  must  bo  considered  in 
the  nature  of  a  proposal  to  enterprising  men  to  engage  in  the  work,  for  with  the  ex- 
traordinary obstacles  in  the  way  there  was  no  security  that  capital  could  l>e  enlisted ; 
if  enlisted  at  all  it  would  only  be  on  condition  which  would  insure  in  a  case  of  suc- 
cess remuneration  in  proportion  to  the  risk  incurred.  The  proffered  aid  was  in  lands 
and  interest-bearing  bonds  of  the  United  States. 

The  court  in  this  case  affirmed  the  same  doctrine  that  was  maintained 
in  the  case  previously  cited.  No  contrary  view  has  been  expressed  by 
the  Supreme  Court.  In  construing  the  Thurman  act  it  was  assumed 
throughout  by  the  Supreme  Court  that  the  aid  granted  by  the  Govern- 
ment to  the  roads  was  private  property.  (See  9  Otto,  700  to  769.)  Nor 
was  it  decided  that  Congress  had  power  to  change  the  contract,  but  it 
was  argued  by  the  oourt  that  the  provision  for  a  sinking  fund  did  not 
interfere  with  the  rights  of  the  company  or  require  payment  from  it 
before  maturity  of  the  bonds. 

I  believe  that  it  has  been  reaffirmed  in  our  case  before  the  Court  of 
Claims,  and  again  by  the  Supreme  Court  of  the  United  States,  on  the 
question  of  compensation  to  the  aided  roads.  I  put  this  in  to  give  you 
an  idea  of  our  side  of  this  matter,  as  I  do  not  seem  to  have  been  able 
to  have  made  it  sufficiently  clear  in  my  former  statement. 

It  is  unnecessary  to  examine  in  detail  the  expenditure  of  the  company 
In  the  construction  of  the  road.  The  aggregating  expenditures  for  all 
purposes  can  be  readily  ascertained. 


Pc^Vt^^teA 
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The  followiug  is  a  list  of  all  the  available  resoaroes,  with  the  excep* 
tiou  of  those  originally  coutributed  by  the  promoters  to  inaugarate  the 
dnterprise : 

Central  and  Western  Padfio  Railroads.     Memorandum  regarding  receipts  from  all  souroes, 

to  December  31,  1869. 


Jnited  States  boD<ls : 

Central  and  Western  Pacific 

Central  and  Western  PaoiAo  of  same  amooot. 
!!entral  Paoiflo: 

Convert  ihle  bonds 

State  aid  bonds 

younty  bonds : 

Ran  Francisco  to  Central  Pacific 

Sacramento  to  Central  Pacific 

Placer  to  Central  Pacific         

San  Francisco  to  Western  Pacific 

San  Joaquin  to  Western  Pacific 

Santa  Clara  to  Western  Pacific   

Mnd  sales  balance  Central  Pacific  Railroad 

.'rofit  and  lo^balance  January  1,  1870 


Total 


Company  owed  Contract  and  Finance  Company 
Grand  total 


Par  value. 


$27,  ftS-i,  680 
27,855,500 

1,4*^.000 
1, 500, 000 

400.000 
3U0.  OUO 
250, 000 
250,000 
250,000 
150,000 


Approximate       <(^  J 
realized. 


$20,73.\000  -T 
20, 75U,  000  / 

830.000 
9tf0.000  '" 

300,000 
100, 000 
100.000 
175, 000 
125  U4N) 
100,000 
107,000 
1, 610,  000 


46, 002, 000 
1,827.000 


47, 889, 000 


Under  the  act  of  Congress  we  were  permitted  to  issue  bonds  secured 
>y  a  first  mortgage  on  our  road  to  an  amount  equal  to  the  Government 
oau.  The  State  aid  bonds  referred  to  in  the  table  were  our  own  boudS; 
o  the  amount  of  a  million  and  a  half,  on  which  the  State  paid  the  in- 
erest  for  twenty  years,  the  company  paying  the  bonds  at  maturity. 

These  bonds  issued  to  the  Western  Pacific  Railroad  Company  were 
^ven  before  the  Central  Pacific  gained  control  of  that  road,  and  we 
lever  handled  them.  The  bonds  given  by  these  various  counties  were 
or  subscriptions  to  the  stock  of  the  railroad  company. 

COUNTIES  AUTHORIZED  TO  SUBSCRIBE  AID. 

Commissioner  Littler.  Before  passing  from  this  schedule  of  secur- 
ties  I  wish  to  call  your  attention  to  a  list  of  counties  which,  under  the 
aws  of  California,  were  authorized  to  subscribe  aid  to  railways,  and 
tsk  you  to  state,  as  I  name  them,  whether  the  Central  Pacific  Railroad 
Company  receivell  aid  from  any  of  them.  First,  Yuba  County  was  au- 
horized  to  subscribe  ¥200,000. 

The  Witness.  Not  to  the  Central  Pacific. 

Commissioner  Littler.  Sutter  County,  $50,000. 

The  Witness.  Not  to  the  Central  Pacitic. 

By  Commissioner  Littler: 

Q.  Or  to  any  of  its  branches T— A.  No,  sir;  I  know  that  that  county 
ssued  some  bonds,  or  was  authorized  to  issue  some  for  a  road  that  was 
ntended  to  have  been  built  to  Marysville,  but  we  had  nothing  to  do  with 
t,  and  never  have  had. 

Commissioner  Littler.  Solano  County,  $200,000. 

The  Witness.  That  has  nothing  to  do  with  the  Central  Pacific. 

Commissioner  Littler.  Yolo  County,  $50,000 1 

The  Witness.  Not  to  the  Central  Pacific. 

p  R  VOL  IV ^26 
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AID  GIVEN  TO  ROADS  PRIOR  TO  CONSOLIDATION. 

« 

Gommissiouer  Littler.  A^  I  call  this  list  over,  if  any  of  the  railways 
are  named  which  have  subseqaently  been  consolidated  with  the  Cen- 
tral Pacific  and  now  form  a  part  of  that  road,  please  mention  that  fact. 

The  Witness.  The  county  of  Yuba  subscribed  to  some  railroad,  but 
not  one  that  we  were  connected  with  ;  and  whether  stock  in  some  of 
these  roads  was  taken  by  the  county,  or  not,  I  do  not  know,  but  the 
Central  Pacific  had  nothing  to  do  with  it,  directly  or  indirectly.  The 
only  counties  that  have  ever  contributed  to  the  Central  Pacific  are  the 
ones  that  I  have  mentioned.  The  aid  given  by  San  Francisco,  Santa 
Clara,  and  San  Joaquin  Counties  to  the  Western  Pacific  Railroad  was 
given  before  the  Central  Pacific  tbok  hold,  and  never  came  into  our 
hands. 

Commissioner  Littler.  In  order  to  get  through  with  my  list,  I  will 
read  them  to  you  and  you  can  answer.    San  Mateo  County,  $100,000. 

The  Witness.  That  was  given  to  the  road  then  called  the  San  Fran- 
cisco and  San  Jos6  Railroad.  The  Central  Pacific  had  nothing  to  do 
with  it. 

THE  1600,000  SUBSCRIPTION  OF  SAN  FRANCISCO  COUNTY. 

Commissioner  Littler.  San  Francisco  County,  $600,000. 

The  Witness.  That  county  was  authorized  by  law  to  subscribe  for 
$600,000  of  our  stock.  We  had  trouble  with  the  county.  The  people 
here  had  lost  faith  in  our  road,  did  not  believe  that  we  could  ever  con- 
struct it,  and  were  very  much  afraid  of  the  liability  to  which  they  might 
be  subjected,  and  instead  of  subscribing  for  the  stock  and  issuing 
$600,000  in  bonds,  the  matter  was  compromised  by  the  county  giving 
us  $400,000  of  its  bonds  and  taking  no  stock. 

Commissioner  Littler.  Santa  Clara  County,  $200,000. 

The  Witness.  That  went  to  the  Western  Pacific  before  we  had  any 
connection  with  it. 

Commissioner  Littler.  PliKjer  County,  $200,000. 

The  Witness.  Yes ;  that  went  to  the  Central  Pacific. 

Commissioner  Littler.  I  see  some  of  these  counties  repeated  here. 
Santa  Clara  County  $200,000,  and  San  Mateo  County  $100,000. 

The  Witness.  That  was  to  this  San  Francisco  and  San' Jos6  Railroad. 

Commissioner  Littler.  San  Francisco  County  again,  $300,000.  These 
were  authorized  by  different  statutes  of  the  State  of  California. 

The  Witness.  The  Central  Pacific  had  nothing  to-do  with  that.  I 
have  no  doubt  that  San  Francisco  gave  it,  but  I  have  no  positive  knowl- 
edge of  it.    I  do  not  remember  the  circumstance. 

Commissioner  Littler.  Los  Angeles  City,  $50,000. 

The  Witness.  Tbat  has  nothing  to  do  with  the  Central  Pacific. 

Commissioner  Littler.  Los  Angeles  County,  $100,000. 

The  Witness.  That  has  nothing  to  do  with  the  Central  Pacific. 

Commissioner  Littler.  Placerville  City,  $100,000. 

The  Witness.  That  was  to  another  railroad. 

the  cCunty  aid  to  cextRxVL  pacific. 

Commissioner  Littler.  These  are  under  statutes  authorizing  sub- 
scriptions to  the  stock  of  railroad  companies.  These  various  statutes^ 
I  mean,  referred  to  in  this  list.  I  do  not  know  whether  they  are  to  your 
road  or  not  I  am  calling  them  off  for  the  purpose  of  getting  your  an- 
swer. 


LELAND   STANFORD.  2733 

The  Witness.  There  was  nothing  of  this  in  favor  of  the  Central  Pa- 
cific except  from  those  counties  along  the  line  of  that  road.  Sacmmento 
County,  and  Placer  County,  and  San  Francisco  gave  $400,000  in  bonds. 
That  is  all  that  the  Central  Pacific  had. 

Commissioner  Littler.  If  you  are  quite  sure  that  you  have  enum- 
erated all  the  subscriptions  paid  to  this  company  and  its  branches,  as 
now  constituted,  I  will  not  trouble  you  with  this  list. 

The  Witness.  1  cannot  be  mistaken  about  that. 

The  Chairman.  I  would  put  it  all  on  the  record.  I  would  not  stop 
it  now,  inasmuch  as  you  have  commenced  it. 

AID  FOR  ROADS  THAT  NEVER  WERE  BUILT. 

The  WiTNiass.  There  was  a  time  when  aid  was  voted  for  roads  that 
never  were  built.  Some  of  them  I  do  not  remember,  for  we  had  noth- 
ing to  do  with  them. 

Commissioner  Littler.  San  Joaquin  County,  $250,000 ;  El  Dorado 
County,  $200,000 ;  Placer  County,  $250,000 ;'  Santa  Clara  County, 
$150,000 ;  Stanislaus  County,  $25,000. 

The  Witness.  I  do  not  remember  anything  about  that.  There  were 
never  any  roads  built  in  this  last  county  under  such  statutes,  and 
whether  any  bonds  were  issued  or  not,  I  can  not  say.  I  think  it  doubt- 
ful, however. 

Commissioner  Littler.  Alameda  County,  $220,000 ;  San  Francisco 
County,  $l,000,OiiO,  authorized  by  the  statute  of  1863. 

The  Witness.  Are  you  reading  the  complaint  tiled  in  some  of  these 
cases  that  have  been  brought  against  us  ? 

Commissioner  Littler.  No,  sir;  lam  reading  from  a  list  of  the  stat- 
utes passed  by  the  State  of  California,  authorizing  subscriptions  to  rail- 
road companies. 

The  Witness.  It  souiids  a  little  similar  to  some  of  the  complaints 
that  I  have  heard.    That  is  why  J  ask  the  question. 

subscriptions  of  other  counties  to  railroads. 

(^commissioner  Littler.  Sacramento  County,  $300,000,  under  the  stat- 
ute of  1863;  Calaveras  County,  $50,000 ;  Tuolumne  County,  $50,000; 
El  Dorado  County,  again,  $100,000;  Calaveras  County,  again,  $50,000; 
Napa  County,  $70,000;  StanivSlaus  County,  $25,000*;  Yuba  County, 
$65,000;  Yolo  County,  $100,000;  Los  Angeles  County,  $150,000;  Los 
Angeles  City,  $75,000;  Plumas  County,  $230,000;  Sutter  Countv, 
$50,000;  Sail  Joaquin  County,  $200,000 ;  Stockton  City,  $300,000;  San 
I'rancisco,  $1,000,000,  authorized  by  the  statute  of  1809. 

In  this  list  it  is  stated  that  Yuba  County  actually  issued  $265,000; 
Solano  County,  $200,000 ;  San  Mateo  County,  $100,000 ;  San  Francisco, 
4950,0fH);  Santa  Clara  County,  $350,000;  Auburn  Town,  $50,000;  Los 
^njreles  County,  $150,000;  San  Joaquin  County,  $250,000;  Placerville 
City,  8100.000;  El  Dorado  County,  $300,000 ;  Placer  County,  $250,000; 
^acraiiieiito  County,  $300,000,  making  a  total  of  $3,265,000'. 

The  Witness.  I  do  not  know  anything  about  how  correct  that  state- 
tneut  is,  but  I  think  that  the  i)erson  who  prepared  it  is  mistaken. 
There  were  a  great  many  statutes  passed  authorizing  different  counties 
stnd  places  to  vote  on  ])ropositions  to  aid  railroads,  but  they  never 
Availed  themselves  of  the  opportunity.  I  presume  that  this  statement 
i»  prepared  from  the  law  books,  and  the  person  preparing  it  did  not  f 
fortber. 
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B}  Commissioner  Littler  : 

Q.  Do  you  still  stick  to  your  list  as  read  here? — A.  Yes,  sir. 

Q.  Do  you  state  that  it  contaius  all  that  the  Central  Pacific  or  its 
branches  secured  f — A.  Yes,  sir ;  it  contains  all  that  I  remember,  ami 
I  am  sure  that  I  have  forgotten  nothing. 

The  Chairman.  Go  ahead  with  your  statement. 

CONSTRUCTION.  OF  ROAD  FROM  SAN  JOSfi  TO  OGDEN. 

The  Witness  (continuing)..  With  the  foregoing  funds  and  credits  tho 
company  constructed  860.G6  miles  of  road,  which  extended  from  San 
Jos^  to  Ogden.  The  entire  resources  of  the  company',  as  above  stated, 
were  $47,889,000,  which  would  allow  the  company  to  expend  on  each 
mile,  in  round  numbers,  $55,(>00. 

I  would  say  here  that  it  was  estimated  that  the  road  would  cost 
$90,000  a  mile,  and  there  were  good  engineers  who  estimated  that  por- 
tions of  that  road  would  cost  from  $250,000  to  $3(>0,000  a  mile,  if  it  ever 
€Ould  be  built  at  all.  I  will  state,  however,  that  that  statement  came 
from  those  who  were  hostile  to  the  road  and  did  not  wish  to  see  it  con- 
structed ;  but  we  built  the  road  in  spite  of  them,  and  at  a  cost  very  much 
less  than  the  estimates. 

Thej'  could  not  have  exceeded  that  expenditure,  having  no  more 
money.  I  submit  that  no  board  of  competent  engineers,  taking  into 
consideration  all  the  facts  and  circumstances  connected  with  the  con- 
sti  uction  of  the  road,  including  the  price  of  labor  and  material  at  the 
time  of  construction  and  the  difficulties  encountered,  will  say  that 
$55,600  per  mile  was  unreasonable. 

GOVERNMENT  ONLY  INTERESTED  TO  EXTENT  OF  ITS  GRANTS. 

The  GoA^ernment,  however,  had  no  interest  in  the  money  contributed 
for  the  construction  of  the  road  in  addition  to  the  grants  of  Congress. 
The  bonds  granted  by  the  United  States,  together  with  first  mortgage 
bonds  of  the  com])any  authorized  by  the  acts  (»f  Congress,  produced  in 
the  aggregate  the  net  amount  of  $41,485,000.  If  no  other  money  but 
the  bonds  issued  and  authorized  by  the  Government  had  been  used  in 
the  construction  of  the  road,  it  could  not  have  cost  more  than  $48,200 
per  mile,  for  that  was  the  full  amount  realized  from  the  Government  aid 
and  the  first-mortgage  bonds. 

COMPANY  AUTHORIZED  TO  USE  THE  ENTIRE  GRANT  IF  NECESSARY. 

It  will  not  be  denied  that  the  cemjiany  was  authorized  to  use  the 
entire  grant  of  the  Government  in  the  construction  of  the  road,  and  it  it 
could  be  completed  with  the  bonds  issued  iind  authorized  to  be  issued 
by  the  Government  without  other  funds,  the  coaipany  was  not  called 
upon  to  ap])ropriate  additional  money.  In  other  words,  the  Govern- 
ment offered  to  the  company  the  grants  named  in  the  act  upon  condi- 
tion that  the  company  should  build  the  road  and  ])erformfor  the  Gov- 
ernment the  service  required.  If  the  road  could  have  been  built  for 
one-halt',  or  any  other  traction  of  the  amount  granted  by  the  United 
States,  the  amount  saved  wou-d  have  been  the  pro|>erty  of  the  com- 
pany and  not  of  the  United  States.  The  Government  named  its  con- 
ditions, the  company  accepted  them,  and  is  entitled  to  whatever  bene- 
fits may  result  from  the  contract.  This  position  is  in  accordance  with 
the  decisions  of  the  Supreme  Court  of  the  United  States.  Does  any  one 
suppose  that  the  road  would  have  been  built  if  it  had  been  uuderAtood 
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t  if  the  coiiipaiiy  was  sucwesst'iil  tlie  ("Jovernment  would  tako  llio  p 

I,  aad  if  nnmiiccessftil  tlie  etockliolders  would  have  to  luaki-  up  tbti 

B 1    But,  Ktraiige  !i»  at  may  xeeiu,  tbat  is  tlie  position  assunicd  by 

mv  wUo,  at  tliv  completion  of  ttie  worh,  demand  an  auconntiiig  fro^P 

B  coiniMvny  for  the  moneys  received  from  tlie  Government,  witliontn 

rd  ti)  tbo  terms  and  conditions  of  the  contract. 


POSITION  ASSUMED  FOR  SAKE  01-'  AKIiUMENT. 


But  suppose  that  we  nssnme,  for  the  sake  of  argament,  that  tbe 
By  ooeupiea  toward  tho  Govemmeat  th«  position  of  nn  agent  oi 
»y^,  and  that  it  must  aceouut  to  the  Government  for  the  moneys 
ved,  and  must  pay  o\er  to  the  Unite<I  States  every  dollar  over  and 
Dve  reasnoablecomiiensaUonfnrthecoiistnictiouof  theroad,  we  sub- 
It  with  tbe  utmost  confidence  thatlhe$48,200por  mile  which  tbe com- 
ly  obtained  from  the  hondn  issued  by  tbe  Unite'l  States,  and  its  own 
t  mortgage  bonds  ftuthorized  by  the  act  of  CougresR,  was  less  than 
reasonable  cost  of  the  road,  aud  that  without  other  aid  the  road 
lid  not  have  bceu  coiistrueted  at  that  time  and  under  those  ciruum^ 
noes,  so  that,  so  fiir  as  the  original  amount  paid  tbr  coustrnotioa 
I  road  is  concerned,  we  say  : 

POSITION  TAKEN  BY  COMPANY. 

First.  No  money  or  aid  from  the  United  Stales  was  uied  which  was 
b  granted  to  the  company  on  condition  that  it  eonstmct  tbe  road, 
1  when  the  roa<l  was  constructed  and  the  conditions  complied  with 
A  the  United  States  had  no  right  to  inquire  wliat'disitosition  wtia 
ide  of  tbe  bonds  granted  for  its  construction. 
Second.  That  if  the  company  is  bound  to  account  tu  the  Government 
a  faithful  agent  in  tbe  construction  of  tbo  roa<t,  the  aid  granted  by 
I  United  States  was  insutGcient  for  its  construction,  aud  that  upon 
B  basis  the  Government  ought  to  make  good  the  deficiency, 
[shall  be  pleased,  at  the  proper  time,  to  offer  further  evidence  as  to 
At  was  a  reasonable  compeusation  for  the  construnCion  of  the  road. 
[  thought  proper  to  otfer  this  paper  this  morning,  thai  the  Oommis- 
1  might  better  understand  our  \'iew8  in  regard  to  the  relations  be- 
sen  the  Government  and  the  company,  as  it  might  facilitate  some- 
IBt  the  investigation. 


o  pro-  1 

"I  tha 

^Uy I 

i 

s  re-  I 

and  ■       1 


By  the  Craieman  : 
Have  you  anything  to  add  to  that  statement  f — A.  No,  sir  } 


I  nm  at  theservice  of  the  Commission.  1  t^keit  fur  granted  that 
I  some  time  or  other  wo  will  have  an  opportunily  to  pre^ient  our 
iwa  at)  to  the  matters  concerning  whii^h  the  (Jommitwioo  desires  to 
imine  us. 

["he  CnAlRMAN.  Oh,  yes;  any  information  yon  desire  to  present 
li  be  glad  to  have. 

RELATIONS  OF  THK  COMPANY  A\l>  THE  I.OVEKN'MENT. 


>at         1 


Commissioner  Andebron,  The  Oommiasiou  bus  listened  to  your  f 

mation  in  regard  to  tbe  distinction  mhich  arises  between  an  Hg< 

Jug  in  B  fiduciary  capacity  jind  acconnlingfortriml  " 

S  an  accouut  rendered  by  a  b/iielidary  under**- ' 

Egbt  tudispuse  of  property.     I  will.  ImwfVflr.-  , 

R  point :  That  while,  of  course,  we  do  not  dWP" 

wn  in  the  Connecticut  case  by  the  Supp 
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St»t4?.s,  ttiJtl  could  not  diflfer  from  it,  the  relations  which  the  parties  hold 
to  each  otlFer  are  somewhat  different. 

We  understand  that  we  are  appointed  in  order  to  give  Congress  in- 
telligent information  with  reference  to  a  question  of  proposed  future 
legislation ;  and  the  question  presented  to  Congress  is  whether  it  is 
desirable  and  proper  that  the  debt  of  this  company,  which  matures  he- 
tween  1893  and  1897,  shall  be  extended  for  a  long  period  of  years  at  h 
reduced  race  of  interest. 

GOVERNMENT'S  INTEREST  IN  ABILITY  OF  ROAD  TO  MEET  OBLIGATIONS. 

The  United  States,  in  addition  to  its  interest  as  an  ordinary  creditor 
having  a  lien,  is  vitally  interested  in  the  corporate  power  of  the  Central 
Pacific  Uailroad  C/Ompauy  to  meet  it^s  ol)ligation8;  and  therefore,  when 
the  Central  Pacific  a^ks  for  an  extension,  it  seems  but  just  and  reason- 
able that  information  should  be  given  to  Congress  as  to  whether  its  man- 
agement and  the  administration  of  its  affairs  have  been  fair  and  lion- 
est,  or  whether  the  officers  of  that  company  and  its  stockholders  have 
impaired  its  corporate  power  to  pay  its  obligations  by  the  manner  in 
which  they  have  carried  on  the  affairs  of  the  company. 

If  the  company  says  it  has  no  legislation  to  propose,  and  d  esirc8  no 
extension  whatever  for  the  payment  of  the  debt — that  it  holds  itselt 
ready  to  pay  the  United  States  the  amount  of  its  obligation  when  the 
same  becomes  due — then  I  think  that  the  statement  which  you  have 
read  in  connection  with  the  decision  of  the  Supreme  Court  of  the  United 
Stales  would  have  great  weight.  But  if  we  are  to  report  with  refer- 
ence to  i>roposed  future  legislation  on  the  part  of  Congress,  it  seems  to 
me  that  it  does  not  bear  on  the  question  upon  which  Congress  denires 
to  be  informed. 

COMPENSATION   FOR    SERVICE    ESTIMATED   TO    HE  SITEICIENT  TO  I'AY 

DEBT. 

The  Witness.  As  I  understand,  this  Commission  was  appointed  to 
impartially  investigate  the  affairs  of  the  company,  iu  onler  that  the 
Government  itself  may  have  a  proper  understanding  and  that  it  may 
devise  some  way  in  which  to  secure  itself  against  loss.  1  have  endeav- 
ored to  show  you  that  the  oidy  reas  )n  why  thi*  company  is  not  able  to 
pay,  or  nuiy  not  be  able  to  pay,  those  obligations  at  maturity  arises 
thr*)Ugli  the  act  of  the  Government  itself.  If  you  will  read  the  debates 
which  took  place  in  Cougress  at  the  time  of  th'>  passage  ot*  the  Pacific 
Kailroad  bills  you  will  see  that  Congress  did  ndt,  and  that  we  did  not, 
anticipate  any  trouble  over  this  matter.  You  will  see  that  at  that  time 
everybody  recognized  the  fact  and  it  was  taken  for  granted  that  the 
Government  would  pay  for  services  reuilered  by  the  couipany.  They 
assumed  that  the  large  amount  expended  theretofore  for  servicj^s  ren- 
den^d  tlie  (iovernment  west  of  the  Missouri  Kiver  would  be  ample  to 
meet  all  these  obligations.  But,  whde  we  have  jierJormed  a  hundred 
fold  the  services  exi)ected  of  us,  our  compensation  has  only  been  about 
one  eighth  that  which  was  paid  to  mule  t^^ams  and  ox  teams  and  pack 
animals.  The  debates  in  Congress  show  that  it  was  anticipated  on  the 
part  of  the  United  States  th.n  we  should  receive  at  least  as  much  as 
had  been  ])aid  for  the  other  servic'.  We  have  never  had  a  fairoppor- 
tanity,  and  we  claim  now  that  we  are  entitled  to  that  compensation, 
nd  if  this  point  is  admitted,  there  will  be  no  difficulty  about  the  debt. 
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'  CONDITinN  nv  RnAI)  at  passage  of  THCRHAS  act  ASD  SUBSEfJl'ESTLY. 

Still  \vt>  wtTU  iloiiip  well  up  to  18St,  Duil  we  thoiifrbt  thnt  we  would 
J  able  to  ineft  our  obliKatious  at  maturity.  We  passer!  reiioluliona 
»r  the  eHtubli^Lineiit  of  a  itinkitig  fund  to  meet  the  obligationM  due  the 
overiimorit.  Itut  wbmi  tbe  Tlmriiiitii  bill  waa  passed,  it  took  the  mat- 
:r  out  of  our  liuuds,  iiitd  the  Goveriiineut  took  it  upon  itself  to  look 
ikftor  the  Binkiug  fu^id.  We  hutl  iiothiiig  to  sityitboutit.  We  weruuot 
ttatistleO,  though  we  had  no  objeetioii  to  the  Goverument  being  the  cus- 
toiliuu  of  the  8iukiiig  fund.  At  that  time  we  did  not  lidve  any  doubts 
u8  to  our  ultimate  ability  to  p:>y  the  debt  at  maturity ;  but  im[>ort.iiut 
competing  liuei^  of  railroa^l  were  built.  Up  to  the  time  of  the  eomple- 
tion  of  the  Atehisou,  Topeka  and  Santa  F6  Railroad  to  a  junction  with 
the  Southern  Pacific  iit  Uemiuci  our  oulycoiupetitors  were  mule  teams, 
ox  t«ams,  and  paek  animals.  The  rate»  were  large,  and  we  had  no 
difficulty  in  getting  whatever  we  thought  was  fair.  We  could  charge 
whatever  we  thought  best.  Wbeu  the  other  road  was  built,  however, 
business  was  divided,  and  the  rates  cut  down.  Wbeuever  any  new 
road  was  built,  the  business  fell  off  very  perceptibly  and  the  [wrcent- 
ages  fell  off  ail  the  way  through.  On  the  Central  PaeiBc,  the  falling 
off  in  the  Through  business  hat<  been  so  great  that  now  it  commands 
bnt  about  27  per  cent. 


h 


ADVANTAGE  OK  CONTROL  OK  iJOC'THEHN  PACIKIC. 


Some  i)eopte  have  thought  that  we  helped  to  divert  this  business  by 

mstruoting  the  Soatheru  Pacilie  road.    This  is  not  so,  however.     The 

Ooustruction  of  the  Southern  Paeitlc  road  wiis  provided  lor  by  act  of 

Oougrcaa.  and  its  inaiia^ ement  went  into  the  hi^ndit  of  people  other  tbtm 

tbo«e  who  conti'olled  the  Central  Piteitli^     It  soon  became  apparent 

thnl  tlir  Uesi  iiilere»ta  of  the  Central  Pacilie  required  that  the  control 

of  ihe  Siiiithrrn  t'atuSc  should  be  in  the  same  hands,  ami  that  that 

nj;iil  .shoiilil  Muil;  ill  perfect  harmony  with  tho  Ccutral  Pacilie.     It  be- 

CJiine  ii  ni'('i'.-i-.ily,  thei-efore,  that  we  should  eoutrol  the  Soulheru    Pft- 

,Hc,  and  wlieii  iiiijunhinity  offered  we  avuileil  ourselves  of  it,  and  |nir- 

lased  the  i-etitrolliu;;  interest  in  that  roat^l.     Since  tlieu   tliu  roads 

I'd  III  . ■utile  liannony.  with  all  the  advantages  of  n  pooling 

ingeiiieiiL  iiiid  the  udvanbvges  resulting  from  our  system  of  leases. 

TEliMS  Ol'  LEASE  OP  CENTUAL  TO  SOUTHERN  PACIFIC. 

f  In  the  lease  from  the  Central  Potallc  to  the  Southern  Pacitle  we  pro- 
Ide  for  a  certain  amount  to  be  paid  to  the  Central  Pauifie,  cc]Uiil  to 
ibout  0  per  cent,  per  annum  on  Che  present  value  of  tho  stock,  aud  de- 
B  farther  that  the  object  of  this  lease  is  not  that  one  ny.ul  shall  ever 
dvantage  itself  at  the  exjiense  of  the  other,  but  Cliat  the  lease  shall 
)  revised  I'roui  time  lo  time  with  the  change  of  circumstanuea;  and 
bore  than  that,  that  the  minimum  that  shall  bu  paid  to  the  Central 
utiffc  shall  be  2  jiur  cent,  upon  the  par  value  of  the  stock  which  has 
son  issued,  equal  at  present  to  JI.2tH),0I>0  per  annitin.  It  is  further 
|irovi(Ied  that,  when  (he  road  eaniH  more  mouey  it  shall  have  all  that 
It  earns  up  to  (J  per  cent.,  ami  that  after  that  the  Southern  Pacific  may 

Clhe  remainder  for  itseompeusation.  It  is  provided  that  the  lease 
be  rtrviswl  at  any  time,  wheuever  the  Central  Pacilie  calls  upon 
oucheru   Pacific  for  suuh  revi^iuu.    The  object  of  the  whole  ar- 
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other,  and  that  each  should  have  what  it  was  fairly  able  to  take,  ar  -^^ 
not  have  any  competition  which  wonhl  be  injurious. 

CONSTRUCTION  OF  OREGON  AND  CALIFORNIA. 

In  coiistructinpf  the  Oregon  and  California  road  we  provided  by  th;t  ^^vt 
contract  that  80,000  shares  of  Central  Piicitic  stock  should  be  issued  ^m^  to 
the  company,  and  the  lease  provides  that  additional  rent  shall  be  paij^  id 
for  that  road,  so  as  to  make  the  amount  equal  to  0  per  cent,  upon  tbcr:Ae 
present  value  of  the  stock,  or  a  minimum  rental  that  is  equal  to  2  pr  ^  lt 
cent,  on  the  par  value  of  the  stock.  The  stock  is  now  quot<5d  in  tli^  le 
market  at  about  35  cents  on  the  dollar. 

ADVANTAGE  OF  SMALL  ROADS  TO  MAIN  LINE. 

I  will  say  further — although  perhaps  you  may  want  to  examtue 
on  that  point — that  in  every  instance  tlu^se  little  roads^the  foedei 
which  have  been  leased  to  the  Central  Pacific — have  been  a  great 
vantage  to  that  road.    The  Central  Pacific  is  a  trunk  line  of  road,  ai 
witboat  feeders  it  would  not  be  very  valuable.    These  feeders,  however 
we  have  constructed  through  a  good  country,  but  they  were  built  whiK^ 
the  population  was  scarce.    It  grailually  increased,  however,  until  I  ~ 
lieve  that  all  of  them,  with  one  exception,  are  doing  a  very  good  business  ^^ss. 

SOUTHERN  PACIFIC  TO  PAY  INDEBTEDNESS  OF  CENTRAL. 

In  this  connection  I  think  that  it  is  important  td  say  that  the  SontheE^  -ro 
Pacific  Company,  under  its  lease  of  the  Central  Pacific,  gnarantees  to 

provide  for  the  payment  of  the  indebtedness  of  the  Central  Paciflo,  a^HHid 
also  to  take  care  of  the  funds  nnder  the  Thurman  act. 

Commissioner  Anderson.  The  Thurman  act  requirement-s  are  co^^bb- 
plied  with  under  that  lease,  I  suppose. 

The  Witness.  Yes;  it  agrees  to  comply  with  all  the  requirements        of 
the  Thurman  act,  and  to  protect  the  Central  P.icilic;  \n  every  directiGHMo. 
Colonel  Haymond  is  one  of  our  regular  counsel,  and  is  familiar  w^:-  th 
these  things,     lie  has  just  informed  me  that  thi^  lease  for  ninety -ni  -^e 
years  also  covers  the  interest  to  the  (lovernment. 

By  Commissioner  Anderson  : 

Q.  Do  you  menu  that  the  lease  by  the  Central  Pacific  to  the  South^srrn 
Pacific  covers  the  interest  to  the  Government  on  its  loan  f  — A.  Yes,  s  Sr ; 
it  covers  all  the  debts  except  the  principal. 

Q.  You  mean  such  interest  as  comes  due  to  the  United  States  f A. 

Yes,  sir;  and  whatever  comes  under  the  Thurman  act. 

Colonel  IIAY3I0ND.  The  Southern  Pacific  Company  pays  f  l,200,C»'00 
per  annum  in  cash,  whether  the  road  earns  it  or  not. 

The  Witness.  I  hope  that  the  Commission  will  look  at  the  statem^^nt 
in  regard  to  the  business  that  has  been  diverted,  in  order  that  it  n^  ay 
see  exactly  that  the  falling  off  corresponds  with  the  completion  of  ei^k^h 
additional  road  which  parallels  it. 

REAL  CAUSE  OF  INABILITY  TO  MEET  OBLIGATION. 

Commissioner  Anderson.  In  regard  to  your  explaoatioui  I  think 
the  Commission  will  agree  that  the  issue  as  stated  by  you  in  year 
statement  is  the  issue  which  we  wish  to  examine.    That  is,  the  reoi^^Mi, 
or  the  real  cause,  of  the  inability  of  the  Central  Pacific  Railroad  Goal- 
pany  to  meet  its  debt  at  maturity.    Yon  have  given  the  explanatioo  Jiii( 
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Stated,  ami  wl-  an.-  Iivtp  to  wa  if  Mie  prevailing  feeling  id  the  commnnit; 
t,  tliat  I  iiu  itiiibility  uf  tlic  Central  I'acitio  to  meet  its  obligutlou 
iti  flue  tu  tbe  I'luit  tliut  utider  the  Crocker  contract  ngi'eat  (teal  more  iu 
boudH  mill  value  wui'e  giveii  than  the  actual  cost  of  coustractioii,  aad 
that  uuderlhi;  Coil tructauil Finance Cumi^ati^'s contract  avast  amoant, 
far  lar{!:er  than  the  actual  eost  uf  oonstnictioii,  waH  given ;  that  nniler 
the  Phcitiu  Imiiruveuieiit  Coiniiaii.v  ttie  same  thing  occarred  in  regard 
to  the  exU-niiiun  ol'lhu  Culifuruiaand  Oi\>gon  rciud,  and  that  under  the 
Western  Develoinuenl  Company  a  large  nuinher  of  rnads  wei-e  con- 
Dtructed  ujion  terms  which  (irovideil  that  the  rentals  of  those  roads 
under  the  leases  should  he.  sncb  »«  to  cmniicl  the  iwymenc  of  a  much 
larger  sum  than  the  interest  ou  the  actual  cost  of  Ihoso  roails ;  and  that 
all  uf  the  transaeUous  which  I  have  alluded  to  nent  controlled  and  in- 
fluenced by  the  same  gentlemen  acting  an  grant4)rs  and  grantees. 

NECESSITY  FOB  COilMISSION  TO  EXAMIMK  THE  BOOKS. 

Sow,  without  iuteodiug  to  say  that  any  of  these  propositions  are  true, 
the  CommissioD  feels  that  if  it  is  lo  discharge  its  duty  olBoientty,  tlut 
txMks  showing  these  ttausactiuus  should  bu  laid  before  it  in  order  that 
Congress  may  receive  inteiligeut  iuformaiion  tLS  to  the  various  pointa 
that  1  have  spi-cifled.  In  the  absence  of  that  iufitruiation  wc  cannot, 
even  if  you  be  right  in  your  position,  undertake  the  task  of  giving  that 
information  to  Congress  in  such  form  as  to  cumuiand  the  attention  eithei 
of  Congress  or  of  the  people  of  the  United  States. 

MOSEY  ALL  EXPENDED  IN  CONSTRUCTIOS. 

The  WiTNKiss.  I  wish  to  say  that  I  want  to  give  the  fullest  informa- 
tion, because  I  know  that  there  is  a  great  deal  of  misappreUensioD  in 
reganl  to  these  iuatter&  The  fact  is,  that  1  know  enough  about  the 
ooustructioQ  of  the  road — I  was  part  and  parcel  of  it  in  the  beginning, 
watching  its  interests  as  carefully  as  any  man  could  watch  his  private 
basiuess— to  say  that  the  mouey  from  all  those  soureeji  was  all  ex- 
pouded  in  tbe  construction  of  the  Central  I'auitic  Itatlroad. 

AMOUNT  OI-  STOCK  NOTUISO  TO  DO  WITH  COST  UF  CONSTRUCTION. 

1  know  further  that  there  uover  has  been  n  dollar  diverted  from  the 

Centrnl  PaeiHu  treasury  to  the  aid  of  those  other  roads.     J  do  not  want 

to  say  anything  about  oiy  |irivat«  business,  hnt  all  these  roads  were 

hailt  largely  IVuiu  the  muney  derived  from  bonds  issutnl  by  the  com- 

l>any,  ami  the  values,  as  in  thu  case  of  the  Central  Pacific,  arose  lo  the 

gtookhohlers  from  what  they  created.     When  the  Central  Pacific  Kail 

rood  was  completed  I  do  not  sujiposu  that  itH  stock  could  have  been 

Mold  Ibr  five  cent.^  on  the  dollar  orthat  it  wouht  have  hroughtanything 

worth  menlioning.    TIjat  company,  however,  gra.dnal]y  dcveloiK'd  the 

^_   country  ami  (levcto[>ed  the  busine»H  which  gave  value  to  that  stock. 

^K  Tbe  amount  of  that  stock  had  nothing  to  ilo  with  the  cost  of  construe- 

^H  tiou.    It  wouhl  have  inaile  no  dilference  to  the  Government  if  there  hud 

^H  been  but  a  thousand  shares  issued.     The  ownership  would  have  been  in 

^H  thoMf  peXHoits  who  owned  the  road,  and  whether  a  hundred  Hh-ares  or 

^H  ten  thunmnd  shares  or  a  huudrcil  thounaud  shares  it  could  make  no 

^H  diSereoioe  to  anybody.     It  was  a  mere  question  of  cuuvenience  to  the 

^H<  ftvners  or  the  stookholders  themselves. 
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COMPANY'S  BOOKS  OPEN  FOR  EXAMINATION  BY  COMMISSION. 

The  books  of  the  Central  Pacific  Eailroad  Company  are  open,  and 
with  the  aid  of  the  secretary,  who  is  familiar  with  everything  contained 
in  them,  they  may  be  fully  explained.  In  my  own  judgment,  I  think 
that  the  books  of  that  company,  so  far  as  they  throw  light  directly  upon 
the  affairs  of  the  company,  should  be  examined.  This,  I  should  imag- 
ine, could  be  done  without  spreading  the  books  open  to  the  whole  world 
and  publishing  the  matters  not  pertaining  to  the  Objects  of  this  inquisi- 
tion. I  suppose  that  the  Commission  does  not  care  to  take  any  step  of 
this  nature.  So  far  as  I  am  concerned  there  is  nothing  that  I  want  to 
conceal,  although  perhaps  we  might  have  been  more  wise  in  our  con- 
struction one  time  or  another,  and  I  have  thought  that  sometimes  we 
may  have  blundered  in  not  taking  the  time  given  by  the  act  of  Con- 
gress in  which  to  construct  the  road  and  living  up  to  our  contra<5t  and 
enforcing  it  in  the  courts,  a«  we  probably  would  have  been  able  to  do. 
If  this  had  been  done,  I  think  it  very  probable  that  we  could  have  built 
the  road  with  the  proceeds  of  the  Government  bonds.  If  we  had  taken 
the  time  required  we  would  not  have  had  to  make  all  the  sacrifices  which 
we  did  make. 

NOT  DESIRED  TO  THROW  THEM  OPEN  TO  THE  I'UBLIC. 

By  Commissioner  Littler  : 

Q.  Is  it  not  true  that  if  you  had  taken  the  time  required,  or  the  time 
permitted  under  the  act,  the  Union  Pacific  Railroad  Company  would 
have  built  clear  through  to  the  California  line  ? — A.  Yes  ;  that  may  be 
true.  We  could  not  afford  to  rest.  After  that  act  of  Congress  was 
passed,  allowing  both  companies  to  build  until  they  met,  we  could  not 
do  less  than  force  the  construction.  At  the  same  time  the  country 
would  not  have  been  satisfied  if  we  had  taken  the  time.  If  the  Com- 
mission please,  I  am  ready  to  use  my  influence  to  gain  permission  lor 
the  Commission  to  examine  any  books  that  we  have  as  to  the  matters 
pertaining  to  the  Central  Pacific  Railroad  Company  ;  but  we  have  very 
active  rivals  and  competitors,  and  we  have  relations  with  many  in<livid- 
uals.  We  do  not  want  those  things  laid  before  the  public ;  not  that 
there  is  any  harm  in  them,  but  we  do  not  want  to  throw  our  books  open 
to  the  examination  of  everybody.  So  far  as  the  Commission  is  con- 
cerned, we  have  no  objection  to  its  seeing  anything  and  everything  con- 
tained in  our  records.  I  know  that  the  Commission  i^  composed  of  hon- 
orable men,  and  I  know  that  they  would  not  wish  to  publish  anything 
which  does  not  concern  the  public  or  aflectthe  interests  of  the  Xjoveru- 
ment.  If  the  Commission  please,  I  would  like  to  put  this  offer  in  writ- 
ten form,  and  submit  it  to  you  for  your  consideration.  So  far  as  the 
affairs  of  the  Central  Pacific  are  cohcerned,  I  want  all  the  light  thrown 
upon  them  that  it  is  possible  to  obtain,  and  the  Commission  cannot  be 
more  desirous  in  that  respect  than  1  am. 

BOOKS  OF  THE  CONSTRUCTION  COMPANIES. 

}ly  Commissioner  Anderson: 

Q.  Do  we  understand  y<'u  to  extend  that  suggestion  to  the  books 
called  for  yesterday  from  Mr.  Douty,  and  which,  under  the  adviC/O  of 
counsel,  he  declined  to  produce  f  I  refer  to  the  books  of  the  Western 
Development  Company,  showing  the  actual  cost  of  construction  of  the 
roads,  or  parts  of  roads,  constructed  either  for  account  of  the  C'entral 
Pacidc,  or  leased  to  and  operated  by  that  road  \  similar  books  of  the 
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Pacific  Improvemeut  Company,  showing  the  actual  cost  of  construction 
to  the  Pacific  Im]>roveiueiit  Coaiiiany ;  and  also  the  books  of  the  other 
corporations  which  were  enumerate^!,  and  wliich  corporations  appear 
to  have  had  dealings  with  the  Central  Pacific,  either  in  the  sale  of  ma- 
terials, or  by  leases,  or  by  loans  of  money,  or  by  other  methods  by 
which  it  might  be  possible  that  the  property  and  assets  of  the  Central 
Pacific  were  affected  or  were  passed  to  the  stockholders  of  those  corpo- 
rations by  the  votes  of  gentlemen  who  occupied  a  dual  position  in  both 
corporations. — A.  I  do  not  state  positively  how  far  these  companies  will 
go,  but  so  far  as  you  can  possibly  obtain  light  upon  this  subject  which 
you  are  investigating,  1  want  you  to  see  the  books,  and  shall  use  my 
influence  towards  that  end.  Technically,  I  do  not  control  them,  but  I 
presume  that  I  have  influence  and  that  my  advice  may  be  listened  to.  , 
Commissioner  Anderson.  I  think  so. 

OBJECTIONS  RAISED  TO  LEASES  TO  CENTRAL  PAC1^1(^ 

The  Witness.  I  want  you  to  do  this,  because  you  wiP  find  that  the 
relations  of  these  companies  have  been  kept  very  clear.  All  of  the 
dealings  of  the  company  will  show  just  what  one  company  has  done 
for  the  other.  If  one  company  has  ever  aided  the  other,  it  has  had 
credit  for  it.  I  do  not  think  that  there  was  ever,  directly  or  indirectly, 
any  money  diverted  from  the  Central  Pacific  to  construct  any  of  these 
roads.  Of  course  they  have  had  very  close  business  relations,  but 
each  company,  so  far  as  we  possibly  could  bring  it  about,  has  had  its 
fair  share  and  whatever  was  just  at  the  time.  As  far  as  those  leases 
are  concerned,  I  wish  to  say  that  wheu  we  made  the  leases  to  the  Cen- 
tral Pacific  of  these  small  roads  or  feeders  there  was  an  outcry  from 
the  i)eople  who  were  not  particularly  interested  in  the  receipts  of  the 
road  and  who  did  not  own  a  share  of  the  stock  in  any  of  tiiem.  They 
claimed  that  we  were  doing  great  injustice  to  the  Central  Pacific, 
and  I  learned  that  some  Government  officials  thought  so  too.  Finally, 
when  the  Southern  Pacific  got  to  be  some  three  or  four  times  larger 
than  the  Central  Pacific,  and  we  concluded  to  change  the  system  of 
leasing,  these  same  jieople  again  entered  their  objections  and  said  that 
we  hacl  taken  away  a  good  tiling  from  the  Central  Pacific.  There  was 
nothing  in  these  objections  one  way  or  tiie  other,  because  there  was 
always  an  understanding  that  the  rents  from  time  to  time  should  be 
adjusted  as  ecpiity  might  require.  All  the  while  the  roads  wouhl  have 
the  advantage  of  working  harmoniously  andco-oi»erating  in  everj'  way 
and  neither  company  would  lose  anything  by  the  arrangement. 

PKOTEST  AGAINST  PRIVATE  EXAMINATION  OF  BOOKS. 

By  Commissioner  Littler  : 

Q.  What  objection  is  there  to  throwing  open  these  books  ? 

Commissioner  Anderson.  We  will  all  go  down  to  tiie  ottice  and  see 
them  tor  ourselves. 

The  Chairman.  I  want  to  say  that  so  far  as  any  private  examina- 
tion is  (joncenuMl  I  shall  protest  against  it.  As  Commissioner,  I  would 
not  engage  in  any  investigation  that  would  be  cousiden»d  as  at  all 
private;  and  I  do  not  want  any  testimony  submitted  to  me  that  will  be 
considered  as  private  testimony.  I  think  that  it  shouhl  all  be  subject 
to  public  criticism. 

NOT  NECESSARY  TO  EXPOSE  (.OMPANY^S  AFFAIRS  TO  RIVALS. 

The  W^iTNESS.  Anything  that  you  care  to  obtaVH)  1  ^o  woX.  c:^a^<wiX.  \ft% 
It  does  Dot  tblloWf  bowevery  that  because  you  examwi^  o\ix  \^^^^  vi^^^ 
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the  public  shall  also  have  the  privilege  of  examining  them.  I  know  yon  Jm-j\ 
to  be  gentlemen  of  n^puta'ion,  but  1  jiresume  tliat  there  are  private  ^^: 
matters  of  business  which  you  have  attendee!  to  for  your  clientH  which  ,m 
are  perfectly  honest  and  proper,  and  yet  1  do  not  believe  that  you 
would  care  to  throw  your  eases  open  to  the  public,  even  alter  the  mat — 
ter  is  settled  and  the  business  hits  passed,  and  tell  the  public  all  tli 
motives  that  influenced  you  and  the  views  that  controlled  you  in  you 
actions.  It  is  so  with  us.  I  think  that  there  is  as  little  objection  t 
openingour  IxHiks  as  there  would  be  to  opening  the  affairs  of  any  man' 
private  business ;  but  at  the  same  time  we  have  had  business  that  w 
do  not  consider  the  jiublic  interested  in,  and  do  not  think  it  neoessary^^^-v 
that  we  should  exi>ose  it,  and  tell  our  rivals  and  competitors  all  about^  Mi 
our  affairs. 


COMMISSION  BOUND  TO  MAKE  PUBLIC  ALL  EVIDENCE  BEARING  ON  TBltmL  11 

ISSUE. 

Commissioner  Anderson.  So  far  as  I  am  concerned  I  am  satisflecl^  -^^ 
to  make  an  examination  of  the  necessary  books  at  the  offices, 
they  will  not  be  disturbed.    Of  course  we  cannot  stipulate  that  anyone 
page  or  any  one  entry  shall  or  shall  not  be  published.    I  do  not  so]  ^ 

pose  that  the  chairman  or  Mr.  Littler  or  myself  wish  to  amuse  onr.^  ^i- 
selves  by  publishing  accounts  and  vouchers,  or  any  other  material  thn  ■  a  n[ 
we  might  tind  in  the  books, just  for  the  amusement  of  publishing  themr>B-n) 
bat,  as  commissioners,  we  would  be  bound  to  make  public,  through  oa.  ' 

report  to  the  President,  all  that  we  concluded  to  be  evidence  bearing o 
the  issue. 

EQUITIES  DUE  THE  COMPANY. 


The  Witness.  I  appreciate  that.  I  have  always  thought  that  Urn  Wtw 
time  would  come  when  we  could  go  to  the  Government  and  demand  tlrr^Bie 
equities  due  to  this  road,  especially  since  it  became  apparent  that  facriAy 
the  diversion  of  business  we  would  not  be  able  to  meet  the  Govemmea^  Dt 
claim  at  maturity.  I  know  that  we  cannot  go  before  Congress  and  tL^^Kbe 
people  of  the  United  States  and  ask  that  all  the  equities  l>e  allowed  .:^I^ 
except  we  show  our  hands  completely. 

Commissioner  Andeuson.  That  is  it.    You  have  stated  the  who^«ole 
case  in  that  last  sentence. 

The  Witness.  Of  course  I  have  no  objection  to  those  necessac    ,ry 
clerks  that  you  must  take.    1  do  not  care  about  that. 

Commissioner  Anderson.  You  want  to  submit  this  proposition  to^    im 
in  writing,  I  suppose! 

The  Witness.  1  thought  that  I  would  like  to  put  it  in  writing,  ro 

that  there  would  be  no  misapprehension  about  it. 

PUBLICITY  OF  EXAMINATION  DEMANDED. 

The  CuAiKMAN.  liCt  us  understand  it.  There  is  to  lie  no  examinci^nia- 
tion  but  what  is  in  the  njiture  of  a  public  examination. 

The  Witness.  I  will  consult  with  counsel,  but  so  far  aa  that  is  coc^^oii- 
cerned  I  believe  that  the  commissioners  will  not  tell  the  public  that  ^iCiSin 
which  it  lias  no  interest,  and  that  the  Commission  will  not  go  furthsiKher 
than  is  necessary  to  throw  light  upon  this  subject.  All  things  wbv  M^  icb 
will  tend  to  this  ond,  however,  I  want  the  Commission  to  have. 

The  Chairman.  Hut  the  meetings  must  be  public  and  the  examir^  na- 
tion must  be  ))ul)lic. 

Commissioner  Anderson.  If  Governor  Stanford  is  going  to  make 
a  communication  in  writing,  i)erhaps  we  had  better  receive  it^  and 
8wer  it 
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The  Chairman.  I  want  Governor  Stanford  to  understand  now,  so 
I  bat  tbere  may  be  no  misunderstanding  hereafter,  or  any  farther  dis- 
cussion as  to  the  paper  submitted,  that  I  want  everything  public.  I 
M^ant  it  so  that  there  may  be  no  mistake  as  to  my  position  with  refer- 
ence to  the  fullest  publicity. 

The  Witness.  I  understand  that  you  do  not  want  any  star-chamber 
proceedings.  1  must  say,  however,  that  it  seems  that  this  whole  matter 
is  in  the  nature  of  an  inquisition.  Still,  it  does  not  follow  that  because 
an  examination  is  public  every  person  shall  have  the  liberty  of  exam- 
ining these  books  and  turning  over  the  leaves.  It  is  pretty  much  the 
same  as  any  judicial  proceeding  in  a  court  of  justice. 

EXTENT  OF  EXAMINATION  PERMITTED  BY  COMPANY. 

Q.  Do  1  understand  you  to  state  that  this  Commission  shall  have  the 
privilege  of  examining  all  these  books  to  which  reference  has  been  made, 
and  of  taking  such  extracts  of  their  contents  as  we  think  bear  upon  the 
anbject  of  inquiry  under  the  statute,  and  making  that  public  ?^ A..  To 
that  we  could  have  no  objection. 

Commissioner  Littler.  If  there  are  any  entries  in  these  books  which 
are  strictly  of  a  personal  and  private  nature,  and  have  no  connection 
whatever  with  the  Central  Pacific  Railroad  Company,  I  suppose  that 
that  is  the  sort  of  entry  that  you  want  excluded  from  the  public  gazef 

The  Witness.  Yes,  sir.  If  there  is  anything  there  that  shows  how 
we  meet  competition  in  the  struggle  with  our  competitors  I  do  not  sup- 
l>ose  you  want  to  make  it  public. 

Commissioner  Littler.  I  do  not  suppose  that  that  is  in  issue. 

The  Witness.  I  do  not  believe  that  when  you  come  to  make  your 
examination  there  will  be  tiny  difference  between  you  gentlemen  and 
ourselves. 

WITNESS  to  consult  COUNSEL. 

By  Coramiifeioner  Anderson  : 

Q.  When  will  you  submit  your  suggestion  ! — A.  As  soon  as  I  con- 
sult with  my  counsel  about  this  thiog.  I  want  to  act  with  their  ap- 
proval in  whatever  I  do. 

Commissioner  Anderson.  Certainly ;  you  can  submit  it  this  after- 
noon here,  or  to-morrow  morning. 

Mr.  Bergin.  I  think  that  wo  should  prefer  to  morrow  morning.  I 
think  perhaps  it  would  be  as  well  to  reach  a  conclusion  of  this  question 
before  going  on,  as  it  may  be  decided  one  way  or  another.  It  would 
doubtless  facilitate  business  and  assist  the  dispatch  of  the  investigar 
tion. 

Commissioner  Anderson.  I  was  going  to  examine  Governor  Stan- 
ford somewbat  in  regard  to  some  matters.  In  his  general  statement 
which  preceded  his  general  report  there  were  some  matters  of  explana- 
tion which  may  as  well  be  taken  up  now. 

Mr.  Cohen.  I  would  suggest  that  we  arrive  at  some  conclusion  as  to 
the  scope  of  the  inquiry,  and  what  information  the  Commission  desires — 
it  will  probably  shorten  your  labors — before  proceeding  with  the  exam- 
ination of  Governor  Stanford. 

COMMISSION  TO  DECIDE  ON  PERTINENCY  OF  EVIDENCE. 

I  would  like  also  to  suggest,  with  the  permission  of  the  QbdiUnnNMU  '■* 
regard  to  something  that  he  has  just  said  about  reeeiviog  evidMQtj 
is  regai:ded  as  private.    I  do  not  think  tbat  that  waA  tb^  nirynro 
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Gk)vernor  Stanford.  We  make  that  offer  just  as  we  would  offer  it  to  a 
judge  upon  the  bench,  and  just  as  we  would  submit  books  or  papers  for 
the  examination  of  a  judge,  for  him  to  decide  whether  it  is  pertinent  to 
the  inquiry  or  to  the  issue  being  tried  before  him.  If  it  should  not  be 
pertinent  he  would  not  allow  it  to  be  published,  nor  would  he  allow  the 
reporter  reporting  in  his  court  to  take  it  down.  It  was  in  that  view 
that  Governor  Stanford  mentioned  the  fact  that  such  evidence  as  you 
might  call' for,  not  pertinent,  should  not  be  published,  precisely  as  in 
the  case  of  any  circuit  judge  or  any  judge  of  any  nisi  prius  court.  If 
the  judge  found  it  not  to  be  pertinent  he  would  not  allow  it  to  be  used. 
Correspondence  is  frequently  called  for,  but  if  the  judge  finds  that  it 
would  not  tend  to  illustrate  the  issues  before  him,  or  its  publication 
would  be  unjust  to  some  parties,  or  to  i>arties  not  connected  with  the 
case,  he  would  return  it  to  the  parties  offering  it,  and  would  not  jiermit 
the  contents  to  be  divulged.  It  is  in  that  view  that  we  spoke  of  the 
private  matters  and  things  contained  iu  these  books,  and  entered  our 
objection  to  their  publication.  It  is  for  you  to  sfvy,  exercising  your 
judicial  functions,  whether  or  not  the  evidence  is  pertinent  to  the  sub 
ject  of  the  inquiry  with  which  you  are  charged. 

Commissioner  Anderson.  I  accept  that  suggestion  so  far  a^  I  my- 
self am  concerned,  but  I  call  your  attention  to  the  fact  that  your  illus- 
tration supposes  the  judge  to  be  the  absolute  judge  of  the  relevancy  or 
irrelevancy  of  the  paper.  The  question  of  its  publication  or  non-publi- 
cation or  its  use  as  evidence  is  left  absolutely  and  implicitly  to  the 
judge  when  the  document,  instrument,  or  account  is  once  placed  before 
him.    If  this  is  what  you  mean^  I  have  uo  objection. 

Mr.  Cohen.  That  is  precisely  what  I  mean. 

NO  PRIVATE  PAPER  PREVIOUSLY  RECEIVED. 

The  Chairman.  I  do  not  see  that  any  such  question  has  arisen  at 
any  time  in  this  examination.  The  call  was  for  the  Western  Develop- 
ment Company's  books.  Any  examination  with  reference  to  any  money 
arising  from  the  Central  Pacific  that  could  possibly  be  traced  to  any  of 
these  ex)mi)anies  thi*ough  their  accounts  would  have  to  be  oral,  as  the 
secretary  or  book-keeper  would  have  to  hin  examined  as  to  the  condition 
of  the  books.  At  no  time  in  any  period  of  this  examination  by  this 
Commission  bas  it  received  any  paper  of  any  kind  of  a  private  nature; 
but  everything  that  has  been  received  by  the  Commission  has  been 
given  to  the  public,  and  I  think  tbat  this  should  be  no  exception,  es 
pecially  as  it  is  a  case  bearing  ujion  the  accounts  of  the  railroad  com 
pany.  We  claim  the  right  to  publish  our  examination  of  the  books,  and 
every  item  bearing  upon  this  investigation  wherever  found,  whether  in 
the  books  of  the  railroad  company  or  iu  any  books  bearing  upon  the 
affairs  of  the  railroad  company. 

Mr.  Cohen.  That  is  assuming  a  great  deal. 

Mr.  Bergin.  I  think  that  we  had  better  not  discuss  the  question  any 
further,  as  mere  discussion  cannot  determine  anything.  I  think  it  bet- 
ter to  consult  and  submit  to  you  gentlemen  to-morrow  morning  the  con- 
clusion that  may  be  reached. 

J^OOKS  WILL  show  NO  DIVERSION  OF  FUNDS. 

The  Witness.  1  should  be  very  sorry  if  I  found  it  necessary  in  any 
manner  to  prevent  the  Commission  fix)m  obtaining  anything  and  every- 
thing that  we  have  as  to  the  diversion  of  any  funds  from  the  Central 
Pacific  to  any  of  these  companies.    I  am  confident  that  there  never  bas 
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been  a  dollar  diverted  that  way,  and  that  the  books  of  the  company  not 
only  will  not  show  it,  but  that,  on  thi<  contrary,  tliey  will  show  that  the 
(lealin^H  between  the  two  i;tMu|miiieR,  or  between  the  several  companies, 
hftT©  atwnys  lieen  tair. 

Mr.  Haymond.  Suppose  that  these  books  were  submitted  to  yoo 
gentlemen,  aii<l  you  Bhonlil  selmit  certain  things  which  we  might  think 
Duslit  not  to  b«  publixheit.  That  (iiit^stion  could  be  tell,  to  the  eircait 
court  by  a  friendly  procueiling,  anil  eould  be  speedily  passed  npon.  I 
do  not  think  that  any  difHeiilty  will  arise. 

The  WiTNKSN.  I  do  not  think  no,  either. 

KO  SECRETS  IN  THEM, 

Mr.  tlATMOMt).  From  what  I  know  of  these  hooka,  whieh  have  beeu 
polled  over  and  hanled  over  for  twenty  whl  years,  1  do  not  think  that 
there  are  any  «ecrets  in  them.  If  there  are  any  Kecretn  in  them,  I  do 
uot  know  it.     1  do  not  know  of  any  secretH  eoune<;ted  with  the  company. 

Commissioner  Anderson.  I  can  only  put  my  own  position  a»  Mr. 
Cohen  has  put  it. 

Mr.  Haymond.  I  think  that  you  put  it  fairly. 

Commissioner  Anderson.  If  1  ruled,  or  if  the  Oomiuission  ruled, 
that  a  certain  ai.eoiuil  was  relovaut,  It  would  be  considered  as  belong- 
ing to  the  world  from  that  monieut. 

Mr.  Haymond.  Yes;  provided  your  ruling  could  be  suHlaiued  by  the 
court. 

Uummissioner  Anderson,  The  court  would  not  have  time  to  inter- 
fere, because  us  soon  as  it  would  be  decided  relevant  it  would  1>e  inevi- 
tlenee. 

Mr.  Haymond.  I  do  not  think  that  there  wil!  be  tin;  slifrhtest  diffi- 
culty between  the  Commission  and  the  f;ompany  on  these  matters.  I 
do  not  see  whero  ditlieulty  can  arise.  I  do  not  see  anything  that  has 
not  been  town  talk,  and  discusoed  in  conventions,  on  the  atnmp,  and  iu 
th«  churches,  and  everywhere  else,  during  the  last  twenty  four  years. 

POSITION  of  company  THAT  OF  PLAINTIFFS. 
The  WiTNKss.  In  one  respect  I  think  that  we  shall  bo  in  the  position 
of  plaiutitl's  ill  this  matter,  and  in  making  out  our  case,  if  you  should  be 
left  in  doubt  on  the  subject  of  the  diveisiuu  of  funds  of  i he  t'-eutnd  Pa- 
cific, we  want  the  privilege  of  puttiug  in  all  the  testimony  that  we  can 
prodoee. 
Commissioner  Litti.f:ic.  Suppose  yon  gentlemcu  confer  and  present 
L  Id  condensed  form  your  prupoHJtiou,  iiud  theu  we  will  uuderstund  it 
wexatAly, 

r-  The  Witkeks.  Yes,  sir ;  we  will  do  90.  I  am  obligeil  to  the  Commis- 
sion for  its  action.  It  may  seem  singnhir,  yet  it  is  a  fact,  that  we  have 
never  been  able  to  present  oiir  (■ule  In  the  puhlie,  and  this  really  is  the 
first  time  that  theopportunii.i  h.1.1  been  givi'n  to  us.    There  was  a  time 

I  when  wo  might  as  well  have  whispered  in  a  hiirncane  wiih  the  ex]>ec- 
tHtion  uf  being  heard  at  a  loii;:  distanee  as  to  have  talked  at  hII. 
Commiasiuner  Littler.  We  hope  tJiat  you  will  bring  in  your  whole 
eow,  including  these  books, 
Too  Witness.  1  propose  giving  you  our  case. 
ton 


r 


I 

I' 


COMMISSIO.V  KOT  OOVEKSEU  HY  RULES  OF  EVIDEKCE, 

Mr.  CoHEK.  I  would  suggest,  ulthongh  I  think  it  is  hardly  necessary 
0  make  such  a  suggestion  to  a  lawyer  of  your  great  experience,  Mr-  Chair- 


2746  U.  S.  PACIFIC   RAILWAY   COMMIS8IO 

man,  that  ydu  are  asking  more  here  than  a  court  wo 
the  coart  to  which  yoi}  wonld  apply  would  ask.  That  j^ 
of  books  and  papers  by  wholesale.  » 

Commissioner  Littler.  We  have  found  it  utterly  u 
governed  by  the  rules  of  evidence  in  conducting  this  exk* 
take  all  sorts  of  statements — hearsay  and  everything  c 

The  Witness.  I  think  that  the  hearsay  evidence  has  rt 

Commissioner  Littler.  We  have  to  take  that  in  oj 
facts. 

Commissioner  Anderson.  Do  you  prefer  to  make  }« 
first,  or  shall  we  proceed  now  t 

Mr.  Cohen.  We  prefer  to  have  time. 

Commissioner  Littler.  Could  you  not  bring  that  pro* 
afternoon  t    Wo  are  pressed  for  time.     Among  so  man,, 
ought  to  be  able  to  write  it  out  in  an  hour. 

Commissioner  Anderson.  We  have  traveled  several  tij 
and  while  your  fruit  is  charming  and  much  of  your  scenoi 
want  to  get  home. 

The  Witness.  I  would  like  to  take  you  over  the  railroad?! 
built  in  our  system,  of  which  there  are  about  G,000  miles.    " 
tion  that  you  would  gain  on  a  trip  of  that  i^ind  would  be  v 
in  the  future. 

Mr.  Haymond.  In  regard  to  this  matter,  I  am  prepare** 
proposition  now,  so  far  as  I  am  concerned. 

Commissioner  Littler.  If  you  will  let  me  write  it,  1 
twenty  minutes. 

Commissioner  Anderson.  You  could  write  it  so  as  to  s: 
self. 

Mr.  Haymond.  Suppose  you  write  it.  I  have  no  doubt  thi 
be  satisfactory  to  me. 

Commissioner  Anderson.  Suppose  you  take  until  2  o'cloc. 

Mr.  Bergin.  I  think  that  we  had  better  take  until  to  mot 

ing. 

The  Chairman.  We  must  take  up  other  matters  and  begin 
line.  If  you  cannot  be  here  tliis  afternoon  we  will  give  you 
all  the  time  that  you  need,  but  we  will  go  on  with  other  witi 

Commissioner  Anderson.  We  will  poHti>ono  the  general 
tion,  although  it  wouhi  have  hud  nothing  to  do  wirh  thisqiies 
is  now  under  discussion.  The  examination  which  I  ]>ropos6 
was  in  relation  to  the  expenciilures  mentioned  by  Governo: 
with  reference  to  the  transporting  of  troops,  &(5. 

Mr.  Haymond.  Why  not  go  on  with  that  ? 

The  Witness.  Why  can  wc  nob  go  on,  then?    I  desire 
everything  that  I  can.    I  ought  to  have  onr  general  tratti* 
here,  I  i>re><uine,  to  assist  me  in  reference  to  these  questions. 

Mr.  Havmond.  I  understand  that  Mr..Bergiji  does  not  de 
lay  the  Commission,  but  only  to  postpone  this  question  until 
morning.    We  have  a  great  deal  of  evidence  to  offer  and  of  < 
time  is  limited. 

question  of  permitting  examination  of  hooks  post 

The  Chairman.  What  disposition  do  you  propose  to  mal 
question  t 
Mr.  Haymond.  Let  this  matter  go  until  to  morrow  morning 
^ed  with  the  other  portions  of  the  evidence. 
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The  Chaieman.  Very  well;  if  you  ask  Tor  time  until  to-morrow  nioru- 
iiig  at  10  o'clock  we  will  be  ready  then  to  hear  yon, 

Tho  Witness.  The  coaiisel  ask  for  that  time.  I  am  now  ready  to  go 
uo  with  anything  that  I  know. 

CotnmisBioner  Littlrk.  I  underBtanil  that  Governor  Stanford  in 
reitdy  to  go  on  with  snch  matters  as  Mr.  Anderson  ia  ready  to  question 
him  nbont. 

The  Chairman.  My  nuderstauding  ht  that  his  counsel  have  asked 
time  until  to-morrow  morning  at  10  o'clock. 

Mr.  liEitGiN.  YeB,  sir. 

The  Witness.  Dq  you  ask  that  delay  with  reference  to  my  examiuH- 
tionl 

Mr.  Debgin.  I  thiuk  that  j-ou  bad  better  wait  until  to-morrow  morn- 
lug. 

TheWiTNEss.  I  supposethatlmnatsubmitniyaeiftocounsel.  (After 
consultation  with  GounHel.|  After  inquiring  of  these  genlleuieii,  1  tind 
that  they  arc  not  willing  to  go  on  with  my  testimony;  I,  myself,  am 
ready  to  go  on  now. 

Mr.  Haymond.  I  think  that  Commissioner  Anderson  states  the  ques- 
tion in  a  tintshell  with  reference  to  the  investigation  here,  su  far  us  an 
ni>penl  to  courts  of  equity  is  concernpd. 

Mr.  ItBRiiiN.  Commissioner  Anderson  has  just  matle  a  suggestion  to 
me  which  makes  it  desirable  that  this  matter  Hhonld  be  decided  at  ouch;, 
nnd  asks  if  we  need  Governor  Stanford  lu  order  to  euable  us  to  decide 
promptly. 

WITNESS  EXCUSKD  FOR  PfKP08ES  OF  C0N8LXTATI0N  WTIH  COrNSEL. 

CommiHsioner  Andersox.  Do  yon  want  Governor  Stanford  in  order 
to  dociile  this  matter  by  balf-paat  two  o'clock  f 

Mr.  Beboin.  Yes;  I  think  that  it  would  bo  entirely  proper. 

Commissioner  Akdekson.  I  understand  that  these  gentlemen  ask  to 
baveGovernor  Stanford  excused  until  half  past  twoo'cloek, and  thatthey 
agree  if  this  is  done  to  make  a  proposition  t^  us  at  that  bour.  I  move, 
therefore,  that  Governor  Stanford  be  excused  from  further  examination 
on  this  subject  until  half-past  two  o'clo<^'k  this  afiernoon. 

The  Ciiairua:^.  If  there  is  no  objection  it  wilt  be  so  oixlered. 

The  Witness.  I  am  sorry  that  you  have  ex<iused  me. 

Commissioner  Anderson.  If  your  lawyers  do  not  want  you  we  will 
proceed  with  the  cxaminationou  this  general  subject;  but  they  say  that 
they  want  you. 

Mr.  Bergin.  Doctors  cannot  operate  without  patients  to  operate 
upon. 

Commissioner  Andebsok.  The  Commisaiouen^  think  tliat  they  re- 
quire a  great  deal  of  jiatieuce,  too. 


^_     quire  a 

^H  ilr.  Bebrin.  The  proposition  that  in  submitted  to  the  OuivuvU«,\vt\t. 
^H  ifl  on  behalf  of  Mr,  Donty.  We  will  submit  to  V\ieOomvnvas\'4U\;uft\iw?*.* 
^H  r  u  VOL  iv IT 


Palace  Hotei.,  San  Fhancibco, 

Tuesday,  Autput  2,  1887. 

Afternoon  Kcninon. 

I'HOPOSITION  IN  UEGARU  TO  PHUDUCTIOX  OF  DOOK:^. 
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of  tho  companies  asked  for  from  Mr.  Douty,  as  well  as  any  other  evi- 
dence at  our  command,  reserving  tho  rij^ht  to  assert  our  legal  riglits  to 
withhold  tho  same  or  any  portion  of  tbe  same  whenever,  in  our  judg- 
ment, the  Commission  seek  to  examine  any  matters  appearing  therein 
not  pertinent  to  or  proper  for  a  full  and  complete  examination  by  the 
Commission  of  all  the  matters  with  the  investigation  of  which  they  arc 
properly  charged  under  the  act  of  Congress. 

The  Chairman.  Suppose  you  leave  that  proposition  with  ns  for  ten 
or  fifteen  minutes. 

Commissioner  Littler.  We  desire  to  have  an  oi)portunity  to  confer 
together  for  ten  minutes  to  discuss  this  matter. 

A  SECRET  SESSION  AND  DECISION. 

The  Commission  here  retired  and  held  a  secret  session  in  tbe  adjoin- 
ing room.  Ui)on  their  return  the  secretary  was  directed  to  read  their 
decision,  as  follows : 

The  Commission  report  that  they  have  decided  to  accept  the  propo- 
sition set  out  in  Mr.  Bergin's  communication,  with  the  understanding 
that  the  motion  in  which  papers  were  filed  this  morning  in  the  circuit 
court  of  tho  United  States  should  stand  over  without  prejudice,  with 
the  right  to  either  side  to  call  tlie  same  on  for  argument  before  any 
judge  of  the  circuit  or  district  court  on  one  day's  notice,  and  that  tho 
Commission  shall  be  at  liberty  to  depute  any  of  their  accountants  to  ex- 
amine the  books  in  question,  and  to  t<ake  such  extracts  from  them  as 
the  Commission  shall  desire,  and  with  tlie  understanding  that  the  said 
companies  sliall  produce  tho  books  before  the  Commission  when  re- 
quired, for  the  insi)ection  of  the  Commission. 

TWO  DAYS'  NOTICE  ASKED. 

Mr.  Bergin.  It  seems  to  me  that  one  day's  notice  is  hardly  enough. 
You  have  all  your  papers  prepared,  and  you  are  ready  to  act  on  the  mo- 
ment. We,  of  course,  would  have  to  prepare  papers  to  respond  to  your 
application  ]  and,  as  3'ou  can  readily  see,  one  day's  notice  would  hardly 
give  time  to  do  that. 

Mr.  Cohen.  We  think  that  to  make  it  two  days  would  be  much  better. 

The  Chairman.  Time  with  us  is  a  very  important  factor.  That  is 
why  we  fixed  it  at  one  day. 

Mr.  CoiiEN.  We  will  not  delay  you  in  any  way,  and  two  days  would 
be  suflicient. 

The  C'HAiRMAN.  I  would  rather  have  it  one  day,  if  you  can  possibly 
get  rea<ly.    It  meaus  one  day  more  with  us  for  our  other  business. 

Commissioner  Littler.  And  that  will  not  prejudice  your  right  to  be 
henrd  hcfoie  the  court  for  an  extension  of  time,  of  cotirse,  but  we  will 
have  the  right  to  call  this  matter  up  on  a  day's  notice,  and  if  you  can 
show  ciuise  to  the  court  why  you  are  not  ready,  that  is  another  matter. 
It  is  like  setting  a  case  for  trial. 

Commissioner  Anderson.  I  never  knew  a  California  lawyer,  nor  any 
lawyer  of  any  other  State,  that  could  not  manage  to  get  one  extra  day. 

Mr.  Bergin.  In  this  matter  we  desire  to  act  in  perfect  good  faith, 
and  do  not  wish  to  have  an  assurance  or  understandiug  which  seems  to 
be  merely  illusory. 

PLACE  OF  EXAMINATION  OF  BOOKS. 

The  Chairman.  Have  you  any  further  propositions,  gentlemen  T 
Mr.  Cohen.  £  wouhl  suggest  to  the  Commission  that  I  think  it  would 
mswer  every  purpose,  aud  be  very  much  more  convenient  to  Mr.  Dootj 
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and  to  the  companies  that  lie  represents,  if  the  exam iua (ion  of  tbesc 
books  could  take  place  at  the  railroad  uUices  instead  of  their  beiiii; 
brought  up  here.  They  are  very  Toluminoiis.  There  is  no  place  to 
keep  ihem  here,  and  tbt-y  would  have  to  be  moved  backwards  and  for- 
wards. 

The  Chaibman.  What  will  the  Commission  do  with  reference  to  the 
esaminatiOQ  of  the  books! 

Com  missioiier  ArroESsOK.  My  suggestion  is  to  fiend  Mr.  Stevens  there 
with  instructions  that  that  which  wo  want  him  to  obtain  is  the  actual 
cost  of  the  different  roads  specified,  as  it  appears  on  these  books ;  and 
unless  the  gentlemen  of  the  Commission  desire  to  take  some  other 
■  course,  I  should  suggest  that  Mr.  Stevens,  our  chief  accountant,  be 
sent  to  the  office  of  the  company  with  instructions  to  take  such  extracts 
a«  ■will  furnish  to  this  Coinmission  that  information.     Wo  would  also 

Ililie  the  minute  books  of  the  Western  Development  Company  and  the 
Pacific  Improvement  Company,  which  cannot  be  very  volaminoas, 
Jplaced  at  onr  disposal  for  our  examination  here. 
ini 
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Governor  STANFORD.  1  would  suggest,  with  reference  to  the  remark 
lade  by  a  Commissioner  this  morning,  with  regard  to  tiie  diversion  of 
tneaus  to  the  Southern  Pacific  road,  would  it  not  be  well  to  possess 
yourselves  particularly  of  that,  in  the  first  place  f  Having  determined 
that,  it  may  determine  a  good  deal  what  other  information  yon  want. 

COMMISSION'S  ACCOUNTANT  TO  REPORT  ACTUAL  COST  OF  ROADS. 

r  Commissioner  Anderson.  Well,  so  far  as  my  views  are  concerned.  I 
"Would  send  the  accountant  there  with  instructions  to  rejtort  to  us  tue 
actual  cost  of  these  roads.  That  is  the  essential  fact  in  my  mind  tode 
termine  the  other  questions. 

Commissioner  Littler.  Wo  will  determine  the  qnestiou  about  briug- 
iog  the  books,  or  going  to  the  books,  when  that  question  arises. 

Commissioner  Anderson.  At  present  we  will  send  Mr.  Stevens  down 
there  and  only  ask  for  the  minute  books  to  be  brought  here. 

Commissijuer  Littler.  We  will  undertake  to  take  good  care  of  the 
minute  books  and  have  them  put  in  the  vault  here  at  night.  We  have 
no  time  to  examine  these  minutes  except  out  of  the  session,  and  we 
would  like  to  examine  those  books  tonight.    Is  that  satisfactory  f 

Mr.  Bergin.  That,  I  believe,  is  satisfactory. 

Commissioner  Anderson.  Our  minutes  are  as  precious  as  yours. 
We  understand,  then,  that  the  matter  is  disposed  of  on  the  terms  which 
appear  in  your  proposition  and  our  acceptauce  ? 

Mr,  Cohen.  Yes,  sir. 

Commissioner  Anderson.  We  would  like  to  have,  for  use  this  even- 
ing, the  minute  books  of  the  Western  Development  Company  and  the 
Pacific  Improvement  Company, 
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Palace  Hotel,  San  Fbanoisco, 

Tuesday  J  August  2, 1887. 
LBLAND  STANFORD,  being  further  examined,  testified  as  fol- 
lows : 

ANNUAL  EXPENDITURES  FOR  GOVERNMENT  TRANSPORTATION. 

By  Commissioner  Anderson  : 

Question.  In  your  preliminary  statement  you  made  the  remark  that 
the  annual  expenditures  of  the  Government  for  transportation  of  sup. 
plies  for  Indian  and  military  service  and  the  carrying  the  United  States 
mail  had  exceeded  $8,000,000  annually.  From  what  sources  did  you 
take  those  figures  t— Answer.  That  is  from  the  Government  reports. 

Q.  Do  you  know  what  particular  year  that  figure  applies  to  f— A.  It 
appears  in  the  Senate  committee  report,  where  the  expenditures  were 
given  from  1840  to  1809.  Reports  of  other  committees  vary  from  that 
amount.  I  think  in  one  of  the  exhibits  that  I  filed  they  are  all  referred 
to  particularly. 

Q.  Do  you  know  what  the  total  proportion  for  transportation  in  any 
one  year,  between  1840  and  1869,  wast — A.  Noj  I  cannot  give  that. 
I  think  in  the  original  tables  It  was  all  footed  up,  and  the  times  when 
the  money  was  paid  out  by  the  Government ;  but  my  recollection  is 
DOW  of  the  gross  sum. 

Q.  Do  you  know  what  the  total  appropriation  for  all  the  services  of 
the  Army  for  any  one  year  was  between  1840  and  1801  f — A.  No,  sir ; 
I  did  not  examine  into  that.  I  did  not  deem  it  important  except  only 
to  state  the  general  facts.  There  are  wMnesses  who  can  state  all  those 
particulars. 

TRANSPORTATION  RATES  PRIOR  TO  CONSTRUCTION  OF  ROAD. 

Q.  Can  yon  give  us  any  of  the  details  of  rates  that  were  paid  during 
these  years,  or  before  the  completion  of  this  railroad,  for  any  services 
of  this  class  relating  to  the  transportation  of  mails  or  troops  or  mnni- 
tions  of  wart — A.  Yes,  sir;  it  is  in  those  various  reiK)rt8,  giving  the 
price  paid  per  pound  for  tran8i)ortation  at  the  different  posts  and  the 
price  paid  for  the  carrying  of  the  mails.  I  know  that  at  the  time  the 
roads  were  less  than  1,300  miles  apart  there  w^as  a  contract  with  Wells, 
Fargo  &  Co.  for  carrying  the  mails,  not  above  a  thousand  pounds  at 
any  one  time,  that  being  the  maximum,  of  a  little  less  than  $1,800,000. 

REASONS  FOR  SUPPOSING  SAME  RATES  WERE  TO  BE  PAID  C0B4PANY. 

Q.  On  what  do  you  base  your  assertion  that  it  was  contemplated 
that  the  same  rates  of  transportation  which  the  United  States  bad 
paid  before  the  construction  of  the  road  would  be  paid  after  its  comple- 
tion ? — A.  On  two  things.  One  is  the  debates  that  occurred  iu  Cod- 
gress  at  the  time  when  members  of  Congress  took  the  position,  fruo 
the  reports  showing  what  the  Government  had  paid  out  for  transports 
tion  over  the  country  substantially  to  be  administered  by  these  rail- 
roads, that  one-half  of  that  would  be  sufficient  to  meet  the  intere8toa 
the  Government  bonds,  and,  with  the  5  per  cent,  net,  would  be  soffi- 
cient  to  provide  for  their  payment  at  maturity.  The  other  was  thatM 
the  competition  was  nothing,  we  supposed  that  we  would  be  able  to 
charge,  and  the  Government  would  allow,  as  much  for  the  service  m 
they  had  been  paying  to  the  ox- teams  and  mule-teams,  as  there  was  do 
competition  by  which  tVie^  ^ould  ^et  a  better  rate;  but  when  they 
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:ie  to  Sx  tlie  rate  tlie;  gave  as  no  voice  iu  Che  matter,  aud  did  uot 
.'  anything  like  in  proportiou.  For  iuatanee,  as  to  carryiog  the  mail, 
iiereas  they  were  to  pay  $1,800,000  for  lessthuu  1,300  miiea  of  mail 
iRsportAtion,  we  had  to  carry  it  from  the  Missouri  Biver  to  San  Fran- 
CO,  furnishing  a  car  capable  of  carrying  18  tons,  and  a  couple  of 
essengers,  carrying  it  through  in  four  days'  time,  aud  with  no  limit 
I  to  the  amount  of  mail,  for  sometimes  an  extra  car  would  have  to  I: 
tut  along  to  carry  it,  and  they  have  never  paid  the  two  companieSi 
Jiik,  quite  ijll,O00,O00  a  year  for  one  year's  service.     It  has  been  li 

HOW  BATES  WERE  FIXED  TO  BE  HEA80NABLE. 

Q.  With  reference  to  the  rates  that  you  referred  to,  is  it  your  judg- 
euttbatthedebates  of  Congress  and  thecasnal  expressions  of  metubors 
heu  speaking  to  a  bill  are  entitled  to  »s  much  weight  as  the  actual 
:pre8sions  coutained  in  the  act  itsolf  f — A.  No ;  in  bo  far  as  the  lawia 
:plicit ;  but  you  will  notice  that  there  is  no  provision  in  the  law  for 
IT  payment  except  in  that  manner.  The  quentiou  was  aolemnly  con- 
Sered  iu  Congress  at  the  time  the  law  was  remodeled,  io  1864.  The 
!Bt  law,  of  course,  was  uot  of  that  character  which  permitted  the  roads 

I  be  constructed 

Q.  Do  1  understand  you  to  say  that  this  act  does  not  contain  a  pro- 
bion  relating  to  the  rutes  to  be  charged  by  the  companies  to  the  Gov- 
oment  t — A.  Oh,  uo ;  they  were  to  be  reasonable  rates. 
Q.  And  not  in  excess  of  what  T — A.  Of  the  rates  charged  toother 
u-ties  for  similar  services.  Now,  with  other  parties  we  were  iu  a  con- 
tion  to  make  contracts  based  upon  such  competition  as  there  might 
dst.  With  the  Government  they  did  not  leave  us  the  option.  The 
overnment  fixed  arbitrarily  the  trausportation  prices  for  the  uiail. 

DECISION  IN  CASE  OF  UNION  PACinc, 

'  Q.  Has  not  the  question  of  the  rates  charged  by  yon  been  presoutl 
t  several  cases  in  the  Court  of  OLiims  T — A.  I  think  not. 

Q.  Neither  iu  the  case  of  the  Central  Pacific  nor  in  the  case  of  the 
inion  Pacttic  t — A.  Mr.  Miller  can  answer  that  question.  Mr.  Miller, 
ftve  we  ever  made  out  au  accouut  to  the  Court  of  Claims,  asking  for 
ftditional  compensation  I 

Mr.  MlLLEB.  No.    The  Union  Pacific  had  a  case,  aud  it  was  decidj 

lat  the  United  States  Post-Office  Departmeut  had  a  right  to  fix  T 
jles.    That  is  as  I  understand  it.  .^ 

Commissioner  Anderson.  Was  not  this  the  decision  :  that  the  rat«a 
hich  had  beeu  fixed  by  the  Post-Offlce  Departmeut,  and  which  \ 
le  subject  of  review  in  that  case,  were  decided  to  be  reasonable  rat«e  f 

Mr.  MiLLEB,  I  am  not  sure  about  that. 

Commissioner  Andebison.  The  case  will  show.    That  was  the  decis- 

Of  course  the  Post-OfBce  could  not  fix  rates. 
*The  Witness.  Whenever  we  get  the  chance  to  prove  the  matter  in  ■ 
DQrt  wo  will  prove  that  the  Governmeut  rateswere  not  reasonable 


f  the  II 

iller, 

ig  for J 

cid^^H 

'^ 

rat«a         || 


GSANT   TO  NOEIHEBN  PACIFIC   UNJUST  TO  CENTRAL  PACIFIC.  | 

Q.  Too  bnve  alluded  several  times  to  tlie  extension  of  other  trans^ 
aental  roads  as  having  interfered  with  Ihe  amount  of  earniugs  if 
Bd  by  your  compauy  througli  the  i-ate3  it  was  enabled  to  charge,  i 
so  to  the  fact  that  some  of  these  roads  had  &oeu  aided  by  tiro  (Ju^ 
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States  Government,  allading  partfcalarly  to  the  grant  to  tUe  Nortberti 
PacilSc.  Do  we  understand  that  you  regard  the  grant  to  the  Northern 
Pacific  as  being  a  violation  of  the  spirit  contained  in  the  grant  of  as- 
sistance to  the  Central  Pacific  and  Union  Pacific!— A.  Yes,  sir. 

GREATER  AID  EXTENDED  TO   OTHER   ROADS. 

Q.  Do  you  Icnow  in  what  year  the  grant  to  tlie  Xorthern  Pacific  was 
awarded  by  Congress! — A.  No;  1  have  forgot toti  now.  But  I  want  to 
say  this :  At  the  time  of  the.  passage  of  these  bills  to  aid  the  road  tljo 
0  debates  in  Congress  show  that  they  did  not  anticipate  that  this  road 
itself  could  be  completed  in  1876.  But  they  said  that  if  tlie  companies 
needed  more  time  they  would  give  time.  It  was  an  experiment.  It 
was  a  road  passing  through  a  country  that  was  supposed  to  be  almost 
impassable  for  railroads.  Thete  was  not  known  to  lie  any  fuel  (coal) 
on  the  line  of  the  road  at  that  time  and  the  geologists  of  \he  country 
had  declared  that  they  never  would  find  any ;  and  it  was  problemivtical 
about  the  operation  of  the  roads  over  the  mountains  in  the  winter  sea- 
son at  all.  It  was  the  pioneer  road.  As  I  said,  it  was  the  first  time 
that  any  great  railroad  had  ever  penetrated  far  itito  a  country  in  ad- 
vance of  business,  and  it  was  supposed  tLat  if  this  road  was  ever  com- 
pleted it  would  be  a  long  time  before  anything  would  evercomeof  it.  The 
debates  before  Congress  will  show  that  Congress  gave  more  than  twice 
'  the  aid  in  land  grants  to  these  other  roads.  And  the  part  of  the  coun- 
try through  which  the  Northern  Pacific  passes  is  a  much  better  charac- 
ter of  country  than  that  through  which  the  Central  Pacific  passes.  Ynn 
gentlemen  have  been  over  it. 

GRANT  TO  NORTHERN   PACIFIC   IN   1804. 

Commissioner  Anderson.  You  say  this  was  a  violation  of  the  spirit 
of  the  grant  to  the  Central  Pacific,  which  was  in  1862  and  1864.  I 
thuik  that  you  will  find  that  the  proposition  is  unquestionable  that  the 
grant  to  the  Northern  Pacific  was  made  in  the  same  year,  in  1864,  on 
the  same  day,  and  must  have  been  contemplated. 

The  Witness.  What  year  is  that ! 

Commissioner  Anderson.  1864. 

The  Witness.  Yes,  sir;  but  ours  was  nuide  in  1862. 

Commissioner  Anderson.  But  you  did  not  commence  to  construct 
your  road  till  1864. 

The  Witness.  No.  They  gave  us  a  more  beneficial  act  then.  But 
I  was  going  to  say  this,  that  whether  they  did  it  on  the  same  day  or 
not,  they  have  taken  from  us  the  means  which  wo  had  to  pay  the  debt. 
It  is  in  consequence  of  those  very  acts  of  our  creditor  that  there  is  now 
any  question  of  ability  to  pay  to-day. 

central  pacific  should  bfe  compensated  for  injury  dons  by 

assisting  other  roads. 

• 

Q.  In  regard  to  other  roads  that  were  constructed  through  the  United 
States,  the  southern  route,  (which  you  had  a  large  hand  in  constructing 
yourself),  the  Sunset  route,  and  the  Topeka,  Atchison  and  Santa  F^, 
and  the  other  routes  which  you  have  referred  to,  do  we  understand 
you  that  your  idea  of  these  acts  of  Congress  is  that  it  was  the  duty  of 
the  United  States  to  leave  the  rest  of  that  entire  country  undeveloped 
until  you  should  have  earned  enough  money  to  have  paid  your  debts t-^ 
A.  No,  Bir     But,  then,  if  they  find  it  in  the  interest  of  the  coantry  that 
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t  liey  should  do  something  that  deprived  us  of  the  means  of  paying  the 
€  lebt,  they  ought  to  compensate  us  for  it.    That  is  our  view  of  it. 

Q.  Is  it  not  possible  that  the  rest  of  the  community  may  not  agree 
^^vith  you  in  the  idea  that  you  were  to  be  left  alone,  and  that,  if  you 
^^ere  interfered  with  at  all  in  any  of  this  vast  territory,  you  ought  to  be 
<3ompensate<l  t — A.  If  we  are  harmed  by  the  Government,  directly,  by 
Its  acts,  I  thinfe  it  ought  to  regard  it  as  an  equity.  Whatever  question 
t  here  is  of  our  ability  to  pay  the  debt  arises  out  of  the  acts  of  the 
Cxovernment 

Q.  Is  it  not  a  fact  that  in  almost  every  industry  which  is  exercised    . 
t:lirough  corporate  powers,  subse<iueut  industries  are  developed  which 
ixre  more  or  less  competing  with  the  first  chartered  industry  f — A.  Yes, 
sir. 

A  CASE  OF  BENEFITS  TO  THE  GOVERNMENT. 

Q.  And  have  you  ever  heard  of  a  case  before  where  the  holder  of  the 
first  charter  claimed  that  the  grant  of  power  that  interfered  with  it  in 
«,ny  way  entitled  it  to  compensation  from  the  State  t — A.  I  cannot  say 
t:hat  I  have,  but  I  know  of  no  case  similar  to  this.  This  is  one  of  benefits 
t:o  the  Government.  The  Government  has  received  benefits  in  every  di- 
x'ectioD.  It  has  never  been  disappointed  in  a  single  expectation  as  to 
'tzbe  accommodation  that  the  road  would  give  to  its  business,  nor  in  the 
development  of  the  country,  nor  in  the  time  in  which  it  was  completed — 
xiot  a  single  one.  There  has  been  never,  so  far  as  our  company  is  con- 
cerued,  at  any  rate,  a  complaint  on  the  part  of  a  Government  ofiQcial.  And 
^«vo  are  fulfilling  every  obligation.  Now,  the  Government  has  had  that 
sid vantage;  and  yet  it  is  assisting  to  build  rival  roads  and  is  destroy- 
i  ng  our  capivcity  to  earn,  while  it  is  enjoying  all  the  benefits  of  tho  con- 
"triict  it  has  with  us.  I  submit  it  is  a  question  of  equitable  considera- 
tion. 

VALUES  CREATED  BY  CONSTRUCTION  OF  ROAD. 

Q.  In  regard  to  the  question  of  benefits,  is  it  not  true  that  the  sue- 
<3essful  accomplishment  of  any  great  enterprise  benefits  not  only  the 
successful  promoters  of  it  but  also,  indirectly,  the  whole  community 
-through  which  it  passes  f — A.  Yes,  sir,  I  fhink  so.  I  do  not  suppose 
-tiliat  this  company,  if  it  were  able  to  pay  the  10  per  cent,  which  the 
<jrovernment  contemplated  it  should  pay  before  being  interfered  with  in 
iiny  manner,  or  if  it  were  paying  10  i>er  cent.,  it  would  get  the  one 
luindredth  part  of  the  values  which  it  created. 

Q.  Is  it  your  judgment,  if  a  man,  for  instance,  erects  costly  buildings 
^idjoining  vacant  property,  and  thereby  enhances  the  value  of  the  va- 
<:;aut  property,  that  he  has  any  claim,  either  legally  or  equitably, 
si^inst  the  owner  of  the  vacant  property  for  compensation  t — A.  No, 
jsir ;  none  at  all.    There  is  no  compact  between  them. 

S5HOULD  BE  DEALT  WITH  IN  A  SPIRIT  OF  JUSTICE  AND  LIBERALITY. 

Q.  Do  you  understand  th^t  there  is  any  agreement,  or  anything  in 
't:he  act,  in  which  yon  can  predicate  the  assertion  that  the  United  States 
J.  D  tended  or  meant  to  be  held  accountable  for  the  benefits  that  the  coun- 
try would  receive  from  the  construction  of  your  road  t — A.  I  think  so; 
X  think  the  whole  act  indicates  at  that  time  that  the  companies  were  to 
T>e  dealt  with  in  a  spirit  of  justice  and  liberality.  Now,  then,  we  say 
t^bat  the  Government  has  never  been  disappointed*,  tViat»\t»>^^9J&  «^\!d!!^ 
w^vsuita^es  contemplated^  and  a  great  deal  more.    Tlien  l^e^^Xs^  X^eij^ 
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own  act,  go  to  work  and  deprive  us  of  the  reasonable  expectations  we 
formed. 

COMPLETION  OF  ROAD  IN  ADVANCE  OF  LIMIT.  ^ 

Q.  You  have  alluded  several  times  to  the  fact  that  the  road  was 
completed  seven  years  in  advance  of  the  limit.  Is  there  any  action  of 
the  Government  that  you  can  refer  to  as  indicating  a  desire  on  their 
part  or  a  wish  on  their  part  that  you  should  complete  that  road  at  the 
time  that  you  did  t — A.  I  cannot  call  to  mind  any  express  declaration  on 
the  part  of  the  Government  to  that  efl'ect ;  but  I  know  this,  that  when 
they  provided  that  the  two  companies  who  built  should  build  east  and 
west  until  a  junction  was  made,  they  did  expect  that  the  roads  would 
be  compelled,  in  self-defense,  to  hasten  their  completion  ;  and  they  se- 
cured what  they  were  after,  the  early  completion  of  the  road.  That 
legislation  was  for  the  very  purpose  of  securing  an  earlier  completion 
of  the  road. 

CAUSE — SELF-PROTECTION. 

Q.  Had  you  not,  or  had  not  your  company,  special  interests  to  sub- 
serve by  effecting  that  completion  as  rapidly  as  possible  f — A.  Yes,  sir ; 
self-protection.  We  had  done  the  greater  portion  of  the  work,  so  far  as 
the  grading  was  concerned,  between  the  Sacramento  River  and  the  Mis- 
souri River.  If  we  were  open  to  competition  by  a  road  operating  from 
the  east,  our  Nevada  business  would  be  substantially  destroyed  to  the 
Central  Pacific,  and  that  road  would  have  been  worthless. 

Q.  Was  that  one  of  the  chief  objects  which  you  sought  to  obtain  by 
the  rapidity  of  your  movements  1 — A.  Yes,  sir ;  that  was  one  of  the 
chief  objects. 

ANOTHER  OBJECT  IN  VIEW. 

Q.  Was  there  not  another  object  in  completing  that  road  at  as  early 
a  date  as  possible  I  1  call  your  attention  to  your  table  of  figures  as  to  the 
net  earnings  for  the  years  1869  to  1876.  I  call  your  attention  to  the 
fact  that  the  net  earnings  of  your  road,  as  appears  from  your  own  re- 
port of  1876,  between  1870  and  1876  exceeded  fifty  millions  of  dollars. 
Now,  if  you  had  postponed  that  construction  and  saved  some  of  the  ex- 
penses and  discounts  that  you  have  referred  to,  would  it  not  have  re- 
sulted in  a  corresponding  loss  in  net  earnings  ? 

The  Witness.  Fifty  millions,  from  what  time! 

Commissioner  Anderson.  1870  to  1876,  six^'ears,  an  average  of  over 
$8,000,000. 

A.  You  say  that  was  against  operating  expenses,  but  there  was  new 
work  and  new  track,  and  so  on. 

Mr.  Cohen.  I  think  you  are  under  a  mistake,  Mr.  Anderson,  in  the 
question  you  are  putting.  These  are  net  earnings  after  deducting  op- 
erating expenses.  From  that  has  not  been  taken  out  the  interest  and 
other  expenses. 

Commissioner  Anderson.  I  so  understand. 

The  Witness.  Your  question  would  be  entirely  a  fair  one,  I  think, 
if  that  was  net  profits ;  but  as  they  are  not,  it  is  misleading. 

Commissioner  Anderson.  I  call  your  attention,  then,  to  the  fact  that 
between  the  years  1870  and  1876  your  company  divide  over  $18,000,000 
of  dividends. 

The  Witness.  That  was  out  of  the  net  earnings. 
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COMPANY'S  FmST  MORTGAGE  COULD  HAVE  BUILT  THE  ROAD. 

Q.  Would  it  have  been  possible  to  have  reaped  that  advantage  if 
you  had  postponed  the  coDStmction  of  your  road  five,  six,  or  seven 
years  t — A.  Yes,  sir ;  I  have  not  the  least  doubt  our  own  first-mortprage 
bonds  would  have  built  the  road ;  and  now  the  Government  is  piling 
up  the  interest  account  against  us,  and  has  got  this  enormous  claim,  all 
of  which  we  could  have  avoided. 

Q.  Is  it  not  dear  that  you  could  not  have  earned  the  money  you  did 
during  those  years  if  your  road  had  not  been  completed  f — A.  It  could 
not,  of  course. 

Mr.  Cohen.  This  is  not  all  Central  Pacific.  There  are  leased  roads 
included.  y 

self-preservation  FORCED  EARLY  COMPLETION. 

Q.  Was  it  not  for  your  personal  advantage  to  hasten  the  completion 
of  that  road — I  mean,  balancing  all  the  advantages  and  disadvantages, 
one  against  the  other;  and  was  not  that  the  main  motive  that  induced 
you  to  finish  it  in  1869 1 — A.  It  was  self-preservation  which  forced  us 
to  do  it.  After  this  act  of  Congress  the  Union  Pacific  came  over  and 
commenced  work  on  the  Humboldt.  They  were  transporting  materi- 
als and  corn  and  supplies  for  their  animals  750  miles  from  tbeir  own 
base,  with  the  anticipation  of  coming  in  and  heading  us  off.  And  I 
call  your  attention  to  the  fact  that  these  dividends,  whatever  they  were, 
are  not  merely  confined  to  that  portion  of  the  Central  Pacific  to  which 
Government  aid  was  given.  The  best  part  of  the  Central  Pacific  prop- 
erty is  not  that  which  the  Government  so  aided. 

Q.  The  whole  road  was  in  operation  when  completed,  and  contributed 
to  the  earning  of  dividends  t—A.  Yes,  sir. 

THE  OOMSTOCK  LODE. 

Q.  And  is  it  not  also  true  that  you  could  only  secure  your  land  grant 
to  the  extent  which  you  have  secured  it  by  building  the  road  as  far  as 
you  did? — A.  Well,  you  have  seen  the  land  grant;  let* it  speak  for  itself 
bow  much  railroad  any  one  could  afford  to  build  to  secure  it.  I  do  not 
think  the  land  grant  would  have  had  a  great  deal  of  influence  in  pushing 
this  road.  Then  there  is  one  fact  I  want  to  call  tlie  attention  of  the 
Commissioner  to.  At  the  time  when  we  organized  the  company  the 
Comstock  lode  was  developing  immensely,  and  the  whole  of  that 
country  went  on  and  improved  and  the  business  was  enormous,  and  at 
such  rates  almost  as  wo  chose  to  charge,  not  exceeding  15  cents  a  ton 
to  the  mile.  In  the  last  six  or  seven  years  ail  Nevada  has  depreciated 
very  much.  Its  population  has  dwindled,  and  its  business  proportion- 
ately, or  more  than  proportionately.  The  greater  portion  of  the  net  pro- 
ceeds arising  from  that  business  in  Nevada  arose  out  of  that  Comstock 
lode.  » 

VALUE  OF  GOVERNMENT  LAND  GRANTS. 

Q.  I  would  call  your  attention  to  the  fact  that  the  estimate  you  put 
ujKin  these  Government  lands,  in  your  own  report  of  1872  (and  I  do 
not  think  the  fact  is  materially  diminished  in  subsequent  reports),  is 
<29,00O,00O  f— A.  They  are  not  for  Government  lands  only. 

Q.  Farming  lands,  they  are  called,  and  they  do  not  include  the  Mis- 
fiiou  Bay  or  private  property  in  cities  ? — A.  That  was  oar  land  agent'a 
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report.    Tho  population  at  that  time  was  increasing  over  in  Nera<la,  ami 
there  was  a  prospect  that  they  would  want  some  of  those  lands. 

LARGELY  DEPRECIATED. 

Q.  But  the  figures  I  have  quoted  from  your  report  are  signed  by 
yourself! — A.  It  is  in  mine.  It  is  embraced  in  it,  and  I  took  his  judg- 
ment But  the  failure  of  the  Comstock  lode  and  the  depreciation  of 
))opnlationy  and  the  diminishing  of  business  over  there,  has  substan- 
tially, or  very  largely,  changed  our  opportunity  of  disposing  of  the  land, 
and  prevented  our  disposing  of  them.  Besides  that,  the  Government 
has  not  given  us  even  the  title  to  those  lands,  although  we  have  de- 
manded it  from  time  to  time.  We  have  always  had  a  surplus  in  the 
Treasury  of  the  United  States  to  pay  for  the  surveying  and  other  ex- 
penses. We  demanded  these  lands  time  and  time  again,  without  ob- 
taining them,  and  in  consequence  of  the  Government's  derelictions  we 
have  been  charged  with  not  taking  out  land  patents  in  order  that  we 
might  avoid  taxation. 

BENEFITS  CONFERRED  IN  DEVELOPMENT  OF  COUNTRY. 

Q.  The  object  of  my  explanation  to  you  is  to  show  you  how  the  mat- 
ter presents  itself  to  us  on  the  subject  of  what  you  call  an  equity  against 
the  Government  by  reason  of  the  benefit  arising  from  the  completion  of 
that  road  seven'  years  before  the  time.  If  that  completion  was  due  to 
your  own  judgment  as  to  your  own  interests,  for  the  purpose  of  secur- 
ing the  Salt  Lake  City  business,  and' for  the  purpose  of  securing  the 
land  grant,  and  for  the  purpose  of  putting  the  entire  road  in  operation 
and  enabling  you  to  increase  your  earnings,  then  I  ask  you  on  what  basis 
you  claim  that  there  is  any  equitable  right  to  compensation  from  tho 
Government  t— A.  I  do  it  for  this  reason :  That  we  had  a  business,  and 
there  was  a  prospect  of  a  business  that  would  compensate  us  for  all 
these  sacrifices.  That  business  has  been  diverted  from  us  by  the  actt)f 
the  Government.  Now,  it  is  a  misfortune  of  course  that  the  population 
of  Nevada  has  decreased  so  much;  but  perhaps  that  we  cannot  claim 
anything  for,  excepting  on  this  consideration,  that  we  have  dovelopeil 
the  whole  country  from  the  Missouri  111 ver  to  the  Sacramento,  and  the 
Government  has  had  all  that  benefit.  If,  therefore,  in  dealing  with  its 
debtor,  which  is  not  in  fault  if  it  is  not  able  to  pay  (it  is  its  misforiane), 
the  Government  should  take  into  consideration  the  magnificent  benefits 
which  it  has  received,  and  allow  to  that  debtor  what  would  be  proper. 
The  whole  country  was  developed  between  the  Missouri  Biver  and  the 
city  of  Sacramento.  From  the  big  bend  of  the  Truckee  to  the  Bear  liiver, 
in  Utah,  there  was  but  one  white  man  along  the  line  of  our  road  when 
we  commenced.  We  all  know  there  was  not  even  a  railroad  across 
Iowa  when  the  Union  Pacific  commenced.  The  first  iron  had  to  go  down 
one  river  and  then  up  another  river  to  be  laid  down  there. 

THE  COMPA.NY  WILLING  TO  SURRENDER  THE  LANDS. 

But,  SO  far  as  the  lands  are  concerned,  we  will  let  the  Government 
have  them.  We  have  always  been  willing  to  let  the  Government  have 
those  lands  on  account  of  their  debt,  at  their  own  valuation.  We  will 
do  it  to-day.  To-day,  when  they  are  apprehensive  that  they  may  not 
be  paid,  we  will  give  them  all  the  lands  that  we  have,  from  the  oom« 
weacement  of  the  road  at  SaAiam^iitA^^QitthA  price  that  they  have  put 
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1  t!tei>  own  IaikIs  Adjoining.    They  cun  have  them  at  tlit'ir  own 
rice  to-day. 

By  Commissioner  Littler  : 
Q.  You  meao  at  aacli  a  valuation  as  tht.-  Government',  through  its 
agents,  Uses  T — A.  Yes,  sir ;  we  would  gladly  turn  all  that  over  to  the 
Government,  if  it  is  apprehensive. 

Q.  To  be  credited  on  your  debt  ■? — A.  Yes,  sir ;  and  as  we  have  not  had 
a  great  many  of  them,  they  are  there,  pretty  nearly  all  we  wore  entitled 
to.     [To  Mr.  Miller].  How  many  acres  of  land  have  wo  soldi 
Mr.  MiLLBB.  I  do  not  know. 


I 


THB  OENTBAL  PACIFIC  A  PIONBEB  EOAD. 


f 


The  WiTNF.as.  I  want  to  say  this  about  the  Central  Pacific  Railroad. 
Tt  was  a  pioneer  road,  and  the  other  roads  that  were  aided  by  Congress 
did  not  move  until  wo  had  demonstrated  the  praeiicabiliiy  of  operating 
the  through  road.  They  were  failui'es.  11  was  Iho  success  of  the  Cen- 
tral Pacific  that  finally  enabled  these  niher  roiids  to  go  ou  to  comple- 
tion. Yon  must  remember,  and  1  (hink  il  is  hut  due  and  right  that  I 
should  call  your  attention  to  the  iieculiar  condition  of  all  that  country 
at  that  time,  that  it  was  a  wilderness ;  that  never  before  iu  any  country 
bad  anyl>ody  attempted  t/)  penetr.ite  an  unoccupied  country  with  a  rail- 
road, trusting  to  the  development  that  was  to  fbllow  to  make  it  success- 
ful. Now,  the  developments  to  »nstain  the  road  were  all  consequent 
npon  the  eonslructiou  of  the  road,  and  the  Government  has  had  the 
benefit  of  it  for  hnndreds  of  miles  upon  either  aide.  This  road  createil 
confidence  and  led  to  the  completion  of  other  roads.  Those  are  facts 
which  1  think  oii^ht  to  be  considered  by  tho  Oomnaifisioa  in  making  up 
their  statement  of  the  relution  of  these  roads  U>  the  Government. 


.  By  Commissioner  Andee.son  : 
Q.  True,  but  the  question  is  whether  the  eircnmstauces  that  you  re- 
fer to  are  matt  en  whicii  should  be  commended  in  words,  or  matters  that 
should  bo  commended,  an  yon  seem  U)  claim,  in  dollars? — A,  Well,  it 
is  a  matter  that  we  ask  your  careful  consideration  of.  ^Vo  shall  prefer 
these  claims  to  the  consideration  of  the  Government.  We  think  that 
the  road  in  entitled  to  them.  Thero  is  one  thing  about  it.  I  do  not 
know  the  present  prospects  of  the  country,  or  its  intentions,  but  if  the 
Qovemment  wants  that  road,  if  they  will  make  uu  allowance  for  the 
bene&ts  they  have  received  from  the  beginning  to  the  present  time,  and 
will  take  the  I'oads  and  lands  and  release  the  aided  portion  of  the  road 
'  Ao  not  know  but  that  the  company  will  agree  to  it  to-day. 


GOVERNMENT   HAS  NO  OLAIM  ON  DIEEOTOES. 


Ky  the  Chairman  : 
Q.  Kow  much  of  the  benefits  whicli  the  direct^ns  have  received  will 
tliey  coriwdi)  to  tho  Government? — A,  The  Government  has  not  any 
claim  upon  the  directors  for  benefits.  They  hurlt  the  roa^l,  they  used 
the  means  that  they  h;Ml,  all  of  them,  and  then  they  owned  the  road. 
The  ownership  of  it  at  that  time  wasoflitlle  conaequenee.  T\i«Kift  ■wvsfe 
-  no  rapitalistH  who  would  iriresC  a  dollar  in  l\i6  BtocV.,  viv^u  tt^ft.  ^nnv^Na- 
iL^fon  oftbi'  road;  ami  the  values  that  the  toat\  ctea.\,e4,  a.  sto.'AV  vW "' 
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of  those  values,  made  this  property  siifllciently  valuable  to  make  it 
worth  holding  by  the  directors.  Aud  that  wiw  the  reason  they  owned 
the  road.  The  values  were  created  by  the  construction  of  the  road,  aud 
they  had  them  at  the  last  because  nobody  else  would  touch  them 
This  road  was  open  to  capitalists,  but  there  was  not  to  be  found  a  com 
pany  in  the  East  nor  in  the  West  that  was  willing  to  take  it.  We  wen* 
thrown  upon  our  own  individual  resources  to  get  together  the  means  to 
build  the  road  over  the  mountains ;  and  unless  the  very  men  that  en 
gaged  in  it  had  taken  upon  themselves  all  the  responsibility',  the  road 
would  not  have  been  througn  to-day.  I  do  not  know  that  you  would 
have  found  anybody  but  the  Government  itself  to  do  it.  Individuals 
would  not  do  it.  With  all  the  magnificent  grants  to  the  Northern  Pa- 
cific, and  after  the  example  of  our  road  in  developing  business,  look  bow 
long  it  was  before  they  would  go  on  with  the  work,  and  then  see  the 
subsequent  failures  that  occurred. 

Commissioner  Anderson.  There  was  no  aid  in  bonds  extended  to  it. 

The  Witness.  No,  sir ;  but  from  the  bonds  extended  to  us  we  realize^l 
seventy  per  cent  on  the  dollar,  and  are  paying  now  six  per  cent  on  the 
par  value;  and  the  lands  which  they  have  had  were  of  great  valae.  It 
would  have  been  better  for  them  to  have  built  the  road  that  way  than 
to  have  liad  aid  from  the  Government,  the  way  we  had  it. 

DISPOSITION  OF  GK)VEENMENT  BONDS. 

Q.  From  what  source  do  you  take  the  statements  of  discounts  wfaicli 
were  paid  upon  the  Government  bonds  f — A.  From  our  own  books. 

Q.  And  where  were  they  sold! — A.  Mr.  Miller*  tisUs  me  that  they 
were  not  all  converted,  because  some  of  them  were  paid  out  in  the  way 
of  supplies;  but  taking  the  average  discount  at  the  time  we  receired 
the  bonds,  this  is  the  price  in  gold. 

Q.  Well,  how  long  did  you  keep  some  of  these  bonds,  after  yoa  re- 
ceived them,  before  they  were  actually  sold  f — A.  They  were  sold  gen- 
erally in  advance,  before  we  got  them. 

BOAD  MOKTGAGED  AHEAD  OF  CONSTBUCTION. 

Mr.  Cohen.  The  road  was  mortgaged  two  hu  ndred  miles  ahead  be- 
fore it  was  built,  wiis  it  not  f 

The  Witness.  One  hundred  miles ;  and  then  on  the  road  from  the 
Promontory  to  Ogden  we  went  to  the  Union  Pacific,  and  had  to  pay 
them  for  it ;  and  then  it  was  some  time  later  before  the  Govemmont 
bonds  on  that  portion  were  received.  But  the  Government  allowed  us 
two-thirds  of  the  amountupon  the  uncom])leted  road;  and  estimates  were 
made,  and  we  anticipated  the  receipt  of  the  bonds,  so  that  they  were 
all  used  up  when  we  got  to  Promontory. 

^VHAT  the  bonds  sold  fob  in  gold. 

Q.  What  I  want  to  ascertain  is,  the  exact  amount  which  the  bonds 
sold  for  the  account  of  this  company  produced  in  gold,  which  gold  was 
remitted  to  you  here  for  the  uses  of  your  company  t — A.  One  of  the 
statements  here  gives  it.  I  supposed  that  I  gave  it  exactly  to  a  dollar, 
but  a  little  of  it  had  to  be  estimated,  because  theLCurrenoy  was  used  at 
par  over  there  in  purchasing. 

By  Commissioner  Littleb  : 

Q.  Did  yoQ  not  give  that  statement  in  your  paper  submitted  this 
fflorniDg  1 
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GommissioDer  Littler.  No  ;  the  statement  was  given  a  few  days 
ago. 

A.  I  gave  tbere  wbat  I  supposed  to  be  the  actual  dollars  received, 
but  from  Mr.  Miller  I  learu  that  a  part  of  that  was  estimated  upon 
the  bonds  at  the  time  according  to  their  value  in  the  market. 

By  Mr.  CoHEif : 

Q.  Did  you  ever  see  any  of  those  bonds,  or  receive  the  bonds  to  han- 
dle therat — A.  No,  sir;  I  never  saw  one  of  those  Government  bonds. 

HOW  THEIR  VALUE  IS  ESTIMATED. 

By  Commissioner  Anderson  • 

Q.  The  bonds  were  sold  in  New  York  when  they  were  sold! — A. 
Ytss,  sir. 

Q.  Is  it  not  a  fact  that  the  value  of  the  bonds  which  you  have  sub- 
mitted to  us  is  merely  an  estimated  value  of  the  bonds,  taking  the  pre- 
mium on  gold  at  thetime  you  received  them  from  the  Government  f 

Mr.  Miller.  No,  sir ;  not  exactly ;  but  it  is  made  up  mainly  from 
the  average  premium  on  gold  for  each  year. 

Comniissioner  Anderson.  For  each  year  during  which  the  bonds 
were  received  ? 

Mr.  Miller.  Yes,  sir. 

BOND^  ALL  sold  AFTER  COMPLETION  OF  ROAD. 

Mr.  Cohen.  And  for  each  year  during  which  they  were  sold  f 
The  Witness.  They  were  all  sold.    We  did  not  keep  a  bond  after  the 
completion  of  the  road,  and  1  think  that  all  our  own  first-mortgage  bonds 
^  were  sold  before  the  completion  of  the  road.    We  had  aright  under  the  law 
'  to  issue  bonds  for  a  hundred  miles  in  advance  of  the  completed  line ;  and 
then  we  were  also  to  have  the  Government  aid  on  the  portions  beyond, 
at  an  estimate  of  two  thirds  of  what  we  might  receive  from  theGovern- 
ineDt  for  the  work  beyond,  all  of  which,  when  we  got  over  the  mount- 
ains, had  been  issued  and  used  so  that  we  started  out  over  the  plains 
with  an  incumbered  road  in  advance — several  million  dollars  debt  in 
advance — probably  some  six  or  seven  million  dollars  in  debt. 

BORROWING  ON  BONDS. 

Q.  The  sales  of  these  bonds  was  a  matter  entirely  within  your  con- 
trol ? — A.  Yes,  sir. 

Q.  And  3^ou  could  have  borrowed  substantially  the  face  of  the  bonds 
at  the  time! — A.  We  did,  over  there,  when  we  could  get  it.  We  bor- 
rowed money,  and  we  never  could  have  gotten  through  excepting  that 
^ve  hypothecated  our  own  bonds  and  pledged  the  Government  bonds  to 
«ui;h  i)eople  or  capitalists  as  had  confidence  that  we  would  give  the 
bonds  to  them  as  we  earned  them.  In  that  way* we  were  able  to  get 
through.  We  really  passed  the  mountains  in  a  pretty  nearly  crippled 
condition.    . 

BONDS  NOT  KEPT  A  WEEK — PRESSURE  FOR  MONEY. 

By  Mr.  Cohen  : 


When  you  got  the  Government  bonds,  how  long  did  you  keep 
tlicm  ? — A.  I  do  not  know  that  positively,  but  Mr.  Huntington  was  the 


icm 
a^eut  over  there  and  disposed  of  them.    I  do  not  believe  l;hat  be  evei; 
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had  on  hand  any  of  them  anless  he  had  some  fragments  of  a  lot ;  I  do 
not  believe  that  he  ever  kept  them  a  week. 

By  Commissioner  Anderson  : 

Q.  The  question  of  whether  he  should  sell  them  or  carry  the  loan  by 
hypothecating  the  Government  bonds  was  a  matter  in  which  he  nsed  his 
own  discretion? — A.  Yes,  sir. 

By  Mr.  Bergin  : 

Q.  Subject  to  the  exigencies  of  the  business  f— A.  Yes,  sir.  Oh,  we 
were  pressed  for  money  and  used  it  all  up. 

MILLIONS  OF  BONDS  PLEDGED  IN   ADVANCE. 

By  Commissioner  Anderson  : 

Q.  Was  the  money  any  better  to  you,  whether  it  was  the  result  of 
the  sale  of  bonds  or  the  result  of  a  loan  by  hypothecating  the  bonds  f — 
A.  Well,  yes,  sir.  From  a  long  experience  in  being  in  debt  1  have  come 
to  the  conclusion  that  it  is  a  much  more  comfortable  condition  not  to  owe 
money.  The  Government  bonds  were,  many  of  them,  I  think,  millions 
oi  dollars  pledged  in  advance  of  our  receiving  them. 

Q.  You  issued  certificates,  I  suppose,  and  then  when  you  got  the 
bonds  you  substituted  the  bonds  for  the  certificates.  Is  not  that  the 
course  which  you  pursued  f 

Mr.  Miller.  We  gave  a  man  an  order  to  receive  them. 

INDIVIDUAL  notes  GIVEN,   SECURED  BY  COLLATERAL. 

A.  Yes,  sir.  And  there  is  another  thing.  Most  of  the  time  here — 
and  I  do  not  know  but  Mr.  Huntington  did  the  same  thing  over  there 
when  he  borrowed  money — wo  did  not  give  the  company's  notes ;  but 
we  gave  our  own  individual  obligations,  secured  by  these  collaterals. 
People  would  not  take  the  company's  obligations  here. 

Q.  Where  the  collateral  was  the  Government  did  it  make  any  differ- 
ence who  the  borrower  was! — A.  I  do  not  suppose  it  made  any  diflter- 
ence  there.  In  the  case  of  the  Government  I  suppose  they  relied  upon 
the  collaterals  entirely. 

HIGH  PRICES  FOR  LABOR  AND  MATERIAL. 

Q.  Can  you  give  us  some  of  the  prices  that  you  have  alluded  to  as 
being  very  high  between  the  years  1867  and  1869  for  labor  and  ma- 
terial, iron,  and  other  matters  connected  with  your  building? — A.  Yes, 
sir ;  I  think  I  furnished  a  list  of  some  things ;  but  I  know  in  Salt  Lake 
City  we  did  considerable  work  from  there  this  way  ;  and,  by  the  way, 
we  lost  all  we  did  from  Ogden  to  Promontory  in  the  final  settlement. 
Oats  were  from  12  to  15  cents  a  pound,  and  hay  was  $100  a  ton ;  and 
I  think  some  hay  was  hauled  out  that  cost  $180  a  ton.  Teams  we  paid 
$12  to  $14  for  did  not  haul  and  could  not  haul  anything  but  very  small 
loads.    The  horses  were  very  weak. 

PRICE  OF  TIES. 

Q.  What  were  the  ties  T — A.  I  think  we  paid  $2  for  some  ties,  but 
they  were  all  oak. 

Q.  Give  us  the  limits. — A.  We  did  not  take  a  great  many  at  that 
price.    They  were  bought  for  the  purpose  of  facilitating  the  construe- 
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tion  of  the  road.  It  was  for  that  parpose  that  we  bought  ties  over 
there,  and  laid  thorn  down  and  had  thera  ready  when  the  track  should 
(X)me  along.  I  think  the  Union  Pacific  paid  $2  for  a  great  many  ties 
over  there. 

Q.  Was  the  average  price  of  ties  in  that  region  and  during  those 
years  in  excess  of  $1 T — A.  All  those  ties  cost  a  good  deal.  I  do  not 
think  either  company  was  able  to  get  ties  fjrom  people  over  there  for 
less  than  $1 :  but  we  carried  our  ties,  most  of  them,  from  the  Sierra 
Nevadas,  and  some  of  the  redwood  ties  went  away  out  on  the  desert. 
They  were  cut  in  Humboldt  County  and  were  brought  down  to  San 
Francisco  and  then  were  shipped  out  to  the  front. 

Q.  Did  you  not  get  Sierra  Nevada  ties  at  as  low  a  rate  as  fifty  to 
sixty  cents  f — A.  About  forty,  I  think ;  forty  to  fifty  cents. 

Mr.  Cohen.  But  they  were  very  perishable  and  had  to  be  renewed 
very  soon. 

The  Witness.  Yes,  sir;  they  did  not  last  long.  When  we  can  get 
those  ties  here  we  use  the  redwood.  When  the  lumber  mills  were  started 
on  the  Sierra  Nevadas  we  could  get  plenty  of  ties,  but  we  had  to  carry 
them  away  out  to  the  front. 

BAILS. 

Q.  I  understand  that  that  cost  has  to  be  added.  Now,  in  regard  to 
the  rails  on  that  road  during  1867  and  1869,  where  were  they  pur- 
chased ? — A.  They  were  all  American  rails.  Some  were  purchased  in 
New  York.    The  most  of  them  were  manufactured  in  Pennsylvania. 

Q.  Do  you  remember  the  price  paid  T — A.  I  do  not  think  any  rails 
went  on  the  road  for  less  than  $70  a  ton.  That  was  the  cost  over  there 
in  the  East.  I  do  not  think  any  were  purchased  that  did  not  cost  more 
than  ^70  a  ton. 

HOW  TRANSPORTED. 

<8.  How  were  they  transported  to  you  I — A.  The  most  of  them  x;ame 
around  Cape  Horn.  I  remember  10,000  tons  at  one  time  came  across 
the  Isthmus;  and  I  am  not  positive, but  I  believe  the  charge  was  3 cents  a 
pound  freight ;  that  is,  $60  a  ton  freight.  And  we  had  quite  a  number 
of  engines  and  other  materials  that  came  across  the  Isthmus  at  very 
high  rates.  The  general  rate  for  freight  on  the  steamers  at  that  time 
was  from  3  to  5  cents  a  pound. 

LARGE  SHIPMENTS. 

Q.  Do  you  not  know  that  in  a  case  of  lar^e  shipments  of  this  character 
special  arrangements  were  always  made  f — A.  We  made  the  best  ar- 
rangements we  could,  and  that  is  why  I  think  possibly  we  did  not  pay 
3  cents.  That  was  the  rate ;  but  I  believe,  and  I  know,  we  tried  to  get 
something  off.    Whether  we  succeeded  or  not  I  do  not  remember  now. 

Q.  That  will  appear  in  the  books  f — A.  Yes,  sir ;  whatever  we  did 
pay  will  appear.    Perhaps  Mr.  Miller  can  tell  me. 

Mr.  Miller.  I  cannot  tell  now.    It  is  all  on  the  books,  though. 

FILLING  AND  GRADING  DONE  BY  CONTRACT  AND  FINANCE  COMPANY. 

Q.  Was  most  of  the  labor  of  filling  and  grading  generally  done  by 
contracts, let  out  atso  much  a  yard,  or  was  it  done  mostly  by  the  people 
'Whom  yoii  employed! — A.  No,  sir :  most  of  the  work  was  done  by  the 
Contract  and  Finance  Company.    They  sometimes  let  minor  contracts. 
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The  earthwork  that  we  started  ou  in  going  over  the  monQtain  was 
pashed  along,  and  in  fact  the  whole  road  was  pushed  with  all  the  rapid- 
ity possible ;  and  it  was  a  question  of  distributing  men  to  the  best  ad- 
vantage as  to  how  fast  we  could  go.  I  think  when  the  road  was  on  the 
Humboldt  we  had  men  at  work  over  by  Salt  Lake;  and  at  one  time  I 
know  we  transported  over  3,000  men  and  400  horses,  with  all  their 
supplies,  300  miles  in  advance  of  the  completed  line;  that  is,  to  do 
the  work  on  the  caSons  on  the  Upper  Humboldt.  Perhaps  you  may 
have  noticed  the  work  in  the  canons  upon  the  Humboldt.  There  were 
three  canons  there,  and  the  work  was  very  heavy.  In  order  that  we 
might  not  be  delayed  on  reaching  here  it  was  necessary  to  transport 
men  and  supplies  in  advance  out  to  that  place. 

OX-TEAMS  HAULING  TIES  OVER  MOUNTAINS. 

Mr.  Cohen.  I  would  like  you  to  mention  to  the  Commissioners  the 
circumstances  under  which  rails  and  ties  were  hauled  across  the  Sierra 
Nevada  Mountains  by  ox-teams. 

The  Witness.  If  they  would  like  to  hear  it. 

Commissioner  Anderson.  Yea,  I  would  like  to  hear  it. 

The  Witness.  Well,  it  is  well  known  that  the  winters  during  which 
we  were  working  on  the  mountains  were  three  of  the  heaviest  winters 
that  we  had  ever  encountered.  We  have  had  since  then  one  winter 
when  the  snow  tell  to  the  depth  of  60  to  70  feet  in  one  place.  But  dur- 
ing those  three  winters  the  snow  was  somewhere  from  30  to  40  feet 
deep,  as  near  as  we  could  measure.  That  is  the  actual  fall  on  the  level 
during  the  winter,  and  then  the  snow  was  settled  down  towards  the 
spring,  packed  down  to  about  13  or  14  feet  of  hard  snow.  Then  the 
snow  would  fall  sometimes  5  to  G  feet  in  the  night;  I  believe  in  one 
case  that  9  feet  fell  in  a  single  night.  It  obstructed  all  the  roads, 
and  made  it  almost  impossible  to  get  oyer  the  mountains. 

HOW  THE  ROADS  WERE  KEPT  CLEAR. 

During  the  time  of  these  storms  we  had  ox  teams  and  other  teams 
moving  along  constantly  trying  to  keep  the  road  clear  and  the  snow 
])acked  so  that  when  the  storm  was  over  we  could  pass  along  with  our  ma 
terial  and  could  transport  our  iron.  I  think  that  is  all  told  in  ray  report. 
We  moved  the  iron  there  over  the  mountains,  over  this  snow,  and  down 
on  to  thcTruckee  Canon,  where  we  could  work  our  men  during  the  win- 
ter, and  then  we  continued  and  laid  the  iron  until  we  had  40  miles  of 
track  laid.  That  is  the  way  we  hauled  our  material  through  the  Sierra 
Nevada  Mountains  from  a  point  about  15  miles  this  side  of  the  summit. 
It  was  hauled  there  under  all  those  difficulties,  the  snow  falling  and  we 
laboring  to  keep  the  road  clear.    We  worked  in  tunnels  many  times. 

TUNNELING  DURING  THE  WINTER. 

We  pressed  the  tunnels  forward  during  those  winters  a«  fast  as  we 
were  able  to,  and  we  oftentimes  had  long  tunnels  under  the  snow  to  reach 
the  mouth  of  the  tunnel  in  the  rock  where  we  were  doing  our  wofk. 
The  season  was  very  short  for  working  on  those  mountains  in  the  open 
air,  and  when  the  proper  time  came  we  swarmed  the  mountains  with 
men,  and  placed  the  men  along  wherever  we  could  find  a  place  for  them 
to  work  or  even  could  find  the  men,  and  even  then  we  used  to  send  them 
to  do  this  work  under  a  very  gres^t  disadvantage.    We  almost  wasted 
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powdPT.  Wb  had  to  rely  very  largely  oii  [Kiwder,  aud  we  used  il  freely, 
and  it  cost  uh,  I  tbiuk,  from  $12  to  $13  a  keg  nt  thitt  time.  1  tbiuk  it 
cost  about  three  times  what  powder  could  be  boiiglit  for  before  or  siucc. 

»OTUKB  DIFFICrLTIES  IN  GOING  OVEE  THE  MOUNTAINS. 
And  while  wc  were  doing  these  thiuga  it  is  almost  impoesiblt^  to  por- 
tray the  diillculties  which  we  hiid  to  eucoiinter  iu  pusliiug  that  road 
over  the  mouutaius.  Before  reaching  the  snow  liue,  down  below  the 
snow  line  for  some  diHtaace,  the  soil  is  of  a  peculiar  churiictci'.  It  ia 
ared,  spougy,  thick  soil,  aud  takes  up  aud  liohls  water.  Tbero  were 
weeks  there  wlieu  the  teams  could  not  haul  stuff  ou  the  wagous — sup- 
plies for  the  men  and  materials  that  weru  furnished — aud  they  were 
liaiiled  by  pack  animals.  I  know  the  stage  vitti  abandoned  uu  this  side 
of  that  mad  or  soft  soil,  and  for,  I  think,  nearly  two  months  the  passen- 
gers were  carried  across  ou  horseback  until  they  could  get  up  on  the 
snow.  We  pushed  the  work  up  there  as  fast  as  possible.  It  so  hap- 
jiened  that  every  winter  we  were  on  the  mountains  was  that  kind  of  a 
winter.  We  pushed  the  work  along  as  well  as  wc  could  at  that  time, 
but  of  course  it  was  at  iin  eoorraons  cost. 


kftmi 
itoc 


LARGE  FILLS   ORIGINALLV   OOVKEED   WITH  WOOOEM  CBESTLES. 


m 


Q.  Cau  yon  tell  me  whether  the  large  tills  that  ocenrred,  that  are 
__uud  in  the  ascent  of  the  mountains,  were  originally  covered  with 
iroode-n  trestles  or  were  they  filled  at  the  time  ? — A.  There  were  two  or 
three  of  Ihem  that  were  woodeu  treaties. 

Q.  Which  is  the  largest  of  those  fills ;  was  there  not  one  fill  that  was 
estimated  to  coutain  about  1)0,000  yards,  in  a  distance  of  600  feett — A. 
As  much  as  that. 

Q.  And  was  that  lill  made  at  the  time  of  coustnictiug  the  road,  or 

was  there  a  woodeu  trestle  there,  and  it  was  subsequently  tilled  t — A. 

I  ought  to  be  able  to  tell  you  the  exact  number  of  trestles  that  we  have 

'  iken  out,  bat  I  think  there  are  only  three  or  four.     I  think  there  have 

in  three  or  four  trestles  taken  out. 


BOND   AID   INCEEASED   I-'EOM  $10,000  I'O  $40,000— WHK BE. 


Q.  How  far  east  of  Sacramento  City  was  the  rate  of  the  Uoverument 
bond  nid  changed  from  $1(1,000  to  $48,000  a.  milet — A.  About  7  miles 

fetof  Sacramento. 
Q.  Seven  miles  east  of  Sacramento  Cily  I — A.  Yes,  sir. 
Q.  What  is  the  character  of  the  country  between  the  seventh  aud 
B  twenty-first  mile  east  of  Sacramento  City  T — A.  It  was  very  light 
work  ;  almost  level.  Out  to  23  miles  up  from  Sacramento  the  rise  Is  a 
litlle  over  300  feet.  I  will  tell  you,  Wr.  Commissioner,  it  would  seeui  as 
though  it  was  a  very  simple  thing  to  determine  the  base  of  a  mountain. 
Dana  in  his  geology  gives  the  base  of  thu  Eoeky  Mountaius  at  the  Mis- 

tiaippi.     In  the  ease  of  the  ba.se  of  the  Sierra  Nevadas  there  was  a  re- 
rt  made  by  the  State  geologist,  the  United  Btivtes  surveyor-general, 
d  the  muti-Hurvoyor-guneral, upon  where  the  base  cominonced.    There 
a  riso  there  of  7,IKK(  fiwt,  more  than  110  iv»\.  \a  "QoA  ■m\\e,\»vxV  VQa.v 
P  R  VOL  IV~ 'JS 
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was  only  for  4  miles,  and  they  ooald  not  determine  tbat  by  any  abrupt 
ascent  of  the  railroad,  and  so  they  took  the  geological  formation  and 
found  that  tbe  mountains  came  down  to  this  point.  Keally  they  came 
down  4  nUles  this  side,  but  very  plainly  the  mountain  formation  was 
down  at  this  point,  and  from  that  point  up  there  was  never  a  place 
where  they  went  below  the  [parting  point.  That  was  fixed  as  the  base. 
It  was  submitted  to  the  President,  and  he  established  the  base  at  that 
X>oint. 

Q.  In  what  form  was  it  submitted  to  the  President  f  Was  it  in  the 
form  of  a  certificate  or  verified  statement  f — A.  I  forget  about  the  ver- 
ification of  the  statement,  but  I  know  that  three  reports  were  submit- 
ted, and  I  presume  they  probably  went  to  the  Secretary  of  the  Interior 
first.    But  as  to  that  I  cannot  say.    I  was  not  over  there  at  the  time. 

COMPABATrVE  COST  OF  FIEST  SEVEN  AND  SECOND  SEVEN  MILES. 

Q.  As  a  matter  of  fact,  is  the  cost  of  construction  for  the  first  seven 
miles  from  Sacramento  City  any  more  than  the  cost  of  the  second  seven 
miles  ?  Is  there  any  difference  in  the  cost  of  construction  of  the  first 
seven  miles  as  compared  with  that  of  the  second  seven  miles  f — A.  Yes, 
sir ;  a  little  more.    There  are  some  cuts,  but  it  is  light  work. 

Q.  Is  not  the  character  of  the  country  precisely  the  same  f  Which 
would  be  the  more  expensive  to  construct,  the  first  seven  or  the  second 
seven  f — A.  I  can  only  estimate  it.  The  American  Biver  bridge  is  a 
costly  structure,  and  that  is  in  the  first  seven  miles.  Taking  that  in,  I 
do  not  know. 

THE  BASE  OP  THE  MOUNTAIN. 

Q.  As  a  matter  of  fact,  you  got  $48,000  on  the  second  seven  miles  and 
$10,000  ou  the  first! — A.  I  will  say  further  about  that.  I  presnme  it 
was  not  only  geologically  the  base,  but,  if  you  remember,  this  extra  aid 
was  to  be  given  on  that  portion  commencing  at  the  base  of  the  mount- 
ains ;  ^^  the  most  mountainous  and  difficult  of  construction,"  a  hundred 
and  fifty  miles  there,  took  us  out  to  the  east  line  beyond  the  Sierra  Ne- 
vada, and  that  extra  aid  really  came  where  it  was  most  needed,  and 
where  the  greatest  difficulties  were  encountered.  Yes,  I  have  heard  it 
said  that  we  moved  the  mountains  down  to  the  valley. 

Q.  Is  it  not  a  fact  that  one  of  the  engineers  of  the  road  declined  to 
verify  the  certificate  fixing  the  point  at  which  the  $48,000  rate  would 
commence  ? — A.  I  never  heard  of  such  a  thing. 

Q.  Did  Mr.  Judah  sign  the  certificate! — A.  Mr.  Judah  I  do  not  think 
was  alive  when  that  was  fixed. 

Q.  It  was  fixed  in  1868  ! 

Mr.  Cohen.  He  was  dead  before  ]  865. 

The  Witness.  Mr.  Judah  went  home  from  here  when,  I  think,  the 
road  was  out  about  six  or  seven  miles,  and  he  died.  He  must  have  died 
as  early  as  1863  or  1864. 

Q.  Do  you  remember  that  there  was  a  difficulty  between  the  company 
and  Mr.  Judah  as  to  the  location  of  that  particular  point  ? — A.  No  dif- 
ficulty at  all. 

DISCUSSTNa  AS  TO  AVHERE  IT  COMMENCED. 

Q.  No  discussion  at  all  T — A.  Oh,  yes ;  we  discussed  this  thing  a 
good  while  as  to  where  the  base  of  the  mountain  commences.  We 
(;ould  not  find  any  place  to  fix  it.  The  idea  was  that  it  was.some where 
in  the  foot-hills,  as  you  call  them,  but  when  we  came  to  start  out  we 
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got  well  np  to  twenty-three  miles  out  on  the  line  before  we  struck  tbe 
foot-hills,  and  then  there  was  never  a  time  that  tbe  graile  along  up 
there  was  less  than  100  feet,  and  then  we  commenced  an  esamination 
gto  find  out  wliat  nas  the  base  of  the  mouDtain.  Dana  Rave ua  the  first 
Idea  when  we  went  there.  And  so  did  the  State  geologiflt,  wbeu  we 
(irent  to  hiui.  Wo  also  went  to  the  United  States  surveyor- geueral  and 
)  tbe  State  surveyor-general. 


ALL  THE  OFFICEBS  WHO   MADE   THE  EXAMINATION   AGBEED. 


I 


By  Uommissioner  Littler: 

Q.  Did  all  those  officers  agree  as  to  the  point? — A.  Yes,  sir;  they 
agreed.  Tbey  all  agreed  geologically  that  it  was  correct,  except  that 
tbe  prubabihties  are  that,  strictly  speaking,  it  ought  to  couimence  about 
four  miles  earlier  than  it  did. 

Q.  What  evidence  was  submitted  to  tbe  President  of  the  United 
States  upon  wbicb  he  fixed  tbia  point  T — A.  Particnlarly  the  reports  of 
those  three  gentlemen. 

Q.  Were  their  reports  in  writing? — A,  Yes,  sir, 

Q.  Were  they  verified  * — A,  I  do  not  know. 


TUE  BASE  PBOrEBLY  FIXED   GEOGEAPHICALLY. 


Htf^^ 


By  CommiEBioner  AnDEltso» : 
Q.  I  will  call  your  attention  to  the  fact  that  the  language  of  the 
under  which  you  were  to  have  the  $18,000  is,  that  for  the  300  miletf 
said  road  most  mouutaiuous  and  difScolt  of  construction,  to  wit,  150 
miles  westwardiy  from  the  eastern  base  of  the  i!ucky  Mountuius  and 
ISO  miles  eastwardly  from  the  western  base  of  the  Sioi'ra  Nevada  Mount- 
ains, said  points  to  be  fixed  by  the  President  of  the  United  States,  the 
bonds  should  be  treble  the  amount  on  the  rest  nf  the  road.  Dues  it 
not  appear  that  that  point  should  havu  been  located  with  reference  In 
the  difficulty  of  construction  and  the  monntainoiis  nature  of  the  terri- 
tory rather  than  to  the  theoretical  base  as  fixed  by  geologists! — A, 
Well,  both.  It  first  said  from  the  western  base  of  the  Sierra  Nevada 
Mountains.  Now  we  fix  that  base  geologically.  The  object  of  tbe  act 
vas  to  aid  thut  portion  most  mountainous  and  difficult  of  construction. 
The  whole  of  the  difficult  portion  of  tlie  Sierra  Nevada  Mountams  lies 
Tithiu  that  150  miles,  The  150  miles  commencing  at  that  point  takes 
us  out  over  the  Truckee  Valley  to  the  east  of  the  Sierra  Nevada  Mouut- 
bIds. 

Mr.  ConKlf.  As  tbe  distance  was  only  150  miles  it  does  uot  seem  to 
be  very  material  where  it  commenced,  does  itf  They  wore  to  have 
three  times  the  allowance. 

Tbe  Witness.  Well,  the  objuist  of  Cuugi'ess  was  attained.  It  estab- 
lished the  point  by  taking  the  base  at  which  the  150  miles  were  com- 
menced, which  took  it  on  to  the  plains  beyond  the  Sierra  Nevada  Monnt- 
iins  on  to  tbe  Truckee  meadows. 

COST   OF  CONSTRUCTION  FROM  SACRAMENTO  TO  OGDEM. 

Q.  In  relation  to  the  construction  of  this  road  from  Sacramentfl 
!}gdeii,  are  you  able  to  state,  from  your  own  knowledge  of  the  Imoks  in 
irhioh  those  accounts  were  kept,  whether  the  figures  which  yon  have 
^ven  Its  to-day  of  tbe  entire  material  aid  timt  you  had,  ainonuting,  as 
foQ  have  stated,  to  forty-eight  millions  of  dollars,  are  morooc  le&*\.^»i\\ 
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the  aotnal  cost  of  the  constraction  of  that  road  T — A.  I  know  it  in  two 
ways.    Those  figures  were  furnished  to  nie  from  our  books.    I  had  such 

intimate  relations  with  the  Contract  and  Finance  Company 

Q.  What  figures  were  furnished  you  from  the  books  f — A.  I  gave 
them  to-day. 

ALL  THE  MONEY  USED  UP  IN  CONSTRUCTION. 

Q.  I  am  speaking  of  the  comparison  of  those  figures  with  the  figures 
that  would  appear  in  the  books  of  the  Contract  and  Finance  Company 
and  the  books  of  Charles  Crocker  &  Co. ;  and  I  ask  you,  are  you  able 
to  state  from  your  memory  of  the  figures  in  the  books  of  the  Contract 
and  Finance  Company  and  the  books  of  Charles  Crocker  &  Co.  whether 
those  figures  show  the  cost  of  the  construction  of  that  road  to  he  more 
or  less  than  the  $48,000,000  you  have  mentioned  f — A.  I  am  not  able  to 
say  anything  about  what  those  books  would  show,  because  I  never 
looked  at  them.  But  this  I  do  know,  from  my  intimate  relations  with 
the  work  of  Mr.  Crocker,  and  from  having  much  to  do  with  the  finan- 
cial affairs,  especially  while  we  were  raising  money  over  here,  that  1 
know  it  as  well  as  if  you  sat  down  to  carry  out  a  great  enterprise  and 
were  working  to  a  purpose,  you  would  know  whether  there  was  a  sur- 
plus of  money  or  not.  I  am  as  confident  as  I  am  of  my  present  exist- 
ence that  all  the  money  was  used  up  in  that  construction,  and  that  there 
was  no  surplus  over.  I  know  that  we  were  so  close  up  and  so  crippled 
for  money  all  the  time  that  we  would  not  furnish  and  would  not  attempt 
to  sell  a  bond  excepting  as  we  needed  the  money. 

ACTUAL  COST  TO   OGDEN  MORE  THAN  $48,000,000. 

Q.  Then  your  statement  is  that  the  actual  cost  of  the  road  from  Sac- 
ramento to  Ogden  was  at  least  forty-eight  millions  of  dollars  f — A.  It 
was  more  than  that.  It  was  more  than  the  Government  and  first- mort- 
gage bonds,  because  into  it,  I  think,  went  largely  the  earnings  of  the 
ro^.    We  were  doing  business. 

Mr.  Cohen.  And  then  you  borrowed  money  on  your  individual  credit  f 
— A.  Oh,  yes ;  we  borrowed  a  great  deal  of  money.  I  hope  you  will 
not  think  I  am  boasting,  but  during  that  time  I  was  permitte<l  to  over- 
draw, without  security,  over  $1,300,000  at  one  time.  We  borrowed 
money,  and  I  think  that  what  I  borrowed  here  was  borrowed  on  our  in- 
dividual credit.  I  do  not  think  we  signed  the  notes  by  the  company  at 
any  time.  We  possibly  might  have  done  so ;  but  I  know  for  a  long 
time,  at  any  rate,  they  would  t^ike  our  individual  notes  when  they  would 
mot  take  the  notes  of  the  company.  However,  excepting  the  overdrafts 
«t  the  bank,  we  had  to  put  up  collaterals. 

proceeds  op  individual  NOTES  USED. 

By  Mr.  Cohen  : 

Q.  Did  the  proceeds  of  those  notes  go  into  the  constraction  of  the 
read  f — A.  Yes,  sir. 

Commissioner  Anderson.  The  proceeds  arising  from  those  notes 
were  used  by  the  company  in  the  construction  of  the  railroad^  I  pre- 

«mnA  f 

>^  Witness.  The  proceeds  of  the  notes,  all  I  got,  I  suppose  I  paid 
the  treasurer ^f  our  company ;  and  then  it  was  paid  to  the  Con* 
I  Finance  Company  for  construction. 
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Comraissioner  Anderson  :  Those  were  personal  loans  that  were  paid 
and  upon  which  you  received  interest,  I  suppose! 

The  Witness.  Whatever  interest  1  have  paid  for  the  company  the 
company  has  in  some  manner  or  other  paid  back.  I  do  not  know  just 
liow  that  interest  was  paid,  because  I  used  to  pay  the  interest  on  the 
notes  running  for  some  considerable  time.  I  used  to  pay  interest 
monthly  and  I  used  to  pay  this  money  out. 

INTEREST   ON  INDIVIDUAL  NOTES  REPAID  BY  COMPANIES. 

By  Commissioner  Anderson  : 

Q.  The  question  is,  whether  you  received  interest  on  the  moneys 
which  you  advanced  to  the  Central  Pacific  or  to  the  Contract  and  Fi- 
nance Company  f 

Mr.  Miller.  Not  always. 

Commissioner  Anderson.  Let  Governor  Stanford  answer  according 
to  his  recollection. 

The  Witness.  What  money  I  borrowed,  either  the  Contract  and  Fi- 
nance Company  or  the  Central  Pacific  Company,  according  as  they  were 
benefited,  made  up  to  me  with  the  interest.   >I  did  not  lose  the  interest. 

Mr.  Miller.  You  mean  you  received  no  interest.  The  books  of  the 
Central  Pacific  will  show. 

Mr.  Cohen.  I  do  not  think  you  quite  understood  Governor  Stanford 
about  that  interest  question. 

The  Witness.  You  were  asking  me  about  interest,  Mr.  Anderson, 
when  we  were  broken  in  upon,  and  a  gentleman  here  suggests  that 
either  you  did  not  understand  it  or  I  did  not  make  myself  clear.  What- 
ever of  interest  was  paid  by  us  in  our  individual  capacities,  the  same 
interest  was  paid  or  intended  to  be  paid  by  the  companies  for  which 
the  money  was  borrowed,  we  charging  no  more  and  no  less  than  what 
the  money  was  borrowed  at. 

METHOD  OF  CONDUCTING  WESTERN  DEVELOPMENT  COMPANY. 

Commissioner  Anderson.  The  statement  of  Mr.  Douty  in  regard  to 
the  Western  Development  Company  showed  how  things  were  conducted 
with  it,  and  I  presume  that  the  same  course  was  pursued  in  regard  to  the 
Contract  and  Finance  Company.  If  I  am  wrong  in  that  you  may  cor- 
rect me.  His  statement  showed  that  all  that  construction  work,  and 
all  the  capital  which  the  company  used  for  the  purpose  of  doing  its 
work,  was  advanced  by  the  individual  loans  of  yourself,  Mr.  Hunting- 
ton, Mr.  Crocker,  and  in  his  lifetime,  Mr.  Colton,  Mr.  Mark  Hopkins, 
and  Mr.  Colton  in  the  Western  Development  Company ;  and  the  moneys 
so  received  were  deposited  with  the  Central  Pacific ;  that  the  Central 
Pacific  paid  interest  to  the  Constructioh  Company ;  that  the  Construc- 
tion Company  either  paid  or  credited  interest  to  the  stockholders,  and 
that  the  funds  so  advanced  were  used  for  the  purpose  of  doing  the  busi- 
ness of  the  company. 

The  Witness.  Are  you  speaking  of  the  Western  Development  Com- 
pany I 

Commissioner  Anderson.  I  aui  speaking  of  Mr.  Douty's  explana- 
tion, with  regard  to  the  Western  Development  Company,  but  1  have 
assumed  that  the  same  course  was  pursued  with  regard  to  the  Contract 
and  Finance  Company.    If  it  is  not  so  you  may  correct  me. 
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'^•i  Ut.Vil'*    AOOOUNTB  WITH    CENTRAL  PACIFIC    AND  OONTBACT  AKB 

FINANCE  COMPANIES. 

'VUk\  \\  irN  icsH.  I  do  not  think  it  was  so  with  regard  so  that  company. 
I  um\lo  \\\y  rt^turn,  I  think  invariably^  to.  the  secretary  of  the  Central 
l^uoilU^  Uuilroad,  of  my  financial  operations  of  borrowing  any  money. 
It  U  |H)MHiblo  that  I  may  have  borrowed  money  for  the  Contract  and 
l«Himuoo  Company,  bnt  if  I  did  it  went  to  them.  I  never  mixed  the  two 
iHUiipauies  together,  and  I  do  not  know  that  it  ever  was  done  at  any 
time. 

NO  MORE  INTEREST  CHARGED  THAN  PAID. 

Mr.  MiLLSB.  Yea  may  have  had  snch  relation  with  the  Contract  and 
Finance  Company,  hot  if  yoa  did  I  did  not  know  it. 

Q.  Do  I  understand  that  yoa  never  charged  the  company  which  re- 
ceiveil  that  money,  whether  it  was  the  Contract  and  Finance  or  the  Cen- 
tral Paeific,  any  more  than  the  rate  that  you  had  to  pay  yonrself  when 
borrowing  the  money  f — A.  Yes,  sir;  neither  more  ner  less,  bnt  always 
the  same.  I  do  not  want  to  answer  for  Mr.  Douty  about  it,  because  I 
never  looked  at  his  booka^  but  Mr.  Miller  says  the  interest  account  was 
made  up  oq  both  sidea.    Sometimes  there  was  a  credit  and  sometimes 


PTTRTmUt  TSSTDIONT  TO  BE  SUBMITTED  BY  COMPANY. 

By  the  Cblurman  : 

Q.  Euve  yoa  anything  else  to  sabmitY— A.  I  said  to  the  Commission 
ye»cenhiy  that  after  the  Commission  got  through  we  might  wish  to  sub- 
mit 3ome  testimony  upon  our  side.  There  are  quite  a  number  of  things, 
v^iry  likely*  which  we  may  wish  to  submit,  but  it  will  depend  greatly 
upon  wbat  is  drawn  out  by  the  examination  which  the  Commission  ik 
ttiakiutf.  I  think  very  likely  we  may  want  to  put  in  some  testimony  in 
rH|£tinl  to  the  equities  that  we  think  exist  between  the  Government  and 
uiir!M«lvetk 

The  Commission  then  adjourned  to  Wednesday,  August  3, 1887,  at  10 


Palace  Hotel,  San  Fbamoisco, 

Wednesday y  August  3, 1887. 

TImi  Commission  met  pursuant  to  adjonrnment,  all  the  Commissioners 
liiiy  present 

the  douty  PETITION  IN  COURT. 

Mr<  tlKltdlN.  Before  Governor  Stanford  begins  his  testimony,  if  the 
f  ItMilfliMiofi  please,  I  think  that  it  would  be  proper  for  me  to  appear  in 
^mtlt  mart  with  Mr.  Douty,  as  the  document  prepared  by  the  Com- 
HiiMiioti  has  been  served,  and  there  explain  the  condition  of  affairs.     I 
*"ito  •  note  to  United  States  District  Attorney  Carey  explanatory 
la  matter,  but  I  think  that  perhaps  it  would  be  better  for  roe 
Dd  explain  to  Jadge  Sawyer  how  the  matter  now  stands. 
looer  Anderson.  I  think  that  thestipnlation  which  has  been 
jietweeu  us  is  sufiScient.    Under  that  stipulation  I  do  not 
ifotriot  attorney  will  put  the  case  down  for  any  specific  day. 
ilf ok  that  there  would  be  anything  gained  by  your  appearing 
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iu  coart  this  morning.  The  nnderstandiug  is  that  the  matter  will  be 
brought  ap  apon  notice  by  either  side. 

Mr.  Bebgin.  Of  coarse  that  is  the  understanding  between  us. 

Commissioner  Andebson.  Of  course,  if  the  district  attorney  sets  it 
down  for  any  specific  day,  we  shall  have  to  move  specially  to  have  it  go 
over. 

LELAND  STANFORD,  being  further  examined,  testified  as  fol- 
lows: 

METHOD  OP  ASOBBTAININa  PEOCEEDS  OF  GOVEBNMENT  BONDS  AND 

OTHEB  AID. 

By  Commissioner  Andebson: 

Question.  Referring  to  the  tables  submitted  to  you  of  the  approximate 
realizations  from  the  bonds  and  other  assets  of  the  company  up  to  Jan- 
uary 1,  1870,  you  have  stated  that  the  amount  given  as  the  proceeds  of 
the  Government  bonds  was  obtained  by  taking  the  average  market 
value  for  the  years  when  the  bonds  were  received,  and,  in  a  measure, 
disposed  of.  1  desire  to  know  whether  the  same  system  ha«  been  adopted 
in  regard  to  the  other  items  contained  in  your  statement. 

The  Witness.  The  county  and  State  aid. 

Commissioner  Andebson.  Yes,  sir:  and  the  company  bonds  also. 

The  Witness.  I  do  not  know  whether  these  figures  are  taken  from 
the  books  of  the  company,  so  far  as  the  amounts  are  concerned,  or  not. 
I'hey  are  substantiaUy  correct,  and  can  differ  but  very  little  from  the 
figures  which  are  absolutely  correct.  I  have  it  in  my  mind,  so  that  I 
know  the  rate  generally  at  which  these  bonds  were  sold.  This  state- 
ment, however,  was  furnished  to  me  by  Mr.  Miller,  the  secretary  of  the 
company,  but  whether  he  took  it  from  the  books  of  the  company  or  not 
it  is,  of  course,  impossible  for  me  to  say.  I  observe  that  the  figures  here 
are  in  round  numbers.  For  instance,  the  San  Francisco  bonds — most  of 
them  were  sold  at  70  cents.  I  think  that  we  sold  only  a  small  lot  at  73 
cents.  These  bonds  were  sold  at  different  times.  We  peddled  them  out 
from  time  to  time  as  best  we  could.  You  can  hardly  understand  the 
(iifiiculty  that  we  had  in  obtaining  money  here,  even  when  the  securities 
were  good. 

Q.  My  only  question  now  is,  whfether  this  is  made  outfrom  your  books 
and  is  a  correct  abstract  from  those  books,  or  whether  it  is  an  estimate 
based  upon  the  market  value,  or  the  supposed  market  value,  at  the 
times  referred  to  in  the  statement  ? — A.  When  this  was  handed  to  me 
I  supposed  that  it  showed  the  exact  amount  to  a  dollar,  but  I  see  many 
round  numbers  here  which  makes  me  have  a  little  doubt  upon  that  sub- 
ject.   Mr.  Miller  would  know  all  about  it. 

Q.  And  you  refer  us  to  Mr.  Miller  for  an  exact  answer,  do  you  I — A. 
Yes,  sir.  The  facts  contained  in  that  statement  are  according  to  my 
recollection.    I  know  that  the  bonds  were  disposed  of  in  that  way. 

SIGNING  OF   TESTIMONY  BY  WITNESSES. 

Mr.  Cohen.  If  the  Commission  will  permit  me  to  interrupt  for  a  mo- 
ment I. would  like  to  ask  whether  yon  intend  to  have  the  testimony  of 
each  witness  read  over  by  him  and  signed  before  finally  concluding  the 
examination. 

Commissioner  Andebson.  That  has  been  our  practice. 

Mr.  Cohen.  Will  it  be  so  in  this  case  ?  I  think  that  there  is  a  lit- 
tle misapprehension  as  to  the  answer  of  Governor  Stanford  ^•e%tfc\^'«5 
with  respect  to  the  net  earnings  of  the  road. 
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Commissioner  Anderson.  It  will  be  so  in  this  case.  That  lias  boon 
our  practice  Leretofore,  and  I  see  no  reason  why  it  should  be  changed. 

Commissioner  Littler.  The  witness  will  have  abundant  opportu- 
nity to  correct  his  testimony. 

Commissioner  Anderson.  It  is  better  to  have  all  the  witnesses  sign, 
because  that  will  obviate  mistakes,  and  then  the  witnesses  are  fore- 
closed. 

Mr.  Cohen.  We  would  like  to  have  an  opportunity  to  correct  the 
testimony  of  the  witnesses  of  the  Central  Pacific  Bailroad  Company. 

Commissioner  Anderson.  You  shall  have  that  opportunity. 

BALANCE  SHEETS  FOR  1868  TO  1871. 

Q.  Have  you  in  shape  to  exhibit  to  ns  the  balance  sheets  of  your 
company  for  the  years  1868, 1869, 1870,  and  1871 ! 

Mr.  Cohen.  Which  company. 

Commissioner  Anderson.  The  Central  Pacific  Company. 

The  Witness.  Do  you  mean  to  ask  if  I  will  have  such  an  exhibit 
prepared  and  exhibited  to  you  f 

Q.  Have  you  in  course  of  preparation  the  balance  sheets  of  those 
years  I  The  reason  that  I  ask  for  this  is  that  your  first  printed  report 
is  for  the  year  1872. — A.  1  cannot  say.  When  I  received  your  letter  I 
wrote  to  Mr.  Miller  inclosing  to  him  your  interrogatories  and  directing 
him  to  make  complete  answers  to  all  your  questions. 

Commissioner  Anderson.  I  refer  to  your  usual  balance  sheets  in 
those  statements. 

The  Witness.  I  asked  Mr.  Miller  to  furnish  all  the  statements  neces- 
sary, and  he  furnished  something  which  I  put  in  here  as  an  exhibit.  I 
never  went  over  it  very  carefully,  and  I  cannot  now  call  to  mind  what 
was  in  it,  but  whatever  it  was,  I  am  satisfied  it  was  correct. 

Q.  1  ask  you  whether  you  had  the  balance-sheets  at  the  time — 1869, 
1870,  and  1871  f — A.  I  presume  so,  but  I  have  no  distinct  recollection 
about  it. 

Mr.  Cohen.  If  we  have  them  we  will  take  pleasure  in  furnishing  them 
to  you. 

IMPROVEMENT  AFTER  COll^LETION. 

Q.  Do  you  know  whether  the  items  of  the  construction  account  va- 
ried materially  after  the  road  was  completed  in  May,  1869,  during  the 
years  1869  and  1870  ? 

The  Witness.  We  continued  to  improve  the  road  after  that.  Of 
course,  while  we  were  rushing  along  at  the  rate  of  500  miles  in  less 
than  a  year  that  road  could  not  be  expected  to  be  so  complete  as  to  be 
entirely  satisfactory.  We  ran  over  it  while  the  ground  was  soft,  and  it 
was  thrown  somewhat  out  of  line.  During  the  winter,  when  there  was 
a  great  deal  of  frost,  we  dumped  great  masses  of  frozen  dirt,  especially 
at  the  Humboldt,  and  when  warm  weather  came  around  this  new  road 
got  out  of  line,  and  we  were  constantly  at  work  on  it.  Afterwards  we 
had  to  straighten  oat  the  line  in  places,  and  we  did  a  good  deal  of 
work  improving  the  road-bed.  We  put  millions  of  dollars  upon  the 
road  in  the  way  of  betterments  and  improvements  after  the  road  was 
completed.  That  is  only,  however,  just  such  a  history  as  all  new  roads 
have.  After  they  are  built  the  company  must  go  on  for  some  time  after- 
wards improving  them. 

the  way  the  work  was  done. 

Q,  Through  what  intermediary  wa& tYiat  \votY  ^ow^  ^SX^t  \)afc  ^^iok^^a* 
thn  of  the  road  in  1869  !    Was  it  ttoougU  t>i^  i:io\i\ie»ft}c  voSl  ^vci%3tf^ 
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Coiupany  f — A.  I  think  that  inoat  of  it  was  doue  that  way.  I  think  that 
we  allowed  thein  to  do  it;  but  ii8  to  that  i>erhaps  I  had  better  not  say, 
for  1  have  an  indistinct  recollection  npou  the  subject.  It  Beeins  to  me 
that  nearly  all  of  this  work  was  done  in  this  manner  upon  th<».  basis  of  the 
cost,  with  10  per  cent,  added,  because  the  construction  company  could  . 
do  it  much  better  thau  the  railroad  companies  could,  for  it  was  well 
equipped  with  everything  that  was  needed,  and  we  considered  that  mode 
of  procedure  to  be  most  economical  at  that  time. 

COST  OF  CONSTRUCTION  AT  COMPLETION. 

Q.  I  understand  the  statement  of  values  which  you  have  furnished, 
estimated  by  you  at  $47,880,000,  to  cover  all  values  which  the  company 
parted  with  up  to  the  date  of  the  completion  of  the  road  in  May,  1869 1 — 
A.  That  statement  was  furnished  to  me  by  Mr.  Miller,  and  1  presume 
that  it  is  correct.  Do  you  mean  all  the  values,  including  county  aid, 
State  aid,  and  subscriptions,  and  all  that! 

Commissioner  Anderson.  Yes,  sir.  I  understand  you  to  say  that 
that  is  the  measure  of  what  you  parted  with  and  paid  for  the  construc- 
tion of  the  road  up  to  the  time  of  its  completion,  and  that  you  also  paid 
out  more  money.    Is  that  correct? 

The  Witness.  Yes,sir;  I  do  not  remember  exactly  how  that  is  stated, 
but  if  I  understand  it,  it  includes  all  that  we  received  from  the  iirst- 
raortgage  bonds  of  the  company  and  from  the  Government  bonds,  and 
in  addition  to  that,  all  that  we  received  from  other  sources. 

Q.  And  your  statement  is  that  you  paid  out  and  disposed  of  all  these 
available  resources  by  the  time  the  road  was  completed  I 

Mr.  Cohen.  And  money  received  from  other  sources  ? 

The  Witness.  According  to  my  recollection,  we  had  paid  out  every- 
thing by  the  time  we  had  the  roiul  built. 

STATEMENT  OF  PROFIT  AND  LOSS  JANUARY  1,  1870. 

Q.  Can  you  tell  me  from  what  source  you  got  the  statement  of  the 
amount  of  profits  and  loss  under  date  of  January  1,  1870,  amounting 
to  $1,810,000  ? — A.  I  must  refer  you  to  the  books  for  that.  I  am  not  a 
book-keeper,  and  do  not  attempt  to  carry  those  things  in  my  mind.  The 
books  will  show,  and  Mr.  Miller,  the  secretary  of  the  company,  can 
probably  explain  it.    I  cannot  do  it. 

Q.  The  amount  included  in  that  sum,  which  purports  to  be  profit-and 
loss,  seems  to  have  been  accumulated  from  the  actual  profits  made  by 
the  company  up  to  that  date,  January  1, 1870 ;  can  you  tell  us  anything 
about  it! — A.  I  only  know  from  that  statement.  I  have  no  positive 
knowledge  from  a  personal  investigation  or  examination  of  the  books. 

Q.  1  do  not  ask  you  whether  it  is  correct,  but  whether  you  know  that 
this  amount,  which  is  set  down  here  as  profit  and  loss,  was  actually  real- 
ized as  the  profits  from  that  portion  of  the  road  up  to  that  date  f — A.  I 
believe  that  it  is  correct,  as  it  was  furnished  to  me  by  the  secretary. 

Q.  Do  you  know  how  much  the  interest  account  was  in  the  years  1870 
and  1871  f— A.  I  do  not. 

INTEREST  ACCOUNT  QF  1870  AND   1871  COMPARED. 

Q.  Was  there  any  alteration  in  the  interest  account  in  1870,  as  com- 
pared with  that  of  1871  ? — A.  I  think  that  the  tendency  was  downward. 
When  we  first  commenced  building  the  road,  I  borrowed  money  for  the 
company  and  paid  2  per  cent,  a  month  for  it.    Wii  uev^v  V^qxt^^^^^tv^ 
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,    i...\    I '  I  T'l   *'«'i»t.a  luoiith.  until  alUT  tlio  I5juik  of  Ciiliforiii;i 
„,    /  ,  ,i.ii  Ih'«1.:iii»1  th.ir  b:iiik  pnu-tii'ally  lixoil  tlio  baiikiiifj  rates  at  1 

, 'H     !"'»   iii«>:jt;».  ..."  ^  .  .        , 
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„.,'.  III. -If  .«ii\  .  luiii::^  '.n  \hM  ? 

1 1,,.  \\  \\  w-^^.   Ai>  il^ivue  ::i  "::r  iu:trf>t  aoi'nunt  .* 
r..tri:n  ^-.^  «"'.  .^^*4n"K^.•^    Vt>  :  tim' i^ui'V.m:  of aiiiiual  iiitrrest  wliich 
MMr  wi  r<^  V.  ..V.  ntj  :i>  \\t\  i :.  >\:.:  Si;:'.-.     Was  that  altered  in  ISTOaml 
i^",  1  .      V     ^  •  «\^  >>«:i-  «'  :••:  r«:".  ':•.■..*.>.  a:A  \^v  ]»aiil  whatever  inter 
,.>t  V  is  .:  .4^  ;-.'jv:.  '.Viv...     !    "  ■. ':  V:.-.--  :':;i:  rhrn»  was  a  possihility  (if 

^  In  ■',■«■    ,'t      .    u    ■•      *     »   .  .  f.     ..t.t 
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'.  ^  ..    '../:    ■/.  i.:    ::-    ;:i.'..;.:  ■  ■:•.>-:.:■:. 'r:.:i-»l  was  .^UMMHMKMJ,  ami 

...  :t''   •:■.:  *  >^'*":.  V  ;i-  *      ■.■.iN'i,     ]■[,,.  i^^ini  of  tli(»se  bomls  in 

■.'^'.   v.^.    ..  ;  .ji.-;..  •   .:   ^  .-••  ' »::?  ".r.^rt-sr  ;ji-c'«Hint,  wonhl  it  not .'— A. 

^^  ■  V    •   ■;.  i.:-'  •    :    -  v  -sv   »i  i:.l>  o.^nit*  to  he  issued  ! — A.  1  am  not 

• '.  .  .     ./.     •'  '    :          '      'V  *'y'*''r^.ui' Ills  anil   thin^r-s  that  oeenrhMl 
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.  >:          •-....  ■       -    -.:   I'.M'-v  :.ir  expenditures  that  we  would  have 
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'  •:•    --*  :ii^>  ^vt»re  sold  in  the  nfarket  and  the  pro- 
ir-\*ny,  or  wlu^ther  they  were  issued  to  indiviil- 
.;.-!n  :ir  i»f  rlainis? 
.:.j"  rl'.r*  Imoks  will  be  the  l)est  ovidenee  upon 
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-.-■>S5i'N.  V«»ry  likely,  but  we  are.  not  at  the  ot!ice, 
.::r-    .  r»'{::Tr.     \Vi»  w<udd  like  the  witness's  roeolleetioii 
.,i  ^-   -.    :  10  us. 

i;::io:  reuuMuber  all  about  the  oecurrenees  of  twenty 

a  r  .;oi:e  Jti  immense  ainoitnt  of  business  in  those  twenty 

...     ...V   ^vu  eui^a^ed  in  a  hir^'c  number  of  important  enter- 

vu-i  Avtn  natural  that  I  ou;rht  to  bo  impresst»d  with  them, 
^.••M.»>  .  uii  tior  clear  about  them,  even  in  my  own  mind,  ami  a 
'diu^'^  tvlatiusr  to  those  matters  have  eseaped  my  memory. 
iJL  ^Mtnler  that  I  do  not  rememlwr  them.     If  ycm  want  to  j;et 
iMtttauun,  you  ean  use  the  books  of  the  eom]>any,  and  1 
itaeb  pivtor  that  you  should  do  so. 

rilK    HOOKS  WILL  HIIOW. 

.ho  iHvks  show  what  disposition  was  made  of  those  land- 

a»*  iy*  whom  issued,  and  what  <!onsideration  was  roiteivod  for 

A.  I  think  so.     I  believe  that  our  books  arc  kept  as  well  and 

^4ffc(vly  s*s  the  Imoks  of  any  mereantile  eoneern,  and  1  presume 

4IU  show  everythiuj:.     I  have  never  examined  these  bmiks,  and  I 

"t   tliiit  I  hji\T  over  looked  over  half  a  dozen  pages  of  the 
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Q.  Did  you  receive  any  of  those  bonds  yourself  t — A.  Not  at  that 
time. 

Q.  How  long  afterwards! — A.  I  do  not  know*        • 

Q.  now  many  did  you  receive! — A.  I  do  not  remember. 

Q.  Do  you  know  whether  you  bought  them,  or  whether  they  were 
distributed  to  you  as  a  dividend  from  sbme  of  those  construction  com- 
panies ! — A.  As  to  how  those  bonds  were  issued  and  disposed  of  even- 
tually I  do  not  now  remember  with  certainty.  Before  answering  that 
question  I  would  like  to  refresh  my  memory  by  conversing  with  some 
one  who  does  know  more  about  it 

Q.  Have  you  any  of  those  bonds  at  present ! — A.  No,  sir. 

Q.  Where  were  you  during  the  year  1869!  I  mean  generally  up  to 
May,  1869,  when  the  road  was  completed ;  during  the  latter  part  of  the 
year,  after  its  completion  ! — A.  I  think  I  was  in  this  State.  I  may 
have  made  a  trip  East,  but  I  think  tl\^.t  I  was  here  all  the  time.  I  do 
not  think  that  I  went  East  in  1869. 

"DRIVING  THE  LAST  SPIKE.'' 

Q.  Were  you  not  present  at  the  celebration  ! 

The  Witness.  Of  driving  the  last  spike  ! 

Commissioner  Anderson.  Yes,  sir. 

The  Witness.  Yes,  sir ;  1  was  there. 

Q.  That  was  a  period  of  considerable  rejoicing,  was  it  not,  among  all 
the  parties  connected  with  the  enterprise! — A.  Yes,  sirj  the  rejoicing 
was  very  great. 

Q.  I  would  not  say  that  the  land  flowed  with  milk  and  honey,  but  I 
suppose  it  flowed  with  other  things,  did  it  not !  I  mean  all  of  you  gen- 
tlemen had  a  good  time  and  a  great  jollification  at  the  completion  of 
the  enterprise. — A.  Well,  I  do  not  know.  We  had  ajgjtni^tjme,  and 
there  was  a  good  deal  of  jollification  among  those  pr^Seni.  We  were 
exceedingly  relieved  when  we  got  through  and  we  "pollifiedj^  little. 
We  thought  we  had  succeeded  in  accomplishing  a  gr&t  woiP^and  had 
done  a  great  thing  for  the  country,  as  well  as  a  great  tM^or  our  own 
reputations. 

THROUGH  business  AT  COMPLETION  OF  BOAD. 

Q.  Did  not  the  efiect  of  the  enterprise  manifest  itself  immediately  in 
the  through  traffic  that  went  over  the  road  ! — A.  No,  sir ;  it  was  some 
time  before  we  got  prices  down  so  that  they  could  command  the  freight. 
It  was  some  months  before  we  had  much  of  any  through  business. 

Q.  Do  you  remember  what  the  business  was  for  the  year  1869  f — A. 
I  do  not  think  that  we  got  much  business  in  that  year.  We  had  ex- 
pected to  do  a  big  business,  but  we  were  disappointed  in  our  expecta- 
tions as  to  the  amount  of  through  business  for  the  first  year.  It  came 
gradually,  however. 

BONDS  ON  WHICH  INTEREST  WAS  PAID  FOR  1869. 

Q.  Isiit  not  true  that  all  the  bonded  debt  on  which  you  paid  interest 
for  this  year  1869  was  the  interest  on  the  underlying  mortgages  which 
preceded  the  United  States  loan,  and  which  amounted  to  about 
125,000.000,  exclusive  of  the  Western  Pacific,  which  was  not  then  con- 
solidated !  I  believe  that  you  had  no  interest  in  that  last-named  road 
at  that  time. 


2774  U.  8.  PACIFIC   RAILWAY   COMMISSION. 

Mr.  Cohen.  There  was  the  lloatiiiK  debt  on  which  iiiterent  was  \ml 

(Commissioner  Anderson.  J  mean  the  bonded  debt. 

The  Witness.*  We  i)aid  the  interest  on  our  l)ondH,  whatever  it 
amounted  to.     I  believe  that  we  have  never  yet  bwMi  in  default. 

Q.  Were  there  any  other  bonds  at  that  time  except  this  d23,OiM),00()? 
— A.  In  addition  to  the  first-mortgage  lH)nd8  there  were  a  uiillion  and  a 
half  of  State  bonds,  a  million  and  a  half  of  convertible  bonds 

Q.  Is  it  not  true  that  the  State  of  California  paid  the  interest  ou  tiie 
State-aid  bonds  T — A.  Yes,  sir ;  the  State  paid  the  interest. 

Q.  What  other  bonds  did  you  pay  interest  upon,  except  the  lirst- 
inortgage  underlying  bonds  in  J8G9? — A.  A  million  and  a  half  of  con- 
verril>le  bonds,  at  7  i>er  cent.,  I  think.  I  <lo  not  now  ^^meml>e^  any 
other  bonds  upon  the  road. 

Mr.  Cohen.  There  were  the  company's  bonds  f 

'J'he  Witness.  Yes,  tlie  company's  bonds. 

Mr.  Cohen.  And  the  floating  AebtT 

The  Witness.  He  is  speaking  of  bon<ls. 

NET  EARNINGS  FOU   ISiVJ. 

Q.  Jt  ai>pears  from  your  reports  that  the  net  earnings  of  the  Central 
Pacifie  for  1809,  that  is  to  say,  the  earnings  less  the  operating  expenses, 
amounted  to  8-,677,290.0G.  I  am  quoting  from  your  report,  from  tbe 
detailed  statement  by  years  showing  all  the  years  up  to  1884  as  p(*r 
H'port  of  that  year.  Were  you  not  then  aware  in  1809  that,  judged  by 
tin*  tiiillicof  that  year  alone,  the  Central  IMcific  was  earning  an  absolute 
net  wliicli  largely  exceeded  the  interest  on  its  i^ermanent  loans — on  \U 
bonds  f — A.  And  the  operating  expenses  for  the  year  ?  I  think  not,  I 
think  that  we  run  behind.    That  is  my  im])ression. 

Q.  Will  you  please  consult  your  rei)ort  f — A.  I  will  stand  by  tbe  n*- 
port  whatever  it  is.  1  have  no  doubt  that  it  is  (!orrect,  and  it  is  much 
l)ener  than  my  memory. 

(i.  The  report  says  that  your  earnings,  after  deducting  operating  ex- 
]>enses  from  the  gross  earnings,  were  $li,C77,290.00  for  the  year  18()0. 
f  will  ulso  sny  that  it  appears  from  your  reports  that  for  the  years  18CS 
and  1807  there  had  been  a  net,  after  <Ieducting  operating  expenses  from 
the  gross  e.irnings,  exceeding  $1,000,(H)()  in  each  year,  and  a  small  net 
before  t  hat.  I  will  ask  you  now  whether  you  were  not  aware  that  in 
1809  the  Central  Pacific  Railroad  Comi)any  was  earning  considerably 
more  than  the  amount  required  to  meet  its  fixed  charges f — A.  Ida 
not  think  that  it  was. 

DWUrCTIONS  TO  «E  MADE  FROM  GUOSS  EARNINGS. 

Mr.  Cohen.  I  think  that  your  question.  Commissioner  Anderson,  con — 
fuBCH  the  witness.    Those  are  not  the  profits  of  the  company.    The  dif- 
ference between  the  amount  received  and  the  amount  remaining  after*" 
deducting  operating  expenses  does  not  show  net  earnings.     In  addition 
to  that  you  must  deduct  from  this  .apparent  i)rofit,  interest,  taxes,  ex-  - 
ceath'e  expenses,  &c.,  which  have  to  be  paid. 

Commissioner  Anderson.  I  have  simply  asked  tbe  question  whether^ 
^loi'eruor  Stanford  was  not  aware,  at  the  time  that  these  figures  were  * 

neimred,  that  after  deducting  the  operating  expenses  and  these  other-' 

ixtctuen  from  the  gi'oss  earnings  there  wiis  more  than  enough  moue} — 
t  to  meet  the  fixed  charges  of  the  road  in  1808  and  180!)  ? 
Tb«  Witness.  Those  figures  may  show  it,  but  I  do  not  think  thaV 
Mf  express  or  show  a\\  of  t\\(^  e^xv^\\v\\U\\^^.    TU^ri*  must  have  bee 
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a  great  deal  going  on  in  the  ^ray  of  payments  for  improvements  to  the 
road,  repairs,  tax  expenses,  and  other  things.  That  statement,  I  pre- 
sume, represents  any  profit  simply  over  and  above  operating  expenses. 
What  else  was  to  be  included  there  I  cannot  say,  but  I  presume  that  if 
you  were  to  ask  the  secretary  he  could  tell  you.  I  cannot  explain  all 
these  details  which  appear  in  the  reports,  but  I  know  that  we  did  not 
have  the  money,  and  I  know  that  our  expenses  were  a  great  deal  more 
at  that  time  than  the  money  that  the  company  received,  but  the  amount 
I  cannot  say. 

VALUE  OP  THE  STOCK  IN  1869. 

Q.  We  want  your  judgment  of  this  enterprise  in  1869.  Do  you  say 
that  the  stock  had  no  value  at  that  time  ?-^ A.  In  1869  we  would  have 
sold  out  for  anything  that  we  could  have  got,  if  anybody  wanted  it. 
To  give  you  a  general  idea  of  how  this  stock  was  estimated  by  us,  I 
will  say  that  the  health  of  Charles  Crocker  and  of  his  brother  E.  B. 
Crocker  became  very  much  impaired.  Judge  Crocker's  health  became 
permanently  impaired,  and  Charles  Crocker  became  apprehensive  and 
concluded  to  quit  business.  That  was  the  doctor's  advice  to  him.  The 
result  was  that  Mr.  Huntington,  Mr.  Hopkins,  and  myself  bought  them 
out  for  13  cents  on  the  dollar  for  that  stock,  and  that  included  whatever 
interests  they  had  in  other  enterprises. 

Mr.  Cohen.  That  was  in  1871. 

The  Witness.  I  have  forgotten  the  year,  but  it  was  some  time  after 
the  construction  of  the  road.  I  think  1871  is  correct.  It  shows  what 
we  estimated  the  value  of  it  to  be  as  amongst  ourselves. 

Q.  Was  not  this  purchase  afterwards  set  aside,  and  was  not  Mr. 
Crocker  reinstated,  and  did  he  not  take  his  stock  back? — A.  After 
Charles  Crocker  returned  from  Europe,  his  health  was  very  much  im- 
proved, and  he  then  bought  back  his  interest  at  the  same  rate  at  which 
he  sold  it.  At  the  time  of  the  sale,  however,  the  trade  was  absolute, 
and  it  was  not  known  that  he  would  ever  want  to  come  in  again. 

BUYING  UP  THE  OLD  STOCK. 

Q.  At  this  very  period  that  you  are  speaking  of  as  having  made  this 
trade,  did  yon  and  your  associates  buy  up  all  of  the  old  stock  of  the 
company  outstanding  under  theeightand  one-half  million  issue,  wherever 
you  could  find  itt  Did  you  not  buy  up  the  stock  held  by  Mr.  Lombard; 
did  you  not  buy  up  Stewart's  stock;  did  you  not  buy  up  every  share  of 
stock  that  you  could  control,  and  did  you  not  go  into  the  market  so  as 
to  get  all  of  it  that  you  could  ? — A.  We  bought  pretty  much  all  of  it. 

Q.  Did  you  not  pay  for  that  stock  all  the  way  from  90  cents  on  the 
dollar  to  part — A.  I  bought  full  paid  stock  at  as  low  a  price  as  10 cents 
on  the  dollar. 

Q.  From  whom  ! — A.  I  bought  this  lot  of  shares  which  I  have  now 
in  my  mind  of  a  Mr.  Watson. 

Q.  When  was  this  purchase  ? — A.  Pretty  early  in  the  history  of  the 
road. 

Q.  In  1864  or  1865 1  At  any  rate,  was  it  not  long  before  the  road  was 
constructed  f — A.  Yes,  sir ;  it  was  before  the  road  was  completed. 

BLACKMAIL  SUITS. 

Q.  I  am  not  inquiring  in  regard  to  purchases  made  at  that  period, 
but  as  to  purchases  that  have  some  bearing  on  your  statement  that 
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your  jiKlKinent  in  1800  was  that  tliia  stock  bad  no  value.  Referringio 
tliat  periotl,  I  ask  yon  particularly  in  re^j^anl  to  purchases  made  fVom 
Mr.  Aspinwall  and  from  Mr.  Stewart,  punrhases  luado  here  iu  8au 
Krancisro,  wlu'ther  you  or  your  associates  did  not  ^ct  all  that  stock  in 
and  pay  par  for  it  ? — A.  There  was  a  time  when  seveml  blackmail  suits 
were  coinnienced  against  us. 

i'onnnissioner  Andkuson.  I  am  not  asking  as  to  them  lam  refer- 
ring to  ))urchas4;s  nnulo  from  friendly  parties. 

The  WiTNKKU.  1  am  telling  you  about  those  blackmail  suits.  We  did 
not  buy  the  Ht<M;k  because  it  was  worth  any  such  money  as  that,  but  we 
dill  so  simply  to  make  settlements  of  this  litigation. 

Commissioner  Andeuson.  I  am  not  talking  of  blackmail  suits,  1  am 
speaking  of  the  other  matter. 

The  WiTNEHS.  Y(m  are  asking  me  about  those  suits  and  I  am  telling 
you  tlie  character  of  them. 

rruciiASE  OF  stewaut's  stock. 

Q.  I  am  not  referring  to  the  bhickmail  suits  at  ail.  1  am  talking  of 
friendly  purchases  made  by  you.  For  instance,  the  Stewart  pnrc*huAc, 
and  such  other  purchases  as  were  made  in  a  private  way.  Was  uot 
Stewart's  stock  purchased,  and  <lid  you  uot  pay  par  for  it  f — A.  1  think 
that  the  Stewart  suit  was  one  of  the  results  following  the  bringing  of  the 
Drannan  suit,  and  that  it  was  blackmail  pretty  much  the  same  as  the 
Brannan  case.  I  think  that  he  soUl  his  stock  as  a  result  of  the  Bran- 
nan  suit. 

Q.  Was  not  Stewart's  stock  purchased  long  before  you  had  any  suit 
with  Brannan,  or  anybody  else  f — A.  I  think  you  must  be  mistaken 
about  Stewart*s  stock.  I  think  that  the  Bninuan  suit  was  brought  be- 
fore that. 

the  STEWART  SUIT. 

Q.  One  of  the  allegations  in  the  Stewart  suit  was  that  he  was  not 
aware  of  the  Brannan  case  at  the  time  that  he  was  advised  here  in  Cal- 
ifornia to  sell  his  stock  at  par ;  that  aft(*r  he  sold  it  to  you  and  your  asso- 
ciates, who  paid  for  it  at  that  price,  he  subsequently  brought  a  suit, 
now  pending,  in  which  he  seeks  to  recover  money,  and  iu  which  he  claims 
that  there  was  an  agreement  that,  although  he  sold  at  par,  if  any  men; 
was  given  to  anylxxly  else  for  similar  stock  he  should  receive  an  addi- 
tional sum  which  would  equal  the  money  ]>aid  for  this  other  stock. 
Your  answer  says  that  the  money  paid  for  the  stock  was  uot  for 
stock  aloue,  but  was  paid  to  settle  claims.  I  ask  you  if  you  did  not 
agree  to  purchase  the  stock  at  par  at  that  time  f — A.  My  recollection  iH 
that  that  stock  was  bought  at  par. 

Q.  Was  it  not  part  of  that  issue  of  eight  and  a  half  million  of  dol- 
lars, and  not  of  an  issue  of  fifty  millions  f 

Mr.  Cohen.  Your  question  is  not  correct. 

Commissioner  Anderson.  It  was  part  of  an  issue  of  eight  and  a  half 
viUious,  or  of  the  subsequent  issue  of  twenty  millions. 

H r.  Cohen.  And  some  of  the  issue  of  one  hundred  millions. 

The  Witness.  I  cannot  tell  as  to  that,  for  I  do  not  remember  it 

OTUEB  PUKCnASES. 

Q.  Did  yon  make  several  purchases  of  this  same  characti'r  fntm  dif- 
Jerent  imrties  ?  I  do  not  refer  to  the  blackmail  suits. — A.  I  cannot  say 
bow  mnch  was  purchased.    Mr.  lluntington  purchased  this  Stewart 
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B'ock.  I  tbiiik  that  be  also  purchased  stock  from  Mr.  Aspiawall,  aud 
from  other  parties  at  the  East,  and  it  was  doue  for  various  reasons. 
What  those  reasons  were  I  do  not  know  that  it  is  now  necessary  to  state, 
but  it  was  not  because  of  the  intrinsic  value  of  the  stock  to  us.  I  know 
that. 

Q.  I  merely  want  to  know  whether  those  purchases  were  made  at 
this  time,  and  whether  par  was  paid  1 — A.  I  suppose  you  want  to  get 
at  the  value  of  the  stock  that  you  are  inquiring  about.  If  you  want  to 
get  at  that  value  I  think  that  you  should  take  what  it  was  worth  in  the 
market  at  that  time.  Asking  about  these  other  arrangements  I  do  not 
think  is  the  best  way  to  learn  that  value. 

PROFITS  ARISING  FROM  CONSTRUCTION  OF  ROAD. 

Commissioner  Anderson.  I  want  to  get  at  your  real  judgment  as  to 
what  you  believed  you  made  out  of  the  construction  of  the  road. 

The  Witness.  So  far  as  I  can  remember,  whatever  we  made  was 
stock. 

Commissioner  Anderson.  Yes,  thirteen  millions  of  stock  for  each  of 
you. 

The  Witness.  No,  I  think  not. 

Commissioner  Anderson.  Thirteen  millions  of  stock  when  construc- 
tion was  completed. 

The  Witness.  Wemadevarionsconsolidationsof  other  railroads  with 
the  Central  Pacific,  and  stock  was  increased  in  that  way.  Of  course  we 
had  our  proportion  of  that.  The  exact  amount  received  from  the  Central 
Pacific  under  the  contract  with  the  Contract  and  Finance  Company,  I 
am  not  sure  about,  but  I  think  it  was  about  twenty  millions  that  the 
Contract  and  Finance  Company  received.  I  cannot  remember  the  exa€t. 
amount,  but  I  think  that  it  was  something  like  that. 

METHOD  OF  DIVIDING   STOCK. 

Q.  Divisible  into  as  many  shares  as  there  were  stockholders  ? — A. 
Yes,  sir. 

Commissioner  Anderson.  You  have  stated  to  us  that  under  the 
Crocker  contract  something  like  $14,000,000  of  sXock  was  passed  over, 
and  that  under  the  Contract  and  Finance  Company's  contract  abou^ 
$20,000,000  of  stock  was  paid  to  it  exclusive  of  the  consolidating. 

The  Witness.  Whatever  there  was  in  the  (Contract  and  Finance  Com- 
pany was  divided  between  the  stockholders.  Relative  to  the  purchases 
that  were  made  by  ourselves  from  time  to  time,  they  were  made  upon 
our  individual  judgment  and  account;  but  these  things  had  ceased  to 
be  valuable,  and  were  not  worth  as  much  as  we  had  paid  for  them. 
The  result  was  that  each  man  took  credit  for  what  he  had  paid  for  this 
stock,  and  pht  the  stock  into  the  Contract  and  Finance  Company,  and 
then  it  was  divided  among  the  stockholders  in  proportion  to  their  hold- 
ings. That  is  as  near  as  I  can  remember  about  it.  The  exact  amount 
I  cannot  tell. 

OF  SLIGHT  VALUE  AT  TIME  OF  DIVISION. 

The  value  of  the  stock  at  that  time  was  not  much.  We  did  not  con- 
sider it  so,  and  we  would  have  sold  it  at  a  very  small  price.  We  could 
not,  however,  have  sold  it  at  all.  I  would  have  been  glad  to  have  sold 
for.  a  trifle,  and  I  know  that  the  others  felt  as  I  did. 
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Q.  Aud  yet  your  accounts  show  that  the  earnings  of  the  road  from 
18G9  to  1872  very  largely  exceeded  the  amount  required  for  fixed  charges, 
and  that  in  1873  you  declared  a  dividend. 

The  Witness.  In  1873 1 

Commissioner  Anderson.  Yes. 

The  Witness.  If  we  did,  we  declared  them  out  of  the  net  earnings. 

Commissioner  Anderson.  And  in  addition  to  this,  you  state  that 
there  were  purchases  effected  by  you  for  some  purpose  which  you  can- 
not at  present  exactly  remember,  at  prices  approximating  par,  and  yet, 
in  the  face  of  all  those  assertions,  you  say  that  you  believed  that  this 
stock  had  no  intrinsic  value  whatever  f    How  is  this  f 

The  Witness.  At  the  time  that  we  bought  this  stock  it  hsul  no  value, 
except  for  the  mere  purpose  of  control.  I  do  not  believe  that  we  could 
have  sold  it  in  the  market  for  any  price.  In  fact,  it  had  no  market 
value.  It  was  the  same  with  the  Union  Pacific.  I  know  that  we  could 
have  bought  a  controlling  interest  in  the  Union  Pacific  at  10  cents  on  the 
dollar.  At  least,  I  was  told  so,  and  it  was  selling  in  the  market  at  13 
cents  on  the  dollar. 

faith  in  the  success  of  the  road. 

Q.  I  am  not  inquiring  as  to  th^  market  price  of  this  stock,  but  I  am 
asking  for  the  judgment  of  Governor  Stanford  as  to  its  value  in  1869, 
as  reflected  by  his  acts,  and  as  to  his  then  belief  in  the  value  of  this 
stock.    Had  you  not  great  faith  in  itf 

The  Witness.  Did  I  have  great  faith,  do  you  mean  I 

Commissioner  Anderson.  Did  you  have  faith  in  the  ultimate  out- 
come of  this  enterprise  ? 

The  Witness.  I  had  a  great  deal  of  faith  that  we  would  get  a  very 
large  proportion  of  the  through  business.  In  this,  however,  we  were 
somewhat  disappointed,  as  business  did  not  come  along  during  the  first 
year  as  we  ha(l  anticipated.  We  looked  for  a  great  passenger  travel, 
and  thought  that  people  in  the  east  would  like  to  come  to  this  coast. 
They  did  not  come,  however,  aud  during  the  first  year  I  do  not  think 
that  any  more  people  traveled  by  rail  than  by  steamer. 

Q.  Did  you  make  any  serious  eftbrts  to  sell  your  own  stock  at  that 
time  ! 
«    The  Witness.  After  the  road  was  built ! 

Commissioner  Anderson.  Yes,  sir. 

The  Witness.  I  do  not  think  that  I  did.  It  would  have  been  of  no 
use. 

Q.  Did  you  really  think  that  you  got  yourself  into  trouble  and  had 
made  no  money  out  of  the  operation  of  the  road,  and  the  construction 
of  it  between  the  years  1867  and  1870 1 — A.  I 'thought  we  had  got  our- 
selves into  trouble.  In  fact,  I  knew  it.  We  worked  and  toiled  as  few 
men  were  capable  of  working,  but  had  gieat  hopes  that  we  would  suc- 
ceed. Several  times  we  would  have  willingly  gone  out  of  it  with  the 
clothes  on  our  backs  if  we  could  have  been  guaranteed  the  completion 
of  the  road. 

UNABLE  TO  SELL  STOCK  FOR  TAVENTY  CENTS. 

Q.  When  I — A.  At  almost  any  time  during  the  last  two  years  of  con- 
struction. Mr.  Huntington  and  Mr.  Hopkins  offered  to  sell  80  i>er  cent, 
of  that  stock  at  20  cents. 

Q,  When  f— A.  Mr.  Cohen  telU  me  that  it  was  in  1S73. 
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Q.  The  transaction  did  not  go  throagh,  did  itf — ^A.  No,  sir;  the  trans- 
action did  not  go  through,  bat  it  was  not  from  any  fault  of  Huntington 
and  Hopkins.  The  purchasers  had  their  own  reasons  why  they  did  not 
care  to  complete  the  purchase,  and  I  am  informed  that  it  was  because 
of  the  demands  being  made  by  the  Government  that  they  concluded 
not  to  make  the  trade. 

a 

SUITS  AGAINST   THE  COMPANY. 

Q.  Let  me  ask  you  a  few  questions  in  regard  to  these  suits  to  which 
you  have  referred.  As  a  matter  of  fact  there  were  quite  a  number  of 
suits  brought  against  the  company  by  various  persons.  I  refer  to  the 
Brannan,  liobinson,  Lambard,  San  Joaquin  County,  and  other  suits  of 
like  character,  were  there  nott — A.  Yes,  sir;  several.  Lambard  and 
other  gentlemen  of  the  Credit  Mobilier  thought  they  had  a  chance  to 
make  some  money  out  of  us,  and  came  out  there.  After  a  time  we  set- 
tled with  them.  Brannan  had  some  stock,  $25,000  par  value,  which  he 
had  taken  in  trade.  It  was  reckoned  at  25  cents  on  the  dollar.  After- 
w£urds  he  brought  this  suit. 

Q.  Did  he  get  the  stock  in  exchange  for  equipment  and  rolling- 
stock? — A.  Yes,  sir. 

Q.  Which  you  afterward  sold  to  another  railroad  at  some  loss  f 

The  Witness.  Sold  to  another  railroad  f 

Commissioner  Anderson.  Yes;  at  least  your  books  say  so. 

The  Witness.  I  do  not  think  that  we  ever  sold  that  stock  after  we 
bought  it. 

Q.  You  mean  that*  you  never  sold  the  equipment  f — A.  Yes,  sir;  I  do 
not  think  that  we  sold  the  equipment.  I  think  that  it  went  to  the  bene- 
fit of  the  Central  Pacific. 

Commissioner  Anderson.  But  the  Central  Pacific  subsequently  dis- 
I)08ed  of  it  to  one  of  the  minor  lines  or  sold  it  to  another  line;  still, 
Brennan  got  his  stock,  and  that  is  far  as  we  care  to  go.  I  will  either 
ask  you  about  the  suit  or  take  any  suggestion  that  you  have  to  make. 

complaint  in  the  brannan  suit. 

The  Witness.  I  wish  you  would  read  the  complaint  filed  in  that 
suit. 

Commissioner  Anderson.  I  have  read  it 

The  Witness.  If  you  have  you  will  understand  the  magnitude  of  it. 
I  think  that  he  puts  down  the  assets  of  the  Central  Pacific  somewhere 
between  (300,000,000  and  $400,000,000,  and  that  it  was  all  appropriated 
by  one  or  two  men. 

By  the  Chairman  : 
Q.  Is  that  one  of  the  blackmail  suits  f — A.  I  counted  it  as  such. 

REASON  FOR  COMPEiOMISINa  SO-CALLED  BLACKMAIL  SUITS. 

By  Commissioner  Anderson  : 

Q.  Quite  likely.    I  want  to  ask  you  when  suits  of  this  character  were 

brought,  what  inducing  motive  was  it  that  caused  you  gentlemen  to 

jpay  the  large  sums  of  money — at  the  rate  of  $400  or  $500  a  share — 

^rluch  were  paid  for  the  adjustment  of  these  suits  instead  of  compelling 

'Che  party  to  go  to  his  proof  and  show  the  exact  state  of  facts  to  the 

hole  world  t — ^A.  I  would  like  to  gratify  your  curiOEvVj  ^xA.  \3aaX  ^\ 
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everybody  else,  and  will  do  so  as  far  as  I  can.  At  that  time  we  were 
building  other  railroads,  and  we  concluded  that  it  was  merely  a  business 
matter  to  settle  those  suits  and  not  have  them  go  on,  and  perhaps  inter- 
fere with  our  credit.  That  is  one  reason.  Whether  we  were  wise  in 
doing  it  or  not  I  do  not  know;  but  in  my  own  judgment  we  were  very 
unwise,  and  I  have  always  thought  so. 

Q.  That  is  my  Judgment  also.  The  nature  of  the  allegations  were  a 
direct  attack  on  the  integrity  and  the  honesty  of  the  men  engaged  in 
the  enterprise,  was  it  not  t— A.  Very  largely. 

SUITS  SCATTERED  THROUGH  A  SERIES  OF  TEARS. 

Q.  Were  those  suits  all  brought  in  one  year,  or  were  they  scattered 
through  a  series  of  years,  from  1871  to  1878 1 — A.  They  were  scattered. 
Some  were  brought  as  late  as  1880.  The  other  suits  were  long  after- 
wards, except  the  suits  of  Lambard  and  Brannan. 

Q.  And  how  about  the  Bobinson  suitfr-A.  Mr.  Oohen  tells  me  that 
the  Bobinson  suit  was  brought  in  187G. 

Q.  And  how  about  the  San  Joaquin  suit  f — A.  Mr.  Cohen  says  that 
it  was  brought  in  1877.    1  do  not  remember  the  dates  myself. 

CHARACTER  NOT  DAMAGED  BY  SCURRILOUS  ALLEGATIONS. 

Q.  During  all  these  years,  you  gentlemen  have  had  an  opportunity 
to  put  yourselves  in  a  position  to  defend  yourselves  from  scurrilous 
allegations,  such  as  these  contained  in  these  complaints,  and  yet  you 
seem  to  have  taken  no  steps  towards  doing  so.  Was  there  any  par- 
ticular reason  for  remaining  silent t — A.  I  do  not  know  that  our  gen- 
eral character  was  damaged  by  any  such  allegations  as  those  contained 
in  those  documents.  We  have  lived  in  this  community  for  thirty-odd 
years,  and  we  are  pretty  well  known. 

Q.  But  did  you  pay  money  for  the  settlement  of  all  these  suits  f 

BAN  JOAQUIN  BONDS  ISSUED  TO  WESTERN  PACIFIC. 

Colonel  Haymond.  ISot  for  the  settlement  of  the  San  Joaquin  suit 
That  was  decided  in  our  favor.  Whatever  was  paid  in  that  matter  was 
purely  voluntary  on  the  part  of  the  company. 

The  Witness.  We  never  touched  one  of  those  San  Joaquin  bonds. 
They  were  issued  to  the  Western  Pacific  Kailroad  Company  before  we 
purchased  the  control  of  that  road.  The  only  question  about  that  was 
that  Mr.  McLaughlin  paid  more  for  that  stock  than  it  was  worth  at  the 
time.  There  was  a  clause  in  the  law  that  the  county  should  not  part 
with  that  stock  until  it  had  first  submitted  the  matter  to  the  people. 
Afterwards,  through  the  trade,  we  became  owners  of  that  stock. 

Q.  In  its  complaint,  did  not  the  county  allege  that  it  had  been  sold 
without  its  consent  or  without  the  consent  of  the  people  and  ask  to 
have  the  stock  back  again,  or  that  the  company  account  for  what  it  was 
worth! — A.  I  do  not  know;  wo  received  the  stock  from  McLaughlin 
when  we  purchased  the  Western  Pacific. 

ATTORNEYS  IN   THE  SUITS. 

Q.  I  understand  that  the  county  claimed  that  it  was  entitled  to  have 
the  stock  returned,  or  its  value.  Who  was  the  attorney  in  the  Brannan 
suit  f    Was  it  not  John  B.  Felton  t 
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Mr.  Cohen.  In  tho  Brauuan  sait  f    Xo,  I  think  not. 

Q.  Who  was  the  attorney  in  the  Lombard  suit! — A.  John  B.  Felton. 

y.  And  is  it  not  true  that  he  subsequently  eutered'the  employ  of  tlie 
Central  Pacific,  and  remained  inits  employ  until  his  death  ? — A.  Yes,  sir. 

Q.  Who  was  the  attorney  in  theBobiuson  suit  I— A.  A.  A.  Cohen 
and  Delos  Lake. 

Q.  As  far  as  Mr.  Oohen  is  concerned,  is  it  not  true  that  he  is  now  one 
of  the  advising  counsel  of  your  company  f — A.  Yes,  sir. 

Q.  And  did  Judge  Lake  enter  the  service  of  your  company  after- 
wards f — ^A.  Yes,  sir. 

OTHER  SUITS  AGAINST  THE  CENTRAL  PACIFIC. 

Q.  What  other  suits  of  this  nature  were  brought  iagainst  this  com- 
pany ? — A.  The  Main  and  Winchester  case  and  the  Colton  case. 

Q.  Were  those  suits  of  a  similar  character? — A.  I  consider  them  so. 

Q.  Who  was  the  attorney  in  those  suits  ! 

The  Witness.  On  our  side  t 

Q.  Ko;  on  the  side  of  the  plaintiff? — A.  The  attorney  in  the  Haiu  and 
Winchester  suit  was  a  gentleman  from  I^ew  York. 

MR.  CHITTENDEN'S  CHARGE. 

Q.  Mr.  Chittenden  ? — A.  Yes ;  that  is  the  man,  and  he  made  a  good 
deal  of  trouble  for  us.  He  once  appeared  before  a  committee  of  Con- 
j^ress,  at  request  of  Mr.  Huntington,  and  he  wanted  for  his  services  to 
charge  (25,000.  Mr.  Huntington,  however,  gave  him  only  $10,000,  so 
I  snp))ose  he  was  trying  to  get  even  on  this  case.  You  are  perfectly  ac- 
quainted with  the  gentleman,  probably. 

Commissioner  Anderson.  Very  well. 

Tho  Witness.  I  will  not  ask  you  to  state  what  his  reputation  is  in 
your  community,  or  with  you  gentlemen  of  the  bar,  but  I  think  that  it 
is  pretty  well  known. 

Q.  Who  were  the  San  Francisco  lawyers  associated  with  Chitten- 
den? 

Mr.  Cohen.  I  brought  the  suit  as  an  agent  of  Mr.  Chittenden. 

NO  ILL  feeling  TOWARDS  LAWYERS  ON  THE  OTHER  SIDE. 

Q.  Do  you  remember  the  consolidation  of  the  Central  Pacific  with 
the  Southern  Pacific  ? — A.  Yes,  sir.  But  before  I  go  on  with  that  ques- 
tion I  will  say  this,  Commissioner  Anderson,  that  I  do  not  believe  that 
because  lawyers  are  engaged  on  the  other  side  it  follows  that  I  do  not 
appreciate  their  merits,  or  have  any  ill-feeling  against  them  for  dis- 
charging their  duty ;  and  I  do  not  know  that  in  all  of  these  cases,  except 
it  might  be  where  a  man  had  done  some  mean  thing,  the  fact  of  his 
being  employed  upon  the  other  side  has  ever  interfered  with  our  per- 
sonal rdations. 

Commissioner  Anderson.  I  will  say  exactly  why  I  have  asked  the 
questions :  It  bears  on  the  question  of  fact  whether,  in  very  truth,  you 
and  your  associates  believed  that  the  proceeds  of  your  enterprise,  in 
stock  or  otherwise,  had  value  or  not.  it  appears  so  to  us,  that  it  had 
value,  and  that  yon  must  have  thought  so  at  the  time  that  it  had  a  great 
value« 
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NBOOTIATIONS    TO    SELL —HUNTINGTON    AND    HOPKINS    WILLING   TO 

SELL  AT  20. 

The  Witness.  No  ;  we  did  not  think  that  it  had  great  valae.  The 
strongest  evidence  is  the  fact  that  when  the  Grockers  sold  they  were 
willing  to  take  13  cents  on  the  dollar  for  this  stock,  and  it  carried  with 
it  whatever  interest  they  had  in  the  other  enterprises.  Some  of  these 
enterprises  were  very  hopeful  ones  indeed,  on  which  we  had  spent 
a  good  deal  of  time.  Afterwards  Mr.  Hnntington  and  Mr.  Hopkins  got 
pretty  tired  also,  and  they  wanted  to  sell  to  a  syndicate  to  be  formed 
here^  and  the  negotiations  proceeded  so  far  that  at  one  time  I  thought 
that  it  would  be  successful.  I  was  going  to  retain  my  interest.  I  was 
not  selling  at  that  time.  Mr.  Cohen  tells  me  that  Huntington  and  Hop- 
kins agreed  to  sell  at  20  cents  on  the  dollar,  and  that  this  was  in  1873. 
That  was  their  estimates  of  value.  Hopkins  wanted  to  sell  at  20  cents 
on  the  dollar,  and  this  was  to  carry  with  it  all  of  his  interest  in  the  other 
enterprises  on  the  Pacific  coast,  and  Mr.  Huntington  was  willing  to  do 
the  same.  At  that  time  we  had  done  a  good  deal  in  the  way  of  build- 
ing other  railroads  and  projecting  them.  I  think  that  we  had  control 
of  the  Southern  Pacific  at  that  time,  did  we  not,  Mr.  Cohen  t 

ACQUISITION  OF  SAN  FEANCISCO  AND  SAN  J0S6. 

Mr.  Cohen.  You  acquired  the  Southern  Pacific  in  1870  or  1871.  I 
think  that  it  was  in  1870. 

The  Witness.  We  had  a  great  many  very  valuable  interests  at  that 
time,  besides  the  Central  Pacific.  This  road  between  San  Francisco 
and  San  Jos6,  known  then  as  the  San  Francisco  and  San  Jos^Bailroad, 
has  been  a  very  fine  piece  of  property  running  out  of  this  town.  It  is 
now  operated  by  the  Southern  Pacific  Company. 

WSAPPOINTED  WITH  BEGARD  TO  ASIATIO  BUSINESS. 

We  were  very  much  disappointed  with  regard  to  the  business  with 
Asia.  We  were  very  busy  building  our  ros^,  and  we  had  not  taken 
much  account  of  what'was  going  on  in  the  matter  of  the  construction  of 
the  Suez  Canal.  I  think  that  the  whole  country  anticipated  that  when 
this  road  was  built  there  would  be  a  great  business  with  Asia,  but  the 
opening  up  of  the  Suez  Canal  during  the  very  season  that  we  completed 
our  road  disappointed  us  in  that  anticipated  business. 

EFFECT  OF  PROTECTION  TABIFF. 

I  do  not  know  how  much  more  we  had  to  pay  for  iron  because  of  the 
tariff  which  protected  American  iron ;  but  I  know  there  was  a  *time 
when  we  htul  estimates  made  which  shov^ed  that  we  paid  out  for  rails, 
and  other  iron,  over  $11,000,000  more  than  we  would  have  ha^l  to  pay  if 
we  could  have  bought  it  in  England. 

Mr.  Cohen.  That  was  because  of  the  protection  given  to  Pennsyl- 
vania at  that  time. 

The  Witness.  Some  people  seem  to  think  that  th^y  need  protection. 
Through  the  aid  which  we  offer  iron  and  coal  in  the  shape  of  a  protect- 
ive tariff  in  order  to  assist  and  protect  the  poor  coal  mine  owners  of 
Pennsylvania,  we  are  paying  75  cents  a  ton  more  duty  on  coal  than  we 
otherwise  would,  and  part  of  this  is  used  on  this  Central  Padflo  Bail- 
raad^  which  Mr,  Anderson  t^\x\ixAL%  \^i^Q(0\e{tTixKi^Ti\)^M^^'a,\^t»6Mt  iiu 


tELAND  STANFORD.  2783 


l! 


I 


ItUKNEB  OP  COJiSOLIDATIOH. 

Q.  PloAse  to  relate  to  ds  the  manner  in  which  the  consolidathin  of 
August,  1870,  vaa  brought  about  betweeu  the  Ceutral  Pacific  and  the 
other  lines  involved  T — A.  According  to  the  laws  of  California.  That 
is  the  best  answer  that  I  can  make. 

Q.  Describe  the  relations  of  the  roads  to  each  other  and  why  it  was 
considered  desirable  to  throw  tbem  into  one* — A.  So  that  they  ooiild 
be  operated  in  harraony  under  one  system  and  at  less  expense. 

Q.  The  roads  consolidated  with  the  Central  PaeiCc  form  substantially 
a  net-work  of  communication  betweeu  Sacramento  and  the  Buy  of  ban 
fraucisco,  do  they  uot  *. — A.  Yea,  sir. 

'  WITNESS  PRESIDENT  OP  VARIOUS  QOADS. 

Q.  What  roads  were  yon  president  of  at  the  time  besides  the  Central 
Pacific!  I  mean  of  the  four  corporations  in  the  consolidation. — A. 
While  I  am  not  certain  about  it  I  think  that  I  was  president  of  all  of 
>them. 

'     Mr.  Cohen.  I  think  that  you  wi^-re  president  of  the  Western  Paciflo,  f 
the  San  Joaquin  Valley,  and  the  California  and  Oregon — all  except  the     f 
Ban  Francisco  and  Oakland  road. 

Q.  Mr.  Cohen,  now  present,  was  president  of  the  San  Francisco  and 
Oakland  road,  was  he  uot  f — A.  Yes,  sir. 

'  OENEKAL  TERIIS  EEGAEDIKO  INTEBCHANQE  OF  STOCK. 

Q.  Do  you  remember  what  were  the  general  terms  with  respect  to  the 
Interchange  of  stock  f 

Mr,  Cohen.  Yon  have  the  articles  here,  and  they  are  the  best  evi- 
dence. 

Q.  Thestock  was  exchanged  dollar  for  dollar,  was  it  not  t — A.  I  think 
bo;  I  cannot  say. 

Q.  Was  the  aggregate  capital  of  the  new  corporation  equal  to  the 
Bumof  the  capitals  of  all  the  constitnont  companies! — A.  I  do  not  think 
■BO.  I  think  that  instead  of  that  it  was  equal  to  the  issued  stock  of  the 
'various  companies. 

Mr.  Cohen.  I  will  ask  you  to  show  to  the  witness  the  articles  of  con- 
solidation, which  are  on  the  table,  and  let  him  testify  from  them  iu  an- 
swer to  your  question. 

Commissioner  Andsbson.  I  will  take  the  answer  from  any  of  the  at- 
torneys present. 

Commissioner  LlTTLEE.  We  have  returned  the  articles. 


The  Witness.  I  think  that  the  aggregate  stock  must  have  equaled 
the  issued  stock  of  the  other  companies.  The  stock  of  the  Central  Pa- 
cific was  *100,(MX),000.  I  think  that  the  capital  issued  every  time  de- 
pended upon  the  amount  of  stock  in  the  two  companies  which  had  been 
issued,  and  not  upon  their  authorized  capital  stock, 

IQ,  You  mean  upon  the  outstanding  stock,  do  yon  not  I — A.  "^ 
on  the  outstanding  stock.    I  thinii  that  that  was  the  way  In 
was  done. 
Ut 
have 


Mr.  CoaEH.  That  is  in  the  complaint  in  the  Brannau  c* 
[iltaTeit. 
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Oommissioncr  Anderson.  I  bave  that  complaint,  bat  I  have  firott 
the  witness  all  the  answer  tliat  I  desire.  I  undersUind  that  the  stock 
was  exchanged  dollar  for  dollar. 

Mr.  CoETEN.  I  do  not  remember  exactly  myself,  bnt  the  articles  will 
show. 

ARTICLE  FIVE  OF  CONSOLIDATION  AGREEMENT. 

The  Witness.  Article  five  of  the  consolidation  of  Aagast,  1870,  pro- 
vides that  each  stockholder  of  each  of  said  parties  shall  have  the  same 
namber  of  shares  of  the  capital  stock  in  the  new  corporation  which  he 
now  owns  and  holds  of  the  capital  stock  of  his  respective  companies, 
and  shall  be  entitled  to  receive  from  said  new  corporation  certificates 
therefor  for  the  certificates  now  held  by  him  or  such  other  evidence  of 
his  ownership  as  he  may  now  have  for  the  certificates  which  have  been 
issned  to  him  by  the  company  of  which  he  is  now  a  stockholder. 

Q.  Had  the  Western  Pacific  been  consolidated  with  the  Central  Pa- 
cific in  Jane,  1870,  on  substantially  the  same  terms  f 

Mr.  Cohen.  The  terms  are  stated  in  article  six  of  the  articles  of  said 
consolidation. 

The  Witness.  The  terms  are  the  same. 

A  LARGE  stockholder  OP  CONSTITUENT  COMPANIES. 

Q.  Referring  to  these  constitnent  companies,  were  you  a  large  stock- 
holder in  all  of  them  ?  —A.  In  all.  One  moment,  however ;  I  do  not 
know  that  the  answer  is  absolutely  correct.  Those  companies  were 
constructed,  I  think,  by  the  Contract  and  Finance  Company.  Now, 
whether  the  stock  had  been  distributed  by  that  company  at  that  time 
or  not,  I  would  not  be  sure. 

Q.  It  either  had  been  distributed,  or  else  it  would  be  held  by  the  Con- 
tract and  Finance  Company  for  account  of  the  stockholders,  would  it 
nott — A.  Yes,  sir. 

Q.  In  either  case  it  answers' my  purpose. 

Mr.  CoHEN.  Excepting  that  which  is  outstanding. 

The  Witness.  It  was  either  distributed  or  else  it  was  owned  by  the 
Contract  and  Finance  Company,  except  such  small  portion  as  may  have 
been  outstanding. 

Commissioner  Anderson.  I  refer  to  stock  in  which  Governor  Stan- 
ford was  in  any  way  interested. 

CONSIDERATION  FOR  STOCK. 

Q.  Can  you  tell  us  what  consideration  had  been  paid  to  those  indi- 
vidual constituent  companies  for  that  stock  f  I  mean  whether  it  was 
paid  for  in  money  or  whether  it  was  issued  to  the  construction  company 
in  substantially  the  same  way  as  was  the  stock  of  the  Central  Pacific 
for  the  construction  between  California  and  Ogden. 

The  Witness.  Of  course,  I  must  have  had  stock  in  my  own  name  to 
have  organized  a  company  and  to  have  been  president  of  it ;,  bnt  as  to 
what  amount  of  stock  stood  in  my  name,  I  do  not  remember.  We 
bought  the  stock  of  the  Western  Pacific,  or,  rather,  a  majori^  of  it,  from 
Mr.  Charles  McLaughlin.   I  have  forgotten  now  what  we  paidhim  for  it 

Mr.  Cohen.  It  is  not  important  what  you  paid  him.    Yon  got  it. 

Q.  Without  pressing  you  as  to  what  you  paid  McLaughlin,  do  yoa 
know  what  the  corporation  itself  received  from  McLaaghlin  for  that 
stock  t — A.  I  do  not  know. 
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Q.  He  wiia  the  contractor  wlio  built  tbe  rond  originally,  or  who  be- 
gan to  bnild  it  and  had  to  give  it  up,  was  he  not  J — A.  He  was  the 
])rincipal  projector  of  the  Western  Pacific. 

STOCK   AND   BONDS  ISSUED  TO   COKTEACTOB. 

Q.  Is  it  not  true  that  this  stock  was  issued  to  hira  together  with  the 
bonds  of  the  company  in  consideration  of  his  construction  contract, 
which  amounted  to  about  $5,400,000,  and  that  he  gave  it  up  and  you 
made  some  bargain  with  him  and  bought  him  out ! — A.  There  was  an- 
other partner  in  there  with  McLaughlin.  I  cannot  say  anything  about 
any  of  those  contracts  from  memory.  I  snppose  I  mnsfbare  known  or 
heard  something  about  ttiem  at  that  time.  I  do  not  think  that  tbe 
work  was  done  by  McLaugLliri  directly.  There  was  auothcr  gentleman 
who  hatl  the  contract  with  him  or  with  bis  company  for  the  construc- 
tion of  the  road,  and  be  did  the  work  that  was  done.  Tiien  their 
means  were  exhausted  and  they  could  not  go  on,  the  resnlt  being  that 
finally  we  bought  the  road. 

Q.  Was  not  that  stock  of  Mr.  McLaughlin  all  passed  to  the  Contract 
and  Finance  Company  t— A.  I  made  the  negotiationa  with  McLaughlin 
and  they  were  finally  completed  by  the  Contract  and  Finance  Company 
afl«r  I  got  through.  Whether  the  terms  ujion  which  I  agreed  were 
carried  out  or  not  I  cannot  say,  but  if  I  were  to  give  a  guess  I  should 
say  yes. 

CONTBAOT  OF  WESTBBN  PACIFIC  COMPANY   SUBLET. 

By  Mr.  Cohen  : 

<J.  Who  has  got  the  land  grant  of  the  Western  Pacific  Company  t — 
A.  This  Mr.  McLaughlin  got  the  land  grant. 

Q.  Did  it  not  pass  to  the  Contract  and  Finance  Company  T — A.  No, 
sir;  it  did  not  pass. 

Mr.  Hatjiond.  I  would  suggest  that  perhaps  you  are  under  a  mis- 
apprehension in  regard  to  the  construction  of  the  Western  Pacific.  The 
first  contract  for  tbe  construction  of  the  Western  Pacific  was  let  to  Hous- 
ton and  others,  but  they  were  unable  to  carry  it  out.  They  abandoned 
it,  and  then  the  work  was  let  to  McLaughlin,  wbo  contracted  to  con- 
Btrnct  the  road.  He  sublet  thecontract  to  Cox  and  others,  and  then  your 
company,  Governor  Stanford,  took  charge  of  it,  as  yon  have  mentioned. 

EXTRACT  FEOM  WESTEHN  PAOIFIO  COMPANY'S  MINUTES. 

Commissioner  Anderson.  It  may  refresh  your  memory  if  I  will  read 
to  you  an  extract  from  the  minutes  of  the  Weatcru  Pacific  Railroad  Com- 
pany. It  is  a  communication  from  Charles  McLaughlin,  dated  June  3, 
1867,  and  it  is  as  follows : 

The  nnilerdgnM.  Cbatks  McLBiiabliu,  reports  tbat  lie  Lns  becnme  tDvolved  in  lit- 
{gntioQ  rMjii^ctiiig  tiis  coDtracts  with  auid  compaDv  (the  WeHtera  Pocitio)  for  tbe  cod- 
" '    railroml,  &diI  tbat  be  ia  aatrouuded  bf  diincnltiDs  which  prevent  bin! 


1 


from  prosecuting  the  work  of  conittnictiiiD  as  speedily  aa  desirable,  ntid  he  isoonfideDt 
tbnt  artaaKemcntA  enn  ho  made  with  otber  parties  that  can  do  the  work  foster  than 

ho  can.    He  thernnnon  ruquesta  thnt  all  contracts  between  himself  aud  ■■■'■' '1111117 

be  mclndcd,  unnnlW.  and  onncelod,  and  thai  he  is  willing  to  esoont- 
struuients  for  that  purpose. 

Do  you  recollect  any  transaction  of  that  nature  betweo* 
Pacific  Company  and  Mr,  Charles  McLaughlin  t 

The  Witness.  No,  sir;  I  do  not  remember  it. 
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\ 
METHOD  OF  PAYMENT  FOR  CONSTr|cCTION. 

Q.  What  I  want  to  know  is  this:  Is  it  not  generally  tine  of  the  West 
em  Pacific,  and  of  all  these  roads,  that  contractai  made  for  their  con* 
stmction  were  liquidated  in  bonds  and  stock  of  tla  e  company  in  sacha 
manner  that  the  bonds  substantially  paid  for  thet  actoal  cost  of  con- 
struction, and  that  the  stock  was  left  as  the  propefity  of  the  parties  in- 
terested f — A.  I  would  not  like  to  speak  for  whC&t  was  done  between 
McLaughlin  and  the  Western  Pacific,  because  I  v^ti^^  not  in  their  con- 
fidence at  the  time  of  these  contracts,  and  do  not  remember  that  I  had 
any  relations  with  them.  As  I  told  you  the  other  day,  for  the  Centoal 
Pacific  we  deemed  it  to  be  the  only  way  in  which  the  road  could  be  con- 
structed, and  from  all  the  experience  I  have  since  bad  I  am  satisfied 
that  it  never  could  have  been  constructed  under  any  other  system,  ex- 
cept upon  the  basis  that  the  parties  interested  could  control  all  the 
workings  of  the  construction,  and  it  is  the  best  way  now  to  do  the  same 
work.  At  that  time  the  parties  in  interest  could  make  sacrifices,  which 
contractors  having  no  interest  except  their  contracts  would  not  make, 
and  the  road  would  not  oftentimes  be  expedited  regardless  of  cost. 

Q.  I  would  like  to  ask  the  witness  if  the  bonds  and  stock  which  the 
construction  companies  received  for  the  construction  of  these  roads 
would  have  paid  the  cost  of  construction  if  they  had  been  sold  at  the 
time  that  the  roads  were  finished  f — A.  !No,  sir;  I  do  not  think  that  it 
would. 

NEGOTIATIONS  IN  REGARD  TO  WESTERN  PACIFIC  CONTRACT. 

Commissioner  Anderson.  I  am  trying  to  get  at  the  exact  facts  in 
order  to  refresh  the  recollection  of  the  witness.  If  you  will  be  kind 
enough  to  run  your  eye  over  this  contract,  which  is  a  contract  made 
between  the  Western  Pacific  and  yourself,  you  will  see  that  it  is  a  con- 
struction contract  under  which  you  took  McLaughlin's  place;  he  handed 
you  a  bill  for  what  he  had  done,  and  you  gentlemen  then  assumed  the 
contract  and  carried  it  out,  subsequently  passing  it  over  to  the  account 
of  the  Contract  and  Finance  Company. 

The  Witness.  I  made  all  the  negotiations,  except  in  so  far  as  I  was 
assisted  by  Judge  E.  B.  Crocker.  I  cannot  remember  the  terms  now, 
except  that  the  result  of  it  was  that  we  gained  control  of  the  road. 
The  particular  manner  in  which  we  did  it,  1  cannot  tell  you.  I  know, 
however,  that  McLaughlin  in  some  way  or  other  had  the  land  grant. 

Q.  Did  you  surrender  the  land  grant  to  him  f — A.  I  do  not  know  how 
it  was  done,  but  I  know  that  he  had  the  land. 

Q.  He  got  it  some  way  and  gave  up  the  contract.  Is  that  itf — A.  I 
think  it  was  done  before  we  had  the  contract.  It  was  a  part  of  the  un- 
derstanding that  he  was  going  to  have  the  land.  Those  lands  were  not 
considered  as  of  very  much  value,  and  he  would  have  been  very  glad  to 
have  sold  them  to  us  or  to  anybody  else  for  one  hundred  thousand 
dollars. 

Q.  Please  examine  the  contract  to  which  I  have  called  your  attention 
and  see  if  you  can  state  that  construction  undertaken  upon  the  Western 
Pacific  road  was  completely  paid  for  in  the  bonds  of  the  company,  and 
that  the  stock  was  subsequently  passed  over  and  was  part  of  the  stock 
held  by  the  Contract  and  Finance  Company,  and  distributed  in  1874  in 
the  distribution  of  thirteen  millions  to  each  of  3'ou,  heretofore  referred 
tof — ^A.  I  do  not  remember  anything  about  the  particulars  of  this  con- 
tract)  but  I  have  the  contract  here.    This  contract,  I  presume^  W98  car- 
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xied  out.  It  was  stock  that  was  issaed  by  tlio  Central  Pacific  and  all 
tliese  roads  that  were  consolidated,  according  to  the  teiuis,  whatever 
they  were.     I  do  not  remember  the  terms. 

ALL  STOCK  PUT  INTO  COSTBACT  AND  FINANCE  COMPANT. 

Q.  AU  of  that  stock  was  snbseqnently  found  in  the  treasnry  of  the 
Coutract  and  Finance  Company,  and  distributed  to  yon  four  geutlemen, 
us  I  understand  it.  Is  that  correct!— A.  I  cannot  say  as  to  that.  I 
presume  that  it  is  so;  however,  Idonotremembernow  whether  we  took 
that  stock  directly  to  ourselves  in  the  purchaRe  from  McLaughlin,  or 
whether  we  made  a  contract  and  then  had  all  those  matters  carried  out 
by  the  Contract  and  Finance  Company.    I  am  not  certjiin. 

Q.  Did  you  acquire  stock  in  any  other  way,  except  through  these 
different  contracts?  I  mean  stock  which  went  into  the  Contract  and 
Finance  treasury.  Did  you  acquire  it  by  purchase  in  the  market  at 
that  time  to  any  amount  I —  A.  Whatever  stock  we  had  bought  as  in- 
dividuals, at  last  went  into  the  Contract  and  Finance  Company,  and 
was  distributed  through  that  company. 

Commissioner  Anderson.  I  waut  to  know  whether  all  that  stock  did 
not  all  come  from  construction  contracts,  except  some  immaterial 
amounts,  which  were  bouglit  from  individuals  desiring  to  sell. 

The  Witness.  I  do  not  like  to  say  that  positively,  because  I  may  not 
remember  correctly,  although  I  have  not  the  leaat  doubt  that  it  was  put 
into  the  Contract  and  Finance  Company,  Tet  I  cannot  call  to  mind 
any  fact  in  relation  to  it  that  fixes  it  iu  my  memory. 

STOCKDOLDERS  PAY  THE  DEBTS. 

Q.  At  the  time  of  the  distribution  of  the  assets  of  the  Contract  and 
Finance  Company,  who  paid  the  debts  of  that  company  T — A.  1  tb^k 
that  the  stockholders  did. 

Q.  The  persons  among  whom  those  assets  were  divided  t — A.  Yes,  sir. 
By  Commissioner  Anderson  : 

Q.  After  the  consolidation,  what  subsequent  constructiou  occurred 
for  the  account  of  the  Central  Pacific  I  Were  contracts  made  with  the 
Western  Developnieut  Company  for  bridges  and  repairs  between  1872 

IlUd  1880. 
Cen' 
M: 
1872 
C( 
thin 
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ENTRAL  PACIFIC   CONSTRUCTION    SUBSEQUENT   TO  CONSOLIDATION. 


Mr.  Cohen.  The  Western  Development  Company  was  not  formed  in 
^872. 

Commissioner  Anderson.  Whenever  it  was  formed,  then:  1874,  I 
Ktbink. 

The  Witness.  For  the  Central  Pacific ! 

Commissioner  Anderson.  Yea. 

A.  I  do  uot  remember.  Of  course,  the  Central  Pacific  has  been  bnild> 
ing  more  or  less  every  year  since  tts  completion.  Whatever  work  it 
inay  have  had  done  by  the  Western  Development  Company  I  do  uot  re- 
member. 

Q.  Do  yon  not  know  that  there  were  very  large  and  import-int  co 
tracts  between  the  Central  Pacific  and  the  Western  Derelopment  Co 
pany  f 

The  Witness.  For  what  purpose? 

Commissioner  Anderson.  Kepairs,  building  bridges,  innkiug 
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A.  Very  likely.  I  do  not  think  that  there  were  any  of  very  great 
importance  or  of  any  great  magnitude.  If  you  will  specify  any  i»rtio- 
ular  portions  of  the  road  that  were  repaired,  or  name  any  particular 
work  that  was  done  by  the  Western  Development  Company,  I  could 
give  you  better  answers. 

Q.  From  1874  to  1875  your  mileage  increased  95  miles.  In  1870  it  in- 
creased 110  miles.  In  1877  it  increased  358  miles.  This  was  after  the 
consolidation.  What  construction  was  thatf — A.  I  cannot  remember. 
We  built  the  San  Joaquin  Valley  road,  and  that  was  consolidated — 150 
miles.  We  built  about  150  miles  up  the  Sacramento  Valley,  and  we 
built  roads  over  here. 

Q.  How  was  that  construction  effected  t  Was  it  not  through  the 
Western  Development  Company  f — A.  1  am  trying  to  think  whether  it 
was  the  Western  Development  Company  or  the  Contract  and  Finance 
Company.  My  impression  is  that  it  was  the  Contract  and  Finance 
Company. 

Q.  It  was  constructed,  was  it  not,  by  either  one  or  the  other  of  those 
companies? — A.  I  would  not  say  whether  it  was  constructed  by  the 
Contract  and  Finance  Company  or  by  the  Western  Development  Com- 
pany. 

Q.  But  it  was  one  of  them,  was  it  not  t — A.  The  books  will  show  tho^e 
dates.    I  cannot  remember  the  dates. 

Q.  Was  this  construction  under  substantially  the  same  form  of  ar- 
rangement as  in  the  case  of  the  Central  Pacific  itself? — A.  I  presume 
that  the  contracts  will  show. 

CONTRACTS  MADE  WITH  CONSTRUCTION  COMPANIES. 

Q.  Was  the  contract  made  with  one  or  the  other  of  those  oonstruc- 
tioQ  companies? — A.  It  must  have  been  the  Contract  and  Finance 
Company  by  which  the  San  Joaquin  Valley  and  the  Sacramento  Valley 
roads  were  constructed. 

Commissioner  Anderson.  The  contracts  with  the  Contract  and  Fi- 
nance Company  are  missing  and  cannot  be  found. 

Mr.  Cohen.  For  which  road  ? 

Commissioner  Anderson.  All  contracts  between  t)ie  Central  Padflc 
and  the  Contract  and  Finance  Company. 

Mr.  Cohen.  I  think  not.  You  only  asked  for  one,  and  that  was  the 
contract  for  building  the  road  through  Nevada.  I  do  not  think  that  yon 
asked  for  any  other. 

PRODUCTION  op  ALL  CONTRACTS   REQUIRED  BY  COMMISSION. 

Commissioner  Anderson.  We  now  ask  for  the  production  of  all  con- 
tracts between  the  Central  PaciQc  Railroad  Company  and  the  Contract 
and  Finance  Company. 

Mr.  Cohen.  My  impression  is  that  those  contracts  are  in  exitttence, 
but  I  am  not  sure.  I  will  inquire,  and  if  we  have  them  they  will  be  pro- 
duced. 

The  Witness.  If  they  are  not  in  existence  I  do  not  know  why  they 
should  not  be ;  but  our  papers  have  been  hauled  around  so  much  to  sat- 
isfy the  curiosity  of  others  than  these  stockholders  and  those  directly 
interested  in  the  company  that  it  is  no  wonder  if  they  should  be  lost 
There  is  nothing  in  any  of  those  contracts  which  would  make  as  wish  to 
withhold  them  from  a  commission  like  this.  Nobody  was  ever  harmed 
V  them.    Nobody  had  a  right  to  complain  but  the  Central  Padflo  it* 
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self,  and  ita  very  cxiatenco  bas  been  saved  aud  its  pro[«jrty  has  beeu 
saved  tbrongh  tliese  various  extensions  built  from  time  tu  time. 

Commissioner  Andb BSD N.  It  is  very  likely  that  the  feeders  are  all 
valuable.  Wbnt  "We  are  inquiring  is  wbelher  tbe  oSieers  of  this  com- 
pany made  a  personal  profit,  wbicli  tbey  might  hare  done,  even  assum- 
infT  them  to  have  been  largely  to  the  advantage  of  the  main  line. 

The  Witness.  1  presume  thiit  we  are  entitled  to  make  a  profit  out  of 
OUT  business,  especially  ^vhen  in  so  doing  we  harmed  no  one. 

NO   COSTItACT   WniCU   WAS  NOT  LEGAL  AKD  I'BOl'EU. 

Q,  111  regard  to  all  these  contracts,  and  without  referring  to  tlio  ques- 
tion whether  they  were  of  benefit  to  the  company  or  not,  is  it  not  true 
that  tbey  were  voted  for  by  the  same  persons  and  the  same  influence,  rep- 
resenting the  corporation  entering  into  the  contract  and  tbe  construc- 
tion conipany  agreeing  to  do  the  construction  T — A.  I  want  to  draw  n 
distiuetiun  between  persons  aud  individual  stockholders  in  these  com- 
panies and  as  officers.  Under  the  laws  of  this  State  anybody  may  be 
an  officer  of  a  company  whom  the  stockholders  choose  tu  ele-ct.  If  he 
discharges  his  dtities  faithfully, the  stockholders  will  be  satisfied.  If  he 
(Iocs  not  do  so  he  will  be  responsible  alone  to  the  stockholders.  There 
is  uo  law  in  this  State  that  I  know  of  that  prevents  one  corporation 
&om  dealing  with  another,  and  if  one  corporation  should  fail  to  deal 
vith  another  when  it  would  be  to  its  advantage,  I  think  that  its  officers 
might  very  well  be  held  responsible  by  its  stockholders.  We  have  had 
DO  contract  which,  in  our  Judgment,  has  not  l>eou  legal  and  projier, 
and  which  has  not  been  for  the  best  interests  of  the  companies  which 
we  represent.  From  the  experience  that  1  have  had  in  those  matters  I 
know  this  to  be  the  fact. 

PECUNLAEY   1NTKKE8T  OF  DIEECTOHS. 

Q.  Withont  referring  to  tbe  question  whether,  under  the  laws  of 
California,  it  is  competent  for  two  corporations  having  the  same  boards 
of  directors  to  contract  together,  what  I  want  to  know  is  whether,  in 
the  votes  cast  for  these  construction  contracts,  the  directors  who  voted 
in  favor  of  granting  the  contracts  had  not  a  direct  aud  personal  and 
pecuniary  interest  in  the  result  of  those  contracts  1 — A.  I  tbiuk  that  in 
all,  or  most  all,  of  those  companies  I  was  a  stockholder  and  director 
and  an  officer.     I  moan  in  the  companies  that  made  this  consolidation. 

Q.  Was  not  yonr  relation  to  the  company  such  that  if  the  contracts 
turned  out  to  be  advantageous  and  yielded  a  profit  you  shared  in  that 
profitT — A.  Yes,  sir. 

Q.  And  did  you  vote  for  those  contracts  ? — A.  Yes,  air. 

ACTED   IN   INTEREST   OF   EACH   OF  THE  COMPANIES. 

Q.  And  is  the  same  true  of  Mr.  Huntington! — A.  Yes,  sir.  But  if  the 
contract  was  for  tha  benefit  of  the  Central  Pacific,  I  shared  in  that  as 
against  the  other  company.  Both  companies  were  undoubtedly  bene- 
fltetl  by  the  contract,  aud  my  obligatious  to  one  company  were  no 
greater  than  to  the  other.  My  obligations  to  the  Central  Pacific  vrere 
as  great  as  to  the  others,  and  to  the  others  as  great  as  to  the  Central 
Pacific.  We  acted  for  the  interest  of  each  of  the  compauies  that  I  rep' 
resented,  faithfully  and  honestly,  aud  I  never  have  heard  a  Btockhold« 
bat  what  thought  so  too. 
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Q.  The  same  fiuaneial  position  is  truo  in  regard  to  Mr.  Ilantingbon, 
in  regard  to  Mark  Hopkins,  and  in  regard  to  Charles  Crocker,  is  it 
not! — A.  Yes,  sir. 

Mr.  Haymond.  As  a  matter  of  fact,  so  far  as  Mr.  Huntington  was 
concerned,  I  believe  that  he  was  not  here  at  that  time. 

Commissioner  Anderson.  Was  he  not  a  stockholder  in  all  of  these 
companies,  and  interested  in  the  result  f 

Mr.  Haymond.  You  were  just  speaking  of  casting  votes  and  exer- 
cising personal  judgiueut. 

Commissioner  Anderson.  We  will  put  this  limitation  to  the  answer 
of  the  witness.  When  Mr.  Huntington  was  here  and  voted,  his  tLnan- 
cial  relations  to  the  corporations  were  similar,  were  they  nott 

The  Witness.  About  the  same.  At  the  time  of  those  consolidations 
I  do  not  think  that  Mr.  Huntington  was  here.  He  has  business  most 
of  the  time  on  the  other  side,  and  is  in  this  State  very  little. 

CONTRACT  ON  BASIS  OF   COST  AND   TEN  PER  CENT.   ADDED. 

Q.  Was  it  not  the  general  rule,  in  dealing  with  the  Western  Devel- 
opment Company,  that  contracts  for  materials  furnished  the  Central 
Pacific,  or  work  done  by  the  Western  Development  Company,  were  upon 
the  basis  of  cost  and  10  per  cent,  added? — A.  I  think  so.  I  doubt 
whether  there  was  any  work  done  otherwise  than  that. 

Q.  Have  you  any  idea  what  the  contracts  for  repairs  and  supplies 
with  the  Western  Development  Company  amounted  to  from  year  to 
year?  Did  it  amount  to  a  million  dollars  a  year? — A.  I  would  rather 
look  at  the  books  before  I  answer  that. 

Q.  Was  there  any  discussion  as  to  fixing  this  10  i)er  cent!  Was 
anything  said  as  to  whetiier  it  should  be  5  x)er  cent.,  or  15  per  cent,  or 
some  other  figure! — A.  I  think  that  there  was  some  talk  as  to  what 
would  be  a  fair  thing.  Ten  ])er  cent  was  a  very  small  compensation. 
Oftentimes  no  interest  was  charged  and  the  Western  Development  Com- 
pany had  supplies  on  hand  so  as  to  be  ready  when  needed  to  furnish 
them,  and  when  work  was  done  there  was  a  settlement.  It  was  greatly 
to  the  advantage  of  the  railroad  companies  to  have  it  done  by  that  com- 
pany. That  company  has  done  considerable  private  business.  It  has 
done  a  great  deal  of  work  for  Mr.  Hopkins,  Mr.  Crocker,  and  myself, 
and  we  were  charged  the  same  rate  as  was  charged  the  railroad  com- 
pany. They  charged  us  individually  in  our  private  matters  cost,  with 
10  per  cent,  added,  and  we  thought  that  that  was  right. 

DIRECTIONS  TO  PURCHASING  AGENT. 

Q.  What  other  firms  furnished  materials  and  had  dealings  with  the 
Central  Pacific  on  this  basis  of  cost  and  10  percent  added  ! — A.  I  think 
that  all  those  construction  companies  that  we  formed  must  have  had 
more  or  less  business.    I  am  not  able  to  state  the  amount 

Q.  Was  not  that  arrangement  with  Mr.  Hopkins^'s  firm  ! — A.  No,  sir. 

Q.  Was  there  not  such  an  arrangement  with  the  firm  of  Huntin^n 
&  Hopkins — **n.  &  11. !" — A.  There  were  some  things  furnished  by 
them  I  believe  at  that  rate;  but  almost  everything  was  brought  firom 
them  as  from  other  merchants,  and  my  instructions  on  different  occa- 
sions to  our  purchasing  agent  was  that  he  should  never  do  more  than 
make  a  preference  at  the  same  price;  that  after  they  quoted  us  a  price 
he  must  not  tell  it  to  the  other  merchants ;  but  that  if  the  other  mer* 
chants  gave  a  better  price,  he  must  accept  the  latter.    His  instrootions 
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0  to  deal  that  the  company  coalil  liave  the  benefit  of  open  compe- 
tJtion  in  the  market,  and  to  take  advantage  of  whatever  rivalrj-  esiatod 
between  merchants.  I  remember  that  on  two  occasions  particularly 
I  told  him  that  it'  I  ever  beard  of  bis  giving  them  a  preference  at  higher 
prices  I  would  discharge  him. 

Q.  To  whom  did  you  say  that  t — A.  Our  purchasing  ageut. 

Q.  What  is  his  name  f — A.  J.  H.  Watson, 

Q.  Is  he  with  you  now  ? — A.  No,  sir. 

COKSTEUOTION  AND  RENTAL  OF   LEASED  LINES. 

Q.  Do  you  remember  the  construction  of  the  different  leased  lines  by 
the  Western  Development  Company — the  Northern  Railway,  the  San 
Pablo  and  Tulare  Railroad,  and  the  oiber  branches !  Do  you  remembiT 
the  fact  of  thdr  construction  from  time  to  lime  f — A.  Yes,  sir. 

Q.  Do  yon  remember  how  the  rental  which  the  Central  Pacific  was 
to  pay  for  those  leased  lines  came  to  be  fixed  !  We  will  take  the  North- 
ern Railway  first.— A.  I  cannot  tell  yoa  now.  I  think  that  at  first  it 
was  based  npou  the  estimated  cost,  and  then  afterwards  was  changed 
according  to  our  experience;  but  the  price  made  I  cannot  tell  you. 

(j.  Did  you  personally  examine  into  the  estimated  cost  with  reference 
to  fixing  these  rates  1 — A.  I  know  that  I  wasfamUiar  with  it  along  with 
the  others.  We  fixed  the  rate  which  seemed  to  us  to  be  right,  but  I 
cannot  remember  now  any  8i>ecial  conversation  in  regard  to  it. 

<J.  The  Northern  Railway  was  built  by  the  Western  Development 
Company,  or  at  least  a  large  portion  of  it  was  so  built,  was  it  not  t — A. 
Tes,  sir ;  a  part  of  it. 

PEOPOBTIONATE   IHTEBESTS    IN  IVESTEHN  DEVELOPMENE    COMPiHY. 

Q.  And  you  and  the  other  four  gentlemen  who  have  been  named 
owned  all  of  the  stock  of  the  Western  Development  Company,  did  you 
not  1 — A.  Yes,  sir;  the  same  parties  I  think.  No,  Colton  did  not  own 
the  same  interest  in  the  railroad  company  itself. 

Q.  1  am  talking  of  those  interested  in  the  Western  Development 
Company — you,  Uuntington,  Crocker,  Hopkins,  and  Colton  each"  held 
10,000  shares  of  stock.    Is  not  that  correct  i — A.  No,  sir. 

Q.  Not  in  the  Western  Development  Company  t — A.  No,  sir. 

Q.  How  do  jou  understand  it  I— A.  Colton  had  one-half  as  much 
Btoek  as  either  of  the  others.  Under  the  arrangement  with  Colton  he 
had  a  one-ninth  interest,  and  each  of  the  others  had  two-ninths.  i 

Q.  Under  the  construction  contract  between  the  Woatoru  Develop- 
ment Company  and  the  Northern  Rikilw.ay  the  bonds  and  stock  of  the 
Northern  Railway  were  issued  to  the  Western  Development  Company 
iu  payment  for  that  construction.  Was  not  that  the  way  it  was  doneT — 
A.  That  is  my  imprcesioii. 

Q,  So  that  yoa  and  the  other  geutlomcu  named  as  the  holders  of  all 
the  stock  in  the  Western  Development  Company  were  substantially  the 
owners  of  the  Northern  Railway,  were  you  not  t — A.  We  were  substan- 
tially the  same  parties,  excepting  the  Coltou  interests. 

DUAL  EELATIOKS  IN  EEGARD   TO  EENTALS, 

Q.  In  fixing  and  determining  what  tlie  rental  of  the  Northern  Rail- 
way shoald  be  to  the  Central  Pacific  you  occupied  the  same  dual  rela- 
tioDB  which  I  have  referred  to  as  existing  in  the  case  o?  o\.V»ci!  <»«&- 
panios,  so  that  you  wero  interested  on  both  aiilea  ot  ttve  tvAeaXAo^x. 
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not  this  tmet — A.  Yes,  sir;  it  would  not  make  any  difference  to  as 
particalarly,  or  to  anybody  else  that  I  know  of,  whether  the  contract 
was  favorable  to  one  party  or  the  other ;  but  we  tried  to  make  those 
contracts  just  as  fair  between  them  as  though  we  were  holding  the 
scales  for  somebody  else.  It  was  part  of  our  policy  of  doing  business 
to  so  keep  and  handle  everything  that  we  might  know  how  the  different 
portions  of  the  system  were  doing. 

BONDED  INDEBTEDNESS  OF  NORTHERN  RAILWAYS. 

Q.  Do  you  know  whether  the  construction  of  the  ^Northern  Railway 
cost  as  much  as  the  bonded  debt  of  that  company  f — A.  I  do  not  know 
it.  I  do  not  remember  now  what  either  the  bonded  indebtedness  is,  or 
how  much  the  road  cost :  but  I  guess  that  it  is  well  nsed  up.  These 
bonds  which  we  receired  at  different  times  wo  did  not  sell  after  the  con- 
tracts were  completed,  but  held  on  to  them  as  long  as  we  could,  so  that 
we  might  have  a  good  basis  of  constructed  road  as  security.  When  wa 
organized  one  of  those  enterprises  and  made  bonds,  the  bonds  of  course 
ha^  no  substantial  basis  of  line  of  road  as  security,  and  therefore  we 
did  not  try  to  sell  them,  and  in  tact  could  not  have  sold  them.  For 
that  reason  we  wanted  to  keep  tbem  and  build  all  the  road  that  we 
could  before  placing  them  on  the  market.  Take  the  case  of  the  South- 
ern Pacific,  for  instance.  We  built  the  road  through,  and  borrowed 
money  to  do  it.  We  put  it  off  as  long  as  possible  before  selling  the 
bonds,  in  the  hope  of  being  able  to  prove  that  the  line  of  road  would 
be  ample  security  for  the  t^nds. 

Q.  What  I  want  to  get  at  is  this :  Do  you  know  that  the  rental  which 
was  fixed  for  the  Central  Pacific  to  pay  to  this  road  amounted  to  some- 
thing like  25  or  26  per  cent  of  the  cost  of  construction,  as  it  appears  on 
the  books  of  the  Western  Development  Company  t — A.  No  j  I  do  not 
know  it.  But  I  know  that  it  turned  out  that  the  road  commenced  earn- 
ing money  from  the  first,  and  earned  it  right  along. 

LEASES  MADE  TO  BENEFIT  CENTRAL  PACIFIC. 

Q.  And  it  was  an  advantage  to  the  Central  Pacific! — A.  Tes,  sir. 
About  the  time  that  we  made  those  leasees  to  the  Central  Pacific,  out- 
siders— and  I  do  not  know  whether  the  Government  found  fault  or  not- 
found  fault  with  us  for  building  those  roads  and  leasing  them  to  the 
Central  Pacific.  They  said  that  all  this  was  at  the  expense  of  the  Cen- 
tral Pacific  and  for  cur  individual  benefit.  Afterwards,  when  the  South- 
ern Pacific  system  got  to  be  several  thousand  miles  long  and  there  was 
but  little  business  that  could  be  entirely  controlled  by  the  Central  Pa- 
cific, we  changed  the  lease  so  that  the  Southern  Pacific  protected  the 
Central  Pacific.  Then  thei^e  was  another  outcry.  There  is  one  under- 
lying principle  in  this  contract,  and  that  is  that  one  road  shall  not  be 
advantaged  at  the  expense  of  the  other,  and  the  present  contract  pro- 
vides that  the  lease  shall  be  reformed  at  any  time  that  it  may  turn  out' 
that  such  reformation  shall  bo  to  the  benefit  of  the  Central  Pacific  Bail- 
road  Company.  The  design  was  to  afford  the  fullest  protection  to  the 
Central  Pacific  and  to  enable  it  always  to  get  the  fullest  value  for  its 
road. 

LEASES  PJIOVIDE  FOR  FIVE   YEAR  PERIODS, 

Q.  Does  not  the  contract  provide  that  this  reformation  maytilto 
ee  every  five  years  1— A.,  Ot  o^^u^x  WXivc^j^, 
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_,  TLe  most  of  your  leases  provide  for  five  year  perioda;  is  not  tliis 
lease  made  the  same  way  I — A.  I  think  tbatis  lUe  case  witli  moat  of 
them.  In  all  tbose  matters,  however,  we  all  tbe  time  have  coDtrol  of 
those  things  and  we  make  these  leases  as  fair  as  possible.  In  the  pres- 
ent lease  to  the  Central  Pacific  there  is  very  much  to  its  advantage. 

Q.  Do  yon  remember  the  terms  of  the  present  lease  of  the  Northern 
EaiJwayt — A.  No,  sir. 

Q.  la  it  not  $40,000  per  month  and  a  guarantee  of  $4,000,000  of  bonds 
and  repairs  T — A.  I  do  not  know. 

BAN  PABLO  AND  TULAHE  BOAB  ALSO  COMTEOLLED. 

Q.  As  to  the  constrnction  of  the  San  Pablo  and  Tulare  Gailroad,  was 
L  that  road  also  constructed  by  the  Western  Development  Company ! — 
'  A.  I  think  so. 

Q.  Do  the  same  propositions  in  regard  to  the  ownership  of  stock  and 
the  relations  existing  between  the  Central  Pacific  and  the  San  Pablo 
and  Tulare  and  the  Western  Development  Companies,  -which  have  been 
explained  iu  regard  to  the  Northern  Ballway,  prevail  t  That  is  to  say, 
you  are  stockholders  of  the  Western  Development  Company,  and  the 
Western  Development  Company  owned  all  the  stock  and  bonds  of  the 
San  Pablo  and  Tnlare  Bailroaxl  Company. — A.  1  think  that  the  cos- 
tracting  company  and  the  officers  of  the  company  owned  between  them 
all  of  the  stock.    That  is,  I  meun  the  officers  of  the  railroa<l  company. 

Q.  The  officers  of  the  Central  Pacific  and  the  stockholders  of  the 
Western  Development  Company  owned  substantially  all  of  the  stock, 
did  they  t — A.  I  think  that  they  owned  every  share  of  it. 

RENTAL  ABOUT  20  PEE  CENT.  OF  COST. 

Q.  Do  you  remember  the  relations  between  the  rental  as  arranged 
for  that  road,  and  its  cost  of  construction,  as  it  appears  on  the  books  of 
the  Western  Development  Company  I — A.  I  do  not  remember  the  si>e- 
cific  sum. 

Q.  Do  you  know  whether  it  exceeded  20  per  cent,  of  the  cost  t^A.  I 
do  not.    Do  you  say  that  the  rental  was  2(t  per  cent.,  Mr.  Anderson  1 

Commissioner  Anderson.  I  do  not. 

The  Witness.  You  itsked  me  about  20  per  cent.,  and  I  supposed,  of 
coarse,  that  you  had  some  knowledge  about  It,  and  had  some  authority 
on  which  to  base  yonr  question. 

Commissioner  Anderson.  I  have  been  too  busy  to  look  up  the  mat- 
ter myself,  but  that  has  been  suggested  to  me  as  the  correct  figure. 

The  Witness.  1  think  that  yon  asked  me  about  26  per  cent,  on  the 
Northern  Railway.  I  did  not  believe  that  to  be  tlie  figure,  but  I  could 
not  state  80  positively  as  I  had  not  tho  books,  and  even  though  you 
stated  that  figure,  I  had  my  doubt  about  it. 

AN  INQUISITION  HATHEE   THAN  AN  INVESTIGATION, 

Oommissioner  Andeeson.  I  am  making  no  assertions. 

The  Witness.  If  yon  will  allow  me  to  say  it,  it  seems  to  me  that 
your  commission,  instead  of  being  disinterested  and  trying  to  investi- 
gate between  the  railroad  company  and  the  Government,  is  all  on  thi 
side  of  the  Government.  It  seems  to  me  more  like  a  prosecutioi 
against  this  company  than  an  investigation,  and  perhaps  I 
inquisition. 

Commissioner  Anderson.  We  will  not  stop  to  discnss  t 
bave  to  pursue  my  own  method. 


( 
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OBJECT  OP  THE  AMADOR  BRANCH. 

Q.  Id  regard  to  the  Amador  Branch  Bailroad,  do  joa  know  about 
the  construction  of  that  branch  t — A.  Yes,  sir. 

Q.  What  was  the  object  of  that  constraction  ? — A.  It  was  to  reach  a 
coal  mine. 

Q.  Was  it  the  lone  coal  mine  ? — A.  Yes,  sir. 

Q.  How  long  is  that  branch  t — A.  I  do  not  remember,  but  t  think  it 
was  about  27  miles. 

Q.  Was  that  road  also  built  by  the  Western  Development  Com- 
pany t — A.  Yes,  sir. 

Q.  Who  were  the  owners  of  the  lone  mines  f — A.  The  same  parties 
that  built  the  road. 

lONE  COAL  MINE  REGULATES  THE  MARKET. 

Q.  Was  the  road  built  for  the  purpose  of  reaching  those  mines  t — A. 
Yes,  sir.  Let  me  add  something  in  explanation.  The  market  for  coal 
here  is  very  limited,  and  a  great  deal  of  the  coal  consumed  here  is  for- . 
eign  coal.  Sometimes  it  is  a  little  scarce,  and  they  used  to  put  up  the 
price  on  us  very  much.  The  coal  at  lone  was  what  we  call  lignite.  It 
is  very  poor,  but  we  have  been  able  to  use  more  or  less  of  it ;  but  its 
principal  value  is  that  it  helps  to  regulate  the  market,  and  in  this  re- 
spect it  has  been  of  great  advantage  to  us.  So,  also,  has  another  coal 
mine  that  we  have.  We  can  always  take  care  of  ourselves,  and  cannot 
be  forced  to  buy  coals  in  the  market  at  high  prices.  We  used  to  pay 
$8  a  ton  for  coal  from  the  Black  Diamond  coal  mine  here  in  the  Coast 
Bange  Mountains.  We  buy  it  now  for  about  $4.  At  other  times  we 
paid  as  high  as  $12  a  ton  for  foreign  coal ;  but  with  these  mines  of  ours, 
while  the  coal  is  not  as  good  as  we  would  like  it,  we  are  enabled  to  pro- 
tect ourselves  against  high  prices. 

COST  OF  THE  AMADOR  BRANCH. 

Q.  Do  you  know  what  was  the  cost  of  construction  of  the  Amador 
Branch  road  t — A.  No,  sir. 

Q.  Do  you  remember  that  a  contract  was  made  with  one  Bailey  for 
all  of  the  grading  at  $20,000,  or  a  price  not  to  exceed  $20,000 1 

The  Witness.  With  whom  t 

Commissioner  Anderson.  W.  S.  Bailey  &  Co.  They  were  to  do  the 
grading  for  the  entire  road  of  the  Amador  Branch  Kailroad  from  Gait 
to  lone  at  a  price  not  to  exceed  $20,000. 

A.  I  did  not  have  anything  to  do  with  it.  I  do  not  remember  it  at 
all.  It  is  a  little  road,  and  I  think  that  it  was  provided  for  in  my  absence. 
I  do  not  know  anything  about  this  man  Bailey. 

BASIS  OF  RENTAL. 

Q.  Do  you  know  how  the  rental  to  be  paid  for  that  road  came  to  be 
fixed  f — A.  I  cannot  call  to  my  mind  any  of  the  circumstances  connected 
with  it. 

Q.  Was  it  fixed  by  parties  holding  the  same  relations  to  each  other 
company  as  in  the  case  of  the  Northern  Railway  and  the  San  Pablo  and 
Tulare  Kailroad  f — A.  Yes,  sir. 

EXTRACT  FROM  WESTERN  DEVELOPMENT  COMPANY'S  MINUTES. 

CommissioneT  Anderson.  I  may  as  well  put  in  an  extract  firom  the 
minnteSj  and  jon  may  desire  to  gWe  an  ex^\KCAi^o\x  vjiwsaV^  VX«  \  \^jm1 
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rfroin  the  tuinutea  of  tlie  Western  Development  Company,  MarcL,  18, 
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Tlie  Western  Devolopmont  Company  agree  la  constraet  and  operate,  or  cause  to  bo 
operated,  within  twelve  months,  a  rmlroail  froui  a  point  on  the  Central  Pacific  Eail- 
mad  at  or  near  Gait  Station,  in  fiaoramunto  County,  to  a  iioint  at  or  uear  lono  City, 
county  of  Amador;  Bailoy  to  pay  (orlho  right  of  wuj,  ami  eipouae  tf  oblaininR  the 
same,  and  to  grade  the  road-bed  under  the  direction  of  the  eugineer  of  the  party  of 
•*•-  'irat  pnrt,  or  to  pay  the  Western  Developmoiit  Company  for  the  Brading  at  the 
thereof,  not  to  exced  (20,000 ;  the  railroad  nhea  aomplotod  to  bo  entirely  owned 
and  Dpenited  hy  the  Western  Devetopoiaut  Company  or  its  aai^igoa. 

The  Witness.  I  do  not  know  anything  about  that. 

THE  CALIFOKKIA   PACIFIC. 

Q.  Do  you  rememher  the  California  Psicific  t — A.  Yes,  sir. 

Q.  Were  portions  of  that  road  alao  built  by  the  Western  Uevelopiuent 
Company  t — A.  The  road  was  built  when  we  took  bold  of  it;  it  was 
very  largely  destroyed,  however,  by  the  floods,  and  rebuilt. 

Q.  The  same  four  or  five  gentlemen  obtained  control  of  the  Califor- 
nia Pacific  and  controlled  or  owned  its  stock,  did  they  not  T — A,  Yes, 
8ir ;  we  bought  a  controlling  interest  in  tho  stock  of  that  road  ;  I  think 
that  the  stock  amounted  to  iibout  twelve  millions,  and  that  we  bought 
somethinj;  over  seven  miUiona. 

ITS  LEASE  TO   CENTRAL  PACIFIC. 

Q.  Then  it  was  leased  to  the  Central  Pacific,  and  the  rental  was  fixed 
by  the  same  coarse  of  proceeding  as  obtained  in  the  other  railroads;  is  , 
that  eorroct  1  That  is  to  say,  the  two  boards  came  together,  and  a  price 
■was  nametl,  but  the  fact  is  that  the  parties  who  controlled  the  decision 
were  interested  on  both  sides.  Is  that  a  fair  statement  f — A.  i  am  not 
clear  in  my  recollection,  but  I  know  that  wo  were  negotiating  for  that 
road  for  some  time,  and  arrangements  were  made  before  it  came  into 
onr  hands  to  a  certain  extent,  which  regulated  the  amount  of  money 
that  it  required  to  pay  its  fixed  charges. 

Q.  As  I  understand  it,  you  made  a  tease  in  1876  of  13S  miles  for 
twenty-nine  years  at  a  rental  of  ^550,000  per  annum,  with  a  provision — 

The  Witness.  At  what  time  did  that  road  come  into  onr  handsl 

Mr.  Cohen.  In  1871.  , 


COMPETITION  BETWEEN  THE  TWO   LINES. 


I  The  WiTKEsa.  I  did  not  think  that  it  was  as  early  as  that.  There  is 
good  deal  of  hist^iry  that  might  be  recited  in  connection  with  that 
flair.  I  am  notable  to  recall  all  of  it,  however,  but  I  know  that  it  was 
very  serious  competitor  to  our  line  of  road  between  here  and  Sacra- 
mento. Our  line  was  137  miles  long,  while  the  California  Pacific  line 
wa6  hut  87  miles — that  is,  by  water  and  by  rail — and  it  injured  us  to  a  very 
great  extent.  The  competition  was  hard  to  meet,  and  the  result  of  it 
was  that  it  was  not  only  exiiensivo  for  oa,  but  they  alao  suffered  a  good 
deal.  For  that  reason  they  were  anxious  to  sell  the  road,and  even  ap- 
pmached  me  on  the  subject.  The  same  parties  had  also  projected  a 
line  of  road  up  the  west  side  of  the  Sacramento  Valley  towards  Marya- 

Ke,  with  the  intention  of  buildiug  a  road  over  the  mottutaios.    In  that 
P  E  TOL  ir 30 
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enterprise  were  some  of  the  wealthiest  men  in  California,  and  with  sach 
backing  it  became  a  very  serious  matter  to  as,ancl  we  entertained  their 
propositions  to  purchase  the  road. 

NOT  A  PAYING  INVESTMENT. 

The  result  was  that  we  traded,  but  at  no  better  figures  than  wo  could 
have  traded  at  any  time  prior  to  that ;  and  I  think  that  there  were  times 
prior  to  that  when  we  could  have  done  better.  It  was  represented  to  ns, 
however,  that  the  road  had  a  certain  earning  capacity,  which  it  turned 
out  it  did  not  have.  We  paid  the  interest  on  the  bonds  for  some  years, 
but  finding  that  the  road  could  not  earn  this  interest  we  stopped.  Then 
proceedings  in  bankruptcy  were  instituted,  and  these  prbceedings  re- 
sulted in  a  compromise  by  which  the  creditors  of  the  road  agreed  to 
reduce  the  amount  of  their  bonds  and  to  reduce  the  rate  of  interest 
Upon  this  basis  we  made  a  settlement.  After  that  this  lease  was  made, 
and  all  of  that  was  for  the  benefit  of  the  Central  Pacific  Bailroad. 

ADVANTAGES  OP  THE  CALIFOBNIA  PACIFIC. 

The  California  Pacific  road  itself  was  a  good  road  and  ran  through  a  fine 
country.  The  parties  connected  with  it  were  very  wealthy,  and  neces- 
sarily were  very  dangerous  rivals,  especially  if  they  carried  out  their 
proposition  to  build  over  the  mountains,  as  that  would  have  injured  the 
Central  Pacific  to  a  very  great  extent.  They  proposed  to  go  through  a 
pass  known  as  ^^  Beckwith  Pass,"  over  the  Sierra  Kevada  Mountains, 
and  build  another  competing  line  of  road. 

THE  LEASE  ASSURED  BY  THE  SOUTHERN  PACIFIC. 

Q.  Do  you  know  how  long  that  lease  has  to  run  now  t — A.  That  lease 
was  changed  at  the  time  when  the  Central  Pacific  was  leased  to  the 
Southern  Pacific.  The  lease  was  originally  the  Central  Pacific.  When 
the  Southern  Pacific  took  control  under  its  general  lease  all  these  con- 
tracts of  lease  were  assumed  by  the  Southern  Pacific  Company. 

Q.  Does  the  Southern  Pacific  operate  that  road  to-day  t — A.  Yes ,  sir ; 
it  operates  all  this  railroad  system  with  which  I  am  connected. 

Q.  How  long  has  the  Southern  Pacific  Company  control  of  the  Cali- 
fornia Pacific  Railroad  under  the  present  existing  arrangement  f 

Mr.  Haymond.  Ninety-nine  years  from  the  1st  of  April,  1885. 

SOUTHERN  PACIFIC   CONTROLS    WHOLE  RAILROAD   SYSTEM. 

Q.  Do  I  understand  that  as  the  Central  Pacific  proper  stands  to-day 
it  has  no  right  of  access  beyond  Sacramento  to  tidewater,  except  at  the 
volition  of  the  Southern  Pacific  Company  f — A.  No,  it  is  not  that.  It 
is  now  under  lease  to  the  Southern  Pacific  Company,  and  that  company 
controls  all  of  these  railroads.  The  road  from  Sacramento  to  San  Jos^ 
was  leased  by  the  Central  Pacific  Railroad,  and  runs  as  a  part  of  the 
entire  system,  having  all  the  connections  of  that  road.  The  Southern 
Pacific  Com  any  controls  everything,  and  all  the  parts  are  run  as  one 
property. 

BENEFITS  TO  THE  CENTRAL  PACIFIC  OF  THE  LEASE. 

Q.  You  do  not  understand  what  I  want  What  I  mean  is,  assuming 
tbBt  the  relations  between  the  Soathem  Paoiflc  Company  and  the  Cen- 
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trill  Pacific  shonUl  be  severed,  do  I  understand  that  tlio  Ceutnil  Puciflc, 
as  constituted  to-diiy,  lias  no  access  to  tidewater  botweeu  Sacrameoto 
and  Iho  Bay  of  San  Francisco  I — A,  No ;  I  do  not  tliinU  tbat  it  Uas  any 
line  excepting  its  own.  It  never  did  bave  a  lino ;  tbat  ie,  tbe  aided  por- 
tion of  tbe  line  into  San  Francisco.  If  j'ou  want  to  know  wbether  that 
lease  of  tbe  Central  Pacific  to  (be  Soutberu  Paeitic  was  benefited  or 
not  to  tbe  Central  Pacific  I  will  ask  you  to  look  at  it.  In  my  judg. 
ment  it  was  of  immense  benefit  to  the  Central  Pacific  and  a  very  great 
protection  to  it,  because  tbe  Sontbcni  Pacific  Company  controls  tbe 
system  of  railroads  all  the  way  through  to  the  Gulf  of  Mexico.  It  guar- 
antees to  pay  tbe  Central  Pacific  §1,200,000  a  year,  which  is 2  percent, 
per  annum  upon  tbe  par  j-alue  of  tbo  stock.  In  addition  to  that  it 
protects  it  in  all  of  its  relations — its  interest  account,  its  liabilities  to 
the  Government  under  tbe  Thurman  act,  so  far  as  meeting  the  require- 
ments of  that  sinking  fund  are  concerned,  and  also,  if  tbe  Central  Pa- 
cific can  earn  more  money  than  tbat,  it  has  the  entire  benefit  of  it  np 
to  6  per  cent,  before  tbe  Soutberu  Pacific  Company  can  bave  any  ad- 
vantage other  than  that  of  having  it  work  in  entire  harmony  with  the 
general  system.  This  latter  is  tbo  general  advantage  which  the  South- 
Pacific  Company  has  under  this  lease.  If  tbe  Central  Pacific  should 
develop  an  earning  capacity  equal  to  6  per  cent,  upon  its  stock,  then  it 
would  be  a  qneation  whether  or  not  the  Southern  Pacific  Company 
'lould  enjoy  the  excess  beyond  tbat  amount. 


EXTENT   OF  CENTBAI.  PACIFIC. 


Q.  The  object  of  my  question  is  to  ascertain  exactly  where  the  Gov- 
ernment stands.  What  I  mean  is  this,  if  the  relations  between  the  Cen- 
tral Pacific  Company  or  the  Southern  Pacific  Company  and  tbe  Gov- 
ernment should  be  sueb  as  to  leiwl  to  a  separation  of  the  aided  portion 
of  tbe  roiid  from  the  other  portious,  does  the  aided  road  hold  or  control 
by  ownership  or  by  lease,  or  iu  any  way  whatsoever,  any  means  of  com- 
mnuication  between  Sacramento  and  tidewater? — A.  It  owns  nothing 
bat  its  own  road. 

Q.  Does  that  road  end  absolutely  at  Sacramento  1 — A.  Yes,  sir.  But 
tbere  has  always  been  a  river  connection  which  is  a  pretty  good  one. 

I  It  is  never  frozen  over  and  is  always  navigable.     It  has  always  been 
able  to  fix  the  rates  between  here  and  Sacramento  which  the  railroad 
company  can  charge. 
Xb 


WH4T  THE  BONDS  COVEE. 
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Q.  Exactly  at  what  point  did  tbe  isune  of  bonds  commence;  was  it 
In  the  city  of  Sacramento  ! — A.  Yes,  sir ;  iu  the  city  of  Sacramento,  to 
tbe  Central  Pacific. 

Q.  Does  that  inclnde  tbe  property  of  tbe  company  in  the  city  of  Sac- 
ramento?— A.  Yes,  air;  it  includes  depots,  shops,  and  all  of  the  station 
groands  there. 

TITLE  TO  TBBSaNAL  FACILITIES  IN   CENTEAL  PACIFIC. 

Q.  Is  all  the  land  on  wbtcb  the  sbojis  stand  auu  on  which  the  com- 
pany does  business  now  in  tbe  name  of  tbo  Central  Pacific  t  Docs  tbo 
title  stand  in  the  name  of  the  Central  Paciflcl — A.  Yes,  sir;  it  all 
stands  in  tbe  name  of  the  Central  Pacific  Company.  I  would  like  to 
ealt  your  attention  to  the  features  contained  iu  that  lease  to  the  Soatli- 
ern  Pacific    Tbe  Southern  Pacific  has  taken  all  the  i\sV..    "Bati  ^i«(i\xA 
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Pacific  has  taken  no  risk,  bat  it  has  the  advantage  of  a  provision  that 
it  shall  have  all  of  the  earnings  np  to  6  per  cent.  Then  the  only  risk 
that  it  takes  is  that  if  the  earnings  exceed  6  per  cent,  it  may  lose  that 
amonnt  of  money  to  the  Sonthern  Pacific  Company,  bat  that  is  a  con* 
tingCDcy  which  I  am  afraid  is  very  remote.  My  recollection  is  that  the 
first  year  the  earnings  of  the  Central  Pacific  Railroad  Company,  for  the 
aided  portion  of  the  line,  netted  above  operating  expenses  sometiiiDg 
like  $700,000,  and  the  similar  net  earnings  of  the  entire  Central  Pacific 
system  I  believe  was  abont  $1,400,000. 

Commissioner  Anderson.  I  think  it  was  abont  $200,000  more  than 
that 

The  Witness.  Yes ;  bat  that  inclndes  U^e  unaided  lines  as  well  as 
the  aided  lines. 

Q.  Does  it  inclnde  the  earnings  from  all  the  road  that  was  built, 
everything  north  of  Goshen  f  — A.  Yes,  sir. 

SINKING  FUNDS. 

Q.  And  it  was  from  the  earniogs  of  that  portion  that  you  were  mak- 
ing provision  for  sinking  funds  f — A.  Yes,  sir ;  the  sinking  fands  are 
getting  quite  large,  aod  we  have  to  pay  a  good  deal  of  money  to  the 
Oovernment  under  the  Thurman  act.  In  fact,  the  Sonthern  Pacific 
Company  had  to  protect  the  Central  Pacific  in  all  its  contracts  of  every 
kind. 


Palace  Hotel,  San  Francisco,  Cal., 

August  3, 1887. 

Afternoon  session. 

LELAND  STANFORD,  being  further  examined,  testified  as  follows : 

By  Commissioner  Anderson  : 

Questiou.  The  next  company,  I  believe,  after  the  Western  Develop- 
Vi.  dut  Company,  through  which  a  good  deal  of  the  construction  of  tbo 
Central  Pacific  and  its  auxiliaries  was  efiected,  was  called  the  Pacifit; 
iLiprovement  Company,  was  it  nott — Answer.  That  was  the  successor 
CO mpany.  I  think  that  was  after  General  Colton's  death  we  formed  this 
this  new  company,  and  its  first  business  I  think  was  to  construct  the 
road  east  of  the  Colorado  through  Arizona  and  New  Mexico. 

Q.  That  is,  the  Southern  Pacific  f — A.  Oo  the  line  of  the  Southern 
Pacific;  yes. 

HISTORY  OF  CONSTRUCTION  FROM  ROSEYILLE  NORTH. 

Q.  And  they  also  completed  the  construction  of  the  California  and 
Ore|.  on  road  f — A.  Yes. 

Q.  North  of  Delta  t — A.  That  is  hardly  completed  yet,  but  they  have 
done  that  work,  all  the  latter  portion  of  it. 

Q.  Now  please  to  give  us  an  outline  of  the  construction  of  that  road 
from  Roseville  northward  t — A.  Rosevilleis  about  18  miles  fh>m  Sacra- 
mento. 

Q.  \\  hat  is  the  junction  point  of  the  California  and  Oregon  and  the 
Central  Pacific  T— A.  Rowville,    There  w»s  a  road  firom  Vomm  (thrtl? 
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1  llie  south  side  of  the  American  river)  across  tip  to  Lincolu,  eallcil  tho 
OaliforDia  Ceiitrnl,  I  Ibink.  Tbat  was  sold  out,  auti  we  parctiasecl  it ; 
^nnd  tlieD  there  was  the  California  and  Oregon  road,  bavinga  land  sub- 
sidy from  tho  United  States  Ooveniment.  The  road  was  bonght  out 
and  finally  eou8olidate<l  into  what  we  call  the  California  and  Oregon, 
commencing  its  line  at  Itoseville.  I  do  not  suppose  yon  care  to  lioar 
abont  (and  at  any  rate  1  do  not  know  that  I  could  tell  you)  all  the  pro- 
ceedings of  the  forecloaure  and  purchase  of  this  little  road,  but  it  was 
finally  conanmmated  and  it  was  consolidated  intotheconipany  thati  have 
named. 


|o. 


Then  the  Contract  and  Finance  Company  took  the  contract  to 
build  tbat  California  and  Oregon  road,  and  we  pushed  it  along  grad- 
ually from  time  to  time.  Business  was  very  light  and  the  company  was 
not  making  much.  The  country  was  undeveloped,  and  the  passenger 
and  mail  car  carrying  tho  bjgga^o  and  mail  and  express  nsed  to  do  the 
bnsiness  up  to  Marysville.  Alt^r  awhile  wo  pushed  on  further  and  we 
keptbuilding.  We  would  build  whenever  theOregonandCalifornia  road 
showed  life,  as  the  two  roads  were  to  meet  at  tbo  State  line  between  O  r- 
egon  and  California.  Thedififerent  per^jons  who  controlled  that  Oregon 
and  California  road  were  unfortunate,  and  when  they  stopped  operations, 
as  there  was  no  local  business  for  our  road  we  always  stopped,  and 
whenever  they  showed  a  capacity  to  go  on  we  commenced.  Finally, 
when  Villard  had  the  road  it  seemed  as  though  it  was  going  throngb  to 
completion,  and  wo  pushed  on  with  all  the  ability  that  wo  had,  to  be 
there  at  the  State  hue  at  the  time  they  would  arrive  there.  We  pushed 
on  up  a  hundred  miles  into  the  upper  canon  of  the  Saeramentxt  River 
and  into  those  mountains,  beyond  tho  point  where  there  was  any  local 
business  to  sustain  the  roafl.    Finally  Mr.  Villard,  who  was  controlling 

E*l>nse  roads,  failed,  and  we  stood  still  for  a  spell.  Then  the  Oregon  and 
lifornta  road  went  into  tbo  control  of  the  bondholders.  They  were  all 
roiM>au6,  I  think.  I  believe  they  were  mostly  Germans  and  English. 
W 
1 1 
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CONTROL  OF  OKEOON   AND  OALIFOBNIA  BY  SOUTHERN  PACIFIC. 


About  two  years  ago  or  more  we  opened  negotiations  for  the  con- 
rol  of  thatroatl.  The  negotiations  were  carried  on  until  finally  we  bad 
''the  control  of  that  road.  Then  we  pushed  on  again  so  that  as  early  as 
possiblu  we  might  nvailourselvesof  the  through  bnsiness,  because  the  lo- 
cal business  was  not  sufficient  to  sustain  the  road  at  all,  and  yet  it  is 
very  heavy  work  up  there.  1  do  not  know  but  tbat  it  is  fully  as  heavy 
■fW  a  great  deal  of  the  work  over  the  Sierra  Nevada  Mountains. 

Q.  You  say  that  you  have  obtained  control  of  the  Oregon  and  Call- 
Ibrniaf — A.  Yes,  sir. 

PROVISIONS  OF  THE   CONTRACT. 

I  Q.  Ky  that  you  mean,  I  snppose,  the  owner,ship  of  a  majority  of  Ibe 
itockT — A.  WesnbHtantially  have  tho  whole  control  of  the  stock;  when 
I  say  "  we,"I  mean  theSoutberu  Pacific  Wehave  the  lease.  Fortbe 
better  understanding  of  all  that.it  would  be  well  to  introduce  the  whole 
contract,  because  the  interests  all  interlace  so  cosely  that  you  can  bardljr 
^^jtpreciate  it  or  anderstaud  it  without  taking  the  whole  into  conaident- 
Hhon.    The  Central  PaciGe  makes  a  contract  with  t\v6  Vac\%&  \m\iwpi«" 
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mcnt  Company  for  a  completion  of  tho  road,  and  the  contract  provides 
that  the  Pacific  Improvement  Company  shall  obtain  control  of  the  Cali- 
fornia and  Oregon  road,  and  that  it  shall  be  completed  to  connect  with 
the  Central  Pacific,  and  be  ran  in  conjanction  and  connection  mth  it, 
and  that  no  other  road  shall  ever  have  any  better  advantages.  The 
Southern  Pacific  increased  the  rental  in  consequence  of  that  additional 
stock  so  as  to  makeit  the  same  per  share  that  it  is  now,  in  other  word«, 
about  equal  to  2  per  cent,  upon  the  par  value  of  the  stock. 

BENEFITS  TO  THE  CENTRAL  PACIFIC. 

Q.  That  is,  it  increases  it  in  the  proportion  that  the  80^000  shares 
paid  to  the  Pacific  Improvement  Company  bears  to  the  whole  amount!— 
A.  'Jo  the  whole ;  yes.    Tho  interests  are  very  much  interlaced.    On  the 
whole,  I  think  it  a  good  contract,  that  is,  unless  we  should  be  disap- 
pointed about  the  business.    The  only  one  that  is  really  taking  much 
risk  is  the  Southern  Pacific  Company.    The  Central  Pacific  I  am  sure 
will  be  benefited.    Oregon  is  a  growing  State ;  its  population  now,  I 
think,  is  about  400,000.    I  know  it  was  so  stated  by  the  Senators  from 
that  State  last  winter.    There  is  much  good  country  there ;  it  is  improv- 
ing all  the  time,  and  we  think  it  is  going  to  be  a  very  valuable  connec- 
lion  of  the  Central  Pacific. 

Q.  Have  you  personally  been  over  that  road  T — A.  Pretty  nearly  to 
the  State  line,  not  quite  to  the  State  line. 

Q.  And  how  recently  was  that  t — A.  That  was  last  fall ;  I  have  not 
been  over  it  this  summer  yet. 

COST  OF  CONSTRUCTION. 

Q.  Do  you  remember  the  amount  in  bonds  that  was  paid  to  the  Pa- 
cific Improvement  Company  for  the  construction  from  Delta  to  the  north 
line  of  the  State  t — A.  Not  exactly.  I  think  that  of  the  bonds  that  were 
placed  upon  the  road,  undisposed  of,  it  takes  all  of  them  under  the  mort- 

•  Q.  The  amount  of  bonds  specified  in  the  confxact  is  four  and  a  half 
millions,  and  the  quantity  of  stock  is  80,000  shares.    How  did  that  fig- 
ure come  to  be  the  specified  figure  j  what  examination  of  the  probable 
cost  and  what  negotiations  were  had  f — A.  It  depends  a  great  deal  on 
what  had  to  bo  paid  to  get  control  of  the  Oregon  and  California  road. 
There  is  a  good  deal  to  it,  and  if  I  had  all  the  contracts  here  about  it 
with  the  owners  of  the  California  and  Oregon  road  I  could  tell  you  bet- 
ter.   The  negotiations  were  pending  about  two  years  before  it  was 
finally  completed,  but  under  all  the  circumstances  I  think  it  was  a  good 
contract  for  the  benefit  of  the  Central  Pacific.    In  fact  the  whole  thin^ 
was  done  for  the  benefit  of  the  Central  Pacific  on  our  part 

FAIR  CONSIDEEATION  RECEIVED  BY  CENTRAL  PACIFIC. 

Q.  You  will  perceive  that  if  the  consideration  paid  by  the  Central  Pa- 
cific for  the  work  done  is  an  excessive  one  it  would  necessarily  decrease 
the  paying  power  of  the  Central  Pacific,  and  for  that  reason  I  ask  yoa 
to  specify  a  little  more  clearly  whether  the  consideration  received  by 
the  Central  Pacific  is  a  fair  consideration  for  the  price  to  be  paid  f— A 
I  think  so.  The  best  test  of  that  is  this,  that  the  Southern  Pacific  con- 
sidered the  benefits  to  be  derived  by  the  connection  were  such  that  tbey 
could  justly  consent  to  incf  ease  the  rental  equal  to  2  per  cent,  upon  the 
additional  stock,  which  amounts  at  the  present  price  of  stock  in  (be 
toarket  to  something  lik^  5  a.\id  6  p^r  ceut. 
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Q.  Do  I  uiiderataud  ttiai  tbe  Soiitbern  Pacific  pays  tbe  interest  on 
the  issue  of  ibur  aud  a  half  mflUona  of  bonds  f— A.  They  Lave  to  take 
care  of  that  interest ;  yes. 

Q.  How  much  ilo  you  fl^nrt!  the  increased  rental  to  be  derived  from 
this  source,  over  aud  above  tbe  81,200,000? — A.  Tbe  minimnm  wonid 
be  equal  to  2  per  cent,  upon  the  80,000  shares. 

Q.  Do  you  uuderst.tnd  the  provision  which  directs  that  if  the  earn- 
ings of  the  Central  Pacific  exceed  the  rental  (which  is  tbe  general  pro- 
vision of  tbe  lease),  the  Central  Pacific  should  have  the  beue&t  of  sucU 
excess  up  to  6  per  cent. ;  do  you  nndersinnd  that  that  provision  applies 
to  the  increase  of  tbe  rental  to  be  paid  by  reason  of  the  completion  of 
the  California  aud  Oregon  t — A<  Yes. 

THE   CONSIDEBAriOK   PAID  SEFORE   COMPLETION  OF  BOAD. 

Q.  Your  minutes  Bhnw  that  all  of  that  consideration  has  been  paid 
except  U00,OIX)  in  bonds.  Caji  you  explain  to  us  why  that  has  been  * 
done  Irefore  the  comjtlotion  of  the  undertaking  by  the  Pacific  Improve- 
ment Company,  to  complete  the  gap  of  Ifi  miles  between  the  Cali- 
fornia and  Oregon  aud  the  Oregon  and  California! — A.  1  think  that 
9300,000  was  kept  back  because  the  California  and  Oregon  in  not  en- 
tirely finished  up  according  to  the  contract.  That  is  supposiMl  to  be  suffi- 
cient to  put  it  in  gooti  condition. 

Gommissioncr  Andebson.  It  would  not  be  snfiicient  to  complete  the 
gap.of  IC  miles. 

The  Witness.  The  gap  is  entirely  in  the  State  of  Oregon. 

Q.  But  does  not  the  Pacific  Improvement  Company  undertake  itself 
to  construct  that  gap  of  roail  or  to  eanse  it  to  be  constructed  1 — A, 
Yes;  bat  its  compensation  is  entirely  derived  from  tbo  Oregon  and 
California  contract.  The  Central  Pacific  pays  for  nothing  beyond  the 
boundary  line  of  the  two  States. 

I  SECURITY  FOi:  COMPLETION  OF  OBEGON  AND  CALWOEMA  CONTBACT. 

Q,  You  hold  no  other  security  for  the  completion  of  that  contract 
I  than  the  obligation  of  the  Pacific  Improvement  Company  1 — A.  No. 
I  The  Central  Pacific  holds  back  30L>  bonds. 
By  Commissioner  Littler  : 
Q.  $300,000  you  mean  !— A.  Yes,  sir ;  $300,000  of  bonds,  to  be  paid 
I  to  the  Pacific  Improvement, Company  when  they  complete  their  contract. 
By  Commissioner  Andebson: 
Q.  But  that,  you  say,  is  sufficient  only  to  cover  the  deficiencies  south 
[  of  tbe  State  boundary  t— A.  Yes. 

OWNEBSUIP  of  OBEGON   AND   CALIFORNIA. 

Q,  So  that,  I  say,  for  the  completion  north  of  the  State  boundary  you 
have  nothing  but  the  obligation  of  Ibe  Pacific  Improvement  Company, 
their  agreement  f — A,  The  contract  between  the  Central  Pacific  and  the 
Pacific  Ituprovemenl  Company  required  the  Pacific  Improvement  Com- 
pany to  buy  or  to  acquire  control  of  the  Oregoa  and  CaUfornia  hue. 
They  have  obtained  that  control  and  are  iu  posse89ioa,so  that  they  have 
complied,  substantially.  The  Central  Pacific  have  nothing  to  pay  upon 
that  road  beyond  the  State  line.  Tbey  are  only  interested  that  the  road 
shall  bo  completed  in  order  that  tbuy  may  have  the  benefit  of  the 
■  througb  business.    Both  particii  are  equaWj  mlOTeaXfei  vo.  ftiiA. 
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Q.  When,  in  yonr  judgment,  will  that  gap  be  completed  ! — A.  I  think 
about  October.    That  is  the  opinion  of  onr  people. 

THE  EQUIPMENT. 

Q.  Do  you  know  whether  all  the  equipment  provided  for  by  the  con- 
tract has  been  furnished  f •— A.  This  $300)000  that  is  kept  back  is  sup 
posed  to  be  an  ample  security  for  the  entire  completion  of  the  contract 
As  to  the  details  of  what  there  is  yet  to  be  finished  in  the  way  of  em- 
bankments, &c.,  I  am  not  able  to  say. 

Commissioner  Anderson.  As  to  equipments  the  contract  provides 
that  a  locomotive  shall  be  furnished  for  every  5  miles  and  a  car  for  every 
mile,  and  it  contains  other  provisions  of  that  nature. 

The  Witness.  I  am  not  sure,  but  I  think  that  the  equipment  is  com- 
plete. 

RELATIONS  BETWEEN  THE  CENTRAL  PACIFIC  AND  SOUTHERN  PACIFIC 

Q.  Will  you  please  explain  to  the  Commission  the  relations  existing 
between  the  Central  Pacific  and  the  Southern  Pacific  Companies,  start- 
ing with  the  state  of  things  existing  when  the  Southern  Pacific  Com- 
imny  was  leased  to  the  Central,  and  explain  why  the  change  was  made, 
and  also  how  the  terms  of  the  present  lease  were  arranged  I — A.  1 
have  all  the  leases  here  if  you  wish  to  see  them.  If  you  understand 
the  geography  and  topography  of  the  country  you  could  understand 
that  easily.  In  the  San  Joaquia  Valley  the  Central  Pacific  had  153 
miles  of  road,  built  originally  as  the  San  Joaquin  Valley  Bailroad.  At 
Goshen  it  strikes  the  line  of  the  Southern  Pacific  Railroad  Company. 
The  Southern  Pacific  Railroad  Company  built  the  road  from  there  south- 
erly. 

THE  TRUE  SOUTHERN  PACIFIC. 

This  line  running  down  here  by  the  lino  of  San  Josd  [indicating  by 
reference  to  a  map]  is  the  true  Southern  Pacific  Railroad ;  it  passes 
through  this  San  Joaquin  Valley  and  up  the  Salinas  Valley.  There  is 
a  break  that  has  never  yet  been  completed,  and  the  Southern  Pacific 
there  makes  its  connection  for  all  through  business  and  all  business 
south  of  the  Central  Pacific  at  this  point,  Ooshen. 

Q.  The  road  that  you  refer  to  as  the  true  Southern  Pacific  is  the  road 
that  is  nearest  to  the  sea— nearer  tlie  sea  than  the  Goshen  road  f — A. 
Yes,  sir ;  the  line  of  the  Central  Pacific  strikes  the  Southern  Pacific  liue 
at  Goshen.  There  is  only,  I  think,  20  miles  of  line  westwardly  of  the 
Southern  Pacific  built  from  Goshen. 

DESCRIPTION  OP  LINE  OF  TRUE  SOUTHERN  PACIFIC. 

Q.  Please  indicate  on  the  map  what  line  you  refer  to  as  being  the 
true  Southern  Pacific  t — A.  This  is  the  true  Southern  Pacific  [indicat- 
ing the  line  nearest  to  the  coast]. 

Q.  What  point  is  this  T—A.  That  is  Tres  Pinos.  Now  the  line  crosses 
the  hill  and  follows  up  this  Tres  Pinos  canon.  It  is  a  narrow  cafioo; 
there  is  nothing  there,  nothing  to  justify  the  building  of  the  road. 
When  we  came  to  build  the  road,  we  built  along  on  that  line  to  that 
point.  Then  our  labor  would  be  all  wasted  if  we  went  up  that  ca&oO) 
so  we  determined  to  take  this  liue  that  runs  through  a  very  fine  cooot^* 

Q.  Running  westerly  to  the  sea  t — A.  Yes;  and  carrying  it  up  to  the 
Salinas  Valley,  which  is  a  long  valley,  probably  about  175  miles  long; 
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ami  tlieoco  up  hero  iulo  the  Sim  Jouquin  Valk'y.  Then,  after  roacli- 
ing  about  the  neighborhooil  of  San  Miguel,  wn  crossed  over  southeast- 
■wardly  to  a  junction  with  the  roatl  south  of  Goshen.  Now  when  we  got 
to  Trea  Finos  a  question  arose.  Under  the  act  of  Congress  we  had  to 
build  20  miles  of  road  up  that  caSon  and  20  miles  coald  be  constructed, 
but  it  would  be  thrown  away.  There  was  wo  business  there  then,  and 
there  is  not  now;  and  there  is  no  prospect  of  it,  bnt  we  went  on.  We 
know  about  this  great  San  Joaquin  Valley,  which  is  fVom  sixty  to  a 
hundred  miles  wide.  There  was  hardly  anybody  up  there  excepting 
aheep  herders.  We  went  up  and  examineil  it.  1  went  np  along  with 
the  others  and  examined  the  country  to  see  whether  or  not  we  would  be 
.justified  in  building  this  line  of  road  up  here  to  Goshen  and  then  build- 
ing 20  miles  (txim  that  on,  to  fnllill  the  reqniremonts  of  the  act  of  Con- 
gress, We  went  there  and  looked  over  the  country  and  wo  commenced  r 
end  built  that  1C8  miles  really  in  order  that  we  might  continne  to  build  .' 
the  Southern  Pacific,  There  was  not  the  business  thereat  that  time, 
which  would  justify  the  building  of  the  road.  Then  we  built  20  miles' 
op  there;  and  this  is  the  trne  Southern  I'acilic  line, 

COHTEOL  OF  THE  80UTHEEN  PACIFIC. 

Q.  Now,  at  this  period  that  you  are  speaking  of  the  general  project 
of  the  construction  of  the  Southern  Pacific  had  been  discussed,  and  was 
a  subject  of  interest  to  you  all  T — A.  Yes ;  we  bad  got  control  of  it  at 
that  time.  The  Southern  Pacific,  as  perhaps  yon  may  have  noticed, 
was  organized  under  an  act  of  Congress,  and  authority  was  giveo  to 
people  not  connected  with  the  Central  Pacific  to  bnild  the  road.  Wo 
early  saw  that  if  that  line  of  railroad  was  completed— if  it  crossed  the 
Sierra  Nevada  Mountains — all  the  valleys  of  the  State  would  be  open  to 
it  and  it  would  bo  a  very  sorione  competitor  of  tbo  Central  Pacific,  So 
•we  tried  to  control  it,  and  wo  have  succeeded  in  controlling  it ;  and  the 
consequence  is,  that  it  has  never  been  operated  to  the  prejudice  of  the 
Central  Pacific.  Then  at  this  point,  Mojave,  tbo  act  of  Congress  gave 
to  UB  the  right  to  build  on  this  line  to  meet  the  Atlantic  and  Pacific, 
and  ou  that  line  to  meet  the  Texas  and  Pacific,  on  the  Colorado  River, 

THE  ATLANTIC  AND  PACIFIC, 

Q.  That  is,  on  the  line  running  southwest  from  Mojave,  to  meet  the 
Texas  and  Pacific,  and  ou  the  lino  running  southwest  by  way  of  Los  An- 
jcelea  T — A,  To  Fort  Yuma,  on  the  Colorado  Itiver,  as  the  act  of  Cou- 
gress  required.  We  built  this  first  line,  and  operated  it  to  the  Colo- 
rado River.  The  Atlantic  and  Pacific  came  along,  and  since  that  titne, 
by  arrangements,  they  have  leasetl  or  bought  that  line  of  road,  and 
operated  it  to  Mojave. 

LOCAL  Bt'SlNESS  PBOSI'ECTS  OF   "SFNSET  ROUTE." 

Q.  To  Mojave t — .\,  Yes.  sir;  to  Mojave.  This  is  the  Sunset  route, 
going  off  to  New  Orleans.  Wo  built  along  from  time  to  time,  and  we  built 
across  this  stretch  and  we  cros!«ed  that  desert  to  meet  the  Colorado,  but 

k there  wan  nobwiy  there.  The  Texas  and  Pacific  had  not  yet  come  up, 
and  its  misfortunes  had  not  come  on,  and  all  thi^  long  stretch  of  road 
tVum  up  berc  to  here,  for  2>>0oild  miles,  from  the  Gorgouio  Pass  across 
thiH  desert,  was  of  no  \-iiluo  except  as  a  through  line ;  and  there  was  no 
bniiiuesH  that  couhl  !«■  gotten  for  it.  If  you  go  dowu  ihetw  ^om'«'C^*«» 
vfaata  countr.v  it  ia.  It  is  as  much  of  a  destttt  as  Vbetc 'aov^'\. t^wkWvj 
I I 


I 

I 
i 


2804  U.  S.  PACIFIC   RAILWAY   COMMISSION. 

be.  When  we  got  there  there  was  no  road  to  meet  ns,  and  we  tried  to 
ntilize  our  line  and  save  oarselves  by  bailding  on  farther,  as  we  did,  into 
Nevada  and  Arizona. 

CONTINUATION  OF  BOAD  TO  NEW  ORLEANS. 

Q.  How  many  miles  of  line  did  you  bnild  in  Arizona  t — A.  I  have  for- 
gotten now. 

Commissioner  Anderson.  About  287  miles,  I  think  it  is. 
.  The  Witness.  I  ought  to  remember  these  things,  but  I  cannot  do  it 
pow.  Then,  when  we  got  across  there,  the  other  road  had  not  come  up, 
so  we  built  across  New  Mexico,  and  then  we  went  down  through  New 
Mexico  and  down  on  the  Bio  Grande  100  miles  more,  and  then  met  the 
Texas  Pacific.  That  made  a  through  line  that  way.  We  continued  on 
down  the  Rio  Grande  and  connected  with  the  road  to  Texas,  that  was 
organized  to  be  built  from  San  Antonio  to  the  western  boundary  of  the 
State,  and  it  forms  a  part  of  the  through  line  now  to  the  Gulf  of  Mexico. 
And  thence  we  went  on  to  New  Orleans.  So  the  Southern  Pacific  Bail- 
road  now  is  a  line  entirely  under  one  management,  from  San  Francisco 
to  New  Orleans. 

THE  contractors. 

Q.  B3'  Vhat  company  was  this  construction  carried  on  f — A.  From 
the  other  side  of  the  Colorado  River,  commencing  at  Fort  Yuma,  by 
the  Pacific  Improvement  Company.  On  this  side  down  to  away  be- 
yond £1  Paso,  there  was  a  line  under  another  company,  and  they 
worked  from  San  Antonio  westward  to  a  junction ;  and  they  met  on  the 
Bio  Grande. 

DATE  OF  commencing  CONSTRUCTION. 

By  Commissioner  Littler  : 

Q,  Did  not  those  roads  meet  at  the  Pecos  Biver  t — A.  Yes,  abont 
there;  but  we  followed  the  Bio  Grande  all  the  way  down.  If  I  had 
known  what  sort  of  country  Western  Texas  was,  I  would  never  have 
built  there. 

Q.  About  when  was  this  Southern  Pacific  south  of  Goshen  com- 
menced, or  how  soon  after  the  completion  of  the  Central  Pacific  was  it 
commenced  f — ^A.  The  Central  Pacific  was  entirely  completed,  I  think, 
before  we  touched  the  Southern  Pacific  at  all. 

Q.  Was  it  within  a  year  or  two  after  the  completion  of  the  Central 
Pacific  that  you  commenced  the  construction  of  the  Southern  Pacific f— 
A.  I  think  it  was. . 

BONDED  OBLIGATION. 

Q.  What  is  the  bonded  obligation,  per  mile,  on  the  Southern  Pacific 
and  its  branches  f  Do  you  remember  t — A.  I  forget  now.  1 1  was  made 
to  cover  all  the  lines  and  was  issued  from  time  to  time.  A  portion  of 
it  was  paid  off,  and  without  reference  to  the  books  I  would  not  like  to 
say  anything  about  it,  because  there  you  can  see  exactly  what  it  is. 

Q.  All  the  contracts  for  the  construction  of  this  road  we  will  find 
amongst  the  papers  of  the  Western  Development  and  the  Pacific  Im- 
provement Companies t — A.  Yes;  E  presumo  so.  This  San  Joaqoin 
Valley  is  the  largest  valley  in  the  State,  and  by  some  supposed  to  be 
the  most  valuable,  by  reason  of  its  extent.  But  the  Sacramento  Vallef 
is  a  very  large  valley  and  wonderfully  fertile.  Here  is  the  Oregon  line. 
^  indicating.]    It  makes,  as  y o\x  ^^^^  «b  ^;c^at  north  and  south  tmok  lioe, 
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leading  down  tliUway  to  a  connection  witli  Mexico,  tbat  goes  away 
down  to  tbe  city  of  Mexico  or  to  New  Orleans. 

THE  COAST  LIKE   AS   A  MILITAET  BOAD. 

Q.  So  tbat  when  completed  it  will  be  a  coaat  line  from  Portland  to 
Mexicot — A.  Yes,  and  to  New  OrleaDS.  It  crosses  all  tlie  continental 
lines  of  i-oad  that  we  have  now,  or  probably  ever  will  have,  and  it  runs, 
yoii  see,  away  inside  of  the  coast.  Wo  can  take  this  line  from  Sacra- 
nieato,  by  way  of  Stockton,  and  keep  away  inside.  And  perhaps  it  is 
one  of  the  grandest  military  roads  in  the  world,  being  entirely  protected 
from  approach  by  the  sea,  except  at  San  Francisco  here,  which  is  a  hun- 
dred mites  off  from  this  line.  Wo  have  one  line  in  here  (San  Francisco], 
jind  this  coast  line  is  nearly  completed,  making  another  lino  down  to 
Los  Angeles. 

OPEEATION  OP   SOUTHERN  PACIFIC  DUBINO  CONSTEUCTION. 

Q.  By  whom  was  the  Southern  Pacific  operated  as  its  coustmctiou 
progressed! — A.  This  portion  here,  from  here  to  Gilroy,  80  miles,  is 
maintained  by  itself  ami  has  been  operated  largely  almost  like  an  inde- 
>ondeut  road.  It  did  not  have  any  real  proper  connection  with  tJie  Ceu- 
tra'"    "         '  "■•  


ral  Pacific  system.    Then  as  we  bnilt  op  here,  after  wo  comment 
Goshen,  it  was  always  operated  by  the  Central  Pacific. 

TERMS  OF  LEASES  TO   CESTEAL  PACIFIC. 


le  ^uu-       m 
fixed ;       I 


Q.  And  how  was  the  rental  or  Low  were  the  terms  of  the  leases  fixed ; 
pcie  tliey  altered  from  year  to  year  as  the  construction  proceeded! — 
i.  I  cannot  say  whether  they  were  always  formally  altered  or  not.  Bat, 
>f  coarse,  as  new  lines  were  turned  over  we  met  them  and  they  paid 
the  interest  and  the  taxes  to  keep  it  out  of  debt.  We  did  tbat  at  one 
time  when  the  lease  was  not  quite  ample  for  that.  But  substantially 
|be  Central  took  care  of  it. 

PEOFITS  DEEIVED  FROM  LEASED  BOADS, 

Q,  Is  it  yonr  Judgment  that  during  tho  years  between  1874  and  LS8 
^e  Centnil  Pacific  made  or  lost  money  by  the  operation  of  the  leases  of 
tbe  Southern  Pacific ! — A.  I  would  say  in  regard  to  that,  that  all  these 
'lines  of  road  facilitated  the  business  of  the  Central  Pacific.  And  if  we 
■built  a  branch  line  of  road  like  the  Amador  road,  a  road  for  instance 
that  did  not  pay  and  has  not  paid,  and  probably  never  will  pay,  it  turned 
its  bnsiness  on  to  tbo  Central  Pacific  for  100  or  150  miles  and  in  that 
way  it  became  profitable,  and  so  with  the  other  roads.  Take  the  San 
Joaquiu  Valley  road  for  example.  I  think  that  the  development  of  the 
country  near  these  lines  of  roads  will  be  such  that  they  will  all  pay  a 
yroflt  to  the  Central  Pacific.  With  the  exception  of  the  Stockton  and 
Jopperopolis  road  (which  we  did  not  build,  but  have  tbe  control  of),  and 
Ais  little  Amador  road,  which  two  are,  I  think,  the  only  ones  that  have 
lot  been  profitable,  I  believe  that  in  the  whole  system  of  leased  lines  of 
load  there  was  a  profit,  of  some  extent,  to  the  Central  Pacific.  How- 
fver,  it  was  not  expected  that  wo  should  make  any  very  large  profit,  so 
Tiat  the  lease  would  be  corrected  from  time  to  time. 

THE   BOOKS   SHOW   AS   TO    EACH    ROAD. 

Q.  My  question  is  addressed  particularly  to  the  operation  of  tbe  USv> 
'  Pacific  road  from  1874  to  1880.     Isityonritttigmenttiia^ftiRa 
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received  from  the  operation  of  that  road  was  more,  or  was  less,  than  the 
railroad  paid  f — ^A.  That  is  something  that  I  have  known  abont,  and  I 
cannot  remember  now.  Bnt  I  think  that  there  was  a  profit  to  the  Cen- 
tral Pacific,  taken  as  a  whole.  This  line  of  road  across  from  Mojave  to 
the  Atlantic  road — that  the  Atlantic  now  takes  from  ns — never  was  a 
profitable  road ;  bat  on  the  whole,  I  think  there  was  a  profit  to  the  Central 
Pacific.  Mr.  Miller,  the  secretary,  can  perhaps  tell  yon.  The  accounts 
have  been  so  kept  that  by  an  inspection  of  the  books  yon  can  tell  what 
each  of  these  roads  has  paid  or  lost.  I  will  just  ask  Mr.  Miller  this  ques- 
tion, whether,  on  the  whole,  the  leased  lines  were  profitable  or  not  to  the 
Central  Pacific,  taking  them  altogether  t 

Mr.  MiLLEB.  Taking  them  all  together,  they  were. 

The  Witness.  The  accounts  have  been  so  kept  with  each  of  the 
branch  roads  that  they  show  whether  there  was  a  profit  or  a  loss. 

Mr.  MiLLEB.  Ko ;  I  do  not  think  we  made  it  up  so  for  the  first  few 
years.  We  did  not  segregate  them  because  it  made  no  difference  to 
the  company,  as  every  dollar  of  the  earnings  went  into  the  treasury  of 
the  Central  Pacific.  We  only  charged  it  for  our  own  satisfaction  to  as- 
certain how  much  or  how  little  each  particular  line  earned. 

The  Witness.  After  the  United  States  Railroad  Commissioner  sug- 
gested a  different  way  of  keeping  the  books,  did  we  not  then  keep  the 
books  so  f 

Mr.  MiLLEB.  Yes;  from  that  time  on  they  were  kept  that  way. 

LOSS  SHOWN  BY  BEPOBT   OP  1884. 

Q.  I  will  call  your  attention  to  the  report  of  1884,  in  which  the  opera- 
tion of  the  leased  lines  i§  stated  in  the  last  two  columns.  The  last  col- 
umn but  one  shows  the  net  profit  to  the  Central  Pacific  arising  from 
its  own  management  and  the  management  of  some  of  the  lines ;  and  the 
last  column  contains  the  net  loss  to  the  Central  Pacific  arising  from 
other  lines.  I  will  ask  you  to  look  at  the  figures  showing  that  the 
Southern  Pacific  of  California  (excluding  the  Mojave  Branch)  resulted 
in  a  loss  to  the  Central  Pacific  for  that  year  of  $476,608.44.  And 
that  the  operation  of  the  Southern  Pacific  Eailroad  of  California  (the 
Mojave  Branch)  resulted  in  a  loss  of  $202,935.99.  That  would  appear 
at  that  time  to  have  been  operated  at  a  loss  f — A.  Yes ;  I  know  there 
was  a  time  there  when  there  was  a  loss.  Of  course,  that  line  of  road  from 
Mojave  to  the  Colorado  runs  through  what  is  mostly  a  desert  and  was 
practically  of  no  value  until  the  Atlantic  and  Pacific  connected  with  it, 
which  was  at  the  Colorado  Eiver.  As  to  the  other  road  I  do  not  know 
why  it  did  not  pay  as  well  that  year,  but  it  came  up — the  business  de- 
veloped— and  as  a  whole  that  was  a  profitable  thing  to  the  Central 
Pacific. 

THE  LOSSES  APPARENT  RATHEB  THAN  REAL. 

Q.  Kow,  in  examining  the  operation  under  those  leases  and  the  rela- 
tions of  the  rental  to  the  returns,  are  we  to  assume  that  the  rentals  were 
determined  in  the  same  manner  as  the  other  leases  (as  to  which  you 
have  already  testified),  that  is  to  say,  by  the  votes  of  gentlemen  who 
were  interested  in  the  Southern  Pacific  and  in  its  stock,  and  who  would 
be  benefited  if  the  rental  was  more  than  the  earnings  t — A.  As  to  that, 
there  were  different  oflicers  in  the  Southern  Pacific  from  the  Central 
Pacific.  The  Central  Pacific  stock  gradually  began  to  pass  into  the 
hands  of  the  public  and  we  were  more  careful  about  those  contracts.  I 
think  my  recollection  and  impressions  are  rather  that  the  Central  Pacific 
took  the  Soutbem  Pacific,  intending  to  \Le«^  \t  owt  ot  debt  and  work  it 


LELAKD    STANFORD.  28a 

\B  a  feeder  to  its  own  road.  Now  tbe  loss  that  yoa  speak  of  was  ap- 
^reiit  rather  tban  real,  because  all  the  way  from  Goshen  to  Sail  Frau- 
sIbco,  from  the  southern  part  of  tlio  State,  there  was  an  entirely  new 
nisiuesa  developed  by  the  constraction  and  operation  of  that  road,  and 
t  was  not  running  anything  lilte  its  full  capacity.  The  adUitionai  busi- 
ss  cost  the  Central  scarcely  any  more  to  do  it  than  its  expenses  would 
ve  been  if  that  bosiness  had  not  been  i>(it  npon  the  road.  So  "  ' 
irhile  nominally  if  there  was  not  a  gain  to  the  Central  Pacific, in  rei__ 
here  was  a  profit  made  by  the  constraction  of  the  Southern  Pacilio. 


To  illustrate :  A  railroad,  say  100  miles  long,  cousiders  the  question  of 
ttending  itself  25  miles  farther.  Now,  with  ono-fifth  of  the  business 
Bcessary  to  sustain  the  25  miles,  when  yon  turn  it  on  to  a  hundred  miles 
[ready  confetrncted  you  have  the  fonr- fifths  to  jastif^-  your  building  that 
(  miles.  An  independent  company,  of  course,  could  not  allbrd  to  build 
lose  25  miles  of  road,  but  the  corapauy  having  the  100  miles  completed 
md  in  operation,  coold  afford  to  do  it.  It  is  in  that  way  that  the  com- 
iensatiou  is  made  to  tbe  trunk  lines  of  roads,  in  the  extension  of  branches 
lat  do  not  seem  to  pay  of  themselves.  That  was  the  case  with  tbe 
entrnl  Pacific  I  have  no  doubt  that  we  made  a  great  deal  more  money 
iDt  of  the  Southern  Pacific  than  was  sufllcient  to  pay  that  rent,  h 
Ittle  while  the  business  of  theSoutheru  Pacific  developed  so  that  it 
a  good  thing  of  itself,  and  thus  it  went  on. 


BENEFIT  OF  BRANCH  LINES  TO  THE  TRdNK  LINES. 


I  thj^^J 


DEVELOPMENT  OF  THE  COUNTRY. 


Q.  While  on  that  subject,  will  you  mention  some  of  the  articles  _ 
iced  in  this  valley,  the  San  Joaquin,  or  along  any  other  portion 
bis  road,  which  tend  to  make  the  business  that  passes  over  tbe  Cent 
tacificorsomopartof  it?  And  also  the  Central  Pacific  business  which 
ids  a  vent  through  the  San  Joaquin  Valley,  which  it  would  not  hare 
and  if  the  railroad  had  not  been  there  t — A.  Before  the  road  was  built, 
r.  Hopkins,  with  some  engineers  and  myself,  and  some  others,  went 
ip  this  valley  to  esamine  it.  We  haA  to  carry  our  supplies  for  both 
arses  and  ourselves,  and  we  prepared  to  camp  out.  Yon  could  ride 
liles  and  miles  through  that  valley  and  see  nothing  better  than  a  sheep 
erdcr's  little  cabin.  It  was  almost  entirely  unoccupied ;  but  upon  the 
mstmction  of  that  road  this  country  has  gradually  tilled  up  until  (o- 
ly,  np  near  Fresno,  there  is  one  ranch  of  a  thousand  acres  that  sold, 
le  other  day  to  an  English  gentleman,  for  £200,000,  a  million  of  dol- 
irs,  which,  seven  years  ago,  could  be  bought,  for  sheep-herding  pur- 

Kea,  for  a  dollar  anil  a  quarter  an  acre.  And  so  we  developed  that 
ntry.  It  would  be  interesting  to  take  the  assessment  return  of  those 
ays  and  compare  it  with  what  it  is  now.  Now  it  is  a  prosperous 
tnutry. 

<i.  What  are  the  products  of  this  country  that  pass  over  these  roads  I 
-A.  Wheat,  mainly ;  but  then  there  are  12,000  acres  now  at  this  place 
I  vines  and  fruit  trees,  near  Fresno. 

FEUIT  ROUTE  TO  EASTERN  aiARKETS. 

Q,  Does  that  fruit  come  to  San  Francisco  to  find  its  eastei 
!  does  it  go  over  the  Sonthem  Pacific  I — A.  1  think  it  ooi 
I  San  Francisco.    We  bring  fruit  from  Los  Angeles  OoQDl 
lere  now,  and  the  greater  portion  of  it,  I  think,  to-daft 
^  tlio  Central  Pacific,  in  going  east. 


iney        j 
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Q.  Why  does  it  select  that  roate  instead  of  the  Sanset  roate  I^A. 
It  is  an  established  roate  and  it  reaches  the  market  more  easily,  I  think, 
than  by  the  other  roate. 

CHICAGO  THE  CENTER. 

• 

Q.  Do  yoa  refer  to  fhiit  that  seeks  a  market  on  the  Atlantic  coast  oi 
frait  that  is  distribated  at  local  points  in  and  aroand  San  Francisco!— 
A.  Some  of  it  comes  here,  and  some  goes  east.  Chicago  is  really  the 
great  center. 

Q.  So  that  mnch  of  this  produce  from  Los  Angeles  and  the  valley 
of  the  San  Joaquin  is  carried  as  far  as  Ohicago  f — A.  Yes.  The  orau^en 
and  all  fruit  that  comes  up  this  way  go  north  over  the  Central  Pacific 

OROWTH  OF  LOS  ANGELES. 

Q.  It  comes  up  north  and  goes  east  over  the  Central  Pacific  t— A. 
Yes,  sir.  And  when  we  built  this  road — before  we  built  this  road  to 
Los  Angeles — most  of  the  vegetables  of  that  country  came  up  here  to 
San  Francisco ;  and  one  of  the  charges  made  against  our  cohipany  was 
the  high  price  we  charged  on  potatoes  and  beans  that  went  from  Sao 
Francisco  to  Los  Angeles.  The  beans  were  raised  up  here  on  the  coast, 
and  most  of  the  potatoes  were  raised  in  Mendocino  County  and  came 
from  there  to  San  Francisco,  and  then  went  down  to  Los  Angeles.  If 
you  go  down  there  now  and  see  that  beautiful  country  and  its  develop- 
ment of  orange  groves  and  ftuit  trees  everywhere,  one  can  hardly 
realize  what  it  was.  The  other  day  I  was  going  down  to  Los  Angeles 
and  we  met  on  our  way,  at  one  place,  two  different  trains  of  cars.  I 
think  there  were  thirty  cars  in  one  train,  loaded  with  potatoes  to 
go  on  to  Eausas,  I  believe,  and  some,  I  guess,  to  Chicago — going  east, 
at  any  rate.  Sometimes  a  train -load  of  the  asparagus  raised  up  here  at 
Sacramento  goes  east ;  but  I  think  it  is  stopped  generally  on  this  side 
of  New  York. 

REASONS  FOR  CHANGE  OF  RELATIONS  BETWEEN  THE  TWO  ROADS. 

Q.  Please  explain  what  considerations  led  to  the  change  of  these  rela- 
tions which  you  have  spoken  of,  so  that  the  Central  Paci  fie  became 
leased  to  the  Southern  Pacific. — A.  The  road  became  fioally  completed 
to  New  Orleans.  We  purchased  what  was  known  as  the  Morgan  line, 
which  was  about  1,200  miles  of  additional  road,  and  a  line  of  steamers, 
twenty-eight  steamers,  I  think,  running  from  Galveston  to  New  Orleans 
and  some  to  New  York.  We  were  building  branch  roads  down  into  Los 
Angeles  and  extending  this  line  of  road  here,  and  it  became  altogether 
too  big  and  cumbersome,  and,  besides,  the  things  in  which  the  Central 
Pacific  was  in  no  manner  interested  had  to  be  taken  care  of  down  there. 
So  we  thought  it  all  over,  and  as  it  was  too  big  for  the  Central  Pacific 
to  lease  and  control  all  those  interests,  we  concluded  to  turn  it  the  other 
way,  and  let  the  Southern  Pacific  Company,  which  was  formed  for  the 
very  purpose  of  building  and  leasing  railroads,  have  the  control  of  it, 
and  that  it  should  lease  all  the  railroads  of  the  system  and  secure  their 
eutire  harmonious  action.  So  we  made  that  lease.  Of  its  wisdom  I 
Iiave  not  the  least  doubt,  particularly  for  the  Central  Pacific,  because 
unless  it  should  got  to  be  a  very  profitable  railroad,  it  enjoys  all  its 
own  earnings  and  has  the  advantage  of  the  connections  with  everyone 
of  these  roads  as  though  it  was  all  one  line.    The  relations  of  the  Geo- 
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kiNitaci^y  Mi^  ettner  mii»  hoi  mM;Ml^^^ 
tibe  |MtfM€«ts  tf  icmtabs  if  it  slmlil  cinMifr  to  W  MT;Miti^>^ 
yo«  csfiKte  an^  soe^  obli{:»iiiMi  «^:;iuist  iW  Sk^llt^ 
I  vUl  tell  pcM.  I  think  wIhni  v^  fonni^t 
tvidTe  diffiereBt  coiii|Hiiiie«i  ^Mrminir  *  tlur^mjc^ 
IiDe  to  ^ev  OfflrmWj  mmA  we  bad  to  keep  up  those  <lilR»ettt  orfMui;*- 
tioii& 

THS  CQ3CS0UDAT10X. 

TWj  9Sk  kad  diSmiit  intorestSi  and  it  was  verj  inconvenieni  ami 
Bomewkat  e^MosiTe;  ao  we  fonned  this  company  in  Kentucky  t\v 
the  purpose,  pcacticaUyy  of  making  one  company  contivlliu^  all  thei$^ 
roads.  The  roads  are  all  nnder  the  same  ownership  in  realilv.  We 
formed  this  Kentiid^  company  and  owned  it^  so  we  took  the  liiieci^  iWT 
these  roads  and  we  valned  Uiem.  Then  we  took  the  stocks  for  in;f;tam>\ 
of  the  Sonth^n  Pacific  Company  and  appniiseil  that  al  so  much«  ami 
exchanged  that  for  ao  much  stock  of  the  Southern  I\icifio  of  Kentucky* 
So  that  the  Southern  Pacific  of  Kentucky  practically  owns  the  &mth« 
em  Pacific  So  through  Arixona,  and  so  through  Mew  Mexico  and  all 
the  lines  through  to  New  Orleans  and  those  brunch  lines  in  Texa^»--1 
think  some  eight  or  ten  hundred  mQes  altogether  there — thev  are  owucti 
really  by  the  Southern  Pacific  The  Southern  Pacific  really*  owns  all 
these  roads,  excepting  just  enough  stock  to  keep  up  the  orgauixation  of 
these  different  companies,  so  that  it  is  the  value  of  those  roi^  ami  what- 
ever  they  have  got  as  assets  that  makes  the  Southern  Pacific  ComiHiny.  ^. 

OFFIGS  IN  KENTUCKY. 

By  Ck)mmissioner  Littler  : 

Q.  Do  you  keep  an  office  in  Kentucky  !— A.  We  have  to  keep  one 

there. 

Q.  Whereabouts f— A.  I  don't  know  whero  the  clerk  lives  Just  now; 
but  I  believe  in  Lexington. 

Mr.  Hathond.  It  is  in  Lexington,  Ky. 

DECISION  OF  THE  COSirTBOLLEB   OF  THE  TREASURY. 

By  the  Chairman  : 

Q.  Has  there  not  been  a  decision  delivere<l  by  Judge  Maynardf  t 
Comptroller  of  the  Treasury,  eoncerniug  the  powers  of  Kentucky  ooi^ 
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rations  f  Has  he  not  lately  decided  that  powers  given  by  the  State  of 
Kentucky  outside  the  State,  and  prohibited  within  the  State,  are  vir- 
tually void  and  of  no  effect! 

Mr.  Bebgin.  I  do  not  recall  any  such  decision. 

The  Witness.  I  do  not  see  why  that  should  be. 

STATE  LAWS  REGARDING  FOREIGN  CORPORATIONS. 

Mr.  Haymond.  The  powers  given  to  Kentucky  corporations  in  rela- 
tion to  all  roads  are  also  given  by  the  statute  of  this  State  to  foreign 
corporations. 

Tlie  Witness.  There  are  eastern  corporations  doing  business  in  this 
State  all  the  time. 

Mr.  Haymond.  That  might  exist  elsewhere,  but  it  could  not  here, 
because  the  powers  of  this  company  are  derived  from  this  State  as  weU. 

Commissioner  Anderson.  You  say  there  is  an  act  of  the  State  of 
California  vesting  this  power  in  the  Kentucky  corporation  t 

Mr.  Haymond.  It  vests  in  any  foreign  corporation  the  right  to  lease 
railroads. 

Commissioner  Anderson.  The  power  to  hold  railroads  in  this  State! 

The  Witness.  Yes;  full  power.  That  probably  exists  always  by 
comity;  at  least,  I  believe  it  has  always  been  so  held. 

Commissioner  Anderson.  Not  to  operate  a  railroad  t 

Mr.  Haymond.  Well,  at  any  rate  it  is  a  question  which  cannot  arise 
here. 

ORGANIZATIONS  OF  THE  COMPANIES  MAINTAINED. 

The  Witness.  These  companies  are  all  maintaining  their  organisa- 
tions. We  have  to  keep  a  board  elected  for  each  of  the  companies ;  hot 
I  rather  think  that  at  the  next  session  of  Congress  I  shall  ask  Congress 
for  permission  to  consolidate  all  these  companies  into  one.  There  is  no 
reason  why  we  should  not  do  iL  as  nobody  can  be  harmed,  and  it  will 
simplify  and  economize  the  conduct  of  our  business,  and  the  consolida* 
tions  have  all  been  made. 

FOREIGN  and  DOMESTIC  CORPORATIONS  HAVE  SAME  RIGHTS. 

Mr.  Cohen.  In  relation  to  the  former  question  I  would  say  that  the 
statute  of  this  State  gives  to  any  foreign  railroad  corporation  the  same 
rights  to  operate  railroads  in  this  State  as  it  does  to  a  domestic  corpora- 
tion. 

Mr.  Haymond.  That  statute  was  passed  at  the  instance  of  the  At- 
lantic and  Pacific  Company. 

TERMS  OP  PRESENT  LEASE. 

Commissioner  Anderson.  You  have  explained  how  the  Kentockj 
corporation  acquired  the  stock  of  these  various  corporations.  Please 
explain  now  how  the  other  terms  of  this  lease  were  arrived  at;  that  is, 
the  lease  of  the  Central  Pacific  to  the  Southern  Pacific. 

Mr.  Cohen.  Of  what  date! 

Commissioner  Anderson.  The  lease  under  which  it  is  operating. 

Commissioner  Littler.  Had  you  not  better  call  attention  to  tb6dif<! 
ferent  paragraphs  of  the  lease  f 
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Un-ITIES  AHO  OBLIGATIONS  ASSUMED  BY  SOUTHEBN  PACIFIC. 

_  Q.  I  will  call  your  attention  flrat  to  tlie  paragraph  by  which  the  aaid 
Soathem  Pacific  Company  agrees  to  discharge  all  the  liabilities  and 
obligations,  including  obligations  on  leases,  now  held  by  the  (Jeutral 
Pacific  Company,  with  certain  exceptions  named  in  this  article,  the 
exceptions  being  the  Central  Pacific's  floating  debt,  the  obligation  to 
pay  the  principal  of  the  indebtedness  known  as  its  bonded  debt,  the 
principal  of  all  indebtedness  the  payment  of  which  has  been  guaranteed 
by  the  Central  PacificBailroad  Company,  andalsocxcepting  the  principal 
of  the  indebtedness  of  the  Central  Pacific  Railroad  Company  to  the 
Uulted  States.  What  discussion  was  there  as  to  the  mcHSure  of  assuuip- 
tion  and  as  to  what  the  exceptions  should  be  T — A.  I  think  it  was  the 
principal  of  the  debts  that  we  were  to  pay  to  the  Central  Pacific — what- 
ever they  had  to  pay  out.  For  instance,  we  pay  the  interest  ou  all  their 
bonds;  wedischargetheobligationsoftbo  company  to  the  Government; 
WB  take  care  of  their  sinkingfand  according  to  the  requirements  of  the 
mortgage.  We  pay  to  the  Government  the  amount  doe  to  it  under  the 
Tfanrman  bill.  We  also  take  care  of  it  and  relievo  it  of  any  liability  to 
the  small  roads  that  it  had  leased.     I  think  that  is  about  all. 

Q.  Paragraph  1  then,  is  framed  on  the  theory  that  the  Southern 
Pacific  Company  should  discbarge  all  matters  that  were  chargeable  to 
its  income,  to  be  paid  at  various  periods  during  the  year,  but  that  they 
should  not  undertake  to  pay  the  principal  or  tbo  indebtedness  in  any 
formt — A,  N'o,sir;  tbatwonldbeleftto thecompimyitself.  Whatever 
may  be  the  legal  riews  in  respect  to  it,  there  is  nothing  iu  that  SouHtern 
Pacific  Company  and  it^  control  of  these  lines  that  can  prejudice  a 
single  individnal  interest  in  the  whole  country,  but,  on  the  contrary,  it 
enables  all  these  lines  of  road  of  nearly  five  thousand  miles,  with  its 
hues  of  steamers,  to  be  operated  as  a  whole  at  tbo  lowest  possible  ex- 
pense. Many  benefits  arise  from  it,  and  no  injuries,  so  far  as  I  know, 
to  a  living  soul. 

OPINION   OP    COMPTROLLElt  MAYNAHD. 

e  ChaibMjVN.  The  opinion  I  have  reference  to  was  delivered  by 
_e  Maynard,  the  Comptroller,  on  October  26,  18SG,  iu  which  ho  soto 
t  as  follows : 

o  point  is  alao  maile,  tbat,  inumuch  an  tbo  Sotitheni  PociflD  Company  or  Ki<ti- 
j  i«  iirohibitod  by  tlio  oat  incorporBting  it  from  loaaiiig,  owniua,  or  uparuliiin 

PmilraiKl  willim  tlio  Stato  of  Kentnoky,  it  baa  no  ponur  to  oDtor  into  Hnnli  a  vun- 

^  for  tlic  oporiitioa  of  railroads  in  otlior  StftteH  or  Torritories, 

CONSOLIDATION  AN  ADVANTAGE  TO  THE  PUBLIC, 

file  WiTMESS.  I  do  not  know  about  tha  t.    I  do  not  suppose  we  were 
Mrd  at  all  in  that  matter.     I  have  no  knowledge  or  recollection  of  it. 

pt  that  does  not  trouble  me  any.   I  should  tbiuk  it  very  singular,  with 

the  general  recognition  of  the  advantages  of  consolidated  lines  all  ovei 
the  country,  if  Congress  does  not  allow  the-ie  various  companies  to  con 
solidate  into  oue  line  for  their  common  advantage.     I  shall  be  vt>ry 

tub  surprised,  for  it  is  a  matter  by  which  uot  only  does  nobody  suffer 
r  injury,  but  it  is  a  manifest  advantage  to  the  public  as  well  as  well  as 
Ijbc  company.    I  do  not  see  why  anybody  should  be  tenacious  nboot 
re  technicalities. 
P  E  VOL  IV 31 
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BASIS  UPON  WHICH  RENTAL  WAS  COMPUTED. 

Q.  I  now  call  year  attention  to  the  following  extract  from  the  lease 
by  which  the  Southern  Pacific  Company  agrees  that  during  the  con* 
tinnance  of  this  lease  it  will,  anhaally,  on  the  Ist  day  of  May,  pay  to 
the  Central  Pacific  Railroad  Company,  as  guaranteed  rental  f6r  the  said 
Central  Pacific  Railroad  and  other  leased  property,  for  the  year  endlDg 
on  the  31st  day  of  May  next  preceding  that  date,  the  sum  of  $l,2OO,(K)0. 
What  estimates  or  computations  did  you  have  before  you  when  ibig 
figure  of  $1,200,000  was  reached  ? — A.  A  variety  of  circumstances  en- 
tered into  the  consideration  at  that  time.    We  took  into  consideration 
the  business  of  previous  years ;  also  the  fact  of  competition.    Of  coane 
the  Northern  Pacific  was  established,  but  the  Union  Pacific  was  build- 
ing what  was  known  as  the  Oregon  Short  Line.    Before  that  construc- 
tion, the  Union  Pacific  was  interested  in  common  with  ourselves  in  hav- 
ing all  the  business  of  Oregon  go  by  way  of  California.    And  it  all  did 
prior  to  the  construction  of  the  Northern  Pacific. 

DIVERSION  OP  TRAFFIC. 

As  soon  as  they  built  through  and  had  opened  up  for  business  what 
they  called  their  Oregon  Short  Line,  they  became  interested  in  diverting 
all  the  Oregon  business  from  the  Central  Pacific.  That  was  a  very  im 
portant  business,  the  population  of  Oregon  being  then,  I  suppose,  be- 
tween three  and  four  hundred  thousand.  It  is  estimated  now  at  400,000 
people.  Not  only  that,  but  the  Washington  Territory  business,  and  the 
British  Columbia  business,  that  used  to  come  here,  has  been  diverted 
from  us,  we  having  the  only  land  line.  By  the  construction  of  those  two 
lines  all  that  business  was  diverted.    We  took  all  that  into  consideration. 

EARNINGS  OF  THE  CENTRAL  PACIFIC. 

Those  were  the  facts  that  enable  us  to  determine  what  might  be  the 
earnings  of  the  Central  Pacific.  Wc  figured  it  accordingly.  We  made 
it  at  the  rate  of  2  per  cent.,  which,  at  the  way  the  stock  was  selling  then, 
was  about  equal  to  5  per  cent,  on  its  actual  value.  We  thought  we  coald 
earn  it.  The  result  showed  that  wc  were  right.  We  earn^j  I  believe, 
nearly  fourteen  hundred  thousand  dollars,  so  that  we  did  not  lose  any 
money  by  that  Southern  Pacific  contract.  Then  we  provided,  trusting 
to  the  general  development  of  the  country,  that  if  there  was  more  thiiu 
what  would  be  2  per  cent,  on  the  stock,  it  might  be  made  up  to  6  per  cent, 
on  the  stock,  which,  according  to  its  then  value,  would  be  about  16  per 
cent.  That  is,  if  it  should  ever  go  up  to  6  per  cent,  on  the  par  value  it 
would  be  about  16  per  cent  upon  the  price  at  which  the  stock  was  then 
selling,  or  upon  what  it  is  selhng  at  to-day. 

PROFIT  TO  STOCKHOLDERS. 

Q.  What  connection  had  the  market  value  of  the  stock  with  the  qaes- 
tion  of  the  obligations  of  the  Southern  Pacific  as  lessee  to  its  lessor  f— 
A.  That  did  not  have  any,  excepting  that  it  was  someUiing  that  the 
stockholders  would  be  very  likely  to  approve.  I  am  only  showing  yon 
what  kind  of  compensation  it  would  have  to  earn  before  the  Southern 
Pacific  could  enjoy  any  profit;  but  the  idea  was  that  from  the  intimate 
connection  and  harmonious  operation  of  the  roads  it  would  be  paying 
to  the  stockholders  this  large  profit. 
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Q.  These  consiileriitious,  theu,  wore  argued  and  debated,  aud  tlit'  coii- 
jaxioD  you  reached  was  to  fix  the  figure  at  $1,200,000 1 — A.  Yes.  I 
411  say  farther  that  that  was  hirgely  done  with  the  bankt^rs  iu  New 
ork  who  had  helped  to  place  the  stock  and  bonds  of  the  Ceutral  Pa- 
B.C  on  the  market.  Speyer  &  Co.  thought  well  of  this  lease.  Wo  ha<l 
nnder  coDHideratioii,  I  think,  more  than  a  year  before  it  was  dono. 
*l  may  say  so,  we  were  particularly  zealous  iu  looking  after  the  iutor- 
tts  of  the  Central  Pacific,  and  of  course  we  had  n  large  interest  Iu  the 
Duthern  Pacific.  By  "we,"  i  mean  the  managers.  I  was  not  the 
resident  of  the  Southern  Pacific,  but  I  was  the  president  of  the  Cen- 
■bI  Pacific.  I  had  a  large  interest  in  the  stock  of  the  Southern  Puciflt^'. 
Te  considered  the  whole  matter  with  great  care,  and  finally  we  cauic 
)  the  conclusion  that  this  was  a  most  advantageous  proposition  for 
le  Central  Pacific.  Wc  hoped  that  it  would  not  be  injurious  to  the 
Dntheru  Pacific.  But  the  Southern  Pacific's  direct  profit  tiom  it  was 
roblematical,  because  there  would  be  none  until  there  was  a  G  per 
nt.  dividend  declare<I. 

DITIDENDS. 

Q.  Six  per  cent,  on  what  T — A.  Six  per  cent,  on  the  capital  stock 

led. 

Q.  Do  you  mean,  then,  $0,000,000 1— A.  On  the  stock  that  is  issued. 

Q.  And  that  is  (t  per  cent,  on  60,000  shares? — A.  Abontthal;  ye8,air. 

Q.  Are  you  not  mistaken  about  that  f  Isit  not  4  percent.!— A.  I  am 

lite  sure  that  my  memory  cannot  fail  me  on  that. 

INCREAiUi  OP  KARNINr.S  LIMITEU. 

Q.  Please  look  at  the  section  which  provides  for  an  increase  of  tlri 
irnings.  See  if  the  increase  is  not  limite<l  to  $2,400,000 1 — A.  I  know 
wt  it  was  supposed  that  it  would  be  a  long  time  before  we  would  make 
|Bt  0  i>er  ceut.  It  was  intended  eutirely  as  I  Htatod,  and  that  wiis  my 
ipressiou  daring  all  the  discussions  on  the  subject;  but  it  may  be  that 
lis  clause  controlled  that : 

Sad  it  U  further  agrc^l  bctwuoii  tha  aniil  Kouthurn  Piicilio  Cniupniiy  nod  the  eatcl 
Intml  PacilicRailroiulCDinpnn;  that  if  atauy  time  it  appears  tbut  by  tbo  opn ration 
this  agreemeDt  uithcr  piuCy  is  hoiog  lioneGteil  ut  the  expanse  of  tbn  othur,  thou 
Is  agreemeat  ahall  be  roviHeil  And  chntiged  »  tbat  iiich  vrill  not  Iratbo  oporatiou 
BKof;  und  if  tho  partiea  hereto  cannot  agree  upon  tlu-  cliaiit;oii  necessary  to  tliat 
A,  tbon  each  party  shall  appoint  oneiuliitratur.ilisintt.'mNtvd,  btitakillod  In  rclatinii 
the  inbjMt-niatCer,  and  the  award  nnddiwUiou  of  anch  nrbitrutorH  in  writing  sbalt 
btuding  tipon  the  partiea  hereto,  anil  this  agreement  abalt  he  revised  and  changed 
acoordnnw  with  snoh  award  and  duoislon,  and  oh  reviKed  and  ehangod  alinU  he  duly 
~  inted  in  writing  by  the  partiei  hereto. 

It  may  be  that  that  caused  the  change,  but  it  had  entirely  passed 
no  my  mind  that  it  was  less  than  0  per  cent.,  and  I  know  that  that 
«  what  we  had  fixed  at  one  time. 

Q.  The  provision,  as  yon  find  in  the  lease,  is  that  the  limit  of  the  Jn- 
ease  is  <2,400,000.    Is  that  not  corret^t  I — A.  Ves. 
Mr.  Miller.  Tweuty.four  hundred  thousand  in  addition  to  twe) 
ludred  thouMandl 

The  WiTNEHS  Yes ;  that  is  correct.     I  have  learned  to  dlHtrust  | 
imory  a  great  deal,  but  I  did  not  think  I  could  be  tto  much  mistake 
■Mr.OfiHEN,  The  witness  finds  on  i-eadiuff  the  clause  referred  to  t' 
)  limit  is  $2,400,000  in  addition  to  the  $1,200,000,  making  i 
,000,000,  or  about  C  per  cent,  on  the  ontstanding  stoek. 
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SINKING  FUNDS  IN  CHABQE  OF  EXECUTIVE  COMMITTEE. 

Q.  Does  the  lease  require  yoa  to  keep  up  the  sinking  fund  reqaired 
by  the  mortgages,  other  than  the  United  States  mortgages  t — A.  Yes, 
sir:  that  is  as  I  remember  it. 

Q.  Who  has  charge  of  these  sinking  funds  t — A.  The  trustees.  I  be- 
lieve we  have  an  executive  committee,  whose  business  it  is  to  go  in  and 
examine  those  things  and  see  that  they  are  all  right.  They  are  kept  in 
the  vaults  of  the  company. 

Q.  Will  you  refer  us  to  the  present  committee,  so  that  we  may  ex- 
amine as  to  the  amounts  and  as  to  the  present  investments  of  the  sink- 
ing fund  f — A.  Mr.  Timothy  Hopkins  is  the  treasurer.  Mr.  Charles  F. 
Crocker  is  another  trustee  [addressing  counsel] — is  not  Mr.  Gage  on  tbat 
committee  t 

Mr.  Haymond.  That  executive  committee  is  not  now  in  existence. 
Mr.  Hopkins  is  on  the  committee. 

The  Witness.  A  committee  was  appointed  from  time  to  time  to  ex- 
amine. 

Commissioner  Anderson.  One  name  is  sufficient  for  our  purpose. 
We  only  want  know  how  the  money  is  and  where  it  is  invested. 

The  Witness.  I  know  they  were  appointed  to  investigate  and  re- 
port.   We  did  have  an  executive  committee,  but  that  was  abolished. 

THE  COMMITTEE  AND  THE  THUBMAN  ACT  FUND. 

Mr.  Haymond.  That  committee  had  nothing  to  do  with  the  sinking 
fund  under  the  Thurman  act. 

The  Witness.  Did  you  understand  that  they  had  anything  to  do 
under  the  Thurman  actt 

Commissioner  Anderson.  Not  at  all,  but  they  hold  a  certain  portion 
of  the  sinking  fund  as  secunty  for  a  certaiu  portion  of  the  bondts  which 
are  prior  to  the  lien  or  claim  held  by  the  United  States';  and  therefore 
the  amount  and  investment  of  that  sinking  fund  is  a  matter  of  interest. 

The  Witness.  Those  sinking  funds  are  for  all  the  roads  that  were 
consolidated  into  the  Central  Pacitic,  each  one  having,  however,  its  spe- 
cific portion  of  that  sinking  fund. 

Q.  As  stated  in  your  report  t — A.  Yes,  sir. 

NET  EARNINGS  OF  CENTRAL  PACIFIC  FOR  1886. 

Q.  And  your  report  gives  it  all  t — A.  Yes ;  I  expect  so.  And  really 
we  have  been  traveling  over  a  good  deal  of  ground  that  is  covered  by 
my  report 

Q.  1  mean  the  annual  printed  report — A.  Yes. 

Q.  In  regard  to  the  operation  of  this  lease  of  1886,  have  the  net  earn- 
ings of  the  Central  Pacific  (I  mean  of  that  portion  leased  to  the  South- 
ern Pacific)  been  more  or  less  than  twelve  hundred  thousand  dollars, 
after  deducting  and  paying  all  matters  required  by  the  lease  t — A.  I 
think  it  is  between  thirteen  and  fourteen  hundred  thousand  dollars,  ac- 
cording to  my  recollection. 

Commissioner  Anderson.  That  is  for  the  year  1886  T 

The  Witness.  That  is  the  only  one  we  had,  was  it  not  f 

Commissioner  Anderson.  We  bad  a  broken  portion  of  1885.  That 
report  was  made  out  for  1885,  and  showed  about  thirteen  or  fourteen 
hundred  thousand  dollars. 

The  Witness.  Let  me  ask  Mr.  Miller  about  that    Was  tbat  the  year 
the  time  the  road  took  it,  or  for  the  financial  yearf 


IJ^^LELAND    STANFORD.  2815 

Mr.  MiLLEE.  I  tliiiik  Iboy  wero  |nit  together, 

ComniisuioQcr  Anderson.  Iu  1885  it  was  for  the  wlmle  y«ar  I 

Mr.  MiLLBa.  Yes,  as  I  remember;  but  the  report  will  show. 

•COMPAEATIVE  EAENINGS  OF  1S85  AKB  1886. 

Q,  My  question  is,  wbether  the  lease  of  ISSC  is  better  or  worse  thau 
that  of  1885 1  If  you  do  not  kuow,  you  may  refer  U8  t«  Mr.  Miller. — 
A.  I  do  not  know.  I  was  interested  in  the  general  result,  and  I  iiudei- 
Btood  that  the  earnings  of  tbe  Central  Pacific  were  Bomething  over 
what  the  Southern  Pacific  were  called  upon  to  pay. 

Commissioner  Littlee.  What  is  your  answer,  Mr.  Miller  t 
Mr.  MiLLEB.  I  do  not  recollect.    It  is  about  the  same,  bnt  the  ttnau- 
cial  tables  will  all  be  here  to-morrow  morning,    I  think  if  you  will  ei- 

rmine  them  they  will  show  the  whole  thing. 
PIEECENEBS  OF  COSIPETITION. 
The  Witness,  If  you  will  allow  me,  1  will  say  that  the  Central  Pa- 
cific is  about  as  low  now  as  it  has  ever  been,  or  is  likely  ever  lo  l>i- 
again.  There  can  never  be  any  fiercer  competition  waged  against  it 
than  there  has  been  for  the  last  two  years.  The  Htato  of  Nevada,  which 
at  one  time  gave  to  it  a  very  profitable  mining  traffic,  has  s:raduall.v 
run  down  iu  population  and  business.  I  would  not  say  bow  much,  but. 
to  probably  less  than  one-half  the  business  that  there  was  formerly, 
and  I  think  from  this  time  on  that  the  population  is  likely  to  be  increas- 
ed, and  the  mines  are  likely  to  be  developed.  The  future  is  better  and 
brighter,  and  so  far  as  its  lines  in  this  State  are  concerned,  they  are 
growing  better  every  day,  so  that  I  think  the  condition  of  the  Cen- 
-iral  Pacific  now  is  at  its  lowest ;  and  I  think  that  we  may  reasonably 
lect  a  constant  improvement  hereafter.  Competition  can  nevtr  be 
ercer  than  it  has  been  within  the  last  two  years. 

HOW  THE  SINKING  FUND   IS   INVESTED. 

Q.  Do  you  remember  whether  tbe  portion  of  the  siukins  fund  you 

B  referred  to  is  invented  in  the  bonds  of  the  Central  pJKiitlc  I— A.  1 

bo  not  know.    Tbe  bonds  in  that  fund  have  practically  been  nsed  from 

Huie  to  time,  according  to  our  judgment  as  to  what  was  best  for  tbe 

"kind, 

Mr.  Cohen.  To  what  fund  do  yon  refer  t 

Commissioner  ANDBSSON.  The  funds  with  tbe  Ceotrat  Pacific  fur  the 
llooal  roads. 

INTBIRSIO  TALUE  AND  PEESENT  MAEKET  TALUE  OP   BONDS. 

The  Witness.  From  our  position  we  have  had  a  good  opportunity  hi 

PJodge  of  tbe  iutnusic  value  of  tbe  bonds  outside  of  the  market  value, 

and  we  tbnnd  that  after  the  road  had  all  been  operated  some  time,  and 

fairly  established,  the  bonds  appreciated  in  the  market  and  tliey  were 

better  to  make  exchanges  with  and  take  some  of  the  bonds  of  other 

'      roads  that  we  thought  Ju.^t  as  goo<l  to  bold,  at  a  less  price ;  we  have 

I  done  that,  and,  to  the  advantage  of  the  fund,  a  good  deal  in  that  way. 
\    Q.  WTiat  is  the  present  quotation  of  the  first  mortgage  bonds  of  the 
JBoutheru  Pacific  I — A.  About  15  or  Id  per  cent,  premium. 
I*   Q.  llow  long  hare  they  been  on  the  market  T — A.  I  do  not  remember 
ivbat  time. 
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WHEN  THEY  WERE  PUT  ON  THE  MARKET. 

Mr.  Cohen.  I  think  they  were  first  pat  on  the  market  about  1880  or 
1881. 

The  Witness.  We  had  them  here  and  we  nsed  them  as 'collateral  for 
a  long  time  before  any  of  them  were  pat  on  the  market.  Gircamstances 
were  sach,  for  one  reason  or  another^  that  we  could  not  market  them  at 
a  reasonable  price,  and  so  we  were  compelled  to  carry  them,  and  bor- 
row money  on  them. 

VALUE  FOR  CONSTRUCTION  PURPOSES. 

Q.  They  were  issued  to  the  various  construction  companies  and  used 
as  collateral  until  there  was  a  market  to  sell  them  f — A.  Tes.  Now  I 
will  say  this :  That  when  you  project  a  new  road  and  you  provide  for 
its  construction  and  for  the  issuance  of  bonds,  those  bonds  have  no 
market  value ;  and,  until  there  are  lines  of  road  constructed,  theholders 
have  really  no  obvious  security.  The  construction  company  takes  those 
bonds  and  holds  on  to  them,  and  borrows  money  ou  them,  until  there  is 
a  sufficient  amount  of  the  road  constructed  to  show  that  there  is  secu- 
rity, and  then  they  begin  to  try  to  market  them. 

#  THE  DIFFERENT  SERIES. 

Mr.  Cohen.  The  market  price  I  gave  you  was  for  the  Southern  Pa- 
cific of  California.    There  are  three  series  of  Southern  Pacific  bonds. 

Q.  *  Do  they  vary  materially  t 

Mr.  Cohen.  No.  About  2  or  3  per  cent.,  I  think. 

The  Witness.  These  Southern  Pacific  bonds  never  reached  par,  I 
think  (unless  it  was  by  a  kind  of  force),  until  the  line  of  the  road  was 
all  the  way  through  to  New  Orleans.  That  is  my  recollection,  and  I  do 
not  think  that  we  have  sold  any  of  them  above  par  ourselves.  We  hare 
sold  them  away  down :  I  think  as  low  as  85  cents. 

discussion  of  power  vested  in  central  pacific. 

Q.  Was  the  subject  of  the  power  of  the  Central  Pacific  to  make  this 
lease  of  itself  to  the  Southern  Pacific,  discussed  in  your  board,  or  have 
you  any  opinion  on  the  subject  from  your  lawyers? — A.  I  do  not  know 
whether  we  have  any  written  opinions  or  not.  It  was  discussed  over 
in  Now  York,  and  Mr.  Charles  H.  Tweed  passed  upon  it,  and  Mr.  Creed 
Haymoud  here.  I  think  Mr.  Southmayd,  also,  who  was  counsel  for 
Speyer  &  Co.  Speyer  &  Co.  are  very  largely  interested.  I  do  not  mean 
in  direct  ownership,  but  they  negotiated  and  sold  the  greater  portion 
or  a  very  large  portion  of  the  stock  of  the  Central  Pacific,  and  also  the 
bonds  of  the  Southern  Pacific,  and  the  bonds  of  the  Central  Pacific. 
They  have  been  very  largely  the  financial  instrument  through  whom  we 
have  operated  in  New  York.  In  all  these  cases  I  think  they  have 
always  had  Mr.  Southmayd  to  pass  upon  them. 

BASIS  OF  accounts. 

Q.  In  preparing  the  account  of  the  actual  earnings  of  the  Central  Pa- 
cific for  the  purpose  of  making  your  acy  ustments  with  the  Commissioner 
of  Railroads,  please  state  whether  they  were  made  upon  the  basis  of  the 
lease  between  yourselves  and  the  Southern  Pacific,  or  whether  they  are 
made  directly  from  the  actual  eacuini^^t — ^.  The  United  States  6om« 
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lately  becu  ovi>r  here  udiI  h'tn  exp<.^rt>»  bave  been  at  work. 
What  their  report  will  be  I  ilo  not  know,  but  probiibly  Mr.  Miller  can 
t«ill  as  wbat  their  viewa  were. 

Q.  The  only  question  is  whether  that  iiccount  i»  settled  on  tbe  basis 
of  the  actual  .earnings,  or  whether  it  is  settled  upon  the  bnsia  of  the 
rent  agreed  to  be  paid  by  tbe  lease?— A.  I  shonld  thiiik  upon  the  basis 
of  tbe  actual  earuings. 

Mr.  MlLLEB.  Upon  the  actual  earniugs. 

The  Witness.  IrVbenever  it  would  exceed  the  $1,200,000, 1  should 
tliiuk  they  would  rely  on  tbe  earuings,  but  whenever  it  was  less,  then 
it  would  be  upon  tbe  basis  of  the  $l,2O(),UO0. 


'1 


RELATIONS  WITH  TBE  tlOVEBNSIENT  REGABDmQ  THK  LEASE. 


I 

^L     Q.  In  other  words,  the  Go%'oranient  pays  no  attentiou  to  your  lease 
^Bo  the  Southern  Faciflc  T — &..  I  presume  that  if  the  Central  Pacific 
^Bftiould  earn  less  than  $i,l!UO,000  they  n-ould,  unless  t  am  mistaken. 
^r    Commisaioner  AndEEkos.  Tou  do  them  great  credit. 
^     The  Witness.  I  am  glad  to  give  tbem  creilit  whenever  I  can. 

Q.  The  Goverumeiit  reserves  tbe  option  to  take  advantage  of  the 
lease,  or  to  collect  on  the  earnings  of  tbe  road  T — A,  If  it  is  an  option 
with  them  I  have  no  question  at  all  as  to  what  they  will  do. 


I 


CONSENT  Ol'  CONGBESS  HOT  ASKED   AS  TO  LEASE. 


pi 


By  tbe  Chaibman  : 

Q.  Was  the  question  of  tbe  lease  of  tbe  Central  Pacific  ever  pre- 
sented to  Congress  in  any  wayf — A.  I  do  not  know  that  it  ever  has 
been.    I  do  not  think  it  ever  has  been. 

Q.  Was  any  application  wade  to  Con<;ress  to  secure  its  consent  to 
jjie  lease  of  the  Central  Pacific  to  tbe  Southern  Pacific  f — A.  N( 
HI. 

Mr.  Bebgin.  Your  views  of  tbe  law,  Mr.  Chairman,  are  somewhat 
'different  Irom  the  views  of  Mr.  Maynard.    I  do  not  understand  that  a 
California  corporation  has  got  to  get  the  consent  of  Congress. 

Tbe  Witness.  I  do  not  understand  that  in  the  mauagement  of  the 
afl'airs  of  tbe  Central  Pacific  we  have  any  more  to  do  with  Congress 

I  than  we  have  with  an  outsider,  except  in  those  things  [)rescribed  in  the 
jbontract  wilh  the  Government, 
b' 


EXTENT  OP  JITBISDICTION  OP  CALIFOltNIA   COBPOBATION. 


Q.  Do  you  extend  the  jurisdiction  of  a  corporation  of  (.'alifornia  be- 
ind  the  State  line  ! — A.  Yes,  sir.  That  is,  by  the  statutes  {the  State 
California  and  the  State  of  Nevada  consenting),  the  Central  Pacific 
IS  entitled  to  avail  itself  of  all  tbe  advantages  ami  privileges  conferred 
by  tbe  act  of  Congress.  Of  course  we  could  not  go  beyond  the  State 
limit  by  our  own  original  corporation  articles,  but  tbe  legislature  of  the 
State  of  California  authorized  us  to  accept  tbe  conditions  of  the  act  of 
Congress,  and  they  have  reserved  the  imwers  of  tbe  State  over  the 
vor[>oration.  That  lease  was  drawn  with  the  greatest  care  by  the  par- 
ties in  order  to  do  justice  all  around,  and  1  have  my  judgment  ufion  it 
to-day,  tbe  same  as  it  was  tbe  day  it  was  made,  that  it  is  a  just  and  good 
for  all  parties.  I  shall  be  very  glad  if  the  Commission  will  examine 
most  critieally,  esiwcially  because  it  is  a  largo  transaction  of  two 
t  railroads,  and  I  would  like  the  x'ublic  to  be  as  well  informed  ~  ~ 
jble  ill  regard  to  it. 


wo  J 
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•     DATE  OF  ISSUING  BONDS. 

Q.  How  soon  after  the  date  of  commencement  of  the  constraction  of 
the  Southern  Pacific  were  the  bonds  of  the  Soathern  Pacific  issued  f— 
A.  Kot  for  a  number  of  years.  It  was  quite  a  number  of  years  before 
we  did  anything  with  them  other  than  to  use  them  as  collateral.  There 
was  a  time  once  when  we  could  have  sold  those  bonds  at  a  rate  that  we 
could  have  afforded  to  accept,  but  there  came  on  the  hard  times,  and 
from  that  time  until  about  the  time  that  we  did  sell  them,  we  could 
never  get  a  price  that  would  justify  the  sale ;  and  the  consequence  was 
that  we  did  not  go  on  with  that  road  as  we  would  like  to  have  done. 
We  built  it  in  pieces,  from  time  to  time,  as  we  were  able  to  build  it,  and 
we  got  down  finally  to  the  Colorado  Eiver,  I  think,  before  we  sold  any 
of  those  bonds.  The  Southern  Pacific  runs  to  the  Colorado  River  at  Fort 
Yuma,  and  I  do  not  think  we  were  ever  able  to  sell  a  bond  until  after  the 
road  had  reached  there,  and  we  had  made  arrangements  to  go  on  into 
Arizona  and  Kew  Mexico.  That  was  an  extreme  case,  bu^  really,  in 
most  all  the  roads  we  built,  we  have  had  to  wait  until  the  roads  demon- 
strated very  fully  their  value  before  we  could  sell  the  bonds. 

EFFECT  OF  SOUTHERN  PAOIFIO  UPON  CENTRAL  PACIFIC. 

Q.  In  regard  to  the  relations  existing  between  the  Southern  Pacific 
and  the  Central  Pacific,  and  as  bearing  particularly  upon  the  earning 
power  of  the  Central  Pacific,  will  you  please  state  what  alterations  have 
occurred  in  the  transcontinental  movement  of  freight  since  the  South- 
ern Pacific  has  been  opened  as  a  through  route  t — A.  The  first  compe- 
tition that  arose  to  the  Central  was  by  the  connection  of  the  Atchison, 
Topeka  and  Santa  F6  with  the  Southern  Pacific.  That  was  made  prac- 
tically before  the  Southern  Pacific  line  was  completed.  In  Mr.  Stubl^s 
report  to  me,  which  I  have  filed  with  the  Commission,  the  amount  of 
the  diversion  from  the  Central  Pacific  by  the  construction  of  each  road 
is  set  forth  very  clearly,  and  if  you  want  to  see  how  much  effect  and 
what  effect  each  of  these  competing  lines  had  upon  the  business  of  the 
Central  Pacific  that  report  will  show.  If  I  had  that  to  refer  to  now,  I 
could  answer  more  clearly. 

DIVERSION  OF  TRAFFIC. 

Q.  Does  that  report  show  whether  or  not  the  Southern  Pacific  has  di- 
verted through  business  from  the  Central  Pacific  t — A.  Yes ;  the  South- 
ern Pacific  has  had  some  very  great  advantages  over  the  interior  lines, 
it  being  one  line  through  from  San  Francisco  to  New  York.  Once  on 
their  steamers,  freight  would  come  through  with  hardly  any  delay. 
On  the  other  lines  (through  freights  from  California  not  being  very 
heavy)  things  get  mixed  up  with  the  freight  of  other  roads  and  cars 
are  shunted  off  on  side-tracks.  And  particularly  is  that  the  case  at 
Chicago.  Chicago  is  a  very  dif&cult  place  for  them  to  get  through,  and 
there  is  great  delay  usually  on  Eastern  lines.  When  freight  leaves  Chi- 
cago it  meets  considerable  delay  until  it  reaches  Omaha,  and  then  it 
comes  through  without  any  delay  at  all.  But  still  on  these  railroads, 
with  the  immense  costs  they  have  and  the  small  amount  of  business,  not 
having  enough  for  full  trains,  delays  occur.  The  certainty  with  which 
Jreight  comes  through  is  a  great  advantage  to  the  '^Sunsef^  route. 
Wlion  it  reaches  New  Orleans,  of  course,  there  is  no  change  of  car  or  of 
control  until  it  reaches  the  point  of  destination.  We  run  a  line  of  ships 
irom  New  York  to  New  Orleans  and  that  makes  it  a  through  line.    A]m1 
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[  in  that  way  tUe  certainty  of  that  delivery  has  diverted  a  great  deal  ol 
\  biiKinesH  from  other  eastern  ports. 

Q.  It  has  diverted  a  great  deal  of  busiiiess  that  otherwise  wonld  havo 
\  gone  over  the  Oeutral  Pacific,  do  yon  meau  1 — A.  That  diversion  became 
\  etuious  only  when  the  8outherii  Pacific  had  to  compete  with  these  other 
b  lines  which  the  Central  did  not  control.  The  Central,  when  it  controlled 
kthe  Southern  Pacific,  dictated  the  rates  both  ways. 

COMPARISON   OP  QATBS. 

Q.  Uow  do  the  rates  on  the  Southern  Pacific  between  San  Francisco 
and  Now  York  compare  with  those  over  the  Ceutral  Pacific  t — A.  They 
are  about  the  same,  I  believe,  but  in  times  of  competition  no  relation  of 
Central  and  Southern  could  control  comiieting  lines.  Then  we  met  the 
competition  and  got  the  best  we  could. 

Q.  Has  the  Southern  Pacific  taken  adverse  proceedings  for  the  pur- 
pose of  securing  trafiic  as  against  the  Central  Pacific  in  bidding  or  so- 
liciting through  freight! — A.  It  uever  iuterfereil  with  prices  at  all. 
There  has  been  complete  harmony.  The  Union  Pacilio  and  all  of  the 
lines,  of  course,  were  interested  in  sending  it  by  the  Centr.d,  because  i  n 
doing  that  they  sent  it  overtheir  own  line  and  they  had  their  own 
aj^nts. 

tBPPORTS  TO  SECUEB  THROUGH  FRBIGHT. 
Q,  What  efforts  do  you  make  to  secure  through  freight,  either  hero 
in  Hew  Yorkt — A.  We  have  our  agents  in  Ifew  York  and  our  agents 
Iicrc.  And  all  these  other  lines  have  their  agents  at  all  Eastern  points, 
and  they  all  have  their  agents  here  in  San  Francisco,  Los  Angeles,  and 
sometimes  above  here.  Every  railroad  in  the  United  States  that  wants 
send  bnsiness  to  CaUfornia  is  interested  to  get  it  over  its  own  road, 
id  with  the  most  favorable  connection. 


NO  OHANQK   IN  MASKING  OP  ROLLING  STOCK. 


Q.  After  the  lease  of  the  Ceutral  Pacific  to  the  Southern  Pacific  was 
tlie  title  of  the  proi>erty  and  rolling  stock  changed  to  the  Southern  Pa- 
cific!— A.  Yes;  that  passed  into  the  control  of  the  Southern  Pacific 
Willi  the  condition  that  they  should  return  it  in  its  present  condition. 

Q.  1  mean,  was  the  title  of  the  cars  and  of  the  general  property — the 
marks  on  them — changed  to  the  Southern  Pacific  after  the  lease  from 
tbo  Central  Pacific  to  the  Sontheru  Pacific  t 

»Mr.  Uebqin.  I  do  not  think  the  title  would  change. 
By  Commissioner  Anderson  : 
Q.  Were  the  ear  marks  changed  t 
Mr.  Cohen.  The  name  of  the  comi>aiiy  was  changed,  but  the  title 
onld  not  pass. 
Tlie  Witness.  I  do  not  think  any  car  marks  were  ever  chtiDged. 
By  Commissioner  Littlisb  : 
*J.  They  were  not  changed,  but  bear  the  Central  Paeilic  marks! — A. 
Of  course,  yes ;  all  the  property  of  the  Ceutral  Pacific  the  Southern  Pa- 
cific must  keep  in  good  order  and  repair. 

MILEAGE  RATES  ALLOWED. 

Mr,  Uatmond.  They  allow  mileage  rate.s. 

Commissioner  Anderson.  Tii)itiaforthecar8,stock,  andengiues,  and 
ilhcr  rolling  property  ? — A.  ITow,  if  the  cars  of  the  Ce"n\,vAWwi\t<iVJ«\a.- 
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pany  are  used  ou  the  Southern  Pacific  they  ^et  oredit  for  it.    The  ac- 
coant  is  kept  between  the  two  ro^ds  just  as  it  is  between  Eastern  roads. 
Every  car  is  counted  and  every  company  has  its  credit  for  the  cars  that 
it  rnns. 
Q.  That  is,  a  mileage  account  is  kept  ? — ^A.  Yes,  sir. 

By  Commissioner  Anderson: 

Q.  Does  the  Southern  Pacific  keep  a  separate  agent  in  San  Francisco 
separate  and  independent  of  the  Central  Pacific? — A.  Ko,  sir. 

Mr.  Cohen.  If  yon  will  read  the  lease  that  will  explain  it  to  you  better 
than  the  witness  can. 

The  Witness.  A  complete  inventory  of  the  property  of  the  Central 
Pacific  has  been  taken. 

Q.  Is  it  printed  f — ^A.  liTo,  I  do  not  think  so. 

Mr.  Miller.  It  is  not  printed. 

AGREEMENT  TO  KEEP  ROLLING  STOCK  IN  OOOD  ORDER. 

By  the  Chairman  : 

Q.  So  that  after  the  lease,  the  property  of  the  Central  Pacific,  the  en- 
gines and  the  rolling  stock,  remained  still  designated  as  that  of  tiie  Cen- 
tral Pacific,  and  so  appeared  on  the  outside  ? — A.  Yes ;  and  they  must 
be  restored  in  as  good  condition,  or,  if  they  use  a  car  up,  they  must  re- 
turn one  in  its  place.  That  is,  they  must  return  the  same  property  or 
substitute  some  other  for  it.  Of  course  they  are  liable  to  have  engines 
smashed  up  and  worn  out,  but  they  must  keep  the  rolling  stock  in  good 
order  and  condition. 

Q.  What  I  wanted  to  know  is,  whether  there  was  an  outward  change 
in  the  designation  of  the  cars  and  other  property  of  the  Central  Pacific 
upon  leasing  that  road  to  the  Southern  Pacific  f — A.  Ko,  sir;  but  there 
is  an  account  with  all  those  departments  and  their  earnings  are  noted. 
The  accounts,  I  think,  are  in  every  respect  as  distinct  as  though  the 
roads  were  entirely  different. 

Mr.  Cohen.  The  property  remains  in  the  Central  Pacific  as  though 
the  transfer  had  not  been  made? 

Mr.  Bergin.  The  names  of  the  care,  as  I  understand  the  drift  of  the 
question,  have  not  been  changed.  They  retain  the  same  name  since 
the  lease  as  they  had  before. 

SEPARATE  AGENTS  FOR  EACH  ROAD. 

By  Commissioner  Anderson  : 

Q.  In  regard  to  these  agencies,  has  the  Southern  Pacific  a  separate 
agency  from  the  Central  Pacific  in  Kew  York,  San  Francisco,  and  ac 
other  points  where  through  freight  may  be  solicited  ? — A.  Yes ;  there 
is  an  agent  of  the  Central  Pacific  who  has  been  the  agent  of  the  Union 
and  Central  together.    The  Southern  Pacific  has  its  own  agent  there. 

Q,  Under  what  oflQcer  is  that  agent? — A.  The  general  manager  of 
what  we  call  the  Atlantic  Division  is  a  Mr.  Hutchinson.  He  is  in  New 
Orleans.    On  this  side  the  general  manager  is  Mr.  Towne. 

Q.  From  whom  do  these  gentlemen  receive  their  instructions  as  to 
what  they  shall  do  to  get  freight  f — ^A.  On  that  side  from  our  general 
tralfic  manager. 

Q.  That  is  Mr.  Stubbst — A.  Mr.  Stubbs;  yes,  sir. 

Q.  Do  you  know  anything  in  relation  to  the  instructions  Mr.  Stubbs 
has  given  to  these  gentlemen  f — A.  I  do  not  know  of  any  special  in- 
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Btnictions.  I  (an  utnlvrutaud  tliiil  tlie  general  iiislructiou»  would  be  to 
4lu  tliv  very  l)V8t  tbat  tUey  can  for  tliu .coid|)ivii,v,  but  lUvrc  is  uu  com- 
IMttilioii  allowed,  or  cuttii);;  ul*  rati^ei,  lu  divt^rt  tim  business  from  oiio 
i-oad  to  tlie  other. 

METHODS  OF  OBTAININU   HUaiNKSS. 

Q.  Do  you  know  whether  tlioy  have  not,  as  a  matter  of  fact,  bid  for 
business  by  offerlDR  rebates  and  itisuing  passes  i — A,  Xot  for  the.  pur- 
IMUse  of  diverting  business  from  one  to  the  otber.  Thoy  have  met  com- 
lietitiou.  There  never  was  any  computition  between  those  two  lines  to 
induce  them  to  cut  rates,  one  against  the  otber,  bat  wbon  they  have 
given  rebates  I  suppose  it  has  been  to  obtain  business.  1  justify  ob- 
taining business  by  any  fair  means  and  ineottng  competition  wherever 
it  exists,  either  by  accepting  the  business  at  the  low  rate  or  by  giving 
a  rebate.  Where  competition  exists  it  practically  ttxes  the  rates  that 
the  railroad  company  may  obtain.  1  do  not  know  but  what  the  Union 
Pacitic  may  have  cut  rates  against  them,  but  we  never  allowed  it ;  they 
could  not  do  it  over  our  line  of  road  ;  they  had  to  do  it  entirely  over 
their  own  line  of  road. 

BUaiNESS  DtFFERKKCES  WITH  UMION  PACtPIC. 

Q.  Without  saying  anything  hostile  to  the  Union  Pacific,  have  tliere 
not  been  many  differeuccB  between  the  Central  Pacific  and  the  Union 
Pacific  in  regiml  to  the  working  of  the  through  business! — A.  There 
have  been  business  differences.  There  is  not  as  much,  perhaps,  as 
might  naturally  be  ex[>ected.  There  is  a  ^reat  deal  of  competition,  of 
coarse,  from  -the  East  t.o  the  West  at  Salt  Lake  and  for  the  business  of 
^luutana,  Wyoming,  Idaho,  and  Utah,  and  sometiines  there  has  been 
friction,  but  it  is  very  seldom  such  that  the  freight  agents  were  not  ablu 
to  fix  it  up  among  themselves. 

METHODS  OP  MBETIMtt  COMPETITION. 

Q.  Uave  there  not  been  occasions  when  they  asked  you  to  i)roratu 
or  divide  a  decrease  in  the  rates  with  them  in  order  to  meet  the  compe- 
tition of  other  roads  and  where  you  have  declined  to  do  bo  t — A.  1  do  not 
know  but  that  that  may  bo  so,  but  we  did  not  feel  it  necessary.  Our 
lines  over  here  for  a  time  entirely  protected  this  end.  Then  we  had  the 
road  trom  Mojave  eastward,  the  line  from  San  Francisco  to  the  Colorado 
Eiver  was  about  the  same  in  distance  as  the  line  by  the  Central  Pacific 
to  Ogdcn,  and  the  same  was  true  of  the  Southern  Pacific  to  Fort  Yuma, 
and  we  did  not  want  them  to  compete.  They  were  all  under  one  man- 
agement, that  of  the  Southern  Pacific,  anil  wo  would  not  consent  to  cut 
tho  rates  for  the  Union  Pacific  to  compete  with  other  lines  of  road, 
because  tfl  the  Central  Pacific  it  would  not  make  any  difference  whether 
the  fVeight  came  by  the  Union  Pacific  or  any  other  load,  because  the 
proportion  going  to  the  ereditof  tho  Central  Pacific  was  aliout  the  aam« 
fm  uU  these  lines. 

CHAKACTEE  OF  FRBIOUT  UNDEE  DISPUTE. 

Q.  What  articles  of  freight  did  that  matter  refer  to;  what  was  in- 
rolved  T — A.  I  do  not  remember  anything  in  particular. 
I  Q.  Prom  what  points  was  it  f  I  mean  wiis  it  fi-eight  that  would  come 

:essarilj*  over  the  Southern  Pacific,  bo  that  you  would  get  t-U-ii  \iffiQ»- 
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fit  Oil  that  sidof — A.  I  think  uot  that  way.  It  was  more  particalarlj 
tliat  which  wonld  take  the  Atchison,  Topeka  and  Santa  F6  or  the  (Tdiod 
Pacific  line.  It  was  aboat  the  same  in  either  case.  It  was  in  that  kind 
of  freight  that  this  competition  occurred.  The  greater  portion  of  the 
freight,  you  know,  arises  west  of  the  Atlantic  seaboard ;  of  coarse  it  is  a 
very  hirge  amount  of  the  freight.  It  is  the  freight  along  the  Atlantic 
seaboard  which  seeks,  most  conveniently,  the  Southern  Pacific  route. 
The  three  lines  being  so  nearly  equal,  when  they  were  all  under  the 
management  of  the  Central  Pacific  there  was  no  reason  why  they  shoald 
consent  to  share  a  cnt  rate  with  any  Eastern  company  competing  with  it. 

INTEREST  OF  OENTEAL  PACIFIC  IN  THE  FREIGHT. 

Q.  Well,  the  question  we  wanted  light  on  was  whether,  even  if  this 
trafilc  came  over  the  Atlantic  and  Pacific  or  the  Atchison,  Topeka  and 
Santa  F6  you  were  not  bound  to  get  substantially  your  share  of  the  rate 
before  the  freight  in  question  could  reach  San  Francisco.  It  could  not 
get  there  without  going  over  a  large  portion  of  your  line? — A.  lu  auy 
event  it  practically  did  not  make  any  difference  to  the  Central  Pacific 
wliether  it  took  one  line  or  another. 

Q.  If  it  came  over  the  Southern  Pacific  what  interest  would  the  Ceo- 
tral  Pacific  have  in  it? — A.  Because  the  Central  Pacific  at  that  time 
had  a  lease  of  the  Southern  Pacific. 

Q.  That  was  before  the  present  lease  f — A.  Yes. 

IMPORTANT  ARTIOLES  OF  TRANSOONTINENTAL  FBEIQHT. 

Q.  Referring  more  especially  to  the  present  state  of  afifairs,  will  yoa 
please  state  what  are  the  more  important  articles  that  are  carried  over 
and  form  part  of  your  transcontinental  freight.  I  presume  fruit  is  an 
important  class  of  freight  with  youf — A.  That  is  a  very  important  foo- 
ter. So  is  wine.  Sometimes  we  have  carried  grain,  wheat,  and  barley 
east,  and  we  have  carried  cabbages  to  Saint  Louis. 

Q.  And  wool? — A.  Yes;  a  very  large  quantity. 

Q.  Is  there  much  tea  carried  f — A.  Yes ;  I  think  that  the  greater 
portion  of  the  tea  now  used  in  the  United  States  passes  over  these  roads. 

Q.  Do  you  carry  much  sugar  f — A.  And  sugar  too;  yes;  a  good  deal 
of  sugar  I  think  has  been  made  here  and  gone  to  Saint  Louis. 

Q.  Over  what  road  does  most  of  the  sugar  go  nowt — A.  Most  of  it 
goes  by  the  Central  Pacific,  I  think. 

Q.  Since  last  April? — A.  I  cannot  say  as  to  the  period  since  last 
\pril.  I  cannot  say  what  are  the  proportions  going  by  the  AtchisoD 
and  Santa  F6,  or  the  Atlantic  and  Pacific. 

Q.  Mr.  Stubbs  can  give  us  those  figures,  can  be  f — A.  I  think  he 
can  give  them  to  you. 

COMPETITION  FOR    BUSINESS  OF    OREGON  AND  WASHINGTON  TB2EI- 

TORY. 

Cj.  Your  lease  contains  a  recital  that  the  Union  Pacific  Bailroad  Com- 
pany has  obtained  the  control  of  the  line  known  as  the  Oregon  Short 
Line,  nud  tliereby  secured  an  outlet  to  the  Pacific,  independently  of  that 
over  the  Central,  and,  in  that  respect,  had  placed  itself  in  opposition 
to  the  interests  of  the  Central  Pacific.  How  far  did  that  consideration 
tenter  into  the  making  of  that  lease  f — A.  It  had  this  effect,  that  so  &r  as 
the  infiuencc  of  the  Union  Pacific,  over  on  theothersidei  can  be  exerted 
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ia  t^^rd  to  fi'eiglit  for  Oregon  and  Washington  Territoiy,  it  is  uaetl 
Bend  it  by  tlieii'  own  line  and  not  over  tLe  line  of  the  Central  Pacitic. 

Q.  HoW  often  lias  tbatoocurrodf — A.  I  do  not  know  the  proportions, 

bnt  I  think  Mr.  Stubbs  iii  his  report  to  mo  grouped  all  the  busiuess  that 

L  went  to  Oregon  and  Washington  Territoriea  together.     I  do  not  icuow 

I  whether  he  was  able  to  dividethe  freight  on  the  Oregon  Short  LUmfrom 

I  thatontheXortheru  Facidc,  bat  may  be  he  was.    There  is  one  thiugttiHt 

I  T  want  to  say  in  regard  to  this  Union  Pacific.     1  understand  that  tlie 

I  impression  has  gone  out  that  we  treated  Ihem  unfairly.     We  never  have 

I  treated  them  nnfairly  or  iutntdedoo  their  territory.     They  established 

Llines,  and  would  not  allow  ns  to  prorate  at  all  for  the  business  of  Utah, 

"Vjoming,  and  Montana,  and  we  had  to  pay  them  the  local  i^iites  for  any 

Bsiness  that  went  from  here.    They  intruded  upon  the  territory  which 

therwise  would  be  divided,  bnt  we  (lid  not  complain.    They  complained 

t  our  carrying  a  road  over  on  their  lino  of  territory.     We  had  no  lino 

|pf  road  to  cut  into  their  territory. 

OREGON  saOET  LINE  AN  INJURY  TO  CENTRAL  PACIFIC. 

Q.  We  are  only  asking  for  information  as  to  how  much  the  Southern 
Pacific  has  diverted  from  the  Central,  or  how  much  the  Oregon  Short 
Line  had  diverted  from  the  Central.  As  a  matter  of  fact,  do  yoii,  or 
does  yonr  general  passenger  agent,  regard  the  com|ilction  of  the  Oregon 
Short  Line  as  iniarious  to  the  Central  Pacific ! — A.  Yes ;  because  they 
bad  an  interest  in  diverting  from  our  line  all  the  Oi-cgon  basinessiand 
sending  it  to  their  own  line ;  also  the  Idaho  and  Montiina  basincss.  They 
bave  the  control  of  that  from  Ogden  north,  and  they  would  never  allow 
to  send  snytbing  over  except  at  their  local  rate,  which  was  very 
;1ligli. 

EEDCCED  EARNINGS. 

By  Commissioner  LiTTLEE : 

Q.  Howdoesthevolumeof  business  over  the  Central  Pacificfor  the  last 
ear  compare  with  that  of  former  years,  can  yon  tell  ns  1 — A.  I  cannot 
ty,  but  of  course  the  earnings  have  been  much  less. 

Q.  Are  those  reduced  earnings  to  bo  attributed  directly  or  remotely 
>  the  leasing  of  the  Central  Pacific  to  the  Sontheni  Pacific  t — A.  Not 
t  all.  Those  reduced  earnings  are  entirely  dne  to  the  competition 
'■faieh  has  grown  np  since  tiio  road  was  completed. 

SOLICITING  AGENTS.- 

Q.  I  do  not  know  whether  I  understood  yon  or  not  in  relation  to  solic- 
iting agents.  Do  you  say  that  the  Central  Pacific  has  no  soliciting 
agents  here  or  at  New  York  t — A.  Oh,  no ;  we  have  an  office  here  and 
an  office  in  New  York,  but  the  soliciting  over  there  is  done  by  a  common 
agent  of  the  Central  I'acitio  and  Union  Pacific. 

Commissioner  Littler.  !  can  well  see  how  this  lease  of  the  Central 
Pacific  would  become  injnrious  to  that  road  and  to  the  Government  if 
there  were  a  combined  effort  on  the  part  of  the  officers  of  the  leasing 
line  to  send  freight  and  passengers  over  the  Southern  Pacific. 

CENTRAL  PACIFIC  AND  "SUNSET"  EOUTES  NOT  COMPETITORS. 

The  Witness.  Ves;  if  that  was  the  policy  thou  the  Central  Pacific 
ODid  complain.  Hat  the  cdlnpelition  of  the  Central  Pacific  is  not  wiLk 
e"8ansot"  route.    It  ia  throug^  "^ —  — ' —  '*■- '  ~^-*  *■'—  '*^*'' 
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doors  of  tbe  shipper— every  branch  liue  of  railroad  connecting  with  the 
trunk  lines  throngh  the  entire  Eastern  States.  Those  lines  of  roads  com- 
pete with  the  Sonthem  Pacific  and  Central  Pacific. 

Q.  It  is  true,  however,  that  fi-eight  can  be  transported  over  the  Sonth- 
em Pacific  to  all  eastern  ports  and  points  f — A.  Yes;  bnt  if  freight  is  to 
reach  !N^ew  York,  and  then  be  sent  into  the  interior,  as  to,  say,  Chicago, 
it  has  got  a  thousand  miles  of  railroad  to  be  sent  over,  and  it  will  have 
to  pay  the  local  rates.  It  does  not  go  back  that  way.  I  think  it  rarely, 
if  ever,  reaches  as  far  back  as  Chicago. 

FINANOIAL  INTEBBSTS  OF  THE  MANAGERS. 

Q.  How  do  the  interests  of  the  managers  of  the  Southern  Pacific  and 
the  Central  Pacific  compare  ?  I  mean  their  financial  interests  in  the 
respective  corporations — A.  We  have  a  larger  financial  interest  now 
in  the  Southern  Pacific  than  we  have  in  the  Central  Pacific. 

Q.  If  you  should  consult  your  own  financial  interests  you  would  prob- 
ably be  willing  that  the  Southern  Pacific  should  have  its  full  share  of 
the  traffic,  to  say  the  least  of  it ! — A.  Financially,  yes ;  but  it  does  not 
compete  except  for  that  comparatively  small  business  that  runs  along 
the  coast.  Just  think  of  it.  The  Southern  Pacific  Railroad  runs  to  the 
Oulf  of  Mexico  on  the  south  and  through  to  Louisiana. 

ACTIVITY  OF  AGENTS  OF  COMPETING  LINES. 

Q.  I  understand ;  but  do  you  mean  to  say  that  there  is  no  trafiic  going 
from  California  to  New  York  which  does  not  find  its  way  over  the  South- 
ern Pacific  road,  and  roads  connecting,  east? — A.  We  have  one  ageocy 
for  the  roads.  Here  is  the  Atchison,  Topeka  and  Santa  F6 ;  it  has  an 
agency,  and  there  is  an  agent  for  the  narrow-gauge  road  that  corner  into 
Salt  Lake.  There  is  an  agent  for  the  Southern  Pacific,  and  there  are 
agents  in  here  for  the  Northern  Pacific,  and  for  the  Union  Pacific,  all 
of  theui  looking  out  vigilantly  for  their  interests  as  against  competing 
lines.  It  is  not  very  easy  for  the  Southern  Pacific  if  it  wanted  to  divert 
business  to  do  so  as  against  five  or  six  agents  who  are  as  active  in  se- 
curing business  as  any  agent  of  ours  could  be. 

Q.  The  question  still  recurs  whether  the  agent  of  your  company,  rep- 
resenting both  the  Central  Pacific  and  the  Southern  Pacific,  after  se- 
curing through  traffic  to  New  York,  is  not  capable  of  sending  that 
through  traffic  over  the  Southern  Pacific  to  New  York  by  way  of  lines 
connecting  eastward  from  El  Paso  or  from  New  Orleans,  or  from  Hous- 
ton, Tex.,  if  you  please  ? — A.  No ;  you  see  the  cutting  of  rates  to  divert 
business  away  from  the  Central  Pacific  would  mean  an  interference 
with  all  the  rates ;  not  only  the  rates  to  New  York,  Baltimore,  Phila- 
delphia, and  Boston,  bnt  it  would  interfere  with  the  rates  which  the 
Central  Pacific  would  obtain  for  that  interior  business  which  comes 
over,  because  if  they  cut  the  rates  to  New  York  City  the  rates  to  Buf- 
falo would  follow  and  necessarily  be  cut. 

ROUTE  GENEEALLY  DESIGNATED  BY  SHIPPER. 

Q.  You  would  not  have  to  cut  the  rates  under  my  proposition.  The 
agent  of  the  Southern  Pacific,  having  secured  the  freight  and  having 
the  option  whether  to  send  it  over  the  Southern  Pacific  or  the  Centred 
Pacific,  the  freight  being  destined,  say,  to  New  York,  the  question  is 
whether  he  could  not  send  it  over  the  Southern  Pacific  to  New  York  by 
routes  connecting  with  your  road,  say  at  El  Paso^  Tex.,  or  at  Hoaston, 
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ITex.  I — A.  The  Hhipiter  generally  directs  which  way  his  freight  bliall 

Comtnissioner  Littleb.  ^  try  often  he  does  not. 

The  Witness.  Yes;  sometimes  he  might  be  influenced,  but  our  ageut 
is  always  watched  by  competitors,  and  we  cannot  afford  to  Inteifere 
with  the  rates  of  all  the  vast  business  that  lies  vest  of  the  Athintic 
coast. 

Commissioner  LiTTLEE.  It  would  not  bo  interfering  with  anybody 
else's  rates  at  all,  as  I  put  the  question. 

The  Witness.  It  would  interfere  with  rates  the  moment  you  cut  the 
rates  or  make  them  leas  to  New  York  by  the  Southern  PaciHc  than  it  in 
by  the  Atlantis  and  PaciUc. 

Commissioner  Littleb.  I  do  not  ask  you  about  the  cut  rates. 

The  Witness.  Then  how  are  yon  going  to  divert  the  bnsinees  t 


hall  1 
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THE  TWO  EOADS  WOEK  HAaMONIOUSLT. 


Cofflmissioner  Littleb.  The  question  I  put  is.  could  your  agent, 
^presenting  the  great  financial  interests  of  yourself,  and  the  other  gen- 
tlemen interested  in  the  Soatheni  Paoi&c,  after  securing  tlte  freight  for 
transport  to  New  York,  exercise  his  own  judgment  and  send  it  over  the 
Southern  Pacific  instead  of  the  Central  Pacific,  without  disturbing  the 
rates  at  all  T 

The  Witness.  Well,  practically  that  does  not  occur. 

Commissioner  Littlbe.  That  is  what  I  wanted  to  know. 

The  Witness.  The  two  roads  work  entirely  in  harmony.  Their  in- 
terests arc  identical,  and  they  never  cut  rates.  I  think  they  do  the 
best  they  can.  They  have  to  meet  the  competition  of  other  roads,  but 
as  between  themselves  they  never  had  to  cut  rates,  and  an  agent  would 
not  be  allowed  to  do  so.    The  agents  have  never  had  such  permission . 

Commissioner  Littleb.  I  understand  that,  and  I  know  that  prior  to 
the  adoption  of  the  interstate  commerce  law  there  were  pools  and  con- 
tracts to  sustain  rates,  but  all  these  questions  I  am  putting  to  yon  do  not 
contemplate  the  cutting  of  rates  at  all. 

The  Witness.  Those  things  were  hardly  able  to  fii  rates. 

Commissioner  Littleb.  Well,  there  were  fixed  rates  T 

The  Witness.  So  called. 

Commissioner  Littleb  (jocularly).  I  have  no  idea  that  any  of  yoa 
ever  lived  up  to  them. 

The  Witness.  All  our  agents  say  that  they  lived  up  to  them,  and 
that  the  others  always  cut  first. 


THBtB  INTKKKSTS  identical. 


I 

^  Commissioner  Littler.  The  question  I  put  to  you  docs  not  involve 
'  the  catting  of  rates  at  all.  The  question  is  this:  The  consolidated  com- 
pany (which  embraces  the  leased  lines  and  the  Southern  Pacific),  hav- 
ing secured  the  business  on  a  fixed  rate  to  New  York,  and  your  agent 
being  more  interested  in  the  earnings  of  the  Southern  Pacific  th;in  he 
is  in  the  Central  Pacific,  the  question  is  whether  to  secure  business  and 
increase  the  earnings  of  the  Southern  Pacific,  rutlHT  than  of  the  (Jcn- 
tral  Pacific,  it  is  not  possible  for  him  to  transport  that  proi>erty  at  that 
fixed  rate  from  San  Francisco  to  New  York  over  the  Southern  Pacific 
and  the  Texas  I'aciBc,  if  you  please,  and  the  Wabash  systemt — A.  1 
suppose  it  is  possible,  but  in  practice  it  is  not  done.  We  forbid  that 
^^f  the  two  companies  were  separate,  if  their  interests  were  not  «o  dove- 
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tailed  and  ho  intermingled  in  the  local  as  well  as  the  throagh  business, 
it  would  no  doubt  occur.  And  that  is  the  real  reason  why  we  kept  them 
so  close  together,  that  they  should  work  in  entire  harmony  and  workout 
to  a  common  interest. 

OOMPABATIYE  COST  OP  TBANSPOETATION  OVER  BOTH  LINES. 

Q.  Do  you  not  think  it  probable  that  you  could  transport  freight 
from  San  Francisco  to  New  York,  in  the  winter  time,  more  particularly, 
over  the  route  I  have  indicated,  as  cheaply  as  you  could  over  the  Sierra 
Nevada  and  the  Rocky  Mountain  ranges! —A.  We  could  really  do  it  a 
great  deal  cheaper.  The  trains  from  Yuma  to  New  Orleans  I  think  do 
not  have  to  climb  as  heavy  grades.  I  think  we  have  grades  that  do 
not  exceed  in  any  place  52  feet  to  the  mile. 

Q.  Then  the  distance  of  a  thousand  miles  added  cuts  but  very  little 
figure  in  the  transportation  of  freight  from  here  to  New  York  f — A 
Yes,  it  does ;  you  cannot  transport  freight  for  a  thousand  miles  without 
costing  something,  and  over  the  Sierra  Nevadas,  where  a  hundred  miles 
of  that  road  requires  nine  times  the  engine  power  to  lift  the  freight 
over  that  100  miles — for  many  purposes  that  counts  for  a  thousand 
miles  in  many  places  on  easy  grades. 

SOUTHERN  PACIFIC  THE  CHEAPEST. 

Commissioner  Littler.  For  that  very  reason  I  am  inquiring  into  the 
operation  of  these  roads. — A.  The  Southern  Pacific  works  to  get  what 
business  it  can,  and  so  far  as  the  cost  of  movement  is  concerned  it  is  less 
there.  The  actual  cost  of  movement  sometimes  becomes  very  small, 
and  the  question  is  whether  you  shall  take  the  freight  or  not.  It  does 
not  depend  on  the  freight  paying  the  average  cost,  but  if  it  will  pay 
the  additional  cost  consequent  upon  that  movement  Then  you  take  it 
rather  than  reject  it.  If  all  the  business  was  done  at  that  low  rate  the 
railroad  could  not  live.  We  do  not  take  into  consideration  the  interest 
account,  or  the  semi-fixed  expenses,  such  as  station  men,  brakemen, 
trackmen,  and  the  minuti®  of  expenses  of  the  roads ;  but  will  it  pay  the 
additional  cost  consequent  upon  its  movement,  and  if  it  will  do  that  we 
tiike  it  rather  than  refuse  it. 

Q.  Recurring  again  to  the  question  I  have  put,  I  ask  you  whether  it 
is  not  hi  the  interest  of  the  Central  Pacific,  and  consequently  in  the  in- 
terest of  the  Government,  that  that  road  should  be  represented  by  its 
personal  independent  representative  as  a  solicitor  of  freight  ?— A.  If 
the  stockholders  do  not  like  our  management,  let  them  say  so. 

Oommissioner  Littler.  That  is  not  a  fair  answer  to  my  question. 

responsible  to  STOCKHOLDERS  FOR  MANAGEMENT. 

The  Witness.  I  think  it  is.  I  want  to  say  to  you  this :  The  first  con- 
sideration to  me  in  the  management  of  this  road  is  that  I  shall  so  con- 
duct its  business  as  to  satisfy  my  stockholders.  Now,  the  management 
of  the  Central  Pacific  has  been  approved  time  and  time  again  at  tbe 
annual  meetings  of  the  stockholders  as  weU  as  at  the  meetings  of  tiie 
board  of  directors.  That  is  a  fact.  That  is  the  relation  we  occupy,  and 
as  long  as  I  have  their  approval  I  do  not  think  I  should  give  mysdf 
much  trouble.  We  have  done  the  best  we  could  for  tbe  road.  Then 
are  large  numbers  of  stockholders  in  the  road  now — ^larger  nombett 
than  ever — and  I  don't  know  that  there  is  a  stockholder  iu  the  Oentnd 
Pacific  that  is  dissatisfied  with  our  management. 
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CommisBioiier  Littler.  Yon  should  UDderstand  tltat  we  nre  not  rep- 

I  resenting  a  stockholder,  but  a  large  bondholder,  and  we  have  a  right, 

is  our  duty  nnder  this  act  of  Cougresa.  to  ini^nire  In  a  respectful 

r  as  to  the  causes  of  the  falling  off  of  the  traffic  of  the  Central 

facific  road.     We  have  that  right  as  a  creditor  of  that  road. 

The  Witness.  I  might  dispute  that  right. 

SEPARATE  MANAGEMENT  HOT   ADVISABLE. 

Q.  While  I  desire  to  bo  entirely  respectful  to  you,  of  oonrse,  I  will  re- 
peat my  question  whether  it  would  not  be  to  the  interest,  the  very  best 
and  highest  interests  of  the  Central  Pacific  Bailruad,  to  have  its  inde- 
pendent representative  to  solicit  freight,  and,  if  possible,  increase  the 
tralBc  over  that  road? — A.  No,  sir;  the  Sonthern  Pacific  in  »  short 
time  will  have  its  own  completed  line  fi^ra  here  to  the  coast  [showing 
on  the  niapj.  It  is  over  the  Sierra  Nevada  Monntains  and  into  the 
■  valley  of  the  San  Joaquin,  and  all  the  sources  of  traffic  of  the  Central 
Pacilic  are  open  to  competition,  and  if  the  two  lines  are  managed,  I  do 
not  care  how  amicably,  but  still  with  entirely  independent  interests, 
they  would  be  in  conflict,  which  is  now  avoided,  and  the  safety  to  the 
Central  Pacific  is  tu  its  harmonious  connection  and  relatious  with  the 
Southern  Pacific.  Of  course  it  wjis  largely  for  the  benefit  of  the  South- 
ern Pacific  at  first,  but  finally  we  found  it  necessary  to  go  on  and  jiro- 
tect  it  until  at  last  it  has  become  a  great  system  of  roads. 

Commissioner  Littleii,  That  is  all  1  care  to  ask  yon  just  now. 


The  Witness.  I  like  to  have  you  ask  these  questions.    I  do  not  think 

myself  that  the  Government  is  in  the  position  of  a  creditor  to  inquire 

I  into  this,  because  the  Central  Pacific  has  never  been  in  default  to  the 

'  Government,  and  the  company  has  a  right  to  payotfits  indebtedness 

'  liy  services.    Now,  there  are  thirteen  years  daring  which  this  contract 

runs  before  the  tnatnrity  of  those  Itouds,  and  it  may  be  that  the  Oov- 

I   emment  will  yet  have  business  enough  for  this  road  to  pay  off  the  eu- 

itire  debt.    Suppose  a  foreign  war  were  to  occur,  a  war  with  Great 

^Britain,  and  suppose  England  were  to  send  twenty-five  or  more  thou- 

'adA  troops  and  some  of  her  deets  over  on  this  side,  it  is  impossible  to 

jay  bow  moch  service  we  might  render  to  our  Governqteut  before  the 

baturity  of  those  bonds.     I  have  never  heard  before,  and  I  do  not 

3iink,  in  all  yonr  experience,  yoa  have  beard,  that  a  man  is  to  be  con- 

Irolteu  in  the  payment  of  his  debt  and  his  capacity  to  earn  the  money 

■ith  which  to  pay  it  before  the  maturity  of  the  debt. 

CAUSE  OF  CEEATION  OF   THE   COMMISSION. 

Commissioner  Littler.  The  existence  of  this  Commission  results  from 
fcfibrts  of  the  Central  Pacific  Company  and  the  Union  Pacilic  Company 
o  H(5care  more  favorable  tenns  for  the  jiayment  of  the  debt,  aud  are 
jent  here  to  inquire  diligently  iuto  all  the  facts  and  the  circumstances 
^■Iiich  sarronnd  this  company  and  its  property.  And  you,  as  Ita  preai- 
Bent,  expressed  a  very  great  satisfaction  to  see  us  when  we  first  came 
^ere.  We  hope  we  have  not  become  irksome  or  tiresome  to  you.  Wb 
jre  here  for  the  purpose  of  getting  at  the  bottom  facts  of  this  property 
md  its  earning  capacity  with  a  view  of  rccommendiug  to  Congress  aucli 
igislatiou  as  may  seem  proper  nnder  all  the  circumstiincca,  au^l  '«<;^\i^f^ 
P  B  VOL  ir 33 
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you  will  not  become  impatient  under  our  examination.  We  desire  to 
gQt  all  the  facts  so  that  no  Commission  hereafter  shall  have  even  straw 
to  thresh  over. 

CONTRACT  BETWEEN  THE  GOVERNMENT  AND  THE  COMPANY. 

The  Witness.  Well,  it  was  a  query  in  my  mind  whether  you  came 
here  like  a  judicial  body  to  investigate  the  matters  between  two  parties, 
or  whether  you  came  here  as  a  representative  of  the  Government  alone; 
because  the  courts  have  decided  that  there  is  no  question  that,  whatever 
control  the  Government  has,  their  control  arises  from  the  contract  it- 
self, and  that  we  are  two  parties  to  the  contract,  the  company  and  the 
Government.  I  hope  you  have  come  here  holding  the  scales  evenly  and 
to  do  us  justice  and  right  as  well  as  the  Government. 

Gommissioner  Littler.  Speaking  for  myself  alone,  I  am  here  to  as* 
certain  the  exact  truth  in  relation  to  all  these  matters  and  to  be  gov- 
erned in  my  recommendation  to  Congress  by  those  fkcts,  but  I  am  going 
to  be  tolerably  inquistive,  in  order  to  get  at  the  facts.  That  is  apart  of 
my  duty. 

hoping  for  good  results  from  the  INVESTIGATION. 

The  Witness.  I  should  be  very  much  disappointed  not  to  have  this 
Commission  go  on,  because  we  hope  largely  through  this  Oommisston  to 
establish  our  case  by  the  proofs  that  we  shall  submit  and  are  submitting. 
We  feel  that  we  have  been  wrongly  treated  by  the  G-overnment.  We 
know  that  we  have  great  equities  and  we  hope  that  this  Commission 
will  be  able  to  present  those  equities  as  they  may  appear  to  them,  and  it 
will  make  a  very  great  difference  to  our  case,  I  think,  in  public  estima- 
tion. But  as  far  as  concerns  the  legal  status  of  the  Commission  audits 
right  to  investigate  our  books,  we  have,  I  may  say,  an  opinion  of  our 
own.  We  do  not  want,  however,  to  throw  any  obstiEUsles  in  the  way  of 
the  Commission. 

Commissioner  Littler.  It  is  due  to  the  Commission  and  every  mem- 
ber of  it  to  say  that  not  a  line  of  their  report  has  been  written  or  con- 
sidered nor  will  be  until  the  investigation  is  entirely  completed*  When 
we  have  time  to  review  all  this  evidence,  we  expect  to  sit  down  as  t 
judicial  body  and  write  a  report  that  will  ue  sustained  by  the  fiEtcts,  and 
make  such  recommendation,  following  that  report,  as  seems  to  be  jus- 
tified. • 

A  friendly  interview  between  debtor  and  creditor. 

Mr.  IIaymond.  In  other  words,  it  is  a  friendly  interview  between  t 
creditor  and  a  debtor. 

Commissioner  Littler.  Yes,  sir ;  and  we  do  not  want  any  ill  feel- 
ing about  it,  but  we  do  want  all  the  facts,  and  you  can  facilitsite  very 
greatly  the  ascertainment  of  those  facts,  if  you  will. 

The  Witness.  I  think  so  far  we  have  evinced  a  disposition  to  do  aa 

Commissioner  Littler.  We  have  no  complaint  to  make  except  in  one 
little  matter  which  we  settled  by  diplomacy. 

Mr.  IIaymond.  In  all  examinations  a  period  arrives  when  somebodj 
objects  to  producing  books. 

Commissioner  Littler.  We  want  to  see  all  your  books  and  see  wkit 
they  show.  I  have  no  doubt  from  what  Governor  Stanford  stateftftat 
they  will  not  convict  anybody  of  high  crimes.  They  might  didWySbv- 
)ver|  that  some  u£  ^oa  g^uXiV^m^u  \i^x^  mode  a  great  deial  of  jnooqr* 
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TIIE  GOVERNMBNT  AHD  THE  PEOPLE  BENEFITED. 

The  Witness.  We  have  made  a  great  deal ;  I  tliink  that  i 
,VBn  tell  better  after  the  debts  are  all  paid.  But  we  owe  a  great  many 
linillioua  of  dollars.  At  the  same  time  I  have  this  to  say  about  it,  that 
the  values  that  ivo  have  created  where  none  existed  before,  we  have 
J4)reated  without  {irejudice  to  a  single  individual  in  the  United  States, 
hisail  where  we  have  created  one  dollar  of  value  for  ourselves,  wo  have 
[created  hundreds  for  the  Ooveruuient  and  the  people  in  developing t'lu 
iicotiDtry  and  H»  resources.  The  amount  saved  in  tlie  cost  of  transpor- 
Itation  has  been  several  hundred  millions  to  the  people  of  Califomia. 

AN  INTEBE8T1NG  FACT. 

I  To  Bhow  the  effect  of  these  railroads  I  will  state  an  iiitereating  iaet : 
J*rior  to  the  constraction  of  the  Southern  l*acifi<!  Kailroad,  which  whs 
I  constructed  largely  for  the  moving  of  agricultural  prodiitta,  they  were 
{eharging  upward  of  $17  a  ton  on  vessels  for  wheat  from  here  to  the 
£ast»  Immediately  upon  our  moving  the  first  train  load  of  wheat  from 
/here  to  New  Orleans  iVeights  dropp^  down  to  81') »  ton  and  then  qame 
idown  fhjra  $10  to  $5,  and  they  have  never  been  np  to  $10  since. 
'  That  year  we  had  millions  of  tons  of  wheat  to  move,  and  we  saved  sev- 
eral millions  of  dollars  to  the  farmers  of  this  coast  alone. 
Commissioner  Littler.  That  is  a  j»art  of  your  case. 
The  Witness.  Well,  we  feel  like  telling,once  in  a  while,  what  we  have 
done  for  others  as  well  as  for  ourselves ;  of  course  what  we  have  done 
ibr  ourselves  is  a  little  problematical  while  those  large  debts  remain 
unpaid. 

I  effect  of  southern  pacific  upon  union  pacific. 

By  the  Chaieman  : 
Q.  What  efi'ect  had  the  conntmctiou  of  the  Southern  Pacitio  upon  the 
Union  Pacific  ? — A.  So  far  as  it  diverted  business  of  course  it  was  iiyu- 
lions,  bnt  we  got  on  pretty  well  without  cutting  ratios.  There  was  no 
'l^ance  for  the  Southern  Pacific  to  touch  the  Union  Pacific  at  all,  until 
I. the  Atchison  and  Santa  F6  reached  it,  and  that  immediately  formetl 
[a  new  line ;  but  before  that  the  Southern  Pacific  went  off  by  way  of 
Fort  Yuma  and  down  into  Tesas,  and  it  did  not  affect  the  Union  Pa- 
tific  bnsiniiSB  by  as  much  as  a  penny  or  a  pound  of  freight.  There  was 
DO  place  where  they  could  come  into  competition,  but  the  moment  that 
tbe  Atchison  and  Santa  F6  touched  the  Southern  Pacific  and  formeil 
« through  line  for  all  the  buRiuesfl  of  the  interior  as  welt  as  the  Atlantic 
eoast,  then  both  the  Union  and  the  Central  became  affected. 

PERCENTAGE  OF  TRAFFIC   DIVERTED. 

Q.  What  percentage  of  a  year's  business  after  the  connection  of  these 
roa<l8  was  affected  or  diverted  t — A.  I  think  you  have  it  hqre,  I  think 
that  year  it  had  the  immediate  etl'i?ct  of  diverting  23  per  cent,  of  Ihe 
vholo  through  business, 

Q,  So  that  the  income  of  the  buRiness  of  the  Union  Paciflc,  by  rcaxon 

the  construction  of  the  Southern  Pacific,  was  affected  to  the  extent. 

23  per  cent.  1 — A.  Yes,  sir.     I  may  be  mistaken  as  to  it  being  imme- 

r^t«ly  in  that  year,  bnt  1  think  the  account*!  show  that.     I  wan  goiuK 

■  aay  this :  ITeither  wo  ourselves,  individnally,  nor  any  of  the  CiiRtoX 

)iHc  people,  are  in  any  manner  reaponsiWe  foT  U\&  \>\\\V\m%  «X  >2a«i 
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Soathem  Pacific  line.  I  mean  to  say  they  had  nothing  to  do  with  pro- 
curing the  Government  aid  for  the  Soathem  Pacific.  They  had  no  in- 
terest in  the  Soathern  Pacific  until  long  afterwards.  Mr.  Anderson 
spoke  yesterday  about  the  Northern  Pacific  being  provided  for  the  same 
year  that  we  were.  That  is  a  mistake.  We  organized  and  commenced 
work  under  the  act  of  1862,  and  our  company  accepted  its  terms.  So 
that  the  provision  for  the  building  of  the  Northern  Pacific  wa«  made 
two  years  after  the  commencement  of  the  construction  of  the  Central 
Pacific. 

NO  DIVERSION  OP  CENTRAL    PACIFIC  PUNDS  TO  CONSTRUCT  SOUTH- 

EBN  PACIPIC. 

Q.  Were  the  funds  of  the  Central  Pacific  used  in  the  construction  of 
the  Southern  Pacific  f — A.  There  has  never  been  a  dollar  in  any  shape 
or  manner  of  Central  Pacific  money  diverted  to  the  construction  of  these 
other  roads.  There  have  been  accounts  between  them,  but  they  have 
been  as  carefully  kept  as  though  one  railroad  were  in  Russia  and  the 
other  in  America. 

Q.  Were  the  funds  of  the  Central  Pacific  borrowed  by  the  Southern 
Pacific  for  the  purposes  of  construction! — A.  No,  sir;  but  while  these 
roads  were  in  process  of  construction  the  Pacific  Improvement  Com- 
pany or  the  Western  Development  Company  had  running  accounts  with 
the  Central  Pacific,  sometimes  performing  services  for  it  and  having  a 
balance* sometimes  in  its  favor,  and  sometimes  against  it;  but  in  that 
case  the  accounts  have  always  been  kept  carefully  and  the  interest  ac- 
counted for,  whichever  way  it  might  fall.  It  was  a  groat  convenience 
to  have  harmonious  relations  existing  between  the  entire  Pacific  system 
of  roads  in  this  State,  and  it  has  been  of  immense  advantage  to  all. 

THE  SHORT  LINES  NOT  SELF-SUSTAINING. 

If  one  were  to  divide  up  all  the  little  companies  which  were  consoli- 
dated, and  which  are  running  to-day,  many  of  them  could  not  have 
lived.  The  Central  Pacific  was  running  these  roads  successfully,  while 
if  they  were  divided  up  into  sections  of  100  miles  ench,  there  are  not 
two  of  them  that  would  be  self-sustaining.  Take  for  instance  all  of  the 
roads  on  the  other  side  of  the  Sierra  Nevada  through  Utah  and  Nevada; 
unsustained  by  business  originating  outside,  they  could  not  maintain 
themselves  or  pay  their  running  expenses.  There  is  not  a  station  over 
there  that  is  worth  anything.  The  business  has  been  mostly  in  carrying 
supplies  to  the  miners  and  bringing  out  the  product  of  their  labor, 
which  is  of  course  very  valuable  (being  the  precious  metals),  but  it  did 
not  make  so  much  business.  In  Nevada  the  commercial  business  is 
very  slight.  Outside  of  their  mines  the  chief  transportation  business 
is  in  cattle,  and  some  of  the  cattle  come  over  here  and  some  go  east. 

NO   MONEY   BORROWED  OP  CENTRAL  PACIFIC  TO  CONSTRUCT  SOUTH- 
ERN PACIFIC. 

Q.  Did  you,  as  an  individual,  borrow  the  money  of  the  Central  Pacific 
for  the  purpose  of  using  it  in  the  construction  of  the  Southern  Pacific  f — 
A.  I  never  borrowed  a  dollar  in  that  way.  I  do  not  think  there  has  been 
any  real  borrowing  between  the  companies,  but  in  the  way  of  deports 
and  services  rendered  the  account  in  balancing  has  sometimes  beeiij  jn 
favor  of  one  and  sometimes  in  favor  of  the  other.    I  have  never  borrowed 
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any  inouey  from  the  Central  Pacific  for  these  other  compuuies.  I  have 
borrowed  a  groat  deal  of  money  individually  for  the  Central  Pacific  and 
cuntiniiod  to  do  so  up  to  the  completion  of  the  roa*l.  "Whatever  was 
dotio  in  the  way  of  financial  management  on  this  side  I  did  it.  Money 
nevnr  went  down  to  leas  than  L  per  cent,  daring  the  construction  of 
that  road.  1  think  the  Bank  of  California  flrst  brought  the  rates  down 
to  1  per  cent,  in  this  State,  bat  I  do  not  think  it  has  ever  got  below  1 
.  per  cent,  per  mouth  during  the  time  of  that  constrnction. 

I  INDIVIDUAL    OBLIGATIONS. 

Q.  Did  you,  with  your  associates,  borrow  money  from  the  Central  Pa- 
cific f — A.  No,  sir. 

Q.  For  any  puriwse  1 — A.  No,  sir.  I  borrowed  with  my  associatcjj 
plenty  of  moitcy  for  the  Central  Pacific. 

I  ESTEACT  FROM  MINUTES  AS  TO   INDIVIDUAL  LOANS. 

(j.  I  call  your  attention  to  the  minutes  of  the  Western  Development 
Company  of  September  15, 1875,  from  which  I  read  : 

VThe^m  Leland  Stanford,  C.  P.  Huntiagton,  Charlvn  Crocker,  and  Mark  nopkijiH 
am  owing  the  Central  Pncitio  R&ilroad  Compnoy  the  Num  oTt^:i,sn,  and  were  owing 
s*irl  companv  said  nuni  of  money  on  the  flratdsy  of  Jauuury,  1875;  noit 

Wherus  ibe  aaid  Lelnnd  atunford,  C.  P.  Huntingtou.  Cliarlos  Crocker,  ;iud  Murk 
Hopkins  ftsk  to  make  tlinir  promjasor;  note  for  Mid  amount  to  said  Central  Paoilip 
Company,  bearing  dnl«  of  Jaunar;  1,  tS75,  ftnd  payable  two  years  thereattor  with 
inlereat  at  the  rule  of  II)  per  ceut.  in  gold  coin ;  and 

Whereas  said  f^iauford,  Unntington,  Crookrr,  and  Hopkins 

Will  you  please  explain  that  transaction  t — A.  I  do  not  remember 
it,  but  we  never  borrowed  any  money  ourselves  from  the  company',  aud 
so  if  we  ever  borrowed  or  became  resiiousible  for  money  it  was  iu 
ooDQection  with  these  roads.  We  had  no  object  in  doing  it  individu- 
ally, and  it  was  not  done  individually  j  bnt  we  may  have  atisumod  ob- 
ligations. 

XnXlONS  BORROWED  ON   INDIVIDUAL  PAPEU  FOE  CBNTKAL  rACIFlC, 

That  we  very  likely  did.  I  have  Iwrrowed  millioDS  of  dollars  on 
the  paper  of  Mr.  Huntington,  Mr.  Crocker.  Mr.  Hopkins,  and  ray- 
self,  and  sometimes  ou  my  individual  pai>er.  for  the  Centnil  Pacific 
Company.  Very  likely  I  put  np  the  coUatei-aU  of  that  company,  bnt 
oar  people  here  did  not  care  to  take  the  trouble  lest  there  might  l>c  a 
default.  They  preferred  that  they  should  look  to  us  individually 
rather  than  to  took  to  the  railroad  for  tbeir  money,  and  so  for  a  long 
time — I  gaess,  up  to  the  completion  of  the  road — wo  ha«l  an  individual 
credit  here  that  we  used  for  the  benefit  of  the  company.  Why,  I  have 
been  overdrawn  to  the  Bank  of  California,  without  a  collateral,  at  one 
time  over  $1,300,000,  just  on  my  individual  checks.  That  wa^  all  for 
Ibe  benefit  of  the  company,  and  it  went  in  there,  and  at  the  i>roiK>r  time 
they  settled  the  thing  to  my -credit,  bnt  it  shows  you  how  onr  credit 
was.  1  only  tell  you  this  to  show  you  bow  our  credit  was  here  at  the 
time,  and  the  extent  to  which  we  conld  use  it.  We  never  hesitatcil  to 
use  onr  individual  credit  for  the  benefit  of  the  company  fivmbeginuiug 
to  end.  But  as  to  that  particular  transaction  I  have-no  recollection  of 
it  either  one  way  or  the  other,  but  I  have  this  general  knowledge  of 
our  business,  that  that  conld  not  have  been  associated  with  our  personal 
iLBe  in  any  way,  bnt  must  have  been  iu  coaneotion  with  the  compauiw 

some  way. 
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NO  RECOLLECTION   OF  TBANSACTION  MENTIONED  IN  ^^WTlSiS. 

Q.  That  is  in  the  direction  of  my  question  whether  this  money  was  at 
any  time  borrowed  from  the  Central  Pacific  npon  collateral  by  yon  or 
yonr  associates  for  the  purpose  of  the  construction  of  the  Southern  Pa- 
cific.— A.  I  have  no  recollection  of  this  transaction ;  it  may  be  that  Mr. 
Miller  can  explain  it. 

Q.  Did  you  at  any  time  borrow  the  money  of  the  Gentral  Pacific  after 
placing  collateral,  with  your  notes  or  with  any  other  security,  for  the 
purpose  of  using  it  in  the  construction  of  tbe  Southern  Pacific? — A.  I 
have  no  recollection  of  any  such  transaction. 

Q.  Were  you  at  the  time  of  the  construction  of  the  Southern  Pacific 
banking  with  the  Gentral  Pacific  f 

The  Witness.  Do  you  mean  me  individually  ? 

The  Chaibman.  l^o ;  I  am  speaking  of  the  company.  . 

The  Witness.  Of  the  Southern  Pacific  f 

TheGHAiBMAN.  Yes. 

The  Witness.  Well,  I  am  not  able  to  say,  really  5  but  we  had  such 
business  relations  that  no  doubt  the  balances  were  sometimes  one  way 
and  sometimes  the  other. 

MONEY  LOANED  TEMPORARILY  TO  PACIFIC  IMPROVEMENT  COMPANY. 

Q.  Was  that  while  yon  were  drawing  on  the  Gentral  Pacific  during 
the  construction  of  the  Southern  Pacific  f — A.  I  never  drew  from  the 
Gentral  Pacific  except  sometimes  when  we  may  have  had  a  surplus,  and 
the  Gentral  Pacific  would  loan  its  money  where  they  knew  all  about  it 
for  a  time.  For  instance,  in  the  sinking  fund  there  was  a  time  here 
when  it  had  two  or  three  millions  of  dollars  in  it,  and  there  was  no  good 
chance  to  invest  it  because  the  only  way  we  could  do  it  well  was  to  invest 
it  in  some  security,  and  then  I  think  they  loaned  it  temporarily  to  the  Pa- 
cific Improvement  Gompany  until  they  could  make  an  investment  of  it ; 
I  cannot  recall  to  mind  the  circumstances,  but  this  I  do  know,  that  when 
you  come  to  investigate  it  the  books  will  show  that  it  was  not  as  an  in- 
dividual thing  for  the  benefit  of  us  four  gentlemen. 

SOUTHERN  PACIFIC  DEPENDED  ON  ITS  OWN  RESOURCES. 

Q.  You  misunderstand  me.  I  want  to  ascertain  whether,  in  the  con- 
struction of  the  Southern  Pacific  road,  not  individually,  but  for  the  pur- 
pose of  building  the  Southern  Pacific,  you  at  any  time,  with  your  asso- 
ciates, representing  the  corporation,  the  Southern  Pacific,  borrowed 
money  from  tbe  Gentral  Pacific  for  the  purpose  of  constructing  the  South- 
ern Pacific  f — A.  I  have  no  recollection  of  any  such  circumstance.  The 
Southern  Pacific  Kailroad,  like  these  other  roads,  depended  upon  its  own 
resources.  When  we  started  in  it  did  not  cost  much  to  buy  that  road; 
two  or  three  hundred  thousand  dollars,  I  believe;  and  we  made  bonds 
and  hypothecated  those  bonds,  and  so  we  went  on  for  a  long  time,  and 
I  think  we  went  on  hypothecating  bonds  and  using  our  individual  <u*edit 
one  way  and  another  until  the  road  was  completed  through  to  Yuma, 
about  720  miles  from  here. 

BONDS  HYPOTHECATED. 

Q.  With  whom  did  you  hypothecate  your  bonds  ? — A.  Oh,  a  good 
many  people.    Wo  borrowed  a  good  deal  of  money. 

Q.  Did  you  hypothecate  your  bonds  at  any  time  to  the  Geutral  P^ 
cific?— A.  Ob,  yes;  during  the  early  time  of  the  constructioa  ve'of 
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partad  wit^  liie  C^mizal  Pacifie  bonds  TTiy  TCiwxai^ 
We  bad  faith  m  tbt  Ganremman  TdumpbiB^  in  Uie  eivfl  ir«r, 
Dd  ipe  knew  tiiax  wbeDerer  the  end  was  Mppanml  bonds  of  all  kinds 
wsaQd  |?D  life  aiid  we  liypottecatod  oor  bonds  aiid  bypoclio^^ 

bonds  when  we  oonld.    G«nefalljtkey  went  jasiasoooaaswe 
bin  stall  we  borrowad  moner  on  tbm  on  1^  fMuaiiect  of  ie- 


not  to  eafeck  tbosManiB^  of  tbe 
I  nnderscand  tbe  point  ef  yonr  qnertion  to  be,  Mr.  Chair- 
wtesiiflr  cr  not  the  bonds  bad  been  plodgad  to  or  bypoiiiecated 
niii  liie  Gentral  Paeafic 

TbeCfiAisxAX.  Ye&.wbet;her  the  bonds  of  tteSontbern  Pacifiewere 
plnd^ad  wil^  ibe  Centnl  Pacific. 

Tbe  WiTKEss.  I  be^yoor  pardon:  I  did  not  understand  it;  Itbonght 
die  ^jnesaon  was  wbeduer  we  had  used  the  Central  Padfiebondsinbor- 
tvmjn^  maner  for  the  Sontbem  Pacific 

3iOXK  AXB  COlJJLrEILaLl.  OF  WSSTKKK  BETELOFMKKT  OOHPAXY. 

Q-  I  win  can  Toor  atteotioiii  to  tbe  minutes  of  Sepdonber  IS^  1S7& 
Aie  ^nrnmu^  of  ^le  Westem  Deveilapnient  Company: 


ij^liflnbj  tncMfor  sad  diyii  vitk  t^ 
Ssiiniftd  Campao j  ai  oiQaMnd  for  tbtt  jiaj  tm  erf*  tibe  abf»re  prooH 
sad  1^  intcflVBr  wbifdi  maj  aumi>therB«a.  tbe  lbli«viii^  {tsMal  prof^ 
frf'^w^ieh  ^re  an-  ^t»t  sole  mmamm,  tiM  anae  beaag  at  ear  <^Lpea»  aad  ruik.  ta  wii : 
^CT fixas-mortpa^  bciDdfe  of  tbe  Ccaszal  Paciiic  ¥iT1iaart  danparty  lar  fUOOS  ciach. 

laui  yon  please  explain  tbat  transaction  if  yon  can  recall  it  ?    I  wHl 
rend  idO  yon  farther : 

Y\xt  juiaifliiin  aikd  secrptaiy  were  falderal  to  iamr  ilia  faOavin^  aote  af  the  ocna- 
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One  year  mha  dasp.  for  ralne  Tooorvd.  we  praniae  ta  juiy  ta  the  ardcsr  of  t^  Ccn- 
u  Faici^  £aDroad  CUunpaaj  the  aoa  of  fl.796,714.41  wisk  interoA  fitaa  date  aatil 
paid  ai  tiifr  raie  of  10  per  cent,  per  aamvm.  Wtii  iaterBBl  aad  priacipal  pajaUe  in 
r'"****'^  Ssaica  sold  ooin,  at  par,  dollar  lor  didlar. 


I>oes  that  aid  your  memoiy  in  recalling  the  transaction  * — ^A.  Xo; 
I  do  not  remember  anything  about  that.  It  may  hare  been  in  CMinec- 
ticm  wiiii  the  sinking  fond.  I  think  at  one  time  we  bcurowed  a  great 
deal  of  money  of  the  sinking  fond,  that  is  of  the  different  companies, 
nntal  ibe  snking  fond  oonld  invest  it  in  good  bonds.  In  doing  that  it 
wns  a  benefit  to  the  finldng  fond  and  gare  them  some  interest.  And 
vntQ  tbey  eoold  do  better  it  was  vexy  welL 

IkO  JLRCOl^LBCnOS  OF  THB  CmCUHSTAKCE. 

Q.  Was  the  money  so  borrowed  by  yon  nsed  at  any  time  in  the 
conAmebon  of  the  Sonthem  Pacific  road  f — ^A.  I  cannot  say  itf  to  that. 
An  to  tiiis  panknlar  som  I  have  no  recollectkm  of  that  transaction.  1 
think  tiiat  the  Pacific  Improvement  Company^and  very  likely  the  West- 
ern I>evelopment  Company,  has  had  money  from  the  sinkingfand  when 
they  had  it  to  laid.  I  think  so,  bat  I  presome  never  withont  having 
seenrity.  or  else  it  was  oi  such  tempcH^sry  kind  that  it  did  not  need  any 
aeconty. 

Qr  Were  such  sums  osed  in  the  constroction  of  the  Sonliieni  Badfto 
SaOrond  T — A.  I  cannot  say.  It  probably  went  into  the  general  flnid 
«C  the  Paeific  Improvement  Company  anid  was  qwnt  in  tiwir 
iNHuiesoeSy  whatever  they  may  have  been. 
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Q.  So  that  if  such  sanis  went  iu  to  the  Pacific  Improvement  Com- 
pany at  the  time  of  the  constraction  of  the  Soathern  Pacific  road,  then 
the  probabilities  are,  I  understand  you,  that  such  sum  went  into  pay- 
ment for  the  construction  of  the  Southern  Pacific  Railroad  ? — A.  No; 
I  do  not  say  that. 

Q.  Then  will  you  please  explain  ! — A.  I  say  if  they  borrowed  the 
money  they  did  with  it  as  they  pleased  in  their  business.  Now,  where 
they  expended  it,  I  cannot  say.  If  they  borrowed  the  money  they  used 
it  as  they  would  if  they  had  borrowed  it  from  the  Bank  of  California, 
or  from  any  private  individual,  and  used  it  accordingly,  and  paid  for  it. 

SOUTHERN  PACIFIC  NOT  AIDED  BY  CENTRAL  PACIFIC. 

Q.  Do  I  understand  you,  upon  your  oath,  to  say  that  no  funds  of  the 
Central  Pacific  Eailroad  ever  went  into  the  construction  of  the  South- 
ern Pacific  liailroad  f — A.  Yes ;  I  do  not  say  that  the  money  of  the  Cen- 
tral Pacific  Railroad  may  not  have  been  borrowed  and  used  that  way, 
but  I  say  this,  that  the  Central  Pacific  was  never  under  any  obligation 
to  furnish,  nor  did  it  furnish,  money  for  that  unless  they  might  have 
done  so  in  a  business  way,  for  which  they  had  their  full  compensation. 
The  Central  Pacific  never  has  been  in  such  a  condition  as  to  loan  money 
except  some  small  sum  that  they  might  have  had  on  hand.  I  do  not 
remember  any;  but  if  I  am  to  understand  your  question  to  mf  an  whether 
the  Southern  Pacific,  by  reason  of  our  being  managers  of  the  road,  ever 
had  an  undue  advantage  or  an  undue  facility  iu  obtaining  aid  from 
the  Central  Pacific,  then  I  tell  you  no,  and  I  say  that  the  acconnt3 
had  been  kept  as  honestly  and  faithfully  between  the  two  companies 
as  though  they  had  no  connection,  and  as  though  their  managers  were 
entirely  different  persons. 

NO  ADVANTAGE  TAKEN  OF  FRIENDLY  RELATIONS. 

Q.  I  am  not  questioning  the  integrity  of  the  accounts  or  the  honesty 
of  the  transactions,  or  the  security  that  was  put  up  at  the  time.  I  am  only 
endeavoring  to  ascertain  this:  Whenever  the  Central  Pacific  Company 
had  a  surplus  of  funds,  and  you  and  your  associates  iu  the  Southern 
Pacific  Company  gave  sufficient  security  and  borrowed  sums  of  money 
for  the  Improvement  Company,  did  that  money  go  into  the  construction 
of  the  Southern  Pacific  Railroad  f — A.  I  do  not  remember  any  trans- 
action of  that  kind,  but  I  have  no  doubt  at  all  that  if  the  Centjral  Pacific 
had  money  that  was  idle  we  would  have  loaned  it  as  soon  to  the  Southern 
Eailroad  as  to  anybody  else,  if  we  thought  that  was  the  best  place  to 
loan  the  money  of  the  Central  Pacific;  but,  if  your  question  is  whether 
because  of  our  relationship  we  gave  in  any  way  an  advantage  at  the  ex- 
pense of  the  Central  Pacific,  then  I  say  no.  We  never  did  that.  Of 
course  there  were  many  transactions  that  I  cannot  call  to  mind  now,  bat 
I  do  not  think  the  Central  Pacific  ever  bad  much  money  to  loan.  Uy 
recollection  is  that  it  had  not.  It  generally  borrowed.  Certainly  all 
through  its  construction  it  had  no  money  to  loan,  and  I  do  not  think  it 
ever  had  any  money  to  loan  except  out  of  its  sinking  fund.  There,  of 
course,  it  has  had  money  to  loan,  and  we  have  endeavored,  as  far  as  pos- 
sible, to  invest  that  money  in  good  bonds,  but  when  they  could  not  make 
that  investment  then  of  course  we  would  loan  the  money*  B,ut  you  bad  ' 
better  see  the  books.    I  think  they  would  explain  this  matter*^ 

Mr.  Cohen.  I  would  like  to  have  the  books.  [  remember  this  tnupi' 
action  that  Governor  Stanford  speaks  of.  I  had  iu  my  mind  at  099  tj)^ 
what  the  explanatiou  was^  though  I  do  uot  rocs^ll  it  now* ' 


I 
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WHEN  SOUTHERN  rAClFlO  BONDS  WERB  ISSUED. 

Q.  Were  the  bonds  of  tlie  Southern  Pacific  fiailroacl  CoHHiany  hypoth- 
ecated with  the  Central  Pacific  Company  throngh  the  Western  Devtil- 
opmeut  Company  before  the  eonstrnctiou  of  the  Sonthern  Pacific  Rail- 
road t — A.  The  bonds  of  the  Southero  Pacific  Railroad  were  issoed  from 
time  to  time,  aa  the  work  pro^eHsed.  I  think  there  was  a  clause  in 
there  that  the  bonds  should  not  be  issued  for  more  than  so  umuy  miles 
in  advance  of  the  completion.  So  much  a  mile  and  not  more  than  so 
many  miles  in  advance  of  completion. 

{Question  repeated :) 
r     A.  I  cannot  say  that  they  ever  hypothecated  any  of  them  with  the 
■Central  Pacific,  but  they  were  used  in  borrowing  money  by  hypothecat- 
'ing- 

Mr.  Bergin.  But  not  with  the  Central  Pacific. 

The  Witness.  I  hiivo  no  recollection,  and  I  canuotcall  tomind  any- 
thing in  repard  to  this  one  that  you  liave  lead  to  me,  or  anything  to  re- 
mind  me  of  it. 

Q.  How  much  in  advance  of  coDStructioii  did  you  issue  the  iKtnds  of 
the  Southern  Pacific  I — A.  Not  very  much.  I  think  there  was  a  clause 
in  there  that  we  were  not  to  issue  them  at  the  rate  of  more  than  a  cer- 
tain number  of  miles  in  advnuce. 

Q.  I  want  to  kuow  whether  upon  the  dciwait  of  collateral  these  gen- 
tlemen used  the  money  of  the  Central  Pacific  (tlie  same  goittlemeu  hav- 
ing given  the  Central  Pacific  anthority  to  so  use  it)  in  the  construction  of 
the  Southern  Pacific  Bailroa^l  1 


HO  DIVERSION  OF  CENTEAL  PACIFIC  FUNDS. 


Mr.  Hayxond.  The  chairman  bas  been  addressing  himself  to  the 
proposition  whether  the  money  of  the  Central  Pacific  has  been  takeu 
and  used  to  build  the  other  roads. 

The  Chairman.  That  is  it 

A.  The  funds  of  the  Central  Pacific  were  never  in  auy  manner  appro- 
priated to  the  building  of  tbi^e  roads  nnless  it  wa^  in  a  matter  like 
borrowing  from  the  sinking  fund.  That  may  have  been  done.  As  to 
the  issue  of  the  Southern  Pacific  bonds,  I  know  that  some  of  our  mort- 
gages pro\ide  that  we  shall  not  issue  more  than  twenty  miles  in  advance 
of  the  completed  line.  And  I  am  of  the  impression  that  that  clause  re- 
lated to  the  Southern  Pacific,  so  that  we  issued  the  bonds  substantiiilly 
only  about  as  the  road  was  completed.  I  want  in  some  manner  to  nmki' 
it  plain'on  this  point,  that  there  have  been  uo  improper  diversions  of 
money  or  money  ever  used  to  the  inconvenieuce  in  any  respect  what- 
ever of  the  Central  Pacific  to  build  the  Southern  Pacific  road. 


I 


financial  relations  conducted   on  business  PBIWCIPLES. 


By  Commissioner  Littler  : 
(J.  Do  I  understand  you  to  state,  that  if  funds  were  borrowed  of  the 
Central  Pacific  at  any  time,  or  auy  number  of  Umes,  tbey  were  borrowed 
upon  business  principles,  and  were  paid  back  in  due  course  of  business, 
with  interest  I — A.  Entirely  so.  All  the  relations  of  the  two  companies 
have  been  carried  on  on  true  bnsiuess  principles,  and  never  to  the  dis- 
advantage of  one  or  the  other,  and  I  do  not  think  either  of  them  ever 
saQ'ered  uny  disadvantage.    The  company,  however,  that  has  reaped 

htbo  great  advantage  from  all  these  liiies  is  the  Central  Pacific  itself. 
TVhile  it  controlled  Ibese  lines  as  the  ruuia  tcunk  lUc^j  «ittvvi\o^iiA.\J&'6 
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coantry  and  developed  basiness,  and  the  developed  business  pasaed  on 
to  the  Central  Pacific.    That  gave  it,  of  coarse,  a  volamo  of  traffic. 

Mr.  Cohen.  You  will  find  that  all  these  construction  companies  were 
always  short  of  money,  and  borrowed  money  wherever  they  could  find  it 

THE  BOOKS  WILL  SHOW  THE  BELATIONS  OF  THE  COMPANIES. 

Commissioner  Littler.  These  inquiries  are  made  for  tjio  purpose  of 
dispelling  the  accusations  that  are  sifted  throughout  the  country ;  and 
it  is  due  to  you,  as  well  as  to  this  Commission  and  the  Government,  that 
we  should  get  at  the  hard-pan  facts.  That  is  what  we  want,  and  that 
is  why  we  ask  you  for  your  books. 

The  Witness.  1  do  not  know  what  our  books  may  develop  in  cor 
relations  with  private  individuals.  But  I  have  no  idea  that  there  is 
anything  there  that  would  hurt  them  or  us  much.  It  may  be  a  little 
unpleasant,  but  the  books  themselves  in  our  relations  to  these  com- 
panies would  show,  I  think,  a  thorough  explanation  of  these  transac- 
tions, and  will  show  tlie  relations  of  the  Central  Pacific  to  any  other 
railroad  cor]:)oration.  The  more  thorough  the  examination  is  the  better 
we  shall  like  it. 

Commissioner  Littler.  We  will  try  to  make  it  thorough. 

TWO  leading  questions. 

Mr.  Haymond.  I  understand  that  there  are  two  propositions  about 
which  you  particularly  wish  to  be  satisfied :  First,  Whether  the  Central 
Pacific  actually  cost  as  much  money  to  build  as  the  money  loaned  b}- 
theGovernment  in  the  shape  of  bonds  and  that  received  from  other 
sources;  and, second,  were  the  funds  of  the  Central  Pacific  used  to 
build  up  and  construct  these  other  roads,  or  were  these  other  roads 
constructed  from  the  funds  belonging  to  these  private  individuals  f  As 
I  understand  it,  those  are  the  two  leading  questions  that  you  want  in- 
formation upon. 

Commissioner  Littler.  Yes }  at  this  time  those  are  the  controlling 
questions. 

Mr.  HAY3I0ND.  It  seems  to  me  that  in  the  spirit  in  which  Congress 
has  directed  this  investigation  to  be  made  those  are  the  questions. 

CAUSE  of  heavy  INDEBTEDNESS. 

The  Witness.  The  great  reason  of  the  heavy  indebtedness  was  that 
we  had  to  build  these  roads  largely  with  bonds,  and  the  bonds  would 
not  sell  at  anything  near  par.  That  was  the  trouble.  If  I  had  time  I 
think  I  could  tell  you  exactly  what  the  company  realized  on  the  South- 
cm  Pacific  bonds  from  time  to  time.  We  held  on  to  the  bonds,  mid  I 
think  never  sold  any  bonds  until  that  road  was  through  to  Yuma. 

By  the  Chairman: 

Q.  I  will  call  your  attention  to  the  minutes  of  June  7, 1884,  of  the 
Pacific  Improvement  Company,  from  which  I  read. 

LETTER  OF  SECBETABY  OF  SOUTHEBN  PACIFIC. 

The  seoretarv  presented  and  read  the  following  letter  from  the  (secretary  of  the 
Sgathern  Paoino  Kailroad  Company : 

San  FRANCISCOy  June  6, 1^. 
F.  S.  DOUTY,  Esq., 

Secretary  raoifio  Improvenient  Company  : 

Dear  Sir:  On  Augusts,  1882,  the  8.  P.  H.R.Co.  made  its  first  payment  to  your 
Mmpany  of  (1,000,000  on  account  of  its  contract  for  constmctingthe  roftd  fh>m  Mo- 
u<m^  *^  (^^  Needles,  and  in  ViVq  m^xv\x«>t  \3aA.  "^^ViSl^qxxx  ^m^any  fTSO^OOO  moro  befim 
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tbeopeninn  of  the  road  for  basiDiuuua  November  13,  of  ctiat  year.  Throaghoiit  thi 
conHtniotiiin  of  tbis  IEdh  ouB  only  bnve  our  naymeots  been  far  Id  advance  of  ttiu 
operjiujE  of  the  several  sectionH,  but  we  bave  [[iv.irlably  paid  beyond  the  points  to 
wLich  the  road  ba^  been  oporaMi),  thus  bearing  cjnito  a  lose  iu  iatercat  Iti  the  ah' 


eofn 


mtat. 


Further,  tbeCenliral  Paoitiu  Railroiul  Coinpatij'i  our  Inasco,  in  lurMinj;  this  lii 
reoBon  to  believe  that  eastern  ci>nueetiiiK  roaila  would  be  oompbted  witbin  a  fun 
monrba,  bnt  owing  to  thodolayinBUohoanneatioiiait  inonrredabeavyloait  in  operat- 
ing the  roEtd  daiiDK  the  year  Iddj,  and  riH|ueatB  this  com  puny,  m  lessur.  ti>  reimuurse 
it  fur  the  anouat  of  sucb  htaa. 

As  the  amo ant  received  by  this  coiminny  for  mnlisbnt  iMinnI  to  theinU'rest  it  pays 
oDiCs  boatts,it  would  aoera  that  the  olaim  of  the  Oaiitral  PaoiliusUuutit  bn  ruferr^l  to 
yonr  company,  aud  I  would  rmpectfuUy  Buggest,  in  view  of  tbe  furogoiiii;  facts,  the 
propriety  of  your  allowiiiK  from  the  innonnt  whioli  bas  boen  roenived  on  Ins  oontcnot 
lor  coDaCmctioo  the  sum  uf  i234,Sll.H3,  a  domand  for  whieb  is  hereby  made. 

I  wonld  reepecttully  request  you  to  iaforu  me  of  tbe  action  of  yoar  cumpauy  in 
this  mutter. 

YouTB.  respectfully, 

J.  L.  WILLCUT. 


resolveit  that  tbe  ulaim  of  tbe 


CAUSE  OP  LOBS  OK  LEASE. 


HOn  motion  of  W,  E.  Urown,  duly  seconded,  it  . 

^^thurn  PauitioKuilroad  Tot  S£14.'21I.hUbe  and  bereby  isauknuwl 

r 

Doen  tho  letter  recall  to  your  minil  tbe  transaction  of  this  particular 
caseT — A.  1  remember  generally  ttiat  the  Oeati'al  Pacilic  lost  money  ou 
tbat  lea^e,  anil  it  was  mainly  because  tbat  oonnectiou  was  not  made  at 
the  Kecdios  with  the  Atlantic  and  Pacific. 

Mr.  Cohen.  The  Centrid  Pacific  lost  money. 

Tho  WiTNKSS.  Yes.sir;  the  Central  Pacific  loasotl  thitt  pordon  of  the 
road  from  Mojave  to  the  Needles,  aud  they  expected  at  the  time  that 
the  Atlautic  and  Pacific  would  come  aud  meet  the  Central  P.icitic  at 
the  Needles.  There  were  obstacles,  and  they  did  uotj  and  couscqne. 
ntly  the  Central  Pacific  local  business  was  not  Bnf&cient  to  pay,  and  they 
were  properly  nnked  for  relief.  Well,  the  Southern  Pacific  itself  chiirged 
to  the  Central  Pacific  .just  enough  to  cover  the  interest  on  the  mortgage. 
They  had  nothing,  antl  therefore  it  fell  properly,  I  think,  upon  the  Pa- 
cific Improvement  Company  to  make  the  reimbursement. 

Q.  Does  not  this  letter  indicate  that  rentals  were  being  paid  in  ad- 
rance  of  construction^ — A.  Not  in  advance  of  construction.  The  roud 
was  completed  through,  or  a  portion  of  it.  They  paid  for  the  interest, 
the  interest  accruing  every  six  mnutlia,  aud  I  h:vve  no  doubt  they  made 
tho  interest,  whatever  it  was,  and  tho  ol)|cct  of  the  lease  was  to  make 
enough  to  protect  the  interest  ou  the  bonds.  VVitii  regard  to  that  min- 
ute book,  this  is  the  first  time,  to  my  knowledge,  that  I  ever  saw  it,  I 
would  prefer  that  you  should  ask  somebody  about  it  who  is  familiar 
rith  it. 

|0?he  Commissiou  then  adjourned  to  Thursday,  August  4,  1S37,  at  t 
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Palace  Hotel,  San  Francisco, 

Thursdayy  Augwt  4, 1887. 

The  Commission  met  pursuant  to  aiUournment,  all  the  Commissioners 
being  present. 

DANIEL  W.  STRONG,  being  duly  sworn  and  examined,  testified  as 
follows : 

By  the  CHAlRitfAN : 

Question.  Where  do  you  live  ! — Answer.  At  San  Diego,  Cal. 
Q.  What  is  your  business  there  f — A.  I  am  not  doing  anything. 
Q.  How  long  have  you  lived  there  f — A.  Since  1869. 
Q.  Have  you  ever  had  any  connection  or  association  with  the  Central 
Pacific  Eailroad  Company  f — A.  Not  since  that  date. 
Q.  Since  what  date  ? — A.  Since  1869,  when  I  left. 

CNE  OF  ORIGINAL  TRUSTEES  OP  CENTRAL  PACIFIC. 

Q.  What  was  your  first  connection  with  the  Central  Pacific  Bailroad 
Company  f — A.  I  was  one  of  the  original  trustees  and  directors. 

Q.  How  were  you  connected  with  the  company  at  the  beginning !— 
A.  Before  the  road  was  commenced^  I  was  living  up  at  Dutch  Flat,  and 
knew  the  country  very  well.  I  thought  there  oueht  to  be  some  way  of 
getting  over  the  Sierra  Nevada  Mountains  and  diverting  a  portion  of 
the  travel — of  tlio  emigrant  travel — across  the  plains,  so  that  it  would 
come  our  way  and  to  Sacramento. 

Q.  What  year  was  that?— A.  It  was  in  1859.  Being  interested  m 
Placer  County  at  the  time  I  was  very  anxious  to  do  all  that  I  could  to 
get  a  portion  of  this  emigrant  travel  to  come  through  that  county. 

Q.  Where  did  you  live  then  ! — A.  At  Dutch  Flat. 

EFFORT  TO  DIVERT  EMIGRANT  TRAVEL  ACROSS  THE  PLAINa 

Q.  What  county  ? — A.  Placer  County,  State  of  California.  I  was  in 
business  at  Dutch  Flat,  mining  and  keeping  store.  It  was  thought; 
that  we  could  divert  the  emigrant  travel  across  the  plains  for  the  gen- 
eral benefit  of  the  community,  and  I  started  out  with  a  party  of  volnu- 
teers  to  make  a  reconnaissance  for  a  road  across  the  mountains,  to  see 
whether  we  could  not  build  a  road  and  get  a  portion  of  that  travel  for 
the  benefit  of  that  part  of  the  county. 

ORIGINAL  SURVBlf. 

Q.  Who  was  with  you  !  —A.  Nobody  at  that  time.  The  others  bad 
no  particular  interest  in  the  matter.  They  were  men  that  I  pidLed  ap 
who  were  willing  to  pick  up  a  living  in  that  way,  and  to  go  along  and 
assist  me  to  make  a  survey.  I  have  a  list  of  the  names,  but  they  were 
parties  who  had  no  interest  other  than  simply  to  pass  over  the  mount- 
ains and  render  such  assistance  as  they  could.  That  was  the  origin  of 
it.  In  making  the  reconnaissance  for  that  route  I  discovered  a  place 
where  a  railroad  could  go  through.  There  was  a  continuous  divide 
upon  the  summit  of  the  Sierra  Nevada  Mountains  to  the  Sacramento 
Valley,  and  all  along  to  the  foundation,  between  two  rivers,  probably 
between  three  rivert}— the  north  fork  of  the  American  Bivor  upon  the 
south  side.  Bear  River  for  a  part  of  the  distance,  and  YubaUiveroo 
the  north  side.  There  is  a  continuous  divide  all  along  there,  and  I  Mt 
that  ft  road  coqld  be  easily,  constructed, 


DANIEL   W.    STRONG. 


INTEKEBTS  MR.  JCDAII. 


L 


Mr.  Jndali  was  a  gentleman  with  whom  I  was  not  personally  no- 
'  qoainled,  Imt  I  had  hoani  of  liim,  and  knew  that  be  was  in vcRti gating: 
the  country  trying  to  liiid  a  pass  over  the  mountains  a  little  furtboi 
north  than  the  thirty-second  parallel.  Shortly  before  this  lie  bad  bi>en 
at  Tehacbipi  Pass  and  other  points  below  here.  He  was  then  in  Sacni- 
mento  canvassing  the  subject,  and  hearing  of  his  being  there  1  winte 
to  him  and  told  him  wiiat  [  had  discovered  and  tbat  1  would  show  it 
to  him.  He  came  up  the  nest  day  by  stage  to  Dutch  Flat  from  Sacra- 
mento and  was  introduced  to  me  by  tbe  stage-driver  who  brought  bini 
to  my  place.  The  next  morning  I  went  with  him  to  the  livery  stable, 
got  some  horses,  and  we  started  up  over  tbe  trail.'  There  was  no 
wagon  roatl,  nothing  except  tbe  marks  left  by  tbe  Bonner  partv,  but 
there  was  a  regular  trail  by  which  we  went  np  to  the  summit.  I  took 
faim  up  to  the  summit  nbere  we  could  tnke  in  a  general  panorama  of 
tbe  country  east,  looking  down  on  Donner  Lake,  and  so  on  down  to 
Trnckee. 

Being  familiar  with  the  country  beyond,  I  gave  him  a  description  of 
it  as  well  as  I  could,  but  the  main  point  that  he  was  after  was  to  And 
a  way  to  get  through  the  Sierra  Nevadas.  I  asked  him  no  questions, 
bot  gave  him  all  the  information  tbat  I  could.  We  camped  thereover 
night  in  an  abandoned  herder's  or  stockman's  bouse,  and  came  back  the 
next  day.  It  rained  all  tbe  way  down,  and  we  were  pretty  wet  aud 
did  not  feel  very  much  like  doing  anything.  We  then  changed  our 
clotlie-s. 
I  ARTICLES  OF  ASSOCIATION. 

The  next  morning  Jndab  came  into  my  place  and  be  said  to  me, 
"Give  me  some  writing  material."  I  had  a  little  room  back  of  the 
store  that  1  occupied  myself.  I  produced  writing  material  and  he  sat 
down  and  drew  up  what  he  called  "articles  of  association,"  and  be 
shoved  them  across  the  table  to  me  and  said,  "  Sign  for  what  yon  want" 
.       Q.  Articles  of  association  of  whatT — A.  A  railroad. 

I  THE  CALIFORNIA  OKNTBAL. 

By  Commissioner  Littler  : 

Q.  What  railroad  f — A,  That  was  in  the  incipiency  of  tbe  whole 
thing,  and  we  had  not  adopted  a  name,  but  before  we  left  Donner  wc 
concluded  to  call  it  tbe  California  Central.  I  told  him  tbat  be  could 
sign  first,  but  ho  said,  "  No ;  you  are  the  party,  and  you  sign  for  just 
the  shares  you  want." 

He  explained  to  me  that  the  lawrequired  that  there  should  be$l,000 
a  mile  subscribed  for  the  approximate  distance  that  the  road  was  to 
be  built,  aud  we  estimated  that  the  distance  to  the  State  liue  was  UJi 
miles.  He  said  to  me  tbat  there  would  have  to  be  tl,000  a  mile  snb- 
BCribetl  and  10  per  ceut.  paid  in  before  we  could  organize  as  a  company. 

cAHvAssma  for  sobbobiptionh  to  stock. 

I  signed  for  fifty  shares  of  stock.  He  looked  at  it  and  said,  "  Welt, 
that  is  about  right."  He  then  said,  "  Go  around  town  aud  see  what 
other  subacnptions  yon  can  get  in  the  town  from  nierchanls,  from  the 
Ditch  and  Water  (Companies,  and  so  forth."  Knowing  everybody,  I 
went  around  with  him  and  called  on  iliaferent  parties!    TbeMeUeat 
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number  of  shares  taken  there  was  twenty-five.    D.  L.  Bradley  and  one 
other  man  took  twenty-five  shares,  and  other  parties  all  the  way  from 
five  to  twenty-five  shares.    Then  we  went  to  Anbarn,  and  when  we 
stated  the  case  to  some  of  the  leading  citizens  there  they  proposed  to 
call  a  meeting  of  citizens  and  see  what  the  town  would  take.    Some  of 
the  leading  men  there  made  a  proposition  that  they  did  not  wish  to  take 
bold  of  it  unless  they  had  the  control  of  it.    I  told  them  that  nobody 
would  have  control,  except  ourselves,  and  that  they  could  only  have 
the  amount  of  stock  which  they  might  be  willing  to  subscribe  for ;  that 
if  they  did  not  want  to  take  any  stock  in  the  concern  to  say  so  and  I 
would  move  on.    When  the  stage  came  I  took  it  and  went  to  Grass 
Valley,  as  I  had  .told  them  that  we  could,  not  wait  any  longer.    I  rode 
to  Grass  Valley,  in  Nevada,  canvassed  those  points  and  got  considerable 
stock  taken.    Then  I  went  to  Sacramento  and  canvassed  the  city  prettj 
thoroughly.    The  merchants,  saloon  men,  draymen,  and  everybody  in 
fact,  took  an  interest  in  the  matter,  and  took  from  five  to  ten  and  fif- 
teen shares  of  stock  simply  to  encourage  it.    Tbey  said  that  if  any- 
thing came  of  it  it  was  bound  to  make  business  for  Sacramento,  and  they 
simply  took  hold  of  it  to  show  their  interest  in  the  matter. 

NO  SUCCESS  IN  SAN  FRANCISCO. 

Not  getting  it  all  taken  there  I  went  to  &au  Francisco,  and  the  peo- 
ple there  laughed  at  the  idea ;  and  there  were  only  two  men  in  this 
city — and  they  belonged  to  Grass  Valley  (Colouel  Raymond  and  Jad^e 
Walsh),  stopping  then  at  what  was  called  the  Tehama  House — who  said 
that  they  would  take  twenty-five  shares  apiece.  That  was  all  I  got 
subscribed  here;  and  they  were  men  belonging  in  the  mountains  any- 
way. I  went  back  to  Sacramento  and  got  some  more  stock  taken  there, 
but  it  was  a  very  few  shares  only. 

In  the  mean  time,  whenever  I  was  in  Sacramento,  being  well  ac- 
quainted with  Governor  Stanford  and  Charle^s  Crocker  and  Iluntiogtoo 
and  Hopkins,  I  used  to  frequently  go  ^'nto  Huntington  &  Hopkina's 
place  of  business. 

INTERESTS  HUNTINGTON,  HOPKINS,  STANFORD^  AND  CBOCEEB. 

Q.  What  business  were  they  engaged  in  f — A.  Huntington  &  Hop- 
kins had  a  hardware  business  on  E  street }  Charles  Crocker  had  a  dry 
goods  business  on  the  Plaza.  Ooyernor  Stanford  was  interested  in 
camphene  and  burning  fluid  and  lamps,  and  so  forth.  I  used  to  boy 
goods  from  those  men,  and  being  somewhat  acquainted  with  them  it 
was  natural  for  me  to  go  and  see  them.  They  took  a  great  deal  of  in- 
terest in  the  matter,  as  far  as  stock  went,  and  always  told  me  thatthej 
would  like  to  see  the  thing  progress,  and  so  forth :  but  Mr.  Hunting- 
ton told  me  that  they  had  been  burned  out  but  a  lew  years  before  and 
had  not  got  well  started  in  bnsiness  again ;  though  doing  a  good  busi- 
ness, yet  it  was  not  proper  for  them  to  go  into  any  wild  speculation  of 
thjit  kind  on  account  of  their  creditors.  They  had  good  credit  in  New 
York,  and  were  doing  a  good  business,  and  hoped  to  be  in  good  shape 
again  presently,  and  did  not  feel  that  they  could  take  hold  of  aovthiog 
of  the  kind.  I  went  on  with  the  work,  and  was  out  a  great  deal  eveo- 
iugs,  and  one  evening  after  I  got  the  stock  pretty  much  all  subscribed 
for  I  went  to  their  store,  as  usual,  and  found  Governor  Stanfoid  and 
Huntington,  Hopkins,  and  Crocker  all  there. 


BANIEI.  W.  STRONG. 
TAKING  RALANCK  OP  STOCK. 

The  Chairman,  He  was  not  covernor  theu. 

The  Witness.  He  was  governor-eleot.  I  think  tliat  he  vraa  eleotnd, 
but  Itivd  uot  quiilified.  He  had  not  taken  his  seat,  but  we  called  him 
governor  all  the  same.  After  askint;  lue  bow  I  wuh  ^-ettint;  alonj;,  anil 
BO  forth,  and  what  success  I  was  having,  Mr.  Huntiu;;taii  tiirueil  aroiiDtl 
and  said,  "  Governor,  what  do  you  think ;  mupposo  we  take  the  balanc^e 
of  this  stock  and  close  it  out,  and  let  Strong  go  home  T  "  I  was  then  liv- 
JD^  at  DiitL'h  Flat. 

The  governor  said,  "  I  do  not  know.  What  do  you  think,  Charlie  t " 
(referring  to  Mr.  Crocker).  Crocker  said,  "  Do  whatever  you  think  beat 
mbout  going  in."  Hopkins  vias  sitting  at  his  desk,  and  ho  laughed  and 
said,  *'  What  do  we  want  of  anything  of  that  kind  T  We  do  not  want  to 
meddle  nith  anything  of  that  kind,  lluutiugcon."  After  discussing  the 
matter,  they  finally  took  the  stock  and  closed  the  thing  out,  and  I  went 
back. 

MEETING   OF   STOCKHOLDEKS. 

Q.  How  many  shares  did  they  take  at  that  time  t — A.  I  do  not  recol- 
lect what  it  was,  but  they  closed  it  out.    It  was  a  small  amount,  I  tliink. 

Q.  Was  there  much  leftt — A.  No,  sir;  that  was  simply  to  put  the 
tbiuK  in  shai>e.  Afterwards,  of  course,  the  next  thiug  wna  to  call  a 
stockholders'  meeting.  We  got  all  these  stot^tk  holders  together  and  or- 
gatuzed  a  company. 

Q.  Where  did  you  call  the  meeting  t — A,  The  arrangement  was  made 
at  the  rooms  of  Huntington  and  Hopkins ;  at  their  store.  I  think  that 
Governor  SStanford  owned  the  building,  and  there  was  considerable  n>om 
overheatl.  Wo  lifld  our  first  meeting  thero.  Those  rooms  were  put  into 
shape  and  occopied  afterwards  as  the  riiilroad  company's  rooniH  for  two 
or  three  years ;  I  do  not  know  how  long.  We  always  met  there,  and 
had  oar  meetings  there.    The  office  of  the  company  was  there,  &c. 

Q.  After  you  called  your  meeting,  what  then  did  you  do!— A.  We 
discussed  everything  pertaining  to  the  bnsiucsa. 

Q.  Who  were  present  at  the  meeting* — A.  I  do  not  recollect ;  that  is 
a  matter  with  which  1  never  had  occasion  to  charge  my  mind 
were  quite  a  nauiber,  but  I  do  not  recollect  all  of  their  names. 


WHO  WERE  PRESENT. 


i 


Q.  About  how  many  were  there?— A.  There  were  ft  good  mioiy:  T 
presume  tliat  there  were  at  least  thirty;  probably  more.     I  «« 
h.  A,  Booth,  CharleH  Marah,  T.  U.  Jndah,  James  Bailey,  and  all 
ernor  Btanford,  C.  P.  Huutingtou,  Mark  Hopkins,  Charles  Ci     * 
mji-self.  and  numerous  ot tiers  whose  names  I  do  not  now 

Q.  What  did  you  do  at  the  meetingt — A.  Afteir   " 
things,  Governor  Stanford  was  f^alled  lo  the  chair, 
during  the  meeting.    There  was  a  motion  made  to  aj 
to  retire  and  nominate  officers  for  tlte  ensuing  year- 
ees.    The  chair  nomiuated  Huntington,  Judah,atid 
I  a  board  of  directors,  aud  they  retired  to  a  room. 

'  PBOPOSINO  NAMBfl  FOB  DIKBTTtnte. 

Q.  After  they  retireil,  whom  did  they  itombBttn 
togelber^  Unuljnftoii  -midj  after  sbuving  nvisi 
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'^  Here,  make  such  nominations  as  you  think  proper.  As  yoa  have 
taken  so  mnch  interest  in  this  matter,  we  want  you  to  be  satisfied  \rith 
whom  the  directors  shall  be,  and  if  Jndah  and  I  approve  of  it  it  will  be 
all  righf  So  I  wrote  down  names  of  those  whom  I  thought  proper 
parties,  and  whom  I  bad  known  to  take  the  most  interest  in  the  project 
We  had  agreed  upon  nine  directors  as  the  number  to  constitute  the 
board,  and  I  put  down  nine  different  names  and  shoved  the  paper  over 
to  Huntington.  He  looked  at  it  and  said :  '^  It  is  all  right  but  one  thing. 
You  are  a  little  too  modest  in  this  matter.  We  propose  to  cross  oat 
one  of  these  names  and  substitute  your  own."  My  name  was  not  on 
the  list  that  I  made. 

FIRST  BOABD  OF  DIBECTOBS. 

Q.  Whom  did  you  nominate  as  directors  ! — A.  I  do  not  know  that  I 
can  recollect  all  of  them.  I  put  down  Huntington,  Hopkins,  Crocker, 
Stanford,  Judah,  James  Bailey,  Charles  Marsh,  and  myself.  L.  A. 
Booth  was  afterwards  a  director  of  the  company,  but  whether  his  name 
was  on  that  list  or  not  I  cannot  say.  I  think  not,  however.  I  think  he 
afterwards  came  in,  but  I  would  not  be  positive  about  that. 

Q.  After  you  formed  your  board,  what  then  did  you  do  t — A.  That 
was  all  there  was  to  it  so  far  as  the  stockholders  were  concerned.  We 
then  adjourned. 

Q.  Did  you  report  to  the  meeting  ? — A.  Yes,  sir.  The  nominationi 
that  we  made  were  unanimously  elected.  We  then  adjourned,  and  i( 
was  stated  by  Governor  Stanford,  I  think,  that  the  law  required  us  i» 
meet  within  three  days  as  a  board  of  directors,  and  elect  officers  froa 
among  ourselves,  and  that,  being  all  then  present,  it  would  be  better  to 
call  a  meeting  of  those  persons  who  had  been  elected  directors,  have  a 
directors'  meeting,  and  proceed  to  business,  which  we  did. 

NOMINATION  OF  OFFICEBS.  i 

Q.  What  was  done  at  that  meetingt— A.  The  same  programme  ni 
gone  through  with.  The  governor  was  in  the  chair  as  usual,  and  nooH 
nated  the  same  committee  to  select  officers.  The  committee  retired  to  th£ 
same  room,  and  Huntington  handed  me  a  paper,  saying,  ^^  I  wantyai 
to  state  whom  you  would  like  for  officers,  according  to  your  notiona! 
I  wrote  down  the  names  and  made  comments  as  I  nominated  them.  ^ 
think  the  officers  were  whom  I  thought  proper  to  fill  those  particaUi 
positions,  Stanford  as  president  of  the  company,  Huntington  as  vkM 
president,  Judah  as  chief  engineer,  Hopkins  as  treasurer,  and  BaUm 
as  secretar}^  Those  were  all  the  officers  that  were  to  be  voted  for 
that  time. 

MB.  HUNTINGTON  OBJECTS. 


Q.  Did  the  committee  approve  your  selections  after  you  had 
the  names! — A.  When  I  first  commenced  this  list  Huntington  did. 
seem  to  be  satisfied  with  the  first  nomination,  and  rather  intimated 
he  was  the  proper  man  to  fill  that  position ;  but  Judah  and  I  had^ 
minds  fixed  on  this  matter,  and  there  was  no  use  in  his  further 
tion,  and  he  simply  threw  out  that  hint. 

Q.  What  objection  did  he  express  to  Stanford  as  president 
^mpanyf — A.  Nothing  of  that  kind.    He  rather  intimated  that 
he  right  man  in  the  right  pliice.    As  Jndah  and  I  nod 
d  rather  have  been  there  himself  at  that  time. 
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Q.  What  did  they  do  with  the  list  t — A,  We  returned  to  the  meeting, 
hauded  ill  the  list,  aud  reported.  We  tbeti  took  a  vote  aud  elected 
those  geutleiueu  aa  officers. 

Q.  After  jou  had  effected  your  orgauizntioD,  what  did  you  do  uextf — 
A.  Simply  adjourned,  and  that  eoded  that  part  of  the  programme. 

A  PEELIMINAUY  SURVEY. 

Q.  Wheu  was  your  next  movemeut  ia  the  organization! — A.  Very 
soon  afterwards.  Judah  went  to  work  and  organizeul  a  surveying 
party — a  surveying  corps — to  go  out  and  lay  ont  the  line,  that  is,  to  make 
a  preliminary  survey  across  thp  Sierra  Nevada  Mountains  so  as  to  make 
some  kind  of  an  estimate  of  what  should  be  done.  Judah  being  chief 
engineer,  and  1  knowing  the  country  so  wuFI,  1  was  always  with  him  as 
bii^  chief  assistant,  as  be  called  me. 

■  Q.  He  called  you  whatt — A.  His  chief  assistant.  In  bis  pamphlet 
or  the  tfports  of  the  meetings  he  called  me  his  chief  assistant.  I  was 
always  along,  as  knowing  the  country,  and  always  went  with  him  wheu 
he  was  out  in  the  field.  We  would  generally  go  ahead  of  the  surveying 
party,  and  I  spied  out  the  route,  of  course,  all  the  way  from  Illinois 
Town,  which  is  now  called  Colfax,  to  the  State  line.  The  surveying 
party,  the  two  parties  with  the  level  and  transit,  were  following  us,  and 
as  we  had  set  ont  Sags,  of  course  they  knew  where  to  go.  The  line  did 
not  afterwards  vary  very  much  from  the  one  which  we  set  out.  Of 
course  they  made  some  changes  in  it  after  they  came  to  make  a  close 
vey,  but  these  changes  were  very  small  aud  unimportant,  and  the 
"  as  finally  built  was  practically  upon  the  survey  which  we  made. 


Boad 


BBPOBT  OF  ENGIKEEB. 


THE  WOEKING  SUUVEY. 


Q.  You  are  getting  aheSd  of  your  story.  Did  Jndah  report  to  the 
directors  I — A.  He  prepared  to  go  out  on  the  line. 

Q.  After  he  had  l>een  out  on  the  line  and  made  the  survey  as  the  en- 

tsiueer  of  the  road,  did  he  then  report  to  the  board  of  directors  T — A. 
Yes,  sir. 
Q.  Was  that  report  discussed  by  the  board  t— A.  Tes,  sir. 
Q,  What  was  the  discussion,  if  you  can  recollect  it  1 — A.  There  wore 
BO  many  meetings,  and  it  is  matter  with  which  I  have  never  hud  occa- 
sion to  charge  my  mind,  that  I  could  not  give  it.    I  could  not  say  ex- 
Wtly. 
f  Q.  Was  the  reitort  to  the  directors  adopted  I — A.  Tes,  sir. 

(i.  What  did  you  <lo  afterwards ! — A.  We  organizeil  a  regular  party 
and  went  iut«  the  field.  When  we  got  into  the  vicinity  of  Dutch  Flat 
the  weather  became  so  rongh  and  boisterous  that  the  engineers  could 
uiake  no  progress  on  account  of  the  glasses  being  covered  with  rain 
iUKl  mist  antl  snow,  and  titey  quit  work.  Jndah  went  back  to  Sacra- 
mento, but  the  lut^jnrity  of  the  party  staid  at  Dutch  Flat  until  such 
time  as  the  weather  clearoil  np.    That  was  the  intention. 

y.  In  what  year  was  that  I — A.  That  was  in  ISflO,  I  believe.    I  think 

it  w»«  March,  IHGO.    It  was  in  October,  1-S5!),  when  Judah  and  I  went 

tlkore  first,  aud  this  wsw  in  the  followitig  spring ;  I  think  it  was  in  March. 

1860.    Ah  soon  as  the  weather  cleared  up  again,  and  things  igot  ») 

I  that  we  cuuld  put  regular  parties  in  the  fiftVd  \^\tU  Xeuovft,  X.tiW.%,  %w^ 
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everythiug  to  take  along  the  whole  party,  we  started  oat.  Mr.  Jadfth 
and  myself  had  a  tent  and  a  team  to  ourselves,  and  we  went  ahead  of 
the  rest  of  the  party.  Sometimes  we  were  with  them,  and  sometimes 
Ave.  ten,  or  fifteen  miles  ahead  of  them.  Sometimes  we  would  be  back 
of  that  party,  as  occasion  required.  We  were  going  back  and  forth 
constantly.  We  kept  our  tent  as  near  to  the  scene  of  operations  as 
was  advisable. 
Q.  Did  yon  commence  construction  at  that  time  f — A.  No,  sir. 

PBBPABATIONS  TOWABD  RAISING  FUNDS. 

.Q.  After  you  had  been  over  the  line  with  Mr.  Judah,  what  was  the 
next  step  in  the  organization  and  in  the  work  of  the  road  f 

The  Witness.  After  making  the  survey  f 

The  Ghaibman.  Yes. 

The  Witness.  It  took  us  pretty  much  all  summer  to  make  that  sur- 
vey to  the  State  line,  and  then  there  was  a  good  deal  of  other  prepara- 
tion to  be  made.  Elections  were  coming  on,  and  there  was  a  great 
deal  of  work  necessary  to  be  done  to  make  preparations  for  them  in 
order  that  we  might  get  funds  for  carrying  out  the  work,  and  so  fortli. 
We  went  to  work  at  Placer,  Nevada,  and  Sacramento  Counties,  and  at 
San  Francisco  County  to  get  them  to  subscribe  for  stock.*  Elections 
were  called  for  the  purpose  of  seeing  whether  the  people  would  vote  to 
take  stock  or  not.  They  required  a  good  deal  of  attention  from  the 
parties  interested. 

GENEBAL  MANAGEMENT  OF  FINANOES. 

Q.  Who  had  charge  of  the  looking  after  the  finances  of  the  counties* 
subscriptions  f  Who  had  charge  of  that  part  of  the  business  ou  account 
of  the  roadf — A.  This  board  of  directors  had  general  management,  had 
these  elections  called  to  vote  upon  the  question  of  stock.  Placer 
County,  I  think,  took  $150,000.  I  think  that  Nevada  County  took 
$200,000.  I  think  that  Sacramento  County  took  $350,000.  I  would 
not  be  positive  about  the  amounts.  San  Francisco  took  $600,000,  and 
afterwards  compromised  by  paying  $400,000  and  throwing  up  its  stock. 
Some  little  misunderstanding  arose  between  Placer  County  and  the 
company.  That  county  had  bought  a  certain  amount  of  stock  which 
they  got,  and  paid  their  monisy  for.    They  got  some  of  the  old  stock. 

PLAGEB  COUNTY  STOCK. 

Q.  What  was  the  misunderstanding  with  Placer  County  It— A.  I  do 
not  recollect  what  it  was  now.  It  was  a  long  time  ago,  and  1  know 
that  it  did  not  retain  the  stock.  How  much  money  it  cost  the  ooauty, 
I  do  not  recollect. 

Q.  How  long  did  Placer  County  keep  the  stock  f — ^A.  I  think  a  com- 
promise was  made  and  a  settlement  effect'Od  some  time  in  1804.  It  prob- 
ably had  the  stock  three  years.    I  would  not  be  positive  about  that. 

Q.  Do  you  remember  any  discussion  as  to  the  difil:erence  between 
Placer  County  and  the  railroad  company  with  reference  to  that  sab* 
scription  ? — A.  No,  sir ;  I  was  out  on  the  line  at  that  time,  and  the  other 
members  of  the  board — Huntington,  Hopkins,  Stanford,  and  Crocker, 
who  lived  in  Sacramento-^attended  to  this  matter,  and  I  did  not  knoir 
much  of  what  was  going  on  at  that  time  with  rega^  to  that  board. 
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CHiNGB  OF   OEGANIZATION. 

. ,  What  was  the  next  step  after  tlie  coaiities  had  voted  subscriptiona 
to  this  stock  T — A.  They  changerl  their  first  organization  and  organized 
nnder  the  general  railroad  law  of  the  State.  In  order  to  do  this,  they 
had  to  get  deeds  of  trust  from  all  of  these  original  suhscribers.  Hav- 
ing solioited  these  subscriptions,  and  knowing  the  parties  better  than 
anybody  else,  Mr.  Hopkins  retjucsted  me  to  go  around  and  make  these 
changes  and  get  these  deeds  of  trust,  which  I  did,  and  the  stock  went 
into  the  hands  of  the  company;  that  is,  these  deeds  of  trust,  so  that 
the  company  really  had  the  whole  thing  in  their  hands — all  this  stock. 

oniECTOES   VISIT  TBB  LINE  OF  ROAD. 

Q.  What  was  the  next  step  I — A.  1  do  not  know  as  I  can  follow  up 
the  routine  just  as  things  came  along  one  after  the  other;  but  I  know 
that  it  was  necessary  to  look  out  the  country  beyond,  and  Governor 
Stanford,  Mr,  Huntington,  and  Mr.  Crocker  came  up  to  Dutch  Flat  and 
made  a  start  to  team  it  over  the  Henness  Pass  road.  It  was  the  only 
way  to  get  out  in  order  to  reach  the  east  side  of  the  Sierra  Nevada 
Mountains  and  reach  the  road  at  Donner  Lake.  We  took  horses  at 
Dutch  Fiiit  and  teamed  it  over  there,  and  camped  there  for  twenty-four 
hours.  We  did  not  get  through  until  the  next  day.  Wc  then  turned 
the  horses  over  to  the  man  who  brought  the  team  around,  and  he  went 
to  Dutch  Flat  with  it.  We  took  the  team  and  weat  down  the  Truckee 
Ri%-er,  following  the  old  American  road,  and  came  out  at  what  was  then 
called  the  lower  crossing  of  the  Truckee,  now  known  as  Wadswoith, 
where  the  road  crosses  the  Truckee  River  the  first  time.  We  canio 
there  that  night.  It  was  about  9  o'clock  when  we  got  there.  We 
camped  there  in  a  stack  of  h;iy.  In  the  morning  we  niored  out  on  the 
desert.  That  was  as  far  as  we  intended  to  go  ea*t  on  that  line.  We 
calculated  to  swing  aronnd  to  a  place  known  as  Honey  Lake  Smith's  at 
that  time.  That  was  the  uame  of  a  man,  and  the  station  was  generally 
known  us  that.  I  do  not  suppose  that  you  want  the  particulars  of  that 
trip  across  there. 

Q.  Give  us  the  information  that  you  have  with  reference  to  it.  What 
was  the  next  tbingi — A.  We  unfortunately  broke  down  on  tho  desert 
about  10  miles  after  crossing  the  river.  It  was  one  of  the  hind  axles 
which  broke  in  two,  cansed  by  rolling  over  the  cobblestone  road.  Gov- 
ernor Stanford  being  the  heaviest  man  in  the  crowd,  we  concluded  to 
let  him  take  the  team  to  Houey  Lake  Smith's  and  we  would  foot  it  in, 
~  'lich  was  done.    He  managed  to  get  into  Smith's  that  night. 


■  let 
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EIGHT  OF  WAY  ACROSS  NEVADA. 


The  nextday  we  went  to  Carson  City.  Nevada  was  not  then  a  State. 
The  council,  called  the  Territorial  council,  was  in  session,  and  we  spent 
about  two  weeks  there,  as  near  as  I  cau  recollect.  We  tried  to  get  a 
bill  through,  giving  us  the  right  of  way  across  Nevada  as  far  as  tho 
Territorial  council  could  give  It  to  ns,  together  with  certain  privileges 
for  tho  company.    After  that  we  went  to  Sacramento. 

Q.  After  yon  had  returned  to  the  board  of  directors,  after  you  had 

Ifeen  over  the  route,  what  took  place  iu  the  business  organization  of  the 

l-«ompany  as  to  raising  funds  1— A.  There  had  been  some  means  raised, 

90O  know,  from  these  counties.    Mr.  Huntington,  I  think,  had  been  East 

1  the  mean  time  and  had  raised  a  couple  hundred  thousand  (lollax%1Jcn 

'  >ck-    Things  looked  pretty  blue  for  the  company  Aunns  Wio^r >si»sft. 


2846  n.  s.  pacific  railway  commissioh. 

Q.  Of  what  year  are  you  now  speaking  t — ^A.  I  think  it  must  have 
been  1862. 

CHANaE  IN  BOABD  OF  BIBECTOBS. 

Q.  Had  yoQ  made  any  change  in  the  board  of  directors  f — A.  I  can- 
not be  positive,  but  I  think  that  in  the  mean  time  Mr.  fiailey  had  retired 
from  the  company  and  Mr.  Miller  had  been  elected  in  his  place.  I 
think  sOy  bnt  I  wonld  not  be  positive;  that  is,  I  do  not  know  whether 
it  happened  as  soon  as  that,  or  at  that  date.    1  woald  not  be  positive. 

Q.  Was  there  any  difficalty  in  the  board  of  directors  at  any  time  along 
there,  as  to  the  organization? — A.  Yes,  sir;  they  did  not  agree  very 
well. 

DISAGBEEMBNT  JN  THE  BOABD. 

Q.  When  did  the  disagi^eement  take  place  t— A.  Very  soon ;  not  a 
great  while  after  the  organization.  There  was  a  regular  meeting  of  the 
board  once  a  month,  bat  there  was  a  portion  of  the  board  that  used  to 
meet  oftener  than  that  at  Sacramento,  but  what  was  done  at  those 
meetings  I  do  not  know. 

Q.  What  portion  of  the  board  was  that !— A.  A  majority  of  them.  I 
think  five  of  them — at  least  four. 

Q.  What  were  their  names  t— A.  I  do  not  like  to  say ;  but  I  can  give 
the  names  of  those  who  were  not  there  better  than  those  that  were. 
Jndah  and  myself,  Gharles  Marsh,  and  L.  A.  Booth. 

Q.  Were  they  four  of  the  regular  directors,  and  did  they  meet  at  the 
regular  meetings  of  the  board  f — A.  Yes,  sir. 

Q.  When  did  the  other  five  meet ! — A.  They  might  have  met  twice 
a  day,  as  far  as  I  was  concerned. 

Q.  Who  were  they! — A.  Not  having  been  present,  I  could  not  tell 
you. 

Q.  Were  Stanford,  Huntington,  Crocker,  Hopkins,  and  Bailey  the 
other  men  f — A.  Mr.  Bailey  did  not  very  often  meet  with  them.  But 
after  his  retirement.  Miller  did. 

DISAGBEEMENT  AMONO  MEMBEBS. 

Q.  Did  the  four  directors,  with  whom  you  were  associat.ed,  complain 
of  these  quiet  meetings  of  the  other  five  directors  f — A.  There  was  a 
good  deal  of  dissatisfaction. 

Q.  About  what  was  your  disagreement  or  dissatisfaction  with  the 
other  five  t  —A.  As  to  the  modus  operandi  of  conducting  the  whole  thing. 

Q.  What  did  they  do ;  what  was  the  modus  operandi ! — A.  You  have 
seen  tbe  result  of  it,  or  at  least  the  world  has.  Thiugs  came  to  such 
a  pass  that  there  was  a  disagreement  to  a  certain  extent,  so  much  so, 
that  there  was  a  proposition  made  to  buy  or  sell  the  stock.  One  side 
was  to  remain  and  the  other  to  go  out,  and  vice  versa. 

causes  op  dissatisfaction. 

Q.  What  was  the  difference  between  the  four  and  the  five  as  to  the 
conduct  of  the  business  of  the  company  ? — A.  The  miuority  was  not 
satisfied  in  not  having  much  to  say  in  regard  to  the  management  and 
the  running  of  the  company.  In  the  general  meeting  of  the  boanl  we 
would  oftentimes  pass  certain  resolutions,  but  they  would  be  acted  on 
differently  and  reversed  as  to  the  results. 

Q.  Would  the  five  who  would  meet  afterwards,  those  who  would 
have  a  quiet  meeting  after  the  legoidx  m»^tm%  Nrould  adjoanii  reverse 
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wliiilever  waa  ilone  first  in  the  regular  meeting  ! — A.  They  werci  really 

I  he  boiird. 

Mr.  Cohen.  He  did  not  say  that,  Mr.  Chairman. 

Q.  What  do  you  sayl — A.  I  say  that  we  thoaght  they  were  ninning 

the  thing  according  to  their  notions,  regardless  of  the  opinion  of  the 

I  whole  board,  and  thingscame  to  snob  a  pass  that  one  side  or  the  other 

bad  to  retire  from  the  management. 
I      Q.  What  did  this  difficnlty  arise  over  T   What  did  the  difflenlty  come 
j  out  off — A.  ffopartienlar  one  thing;  but  there  was  along  list  of  griev- 
I  ^uccs. 

COUNTY  SnUSCEIPTIONS. 

Q.  Was  the  subject  of  tbe  subscriptions  of  the  counties  discussed  T — 
A.  Yes,  sir ;  that  was  one  thing. 

Q.  Was  there  a  difference  of  opinion  on  that  point  t — A.  Yes,  sir  j 
there  was  a  difference  with  regard  to  that,  and  also  with  regard  to  this 
stock  that  these  counties  had  taken. 

Q.  What  was  the  differencel  Wliat  did  you  maintain  with  the  gentle- 
men associated  with  you  and  what  did  tlie  other  five  do  aft«r  the  regular 
meetings  of  the  board  were  heldf — A.  The  remark  that  Judah  made 
was  this:  "  We  havegot  a  very  goodthing.  Itisgood  enough  for  any- 
body. Let  us  live  up  to  our  agreements  and  relations  with  the  counties 
and  all  parties  interested  in  this  matter."  There  seemed  to  be  a  little 
ilisposition  to  take  some  little  advantage  of  subscribers  to  the  stock. 

Q.  Did  they  take  advantage  of  the  subscribers! — A.  I  do  not  know 
Iiow  it  was  accomplished,  but  I  know  that  the  counties  did  not  retain 
their  stock. 

Q.  What  did  they  do  1 — A.  I  do  not  know;  but  a  good  many  mem- 
bers also  did  not  retain  their  stock.  They  were  original  subscribers  and 
bad  full-paid  stock,  and  they  said,  "  Here,  take  it  off  our  hands,  and  we 
will  have  no  more  to  do  with  it." 

Q.  What  did  the  five  do  differently  from  what  you  wanted  tbem  to 
dot— A.  They  were  the  controlling  influence  in  the  board.  They  were 
tbe  majority. 

Q,  Uow  did  tliey  take  advantage  of  the  subscription  to  the  stock  T — 
A.  I  do  not  know,  sir,  how  the  thing  was  worked  or  managed. 

DEATH   OP  CHIEF  EKGINEEB  JUDAH. 

Q.  Uow  long  afterwards  did  you  remain  in  the  board? — A.  After  this 
*  agreement  about  buying  and  selling  Jiidah  went  East  to  perfect  an  ar- 
'  rangement  to  take  the  stock.  He  was  taken  sick  while  crossing  the 
isthmus,  and  died  at  the  Astor  Hoa8e,in  New  York  City,  two  or  three 
days  after  he  arrived  there;  and  that  ended  the  matter,  so  far  as  that 
trausactioD  went.  When  he  left  here  he  iett  Montague— he  being  chief 
engineer  and  Montague  being  his  assistant — he  left  Montague  as  act- 
ing chief  engineer  in  his  absence.  As  I  have  said,  .}udab  died,  and  as 
eoon  as  1  got  an  account  of  his  death  I  tendered  my  resignation  as  di- 
rector. Governor  Stanford  wrote  back  to  me  that  it  had  better  not  be 
accepted,  unless  I  insisted  upon  it,  as  tbey  did  not  propose  to  make  any 
changes  in  the  board.     I  said  nothing  more  about  it  and  it  rested  there. 

tAt  the  next  annual  meetiugof  stockholders  there  were  seven  directors 
elected  instead  of  nine,  and  from  that  time  on,  I  believe,  there  } 
been  only  seven  directors  of  the  company. 


I 
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APPLIOATION  POE  STOCK. 

Q.  Bid  you  get  your  stock ! — A.  No,  sir. 

Q.  l>i(J  j-on  mateapphcation  foriti — A.  Yea,  sic. 
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Q.  To  whom  did  you  make  j'our  application ! — ^A.  The  last  applica- 
tiou  that  I  made  was  to  Miller,  the  secretary  of  the  company. 
Q.  What  Miller! — A.  Ed.  Miller  we  used  to  call  him. 
Q.  What  position  did  he  occupy  with  the  company  ? — A.  Secretary. 

NOT  ALLOWED  TO  INSPECT  THE  STOCK  BOOK. 

Q.  Did  you  get  your  stock  ! — A.  No,  sir.  I  went  in  and  asked  him  for 
the  privilege  of  looking  at  the  stock  book,  as  a  stockholder,  and  claimed 
the  right  to  see  it,  the  same  as  any  other  stockholder.  There  is  a  lon^ 
counter  across  his  office,  and  behind  that  there  is  a  vault,  where  the  books 
are  kept.  He  objected  to  handing  the  book  to  me,  and  finally  laid  it  on 
the  table  between  the  vault  and  the  counter,  with  the  back  of  the  book 
towards  me,  aud  said,  '^  There  is  the  book ;  look  at  it."  I  said,  ^^  Mr.  Mil- 
ler, that  is  not  what  I  came  for."  He  said,  '^  You  cannot  look  attbat 
book,  and  nobody  else  can ;  I  will  not  allow  it."  I  said,  *'  If  that  is  the 
case,  all  right.  You  acknowledge,  I  suppose,  that  I  am  a  stockholder  T 
He  said,  "  Yes."  I  said, "  I  would  like  my  Central  Pacific  stock."  He 
said,  "  Very  well."  My  stock  was  the  original  stock ;  but,  as  you  have 
seen  before,  the  stock  at  this  time  had  been  watered  up  to  one  hundred 
millioDS.  The  proposition  was  to  give  me  my  fifty  shares  of  th  is  watered 
stock,  and  I  objected  to  take  it.  I  said  I  would  not  take  that  stock,  and 
he  said,  ^'  All  right ;  you  may  take  it  if  you  want  it^  otherwise  not,  as  yea 
please."    1  have  never  had  anything  to  do  with  him  since  that  time. 

Q.  Did  you  ever  get  your  stock  ! — A.  No,  sir. 

DO  MONEY  CONSIDERATION  BEOEIVED. 

Q.  Did  you  ever  get  any  money  consideration  for  your  interest  in  the 
company  t — A.  They  never  paid  me  a  cent. 

Q.  Were  you  ever  offered  any  money  consideration ! — A.  Mr.  D.  O. 
MUls  went  on  the  street  in  Sacramento  and  bought  up  quite  a  number 
of  shares.  I  was  told  so,  though  I  did  not  see  it.  It  was  the  same 
style  of  stock  as  mine,  and  I  was  told  that  he  paid  at  the  rate  of  a  thous- 
and dollars  a  share  for  it.  I  was  told  so,  and  I  believe  it  to  have  been 
true.  I  think  it  was  worth  that  value,  provided  it  was  par  value  origi- 
nal stock.  I  tried  to  have  him  take  my  ^tock,  but  he  would  not  even 
make  me  an  offer  for  it  at  all. 

ADVISED  TO  INSTITUTE  LEGAL  PROCEEDINGS. 

Q.  Have  you  made  any  efforts  through  the  courts  to  recover  your  in- 
terests in  the  company  f— A.  I  have  not.  There  was  a  Jo.  Hamilton, 
with  whom  I  was  well  acquainted  for  a  good  many  years,  and  who  was 
attorney  for  a  good  many  years,  and  as  a  prosecutor,  and  he  frequently 
informed  me  in  Auburn,  his  place  of  residence,  that  I  ought  to  get  some- 
thing. He  frequently  said  to  me,  "  How  are  you  getting  along  with  the 
company  f  "  And  I  said,  '<  Everything  stands  as  usual."  He  would  say, 
^^  Why  don't  you  bring  suit  against  them  and  bring  them  to  some  kind 
of  terms?"  and  I  would  say,  "There  is  no  use  in  doing  that;  I  could 
not  afford  it.  I  think  the  gentlemen  will  do  the  fair  thing  when  it  suits 
their  convenience."  The  thing  went  on  in  that  way  for  several  years; 
finally,  as  I  was  going  away  from  there  aud  had  made  up  my  mind  to  go 
to  San  Diego,  a  party  came  to  me  and  said,  "  I  understand  that  yoo 
have  some  misunderstanding  with  the  railroad  company,  some  claim  or 
pther  against  them  f  "  I  said,  "  Tes."  He  said  you  had  better  put  it  in 
some  kind  of  shape  and  try  to  collect  something." 
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I»aw  two  or  three  partiea  iu  Haa  Francisco,  leading  attorueyn,  and 
they  said  that  they  were  not  in  shape  to  take  tbu  case  sisaiuat  the  voni- 
pauy.  Tlvy  Ustened  to  my  statement  and  said  that  it  was  all  right, 
lut  that  they  were  not  in  ahape  to  take  it,  and  recuujuieuded  me  to  go 
to  othiTs,  and  I  finally  fell  in  with  Mr.  Stratton,  whom  1  have  been  ac- 
gnainted  with  for  a  uumbei' of  years.  lie  used  to  be  Slate  librarian. 
Stratton  said  to  me, "  1  have  all  the  thiugrt  neceswarj'  heru,  and  would 
'ike  to  take  your  business,  as  you  are  going  away." 

HAYMOND  AND  8THATTON  EMPLOYED  AS   ATTOBNKTS. 

Q.  What  was  the  result  of  it! — A.  The  result  was  that  Uaymoud  and 
Stratton  took  the  uaso  and  went  on  with  it.  They  Kaid  that  I  need  not 
"_  i  jireseut,  that  they  would  keep  ma  ))uitted;  that  it  waa  a  matter 
Df  but  sixty  days  or  ninety  days  at  the  furthest  before  it  would  be 
Btratghteued  ap.  They  said  that  1  would  not  be  wanted  iu  the  mean 
time,  so  1  went  to  San  Diego. 

BB8ULTS  IN  DEFEAT. 

Q.  What  was  the  resnltl — A.  The  result  was  that  I  was  defeated, 
iDd  I  want  to  give  you  alittle  of  the  particulars.  They  ke2>t  me  posted 
or  a  time — two  or  three  letters  a  week.  Finally  this  commnuieation 
Stopped — this  correspondence — and  I  heard  no  more  from  them.    1  sup- 

gtse  it  went  by  default  or  some  other  way.     From  that  time  to  this  Mr. 
aymond  has  been  the  leading' attorney  of  the  Southern  I'acific  Com- 
pany.   That  is  all  I  know  about  it. 

TftlTNESS'S  LETl'EE  TO   THE   COMMISSION. 

The  Chairman.  Mr.  Strong,  I  want  to  read  yoiir  letter  to  this  Com- 
piissiou.     It  is  as  follows: 

San  Dieou,  Cai.,,  JuJj/  2(i,  1887, 
To  tbe  honorable  Kailhoad  COMMissioNKtis, 

San  Franoitco  : 
Obnts  :  Aak  Mr.  Crocker  why  ho,  Staaford,  and  HuntinKton  swore  ta  an  alSitaviC 
tbat  tim  foot-hUh  commeDCOil  at  Arcade  Crpek  iusUiad  of  Dtj  Croek,  as  lai<l  down  by 
T.  D.  Judab  and  niyisolf,  who  was  the  chief  ajiaisUnt.  The  Hiihsidy  naa  IIG.OUO  per 
^^ilofoT  tbefoot-kUl  seutiou,  adidCaiiceof  i^J  luilea,  Mr.  HnatiuKtim  &  Co.'Haffldu- 
^^'it  whieh  Mr.  J  udali  rufused  to  aina,  a*  well  a«  uiyBolf,  garo  tliem  $J3,000  per  mito 
Wliere  there  was  Dot  a  cnt  or  fill  of  3  fcot  in  the  whole  disliince, 

Aod  why  ILey  broke  np  every  oqo  of  the  tirat  cooCiactore,  tbon  formed  the  Finance 
ttid  CoQtTiiotion  Company  composed  of  Stanford,  HuntxuetoD,  aud  Hopkins,  Cbarlen 
Jrocker  and  Ed.  Miller,  and  let  the  wholo  job  to  Crocker  £Co.,  althoa;^  directors  of 
bu  road.  As  directors  liiey  let  the  cantract,  ns  the  coastructioa  cooimittoe  tliey  took 
be  contract,  and  as  tb«  radroad  company  they  paid  tfaemselvcH, 

^'hy  did  they  collect  |3,UM,0D0  tolls  on  the  Datcb  Flat  wagon-rond,  and  then 
idiarged  up  the  costof  ila  constmction  to  the  railroad  coiupany  as  uecoRsary  work 
for  the  construction  of  the  raibvad,  besides  freezing  me  ont  of  my  teutb  interest  iu 
ifhe  •anie,  which  Ur.  A.  A.  Sargent  can  verify. 

To  introdnco  myself  I  ai^ed  far  the  first  share  of  stock  of  the  C.  P.  R.  B,,  of  Cal., 
Mid  Mlioited  the  snbecriptions  of  the  Messrs.  Stanford,  UnnttDgtoa  &  Co.  They  du- 
Uined,  as  they  said,  oil  account  uf  imvcrty.  but  gave  uie  encauragoment  nntil  the 
Mock  woamostlv  taken,  when  they  Anally  closed  it  out ;  the  last  of  the  charter  Block 
'it  $1,000  »  mile  Imd  to  bo  subscribed  ond  10  per  cent,  paid  in  to  organize. 
It  was  DBtimntud  115  miles  to  the  State  line ;  they  took  1&  miles. 
Bosptwlfulty, 

D.  W.  STRONG. 

P.  8.— I  was  director  for  the  first  four  years  of  the  company. 

Q.  Are  the  facts  set  oat  in  your  letter  true  T — A.  I  tliink  so;  yei 
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Q.  Have  you  any  other  information  to  impart! — A.  As  to  the  leuglU 
of  time  I  was  one  of  the  board  I  would  not  be  certain,  but  it  was  about 
that  time. 

Q.  Have  you  anything  to  add  to  what  you  have  already  testified  to!— 
A.  No,  sir ;  not  that  I  know  of. 

Q.  Have  you  any  other  information  to  give  this  Commission  ! — A.  I 
do  not  recollect  of  anything  that  comes  to  my  mind  now. 

COBBESPONDEIVCE  PRODUCED. 

Q.  Have  you  any  other  papers  in  your  possession  ! — A.  I  have  some 
correspondence  between  Governor  Stanford  and  Huntington,  Crocker, 
Bailey,  and  Hopkins. 

Q.  Have  you  that  correspondence  with  you! — A.  I  have  also  some 
from  Mr.  Creed  Haymond,  &c.    Yes;  I  have  it  all  with  me. 

Q.  Has  it  any  connection  with  the  construction  of  the  Central  Pacific 
BaUroad  ! — A.  It  is  simply  a  verification  of  what  I  have  been  stating 
hei'C. 

Q.  Suppose  you  produce  the  letters  and  let  us  look  at  them. 

The  Witness.  You  do  not  want  to  look  over  all  that  list  of  letters, 
do  you  ! 

The  Chairman.  We  want  any  statement,  or  any  proof,  or  any  evi- 
dence  that  you  have  to  sustain  what  you  have  stated  to  this  Commis- 
sion. 

The  Witness.  Mr.  Norris  can  go  up  to  my  room  and  bring  down 
what  letters  he  thinks  necessary. 

Q.  Where  are  those  letters! — A.  They  are  in  my  room  on  the  third 
floor  of  this  house. 

Q.  Suppose  you  produce  them  before  this  Commission. — A.  All  right, 
sir. 

MR.  HAYMOND'S  explanation. 

By  Mr.  Haymond  : 

Q.  My  name  is  Haymond,  Mr.  Strong,  and  I  am  the  party  to  whom 
you  have  referred  in  your  statement.  The  application  that  StrattoD 
and  myself  made  was  an  application  to  the  attorney-general  for  leave 
to  bring  suit  against  the  Central  Pacific  Bailroad  Company,  and  was 
made  upon  your  verified  aflQdavit,  was  it  not ! — A.  Yes,  sir. 

Q.  In  what  year! — A.  It  must  have  been  in  1868  or  1869. 

Q.  Do  you  not  know  that  upon  the  hearing  of  that  application  before 
the  attorney  generaly-Judge  Robinson,  the  counsel  for  the  Central  Pa- 
cific, and  I  came  almost  to  blows  and  came  very  near  having  a  fight 
about  it! — A.  I  know  that  I  had  a  letter  from  you  to  that  effect. 

HIS  CONNECTION  WITH  THE  CENTRAL  PAOIPIO. 

Mr.  HATMom).  I  had  never  been  in  the  employment  of  the  Central 
Pacific  Bailroad  in  any  shape,  manner,  or  form  previous  to  the  year 
1881.  The  application  to  which  Mr.  Strong  refers  was  an  applicaUon 
which  required  no  testimony,  was  made  on  affidavit,  and  was  baaed 
upon  the  fact  that  the  Central  Pacific  had  not  completed  the  road  within 
two  years,  as  required  by  the  State  of  California.  Our  claim,  tberdbre, 
was  that  it  had  forfeited  its  charter,  and  we  asked  the  attorney-geo- 
cral,  whom  Mr.  Strong  supposed  to  be  his  friend,  to  allow  us  to  bring 
a  suit  to  annul  the  charter  of  the  company,  unless  it  would  pay  him  &r 
his  stock.    Was  not  that  the  cause  ot  action,  Mr.  Strong  t 

The  Witness.  It  waa  Bom^VJaxvi^  o^  \Xva.t  \Ll^d  \  ^ea^  sur. 
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FLNAI.  RESULT,  DEFEAT. 

Q.  And  you  were  advised  about  ita  progress  from  time  to  time,  were 
yoa  not  T — A.  Tes,  sir  ;  but  the  final  caloiiDation  of  the  whole  thing  was 
that  1  was  defeated,  and  uo  esplaoatiou  came  to  me  oue  way  or  the 
other, 

<J,  Mr.  Strattou  was  the  oue  particularly  engaged,  and  he  would  have 
■written  to  you.  You  engaged  liim  particularly.  Yoa  did  not  know  me 
at  all,  did  you  f — A.  No,  sir ;  but  you  aud  Strattou  were  copartners. 

Q.  Yes;  but  Strattou  was  the  one  with  whom  you  communicated, 
and  was  the  one  who  drew  up  your  affidavit  for  you,  was  he  not  1 — A. 


NO  SUIT  WITtt   ATTOENBY-GENEBAL'a  CONSBHT, 


I 

■     Q   And  he  depended  upon  the  man  whom  you  supposed  to  be  your 
Hfiiend,  the  attoruey-general  of  tlie  State,  to  get  a  solution  of  the  (jues- 
Vtion.    We  knew  that  we  could  bring  no  suit  without  his  conseut,  and 
^  you  knew  it  also,  did  you  uot  t — A.  I  know  that  that  was  the  state- 
ment which  yon  made  to  me,  that  1  had  to  get  his  consent.    At  that 
time  he  was  not  attorney-general  of  the  State.     That  was  when  the 
nomination  was  made,bnt  tfiere  was  no  question  ationt  hio  being  elected; 
but  there  was  no  proviso  after  he  whh  elected. 

Q.  He  was  attorney-general  of  tlio  State  at  the  time,  and  we  appeare<l 
before  him.  1  distinctly  remember  that  the  counsel  for  the  company, 
Robert  liobiuson,and  I  oame  very  near  having  a  fight  on  that  occasion. 
"Very  bitter  words  passed  between  us.  I  thought  that  the  only  remedy 
that  you  had,  becauseyou  had  not  bought  your  stock,  and  were  not  enti- 
tled to  it  as  such  under  the  laws  of  this  State.  I  advised  you  that  if  we 
icould  get  leave  to  bring  such  a  suit,  I  thoaght  the  company,  rather  than 
Jiave  such  a  snit  instituted,  would  be  willing  to  pay  the  par  value  of 
ithat  stock.  Was  not  tliat  the  advice  that  1  gave  you  t — A.  Yes,  sir. 
%oi 
"ha 


BEFUSAL  OF  ATTORNEY- GESEEAL  TO  BBINO  SUIT. 


Q.  We  had  no  difference  of  opinion  in  relation  to  this  matter.  We 
soirid  bring  a  suit  of  this  kmd  if  we  got  permission,  and  wo  could 
liave  forced  the  company  to  do  something.  Under  such  a  suit  we  could 
have  caused  these  people  some  trouble  unless  they  did  what  we  claimed, 
and  I  think  that  we  advised  you  that  you  had  a  right  to  recover.  Did 
you  ever  hear  anybody  say  that  in  that  proceeding  wo  did  not  carry  out 
our  instructions  to  the  full  length  aud  do  everything  for  you  in  our 
powert  We  failed  simply  because  the  attoruey- general  absolutely  re- 
fused to  allow  us  to  bring  a  suitf — A.  I  never  heard  anything  about  it. 

I      There  was  nobody  interested.     1  had  no  correspondence  with  anybody 

^^bnt  yourself  aud  Strat^on. 


A  PCESDN4L  VINDICATION. 


Mr.  Hatmond.  The  attorney-general  having  denied  the  applicatlou, 
that,  of  coarse,  was  the  end  of  it.  I  only  want,  so  far  as  I  am  personally 
coDcemed,  to  have  it  understood  that  1  never  took  a  suit  for  a  man  and 
did  not  do  the  best  I  could.  I  had  nothing  whatever  to  do  with  the  Cen- 
tral Pacific  until  the  year  1881,  and  this  other  matter  came  up  in  18GS 
or  1869.  I  never  had  any  employment  of  any  kind,  shape,  manner  or 
I  form  before  I  entered  the  employment  of  the  company  six  years  ago, 
H'     Q.  Wajsit  not  true,  Mr.  StroEig,  in  pointof  fact,  that  yoa  hailQul^^\<^ 
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10  per  ceut.  od  your  stock  t^ A.  I  have  tho  documents  to  sboW  tlie  con- 
trary. 

AMOUNT  PAID  POE  STOCK. 

Q.  How  much  did  you  pay  ! — A.  The  books  of  the  company  ouglit  to 
show. 

Q.  How  much  do  you  remember  t-^-A.  Four  thousand  dollars. 

Q.  On  whatt — A.  Five  thousand  dollars.  I  had  credits  with  the 
company  which  would  more  than  balance  it.    . 

Q.  Did  you  not  know  that  under  the  laws  of  this  State  no  stock  in  a 
railroad  company  could  be  issued  until  fully  paid  up  in  cash  ? — A.  The 
other  members  of  the  board  never  had  paid  for  their  stock  in  cash. 

Mr.  Haymond.  Of  that  I  know  nothing. 

The  Witness.  I  do.  I  had  credits,  and  Judah  went  before  the  gen- 
eral board  and  tried  to  have  them  allow  me  something,  which  they  de- 
elined  to  do. 

LAW  BEGABDINa  ISSUE  OP  STOCK. 

Commissioner  Andebson.  I  want  to  know  if  what  has  been  stated  is 
really  the  law  of  this  State.  I  have  been  given  to  understand  that  it 
simply  required  a  payment  of  10  per  cent.,  and  that  then  the  parties 
could  take  their  stock. 

Mr.  Cohen.  Under  this  incorporation  law,  as  it  then  stood,  you  coald 
only  be  called  upon  for  10  per  cent,  per  month,  until  the  whole  amoant 
was  paid  in. 

Commissioner  Andebson.  Does  your  law  forbid  the  issuing  of  rail- 
road stock  unless  it  be  paid  for  in  full  t 

Mr.  Haymond.  Yes ;  money,  or  what  is  equivalent  to  money.  The 
courts  here  have  held  that  promissory  notes  are  equivalent  to  cash. 

The  Chaibman.  How  long  has  that  been  the  law  t 

Mr.  Haymond.  I  will  not  state  how  long,  because  I  have  not  been 
very  familiar  with  corporation  law  until  late  years. 

the  ten  PEB  CENT.  PBOVISION. 

Mr.  Cohen.  The  original  railroad  law  of  this  State  was  passed  in 
18G1.  You  will  find  it  in  the  session  laws  of  that  year.  They  were 
amended  in  1863,  and  the  law  as  then  amended  continued  until  the 
adoption  of  the  code  in  1 871. 

The  Chaibman.  Was  that  10  per  cent,  provision  in  the  act  of  1861! 

Mr.  Haymond.  ^  es,  sir ;  it  had  to  be  paid  in  advance  before  the  ar 
tides  of  incorporation  could  be  filed.  The  supreme  court  of  this  State 
bus  held  that  payments  could  be  made  in  money,  or  anything  eqnira- 
lent  to  money ;  even  a  solvent  promissory  note  was  a  payment. 

Commissioner  Andebson.  kt  the  time  of  the  organization  of  tbis 
company,  was  it  the  law  that  the  stock  must  be  fully  paid  for  before  it 
could  be  issued  t 

Mr.  Haymond.  Yes,  sir ;  I  am  only  stating  it  now  from  memoiy,  as 
it  has  been  a  long  time  since  I  looked  it  up.  In  this  Strong  matter  of 
course  we  would  not  have  brought  suit  to  compel  them  to  issue  the 
tifty  shares  of  stock,  because  he  had  forfeited  them.  I  do  not  caie  to 
examine  Mr.  Strong  any  further,  because  I  have  brought  out  all  that  I 
wish.  I  knew  that  he  was  mistaken  in  his  statements,  and  simply 
wanted  to  bring  out  the  facts. 


lANlEL    W.   STEONO. 

IKCOHPOHATION  OF  CEMTBAL   I'AClPlf. 

By  Mr.  COHEM : 
Q.  What  is  your  recoUectioQ  of  tlie  year  in  wkicb  the  CeDtral  Pacific 
was  iucorporated  T — A.  ISGl. 

Q,  Toll  said  1860,  did  you  not ! — A.  I  tliink  tlie  opening  occasion  was 
tile  Stb  day  of  January,  ISCl.  We  broke  ground  ou  that  occasion  and 
had  agraud  demouBtxation  in  Sacramento.  Organization  waa  perfected 
the  year  before. 

Q.  Did  you  sign  more  than  one  article  of  association  t — A.  Yes ;  1 
tliiuk  so.    I  would  not  be  poeitive. 
,       Q.  The  articles  of  associatiou  sigued  l)y  you  bear  date  the  2(th  day 
L  of  July,  1861.     Did  you  sign  any  oUier  than  that  I — A.  None  after  that. 

RUB3CE1PTION  FOE  STOCK. 

Q.  You  subscribed  there  for  fifty  shares,  did  yon  not ! — A.  That  was 
I  previous  to  that,  a  year  previous  to  that  date. 

Q.  Did  you  pay  any  money  previouB  to  the  date  of  the  signing  of 
the  articles  of  association  in  1801 ! — A.  No,  sir. 

Q.  Previous  to  siguiug  the  articles  of  association  iu  1861,  did  you  pay 
any  money  to  the  Oentral  Pacific! — A.  Money  or  its  equivalent.  I  had 
a  recefpt  from  the  compauy,  which  was  the  same  thing. 

Q,  Have  yon  that  receipt? — A.  No,  sir. 

Q.  What  valae  did  the  compauy  get  for  that  receipt  f — A.  It  was  it 
receipt  for  10  per  cent ;  a  inouthly  receipt. 

Q.  You  had  a  receipt  for  10  per  cent,,  did  yoat — A.  Yes,  sir. 

Q.  When  did  you  flrstpay  10  percent.tothecompany  t — A.  I  would 
not  be  positive,  but  I  received  my  credits  by  vote  of  the  board  of  di- 
rectors. I  had  done  as  much  work  and  probably  more  than  nnybody 
else  at  the  time. 

Q.  How  many  payments  of  10  per  cent,  did  you  make  ou  the  fifty 
shares  tbnt  you  subscribed  t — A.  I  hiul  receii)ts  for  four. 

Q.  How  timch  ;  that  would  be  82,000,  would  it  nott — A.  No;  [am 
mistakeii ;  there  are  eight  receipts.  I  had  receipts  for  10  per  cent,  ou 
tS,000,  and  I  had  eight  receipts: 

PAID  FOB  IN  MONEY  OS  ITS  EQUIVALENT. 

I  Q.  You  paid  80  per  cent,  on  your  subscription,  did  yon ! — A.  Yes, 
P  sir:  and  I  have  receipts  to  that  effect. 

Q.  Did  you  pay  that  in  money! — A.  Money  or  its  equivalent. 

Q.  What  was  the  equivalent ! — A.  I  had  receijits  for  it. 

Q.  What  was  the  equivalent  of  the  money  T — A.  A  part,  in  fact  all, 
was  for  services.  I  used  a  great  deal  of  money  on  behalf  of  the  company, 
and  1  was  credited  for  the  money  when  1  made  my  statements. 

Q.  What  was  the  character  of  the  service  rendered  f— A.  In  connec- 
tion with  the  surveying  party.  I  neverreceivedauy  salary  or  payment, 
or  anything,  for  my  services  as  director.  It  cost  me  a  good  deal  of 
money.  I  had  to  travel  from  Dutch  Flat  to  Sacramento  by  stage,  and 
Bpent  a  goml  deal  of  time  going  there  and  back  again,  and  I  never  got 
my  expenses.  I  |>aid  out  other  money  for  the  company  during  the  time 
that  I  was  an  active  member  of  the  board. 

Q.  Did  you  pay  any  portion  of  the  80  per  cent,  iu  money  t — A.  I  did 
not  go  into  the  office  and  pay  it  as  an  assessment,  but  I  did  pay  it  oat 
for  the  benefit  of  the  company,  and  It  was  credited  to  me  in  my  settle- 
ment as  cash  and  services  iu  connection  with  my  other  atitvvGiia. 
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Q.  Your  payments  were  for  your  own  personal  expenses  in  traveliug, 
were  they  not  f — A.  For  the  benefit  of  the  company. 

Q.  Were  they  expenses  that  you  yourself  had  incurred  t — A.  Yes, 
sir;  while  with  Mr.  Judah  I  paid  bills  for  the  company  lor  different 
men  out  on  the  line  of  the  road.  The  bills  were  brought  to  me  and  I 
paid  them^  and  charged  them  up  to  the  company. 

NO  MONEY  PAID  TO  SECBETABY  ON  STOCK. 

Q.  You  paid  nothing  to  the  secretary  in  the  shape  of  money  on  your 
subscription  to  stock,  did  you  ! — A.  No,  sir;  I  did  not,  not  a  10-cent 
piece,  nor  did  any  of  the  rest 

Q.  How  much  of  that  80  per  cent,  was  for  money  disbursed  by  you, 
and  how  much  for  your  services  f — A.  I  am  sure  that  1  never  charged 
my  memory  with  it.    I  could  not  tell  you. 

Q.  Can  you  approximate  it  ^ — A.  I  cannot  tell  you  anything  about  it 
I  never  troubled  myself  with  it.  Everything  was  going  along  smoothly, 
and  I  did  not  pay  much  attention  to  it  When  I  got  my  receipts  I  sup- 
posed that  was  enough. 

OFFER  TO  PAY  BALANCE  DUE  ON  STOCK. 

Q.  Did  you  offer  to  pay  the  balance  due  on  your  stock,  the  balance 
between -the  $4,000  and  the  full  amount? — A.  I  did,,  after  I  gave  in  my 
charter  stock. 

Q.  When  did  you  make  that  offer  ! — A.  I  do  not  know  whether  it 
was  in  1868  or  1869.    I  have  got  the  documents  to  show  the  date. 

Q.  You  say  it  was  1868  or  1869  ?— A.  It  might  have  been  1867. 

NXJMBEB  OF  SHARES  DEMANDED. 

Q.  How  many  shares  did  you  ask  the  secretary  to  give  you  at  the 
time  that  you  made  this  demand  f — A.  I  claimed  that  that  watered 
stock  was  only  worth  10  per  cent,  of  my  original  stock. 

Q.  How  many  shares  did  you  want  him  to  issue  to  you  ? — A.  I  had 
fifty  shares  of  original  stock. 

Q.  How  many  shares  did  you  want  issued  to  you  for  your  original 
subscription  of  fifty  shares  ? — A.  Five  hundred  shares  of  this  watered 
stock. 

Q.  Would  he  not  give  it  to  you  1 — A.  No,  sir. 

Q.  How  much  did  he  want  to  give  you  ? — A.  The  same  amount  as 
my  original  stock. 

WATERED  STOCK. 

Q.  You  say  the  stock  was  "  watered  ;^  what  do  you  mean  by  that  t— 
A.  When  I  subscribed  for  the  stock  the  capital  stock  of  the  company 
was  only  $15,000,000.  It  was  afterwards  increased  to  one  hundred 
million,  and  when  I  asked  for  my  stock  one  hundred  million  was  the 
capital  stock  of  the  company.  The  books  of  the  company  will  show 
that  the  stock  was  one  hundred  million.  I  considered  my  stock  was 
equal  to  600  shares. 

Q.  I  would  like  you  to  inform  the  Commission  a  little  further,  if  you 
will  be  so  kind,  as  to  when  the  service  that  constituted  your  payment 
of  80  per  cent  on  your  subscription  was  rendered ;  was  it  before  or- 
ganization of  the  company  or  afterwards  f — A.  Afterwards.  I  waa  also 
ia  the  service  of  the  company  \>eiot^  Wi^it^  tm*^ 


Q.  Yon  have  spoken  of  surveys  made  in  1850  and  1860,  before  the  or- 
tnizatiOD  of  the  Central  Pacific.  That  company  was  not  organized 
Btil  18(11,  was  itl — A.  They  had  nothing  to  do  with  that.  I  never 
lade  any  ctinrge  for  tboso  services.  I  took  charge  of  that  party  and 
ent  over  the  coantry  to  the  crossing  of  the  Truckee.  Jadah  and  1 
ent  only  to  the  State  line;  afterwards  the  men  went  on  a  separate 
ttvey  ;  and  a  man  by  the  name  of  Kingsbury,  on  the  Piacerville  road, 
Ddertook  to  bead  as  off,  I  took  charge  of  the  party,  and  went  over  to 
_  B  upper  crossing  of  the  Truckee,  at  the  lower  end  of  the  Tmokee 
iiioij,  and  commenced  a  line  of  surveys  upon  the  upper  river. 

DATE  OP  SEBTICES  EENDEBED  TO  COMPAMY. 

Q.  Between  what  dates  were  your  services  rendered  to  the  com- 
wy! — A.  You  may  say  between  Jauuary,  1860,  and  lSt)4. 
Q.  What  time  in  1864  f — A.  1  do  not  know,     I  do  not  recollect  the 
He. 

Q,  Cau  yon  not  remember  at  what  time  these  services  ceased  t — A. 
r.  1  had  DO  occasion  to  charge  my  memory  with  it.  I  do  not 
liow  anything  about  it.  It  made  no  dift'erence  to  me  whether  I  recol- 
Bte<l  it  or  not. 

O.  Did  you  render  any  other  services  to  the  company,  or  do  any  other 
Ling  than  on  the  survey,  or  in  conncctioD  with  your  services  as  direo- 
■,  during  the  time  you  mentioned  T — A.  I  did,  sir. 
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OOTTNTT  ELECIIOKS  OONCEBNINQ  SUBBOBIPTIONS. 


Q,  What  were  they  1 — A.  Hopkins,  I  think,  it  was 

Q.  Which  one  t — A.  Mark  Hopkins.  He  was  the  only  Hopkins  that 
i  knew  iu  those  days.     He  requested  me  to  take  charge  of  the  <;anvas8 

Placer  County,  and  try  to  get  as  many  votes  as  we  could  on  this  qnes- 
ID  pending  to  take  st^ick  in  the  Central  Pacitic  Railroad  Company  on 
IB  part  of  Placer  County. 
Q.  In  what  year  was  that! — A.  I  donot  know  whetherit  wasin  1860 

1861.  It  was  at  the  election,  or  previous  to  the  election,  in  Placer 
lUDty,  on  the  question  of  taking  that  stock.  I  do  not  remumt)er  the 
He. 

,.  Wan  it  in  1860  or  1801 1  It  is  important  to  discover  that  fact. — 
,  1  do  not  remember  the  dates  of  those  elections  held  in  Sacramento, 
tn  Francisco,  and  Placer  Couniies  at  that  time.  Each  county  had  an 
!otiori  of  its  own. 

Q.  Do  you  say  that  your  services  to  the  company  ended  in  1804 1 — 
i  Yes,  sir. 

Q.  Bnt  you  cannot  remember  at  what  time  in  18C4  it  wasf — A.  N) 
^^;  1  cannot, 

ORIGINAL  CAPITAL  STOCK  OF  CENTRAL  PACIFIC. 

Q.  Do  you  remember  what  the  ongiual  capital  stock  of  this  c 

ksl — A.  I  think  it  was  lifteen  millions. 

Q.  Do  you  mean  the  original  ca]>ita]  stock  f — A.  Yes,  sir. 

Q.  'f  be  articles  of  association  show  it  to  have  been  eight  and  a  balfa 

llious.     Which  do  you  thJnk  most  rehabhs  your  memory  or  this  doei  ~ 

'  1 — A.  The  prabability  is  the  document  is  correct.     1  do  not  vfas 
«ay  anything  about  the  fact.     I  do  not  recollect  an^t,livii^  ■a>io\\t\X..'i 
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Q.  Were  you  a  director  of  the  Central  Paeiflc  in  the  year  1864 1— A. 
I  think  that  my  letter  from  Governor  Stanford  was  dated  in  1864,  some 
time. 

INCREASE  IN  1864. 

Q.  When  t— A.  Some  time  in  1864. 

Q.  Do  you  remember  the  capital  stock  of  the  Central  Pacific  Railroad 
Company  being  increased  in  the  year  1864  from  eight  and  a  half  millions 
to  twenty  millions  f — A.  I  recollect  something  about  it.  I  do  not  recol- 
lect the  i)articular8. 

Q.  Was  that  done  with  your  consent  t — ^A.  I  do  not  recollect.  I  do 
not  think  I  was  present  at  the  meeting  of  the  board. 

Q.  You  did  not  testify  your  dissent  to  that  increase  in  any  way,  did 
you  ^ — A.  No,  sir ;  I  did  not. 

Q.  Can  you  remember  when  it  was  that  you  demanded  five  hundred 
shares  of  stock  from  Mr.  Miller  f — A.  Some  time  in  1869. 

Q.  Did  you  know  that  previous  to  that  date,  on  July  23,  1868,  the 
capital  stock  of  the  Central  Pacific  had  been  increased  to  $100,000,000 1— 
A.  I  did. 

DOES  NOT  OBJECT  TO  INCREASE  TO  $100,000,000. 

Q.  Did  you,  as  a  stockholder,  object  any,  or  make  any  dissent  before 
the  board  of  directors  t — A.  I  was  not^a  member  of  the  board. 

Q.  You  were  a  stockholder,  were  you  not^  Do  you  not  say  so  ? — A 
I  ftupposed  that  I  was  a  stockholder.  Mr.  Miller  would  not  allow  me 
to  look  at  the  book. 

Q.  You  stated  that  it  was  afterwards  that  Mr.  Miller  would  not  allow 
you  to  look  at  the  books.  Do  you  know  that  in  July,  1808,  before  you 
made  your  demand  on  Mr.  Miller  for  500  shares  of  stock,  the  capital 
stock  was  increased  to  $100,000,000 1 — A.  Yes,  sir. 

Q.  Did  you,  after  July,  1868,  between  the  time  of  that  increase  and 
the  time  you  made  your  demand  on  Mr.  Miller  for  this  500  shares  of 
stock,  testify  your  disapprobation  in  any  way  to  that  increase  of  cap- 
ital t— A.  I  do  not  think  I  ever  did.  I  had  lost  a  good  deal  of  interest 
in  the  whole  project  at  that  time. 

Q.  You  started  out  originally  with  the  statement  that  the  stock  had 
been  watered,  did  you  not  t — A.  I  put  it  in  that  way.  You  can  modify 
it  if  you  want  to.    1  call  it  watering  stock. 

Q.  I  cannot  modify  your  testimony.  Why  do  you  call  it  watering 
stock? — A.  I  call  it  watering  stock,  because  it  was  an  increase  of  the 
capital  stock. 

WERE  ASSETS   INCREASED  COBBESPONDINGLY  t 

Q.  Was  there  an  increase  of  the  capital  stock  without  corresponding 
assets  f — A.  That  I  do  not  know.    I  never  investigated  this  matter. 

Q.  Do  you  not  think  that  it  is  -rather  necessary  to  investigate  that 
fact  before  you  charged  the  directors  with  watering  their  stock  t 

The  Witness.  W  here  do  these  assets  come  from  t 

Mr.  Cohen.  1  am  asking  you  if  you  do  not  know  that  there  were 
assets  corresponding  to  that  increase  of  capital  t 

The  Witness.  The  Government  made  two  different  subsidies  to  this 
company.    Of  course  that  was  afterwards. 

ARTICLES  OF  ASSOCIATION. 

Q.  That  does  not  answer  my  question  at  all.  Did  you  know  the 
purpose  of  the  articles  oi  a&^omXXoxi  "wXiv^  ^q>m  ^\M,\^^t    How  moeh 
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Bad  WH8  to  Iw  built  under  those  articles  t — A.  We  were  organized 
nder  tlie  State  law  to  build  to  the  State  line.  That  is,  as  for  as  Cali- 
trnia  weut.  We  afterwards  formed  a  diU'erent  organization  to  extend 
hst.  after  the  Government  had  made  arran^^ements  with  the  Union 
lOtiific  and  Central  Pacific  that  each  should  extend  its  line  until  it  met 
le  other,  or  any  other  line  going  east  or  west. 

Q.  Was  it  not  required  by  the  act  of  Congress  that  the  company 
Sould  construct  portions  of  road  not  contemplated  by  the  original 
ttielee  of  association,  and  was  it  not  for  this  reason  that  the  stock  of 
le  Central  Pacific  was  iucrea8e<l  I — A.  I  do  not  know.  It  was  all  on*) 
iganization  and  oue  company.  What  the  excuse  was  I  do  not  knoi 
i  was  under  the  same  organization  that  it  was  made. 


OPINIONS  vs.  PACTS. 


■Q.  Are  you  not  guessing  at  a  great  many  of  the  things  that  you  have 
tformed  this  Com  mission  about  as  being  positively  aware  of  t  hem;  are 
to  not  adopting  some  popular  traditions,  and  coming  here  and  putting 
Lem  in  the  form  of  evidence  without  knowing  them  to  be  facts  of  your 
tru  knowledge f — A.  No,  sir;  I  have  vouchers  tor  anything  I  state. 
■Q.  It  seems  to  me  that  yop  have  not  upon  the  questiou  of  watering 
XKik.  Do  you  know  any  of  these  facts  personally,  from  being  present 
Bfore  the  board  of  directors! — A.  I  do  not  know  tbiugs  that  have 
Ben  doue  at  meetings  when  I  was  not  there. 

Q.  You  have  testified  here  as  to  disagreements  among  the  board  of 
airectors;  yon  have  said  that  there  were  quiet  meetings  of  a  portion  of 
the  board  of  directors,  at  which  the  rainoriiy  were  not  represented;  do 
yon  know  of  any  instance  in  which  the  directors  met  otBcially  as  a  board 
of  directors,  and  passed  any  act,  adopted  any  resolution,  or  did  anything 
to  bind  or  afl'ect  the  interests  of  the  company,  at  which  meetings  you 
were  not  invited  to  be  present,  at  the  time  that  yon  were  a  director! — 
A.  1  was  notilied  to  be  present  at  all  the  regular  monthly  meetings  of 
he  board.  At  none  of  these  other  meeting-s,  except  one  or  two  or 
B  different  occasions,  was  I  present,  except  when  I  was  notified  by 
le  secretary  to  be  present  on  some  s{)ecial  business. 

SACHET  MBETtNGS  OP  BOARD. 

Q.  There  were  no  secret  meetings  held  then  without  yonr  knowledge, 
ere  tberet — A.  I  could  uot  say  as  to  that,  ^^.s  I  said  before,  they 
igbt  hold  a  meeting  twice  a  day,  and  I  would  not  know  of  it 
Q.  But  that  would  not  be  an  oflicial  meeting,  would  it ;  and  anything 
ODeat  such  a  meeting  would  not  bind  the  company,  would  it!— ^A.  No, 
*r.  But  where  there  are  two  factions  in  a  board  the  majority  can  uul- 
ly  tho  acts  of  the  whole  board. 

Q.  You  mciin  that  the  board  was  divided  into  s,  mtgority  and  a  mi- 
>rity,  do  you  uotf — A.  About  tho  time  that  I  left  it ;  yes,  sir. 
Q,  AnU  the  vote  of  the  majority  conti-olled  the  action  of  the  company, 
as  nut  that  it  f — A.  Yes,  sir. 

ij,  Is  that  different  from  the  mode  of  government  of  any  other  com- 
my  t — A.  I  do  not  know  that  it  is. 

PROPOSITIONS  TO  BUY  OB  SELL  STOCK, 

^.  Ynu  have  stated  that  when  that  condition  of  things  prevailed  fl 
^iority  vote  was  cootmlling  the  afi'airs  of  the  company,  so  that  tb«' 
Beuoe  of  the  minority  was  uot  felt,  and  there  viaa  a.  ^vo^tm^w^  v 


me         I 


2858  U.  S.  PACIFIC   RAILWAY   COMMISSION. 

to  buy  or  Bell  the  stock  held  by  the  different  members  of.  the  direction. 
At  what  time  was  that  proposition  made  t — A.  It  was  either  in  1863  or 
1864  'y  I  cannot  say  which. 

Q.  How  much  had  yon  paid  on  your  stock  when  this  proposition  was 
made? — A.  I  have  got  receipts  for  the  amount,  I  told  you. 

Q.  You  had  then  paid  80  per  cent.,  had  yout — A.  Yes,  sir. 

NO  ASSESSMENTS  MADE  ON  WITNESS'S  STOCK. 

Q.  Was  not  the  balance  due  on  your  stock  called  for  between  that 
time  and  the  time  that  you  applied  to  Mr.  Miller  for  the  five  hundred 
shares?— A.  I  never  was  asked  for  an  assessment  on  this  stock. 

Q.  Did  you  not  see  the  notice  of  the  secretary  published  in  the  papers 
of  Sacramento  calling  upon  stockholders  to  pay  their  assessments  ? — ^A* 
Yes,  sir ;  but  I  had  receipts  ahead  of  the  advertisements. 

Q.  Did  you  follow  those  advertisements  right  along? — A.  I  had  re- 
ceipts ahead  of  them  up  to  the  time  I  left. 

Q.  Did  you  see  the  advertisement  calling  for  the  ninth  assessment 
upon  the  stock  that  had  been  subscribed,  or  the  tenth  ? — A.  No,  sir ;  I 
do  not  think  I  did. 

Q.  You  paid  no  assessment  on  your  stock  to  the  officers  of  the  company, 
did  you  ? — A.  The  company  was  owing  me  more  than  they  amounted 
to,  and  I  supposed  it  would  be  credited  up  to  me. 

Q.  For  wUat  did  they  owe  you  more  than  the  80  per  cent,  with  which 
they  had  credited  you  ? — A.  I  have  not  the  minutes  of  all  the  little 
transactions  that  I  had  with  the  company. 

Q.  You  have  said  in  your  examination-in-chief  that  the  prospects  of 
the  company  at  the  time  you  were  a  director  were  looking  very  blue ; 
what  was  the  reason  that  you  did  not,  when  the  offer  was  made  to  buy 
or  sell,  sell  your  stock  ? — A.  Because  we  thought  we  could  do  better. 

Q.  Do  you  say  that  you  never  have  received  anything  at  all  for  that 
stock? — A.  No,  sir;  nothing. 

NO  LEGAL  MEASURES  TAKEN  TO  SECURE  STOCK. 

Q.  Did  you  ever  make  any  attempt  whatever,  by  legal  or  other  means, 
to  force  the  Central  Pacific  liailroad  Company  to  issue  to  you  those  fifty 
shares  of  stock  on  payment  of  the  balance  due  ? — A.  No,  sir.  I  found 
that  I  had  no  strength  to  litigate  against  leading  attorneys  who  were 
apparently  subsidized,  or  otherwise  engaged,  so  that  they  could  not 
act.  I  could  do  nothing  because  of  the  expense,  and  there  was  no  use 
throwing  good  money  after  bad.  I  went  away  entirely,  and  never  ex- 
pected to  realize  any  money  frCfm  it. 

Q.  The  evidence  brought  out  in  this  case  is  that  some  people  who 
owned  stock  received  over  $500  a  share  for  it;  could  you  not  have  put 
in  your  stock  ? — A.  I  had  no  stock. 

Q.  Did  you  not  have  receipts  for  80  per  cent.? — A.  I  did  not  meet 
this  party.  I  think  it  was  Mr.  Mills.  I  was  in  San  Diego  at  the  time, 
and  I  saw  the  report  in  the  Sacramento  Union. 

Q.  Had  you  receipts  showing  your  payments  of  80  per  cent.  ? — ^A. 
Yes,  sir. 

RECEIPTS  TURNED  OVER  TO  O.  D.  LAMBARD. 

Q.  But  you  never  attempted  to  enforce  your  rights  under  those  re- 
ceipts, did  you? — A.  I  turned  the  receipts  over  to  a  man  by  the  name  of 
O.  D.  Lambard.    He  told  me  that  he  thought  I  could  realize  something 
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from  my  stock,  as  the  company  was  not  disposed  to  give  me  anything 
for  it.  He  said  that  the  company  woald  not  do  so,  bnt  .that  if  ho 
conhl  collect  it  he  woald  do  so  upon  the  basis  that  he  woald  take  all  up 
to  the  par  value  and  divide  everything  above  that  figure.  I  was  to  get 
half  of  the  advance.  I  turned  the  receipts  over  to  Lambard,  and  from 
that  day  to  this  I  have  never  seen  him.  I  went  to  San  Diego,  and  I  do 
not  know  what  he  has  done  with  the  stock  or  with  the  receipts.  I  pre- 
sume, from  what  I  have  seen  in  the  newspapers,  that  the  same  stock 
has  been  litigated  in  New  York  in  connection  with  some  suit  in  which 
Mr,  Huntington  is  involved. 

Q.  Is  the  Lambard  you  mentioned  the  same  party  who  instituted  a 
suit  against  the  Central  Pacific  for  an  accounting  upon  the  stock  issued 
by  that  company  f 

The  Witness.  Did  I  see  such  a  statement^  do  you  mean  t 

Mr.  Cohen.  Was  the  Lambard  you  speak  of  the  gentleman  who  was 
plaintiff  in  the  suit  I  have  mentioned! 

The  Witness.  I  do  not  recollect  the  suit.  The  name  of  that  party 
was  O.  D.  Lambard. 

Q.  In  what  year  was  it  that  you  turned  that  stock  over  to  Mr.  Lam- 
bard f — A.  I  think  it  was  in  1868. 

Q.  Then  you  were  not  in  possession  of  the  stock  when  you  asked  Mr. 
Miller  to  issue  stock  to  you  in  1869 1  You  did  not  hold  the  certificates 
at  that  time,  did  yonf — A.  I  would  not  be  iK)sitive  in  regard  to  these 
dates,  because  I  had  no  occasion  to  charge  my  mind  with  them.  It  lias 
been  some  time  since  these  things  took  place ;  but  by  reference  to  cer- 
tain documents  I  can  give  you  the  exact  dates. 

ALLEGED   PUBGHASE  OF  STOCK  BY  D.  O.  MILLS. 

Q.  You  spoke  of  D.  O.  Mills  going  on  the  street  in  Sacramento  and 
ofiTering  $1,000  a  share  for  stock  of  a  similar  character  to  thatwhich  you 
claim  you  were  entitled.  Do  you  know  that  of  your  own  knowledge  ^ — 
A.  Ko,  sir ;  I  know  it  by  reading  it  in  the  local  papers  of  Sacramento 
gkt  the  time. 

Q.  Did  you  ever  have  any  conversation  at  all  with  D.  O.  Mills  on  this 
subject  t — A.  Ifo,  sir. 

Q.  You  said  you  asked  Mr.  Mills  to  buy  your  stock,  and  he  refused 
to  make  you  an  offer  for  it;  is  that  tmet — A.  I  did  not  make  that 
statement. 

Q.  I  refer  to  the  evidence.  I  think  it  will  show  that  you  did  so  state. 
What  is  your  present  recollection  on  the  subject  f — A.  I  never  asked 
Sir.  Mills  to  buy  the  stock. 

Q.  You  said  that  Mr.  Mills  was  buying  this  stock  on  the  street,  and 
that  you  could  not  get  him  to  make  an  offer  for  it.  Did  you  ever  ask 
tiim  to  buy  your  stock  f — ^A.  I  did  not  see  Mr.  Mills.  I  was  acquainted 
with  him,  but  did  not  meet  him  after  I  found  out  that  he  was  buying 
that  stock. 

BELIEF  BASED  ON  ^NEWSPAPEB  BEPOBTS. 

Q.  You  have  no  knowledge  on  the  subject,  then,  but  yoa  give  this 
niormation  from  hearsay ;  is  that  so  f — A.  I  only  know  firom  leadii^fr 
;he  newspapers. 

Q.  Most  of  the  information  that  yon  have  given  herei  eizoepl 
^aiti  to  your  personal  connection  with  the  company,  yoa  kMf 
lom  newspapers,  have  you  not  t — A.  Most  of  it* 

p  B  yoL  rv 34 


2860  u.  8.  PACino  railway  commission. 

Q.  They  arc  very  reliable  in  some  cases,  I  know,  but  not  always  so. 
Is  this  letter,  which  yon  addresseil  to  the  Ooinmiasion,  dated  the  20th  of 
July,  1887, in  your  handwriting! — A.  If  they  have  one  to  that  effect 
it  is  in  my  handwriting. 

Q.  Is  the  body  of  the  letter  in  your  handwriting! — A.  It  is  in  my 
handwriting. 

Q.  At  whose  request  did  you  write  this  letter  1 — A.  Nobody^s  but  my 
own,  sir.  1  heard  that  the  Commission  was  here,  and  did  not  knew  hue 
that  my  testimony  might  be  wanted  for  some  reason.  I  wrote  it  more 
particularly  to  call  their  attention  to  the  questions  embo<lied  in  tbe 
letter.  I  did  not  know  whether  they  would  want  to  get  witnesses  who 
would  give  them  the  data  and  ask  the  questions  given  in  the  com* 
mencement  of  my  letter. 

EXPENSES  OF  WITNESS. 

Q.  Were  you  subpoenaed  to  come  here  t — A.  Yes,  sir. 

Q.  Who  paid  your  expenses  here  t — A.  I  paid  my  own  expenses  so 
far. 

Q.  Are  you  stopping  here  at  your  own  expense  ! — A.  So  far. 

Q-  Without  any  assistance  from  anybody  t 

The  Chairman.  It  is  understood  that  we  pay  the  expenses. 

Mr.  Cohen.  I  am  not  asking  about  the  Commission.  We  are  getting 
a  little  outside  information. 

A.  I  certainly  should  not  have  come  up  if  they  had  not  dispatched  to 
me,  requesting  me  to  appear,  and  saying  that  all  my  expenses  would  be 
paid.  I  am  not  interested  enough  in  the  matter  to  pay  my  expenses 
coming  to  San  Francisco. 

OONVEBSATION  BEOABDING  OFVINO  TESTIMONY. 

Q.  With  whom  have  you  conversed  as  to  the  testimony  that  you  would 
give  before  this  Commission  t — A.  I  do  not  know  anybody  bat  the  gen- 
tlemen present.   Mr.  Norris  here  is  the  one  that  I  have  said  the  most  to. 

Q.  Previous  to  your  writing  this  letter  did  you  converse  with  aoy 
one  as  to  the  testimony  you  could  give,  and  the  testimony  you  desired 
to  give,  to  this  board  t — A.  I  am  sure  that  I  do  not  know  that  I  conversed 
with  anybody  in  particular  that  I  recollect  anything  about  now,  unless 
it  was  Mr.  Mixer.    I  may  have  said  something  to  Um  about  it. 

Q.  Who  is  Mr.  Mixer  t — ^A.  He  is  the  agent  of  the  Southern  Padflo 
Company  at  San  Diego. 

Q.  Did  you  show  him  this  letter!— A.  No,  sir;  that  was  after  thit 
letter  was  sent  and  after  I  had  received  the  dispatch  from  the  Commis- 
sion to  appear  here. 

Q.  Did  you  tell  him  what  your  testimony  would  be  t — A.  I  do  not 
know.  I  do  not  think  I  did.  I  simply  told  him  that  I  was  going  op 
on  business  pertaining  to  this  matter,  and  asked  him  to  pass  me  over 
the  line  of  the  road.  He  said  he  could  not  do  it,  and  that  was  all  there 
was  of  it. 

Q.  You  did  not  tell  him  whether  your  testimony  would  be  favcnable 
or  unfavorable  to  the  interests  of  the  Central  Pacific,  did  yon  t — ^A«  iTo, 
sir :  I  do  not  think  I  did.    I  was  not  aware  whether  it  would  be  or  not 

Q.  You  did  not  know  whether  the  information  that  you  could  give 
was  prejudicial  to  them  or  nott — A.  It  is  given  in  a  nutshell  there  in 
tliat  letter. 

Q.  You  request  the  Commission  to  ask  Mr.  Crocker  whether  he  and 
£ltanford  and  Huntington  ^770t^  \i(^  ^n  ^tSLdo^vlt  that  the  foot-lifllfl  mb- 
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joccd  at  Arcade  Creek  inatead  of  at  Dry  Creek,    Were  yoa  aware  of 
e  contenta  of  that  afBdavit  at  tte  time  Ibat  it  was  madet — A.  I  did 
e  the  affidavit. 
.  Where  did  yon  get  this  iuformatiou  T — A.  From  T.  D.  Jodab. 


.  Ton  were  a  member  of  the  board  of  directors  of  the  company  at 
^  t  time,  were  you  not ! — A.  Yes,  sir. 

Q.  Did  you  set  yourself  on  record  anywhere  againfit  that  affidavit  as 
being  improjier,  or  as  taking  any  advantage  of  the  Gnvernnientl — A, 
I  simply  declined  to  sign  it. 

Q.  Were  you  asked  to  sign  it  t — A.  Yes,  sir. 

Q.  By  whom  t — A.  By  some  member  of  the  company ;  I  do  not  recol- 
lect. 

Q.  Which  one  t  Did  Governor  Stanford  ask  yon  to  sign  it  t — A.  No; 
T  do  not  think  it  was  the  Ooveruor. 

Q.  Did  Mr.  Huntington  ask  you  to  sign  it  I — A.  I  think  it  was  Hunt- 
ington or  Crocker.  I  would  not  be  positive  about  it.  Jnduh  and  1 
discnsBed  the  matter  several  times.  It  was  laid  down  on  the  maps  ot 
the  company  as  valley  land — as  a  valley  seotion — and  says  be  to  me, 
*'  We  cannot  sign  it,  because  the  foot-hills  do  not  begin  here  according 
to  our  surveys." 

CONTENTS  OF  AFFIDAVIT. 

fc'Q.  How  did  yon  know  the  contents  of  that  affidavit  t  Did  yoii  read 
Kl— A.  1  did  not  me  the  affidavit. 

^Q-  Who  told  yon  the  contents  of  tbea&idavitf — A.  I  got  it  fVom 
various  reports;  1  do  not  know  how.  There  was  no  {]ueHtion,  I  guess, 
about  the  matter.  1  was  told  by  a  mau  who  had  seen  It  in  WaMhingfon, 
or  clainved  to  me  that  he  bad  seen  the  affidavit  there.  That  was  the 
first  1  knew  that  au  affidavit  had  been  sent  to  that  eOccl. 

Q.  Who  told  yoa  thatT — A.  That  I  do  not  recollect.  It  was  some 
friend. 

Q.  Did  yoa  read  that  in  the  newspapers! — A.  Xo,  eir;  I  got  that 
fVom  some  one.  I  would  not  be  positive,  bat  I  think  it  was  Mr.  Jndah 
himself. 

Q.  When  was  it  that  Mr.  Huntington  or  Mr.  Crocker  asked  you  to 
ttlgu  that  affidavit  T — A.  It  was  shortly  previous  to  the  commencement 
of  construction.    1  do  not  recollect  the  time. 

Q,  When  was  the  construction  commenced  T— A.  I  do  not  think  that 
nuy  work  was  done  to  any  amount  until  ISOl. 

DATE   OF    CONSIILTATION   WITH   .riTJAU   ABOUT    AFFIDAVIT, 

..  Was  that  the  time  that  you  had  the  consultation  with  Mr.  Jndah 
lUt  the  contents  of  this  affidavit! — A.  We  bad  frenneut  couvenja- 
1b»  together  all  the  time.    We  often  talked  about  matters  j^rtainiug 
tehe  company  and  its  business.     1  could  not  fix  any  dates. 
.  Can  you  not  say  what  year  it  wast — A.  No, 
,.  Whs  it  while  you  were  a  directort — A.  Yea,  sir. 
Q.  Tlow  long  before  yon  ceased  to  be  a  director  was  your  atteulioii 
cullcil  to  tilts  mattert — A,  1  do  not  recollect.    It  was  a  matter  I  did 
not  charge  my  mind  with. 

Q.  Did  you  think  the  matter  stated  in  the  affii\ft\vt  vta*  wN'.iw^  wai 
tUut  it  onght  not  to  bare  been  pi-eparedl— A.  \  Avd  noV  \XvwiW  \.\).\; Aw»V 
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hills  commenced  at  tbat  point.  Otherwise  I  would  not  have  hesitated 
to  have  signed  the  affidavit  myself.  It  was  laid  down  on  the  maps  of 
the  survey  as  valley  section  between  those  two  points. 

Q.  Is  there  anybody  alive  or  anybody  now  connected  with  this  com- 
pany, or  any  officer  of  the  Government,  to  whom  you  testified  your  dis- 
sent or  disapprobation  of  the  contents  of  that  affidavit  t — A.  I  do  uot 
recollect.  There  are  very  few  now  living  who  were  in  that  department 
at  that  time. 

Q.  You  were  a  stockholder,  were  you  not  ? — A.  Yes ;  I  supposed  that 
I  was. 

Q.  And  were  perfectly  willing  to  take  your  share  of  any  benefits  to 
be  derived  from  getting  this  aid  from  the  Government,  were  you  not!— 
A.  Of  course,  like  all  other  men,  I  was  willing  to  take  anything  that 
came  to  me  fairly ;  but  when  1  was  asked  to  testify,  when  I  had  already 
testified  to  the  contrary,  I  did  not  feel  like  giving  an  affidavit  to  that 
effect.  I  could  not  sign  a  paper  describing  it  as  foot-hill  land  when  I 
knew  it  to  be  a  valley  section  of  road.  I  objected  to  giving  my  assent 
and  to  making  any  such  statement  as  that  it  was  foot-hill. 

CHANGE  m  NAME  OF  STATION. 

Q.  There  is  a  great  deal  of  valuable  testimony  contained  in  your  let- 
ter and  also  in  3'our  evidence,  about  which  I  would  like  to  ask  yen  a 
few  questions.  There  is  one  very  important  fact  that  I  find  on  my  list, 
and  I  will  ask  you  regarding  it  before  I  go  farther.  You  speak  of  the 
change  of  the  name  of  one  of  the  stations  from  Illinois  Town  to  Col- 
fax. Whatwa«  your  prejudice  against  Illinois  that  you  maue  that 
change t  What  was  the  reason  for  that  change! — A.  I  do  not  know 
tbat  there  was  any  prejudice  against  the  town  as  a  town,  but  it  suited 
the  company  to  have  a  village  of  its  own,  and  so  the  change  was  made. 

Q.  Yon  agreed  to  the  change,  did  you  not  t — A.  I  never  was  asked 
for  my  opinion  upon  the  subject. 

ORIGINAL  CONTEACTOES. 

Q.  You  ask  the  Commission  to  inquire  of  the  officers  of  the  raihoad 
company  why  they  broke  up  the  first  contractors.  Will  you  explain 
who  those  contractors  were,  and  what  the  action  of  the  company  was 
that  broke  them  up  f — A.  I  do  uot  recollect  the  names  of  those  gentle- 
men ;  they  were  strangers  to  me.  I  knew  their  names  at  the  time,  bot 
I  have  forgotten  them.  At  that  time  the  road  was  let  out  in  mile  or 
half-mile  sections,  more  or  less  ^  as  the  contractors  bid,  they  would  ex- 
amine the  work  and  agree  to  take  so  many  miles,  or  so  many  thousand 
yards,  or  so  many  hundred  yards,  at  so  much  a  yard,  according  to  the 
material  or  the  estimates  of  the  engineer. 

Q.  Can  you  give  us  the  name  of  a  contractor  whose  fate  invoked yoor 
sympathy  I — A.  I  had  no  particular  sympathy  for  them ;  I  cannot  rec- 
ollect. One  of  them,  I  think,  is  a  boarder  at  the  Stockton  Asylum  now. 
He  was  formerly  a  resident  of  Stockton  and  lost  all  he  had  and  then 
went  crazy.  All  the  contractors  quit  their  work,  and  the  work  wa» 
broken  up,  and  they  could  not  carry  out  their  programmes. 

Q.  Was  there  a  written  contract  between  the  company  and  thesedif- 
ferent  contractors  t — A.  I  presume  there  was. 

OBSTACLES  IN  THEIB  WAY. 

Q.  Did  the  company  ask  any  more  of  those  contractors  than  thej 
h&d  nndertakeu  and  agt^ed  to  perform  f— A*  I  do  not  know  that  ildii 
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Bat  it  is  a  very  easy  matter  for  an  employ^  to  tbrow  obstacles  ia  the 
way  of  tlie  contractor.  Wheu  tbt'y  cjinie  to  measore  up,  there  iniglit 
be  quite  a  dis-crepanoy  iu  bis  Jadgmcut  as  to  whether  it  was  hard  or 
soft  rock,  and  so  forth. 

Q.  Will  you  state  from  yon r  own  knowledge  any  fiict  or  circumstance, 
or  the  uame  of  any  euiploy6  who  threw  any  obstacles  or  obstruction  iq 
I  bo  way  of  auy  contractor  performing  his  contract  I — A.  1  donotkl 
that  J  cnu  give  you  any  particulars. 


SOUnCE  OP  INFOBMATIOM. 


that     ' 


Q.  Did  yoa  get  that  from  the  newspapers  T — A.  Ko,  sir;  I  got  that 
from  Judah. 

Q.  In  what  year  was  it  that  these  contractors  were  broken  up  f — A. 
It  was  the  first  season  of  the  commencement  of  the  construction  of  the 
Central  Pacific  Railroad.     I  cannot  tell  in  what  year  that  was, 

Q.  Can  you  not  tell  pretty  closely  T — A.  1  think  it  was  in  ISCl. 

Q.  Yon  were  a  director  all  tliat  time,  were  yon  not  I — A.  Yea,  sir. 

Q,  Dill  yon  ever  lift  np  yonr  voice  iu  the  board,  or  anywhere  else,  in 
favor  of  these  contractors  1 — A.  I  was  out  on  the  line  a  great  deal,  and 
■was  not  in  the  town,  and  did  not  know  anything  aboutit.  Tbe  looking 
after  national  affairs  and  the  management  of  the  company  were  left  to 
the  board  of  directors  of  the  company,  or  to  that  portion  of  tbe  board 
living  in  Sacramento. 

Q.  In  that  time,  in  ISCl,  if  that  was  the  year,  was  it  when  these  con- 
tractors threw  np  their  coutracts  1 — A.  I  do  not  recollect. 

EELATIOSa  OF  COMPANY  WITH  CONTKACTOBS. 

Q.  Did  you  ever  know  of  the  company  refusing  to  perform  its  pal 
the  contract  or  to  pay  any  contractor  any  money  that  was  earned  f-^ 
A.  No,  sir }  how  would  I  know  itf 

Q.  Yon  were  a  director,  and  tonst  have  been  aware  of  what  was  go- 
ing on,  were  you  not? — A.  I  knew  that  there  were  several  contractors 
who  never  received  money  nnless  they  would  agree  to  certain  things. 

Q.  What  things  I — A.  Unless  they  would  settle  disagreements  in  re- 
gard to  certain  business.  Biram  Unbbard  and  Mr.  Baker  had  a  con- 
tract to  build  a  bridge  across  the  American  iiiver,  the  first  bridge  of 
the  Central  Pacific.  There  was  a  disagreement  between  them  and  Mr. 
Crocker  with  regard  to  a  gravel  deposit.  I  think  that  it  was  good  for 
making  concrete.  Baker  and  Hubbard  did  not  want  to  give  it  up,and 
930,0t)U  was  held  back  on  the  bridge  contract  until  they  agreed  to  cer- 
tain things  with  regard  to  the  concrete  matter.  The  company  would 
Lave  had  to  pay  thera  eventually,  no  doubt,  but  the  fact  is  that  they 
were  out  of  fuuils  and  could  not  go  on  with  tbe  work,  and  therefore  they 
bad  to  agree. 

Q.  Were  they  contractors  with  the  Centra!  Pacific,  or  contractors 
nnder  Charles  Crocker  &  Co. !— A.  They  were  under  the  Central  PaciSc 
,  Bailroad  Company. 

Q.  Was  the  contract  on  account  of  the  railroad  company  1 — A.  Yes, 
'Sir. 

Q.  Did  this  matter  come  before  theboardof  directors  at  the  time  that 
you  were  a  member  of  it  I — A.  Not  at  the  meetings  wheu  I  was  pres- 
ent. 

Q.  Did  you  take  any  jiositive  action  to  do  what  yon  thought  right 
I  towards  the  contractors  t — A.  I  did  not  have  anythiug  to  do  with  tb^*~   ' 
Blatters.    They  tlid  not  pertain  to  my  branch  of  th«  \ju.Si\\i«%%. 
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out  on  the  road  most  of  the  time,  and  those  matters  were  left  to  the 
board  at  Sacramento. 

CBOGKEB  &  00.  AS  GONTBACTOBS. 

Q.  You  farther  stated  to  this  Commission  in  your  letter  that  they 
formed  a  finance  and  construction  committee,  composed  of  Stanford, 
Huntington,  Hopkins,  Charles  Crocker,  and  Ed.  MiUer,  and  let  the  whole 
job  to  Crocker  &  Co.,  although  directors  of  the  road.  Where  did  you 
get  that  information  ? — A.  With  regard  to  the  committee,  I  have  no  pos- 
itive knowledge.    Mr.  Crocker  was  a  member  of  the  board  of  dirictors. 

Q.  When  t — A.  About  that  date.    He  was  one  of  the  first  directors. 

Q.  Can  you  state  the  real  date  1  Give  us  the  year. — A.  He  was  a 
member  of  the  first  board  of  directors. 

MB.  CBOOKEB  AS  DIBECTOB. 

Q.  How  long  did  he  remain  a  director  after  he  was  first  elected  f — A. 
If  I  could  remember  positively  I  could  give  the  date  of  this  matter. 

Q.  Was  he  a  director  of  the  Central  Pacific  after  the  early  part  of 
1862  ? — A.  I  think  pot.  If  you  allow  me  to  make  a  statement,  I  want 
to  say  that  Judge  Crocker,  or  Ed.  Crocker,  as  he  was  called,  was  not 
a  stockholder.  When  this  arrangement  came  to  develop  itself  in  a  way 
that  there  seemed  to  be  money  in  the  construction  of  the  road,  Charles 
Crocker  gave  a  portion  of  his  stock  to  his  brother  Ed. 

Q.  How  do  you  know  that  t  Did  he  tell  you  so  f — A.  I  am  not  sure 
whether  he  told  me  that  he  gave  it  in  that  way,  or  whether  he  sold  it 
to  him.  I  know  this:  that  at  the  time  Charles  Crocker  retired  from  the 
board  Ed.  Crocker  was  substituted  in  his  place. 

Q.  Did  you  ever  have  any  conversation  or  communication  with  Charles 
Cr(^ker  upon  that  subject  ? — A.  No,  sir;  I  think  not.  It  was  something 
that  Crocker  would  not  give  me  any  information  on,  even  if  I  asked  him. 

Q.  Do  you  say  that  Crocker  would  not  give  you  any  information  f — 
A.  We  talked  about  matters  generally,  but  with  regard  to  this  matter 
Crocker  never  told  me  anything.  He  said  he  was  going  to  retire  from 
the  board,  and  that  Ed.,  as  he  called  him,  was  going  to  take  his  place. 

SOUBCE  OP  INFOBMATION. 

Q.  I  want  to  remind  you  that  a  great  deal  is  predicated  on  your  testi- 
mony and  the  testimony  of  other  intelligent  witnesses  like  yourself,  and 
1  wish  that  you  would  be  particular  in  your  statements  as  to  how  yoa 
know  these  matters. 

The  Chaibman.  Perhaps  he  has  read  some  of  Mr.  Cohen^s  speeches. 

Mr.  Cohen.  He  has  not  said  so.  I  am  like  my  friend  Anderson.  I 
have  watched  his  career  in  New  York  for  a  great  man^  years.  He 
always  does  the  best  he  can  for  the  side  that  employs  him.  I  waa  about 
to  say,  as  the  chairman  has  referred  to  some  of  my  speeches 

The  Chaibman.  1  do  not  wish  to  interrupt  you. 

Mr.  Cohen.  I  was  glad  to  have  that  question  raised ;  but  if  the  chair- 
man was  about  to  predicate  anything  on  any  of  my  early  ebullitions  of 
temper,  when  I  was  young  and  green,  I  would  like  to  have  a  chance  to 
explain  and  tell  what  I  thought  I  then  knew,  and  what  I  have  since  found 
to  be  the  facts. 

THE  COMMUNITY  AND  THE  COMPANY. 

Senator  Stanfobd.  If  you  will  allow  me,  I  will  say  to  the  ohairman 
that  (here  was  a  time  in  this  Stabt^^sRhL^^u  it  eeiemed  that  everybody  WM 
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ngainst  Ihe  railroad,  but  I  have  lived  long  enougli  to  see  almost  every 
Diip  of  tlifso  people  in  this  State  a  Iricud  of  tlie  railroad.  I  bave  very 
friendly  relations  with  a  good  many  men  who  have  been  referred  to  as 
having  once  been  most  hostile  to  the  railroad  compiiny.  I  liave  seen 
the  time  when  the  people  of  this  town  thought  that  we  were  their 
enemies. 

Mr.  CouKN.  I  was  abont  to  say  that  fiiere  was  a  time  in  this  State, 
and  of  coarse  the  Commission  will  find  that  out  in  the  conrse  of  the  ex- 
amination, when  the  Central  Pacific  Kailroad  Company  was  as  much 
anderaelond  as  the  Democratic  party  was  until  Cleveland  raised  it 
fmm  the  slough  of  despond  and  gave  it  a  new  lease  of  power. 

MB.  CEOCKEE'8  STOCK. 

Q.  Ton  say  that  you  do  not  know  whether  Mr.  Charles  Crocker  gave 
that  stock  to  his  brother  or  sold  it  to  him  1  What  do  yon  mean  i)y  snch 
a  statement  as  that  1  What  information  have  yon  to  snpiiort  the  state- 
ment that  you  hav-e  raa<le  to  this  Commiasion  I — A,  I  do  not  know  any- 
thing about  it  positively.  I  only  know  t  hat  Ed.  Crocker  got  some  stock 
fi-om  his  brother. 

Q.  What  information  have  yon  to  support  the  statement  that  you 
made  to  the  Commission  as  to  the  formation  of  the  tlnaiice  and  con- 
^traction  committee,  as  yon  call  itT  I  suppose  you  mean  the  Contract 
aud  Finance  Company,  do  you  iiott — A.  1  presume  that  is  the  name  of 
the  company,     It  was  called  "Crocker  &  Co."  at  that  time. 

THB  PIBU  OF  CBOCEEB  AKD   CO. 

Q.,  You  mean,  then,  Crocker  &  Co.,  and  not  the  Contract  and  Finance 
Company  1 — A.  Yes,  sir.  # 

Q.  Do  you  mean  to  say  that  the  firm  of  Crocker  &  Co.  was  composed 
of  Stanford,  Huntington,  Hopkins,  Charles  Crocker,  and  Ed.  Miller  1 — 
" .  YcR,  sir;  I  think  it  was. 

Q.  Did  Governor  Stanford  evei-  stato  to  you  that  he  was  a  member  of 

lat  firm ! — A.  No,  sir. 

Q.  Did  Mr.  Huntington  or  Mr.  HopkiusI — A.  No.sirj  noneoftbem. 

pot  it  from  general  information  at  the  time,  and  from  what  hapi>ened 
afterwards. 

Q.  And  from  the  newspapers  1 — A.  I  presume  I  got  some  of  it  from 
the  newspapers.  I  do  not  know  how  ranch  credence  to  give  to  the  news- 
paper reports,  but  they  sometimes  state  facts. 

Q.  You  say  that  they  let  the  whole  Job  to  Crocker  &  Co.  You  were  a 
member  of  the  board  of  directors  when  that  contract  was  let  to  Crocker 
&  Co.,  were  you  not? — A.  I  believe  so.  I  wonld  not  Ije  positive,  but  I 
think  so.   ■ 

DATE  OP  CBOCKEB  CONTBAOT. 


r,    Mr.  Cohen.  What  was  the  date  of  that  contract! 
Commissioner  Andebsok.  I  think  it  was  December,  18G2. 
Q.  Yon  were  a  member  of  the  hoard  in  Decemher,  I8t>2,  were  you 
uot !— A.  Yes,  sir. 
Q.  Did  you  lift  up' your  voice  to  deuonnce  that  contract  aa  being  Im- 
proper t— A.  No,  sir;  I  do  not  think  it  would  have  done  any  good  if  I 
had,    I  said  nothing. 

Q.  You  thonght  it  improper  then,  did  you  I— A.  I  did  not  like  thai 
way  of  coutractiog.    I  believed  that  the  better  way  woald  be  the  old 
■    pltm  of  contracting  by  the  mile. 


J 
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WHAT  THE  CONTRACT  COVERED. 

Q.  Do  you  say  that  that  contract  was  not  by  the  mile  t — A.  It  wa«  a 
general  contract  to  complete  the  road — the  whole  road. 

Q.  Prom  where  to  where!— A*  As  far  as  they  might  baild,  as  I  under- 
stand itv 

Q.  Do  you  mean  that  it  was  to  construct  the  road  from  the  Sacra- 
mento River  until  it  met  the  Union  Pacific  f — A.  I  think  that  was  the 
contract  with  Crocker  &  Co. 

Q.  That  is  your  best  recollection,  is  it! — A.  Yes,  sir. 

Q.  Are  you  just  as  sure  of  any  other  fact  that  you  have  testified  to  as 
you  are  about  the  contents  of  that  contract! — A.  As  I  said  before,  it 
was  a  matter  that  I  had  but  little  interest  in,  and  a  number  of  years 
have  passed  since  that  time.  I  have  not  charged  my  mind  with  it,  and 
it  is  jdifiicult  for  me  to  answer  positively  questions  of  that  kind. 

QUALITY  OP  WITNESS'S  CHARGES. 

Q.  You  are  nearly  as  old  as  I  am,  Mr.  Strong,  and  you  have  a  very 
kindly  look.  Do  you  think  that  it  was  right  or  fair  to  send  a  letter  to 
a  Commission  of  this  kind  and  make  charges  of  this  character  against 
your  fellow-citizens  who  have  been  members  of  the  board  of  directors 
of  this  company  with  you,  upon  such  imperfect  information  as  yon  ap- 
pear to  possess  on  this  occasion! — ^A.  I  do  not  think  that  you  have  iu 
this  ei^amination  been  inclined  to  show  any  sympathy  for  me,  and  they 
have  not  shown  much  sympathy  for  me. 

Q.  I  am  speaking  now,  not  of  sympathy,  but  of  truthfulness.  Do  you 
think  it  is  fair! — A.  I  am  stating  facts  as  I  know  them,  or  as  I  believe 
them.  I  did  not  expect  to  appear  before  the  Commission.  What  I 
knoV  I  am  willing  to  state,  and  what  I  do  not  know  I  am  wiUing  to 
qualify. 

BASIS  OF  INFORMATION. 

Q.  You  asked  this  Commission  to  inquire,  why  did  these  gentlemen 
collect  $3,000,000  of  tolls  on  the  Dutch  Flat  wagon  road,  and  then 
charge  up  the  cost  of  its  construction  to  the  railroad  company  as  neces- 
rary  work  of  the  construction  of  the  railroad,  besides  freezing  yon  oot 
of  your  one-tenth  interest  in  the  same,  which  you  say  Mr.  A.  A.  Sar- 
gent can  verify.  What  information  have  you  that  they  collected 
$3,000,000  in  tolls  on  the  Dutch  Flat  wagon  road!— A.  I  cannot  tell  as 
to  the  exact  figures,  but  I  was  living  on  the  line  of  the  road  all  this 
time,  and  knew  the  business  that  was  being  done,  and  ^new  the  rates 
of  toll. 

Q.  Did  you  ever  see  any  weekly,  itionthly,  or  daily  report  of  the  re- 
ceipts of  that  road  that  enabled  you  to  fix  these  figures! — A.  I  think 
there  was  a  published  statement  at  the  winding  up  of  the  affairs  of  the 
company,  showing  the  cost  of  construction,  receipts,  &c. 

Q.  I  suppose  that  is  so.  Is  not  the  whole  of  the  information  eon- 
taincd  in  your  letter  to  this  Commission  the  result  of  general  reports 
which  you  have  heard  from  time  to  time  from  irresi>onsibIe  sourcest— 
A.  I  do  not  think  it  is  all  from  irresponsible  soui-ces. 

Q.  IIow  long  was  it  from  the  time  that  this  wagon  road  was  com- 
pleted until  the  railroad  was  finished  to  Trucker,  when  there  was  noftir- 
ther  use  for  this  wagon  road  ! — ^A.  I  think  that  the  wagon  road  was 
used  for  a  toll  road  for  about  three  years.    I  think  it  was  for  that  time. 

Q.  Between  what  years  ! — A.  I  do  not  recollect  the  date.  I  am  pod- 
tive  about  it,  though. 
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AMOUNT  OF  TOLLS  ON  WAGK)N  BOADS. 

Q.  Yoar  jadgment  is  without  any  iwsitive  kuowledge  on  the  subject. 
Did  the  wagon  road  collect  $1,000,000  in  tolls  each  year  f — A.  Accord- 
ing to  my  understanding  of  the  matter,  they  did. 

Q.  Where  did  yoa  get  that  understanding  f  ^ A.  I  got  it  partly  from 
parties  interested,  and  a  part  of  it  from  general  information,  and  my 
own  knowledge  of  what  was  going  on  over  the  road.  There  were  teams 
reaching  for  3  miles,  one  le^ing  right  on  to  the  other,  and  from  my 
own  knowledge  of  what  tolls  were  charged  I  could  figure  that  amount. 

Q.  From  your  own  observation  you  thought  that  they  were  collecting 
over  $3,000  a  day  in  tolls,  did  you  I — A.  Yes,  sir. 

Q.  Did  yon  have  a  list  of  the  tolls  charged  on  that  road  ? — A.  No,  sir. 

Q.  Did  you  ever  see  one  f — A.  Not  a  list  of  the  charges.  You  mean 
the  toll  per  mile  or  per  head  f 

Mr.  Cohen.  Yes,  sir;  that  is  what  I  mean. 

The  Witness.  Certainly  I  have  seen  that  list,  but  I  do  not  recollect 
what  it  was.  It  was  put  up  at  each  of  the  gates  at  each  of  the  toll- 
houses. 

Q.  Do  you  know  what  were  the  tolls  charged  on  a  wagon  team  f — A. 
No,  sir ;  it  was  divided  into  sections.  They  did  not  make  oue  charge 
all  the  way  through  on  the  whole  length  of  the  road.  I  do  not  recollect 
what  the  through  toll  was. 

INFORMATION  AS  TO  CONSTBUCTION  OF  WAGON  ROAD. 

Q.  From  whom  did  you  get  the  information  that  the  cost  of  this 
wagon  road  was  charged  up  to  the  cost  of  construction  of  the  railroad ; 
was  it  doue  while  you  were  a  member  of  the  board  of  directors f — A. 
No.  sir;  if  it  had  been,  I  wonld  not  have  agreed  to  it. 

Q.  From  whom  did  you  get  this  information,  which  you  have  given 
to  this  Commission  as  true,  that  the  cost  of  the  wagon  road  was  charged 
op  to  the  cost  of  the  construction  of  the  railroad  as  necessary  work  in 
the  construction  of  the  railroad;  did  Governor  Stanford  tell  you  sof 

By  Commissioner  Anderson  : 

Q.  Let  the  witneiss  answer.  Mr.  Strong,  where  did  you  get  that  in- 
formation f — A.  I  was  trying  to  think  who  gave  me  the  first  informa- 
tion, but  I  cannot  fix  it  in  my  mind.  It  was  from  a  source  that  I  got 
it  which  I  know  fixed  itself  in  my  mind.  I  do  not  recollect  what  the 
source  was  or  who  told  me. 

Q.  Did  you  get  it  from  anybody  likely  to  know  the  fact !— A.  Yes, 
sir ;  from  some  person  pertaining  to  the  company.  '  I  cannot  tell  you 
whether  it  was  Judah  or  who  it  was,  but  it  was  somebody  that  I  had 
faith  in. 

Q.  Was  Mr.  Judah  living  when  the  road  was  completed  to  Truckeef — 
A.  I  cannot  give  the  date  of  Judah's  death.  I  cannot  recollect  about 
that. 

Q.  Do  you  know  as  a  fact  whether  Mr.  Judah  was  living  at  the  time 
that  the  railroad  was  completed  to  Truckeef — A.  I  think  be  was  noC 
I  think  he  died  before  they  got  to  Truckee. 

Q.  Do  you  know  it  as  a  fact  that  the  cost  of  this 
charged  to  the  constrnction.of  the  railroad  f — A.  Not  ttommtf 
knowledge;  no,  sir. 
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OBJECT  IN  WRITING  LETTER. 

By  Mr.  Haymond  : 

Q.  I  wonld  like  to  ask  yoa  one  qaestion,  because  I  thiuk  I  aDderstand 
your  letter  a  little  diiSerently  from  tbe  other  coansel :  This  letter  vas 
not  written  by  yoa  with  the  view  that  you  were  coming  here  to  testify, 
was  itf— A.  That  is  it. 

Q.  Ton  embodied  in  this  letter  things,  some  of  which  yoa  thought  yoa 
knew,  some  of  which  yoa  had  heard  on  what  you  thought  good  informa- 
tion; and  some  of  which  you  learned  through  the  newspapers,  and  yoo 
simply  expected  this  Commission  to  call  witnesses  to  prove  whether  these 
things  were  true  or  not ;  is  not  that  the  case  f — A.  Yes,  sir.  I  did  not 
expect  to  be  called  as  a  witness  in  this  matter,  but  I  sent  them  these 
questions  which  I  thought  they  would  like  to  have  explained.  I  felt  an 
interest  in  this  thing,  and  I  wanted  them  to  ask  the  proper  parties  and 
get  the  desired  information. 

Q.  Indeed,  many  of  these  inquiries  were  directed  to  the  directors, 
were  they  not! — A.  Yes,  sir;  that  was  only  what  I  intended. 

Q  Some  of  these  things  you  had  heard,  some  you  thought  of,  and 
some  you  heard  through  newspapers,  and  these  facts  you  sent  to  this 
Commission  in  a  general  way  for  its  investigation  f — A.  I  drew  the  Com- 
mission's attention  to  it,  and  thought  that  would  be  the  end  of  it. 

Q.  And  as  a  citizen  of  the  United  States,  you  thought  that  it  would 
be  the  proper  thing  to  dot — A.  Yes,  sir. 

Q.  At  that  time,  did  you  intend  to  come  before  the  Commisssonf— A. 
No,  sir.  I  did  not  suppose  there  was  any  secret  about  it,  or  aiijthiDg 
else. 

FINANCIAL  CONDITION  OP  STANFORD,  HUNTINGTON  &  CO. 

By  Mr.  CoHEN : 

Q.  You  said  that  Messrs.,  Stanford,  Huntington  &  Co.  declined  to 
subscribe  for  the  stock  of  the  Central  Pacific  on  account  of  poverty,  bat 
gave  you  encouragement  until  the  stock  was  mostly  taken.  What  do 
you  mean  by  that f — A.  The  word  poverty  was* simply  an  expression 
from  Huntington  to  me.  He  used  it  and  supposed  I  would  understand 
what  he  meant.  He  was  not  so  far  ahead  but  that  he  had  regard  to  tbe 
opinion  of  his  creditors  in  New  York.  He  told  me  that  his  firm  bad 
good  credit  then  and  that  his  creditors  would  not  permit  him  to  take 
hold  of  anything  like  that. 

NO  FIXED  SALARY  PA.ID  TO  WITNESS. 

Q.  When  was  it  that  the  Central  Pacific  formed  any  arrangenaent 
with  you  to  assist  in  the  work  of  making  a  survey  or  in  any  otlier 
work  which  you  did  I — A.  The  Central  Pacific  had  nothing  to  do  with 
that.  T.  D.  Judah,  as  chief  engineer  of  the  road,  was  in  authoritjaDd 
could  employ  whomsoever  he  pleased  on  his  staff.  I  had  been  inter- 
ested in  the  whole  project  from  the  beginning  and  knew  the  coontry 
so  thoroughly  that  Judah  always  had  me  with  him,  and  it  was  nnder- 
stood  by  tbe  company  as  to  the  position  I  was  occupying  and  that  I 
should  be  well  remunerated. 

Q.  Was  there  any  salary  fixed  for  you  f — A.  No ;  nor  for  Judab  w 
any  other  member  of  the  association. 

Q.  No  salary  was  fixed  ! — A.  Not  at  that  time. 

Q.  Did  they  fix  a  salary  for  you  at  any  time  during  your  conaeotta 
with  the  company  1— A.  Only  by  days* 
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Q.  Did  tbey  pay  you  by  day's  work  !— A.  My  salary  was  fixed  itt  »» 
I  much  per  daj',  uot  by  anunal  or  luuntlily  salary. 

Q.  Were  yoa  paid  for  erery  day,  wtietlier  tictnally  engaged  in  the 
bnaineBS  of  the  company  or  not  T  Or  how  was  it  t — A.  Tbere  was  no 
time  when  I  was  engaged  in  the  office.  I  was  out  ou  the  line  most  of 
the  time. 

Q,  "What  waa  the  condition  of  the  company  at  that  time  as  to  its 
finances  T — A,  At  that  time  they  were  what  yon  might  call  rather  im- 
l  pecnnioQs.    When  we  were  making  surveys  we  did  uot  iiuow  exactly 
I  where  the  money  was  coming  from. 

aOVEENJtRNT   AID. 

Q.  Did  the  fiuaucial  condition  change  during  your  connection  with 
I  the  company  t — A.  Yes,  sir. 

Q.  When! — A.  1  think  it  was  in  18C2.     It  was  during  the  oxcite- 
I  ment  of  the  rebellion.     We  talked  the  matter  over  in  meeting  and 
'  eoncluded  that  we  could  withoat  auy  difficulty  probably  get  assistance 
fh>m  the  Government.  Wedecided  that  Judahslioaldgoou  to  Washing- 
ton and  see  what  could  be  done,   ijargeutand  JiuiMcDougall  were  mem- 
bers of  Congress;  one  in  the  Senate  and  the  other  in  the  Uouse.    They 
were  going  on  to  attend  the  sessions,  and  it  was  decided  tliat  Judah 
should  go  on  with  them.    Idrewoncortwomaps  of  the  route  across  the 
country  and  made  marginal  notes,  one  for  Sargent  and  one  for  McDou- 
gall,  for  them  to  take  along  and  study  up  on  the  route.     Mr.  Judah 
also  went  along  and  discussed    matters  on  the  route,  and  bo  forth. 
They  were  preiiy  well  posted  and  understood  the  subject  so  that  they 
coald  work  intelligently  and  together.    Mr.  Judah  was  appointed  sec- 
retary of  theltailroad  Committee  at  Washington.     Sargent  hiul  charge 
I   in  the  nouse  and  McDougail  in  the  Senate,  and  between  them  there 
L  Was  a  bill  passed  granting  a  subsidy  to  the  company  to  that  date,  and 
"Vom  that  time  ou  they  have  managed  to  live. 

Q.  It  was  in  Jnly,  1S62,  that  that  bill  was  passed,  was  it  not  t — A.  I 
jlink  it  was  in  18Q2;  yes,  sir, 

FffiST  MOETGAGB   BONDS. 

Q.  Was  it  the  prospective  aid  to  come  to  that  line  that  changed  the 

P&iancial  condition  of  thecompauy  I— A.  Yes.sir;  it  was  that  that  fixed 

I  them.    They  were  to  get  so  much  in  bonds  per  mile  aud  so  much  laud 

on  each  side  of  the  road.    Afterwards  it  was  increased,  and  then  they 

went  on  in  very  good  shape  until  they  found  a  chance  to  make  a  little 

more  money  in  another  way.    The  Govoriimcnt  took  a  first  mortgage 

on  tbe  road,  but  some  time  aftei'  this  assistance  was  given  it  agreeil  to 

release  that  first  mortgage  aud  take  a  second  and  allow  the  company 

to  issue  first  mortgage  bonds  in  place  of  it.     After  that  was  done  they 

I  vere  in  good  shai>e  to  do  bnsiness. 

I      Q.  When  was  that  done  t— A.  1  do  uot  know  whether  it  was  in  1863 
I  or  1864  when  the  aid  was  granted. 

COMPETITJOM   BETWEEN   UNION   AND   CENTRAL  PACIFIC. 

By  Mr.  HaymonD  : 
Q.  At  that  time  had  not  the  Union  Pacitic  refused  to  accept  tlie  orig- 
inal proposition  and  done  no  work  ut  allT— A.  Yea,  sir;  aud  finally  a 
bill  was  passed  by  which  the  two  roads  were  to  run  east  aud  west  until 
^ey  should  meet,  aud  each  one  stiould  havu  crftdvV  tut  \XiCi  \i'&uiciK>^  ■^'^ 
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miles  it  would  build.  Mr.  0.  T.  Duraiit,  vice-president  of  the  Union  Pa- 
cific, telegraphed  me  through  Mr.  Lam  bard  in  the  first  place  to  famish 
him  thre-e  thousand  Chinamen,  to  be  delivered  at  Humboldt  Wells,  way 
this  side  of  Ogden.  They  were  preparing  to  commence  there  so  as  to 
cover  the  temtory  back  and  head  off  the  Central  Pacific  at  that  point 
Q.  Was  that  after  the  passage  of  the  act  of  1864  f^ A.  Away  after- 
wards. 

FINANOTAL,  EFFECT  OF  ACT  OF  CONGRESS. 

By  Mr.  Cohen  : 

Q.  You  say  that  the  financial  condition  of  the  company  changed  after 
the  passage  of  the  different  acts  of  Congress  that  you  have  named,  do 
youf — A.  Very  naturally. 

Q.  During  the  time  that  you  were  a  director  of  the  company  was  there 
any  money  realized  from  the  aid  granted  by  the  Government  beyond 
that  which  was  absolutely  necessary  to  do  the  work  of  the  road  so  as 
to  improve  the  financial  condition  of  the  company  or  retire  the  obliga- 
tions which  they  had  previously  entered  into  f — A.  They  got  aid  from 
the  Government,  and  as  the  road  progressed  they  drew  on  this  subsidy 
from  the  Government. 

Mr.  Uaymond.  Mr.  Anderson,  do  you  remember  the  date  that  the 
Union  Pacific  Railroad  Company  actually  began  work  I  My  recollec- 
tion is  that  it  was  after  the  passage  of  the  act  of  1864.  They  did  not 
accept  the  first  one. 

Commissioner  Anderson.  I  do  not  recollect  with  sufficient  accuracy 
to  speak. 

Q.  What  information  did  you  have  as  to  the  financial  condition  of  the 
company  during  the  time  that  you  were  connected  with  itf — A.  Up  to 
the  latter  part  of  it,  the  last  year,  matters  were  in  pretty  good  shape. 

Q.  Up  to  what  time! — A.  I  have  not  had  myself  informed,  but  up 
to  the  last  year  of  my  connection,  during  1863  and  a  part  of  1864, 1 
think. 

amount  of  money  raised  in  1861. 

Q.  How  much  money  did  they  raise  after  the  formation  and  signing 
of  the  articles  of  association  in  1861,  during  that  year,  and  from 
whom! — A.  1  do  not  know  the  amount.  It  was  sufficient  to  keep  things 
moving  quietly  and  working  on.  In  the  next  place,  we  found  it  some- 
what difficult  to  keep  up  our  expenses  in  regard  to  the  survey,  but  after 
that  the  company  got  funds  and  began  to  contract.  They  contracted 
a  bridge  and  contracted  the  work  of  a  section  or  two. 

Q.  From  what  source,  within  your  recollection,  was  this  money  raised ! 

Commissioner  Littler.  That  is  not  cross-examination.  We  have  not 
asked  the  witness  anything  in  relation  to  this  subject. 

VALUE  OF  EVIDENCE  OF  WITNESS. 

Mr.  Cohen.  No,  sir;  but  I  remember  a  statement  made  by  your 
honor  two  days  ago  as  to  the  course  of  this  inquiry,  in  which,  I  believe, 
you  stated  that  you  were  not  confined  by  the  ordinary  rules  of  evidence; 
that  you  had  not  consulted  either  Greenleaf  or  Wharton  as  to  the 
course  that  you  would  pursue,  but  that  you  picked  up  evidence  where- 
ever  you  could.    Is  not  that  the  statement  that  you  made  f 

Commissioner  Littler.  Yes,  sir. 

Mr.  Cohen.  I  ask  the  question,  not  for  the  purpose  of  cross -exami- 
nation^ bat  really  to  call  him  m  rebuttal  and  test  his  recoUectioii  and 


I 
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sbow  tlie  value  of  tbe  e^'idcDce  wliich  Ii»  baa  gtvea  to  the  Commission. 
I  call  yourattentiou  to  tbnfact  tliat  tbis  witness  lias  stated  many  tliiugs 
wbicli  he  is  nuable  to  verify. 

Commissioner  Ltttleb.  And  I  call  your  atteotiun  to  tbe  fact  tbat 
tbis  witness  bas  uot  pretended  in  tbis  letter,  ou  wbicb  you  have  cross- 
examined  bim  at  great  lengtb,  to  know  any  of  tbe  fact^  contained  in 
that  letter.  He  simply  aaks  us  to  ascertain  these  facts  from  somebody 
>el3e.  This  cross-examination  is  making  this  record  unuecessarUy  long. 
:Tbat  is  tbe  objection  I  have  to  it. 

Commissioner  Andebson.  I  tbink  so,  too,  after  the  statement  that 
be  has  made  tbat  be  simply  wrote  the  letter  as  an  indicator  to  ns. 

Mr.  Cohen.  Under  tbe  very  skillful  questions  asked  by  tbe  chairman, 
apon  the  supposition  tbat  tbe  information  contained  in  tbe  letter  of  tbis 
witness  is  reliable,  and  tbat  be  was  spealtiug  of  bis  own  knowledge,  a 
great  many  statements  have  gone  on  tbe  record;  and  in  order  tbat  we 
may  api^ear  as  we  wish  and  as  we  should  in  tbe  report  tbat  you  must 
make,  and  in  wbicb  the  companies  may  be  criticised,  it  makes  it  per- 
fectly proper  for  us  to  criticise  these  statements  and  examine  ibis  wit- 
ness and  ask  bim  all  of  these  questions.  Une  of  the  ends  tbat  I  have 
bad  in  \iew  was  simply  to  show  that  be  bad  given  information  about 
things  concerning  which  he  bad  no  kuowledge,  and  that  be  bud  jiimpeil 
at  conclusions.  He  has  spoken  in  bis  letter  about  tbe  financial  coudi- 
tiou  of  tbe  company,  and  I  propose  to  show  by  biiu  tbat  during  the 
time  tbat  be  was  connected  with  tbe  company  it  bad  uo  means,  except- 
ing sucb  OS  it  could  derive  for  the  construction  of  its  roa<l  iiDilur  these 
acts  of  Congress,  and  tbat  its  credit  was  at  a  very  low  ebb. 

SUGGESTED   LIMIT   TO   CE  OSS -EXAMINATION. 

Commissioner  Littleb.  Ton  have  stated  tbat  over  and  over. 

Mr.  CoiiKN.  I  do  not  think  so. 

CommiHsiuner  Littlbb.  Governor  Stanford  has  taken  up  much  time 
toabowto  this  Commission  tbe  financial  status  of  tbis  company,  and 
tbe  reports  of  the  voiupauy  will  show  ibe  status  much  better  tbau  tbis 
witness  can.  This  witness  does  not  pretend  to  know  auytbiug  abunt 
these  matters,  and  it  is  simply  a  consumjition  of  time  nselessly  for  hini 
to  be  cross  examined,  or  to  be  asked  any  of  those  questions. 

Mr.  CoiiEN.  1  want  to  put  this  witness  before  the  country  and  the 
people,  to  whom  this  testimony  is  going,  in  exactly  the  position  tbat 
belougs  lo  hlui.  I  want  the  facts  to  go  to  tbe  country  as  a  whole,  and 
I  want  our  aide  of  it  to  appear  as  well  as  the  other  side. 

Oommiaaioner  Andkbson.  Colonel  llaymond's  question  and  tbe  an- 
swer of  Ibe  witness  to  tbat  queslion  would  seem  to  dispose  of  the  whole 
mutter,  and  1  do  uot  think  tbat  you  can  makeitaiiy  clearer  if  you  spend 
yonr  life  at  it, 

Mr.  Cohen,  I  want  lo  explain  that  it  is  very  necessary  for  us  to  show 
exactly  tbe  status  of  each  witness  who  testifies  here  when  he  gives  any 
evidence  that  wc  have  got  to  rebut.  The  value  of  tbe  report  which  you 
gentlemen  will  make  consists  in  the  power  given  to  it  to  take  testimony, 
and  we  suy  tbat  it  is  very  necessary  tbat  we  should  stand  protterly. 

Commissioner  Anderson.  I  do  not  object  to  your  showing  the  auimns 
of  tbe  witness  bnt  I  do  object  to  your  asking  bim  about  tbe  fiuaDcial 
condition  of  the  company  from  ISd,  because  I  tbink  it  is  a  waate  of 
time  to  ask  tbat  queslion. 

Mr.  CoHKN.  Wboa  you  look  at  the  assumptions  in  his  letter  as  to  the 

nperoua  condition  of  iheo^mpany,  it  becomes  ueceawM^  \o ^asro  "Oaa.v 
ad  knowledge  that  a  contrary  state  of  aSaivta  oixsVftA  ■aX ^)a»^. '^^^R-- 
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Commissioner  Littleb.  Helre  is  the  official  statement  of  the  presi- 
dent of  this  company,  and  that  oaght  to  be  better  evidence  than  any- 
thing this  witness  can  tell  about  the  financial  condition  of  the  company. 

Mr.  Cohen.  That  cannot  go  in  now. 

Commissioner  Littler,  ^e  president  of  the  company  will  be  able 
to  state  the  financial  condition  of  the  company  mnch  better  than  this 
witness  can,  and  I  do  not  think  that  we  oaght  to  waste  any  more  time 
in  this  cross-examination. 

Mr.  Cohen.  I  do  not  pat  my  judgment  in  this  matter  against  the  in- 
telligent judgment  of  this  Commission,  except  to  say  this :  That  if  noth- 
ing is  to  be  predipat^d  upon  the  credibility  of  this  witness  ^B  to  the 
standing  of  tne  company  at  that  time,  I  do  not  wish  to  ask  him  anything 
farther. 

The  Chairman.  Does  the  Commission  accept  the  testimony  of  the 
witness  under  those  conditions f 

COMMISSIONERS  REMONSTRATE. 

Commissioner  Anderson.  I^o,  sir ;  but  I  think  that  unless  we  can 
get  to  some  conclusion,  we  will  never  get  to  the  end  of  this  matter.  I 
think  that  the  question  is  immaterial. 

Commissioner  Littler.  You  can  reserve  this  witness  and  make  him 
a  part  of  your  case,  if  you  want  to.  What  you  want  now  is  not  cross- 
examination. 

The  Chairman.  We  want  to  give  you  the  fullest  liberty  in  this  mat- 
ter to  do  as  you  please. 

Mr.  Cohen.  These  gentlemen  say  not. 

Commissioner  Anderson.  We  have  been  remonstrating  with  you 
in  a  gentle  way.  We  say  that  there  is  no  need  to  ask  this  question. 
It  merely  lengthens  the  time. 

Commissioner  Littler.  And  it  makes  the  record  long. 

Mr.  Cohen.  This  man  has  come  a  long  way  to  testify,  and  while  He 
is  here  I  think  that  we  should  get  out  of  him  all  that  we  can. 

Commissioner  Anderson.  If  you  insist  upon  examining  him,  I  will 
make  no  further  objection.  It  is  about  time  for  adjournment  now,  how- 
ever, and  if  the  examination  is  to  be  continued,  perhaps  it  had  better 
be  after  recess. 

Commissioner  Littler.  No  adjournment  must  take  place  with  my 
permission  until  this  witness  is  disposed  of. 

The  Chairman.  Have  you  any  farther  questions  to  ask  ? 

Mr.  Cohen.  Under  the  circumstances,  I  am  through. 

THE  company's  LIBERTY  TO  EXAMINE  WITNESS. 

The  Chairman.  I  want  the  Commission  to  understand  that  so  far  as 
1  am  concerned  I  want  Mr.  Cohen  and  this  company  to  have  the  fullest 
liberty  to  ask  this  witness  any  question  concerning  the  testimony  he 
has  given,  or  anything  else  that  he  knows,  or  thinks  he  knows.  If  you 
ask  the  question,  Mr.  Cohen,  we  will  get  through  in  five  minutes. 

Mr.  Cohen.  I  wanted  to  go  to  the  assistance  of  Commissioner  Ander- 
son yesterday  when  he  was  examining  Governor  Stanford,  to  put  in  one 
pertinent  question.  I  was  told  that  I  could  do  so  when  our  side  came 
to  make  the  cross-examination,  but  that  he  then  wanted  him  for  an 
hour  or  more.  The  Commissioner  from  Illinois,  whose  bump  of  order  is 
so  well  developed,  very  properly  objected  to  my  interrupting  Commfs- 
sioner  Anderson  by  asking  any  qn^\i\ow%^  ^.w^  \  ^«a  th^u  told  tha^  I 
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lioald  exuuiiiie  all  the  vituesses  wlin  came  liefi>re  tbis  committeL-  a-s 
PQch  as  I  pleased.  I  lijive  uot iutertupted  Mr.  Strong  duriug  tbe  time 
ftat  he  liKH  been  testifying,  sapposing  that  I  would  have  this  right  ot 
cross-examination.  It  is  always  very  ungracious  on  tbn  part  of  counsel 
to  proceed  with  an  examiuation  when  the  judge  is  frowniug  opuii  hioi, 
aDd  does  not  waut  him  to  do  it,  and  thinks  it  is  not  necessary.     We 

I  will  excuse  Mr.  Stroug,  so  far  as  we  are  concerned. 
I  By  the  Chaieman  : 

Q.  1  wish  to  call  your  attention  to  some  items  which  I  will  read  to 
3rou,  tiikeu  from  the  general  balance  sheet  of  the  Central  Pacific  Uail- 
road  Company  of  Califoruia  for  tbe  year  ending  December  31,  186;t: 
"  Voucher  No,  477.  Amount  paid  U,  W,  Strong,  $5,000."  Do  you  recuU 
receiving  such  a  snm  f 
The  Witness.  I  never  did. 

Q,  Tbis  is  from  the  general  balance  sheet,  December  31, 1863 :  "Amount 
paid  D.  W.  Strong  for  expenses  incurred  in  promoting  the  interests  of 
tbe  company,  15,000."  From  the  same  balance  sheet,  July  4, 1&C3,  is 
.  the  item,  "  D.  W.  Strong,  amount  of  stock  issued  to  him  by  onler  of  the 
^tioard  of  directors,  July  1,  1803,  for  services  rendered  and  expenses, 
HKiOOO."  Do  you  recall  receiving  such  stoi^k  or  such  a  sum  of  money ! — 
Hft..  Ne%'er.  This  $5,000  was  to  pay  my  assessment  iu  full  on  tbe  stock, 
^nnd  the  stock  was  to  be  issned.  I  never  got  tbe  stock  and  never  re- 
^ceived  any  such  amount. 

Mr.  Cohen.  Diws  the  Commission  propose  to  give  a  decree  for  the 
delivery  of  this  stock  I 
TheOoAiRMAN.  The  Government  may  take  an  assignment  of  the  in- 
irest. 
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Q.  I  find  this  entry  in  the  general  balance  sheet  of  the  Central  Pa- 
eilic  Railroad  Company  of  California  for  the  year  euding  December 
31,  18fM:  "D.  W.  Strong,  services  for  the  year  ending  July  1,  1864, 
•1.400."  Do  you  recall  receiving  any  such  sum  T — A.  1  did  not  receive 
tt  cent.  Speaking  of  that  particular  amouut,  it  is  what  tbey  claimed  1 
owed  as  a  balance  on  my  stock.  It  was  that  amount  when  I  asked  for 
my  sUick.  1  claimed  that  it  was  all  paid  up  and  credited  to  me,  and 
they  cUiimed  that  I  owed  that  amount,  but  1  never  received  anything. 

ISSbTJ  OF   STOCK. 

Q.  In  the  same  balance  sheet,  euding  Decem1>er31,  1864,1  lind  a  list 

of  stockholders.     In  September,  1804,  stock  was  issned  to  Ihefollowing- 

numcd  parties,  and  was  charged  to  the  construction  account  and  to  the 

legal  expense  account  for  amounts  allowed  by  tbe  board  of  directors 

September  5,  1864,  tor  salaries  and  services  to  July  1,  1864 ;    "  Leiand 

Stanford,  IIS  shares;  Mark  llopkins,  100;  C.  P.  Ilnutington.'JSO  shares; 

A.P.Stauford, 60  shares;  Charles  Crocker,  100  shares  ;  Charles  Marsh, 

25  flhaivH  ;  Lauren  Cpson,  10  shares ;  0.  W.  Strong,  14  sbaret* ;  Charles 

Crocker,  assignee  of  E.  B.  Cro<;ker,  230  shares.    Total.  900  shares." 

^m    There  is  a  note  made  by  the  accountant  who  miulu  an  examination  of 

^^uu  balance  sheet  and  vouchers  to  the  effect   that  the  vouchers  for 

^K«80  itemn  have  not  been  found.     Do  yon  rei^tll  any  such  number  of 

^^bareH  its  I  have  read  to  you  as  having  been  is.siie<l  by  tbe  com\}a.u^^ — 
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Q.  Does  it  suggest  to  you  any  informatioa  which  you  had  at  the  time 
of  the  number  of  shares  which  you  were  entitled  to  ! — A.  I  HubscTilwil 
for  50  shares,  and  that  was  the  only  amount  that  I  8ub:»ciibe(l  to  i.nd  it 
was  all  that  I  expected  to  have.  I  supposed  that  it  was  paid  in  full  by 
the  action  of  the  board  and  that  it  would  be  subject  to  my  order,  but  I 
never  got  it. 

ASSIGNMENT  OF  INTEREST  TO  LAMBABD. 

Q.  Did  you  ever  assign  your  interest,  or  the  interest  that  yon  claim 
you  have,  in  the  Central  Pacific  Eailroad  Company  of  California  to  any 
Individual  or  individuals  or  to  any  company  f — A.  As  i  explained  to 
you  before  in  my  testimony,  I  transferred  my  receipts  to  Mr.  Lambard, 
with  the  understanding  that  he  was  to  collect  from  the  company.  He 
got  my  stock,  and  was  to  collect  what  he  could  from  the  company,  and 
whatever  he  realized  from  the  stock  he  was  to  divide  everything  above 
$100  a  share,  par  value,  whenever  he  should  realize.  It  was  the  con- 
dition that  he  was  to  have  one-half  of  what  would  be  realized  above 
the  par  value  of  the  stock. 

By  Commissioner  AlNDEBSON  : 
Q.  To  whom  was  it  transferred  f — ^A.  To  O.  D.  Lambard. 

By  the  Chairman  : 

Q.  Have  you  received  any  consideration  from  Lambard  f — ^A.  Not 
since  I  transferred  them. 

A  CALL  FOR  BALANCE  OF  VITITNESS'  PAPERS. 

Q.  Will  you  furnish  to  Mr.  Norris  the  papers  and  documents  and 
letters  in  your  possession  f — A.  As  far  as  I  have  them. 

Mr.  Cohen.  The  witness  offered  to  furnish  Mr.  Norris  a  short  time 
ago  only  such  letters  and  telegrams  as  he  desired.  We  would  like  to 
have  him  furnish  all  the  letters  and  telegrams  that  he  has  bearing  on 
the  claim. 

The  Chairman.  Mr.  Strong,  you  will  furnish  to  the  Commission  all 
letters,  papers,  contracts,  agreements,  and  telegrams  that  you  have  in 
your  possession  relating  to  the  subject  before  the  Commission. 

By  Mr.  Bergin  : 

Q.  Did  you  give  vouchers  to  the  compan  y  for  the  several  sums  re- 
ferred to  in  those  accounts  f — A.  No,  sir;  not  that  I  recollect  of.  I  do 
not  recollect  of  having  had  any  occasion  to  give  vouchers. 

DID  LAMBARD  BRING  SUIT  ON  WITNESS'S  CLAIMS ! 

By  Mr.  Cohen  : 

Q.  Governor  Stanford  suggests  that  I  should  ask  you  whether  you 
were  not  advised  that  Lambard  had  brought  suit  against  the  Central 
Pacific  for  an  accounting  upon  certain  shares  of  stc^k  which  he  held, 
or  which  were  in  his  possession,  and  that  part  of  his  claim  was  upon 
the  stock  which  he  had  received  from  you.  Do  you  know  anything 
about  it  ? — A.  That  is  news  to  me. 

By  Mr.  Haymond  : 

Q.  Do  you  remember  the  date  of  the  assignment  of  your  stock  to 
Lambard  f — A.  I  do  not,  but  I  thin^  I  have  the  evidence 
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By  Mr.  Cohen  : 

Q.  Do  you  know  whether  Mr.  Lanibard  founded,  his  chiim  against 
the  Central  Pacific  upon  the  stock  which  you  had  assigned  to  him  f — 
A.  I  do  not.  1  did  not  have  any  claim  against  the  railroad  company 
any  further  than  my  stock.  I  transferred  it  to  him  with  the  under- 
standing that  he  was  to  collect  and  divide  with  me  everything  above 
par.  * 

Q.  Did  you  know  that  he  brought  a  suit  ? — A.  No,  sir.  I  have  not 
seen  him  since  1  assigned  the  stock  to  him. 

SALE   OF   STOCK  AT   $400  A  SHARE. 

By  Mr.  Stanford  : 

Q.  You  parted  with  your  stock  to  Lambard  and  he  brought  suit 
against  the  company.  Do  you  know  that  he  did  not  put  that  stock  in 
as  a  part  of  the  stock  uiK)n  which  he  based  his  claim  f — A.  A.  No,  sir;  I 
do  not  know  anything  about  it.  I  saw  a  suit  not  long  ago  in  New  York, 
wherein  Choate  was  one  of  the  attorneys,  in  reference  to  the  same 
amount  of  stock — a  suit  against  Iluntington — which  was  sold  for  a  mat- 
ter of  $400  a  share.  From  the  testimony  in  that  suit  I  supposed  that 
it  was  that  same  fifty  shares  of  stock,  as  the  amount  was  fifty  shares, 
and  the  amount  it  sold  for  was  $400  a  share.  What  the  result  of  that 
suit  was  I  do  not  know,  but  I  recollect  that  I  had  my  attention  drawn 
to  it. 

The  Chairman.  Is  there  anything  further  that  you  wish  to  ask  this 
witness  I 

Commissioner  Anderson.  If  he  has  assigned  his  stock  the  assign* 
uient  will  show  all  the  facts. 

Governor  Stanford.  The  reason  why  I  asked  the  witness  about  this 
Lambard  suit  was  that  Lambard  was  one  of  the  parties  who  brought  a 
suit,  and  I  think  that  the  stock  described  by  Mr.  Strong  was  a  part  of 
the  stock  upon  which  that  suit  was  brought. 


Palace  Hotel,  San  Francisco, 

Thursday^  August  4,  1887. 

Afternoon  session, 

JOHN  MILLER,  being  duly  sworn  and  examined,  testified  as  foU 
lows: 

By  Commissioner  Anderson  : 

Question.  Where  do  you  reside! — Answer.  I  reside  at  Walnut  Grove, 
i^acramento  County,  in  this  State. 

Q.  What  is  your  occupatian  now! — A.  Farmer. 

Q.  What  was  your  occupation  in  1867? — A.  In  1807!  I  was  not  iu 
the  State  then. 

Q.  Where  were  you  then  ? — A.  I  was  in  Virginia. 

AN  OFFICER  OF  CALIFORNIA  PACIFIC. 

Q.  When  did  you  come  to  this  State  ! — A.  In  1870. 

Q.  What  did  you  do  after  you  came  here! — A.  When  I  first  came  to 
California  I  lived  at  Yallejo  and  I  worked  for  the  California  PoAifiA 
Eailroad.    I  worked  at  South  Yallejo. 
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Q.  Into  what  occnpation  did  yoa  euterf — A.  I  was  clerk  and  ticket 
ageut. 

Q.  For  what  road? — A.  For  the  CaliforDia  Pacific  road. 

Q.  How  long  did  yoa  remain  in  that  capacity  t — A.  About  a  year. 

Q.  What  did  you  do  after  that  f — A.  I  went  to  Sacramento  as  a  clerk 
for  the  Contract  and  Finance  Company. 

Q.  How  did  you  come  to  receive  that  employment! — A.  By  applica- 
tion, I  think,  sir. 

APPLIED  TO  AUDITOR  FOR  EMPLOYMENT. 

Q.  To  whom  did  you  make  application  f — A.  I  made  application  to 
Mr.  J.  O'B.  Gunn,  who,  I  think,  was  auditor  of  the  Central  Pacific  at 
that  time. 

Q.  Had  you  had  a  prior  acquaintance  with  him  f — A.  Yes,  sir. 

Q.  Had  you  any  acquaintance  with  any  other  officer  of  the  Central 
Pacific  or  with  the  Contract  and  Finance  Company  at  that  time  f — AJ 
None  of  the  principal  officers. 

Q.  What  was  the  result  of  that  application  f — A.  He  forwarded  my 
application  to  Sacramento,  and  then  Mr.  Gunn  wrote  me  to  go  to  Sac- 
ramento and  see  Mr.  E.  U.  Miller. 

By  Mr.  Cohen  : 
Q.  What  date  was  this  f— A.  The  latter  part  of  1870  or  ISTl. 

EMPLOYED  BY  THE  SEORETABY. 

By  Commissioner  Anderson  : 

Q.  What  happened  then  f — ^A.  Mr.  Miller  sent  for  Mr.  W.  E.  Brown, 
who  was  the  secretary  of  the  Contract  and  Finance  Company.  He  came 
in  and  we  had  a  talk,  and  he  gave  me  employment 

Q.  Who  was  the  president  of  the  Contract  and  Finance  Company  at 
that  time  f — ^A.  I  think  Mark  Hopkins. 

Q.  Where  was  their  office! — A.  I  think  it  was  in  a  building  known 
as  the  Railroad  Building,  in  Sacramento. 

Q.  When  did  you  go  there  t — A.  It  was  about  the  latter  part  of  1870 
or  the  first  of  1871. 1  think. 

MADE  ENTRIES  IN   "CONSTRUCTION  AND   EEPAIRS"  BOOKS. 

Q.  What  precise  position  did  you  fill  f — A.  I  helped  the  young  man 
who  was  paymaster,  and  I  wrote  in  some  of  the  books ;  not  the  regular 
account  books,  but  the  auxiliary  bool^. 

Q.  Please  describe  more  particnlariy  the  books  that  you  first  made 
your  entries  in. — A.  They  were  the  books  that  related  to  constmctioD 
and  repairs;  I  think  it  was  described  by  Mr.  Brown,  in  his  bookSi  ai 
"Construction  and  Repairs." 

Q.  Who  were  the  persons  who  occupied  that  office  when  you  AnI 
went  there! — A.  Mr.  Brown  and  Mr.  Moore. 

Q.  What  was  Mr.  Moore  f — A.  Mr.  Moore  was  paymaster. 

Q.  Is  Mr.  Moore  living  f — A.  No,  sir. 

Q.  How  long  did  you  remain  in  the  position  to  which  you  were  Ant 
appointed  f — A.  Abont  a  year  and  a  half. 

Q.  What  change  then  occurred  f — A.  I  was  made  secretary  of  flu 
Contract  and  Finance  Company. 

Q.  That  occurred  about  1872!— A.  I  think  that  was  1873. 
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DUTIES  AS  SECEETABY. 

Q.  What  were  your  duties  as  secretary  I — A.  They  were  to  keep  the 
account  of  coustructing  roads  and  repairing  roads  already  built,  to  keep 
the  accounts  as  they  came  out  until  they  got  pay  for  them  from  the 
Central  Pacific. 

Q.  Of  what  nature  were  the  accounts  at  that  time? — A.  The^'  were 
for  repairs  to  the  road  in  operation,  and  for  the  cost  of  grading,  ties, 
rails,  buying  engines,  &c. 

Q.  Was  it  all  for  the  Central  Pacific t — A.  No,  sir;  some  for  the 
Southern  Pacific — I  forgot  about  the  Southern  Pacific  at  that  time. 

DESCBTPTION  OF  COMPANY'S  BOOKS. 

Q.  When  you  first  came  to  that  office,  in  1870  or  1871,  what  were  the 
books  that  were  being  kept  by  the  company! — A.  I  think  it  was  in 
1871  I  went  there.  The  principal  books  were  the  cash-book,  journal, 
and  ledger.  Then  this  book  that  I  kept  was  pretty  much  of  the  same 
kind,  but  the  accounts  were  accounts  that  were  transferred  from  Mr. 
Brown's  books  to  my  books,  and  related  especially  to  the  minntise  of 
construction  and  repairs.  All  the  little  items  in  my  book  were  trans- 
ferred in  bulk  to  Mr.  Brown's  books. 

Q.  Mr.  Brown's  books  you  refer  to  as  being  the  principal  books  f — A. 
Yes,  sir. 

Q.  Do  you  remember  how  many  volumes  of  journals  there  were  in 
the  office  when  you  went  there  ? — A.  Of  the  journals,  I  think  there  were 
four  or  perbaps  six. 

Q.  AVero  you  familiar  with  those  books  f — A.  No,  sir. 

Q.  You  were  familiar  with  the  outsides  of  them  t — A.  Yes,  sir ;  I  have 
seen  them  inside,  of  course;  but  I  am  not  familiar  with  them. 

Q.  Do  you  k  no  w  generally  what  dates  they  cover  f  I  mean  what  periods 
of  time. — A.  No ;  I  do  not.  I  think  that  there  was  one  set  of  books  for 
Charles  Crocker  &  Co.,  and  then  there  were  the  Contract  and  Finance 
Company's  books.  I  think  there  were  two  sets  of  Contract  and  Fi- 
nance Company's  books  and  one  set  of  Charles  Crocker  &  Co.'s  books. 

Q.  When  you  speak  of  from  four  to  six  journals,  do  you  include  the 
journal  of  Charles  Crocker  &  Co.,  as  well  as  the  journal  of  the  Contract 
and  Finance  Company  t — A.  As  well  as  I  remember ;  yes,  sir.  I  think 
there  were  four  journals  of  the  Contract  and  Finance  Company  and  two 
of  Charles  Crocker  &  Co.  When  I  speak  of  journals,  I  mean  a  regular 
journal,  on  one  hand,  and  caSh-book  on  the  other. 

Q.  When  you  speak  of  this  number  of  volumes  yon  do  not  mean  that 
they  were  all  being  used  at  the  same  time,  but  they  were  old  books 
which  had  been  filled  up  f— A.  Yes,  sir;  Charles  Crocker  &  Co.'s  books 
had  been  set  aside  and  one  set  of  the  Contract  and  Finance  Company's 
books  had  been  filled  up  and  another  set  had  been  opened,  and  was 
being  carried  on. 

Q.  And  there  were  the  natural  amount  of  ledger  accounts  which 
would  be  required  to  post  the  entries  from  the  journal  ? — A.  Yes,  sir. 

CHABLES  CBOCKEB  &  CO.'S  BOOKS  KEPT  SEPABATE. 

Q.  Were  the  books  of  Charles  Crocker  &  Co.  kept  separate  from  the 
books  of  the  Contract  and  Finance  Company  t — ^A.  Yes,  sir. 

Q.  Please  describe  the  location  of  these  books. — A.  I  n^vev  Vy^^^ 
into  the  books  of  Charles  Crocker  &  Co. 
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Q.  You  merely  saw  them  there  ! — A.  Yes,  sir. 

Q.  Were  they  on  the  shelf  or  iu  the  drawers  ? — A.  They  were  in  ft 
locker. 

Q.  After  you  became  secretary  of  the  company  were  these  books  un- 
der your  supervision  and  charge.  I  mean  those  that  were  in  use  t^ 
A.  Those  that  Mr.  Brown  had  iu  use  ?    No,  sir. 

Q.  In  whose  charge  did  they  remain  f — A.  I  do  not  know. 

Q.  I  mean  immediately  after  you  were  appointed  secretary,  in  1872 1— 
A.  When  I  took  possession  of  the  books,  Mr.  Brown's  books  were  not 
in  the  oflSce. 

Q.  Can  you  state  exactly  the  time  when  you  were  apiK>inted  secre- 
tary ! — A.  No ;  I  think  it  was  in  August  or  September,  1873. 

USED  BOOKS  WITH    BALANCES  BROUGHT  FORWARD. 

Q.  After  you  became  secretary,  what  books  did  you  use  for  your  en- 
tries f — A.  I  used  a  set  of  books  that  Mr.  Brown  had  opened  op  for  me, 
and  on  which  he  had  brought  forward  these  entries  from  his  books. 

Q.  Were  they  simply  balances  posted  in  there,  or  were  they  entirely 
new  books  f — A.  Entirely  new  books  with  the  balances  brought  forward. 

Q.  At  that  time  who  was  iu  the  office  besides  yourself  and  Mr. 
Brown  ! — A.  Mr.  Moore. 

Q.  Any  one  else  t — A.  No,  sir. 

Q.  Was  any  one  else  in  the  habit  of  coming  there  and  giving  direc- 
tions ? — A.  Yes,  sir:  Mark  Hopkins. 

Q.  Anyone  elsef — A.  Probablj^  Governor  Stanford,  but  I  do  not 
think  he  did.  Mr.  Crocker  was  not  present.  He  was  not  there  at  the 
time. 

THE  ENTRIES  MADE  BY  WITNESS. 

Q.  In  the  books  kept  by  you  what  entries  were  made  by  you  t  Only 
those  that  you  have  referred  to  as  to  repairs,  and  the  building  ot 
bridges  f — A.  Yes,  sir ;  and  buildiug  roads.  They  were  building  roads 
at  the  time. 

Q.  What  were  the  principal  accounts  oi)ened  b^^  you  in  the  books 
which  you  kept  I — A.  The  principal  accounts  were  those  of  the  Central 
Pacific  Kailroad  Company  and  the  Southern  Pacific  Bail  road  Company. 

Q.  You  say  that  the  balances  appearing  on  the  old  books  were  posted 
or  carried  forward  into  your  new  books  f — A.  Yes,  sir. 

• 

100  BALANCES   CARRIED  FORWARD. 

Q.  How  many  of  those  balances  did  you  remember  as  having  been 
carried  forward  f — A.  I  suppose  a  hundred. 

Q.  Did  you  have  an  index  to  them  ? — A.  Y^es,  sir. 

Q.  Do  you  remember  how  many  accounts  appeared  iu  that  index  ?— 
A.  Xo,  sir;  it  has  been  some  time  ago,  and  I  do  not  remember. 

Q.  What  did  Mr.  Brown  say  to  you — what  directions  did  he  give  jou, 
in  regard  to  these  books  f 

The  Witness.  The  books  that  I  was  keeping. 

Commissioner  Anderson.  Yes;  that  you  were  to  keep. 

The  Witness.  He  came  in  and  said  that  at  a  meeting  of  the  board  of 
directors  of  the  Contract  and  Finance  Company  I  had  been  elected 
secretary,  and  he  turned  over  the  books  to  me — these  books  that  he  had 
brought  balances  forward  in. 
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BOOKS  TURNED  OVER  WERE  BRAND  NEW  BOOKS. 

Q.  You  mean  to  say  that  the  books  that  were  so  turned  over  were 
brand  new  books ! — A.  Yes. 

Q.  Were  they  purchased  to  be  started  as  new  books  f — A.  Yes,  sir. 

Q.  Was  that  Jill  the  conversation  which  you  had  at  any  time  with  Mr. 
Brown  in  regard  to  the  books  of  the  company  ?— A.  Yes,  sir;  all  that  I 
remember. 

Q.  How  long  before  that  had  you  seen  Mr.  Brown's  books  ! — A.  I  liad 
seen  them  every  day  or  two  for  six  months  or  more. 

Q.  Were  you  absent  from  your  duties  at  this  time  for  any  period  at 
all — at  the  time  that  you  were  elected  or  prior  to  the  time  that  you  were 
elected  secretary  f — A.  No,  sir. 

Q.  You  had  been  in  attendance  regularly  day  by  day  I — A.  Yes,  sir. 

Q.  How  long  before  the  day  when  you  had  this  conversation  with 
Mr.  Brown,  had  you  seen  Mr.  Brown's  books  ?— A.  That  same  day. 

Q.  You  had  seen  them  on  the  morning  of  that  day  when  you  arrived 
at  the  office  ? — A.  Yes,  sir. 

Q.  Did  you  remain  at  the  office  all  of  that  day  t — A.  I  left  for  lunch. 

Q.  With  that  exception  did  you  remain  there  all  of  that  day  ? — A. 
As  well  {IS  I  remember. 

Q.  Whom  do  you  remember  to  have  seen  in  that  office  on  that  day  be- 
sides Mr.  Brown  ? — A.  1  do  not  remember  any  person  particularly.  Mr. 
Brown  was  getting  ready  to  go  away  and  a  good  many  persons  were  in 
and  out.  I  know  that  he  had  a  good  many  friends,  and  the^^  were  call- 
ing on  him  as  he  was  about  to  start  for  Europe. 

DISAPPEARANCE    OF   OLD    BOOKS    OP   CONTRACT  AND    FINANCE    COM- 
PANY. 

Q.  You  say  that  from  the  very  moment  that  Mr.  Brown  delivered  to 
you  that  new  set  of  books,  you  have  never  seen  those  old  books? — A.  I 
do  not  say  from  the  very  moment,  but  about  that  time — during  that 
day.  I  did  not  see  the  books  that  afternoon,  and  I  have  never  seen  them 
since. 

Q.  Did  you  mention  this  fact  to  Mr.  Brown  ? — A.  No,  sir. 

Q.  You  never  said  a  word  to  him  as  to  the  disappearance  of  these 
books? — A.  No,  sir. 

Q.  Is  that  your  answer? — A.  Yes,  sir;  I  said  nothing  to  him  about 
the  disappearance  of  the  books. 

Q.  At  that  time  or  ever? — A.  Never  to  this  day. 

Q.  Did  you  help  pack  those  books  up  ? — A.  No,  sir. 

Q.  Did  any  one  whom  you  know  help  pack  them  up  ? — A.  I  do  not 
know  who  did. 

Q.  But  you  say  you  were  in  that  office  the  whole  of  that  day  except 
at  lunch  ?— A.  Yes,  sir. 

DISAPPEARED  DURING  LUNCH  TIME. 

Q.  Did  they  disappear  before  lunch  or  after  lunch? — A.  They  disap- 
peared while  I  was  gone  to  lunch. 

Q.  How  long  were  you  at  lunch  ? — A.  I  may  have  been  about  an     / 
hour. 

Q.  When  you  say  these  books  disappeared,  please  state  in  as  great 
detail  as  you  can  all  the  books  that  were  carrie<l  away  f^A.  All  the 
general  books  were  carried  away.    Of  course  when  I  s^flLkQC\»W^«ai- 
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cral  book»,  I  lueaD  the  books  that  Mr.  Brown  kept,  but  uot  any  of  the 
books  that  I  kept  myself.    I  considered  mine  as  auxiliary  book8. 

Q.  Your  books  did  not  disappear! — A.  Ko,  sir. 

Q.  Were  the  Crocker  books  in  the  locker  f — A.  Yes. 

Q.  And  all  the  books  of  the  Contract  and  Finance  Company,  except 
those  that  you  had  kept  f — A.  Yes,  sir ;  and  Mr.  Moore's,  the  paymaster. 

Q.  Have  you  ever  seen  any  of  those  books  from  that  day  to  this  f— 
A.  No,  sir. 

Q.  Have  you  any  memoranda  or  extracts  made  by  you  from  those 
books  ? — A.  I  may  have ;  I  do  not  know. 

Q.  If  you  have  them,  where  are  they  I — A.  I  do  not  know  whether 
they  are  in  Sacramento  or  at  my  home. 

MEMORANDA  LEFT  WITH  JUDGE  CURTIS. 

Q.  If  in  Sacramento,  where  are  they  ? — A.  If  they  are  in  Sacramento, 
Judge  Curtis  has  them. 

Q.  Who  is  Judge  Curtis  f — A.  He  is  a  lawyer  of  Sacramento  City. 

Q.  For  what  purpose  has  he  those  memoranda! — A.  I  turned  a 
lot  of  papers  that  I  had  over  to  him  to  keep  for  me.  I  afterwards  in- 
structed liim  to  destroy  them.  I  do  not  know  whether  he  has  done  it 
or  not. 

Q.  What  was  the  nature  of  these  memoranda? — A.  It  was  an  ab- 
stract of  the  principal  accounts  on  Mr.  Brown's  books. 

Q.  What  is  Mr.  Curtis's  full  name  ? — A.  M.  Greene  Curtis. 

Q.  When  did  you  instruct  him  to  destroy  these  memoranda ! — A. 
Several  years  ago. 

Q.  Who  requested  you  to  have  them  d  estroyed  t — A.  Ko  one. 

Q.  Why  did  you  wish  them  destroyed  ! — A.  I  had  no  use  for  them. 

DESTROYED  BECAUSE  OF  NO  VALUE. 

Q.  Why  did  you  wish  them  destroyed  ! — A.  They  were  of  no  value. 

Q.  But  they  were  no  injury,  were  they  f — A.  Well,  I  thought  there 
was  no  use  keeping  those  old  ])apers. 

Q.  Yc/U  did  not  have  charge  of  them ;  you  were  not  bothered  with 
them ;  why  should  you  want  them  destroyed  T— A.  He  did  not  wish  to  be 
bothered  with  them,  I  think.  As  well  as  1  remember,  he  said  that  he 
would  rather  not  keep  them  any  longer,  and  I  told  him  to  destroy  them, 
and  he  told  me  afterwards  that  he  had. 

Q.  You  say  these  memoranda  contained  statements  of  the  principal 
accounts  in  the  Drown  books  ! — A.  Yes,  sir. 

Q.  What  accounts  ? — A.  All  the  principal  accounts  in  the  books. 

Q.  The  construction  accounts  ? — A.  Yes,  sir. 

Q.  Did  they  show  the  actual  cost  of  the  construction  of  the  Central 
Pacific  done  by  the  Contract  and  Finance  Company  f — A.  As  well  as  I 
remember. 

Q.  Did  they  show  the  dividends  declared  by  the  Contract  and  Finance 
Company  t — A.  I  do  not  remember  how  that  was.  I  will  tell  you  how 
the  abstract  was  taken.  I  had  not  been  with  the  company  very  long 
and  the  business  was,  to  me,  intricate,  and  I  took  this  abstract  with  a 
view  of  making  myself  more  efficient  in  the  service  of  the  company. 

Q.  Did  your  memorandum  extend  to  the  Crocker  books  alsof — A. 
No,  sir. 

Q.  Was  Mr.  Brown  at  this  office  when  you  returned  from  lunch  t — A. 
I  do  not  Irnow  whether  he  was  or  not. 
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Q.  Was  any  one  in  the  office  when  yon  returned  there  f — ^A.  Probably 
Mr.  Moore  may  have  been  there. 

Q.  Was  it  locked  f — A.  No,  sir;  the  office  was  never  locked  during 
the  day. 

Q.  Some  one  was  in  charge  when  you  were  away,  then  t — A.  Mr.  Moore 
may  have  gotten  there  before  I  did,  or  ho  may  have  been  sick  at  the 
time.  I  do  not  remember.  Anyhow,  the  office  was  never  locked  during 
the  day. 

Q.  Whom  did  you  leave  in  charge  when  you  went  to  lunch  on  that 
day! — A.  I  left  Mr.  Brown. 

Q.  But  you  do  not  remember  whether  he  was  there  when  you  came 
back  ? — A.  I  do  not  remember. 

Q.  Was  it  not  a  matter  of  some  surprise  to  you  to  see  these  new 
books  prepared  for  you  f — A.  They  had  been  already  prepared.  I  had 
seen  him  i)reparing  them  some  time  previous  to  that. 

Q.  RoW  long  had  you  seen  him  preparing  them  f — A.  Probably  a 
luouth. 

OFFICE  REMOVED  TO  SAN  FRANCISCO. 

Q.  How  long  after  this  did  you  move  your  offices  from  Sacramento? — 
A.  I  think  in  about  a  month. 

Q.  You  do  not  remember  in  what  year  it  was  T — A.  We  moved  the 
office  in  1873, 1  think. 

Q.  Where  did  you  go  tof — A.  To  Fourth  and  Townsend  streets,  San 
Francisco. 

Q.  Where  you  remained  until  the  dissolution  of  the  company! — A. 
Yes,  sir. 

NO  REAPPEARANCE  OF  THE  OLD  BOOKS. 

Q.  Did  you  ever  see  any  box  said  to  contain  books  when  you  were 
here  in  San  Francisco  f — A.  I  do  not  remember  that  I  did^ 

Q.  Were  you  ever  sent  to  find  any  of  these  old  books,  for  the  purpose 
of  reference,  by  Mr.  Brown  or  any  other  officer  of  the  company  T — ^A. 
No,  sir. 

Q.  Did  you  ever  hear  of  any  one  being  sent  to  get  any  of  those  old 
books? — A.  Ko,  sir. 

Q.  Do  you  know  why  those  books  were  made  to  disappear  f — A.  No, 
sir. 

Q.  You  have  no  idea? — A.  It  is  simply  a  private  idea. 

Commissioner  Anderson.  We  do  not  object  to  private  ideas. 

The  Witness.  Well,  it  is  simply  a  conjecture,  such  as  you  would 
liave  about  anything  that  did  not  concern  you.  It  did  not  concern  me 
very  much. 

Q.  Can  you  not  suggest  what  possible  object  there  was  in  making 
these  books  disappear  f  Who  had  any  interest  in  making  them  dis- 
appear, that  you  know  of! — A.  I  do  not  know  of  any  one  that  had  any 
particular  interest. 

GENERAL  NATURE  OF  THE  ENTRIES. 

Q.  Do  you  know  what  the  nature  of  the  entries  in  those  books  was? — 
A.  Yes,  sir ;  the  general  nature. 

Q.  They  contained  the  transactions  of  the  Contract  and  Finance 
Company  f — A.  Yes,  sir. 

Q.  And  they  showed  how  much  the  construction  had  cost  them,  did 
they  not  t — A.  As  well  as  I  remember. 
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Q.  Aud  the  books  also  showed  what  payments  the  Contract  awl 
Finance  Company  had  received  from  the  cor|>orations  for  which  it  had 
done  work  f — A.  I  think  that  the  accounts  were  balanced  up,  but  how 
they  were  balanced  particularly  I  do  not  remember  now — how  the  pay- 
ments were  made. 

Q.  I  am  not  asking  you  that,  but  they  showed  generally"  what  com- 
pensation had  been  received  for  what  work  had  l)cen  done  ? — A.  Ye8, 
sir. 

Q.  Was  any  one  interested  in  those  books  except  those  persons  who 
were  interested  in  the  profits  or  losses  of  the  Contract  and  Finance 
Company! — A.  Not  that  I  know  of,  except  that  a  short  time  before  Mr. 
Brown  went  away,  I  think  tliat  Mr.  Samuel  A.  Hopkins,  a  nephew  of 
Mr.  Mark  Hopkins,  was  made  i)resident,  and  he  may  have  been  made 
president  with  a  small  amount  of  stock.  I  do  not  know  anything  about 
-that. 

Q.  Who  were  the  stockholders  of  the  Contract  and  Finance  Com- 
pany ! — A.  I  do  not  know. 

Q.  You  never  heard  ? — A.  Yes ;  I  have  heard,  but  I  do  not  know. 

Q.  How  much  stock  did  you  hold  ? — A.  None  that  I  know  of. 

Q.  What  stock  was  standing  in  your  name  ? — A.  No  Contract  and 
Finance  Company's  stock. 

witness's  CONNECTION   WITH  AVTiSTERN    DEVELOPMENT   COMPANY. 

Q.  What  company  succeeded  the  Contract  and  Finance  Company 
in  its  work  f — A.  The  Western  Development  Company. 

Q.  Did  you  have  any  connection  with  that  company  f — A.  Yes,  sir. 

Q.  What  was  your  connection  with  that  company  I — A.  I  was  the 
secretary  of  it. 

Q.  How  long  did  you  remain  secretary  of  the  Western  Development 
Company  !— A.  I  do  not  think  it  was  a  year. 

Q.  Was  it  while  you  were  also  secretary  of  the  Contract  and  Finance 
Company  t — A.  Yes,  sir. 

Q.  You  filled  both  offices  at  once  f — A.  Yes,  sir.    . 

Q.  Where  was  the  office  of  the  Western  Development  Company  T — A. 
in  the  same  room  with  the  Contract  and  Finance  Company,  at  Fourth 
and  Townsend. 

Q.  Who  was  the  president  of  the  Western  Development  Company  !— 
A.  Frank  S.  Douty. 

Q.  Who  at  this  time  was  the  president  of  the  Contract  and  Finance 
Company  f — A.  Samuel  A.  Hopkins. 

TRANSFER  OF  BUSINESS. 

Q.  Do  you  know  whether  any  of  the  business  of  the  Contract  and 
Finance  Company  was  passed  ovei:  to  the  Western  Development  Com- 
pany?— A.  Yes,  sir;  I  think  a  transfer  was  made  of  all  their  lumber, 
tools,  teams,  and  things  of  that  kind — operating  material. 

Q.  Were  there  any  contracts  transferred  that  the  Contract  and  Fi- 
nance Company  commenced  ! — A.  Yes,  sir,  there  were  some  contracts 
with  the  Southern  Pacific. 

Q.  On  which  the  Contract  hail  done  some  work  I — A.  Yes. 

Q^  You  say  you  were  the  secretary  of  the  Western  Development  Com- 
pany "? — A.  Yes,  sir. 
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DUTIES  AS  SECHETAHY  OP  'WESTERN  DEVELOPMENT   C3MPANY. 

Q.  As  secretary  of  the  Western  Development  'Company,  what  were 
your  duties? — A.  I  was  secretary  and  treasurer.  I  had  the  books  to- 
keep,  partly  by  myself  and  partly  by  clerks;  and  I  presented  to  the 
company  bills  that  were  sent  in.  All  the  carpenters'  work  and  bridge 
work  was  kept  by  Mr.  Arthur  Brown  over  at  Oakland,  and  every  mouth 
he  would  send  in  those  bills  for  construction  and  repairs  against  which- 
ever company  it  had  done  for.  Then  the  cost  of  the  grading  and  every- 
thing of  that  kind  was  charged  up.  Those  bills  were  entered  up  every 
month. 

Q.  You  were  resixmsible  for  the  correctness  of  those  entries  on  the 
books? — A.  Yes, sir. 

Q.  How  long  had  the  Contract  and  Finance  Company  been  engaged 
on  the  contracts  which  had  been  assigned  over  to  the  Western  Devel 
oj)ment  Company  before  the  assignment! — A.  I  do  not  remember. 

Q.  Some  considerable  time  ! — A.  I  think  one  of  them  had,  probably. 

PRINCIPAL   CONTRACT  RELATES    TO    SOUTHERN  PACIFIC  EXTENSION. 

Q.  Which  contract  do  you  refer  to  ? — A.  I  think  that  the  principal 
contract  that  was  assigned  over  was  for  extending  the  Southern  Pacific 
road. 

Q.  And  the  Contract  and  Finance  Company  had  been  engaged  on 
that  contract  for  how  long  a  period  ? — X.  About  a  year,  I  believe. 

Q.  How  long  before  you  moved  to  Sacramento  was  it  before  you  were 
appointed  secretary  of  the  Western  Development  Company  I — A.  I 
think  it  was  about  a  year  or  a  year  and  a  half. 

Q.  Do  you  remember  whether  the  first  work  under  the  contract  of  the 
Southern  Pacific  in  the  books  of  the  Contract  and  Finance  Company 
had  been  entered  in  the  books  whicU  were  removed  ! — A.  I  think  ail 
the  work  for  constructing  the  Southern  Pacific,  so  far  as  it  had  been  re- 
ceived, was  entered  in  the  Contract  and  Finance  Company's  books  that 
were  removed. 

Q.  How  did  you  obtain  the  balances  to  ent^er  in  the  Western  Devel- 
opment Company's  books  when  the  contract  was  assigned  to  that  com- 
pany ? — A.  I  have  forgotten  how  long  it  was  after  the  Western  Devel- 
opment Company  was  organized  before  the  assignment  of  the  contract 
was  made,  but  it  was  not  long. 

ACCOUNTS     OF     CONTRACT    AND     FINANCE     COMPANY    ADJUSTED     BY 

WITNESS. 

Q.  When  it  was  made,  the  standing  accounts  of  the  Contract  and 
Finance  Company  had  to  be  passed  over  to  you  to  be  adjusted  f — A* 
Y'es,  sir, 

Q.  From  what  source  did  you  get  those  figures! — A.  I  think  that  all 
the  Southern  Pacific  road  that  had  been  constructed  and  received  had 
been  paid  for  to  Mr.  Brown,  and  settled  with  Mr.  Brown  before  he  went 
away,  and  then  the  unfinished  sections  were  carried  on,  and  when  they 
were  completed  they  were  paid  for — some  to  the  Contract  and  Finance 
Company  and  some  to  the  Western  Development  Company,  I  think. 

Q.  In  order  to  keep  the  accounts  straight  between  the  Contract  and 
Finance  Company  and  the  Western  Development  Company  were  you  not 
compelled  to  know,  when  you  made  your  first  entries,  just  how  much 
had  been  earned  by  the  Contract  and  Finance  (3ompany,  and  how  much 
had  been  received  by  the  Contract  and  Finance  Company! — A^  Yea^ 
sir. 
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FIRST  ENTRIES  IN  WESTERN  DEVELOPMENT'S  BOOKS. 

• 

Q.  From  what  sonrce  did  you  ascertain  bow  much  they  had  earned 
and  how  much  they  had  received? — A.  There  was  a  contract  between 
the  Contract  and  Finance  Company  and  the  Southern  Pticific  for  con- 
structing the  road,  equipping  it,  and  so  forth,  and  as  to  the  unfinished 
work  the  balances  were  brought  forward  from  the  Contract  and  Finance 
Company  to  the  Western  Development  Company. 

Q.  I  understand  that;  but  you  have  just  stated  that  the  part  that 
was  done  by  the  Contract  and  Finance  Company  hiul  been  kept  in  the 
books  which  have  disappeared.  I  now  ask  you  how  you  got  the  initial 
figures  to  enter  in  the  Western  Development  Company's  books,  which 
showed  how  much  work  had  been  already  done  and  how  much  had  l)een 
earned  by  the  Contract  and  Finance  Company,  and  how  much  in  bonds 
or  stocks  had  been  already  paid  them  on  account  of  their  work.  From 
what  source  did  you  get  those  figures;  did  Mr.  Brown  tell  you?— A. 
ITo;  there  was  a  contract  between  the  Contract  and  Finance  Companj 
and  the  Southern  Pacific,  and  that  contract  with  the  Contract  and  Fi- 
nance Company  was  assigned  by  that  company  to  the  Western  Devel- 
opment Company. 

Q.  After  some  work  had  been  donel — A.  Yes,  sir.  I  hacl  been  keep- 
ing the  accounts  right  along  for  the  grading  so  far  as  the  work  bad 
progressed,  and  when  any  section  was  finished  it  was  settled  for  by  the 
Southern  Pacific  Comi>any  according  to  their  contract. 

CONTRACT  AND  FINANCE   COMPANY'S  BOOKS  THE  SOURCE   OF   INPOB- 

MATION. 

Q.  You  have  not  yet  answered  from  .what  source  you  ascertained  how 
many  sections  had  been  finished,  and  how  much  money  had  been  paid.— 
A.  1  felt,  as  secretary  of  the  Contract  and  Finance  Company,  that  I  bad 
nothing  to  do  with  any  completed  sections  previous  to  the  time  that  I 
took  charge  of  the  books. 

Q.  But  as  secretary  of  the  Western  Development  Company  you  had 
to  be  informed  at  what  section  your  accounts  would  commence  f^A. 
Yes,  sir. 

Q.  From  what  source  did  you  learn  at  what  section  your  accoaot 
should  commence!— A.  From  the  books  of  the  Contract  and  Finaaea 
Company. 

Commissioner  Anderson.  You  have  just  stated  that  those  acconDti 
had  been  kept  in  the  books  which  had  disappeared. 

The  Witness.  All  the  completed  sections,  but  the  unfinished  sections 
were  on  my  books.  When  a  section  was  com))leted  Mr.  Brown  woold 
take  it  on  to  his  books. 

Q.  You  say  that  the  unfinished  sections,  which  were  the  only  (hm 
that  you  were  interested  in  when  the  contract  was  assigned,  were  kept 
in  your  books  f — A.  Yes,  sir. 

Q.  Tbat  is,  in  the  new  books,  delivered  to  you  by  Mr.  Brown  t— A. 
Yes,  sir. 

Q,  How  long  did  you  keep  those  books  ? 

The  W^itness.  The  Western  Develoi)nient  Company's  books  ! 

Commissioner  Anderson.  No;  the  Contract  and  Finance  Compaoj^ 
books. 

A.  They  wei*e  kept  for  about  two  years. 

Q.  You  kept  them  in  San  Francisco,  hero  f — A.  Yes,  sir. 

Q.  For  about  how  long  ? — A.  For  about  two  years. 
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witness's  associates  in  the  office. 

Q.  Who  was  in  that  office  with  you  1 — A.  Mr.  Charles  H.  Reddington 
and  Frank  C.  Eoss,  and  a  boy  named  Ooury,  I  believe. 

Q.  Which  of  these  persons  are  living!— A.  I  think  Goury  probaWy 
is  dead,  but  I  think  Ross  and  Reddiugton  are  probably  alive. 

Q.  VVhere  does  Mr.  Ross  livet — A.  I  do  not  know.  I  have  not  seen 
him  for  a  good  many  years. 

Q.  Where  does  Mr.  Reddington  live! — A.  I  do  not  know.  I  have 
not  seen  either  of  them  for  several  years. 

Q.  Are  you  aware  that  Mr.  William  E.  Brown  says  that  the  last  time 
lie  saw  the  books  which  disappeared  from  Sacramento,  he  saw  them  in 
the  possession  of  yourself  ! — A.  No,  sir;  I  am  not  aware  of  that. 

Q.  Is  that  true,  if  it  has  been  so  stated! — A.  They  are  not  in  my 
possession. 

Q.  You  say  when  you  went  to  lunch  that  day  you  left  Mr.  Brown 
there. — A.  Yes,  sir;  and  the  books  were  there. 

Q.  When  you  went  to  lunch,  Mr.  Brown  and  the  books  were  there  ? — 
A.  Yes;  and  when  I  came  back  Mr.  Brown  was  there,  but  I  did  not 
see  the  books.    They  may  have  been  in  his  safe. 

Q.  When  did  Mr.  Brown  leave  the  employ  of  the  Contract  and  Fi- 
nance Company! — A.  I  think  it  was  in  September,  1873. 

Q.  While  you  Were  in  Sacramento  !— A.  Yes,  sir. 

Q.  How  long  after  the  disappearance  of  these  books! — A.  I  think  it 
was  probably  the  next  day ;  I  think  he  left  for  Europe  Hie  next  day  after 
the  books  disappeared. 

statement  made   by  MB.  BEOWN. 

Commissioner  Anderson.  I  will  read  you  this  statement  made  by 
Mr.  Brown,  or  which  appears  to  have  been  made  by  him. 

Mr.  Cohen.  Might  you  not  as  well  prove  that  that  was  made  by  Mr. 
Brown  before  you  examine  the  witness  concerning  it! 

Commissioner  Anderson.  If  it  was  not  made  by  him,  he  can  so  state. 
[Reading :] 

Q.  Do  you  know  what  became  of  these  books  aud  papers  f — A.  I  do  not. 

Q.  Have  you  made  any  search  for  those  books  and  papers  f — A.  No,  sir. 

Q.  Into  whose  possession  did  they  pass  when  the  corporation  ceased  to  do  bnsiuessf 
A.  They  passed  into  the  possession  of  my  successor,  John  Miller,  when  I  left  the  em- 
ploy of  the  company  in  1873. 

The  Witness.  I  presume  that  he  referred  to  the  books  that  he  had 
opened  with  the  balances  carried  forward  ^  the  new  set  of  books. 

Q.  That  does  not  then  refer  to  the  books  which  you  refer  to  as  being 
Mr.  Brown's  books  containing  the  transactions  of  the  Contract  and 
Finance  Company  for  the  years  prior  to  your  entries  there,  nor  to  the 
books  of  Crocker  &  Co.,-  which  were  in  the  locker! — A.  No,  sir. 

WITNESS  EXPLAINS  HIS  ENTRIES. 

Q.  I  wish  yon  would  explain  a  little  more  deiiuitely  how  you  made 
your  first  entries  in  the  books  of  the  Western  Development  Company, 
which  related  to  this  unfinished  contract  with  the  Southern  Pacific,  the 
earlier  portion  of  the  construction  accounts  having  been  kept  in  the 
books  of  the  Contract  and  Finance  Compan3\ — A.  Oeneral  Colton  had 
come  into  the  railroad  employ  about  that  time  and  I  was  directed  to 
have  an  inventoiy  of  all  the  property  belongm^  Xa>  \Xv^  CiotvVx^rX*  v\\^ 
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Finauce  Company  taken,  and  all  oxien  acconnts,  and  those  open  ac- 
connts  such  as  grading:,  bridge  Iniilding,  and  things  of  that  kind,  and 
every  other  open  account  that  it  was  right  and  proper  to  turn  over  to 
the  Western  Development  Company,  was  turned  over  to  them  and  was 
put  on  the  Western  Development  Company's  books. 

Q.  From  what  books  did  yon  take  these  open  accounts  ? — A.  I  took 
them  from  the  books  which  Mr.  Brown  had  opened  for  me. 

TRANSFER  OF  BALANCES. 

Q.  Were  tliere  not  some  open  axjcouuts  in  Mr.  Brown's  books — the 
books  which  disappeared  f — A.  He  transfeired  them,  I  presume.  A 
certain  contract  or  certain  work,  such  as  grading,  &c.,  would  be  charged 
up  so  much,  and  that  would  be  brought  forward  in  bulk,  and  after  that 
[  would  go  on  and  add  the  additional  charges  to  it.  Then,  when  the 
Western  Development  Company  was  formed  I  transferred  the  balances 
in  the  same  way  to  the  Western  Development  Company. 

Q.  Then  you  transferred  the  balances  from  the  books  which  had  be^  ii 
kept  by  you  i)ersonally  ?— A.  Yes,  sir. 

Q.  In  whose  handwriting  were  these  initial  entries  in  those  books 
which  Mr.  Brown  had  preparc^d  for  you  f — A.  W.  K.  Brown's. 

Q.  In  his  own  handwriting? — A.  Yes. 

y.  All  of  them  f — A.  As  well  as  I  remember. 

Q.  When  did  you  last  see  Mr.  Curtis  ! — A.  I  have  seen  him  about  ten 
days  ago. 

Q.  Did  you  have  any  conversation  in  relation  to  these  memoranda  ?— 
A.  Yes,  sir. 

Q.  What  was  said  !— A.  He  said  that  he  had  destroyed  them. 

Q.  This  happened  about  ten  days  ago! — A.  Yes,  sir  ;  he  destroyed 
them. 

RELATIONS  IIETWEEN  WITNESS  AND  MR.  CURTIS. 

Q.  Dow  did  you  happen  to  go  to  see  Mr.  Curtis  I — A.  I  met  him  on 
the  street,    lie  is  my  lawyer. 

Q.  Do  you  know  whether  he  is  in  the  employ  of  the  Central  Pacific? 
— A.  I  have  no  idea  that  he  is. 

Q.  Do  you  know  whether  he  has  been  f — A.  He  never  had  been,  to  my 
best  knowledge. 

Q.  Without  going  into  details,  at  the  time  that  you  left  the  Central 
Pacific,  there  was  some  bitter  litigation  in  which  you  were  concerned, 
was  there  not  ? — A.  Yes,  sir. 

Q.  Did  Mr.  Curtis  defend  yon  in  that  litigation  f — A.  Yes,  sir. 

Q.  Do  you  know  at  whose  instance  he  did  thisi — A.  At  my  own. 

Q.  Do  you  know  whether  anybody  i)aid  him  for  it  besides  yourself  ?— 
A.  I  think  not.    1  have  no  ideii  that  anybody  else  paid  him. 

Q.  Who  selected  him  ! — A.  I  did. 

Q.  After  consultation  with  any  of  the  officers  of  the  Central  Pacific  ?— 
A.  No,  sir. 

MEETINCJ  BETWEEN  WITNESS  AND  MR.   CURTIS. 

Q.  You  say  that  you  met  Mr.  Curtis  on  the  street? — A.  Yes,  sir. 

Q.  How  long  before  that  had  you  been  in  Sacramento f — A.  lam 
there  every  two  or  three  weeks,  and  frequently  do  notse«  him. 

Q.  It  was  an  entirely  accidental  meeting  T — A.  Y'es,  sir. 

Q.  Did  you  go  anywhere  together  or  meet  on  the  street  f — A.  Just 
met  on  the  street. 
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Q.  Did  you  go  into  any  room  T— A.  No,  sir. 

Q.  Did  yoa  see  him  more  than  once  1 — A.  No,  sir. 

Q.  Who  opened  the  conversation  f — A.  I  think  he  did,  by  asking  me 
if  I  had  been  sabpcenaed  down  here. 

Q.  He  asked  yoa  if  yoa  had  been  subpcenaed  to  attend  before  this 
Commission? — A.  Yes,  sir. 

Q.  What  else  did  he  say  f— A.  I  told  him  that  I  had  not,  and  he  said 
that  he  would  not  be  surprised  if  I  was. 

Commissioner  Anderson.  Please  tell  us  all  that  was  said. 

The  Witness.  I  told  him  that  I  hoped  I  would  not;  that  I  was  neu- 
tral as  between  the  company  and  the  Government ;  that  I  knew  very 
little  and  it  had  been  some  time  since,  and  I  knew  so  little  that  I  thought 
that  I  might  be  misunderstocyd  for  knowing  so  little  as  I  did.  I  am 
farming  now,  and  1  have  been  farming  for  ten  or  twelve  years,  and  my 
thoughts  have  run  in  a  different  channel  from  railroading  or  the  rail- 
roads. 

the  commission  might  want  contract,  but  it  was  destroyed. 

Q.  W^ill  you  describe  the  conversation  between  yourself  and  Mr.  Cur- 
tis f — A.  That  was  about  all. 

Q.  There  must  have  been  something  else. — ^A.  He  said  that  he  sup- 
]>08ed  they  might  like  to  see  that  abstract,  but  that  it  had  been  de- 
stroyed. 

Q.  Have  you  not  just  told  us  that  you  told  him  or  that  you  suggested 
to  him  that  he  had  better  destroy  the  memoranda,  and  that  you  did  not 
know  whether  he  had  or  not? — A.  I  said  that  he  said  they  might  like 
to  see  that  abstract,  but  that  he  had  destroyed  it. 

Q.  Have  you  not,  in  the  former  part  of  this  examination,  stated  to  us 
iu  regard  to  those  memoranda  that  you  had  suggested  to  your  lawyer 
that  he  had  better  destroy  the  memoranda,  and  that  you  did  not  know 
whether  he  had  done  so  or  not  f — A.  I  did.  I  only  know  now  from  hear- 
2say.  He  told  me  he  had.  I  instructed  him  two  or  three  years  ago  to  do 
so]^  and  the  question  has  never  come  up  again  until  within  this  last  ten 
days. 

A  good  thing  it  was  destroyed. 

Q.  He  said  it  was  a  good  thing  they  were  destroyed,  did  he  I — A.  Yes. 

Q.  Wasitagoodthingthatthey  were  destroyed!— A.  I  do  not  know. 
I  suppose  he  thought  it  was  no  use  my  meddling  with  this  thing  which 
4lid  not  concern  me  at  all. 

Q.  For  whom  did  he  mean  it  was  good  j  for  you  f — A.  No.  I  sup- 
])Ose  it  was  good  for  the  company. 

Q.  Good  for  the  company  f — A. -Yes,  sir. 

Q.  That  they  were  destroyed  I — A.  I  suppose  he  meant  that.  I  do 
not  know  what  he  meant.  ^ 

no  knowledge  op  the  other  books. 

Q.  What  became  of  these  other  books  that  you  kept  for  the  Contx&m 
an*l  Finance  Company  ? — A.  I  left  them  in  the  railroad  ofBioe. 

Q,  lAift  them  with  whom  ! — A.  With  Mr.  J.  G'B.  Gann. 

Q.  Have  you  ever  seen  them  since  I — A.  No,  sir. 

Q.  Have  you  ever  been  called  apon  to  make  some  exiilanntiwn  i 
the  entries  in  these  books? — A.  No,  sir. 

Q.  Do  you  know  where  they  are  now  t — A.  No,  sir. 

Q.  Where  is  Mr.  Gunn  ? — A.  I  do  not  know. 
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EMPLOYMENT  OF  MR.  OXmTIS. 

Q.  In  regard  to  this-  employment  of  Mr.  Cnrtis  to  defend  you  in  the 
proceedings  that  bccurred  when  you  left  the  company,  how  long  had 
there  been  trouble  between  you  and  the  company  before  he  was  em- 
ployed t — A.  Very  recently ;  not  a  month. 

Q.  The  general  nature  of  the  difficulty  was  a  charge  that  you  had 
misapplied  funds  of  the  company,  was  it  notf — A,  Yes,  sir. 

Q.  Was  that  difficulty  adjusted? — A.  Yes,  sir. 

Q.  Between  you  and  what  officer  of  the  company,  chiefly  f — A.  I  was 
owing  them  and  I  turned  over  property  to  them.  I  do  not  know  how 
much  it  did  amount  to.    I  was  tried  for  embezzlement. 

Q.  My  question  was,  what  officer  of  the  company  did  you  deal  with 
in  making  this  adjustment  f — A.  Mr.  Harvey  Brown  and  Judge  liobiu- 
son. 

Q.  Had  you  known  Mr.  Curtis  before  that  time! — A.  No,  sir;  only 
by  sight. 

Q.  Who  introduced  him  to  you  with  reference  to  defending  you  in 
this  matter? — A.  I  think  he  introduced  himself  to  me.  My  wife  went 
to  see  him. 

Q.  Do  you  not  know  that  he  was  either  sent  to  you  or  introduced  to 
you  through  the  intervention  of  some  officers  of  the  Central  Pacific  Com- 
pany !— A.  "No,  sir. 

Q.  You  did  not  meet  him  until  after  the  matter  between  yoa  and  the 
Central  Pacific  had  been  adjusted ;  is  that  how  I  am  to  understand 
you  f — A.  It  was  not  fully  adjusted  at  that  time.  I  think  he  had  helped 
to  a(^ust  the  matter. 

CRIMINALLY  PROSECUTED  AND  DECLARED  INNOCENT. 

Q.  What  part  did  he  take  in  the  acyustment  f  — A.  I  think  b^^  taking 
the  property  and  calling  the  account  square. 

Q.  How  did  he  come  to  interest  himself  in  the  matter! — A.  By  my 
solicitation. 

Q.  How  had  you  heard  of  him  1 — A.  I  ha<l  heard  of  Judge  Cnrtis  ever 
since  I  had  been  in  the  State. 

Q.  It  was  on  his  personal  merits  f — A.  Yes,  sir ;  as  a  fine  lawyer.  I 
wanted  to  get  a  good  one,  and  I  considered  him  the  best  in  the  State. 

Q.  Was  the  matter  that  was  pressed  against  you,  after  the  adjust- 
nkent  with  the  company,  tried  ! — A.  Yes. 

Q.  Was  it  tried  on  its  merits  T — A.  It  was  tried  on  its  merits. 

Q.  Was  it  litigated  T — A.  No.  The  criminal  charge  was  tried  on  its 
merits,  and  through  the  testimony  of  the  witnesses  from  the  railroad 
company  I  was  declared  innocent  of*all  crime. 

Q.  And  the  personal  suit  against  you  was  adjusted  f — A.  There  was 
no  personal  suit. 

Q.  The  personal  claim  against  you  f — ^A.  The  personal  claim  was  ad- 
justed. 

Q.  Which  occurred  first,  your  acquittal  or  the  settlement  f — A.  The 
settlement. 

Q.  Who  appeared  in  this  criminal  prosecution  against  you  Y — A.  The 
district  attorney,  Mr.  Darwin. 

Q.  Any  one  else  T — A.  That  is  all,  I  think. 

Q.  And  what  officers  of  the  company  were  examined  as  witnesses  f— 
A.  Judge  Robert  Ilobinson,  Mr.  J.  O'B.  Gunn,  Frank  S.  Doaty,  and  £• 
<J«  Wright.    I  do  not  remember  any  others. 
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10,000  SHARES  IN  witness's  NAME. 

Q.  As  to  this  Western  DevclopmeDt  CompaDj',  what  stock  Mood  in 
your  name  t — A.  The  company  was  formed  by  five  of  us,  takin^^  1(),(HM> 
of  the  shares  each  of  the  stock.    I  had  10,000  in  my  name. 

Q.  Who  was  the  real  owner;  who  did  you  represent? — A.  Mr.  Mark 
Hopkins. 

Q.  What  became  of  that  stock  when  you  left  the  employ  of  the  com- 
pany T — A.  Mr.  Hopkins  had  it. 

Q.  You  transferred  it  over  to  him  ? — A.  Yes,  sir. 

Q.  What  understanding  was  there ;  what  did  you  understand  as  to 
your  relations  to  Mr.  Hopkins  as  a  holder  of  this  stock  f — A.  I  was  only 
a  nominal  owner. 

Q.  Y'ou  were  to  represent  his  wishes  and  carry  out  his  views  ! — A. 
Yes,  that  is  it. 

Q.  Do  you  say  that  Mr.  Curtis  was  never  in  the  employ'  of  the  com- 
pany ? — A.  To  the  best  of  my  knowledge. 

Q.  Do  you  know  his  handwriting  T — A.  Yes. 

Q.  Please  look  at  the  paper  which  I  show  you  and  state  in  whi^so 
handwriting  the  signature  is. — A.  I  think  that  is  his  signature. 

receipt   of   "N.  GREENE  CURTIS"  TO  CENTBikL  PACIFIC  COHrAXA 

Commissioner  Anderson.  In  that  connection  I  will  read  tbii^  ii  ^^^  - 
dence. 

Central  Paoifio  Railroad  Company  to  N,  G,  Curtif,  Dr, 
JaD.  17,  1872,  For  legal  services  in  The  People  r«.  Burke  etaU,  in  Xe\^»*l»      '^••'   *' 

There  is  a  receipt  at  foot  for  the  amount,  dated  JamifiC^  'j^   ^^ 
signed  "N.  Greene  Curtis." 

The  Witness.  That  was  a  special  case  which  I  knew  im«I»^  *^***-«- 

Commissioner  Anderson.  Your  statement  was  thai  Jr  3w*r  i»r^t: 
cdge  he  had  never  been  in  the  employ  of  the  company. 

The  Witness.  Yes,  sir }  I  knew  nothing  about  it. 


INDORSEMENT  ON  THE 

Mr.  Cohen.  The  indorsement  on  that  voacbar  if&; 

C  p.  R*  R. 

No.  101,  8500.00. 

Name,  N.  G.  Curtis. 

Place,  ''Sao."  (meaning  Sacramento). 

For  legal  services. 

When  paid,  January  17,  1W2. 

Chargeable  to  legal  expenses. 

I  certify  that  the  within  account,  amounting  u* 


NO  EXTRA  SERVICBS 

By  Commissioner  Andersof: 

Q.  What  other  business  did  yon  dn 
entries  in  the  books? — A.  I  do  dot 
lar  duties;  I  do  not  remeinb^  to 
Q.  Did  you  not  purchase 
Q.  What  was  the  nature  of 
pany;  was  it  not  in 
sir. 
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NAMES  CENTRAL  PACIFIC  OFFICERS  HE  HAS  TALKED  WITH. 

By  the  Chairman  : 

Q.  Have  you  talked  with  any  of  the  officers  of  the  Central  Pacifie 
fiiuce  you  have  been  in  San  Francisco  concerning  this  case  f — A.  No, 
sir;  I  spoke  to  Colonel  Hay moud. 

Q.  Colonel  Haymond  is  the  attorney  for  the  company  f — A.  Yes,  sir. 

Q.  Who  else  have  you  talked  with  connected  with  the  Central  Pa- 
cific Companv  ? — A.  I  only  spoke  in  a  casual  way  to  Mr.  Cohen,  in  the 
hall. 

Q.  Whom  else  did  you  talk  with  f — A.  No  one  else  that  I  remem- 
ber of, 

Q.  Did  you  talk  with  Mr.  Yost? — A.  I  did  not  know  that  he  was  with 
the  railroad  company  now.    Yes,  I  talked  with  Mr.  Yost. 

Q.  Did  you  talk  about  the  testimony  that  you  were  about  to  give?— 
A.  I  may  have  remarked  that  I  know  very  little;  that  it  would  not  take 
me  long  to  give  it,  or  something  of  that  kind. 

CONVERSED  WITH  MR.  YOST. 

Q.  What  conversation  had  you  with  Mr.  Yost  ? — A.  We  were  only 
speaking  about  this  case  in  a  general  way.  He  was  Governor  Stanford's 
private  secretary  at  the  time  1  was  with  the  Contract  and  Finance  Com- 
pany. We  were  old  acquaintances  and  friends,  and  just  spoke  in  a  gen- 
eral'waj'.  There  was  no  comparing  of  notes  or  anything  of  that  kind 
to  see  what  I  should  testify  to. 

Q.  Did  he  tell  you  what  he  had  testified  to? — A.  No,  sir. 

Q.  Did  he  tell  you  that  he  had  been  called  as  a  witness  ? — A.  Yes. 

Q.  Did  he  converse  with  you  about  the  subject  of  his  examination  ?— 
A.  In  our  friendly  talk  it  came  up,  and  I  said  that  the  examination  was 
pretty  thorough.  He  said  yes,  more  thorough  than  the  ]>ai)ers  had 
represented  it.  I  told  him  that  I  had  seen  the  papers ;  he  did  not  state 
iinything.  though.  He  made  no  remarks  as  to  any  portion  of  his  tes- 
timony. 

Q.  Did  you  talk  with  him  about  the  afifairs  of  the  company  at  the 
time  that  you  were  employed  by  it? — A.  No. 

SPOKE  TO  the  deputy  MARSHAL. 

Q.  Who  else  did  you  talk  with  outside  of  the  company  since  you  have 
been  here  concerning  this  investigation  ? — A.  I  may  have  spoken  to  the 
deputy  marshal,  MacFarland,  I  told  him  1  had  very  little  to  say  and 
it  would  not  take  me  very  long  to  get  through.  I  told  him  that  I  had 
very  little  to  say,  and  I  knew  very  little.  It  had  been  a  long  time,  and  I 
had  not  thought  about  these  things,  and  had  not  cared  about  them. 

Q.  During  your  employment  by  the  Central  Pacific  did  you  buy  prop- 
erty for  the  company  ? — A.  No,  sir;  I  never  was  in  the  employ  of  tile 
Central  Pacific. 

Q.  During  your  emi)loyment  by  the  other  company  did  you  buy  prop- 
erty for  yourself  or  for  the  company  ? — A.  I  bought  property  for  myself. 

Q.  Did  you  buy  property  for  the  purpose  of  selling  it  to  the  Central 
Pacific  Company  or  to  the  Western  Development  Company  ? — A.  No, 
sir. 

Q.  Do  you  know  Mr.  Kennedy  ? — A.  Yes. 

Q.  Was  he  associated  with  Mr.  Curtis  in  the  trial  of  your  caasef— 
A.  No. 
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Q.  Di<l  lie  represeut  you  J — A.  So,  sir. 

Q.  Wfre  you  associated  witb  liim  in  the  purchase  of  t^oul  liiuiU ! — A. 
*  2fo,  eir. 

A   "GO-BETWEEN"  O   I'UECHASINO  COAL  LANDS. 

Q.  UhU  you  ever  had  any  iuterest  with  liim  in  tlie  purchase  of 
coal  luuds  T—  A.  I  tbiiik  I  purchased  KOine  coal  lands  from  somopersou 
tbrotif^h  Mr,  Keniiedy.  He  was  a  gobctweeu,  or  probably  bad  some 
slight  stock  JD'soiue  coal  mine. 

Q.  Wiw  the  purchase  for  your  individual  account  or  for  the  account 
of  the  company  t — A.  My  individual  account. 

I     Q.  Wbere  were  you  pending  the  negotiations  between  the  compauy 
and  your  attorney  1 — A.  I  was  at  the  railroad  office. 

Q.  At  what  railraad  office  t — A.  The  Central  Pacific  Railroad  oftioe, 
corner  Fourth  and  Towusend  streets,  San  Francisco. 

Q.  Whom  did  you  meet  there  t — A.  1  met  quite  a  tmmber  of  persons. 

The  Chairman.  I  mean  pending  the  negotiations  fof  the  settlement  of 
your  case. 

The  Witness.  I  meau  that,  too. 

Q.  How  olten  were  yon  thercT — A.  I  was  there  every  day  for  a  month. 

Q.  Who  met  you  there  at  first! — A.  1  think  I  was  met  by  all  the 
jiriucipal  officers  of  the  Central  Pacific  Railroad  Company. 

NEOOTIATIONS  BETWEKN  WITNESS  ASD  CENTEAL  PACIFK!. 

Q.  What  was  the  character  of  the  negotiations  f — A.  I  was  turning 
over  property  to  tUeia  aiid  settling  up  my  atcouute. 

Q.  What  offer  did  the  officers  make  to  yout — A.  They  told  me  to 
make  restitution  aod  square  up  my  account  »o  far  as  I  could,  and  they 
would  call  it  square. 

Q.  Did  it  take  a  month  to  do  thatf — A.  Very  nearly. 

Q,  Was  that  the  final  iiegotiatioD  ! — A.  With  the  company,  yes,  air* 

IMPOBTUNED  BY  KENNEDY   TO  BVY  I'KOPBETY. 

Q.  Did  you  talk  to  Mr.  Kennedy  about  your  case! — A.  I  may  have 
'done  so.  Mr.  Kennedy  is  a  man  that  I  had  very  little  business  to  do 
"With.  I  met  him  frequently.  I  know  that  ho  was  importuning  me  time 
Md  again  for  one  thing  and  another — to  buy  some  coal  mines,  op  some- 
thing of  that  kind — aller  I  bad  Icit  the  railroad  coinpiiuy,  and  I  told 
liim  I  had  no  money  with  which  to  buy,  and  of  course  ho  lot  mo  alone 
then.  He  was  soliciting  me  to  buy  other  proi>erty  afterwards,  but  I  did 
not  buy. 

Q.  Was  there  any  paper  executed  by  the  company  to  you  t — A.  No, 
„r. 

Q.  Was  theto  any  release  given  to  yooT — A.  No,  sir. 

CALLINQ  THE  ACCOUNT  S<JUARB. 

Q.  What  were  the  officers  of  the  compauy  to  do  for  you  in  consider- 
[stiou  of  the  property  delivered  npt — A.  Nothing;  only  to  call  the  ac- 
M}uut  iwinnrc. 
Q.  Dow  did  they  sqoare  the  account ! — A.  I  do  not  know. 
Q.  What  did  you  uuderstund  by  that! — A.  That  it  was  equal  to  a 
Biceeipt  in  full;  thev  were  to  cancel  my  it>debtedae&K  Mi4  Xs^* 'w\i»»<  V 
BCl. 
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Q.  Were  all  charges  to  be  withdrawn  1 — A.  No,  sir ;  there  was  noth- 
ing Haid  abont  charges ;  they  made  no  charge. 

Q.  Was  anything  said  about  the  case  in  the  criminal  coartY — A.  No, 
sir. 

Q.  Was  the  case  discussed  at  all  f — A.  No. 

Q.  Who  made  the  complaint  in  the  criminal  proceedings  f — A.  I 
think  Fitch,  or  some  of  these  newspaper  men. 

Q.  Have  you  any  other  statement  to  make  to  the  Commission  t — A. 
No,  sir. 

Q.  Have  you  any  other  information  to  give  to  the  Commission  f — A. 
No,  sir. 

The  Chairman  (to  Mr.  Cohen).  Do  you  wish  to  ask  this  witness  any 
questions  Y 

Mr.  Cohen.  No. 


Palace  Hotel,  San  Francisco, 

Thursday^  August  4,  1887. 

t).  Z.  YOST,  being  further  examined,  testified  as  follows : 

By  the  Ohaibsian  : 

Question.  Have  you  produced  the  papers  that  you  were  to  bring  to 
the  Commission  T — Answer.  No. 

Q.  When  will  you  do  so  1 — A.  This  week. 

The  Chairman.  We  would  like  to  have  them  at  as  early  a  date  as 
possible. 

The  Witness.  I  will  bring  them  as  soon  as  I  find  them. 

Mr.  Cohen.  What  papers  is  he  to  produce  t 

The  Chairman.  All  the  papers  or  memoranda  he  has  in  his  posses- 
sion concerning  the  business  of  the  Central  Pacific. 

LAW  of  the  state  OF  CALIFORNIA  ON  EMBEZZLEMENTS. 

Mr.  Haymond.  I  would  like  to  call  your  attention  to  a  provision  of 
a  statute  of  this  State,  as  you  seem  to  attach  some  importance  to  what 
took  place  down  there.  A  settlement  here  between  a  party  who  em- 
bezzles property  is  encouraged,  aud  if  that  settlement  is  made  and  res- 
titution is  made  before  any  offense  is  charged,  the  judge  is  bound  to 
take  that  into  consideration  in  fixing  punishment;  so  that  it  is  en- 
couraged instead  of  being  discouraged  by  the  law  of  this  State. 

Commissioner  Anderson.  Personally,  I  attach  no  importance  what- 
ever to  it  so  far  as  Mr.  Miller  is  concerned.  I  only  think  that  it  is  un- 
fortunate that  these  books,  which  apxjear  to  have  so  vital  a  bearing  on 
the  real  question  of  the  cost  of  construction  of  the  Central  Pacific,  should 
be  missing,  and  that  no  one  should  be  able  to  give  us  information  that 
we  could  rely  on  as  to  that  point. 

Mr.  Haymond.  I  agree  with  you  that  it  is  unfortunate.  I  think  the 
company  would  give  a  million  for  them  now. 

The  Chairman.  I  only  want  to  say  with  reference  to  the  testimony 
of  this  gentleman,  that  I  regard  it  as  important  from  the  fact  that  the 
business  of  the  corporation  was  so  loosely  conducted,  as  to  allow  at  that 
time  such  irregularities  to  exist  in  an  organization  in  which  the  Qovem- 
ment  has  many  millions  involved. 

NECESSARY  TO  TRUST  SUBORDINATES. 

Mr.  Haiicond.  If  you  lia&\>Qeii  tXi^t^ioT  ^ \£k^\i\XiiQ>\i.^<yiiId aee-tfaat 
it  was  impo^\tf\^  to  carry  on.  llaat  WAx^ea  ^'wS&swX  Xx^sAc^w^kr^ 
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nates.  There  is  not  a  man  living  on  the  face  of  this  earth  that  couhl 
live  twenty  years  and  run  any  one  of  those  departments  without  tniKl- 
ing  his  subordinates. 

The  Chairman.  Our  inquiries  are  with  regard  to  the  business  meth- 
ods. 

]\rr.  Haymond.  There  is  no  other  way  in  which  that  business  can  In* 
run.  These  principals  must  trust  some  men  and  they  do  trusttho  heads 
of  their  departments.  If  yon  would  stay  there  a  week  you  would  see 
that  it  was  impossible  to  do  anything  else.  My  jndgment  is  that  they 
have  saved  money  by  that  sort  of  confidence,  although  sometimes  they 
have  lost. 

COMMISSTON  WILL  SUBMIT  REPORTS  OF  EXPERTS. 

Mr.  Cohen.  I  would  like  to  know  from  the  Commission  whether  thoy 
intend  to  submit  to  us  the  reports  of  their  experts,  or  whether  the  Ctwv 
mission  iuteuds  merely  to  annex  them  to  its  report.  I  mean  the  rep*>n* 
of  the  experts  on  the  books  and  accounts  of  the  Central  Pacific. 

The  Chairman.  Wo  have  no  objection  to  submitting  to  you  *xo 
papers  or  documeutA  that  we  may  have  from  the  acconntantA,  but  ib^^^ 
will  not  be  ready,  probably,  until  the  first  of  October,  when  the  1>a3*ik"v 
sheets  are  taken  off. 

Mr.  Cohen.  There  may  bo  some  things  which  we  could  oxplA«  ^' 
you. 

Commissioner  Anderson.  Of  course  any  paiier  or  copy  of  «  7*h»w' 
taken  from  your  books  that  requires  explanation  will  be  Mib»»?-^^  •* 
yon,  if  you  desire  it. 

I^lr.  Cohen.  We  want  to  have  an  opportunity  of  e-splAiiuiK  *  ^* 
you. 

Commissioner  Anderson.  We  shall  hardly  receive  ifc«r  iwij^  -^" 
tober,  but  we  shall  be  very  glad  to  see  you,  gcntlemea.  it  > 
in  September. 

Mr.  Cohen.  I  shall  be  there,  sir.  • 


Palace  Hotel, 


W.  E.  BROWN,  being  duly  sworn  and 
lows : 

13y  Commissioner  Anderson  : 

Question.  Where  do  you  reside? — Ansver.  i» 
Q.  What  is  your  occupation  t — ^A.  I 
Q.  Are  you  in  any  special  employ, or 
A.  I  keep  the  private  accounts  of  Messrs  S 
and  Hopkins,  as  they  relate  to  each  otbx. 
Q.  How  long  have  you  kept  them 
Q.  Have  you  been  in  the  employ  of 
pany  ?— A.  Yes,  sir. 

Q.  When  was  that  ? — ^A.  Fion 
Q.  Where  was  your  office t    Ib 
Q.  During  the  whole  period  «f  j 
Q.  Were  you  never  in  th«r 

witness's  cjonnection 

Q.  What  WHS  yoar  _ 
the  Contract  and  Finaoot 
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Q.  How  long  did  you  hold  tbat  position  T— A.  From  1868  to  1873. 

Q.  Were  yoa  always  at  the  same  place  in  Sacramento  f — A.  Yes,  sir. 

Q.  Did  you  occupy  more  than  one  room! — A.  Yes;  we  had  two 
rooms. 

Q.  Where  were  those  rooms  t — A.  They  were  over  Huntington  & 
Hopkins'  hardware  store. 

Q.  Were  they  both  rooms  in  which  work  was  donef — ^A.  No;  one 
room  was  a  store  room  and  the  other  an  office. 

Q.  Then  you  worked  in  the  office  room  t — A.  Yes. 

Q.  Who  was  in  the  office  room  besides  yourself! — A.  The  clerks  that 
I  had  at  different  times. 

witness's  ASSOCIATES  IN  THE  OFFICE. 

Q.  Please  give  the  names  of  those  you  had  after  1871  f — ^A.  Balph 
Smith  was  a  clerk  at  one  time,  and  a  Mr.  Moore  was  a  clerk,  and  John 
Miller. 

Q.  Is  Mr.  Ealph  Smith  living  f — A.  I  think  he  is  dead. 

Q^  Mr.  Moore  is  dead  f — A.  Mr.  Moore  is  dead. 

Q.  And  Mr.  Miller  is  the  last  witness  f — A.  Yes,  sir. 

Q.  What  had  you  been  doing  before  you  entered  the  employment  of 
the  Contract  and  Finance  Company  f — A.  I  was  private  secretary  to 
the  governor  of  the  State ;  Governor  Low. 

Q.  Had  you  done  any  business  for  either  Mr.  Stanford,  Mr.  Crocker, 
Mr.  Huntington,  orJiir.  Hopkins  f — A.  I  was  private  secretary  for  Grov- 
emor  Stanford  when  he  was  governor. 

Q.  In  1861 !— A.  In  1861. 

Q.  Did  you  do  any  other  business  for  any  of  these  gentlemen  be- 
tween 1861  and  1868  ?— A.  No,  sir. 

Q.  Or  any  for  the  Central  Pacific  Eailroad  Company  t— A.  No. 

Q.  Or  for  any  associate  company  ! — A.  No. 

bATE  OF  EMPLOYMENT. 

Q.  In  what  part  of  1868  did  you  enter  into  the  employ  of  the  Con- 
tract and  Finance  Company  ! — A.  1  think  in  the  spring. 

Q.  Had  you  anything  to  do  with  the  firm  of  Crocker  &  Co.  before 
that  time  t — A.  No. 

Q.  Had  you  examined  any  of  their  books  ! — A.  No. 

Q.  Were  you  acquainted  with  Mr.  Charles  Crocker  t — A.  Yes. 

Q.  How  well ! — A.  Meeting  him  every  few  days. 

Q.  Were  you  intimate  with  him  1 — A.  Not  at  that  time. 

Q.  How  did  you  come  to  obtain  the  position  of  secretary  in  the  Con- 
tract and  Finance  Company! — A.  I  think  through  Governor  Stanford. 

Q.  Did  he  come  to  see  you  about  it  ?— A.  Yes,  sir. 

APPOINTMENT  THROUGH  GOVERNOR  STANFORD. 

Q.  Will  you,  in  brief,  tell  us  how  the  appointment  was  made  f — A. 
Governor  Stanford  told  me  that  he  had  determined  to  organize  a  con- 
struction company  for  the  purpose  of  building  the  Central  Pacific  Bail- 
road  from  the  State  line  eastward ;  that  the  work  would  be  very  ex- 
tensive and  it  would  be  very  necessary  to  do  it  more  rapidly  than  it 
had  ever  been  done  before.  He  desired  to  organize  a  construction  com- 
pany, in  order  to  get  other  capital  interested  with  him  and  bis  associ- 
ates to  take  stock  in  this  con^ttvictiou  company  and  assist  them  in  cany- 
iDg  on  the  work. 
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Q.  Please  State  bow  tliat  led  to  your  empIoymeDt  as  seo-retary  I— A 
Ho  asked  me  then  to  liave  a  compaDy  organized,  leavint;  the  details  ol 
its  org^iiiizatioQ  to  me,  and  I  with  Theodore  J.  Mtlliken  and  B.  R. 
Orocker  had  the  company  incorporated. 

Q,  in  connection  with  the  subject  of  duiug  tbis  throngb  a  construction 
company,  was  any  alUision  made  to  the  difficnlty  of  getting  capital  to 
emburk  directly  in  tbe  enterprise  by  reason  of  tbe  personal  liability  of 
the  stockbolders ! — A.  Yes. 

Q.  That  subject  was  alluded  tot — A.  Yes,  sir;  that  was  allnded  to, 
and  it  was  more  particularly  alluded  to  from  the  fact  that  he  desired  to 
get  prominent  capitalists  in  San  Francisco  and  Sacramento  to  take  stock 
in  this  construction  company. 

Q,  Did  he  suggest  the  names  of  the  incorporators ! — A.  Yes,  sir. 

WHO   SUBSCEIBED  FOB   THE  STOCK. 

Q.  Did  tbe  incorporators  themselves  take  the  stock  of  Ohe  Contract 
and  Finance  Company  in  cquu.!  flhiires  t — A.  Yes. 

Q.  How  many  were  there  f — A.  Three. 

Q.  Was  that  not  subaetiuently  increased  to  four  I — A.  No. 

Q.  Did  they  each  take  one-tbini  T — A.  Yes;  1  think  they  did. 

Q.  Please  repeat  their  names  f — A.  B.  K.  Crocker,  Theo.  Milliken, 
RDd  W.  13.  Browti. 

Q.  Was  the  stock  taken  in  your  name,  tbe  third  1 — A.  Yes,  sir. 

Q.  Did  you  pay  anything  for  itt — A.  No. 

Q.  Whose  stock  was  it  understoo<l  to  bet — A.  The  whole  stock  was 
understood  ,to  be  for  Governor  Stanford,  Mr.  Hopkins,  the  two  Mr. 
Crockere,  and  Mr.  UuntiQgton. 

Q.  And  you  three  gentlemen  acted  for  them  and  represented  them  1 — 
A.  Yes,  sir. 

NO  REASON  ASCRIBED  FOR   StTUSCRIBING  THEOUon   OTHERS. 

Q.  What  reason  was  assigned  for  not  taking  this  stock  directly  in  the 
names  of  tbe  parties  really  interested  t— A.  1  do  not  think  any  reason 
was  assigned. 

Q.  Is  that  yonr  best  recollection  1 — A,  Yes. 

Q.  Yonr  best  recollection  is  that  the  subject  was  not  discussed  T — A. 
My  recollection -is  that  there  was  nothing  said  on  the  snbject. 

Q.  Were  you  at  that  i>eriod  a  man  of  substance  or  wealth  T — A.  I  had 
some  property. 

Q.  How  was  it  as  tothese  other  gentlemen  ;  was  Mr.  Milliken  a  man 
of  means  I — A.  Yes,  sir ;  he  was  a  merchant  tu  Sacramento. 

Q,  How  was  it  as  to  the  second,  Mr,  Crockerl — A,  He  had  means. 

Q.  Is  it  your  judgment  that  the  object  of  doing  the  business  in  that 
way  was  to  avoid  (KTsonal  responsibility  on  the  part  of  the  princi- 
jialsl — A.  I  do  not  know  what  their  object  was. 

Q.  Did  you  immediately  enter  on  your  new  duties  T — A.  Yes,  sir. 

Q.  Then  it  must  have  been  at  the  very  inception  of  this  work  that 
you  went  in  and  that  you  orRauized  t — A.  Immediately. 

WITSESa  PEEPAEED  THE  BOOKS  OP   THE  CORPORATION. 

y.  Who  prepared  Ihe  set  of  books  that  were  to  be  kept  f — A. 
[pared  rbem. 

I     Q.  What  books  did  you  select  T — A.  Acash-book^aled^ft^iijOT 
I  day-books,  and  time-books. 
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Q.  The  usual  books  appropriate  to  that  business  ? — A.  To  au  iucor 
poratioQ ;  yes,  sir. 

Q.  How  soou  after  you  had  the  books  prepared  was  the  cod  tract  en- 
tered into  between  the  Finance  Company  and  the  Central  Pacific f — A. 
I  think  within  a  week. 

Q.  Were  you  present  at  the  meeting  when  it  was  voted! — A.  I  was 
at  the  meeting  of  the  Contract  and  Finance  Company. 

Q.  Were  copies  sent  in  to  your  company  from  the  other  company  !— 
A.  Yes,  sir. 

Q.  Where  was  the  Central  Pacific  Company's  office  f — A.  In  the 
same  building,  across  the  hall  from  the  Contract  and  Hinaiice  Company's 
office. 

Q.  And  you  kept  a  copy  in  your  own  office? — A..  Yes,  sir. 

DISAPPEARANCE   OF  CONTRACT    BETWEEN   CONTRACT  COMPANY  AND 

CENTRAL  PACIFIC. 

Q.  Do  you  know  where  that  contract  is  t — A.  I  do  not. 

Q.  Was  it  with  the  other  papers  of  this  company  t — A.  Yes,  sir. 

Q.  And  disappeared  with  them  at  the  same  time  that  they  disap- 
peared t— A.  I  do  not  know  as  to  that. 

Q.  How  long  did  you  see  it  afterwards.  Had  you  not  had  occasion 
to  make  frequent  reference  to  itt — A.  Yes,  sir ;  very  often. 

Q.  During  the  whole  of  this  work  t — A.  Yes,  sir. 

Q.  Where  did  you  keep  it! — A.  I  kept  it  in  my  safe. 

Q.  What  sort  of  a  safe  had  you  t — A.  I  do  not  remember  the  name, 
but  it  was  a  very  large  safe. 

Q.  Was  it  large  enough  to  keep  all  the  books  which  you  had  in  that 
office t — ^A.  Yes,  sir;  all  the  general  books.  I  did  not  keep  the  minor 
books  there. 

Q.  Did  you  customarily  keep  the  general  books  in  the  safe  I — A.  Yes. 

Q.  When  did  you  last  see  that  safe  f — A.  I  saw  it  in  the  fall  of  1873. 

Q.  The  safe  t — A.  Yes,  sir. 

TERMS  OF  THE  CONTRACT. 

Q.  Do  you  recall  or  remember  the  terms  of  this  contract  between  the 
Contract  and  Finance  Company  and  the  Central  Pacific  f^A.  Yes,  sir. 

Commissioner  Anderson.  Please  state  them  as  nearly  as  you  can. 

The  Witness.  The  Contract  and  Finance  Company  were  to  build  the 
road  from  the  State  line  eastward — to  do  all  the  work,  the  engineering, 
grading,  bridging,  &c.  They  were  to  lay  the  track,  build  and  com- 
plete a  telegraph  line,  furnish  telegraph  offices  and  instruments,  fur- 
nish buildings  necessary  for  the  section  hands,  furnish  necessary  round 
houses,  turn-jtables  and  so  many  (I  have  forgotten  the  number  of)  en- 
gines, cars,  and  running  material  per  mile ;  but  whatever  was  neces- 
sary for  the  road  and  machine-shops. 

Q.  Furnishing  and  laying  rails  t — A.  Yes,  sir. 

Q.  Do  you  remember  what  the  weight  of  the  rails  was  t — A.  It  was, 
I  think,  60  pounds  to  the  yard ;  at  least  60  on  heavy  grades  and  56  on 
the  level. 

Q.  Iron  or  steel  t — A.  Iron. 

Q.  Were  they  to  furnish  tiest — A.  Yes,  sir. 

Q.  Were  they  to  pay  all  the  transportation  on  the  line  of  the  road  t^ 
6l.  Yes,  sir ;  beyond  the  State  line. 

Commissioner  Anderson.  Continue  your  statement  of  the  terms  of 
^hiB  contract. 
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The  Witness.  I  think  that  was  about  all  that  the  Contract  and  Fi- 
DBDce  Company  agreed  to  do. 

AGREEMENT  OF   THE  OENTBAI,  PACIFIC. 

Q.  What  did  the  Central  Pacific  agree  to  dot— A.  They  agreed  to 
pay. 

Q.  Oq  what  I— a.  .They  agreed  to  pay  for  this  work  $86,000  a  mile. 

Q.  lu  whatwayT    On  what  eertificateal — A.  $43,000  in  cash  and 
$43,000  io  tlie  Htock  of  the  Central  Pacific  Kuilroad  Company. 
By  Commifisioner  Littler  : 

Q.  Did  that  contract  extend  from  the  State  line  through  to  Ogden  t 
Yoa  said  eastward. — A.  Eaatwanl  until  the  connection  was  formed  with 
the  Union  Paeific 

By  Commissioner  Anderson  : 

Q.  On  what  certificates,  or  how  were  Hiiey  to  pay  I — A,  They  were  to 
pay  when  the  sections  were  acccptetl  by  the  Government. 

Q.  Did  you  keep  au  account  of  that  conslmction  from  the  commence- 
ment  to  the  end  f — A.  Yes,  sir. 
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PABTIEa  IN  CHAHGB   OF   OONSTEDCTION. 

Q.  Who  had  charge  of  the  construction  f — A.  J.  H.  Strowbridge  had 
charge  of  the  grading  and  the  track  laying,  and  Arthur  Brown  of  tb« 
bridge  construction  and  of  the  buildings. 

Q.  Are  both  these  gentlemen  living  1 — A.  Yes,  sir. 

Q.  And  did  they  have  charge  during  the  whole  period,  fr< 
Zoning  to  the  end ! — A.  Yes ;  they  did. 

Q.  Did  they  n-port  to  yon  1—A.  Yes. 

Q.  How  frequently ! — A.  Every  month. 

Q.  In  the  fbnn  of  detailed  statements  of  the  work  done  by  tii 

.  Yes ;  and  in  the  form  of  pay-rolls. 

Q.  Where  were  those  pav-rolls  keptt — A.  They  were  kept 

See. 

Q.  In  what  part  of  your  office;  Imean,  were  tbeykept  id  tk*«i 
on  the  shelves! — A.  They  were  kept  on  the  shelves  in  tlu  »  " 
or  storeroom. 

Q.  We  will  take  Mr.  SCrowbridge  Ural.  What  other  nifwJ 
make  besides  the  pay  rolls  f — A.  Uis  reports  were  cooSaiii  ^9* 
and  track  laying.- 

Q.  Was  any  portion  of  the  work  sublet  to  otbef  pattoff   t' 
Mr.  Slrowbridge's  work  t — A.  No,  sir. 

MB.   STKOWBEIDGE'S  DEPAB' 

Q.  State  a  little  more  definitely  the  distiiictj 
meats.     What  was  Mr.  Strowbridge's  depft 
bridge's  department  was  grading  and  track  lajfivp 
bridge- building,  and  the  building  of 
tables,  and  other  structures  where  timber 

Q.  Who  bad  charge  of  the  masonry  f — A. 
employed. 

Q.  Under  Mr.  Strowbridget — A.  T 

Q.  In  addition  to  the  pay-rolls,  lbe>- 
of  materiaU  to  yon. — A.  Yes;  all  tbe 
the  road  were  reportetl  to  me. 
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WITNESS  PURCHASED  SUPPLIES. 

Q.  Who  purchased  the  materials  f — A.  I  purchased  all  the  supplies. 

Q.  Do  you  mean  the  supplies  for  feeding  the  men  t — A.  Yes,  the  sup- 
plies for  feeding  the  men  and  the  teams. 

Q.  Who  purchased  the  stone  for  the  masonry  t — A.  I  do  not  think 
that  was  purchased.  I  think  they  found  it  in  the  mountains,  on  or  near 
the  line  of  the  road. 

Q.  Who  purchased  the  cement  f — A.  I  purchased  it. 

Q.  ,Who  purchased  the  iron  rails  t — A.  They  were  bought  by  the  Con- 
tract and  Finance  Company,  through  the  purchasing  agent,  in  New  York, 
of  the  Central  Pacific. 

Q.  Through  Mr.  Huntington  Y — A.  Through  Mr.  Huntington. 

Q.  Who  purchased  the  ties  f — A.  I  bought  those — made  contracts  for 
them. 

Q.  As  to  those  matters  which  you  purchased  directly,  there  was  do 
report  made  to  you  except  the  vouchers  for  the  payments  f — A.  That 
is  all,  sir. 

MR.  brown's  DEPARTMENT. 

Q.  Now,  as  to  Mr.  Brown's  contract,  did  he  also  have  the  pay-rolls  to 
report! — A.  Yes,  sir;  the  pay-rolls  of  his  carpenters  and  mechanics. 

Q.  Who  purchased  the  material  used  by  him! — A.  He  contracted  for 
that  through  the  mills. 

Q.  He  purchased  it,  then,  for  the  account  of  the  Contract  and  Finance 
Company? — A.  Yes,  sir. 

Q.  And  he  reported  such  purchases  in  the  form  of  vouchers  f— A. 
Yes,  sir ;  he  would  make  contracts  for  large  amounts  of  lumber  and  tim- 
ber to  be  delivered  from  time  to  time,  and  when  it  was  delivered  he 
would  turn  in  the  vouchers  to  me. 

Q.  Who  paid  for  ail  this  material  f — A.  I  paid  for  it. 

Q.  With  what  checks  t — A.  With  my  own  checks. 

Q.  You  mean  your  own  individual  checks  f — A.  Checks  as  secretary 
and  treasurer  of  the  Contract  and  Finance  Company. 

Q.  Where  did  they  keep  their  accounts! — A.  They  kept  account  at 
the  bank  of  D.  O.  Mills  &  Co.,  in  Sacramento,  and  at  the  Bank  of  Cal- 
ifornia in  this  city. 

Q.  Are  the  books  of  those  banks  still  in  existence! — A.  I  suppose 
they  are. 

DISPOSITION   OF  THE  BOOKS. 

Q.  What  other  books  did  you  have  in  this  office  beside  those  books 
that  you  were  keeping! — A.  We  had  no  books  there  except  the  minute 
books  of  the  proceedings  of  the  board  of  directors,  and  the  time-books. 

Q.  Did  you  have  no  other  books,  kept  in  boxes  or  in  a  locker  there!— 
A.  Alter  every  two  or  three  months,  wheuever  the  time-books  were 
used  up,  they  were  packed  away  into  a  store-room  in  the  office* 

Q.  Have  you  heard  the  testimony  of  Mr.  John  Miller,  who  has  jost 
left  the  stand! — A.  Yes,  sir;  I  have  heard  the  latter  part  of  it. 

Q.  Did  you  hear  him  state  that  in  that  room  in  a  locker  there,  wen 
the  books  which  had  been  used  by  the  firm  of  Crocker  &  Co. !— A.  I 
did  not  hear  him  state  that. 

Q.  Is  that  statement  true! — A.  I  think  there  were  books  there.  I 
never  opened  any  of  them. 

Q.  Where  were  these  books ! — A.  They  were  in  a  store-room  where 
ve  kept  books  and  papers  that  we  considered  of^o  use;  just  across  the 
from  the  main  ot&ee. 
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Q.  He  nspli  the  expresmou  "in  a  locker";  what  locker  was  that? — 
A.  I  do  not  know  what  he  meant  hy  lliiit.  There  was  a  small  room 
with  shelves  where  papers  and  books  could  be  storeil. 

MR.  MILLEtt  EMPLOYED  AS  BOOK-KEEPER  AND   BECBETAEY. 

Q.  When  did  yon  first  become  acquainted  with  Mr.  Miller  f — A.  I 
think  it  was  in  1871. 

Q.  How  did  you  become  acqnaiDt«d  with  him? — A.  I  waa  short  of 
hands  iu  keeping  timebooktu  and  keeping  accounts,  and  inquired  of 
some  of  our  meu  for  a  good  clerk  to  look  alter  that  branch  of  our  busi- 
ness, and  he  was  recommended  to  me.  I  liked  his  api)earani'e  very 
mncn  and  employed  him. 

Q.  What  books  did  yon  flrat  put  him  oul — A.  The  time-books. 

Q.  How  long  did  he  remain  on  the  time-booksT — A.  1  think  about  a 
year  and  a  half. 

Q,  What  then  happened?— A,  Then  he  kept  the  regular  books. 

Q.  Was  be  appointed  aecretarj- then ! — A.  He  was  appointed  secre- 
tary when  I  kdl. 

Q.  And  be  was  put  on  tin;  regalar  books  before  he  was  appointed 
secretary! — A.  Yes. 

Q.  How  many  journals  or  day-books  had  been  filled  in  between  the 
time  yon  started  iind  the  lime  Mr.  Miller  commeuced  T — A.  L  think  that 
there  were  two  sets  before  Mr.  Miller  took  possession  of  the  books. 
Books  filled  very  rapidly  while  we  were  doing  a  largo  amount  of  busi- 
ness. 

Q.  How  large  were  these  booksl — A.  The  ordiuary  size  of  mercantile 
ledgers  and  journals. 

Q.  Containing  about  how  many  pages  each;  five  or  sis  hundred T — 
A.  Kd;  not  as  much  as  that;  I  did  not  have  books  so  cumbersome; 
there  were  probably  three  hundred  pages. 

Q.  Enumerate  the  books  that  you  kept. — A.  A  ledger,  a  journal,  and 
a  0  isb-book  were  the  principal  books ;  I  think  in  all  there  were  three 
sets  of  those  books. 

Q.  Your  recollection  is  that  they  would  all  fit  iu  this  safe  1 — A.  They 
were  not  all  in  the- safe,  except  dui'iug  the  time  they  were  being  kept. 

(J.  After  they  had  been  filled,  where  were  they  placed  I — A.  They 
'  were  placed  iu  the  store-room,  right  across  the  hall. 

Q.  And  the  books  that  were  in  actual  use  were  kept  where  f  Were 
they  kept  in  the  safe! — A.  Yes,  sir, 

NEW   SET  OF   BOOKS   PBEPABED   BY  WITNESS. 

Q.  Do  you  remember  preparing  a  new  set  of  books  for  Mr,  Miller  f— 
A.  I  remember  preparing  a  new  set  of  books  about  the  time  he  took 
possessioD  of  them.     Not  especially  for  him. 

Q.  Were  they  a  new  set  f — A.  Yea,  sir;  a  new  set  entirely. 

Q.  Were  alt  the  balances  from  the  preceding  set  transferred  to  this 
new  set! — A.  All  except  such  us  had  been  closed. 

Q.  In  whoRO  handwriting  wore  the  first  entries  of  this  new  set  of 
books! — A.  Iu  mine. 

Q,  How  long  were  you  engaged  in  that  work  ! — A.  I  think  about  a 
month. 

Q.  Did  you  do  it  all  yourself  !— A.  Yes,  sir. 

Q.  Do  you  romcnibLT  the  occasion  when  the  work  of  transferring 
tbeee  balances  wuh  completed  T — A.  It  was  some  few  week.a\»C'c«'aV\s5s. 
employmentofthe  wjmpauy. 
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Q.  Do  you  remember  the  occasion  of  telling  Mr.  Miller  that  the  books 
were  ready  for  him,  and  putting  him  in  charge  t — A.  I  think  it  was 
about  a  month  before  I  left  the  employment  of  the  company  that  I  gave 
him  charge  of  the  books. 

Q.  That  did  occur  t— A.  Yes,  sir. 

BOOKS  PUT  IN  THE  STOBE>BOOM  BY  WITNESS. 

Q.  Just  at  the  time  that  you  were  engaged  making  these  transfers, 
and  at  the  time  that  you  completed  the  transfers,  what  disposition  did 
you  make  of  the  books  in  which  the  entries  were  taken  f — A.  I  pat 
them  in  the  store-room. 

Q.  Did  you  put  them  in  with  your  own  hands  t — A.  Yes,  sir. 

Q.  What  part  of  the  store-room  t — A.  I  put  them  on  the  shelves  of 
the  store-room  where  I  had  put  the  books  nearly  a  year  before— another 
set  that  I  had  filled. 

Q.  Do  you  recall  an  occasion  when  (those  books  being  in  the  office) 
Mr.  Miller  went  out  to  lunch,  leaving  you  in  the  office,  and  his  return- 
ing shortly  afterwards  and  finding  the  books  missing  t — A.  No,  sir. 

Q.  Have  you  heard  his  testimony  T — A.  I  heard  it ;  yes,  sir. 

Q.  Did  nothing  of  the  kind  happen  T — A.  I  do  not  remember  anything 
of  the  kind. 

EXAMINED  IN  STEWABT  CASE  AS  TO  BOOKS  DISAPPEARING. 

Q.  Were  you  examined  in  the  Stewart  case,  Mr.. Brown  t — A.  Yes, 
sir. 

Mr.  Cohen.  Do  you  want  to  read  that  deposition  t 

The  Witness.  If  he  asks  me  any  questions  from  it. 

Q.  Were  you  asked  this  question  in  that  case :  ''  Do  you  know  what 
became  of  these  books  and  papers  f  "  (referring  to  the  books  and  papers 
of  the  Contract  and  Fin'ance  Company). — A.  I  think  I  was  asked  that 
question. 

Q.  What  answer  did  you  make  f — A.  I  cannot  tell  exactly  the  an- 
swer I  made. 

Q.  Well,  what  answer  would  jou  make  if  I  put  the  question  to  you 
now  t 

The  Witness.  What  is  the  question  ! 

NO  knowledge  of  contract  and  finance  books. 

Commissioner  Anderson.  The  question  is,  Do  you  know  what  be- 
came of  the  books  and  papers  of  the  Contract  and  Finance  Company  T 

A.  I  have  stated  that  I  put  the  books  on  the  shelf  of  the  store-room 
of  the  company. 
.  Q.  Now,  I  ask  you,  do  you  know  what  became  of  them ! — A.  I  do  not. 

Q.  Have  you  made  any  search  for  these  books  ! — A.  Yes,  sir. 

Q.  When  did  you  make  the  search  for  them  f — A.  I  think  I  made  the 
search  when  I  was  called  upon  to  testify  in  that  case.  I  was  asked  to 
make  a  search  for  them,  and  1  went  to  Sacramento  and  spent  a  day  search- 
ing the  store-houses  of  the  company. 

Q.  Into  whose  possession  did  these  books  pass  when  you  gave  them 
up  or  ceased  to  have  them  t 

Mr.  Cohen.  What  are  you  reading  from  t 

Commissioner  A  nderson.  I  am  reading  from  Mr.  Brown's  exttmina^ 
tioD  in  the  Stewart  case. 


.  E.   BEOWN. 

The  Witness.  I  Bhoiild  like  to  look  at  that.     That  was  a  good  n 
fears  ago. 

Mr.  Cohen.  Where  does  that  book  come  from  1 

Commissioner  AnbeksOn.  It  came  from  my  room. 

Mr.  Cohen.  Where  did  you  obtain  that  from;  from  whose  possessid 

Commissioner  Andesson.  You  did  not  give  it  to  me. 

Mr.  Cohen.  From  whose  possession  did  that  deposition  comet 

Oommiseioner  Andeubon.  If  you  want  to  know  whether  the  boofl 
a  genuine  boot,  1  asaure  you  that  it  is. 

Mr,  Cohen,  Dow  do  yon  know  that  it  is  t 

Commissioner  Anderson.  I  know  it  from  the  character  of  the  | 
tteroan  from  whom  1  received  it, 

Mr.  Cohen.  Who  was  that  geutlemanT 

Commissioner  ANDEliaoN,  I  am  not  prepared  to  say  at  present. 

Mr.  Cohen.  I  think  we  ought  to  know  where  evidence  of  that  kioi 
comes  from,  if  it  is  to  be  used  in  thi;«  examination. 

The  Witness.  I  should  like  to  look  at  that  evidence  to  see  if  it  will 
refresh  my  memory  at  all. 

Commissioner  Anderson.  Yon  shall  see  it. 

CONSmEBED  BOOKS   IN   POSSESSION   OP  JOHN   MILLEE. 

Q.  In  whoSe  possession  did  those  books  pass  when  yon  gave  them 
np  J — A.  I  considered  that  they  passed  into  the  possession  of  Mr.  Mil- 
*er;  that  everything  in  the  two  offices  went  into  his  possession. 

Mr.  Cohen,  I  would  say  to  the  gentlemen  of  the  Coumissio 
when  a  paper  of  that  kind  is  to  be  produced,  and  the  witness  ie 
charged  with  a  statement  therein  contained,  we  have  a  right  to  k 
where  it  came  from. 

Commissioner  Anderson.  I  am  not  charging  the  witness  witli  1 
*iog. 

Mr.  Cohen,  AVe  are  entitled  to  see  the  paper. 

Commissioner  Anderson.  I  am  not  using   it  now.     Wh«t  i*  I 
knswerf 

The  WiXNEsy.  My  answer  was  that  I  considered  them  io  tfc*f«MW- 
lion  of  John  Miller;  all  the  books  and  papers  in  the  two  nx 

Q.  Why  do  you  suy  that  you  considered  them  in  hia  | 
Vere  they  in  his  possession,  to  your  knowledge? — A.  He  i 
ecretary  of  the  company. 

Q.  Had  you  seen  these  boohs  iu  his  possession  and  omtBHi  1  ^  1 
lad  not  seen  them  in  his  bands ;  1  have  not  seen  a&ytiiiWM  ti^i 

Q,  Uad  you  indicated  to  him  in  any  way  where  tbebiiBW^ 
1  indicated  to  him  that  he  was  appointed  secreun  if  i^  *"V> 

nd  that  he  had  charge  of  the  two  rooms  and  e\'erjvkiw  * "^^ 

reason  fob  preparing  NEW  SET  t»  MB^ 

Q.  Why  did  you  prepare  this  new  set  of 
the  old  set  was  fnll  and  the  contracts  wece 
Q.  What  contracts ! — A,   The   contntcts 
Railroad  Company. 

Q.  Were  there  no  other  contracts  iu  tboBB 

as  an  uncompleted  contract  with  tbeSoatkt 

it ;  all  the  accounts  which  were  no!  omi 

Q.  How  many  did  they  number  f—^  I^ 

•oe  hundred  and  fifty,  perhaps. 
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Q.  Uncompleted  accounts  t — A.  Uncompleted  accoants;  yes,  sir. 

Q.  Why  could  not  Mr.  Miller  have  continued  the  old  books  as  they 
stood  ? — A.  They  were  full.  As  1  told  you,  that  was  the  second  set 
that  I  had  filled  and  transferred  to  new  books  and  put  away. 

Q.  Do  you  mean  to  say  that  all  these  one  hundred  and  fifty  accounts 
were  all  full  t — A.  Not  entirely,  but  the  pages  were  filled  j  what  would 
be  called  by  a  book-keeper  full.    New  books  were  necessary. 

Q.  When  did  you  first  hear  that  these  books  were  missing  T — A.  I 
thiuk  it  was  at  the  time  of  the  Stewart  trial. 

Q.  You  never  heard  it  mentioned  before! — A.  No,  sir. 

Q.  Have  you  heard  Mr.  Douty's  testimony  the  other  day,  that  on  an 
occasion  in  Sacramento  City,  when  he  was  there,  Mr.  Mark  Hopkins 
was  engaged  in  packing  these  books  into  boxes  T — A.  No,  sir ;  I  did  not 
hear  that  testimony. 

Q.  Have  you  never  been  si)oken  to  in  any  litigation — the  Colton  liti- 
gation or  other  litigations — in  reference  to  the  disappearance  of  these 
books  t — A.  Very  frequently  since  the  Stewart  trial.  All  those  litiga- 
tions have  been  since  the  Stewart  trial. 

EXAMINED  IN  BOBINSON'S  CASE  AS  TO  BOOKS  DISAPPEARINa. 

Q.  You  were  examined  in  the  Eobinson  case,  were  yoi^  not  t — A.  I 
think  so. 

Q.  Yx)u  were  examined  in  the  Hobinson  case  as  to  these  books  ? — A. 
I  was  examined  in  the  Eobinson  case.  I  have  been  examined  in  pretty 
much  all  of  these  cases. 

Q.  Were  you  examined  in  the  Bobinson  case  as  to  the  disappearance 
of  these  books  t — A.  Yes,  sir. 

Q.  When  was  the  Eobinson  case  tried  t — A.  I  do  not  remember  the 
year. 

Q.  When  were  you  examined  ! — A.  I  do  not  remember  the  year. 

Q.  Well,  was  it  not  eight  orten  years  ago  t — A.  Yes,  sir.  There  have 
been  several  trials  in  connection  with  the  Central  Pacific  Eailroad  af- 
fairs where  I  have  been  examined  and  on  the  subject  of  those  books. 

Q.  You  have  just  stated,  apparently  from  an  inadvertence,  that  you 
had  never  heard  that  these  books  had  disappeared  until  the  Stewart 
trfal  t — A.  I  think  the  Stewart  trial  was  the  first  time — the  first  Stew- 
art trial. 

Q.  Were  you  not  examined  in  the  Eobinson  case  many  years  before 
the  first  Stewart  trial  f — A.  That  might  be ;  I  do  not  remember.  I  have 
not  a  distinct  recollection  of  the  sequence  of  those  trials.  1  know  I 
have  been  examined  four  or  five  times  on  different  occasions  with  regard 
to  the  disappearance  of  those  books. 

Q.  Who  examined  you  in  the  Eobinson  easef — A.  I  do  not  remember 
that.    T  think  Mr.  Cohen. 

Q.  Before  whom  was  it ;  before  what  court  or  notary  t — A.  I  do  not 
remember  that. 

Q.  Have  you  no  copy  of  what  you  swore  to  ! — A.  No,  sir. 

Q.  Do  you  know  where  the  deposition  ist — A.  No,  sir. 

Q.  Do  you  know  what  you  swore  to  then  f — A.  No,  sir. 

DISAPPEARANCE  OF  BOOKS. 

Q.  Well,  was  that  occasion  of  your  examination  in  the  Bobinson  case 
the  first  time  that  your  attention  had  been  called  to  the  disappearance 
of  these  books  t — A.  If  tliat  was  ^h^  fir^&t  case  that  came  up  when  I  was 
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examined  that  was  tlto  first  time  tbat  I  ever  knew  anytliing  of  tbe  dis- 
appearance of  tbe  book8.  As  1  tiave  stated,  I  do  uot  i-emembiT  tbe  se- 
quence of  tliose  trialH — wliicb  was  first  and  wliich  was  last- 

Q.  Now,  j'ou  bave  stated  tliat  you  bave  made  some  search  for  these 
books  and  papers.  What  search  have  you  mailef — A.  I  searched  throogb 
tbe  rooms  that  t  speak  of— the  storet'ooiu  at  Sacramento  and  through  the 
warehouse  of  the  railroad  company,  where  a  large  amount  of  books  and 
papers  were  stored  ia  Sacramento,  and  through  the  storvhouse  down  at 
Fourth  and  Townsend,  where  a  large  numljer  of  books  and  papers  were 
stored. 

Q.  Describe  the  storehouse  at  Fourth  and  Townsend  more  particu- 
larly.— A.  It  is  a  storeroom  in  the  third  story  of  the  building  where 
books  and  papers  are  stored. 

Q.  Are  there  no  other  storerooms  iu  that  building  which  contain 
books  and  papers  in  \rhich  the  Central  Pacific  is  interested  f — A.  I  do 
Dot  know  of  any  room  where  disnsed  papers  are  stored  except  that 
room. 

Q.  Who  told  you  where  to  look  ! — A.  I  think  I  ;iskcd  Mr.  Miller,  the 
secretary,  where  be  kept  his  disuse^l  papers. 

Q.  Mr.  John  Miller!— A.  Mr.  E.  H.  Miller,  jr. 

Q.  Have  you  looked  through  any  plsices  where  Mr.  Miller  keeps  hiw 
papers  1 — A.  No,  sir.  '^^ 

Q.  When  did  .you  make  this  search  * — A.  I  made  it  about  the  tijg 
the  first  trial  1  spoke  of,  where  I  was  a  witness. 


Commissioner  Andeesom.  Now,  Mr,  Cohen,  if  you  want  to  look  at 
that,  here  is  the  volume. 

Mr,  Cohen.  I  would  like  to  know  if  this  book  came  from  tbe  possea- 
Bion  of  Mr.  Joseph  Q.  Choate.  I  submit  to  the  chairman  aud  geatle- 
men  of  the  Commission  that  we  are  entit'Ied  to  know  where  thi^  evidence 
came  from,  for  the  purposes,  among  other  things,  of  determining  its 
eenaineness,  and  also  for  the  purpose  of  determining  (I  say  it  with  all 
due  respect)  how  close  this  Commission  is  with  gentlemen  who  liave 
litigations  against  this  company. 

Commissioner  Andeeson.  We  have  nothing  to  do  with  litigatiou. 
It  was  furnished  to  me  oat  of  courtesy  entirely.  I  knew  all  about  it 
from  seeing  tbe  l>ooks  and  pnpers.  Mr.  Choate  is  a  very  old  friend  of 
mine  and  I  asked  bim  to  lend  it  to  me. 

Q.  I  call  your  attention  now  to  the  fact  that  when  asked  in  tbe 
Stewart  case  whether  you  had  made  any  search  for  the  books  and  pa- 
pers you  answered  no.  Which  answer  is  correct,  according  to  your 
present  recollections  T — A.  Well,  I  think  I  mivde  search 

Mr.  Cohen  (interposing).  Wait  one  minute.  \Ve  make  this  point, 
and  desire  to  have  it  noted  and  rule<l  u[>ou  by  the  Commission,  that 
under  the  laws  of  this  Slate,  when  a  witness  is  to  be  examined  npoD 
any  deposition  which  he  has  ]>reviousIy  given  or  his  evidence  ia  to  be 
contradicted  by  statements  contained  in  tbe  deposition,  that  he  is  en- 
titled to  he  shown  the  original  paper  iu  which  bis  evidence  is  contaioed 
and  which  is  signed  or  baa  been  approved  or  sworn  to  by  him.  The  act 
of  Congress  recognizes  thsae  State  laws  as  preferable  to  testimony 
taken  in  tribunals  within  this  jurisdiction  or  within  this  State.  — 
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COMMISSION  NOT  SEEKING  TO  IMPEACH   WITNESS. 

Commissioner  Littler.  We  are  not  seeking  to  contradict  this  wit- 
ness.   He  is  our  witness  and  we  do  not  want  to  impeach  him. 

Mr.  Cohen.  The  witness  says  he  had  made  a  search  and  now  yoa 
seek  to  show  to  the  contrary. 

Mr.  Raymond.  He  has  stated  according  to  that  that  he  did  not  make 
search.  He  may  never  have  sworn  to  that  in  the  Stewart  case.  He  i^ 
entitled  to  know  before  you  cross-examine  him  that  he  has  so  sworo, 
and  no  court,  cither  Federal  or  State,  except  sitting  in  equity,  can  ad- 
mit testimony  until  the  original  document  has  been  produced  and  showa 
the  witness. 

Commissioner  Andebson.  We  do  not  use  it  to  contradict  him. 

Mr.  Haymond.  Well,  it  goes  into  the  record  and  the  original  deposi- 
tion should  be  produced.  It  is  not  fair  to  the  witness.  So  many  mis- 
takes creep  into  printing  these  records.  That  occurs  here  so  frequently 
that  we  are  cautions.  If  you  could  yourself  assert  that  it  is  correct  it 
would  be  different. 

Commissioner  Anderson.  I  cannot  do  that. 

ANY  testimony    ADMISSIBLE  WHICH    THROWS  LIQHT  ON    THE  SUB- 
JECT. 

The  Chairman.  The  chair  would  say,  without  delivering  an  opinion 
as  to  the  admissibility  of  this  testimony,  that  any  testimony  throwing 
any  light  upon  the  subject  under  investigation  is  admissible  and  proper. 
If  you  disagree  with  that  we  will  give  you  an  exception,  if  you  desire 
to  take  it. 

Mr.  Haymond.  But  that  is  not  the  point.  You  cannot  admit  hear- 
say evidence  here,  if  3'ou  say  this  book  is  correct  we  will  take  year 
word  for  it;  but  until  you  do  that  we  ask  for  the  record  itself  to  be 
produced,  which  the  witness  is  entitled  to  see,  because  there  might  be 
something  in  the  original  record  which  explains  his  testimony.  I  think 
the  law  of  New  York  is  the  same  as  that  of  California. 

Commissioner  Anderson.  The  law  of  New  York  would  not  allow  the 
use  of  a  book  without  the  production  of  the  original,  but  it  does  not 
ret^uire  you  to  show  it  to  the  witness.  I  will  proceed.  I  am  not  dis- 
X)osed  to  make  any  serious  question  on  that. 

inquiries  about  missino  books. 

Q.  Now,  whenever  it  was  that  you  diHCovered  these  books  to  be  miss- 
ing, what  conversation  did  you  have  with  any  of  the  officers  ot  the  com- 
pany about  them  t — A.  I  do  not  think  I  had  any  with  any  of  the  officers 
of  the  company. 

Mr.  Cohen.  Which  company  are  you  inquiring  about  t 

Commissioner  Anderson.  Either  the  Central  Pacific  Company  or 
the  Contract  and  Finance  Company. 

Q.  You  bad  no  talk  with  any  of  them  f — A.  No,  sir. 

Q.  Have  you  ever  bad  any  talk  with  any  of  them  f — A.  I  think  I 
told  Governor  Stanford  at  the  time,  or  soon  after,  that  I  had  made  seareb 
for  those  books  and  could  not  find  them. 

Q.  What  did  he  say  t — A.  He  said  he  thought  it  was  very  strange 
that  they  should  disappear  in  that  way. 

Q.  When  was  that  conversation  with  Governor  Stanford  t — A.  Attet 
I  had  made  a  search  for  them. 

'^.  Some  years  agol — A..  Hei^,  «\t* 


Q.  Has  he  spoken  to  you  about  it  witbia  the  lust  lew  weeksl — &, 
No,  sir, 

Q.  Das  lie  ever  spokea  to  you  again  about  it  T — A.  No,  sir. 

Q.  Have  any  other  officera  of  these  compauiea  spoken  to  you  about 
it  I— A.  No,  sir. 

Q.  Do  you  know  whetlier  any  search  has  been  made  by  the  officers 
of  the  company  to  find  these  books! — A.  No,  sir.  "^^ 


A  MILLION  D0LLA.B8  FOB  A  8BT  OF  BOOKS. 


Cfic^^l 
o.  sir. I 


Q.  Have  any  clerks  l>eea  to  see  you  to  find  these  books  1 — A.  No, 

Q.  Nobody  has  offered  you  $L, 000,000  for  them  until  yon  heard  the 
offer  made  in  this  room  awhile  ago  f — A.  No,  sir. 

Commissioner  Andeeson.  Some  gentlemau  made  that  offer. 

Mr.  Haymomd.  I  say  the  company  now  will  give  $1,000,000  for  them. 

CommissioDer  Andbeson.  The  offer  is  repeated.  Mr.  Brown,  now  is 
your  chance. 

The  Witness.  I  would  like  to  be  able  to  produce  them.  I  should 
like  for  my  own  satisfaction  to  see  them. 

Q.  Have  you  ever  given  any  instructions  about  the  removal  of  these 
books  to  anybody  I — A.  No,  sir ;  never. 

Q.  Have  yon  ever  taken  those  books  to  Europe  with  you  ! — A.  No, 
sir. 

Q.  Do  you  deny  that  yon  took  those  books  to  London  with  yon  T — A. 
I  do. 

Q.  Or  to  Paris  f— A.  I  do. 

Q.  Or  that  you  took  boxes  away  witliout  knowing  what  their  con- 
tents were  t — A.  I  do.  I  took  nothing  to  London  or  Paris  or  out  of 
this  State  but  wearing  apparel. 

Q.  And  your  statement  is  that  yon  have  absolutely  uo  knowledge 
whatsoever  about  the  whereabouts  of  those  books  I — A.  That  is  my  posi- 
tive statement. 


CLASS  OP  ACCOCTiTS  KEPT  IN  THE  BOOKS. 


accooDE      I 
the  Tel- 


Q.  What  was  the  general  class  of  accounts  contained  in  those  b  ^ 
■~-A.  There  were  accounts  kept  called  the  Tie  account,  the  Hail  accott^ 
the  Pence  account,  the  Grading  account,  the  Masonry  account,  the  Te 
egrajih-wire  account,  the  Telegraph-poles  account,  and  the  accounts  for 
the  construction  of  section  honse-s,  of  round  houses,  and  the  construc- 
tion of  all  those  houses  and  structures  that  were  necessary.  There  was 
an  account  of  rails  purchased  aud  laid  and  of  spikes.  They  were  all 
kept  separate,  in  order  to  get  at  the  cost  of  each. 

THE   TEL'CKEB   LITIDEE   MILLS. 

Q.  Will  you  enumerate  the  names  of  persons  with  whom  you  or  Mr. 
Strobridge  or  Mr.  Arthur  Brown  had  dealings  in  relation  to  this  con- 
struction.— A.  We  biul  dealings  with  the  Truckee  Lumber  Company. 

Q.  What  is  the  full  name? — A.  The  Trnckee  Lumber CompaQy  in 
one. 

Q.  Located  at  Truckee  T — A.  Tes,  sir ;  on  the  Trnckee  Eiver. 

Q.  Is  that  company  still  in  existence! — A.  I  think  it  is. 

Q.  Wlio  was  its  manager  at  the  time  ! — A.  E.  J.  Brickell. 

Q.  Is  he  living! — A.  I  think  so;  and  wo  had  dealings  with  i 
In  mber  mills  on  the  Truckee.     I  cannot  rememViCT  Wiftw  ■qwosk 
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were  obliged  to  build  two  or  three  saw- mills  ourselves  in  order  to  ^et 
ties  rapidly  enough. 

Q.  That  was  for  ties  ? — A.  Ties  and  timber. 

Q.  State  the  names  of  some  of  the.  foremen  of  the  gangs  of  men  em- 
ployed by  Mr.  Strobridge. — A.  I  oould  not  remember  those. 

Q.  You  remember  no  names  f — A.  No,  sir;  no  names  of  foremen. 

Q.  Do  you  remember  the  nahies  of  anybody  in  charge  of  the  pay- 
rolls ? — ^A.  I  cannot  remember  them.  They  were  all  certified  to  by  the 
chief  of  the  department,  either  by  Arthur  Brown  or  else  by  J.  H.  Stro- 
bridge.   With  their  signatures,  I  was  satisfied  that  they  were  correct. 

PROMINENT  PEOPLE  DEALT  WITH  AS  TO  MATERIALS. 

Q.  Just  state  any  other  names  of  prominent  people  that  you  dealt 
with  for  materials.  Did  you  deal  with  Huntington  &  Hopkins. — A. 
Huntington,  Hopkins  &  Co.  we  bought  of. 

Q.  What  materials  did  you  buy  of  them  t — A.  Hardware  and  shovels, 
and  we  bought  groceries  of  Lindley  &  Go.  and  Booth  &  Go. 

Q.  Located  where  ? — A.  At  Sacramento. 

Q.  From  whom  were  the  rails  purchased  by  Mr.  Huntington  f — A.  I 
do  not  know  who  they  were  purchased  from. 

Q.  Did  those  purchases  include  all  the  other  iron  required — spikes 
and  washers,  &c.  t — A.  Yes,  sir. 

Q.  Andfish-platesf  —  A.  Yes,  sir. 

PRICES  OF  RALS,  ETC. 

Q.  Do  you  remember  the  run  of  prices  of  these  things  at  all  t — A. 
i^o,  sir;  I  do  not.  I  think  that  our  rails  cost  us  laid  down  at  the  end 
of  the  track  all  the  way  from  $115  to  $150  a  ton. 

Q.  Do  you  give  those  prices  as  extending  all  the  way  from  Sacra- 
mento to  Ogden  t— A.  No,  sir;  from  the  State  line  eastward. 

Q.  From  the  State  line  to  Ogden! — A.  No,  sir;  eastward.  It  did  not 
go  to  Ogden. 

Mr.  Cohen.  What  price  did  you  say  !— A.  I  think  from  $115  to  $150 
a  ton. 

By  Goramissioner  Anderson  : 

Q.  Does  that  include  the  spikes,  fish-plates,  and  washers,  or  merely 
the  rails  f — A.  So  much  a  ton  for  rails.  The  fish-platen,  nuts,  washers, 
and  spikes  would  cost  more. 

Q.  What  was  the  average  price  paid  for  ties  f — A.  I  think  that  the 
ties  were  from  40  to  55  cents  delivered  at  Truckee,  and  then  the  trans- 
portation eastward  to  the  end  of  the  track,  the  cost  of  that  added. 

COST   OF  TRANSPORTATION  ADDED. 

Q.  You  say  the  cost  of  the  transportation  from  the  Truckee  eastward 
was  added  t — A.  Yes. 

Q.  Who  fixed  their  rate  f— A.  It  was  transported  by  the  trains  of  the 
Gonstrnction  Gompany. 

Q.  Was  the  payment  made  to  the  Gentral  Pacific  or  to  the  Finance 
Company  itself? — A.  No,  sir;  just  the  cost  of  running  the  train,  which 
was  very  heavy,  on  account  of  the  difficulty  of  getting  fuel  and  water. 

Q;  In  whose  operation  was  the  road  as  it  progressed  from  186d  to 
May,  1869! — A.  When  it  was  completed  by  the  Government  it  wan  pot 
into  the  hands  of  the  Central  'Pac\&Q  Com^^\i^^ 
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Q.  And  then  as  yoa  built  beyond  the  Central  Pacific  you  would  charge 
transportation  up  to  the  point  at  which  it  had  been  delivered  to  the 
Central  Pacific? — A.  No,  sir;  they  did  not  charge  transportation. 

Q.  Who  charged  transportation  t — A.  There  was  no  transportation 
charged.  I  spoke  of  the  cost  of  the  transportation  as  the  actual  cost  of 
fuel  and  water  that  the  Construction  Company  was  obliged  to  go  to  in 
order  to  get  this  material  forward. 

NO    TEANSPOETATION    CHAEGED   APTEB    EGAD   WAS    DBLIVEEED    TO 

CBNTEAL  PACIFIC. 

Q.  Do  you  mean  to  say  that  the  Construction  Company  took  charge 
of  transportation  over  that  part  of  the  road  which  had  been  delivered 
to  the  Central  Pacific  ? — A.  No,  sir ;  beyond  that  part  which  had  been 
delivered. 

Q.  After  you  had  got  east  of  tha  Humboldt  and  had  delivered  to  the 
Humboldt,  who  charged  for  transportation  between  the  Truckee  and 
Humboldt  ? 

The  Witness.  After  the  road  was  delivered  to  the  Central  Pacific  f 

Commissioner  Andeesgn.  Yes. 

The  Witness.  There  was  no  charge. 

Q.  Are  you  positive  about  thatt — A.  I  think  the  agreement  in  the 
contract  was  that  the  transportation  should  be  free  after  the  road  was 
completed. 

Q.  Is  it  your  statement  that  the  cost  of  transportation  from  the  point 
where  the  road  had  been  delivered  to  the  point  whore  the  material  was 
tx)  be  used  brought  the  price  of  rails  up  to  beyond  $115  f — A.  No. 

Q.  You  meanr  the  cost  from  New  York  t — A.  Yes,  sir ;  I  did  not  say 
the  transportation  brought  it  up  to  that  price;  but  you  asked  the  cost 
3f  rails,  and  I  told  you  I  thought  it  varied  from  about  $115  to  about  $150 
a  ton. 

Q.  And  you  included  the  price  of  transportation  in  the  same  way  ? — 
A.  Yes,  sir. 

Q.  And  what  was  the  cost  of  the  rails  in  New  York  t — A.  That  I  do 
lot  remember. 

CONTEACT  AND  FINANCE  COMPANY  DOING  BUSINESS   ON  BGEEGWED 

CAPITAL. 

Q.  Had  the  stockholders  put  in  any  money  f 

The  Witness.  In  what! 

Commissioner  Andeesgn.  In  the  Contract  and  Finance  Company  T 

A.  No,  sir;  tLey  did  not  at  the  commencement  of  it.  Afterwards 
they  put  in  money. 

Q.  In  what  form  ? — A.  They  borrowed  it. 

Q.  In  what  form  was  it  put  int  Was  it  a  subscription  to  the  stock, 
or  was  it  a  loan  to  your  company  t — A.  They  put  it  in  as  a  loan  to  ttte 
company. 

Q.  How  many  persons  made  these  advances  t — A.  Five. 

Q.  Did  they  advance  equal  amounts  ! — A.  No. 

Q.  Did  the  amounts  vary  t — A.  Yes. 

Q.  They  drew  out  and  put  in  again  t — A.  Yes. 

Q.  Which  made  the  largest  advances  t — A.  I  do  not  remember. 

Q.  Do  you  remember  the  aggregate  amount  of  the  adlKaDfiet  oCHie 
five! — A.  I  do  not. 

Q.  Can  you  give  no  estimate  t — ^A.  It  varied  at  diflorent  timet* 
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INDEBTEDNESS  OF  THE  CONTEACT  AND  FINANCE  COMPANY. 

Q.  Between  what  limits  t — A.  The  Contract  and  Finance  CompaDy, 
within  a  month  or  two  after  its  organization  to  the  time  of  its  disincor- 
poration,  was  indebted  to  various  parties  from  $1,000,000  to  $5,000,000 
at  different  times. 

Q.  When  you  say  to  different  parties,  do  you  mean  these  five  gentle- 
men t — A.  No ;  I  mean  to  them  and  to  the  banks  and  to  lenders  of 
money. 

Q.  Name  your  creditors. — A.  The  Capital  Savings  Bank  of  Sacra- 
mento was  one,  and  the  French  Bank  at  San  Francisco  was  another. 
There  was  also  Michael  Beese,  a  prominent  money  lender  here. 

Q.  In  San  Francisco  t — A.  In  San  Francisco.  Those  are  a  few  that  I 
remember.    About  everybody  that  had  any  money  to  lend  we  owed. 

LOANS  MADE  ON  NOTES  INDORSED  BY  STOCKHOLDERS. 

Q.  How  did  you  make  those  loans f  In  what  form?  On  notes T— 
A.  By  giving  notes  of  the  company,  indorsed  by  the  stockholders. 

Q.  Indorsed  by  these  five  gentlemen,  or  some  of  them  t — A.  Yes, 
sir. 

Q.  On  what  collateral  t — A.  No  collateral.  We  tried  Central  Pacific 
stock,  but  they  did  not  want  that  at  any  price. 

Q.  Did  you  borrow  money  in  New  York  t — ^A.  No. 

Q.  What  use  was  made  of  the  Government  bonds  t — A.  I  do  not 
know. 

Q.  You  merely  received  cash  from  the  Central  Pacific  t — A.  Yes. 

Q.  And  you  say  that  the  amounts  would  run  from  one  to  five  mill- 
ions f — A.  During  the  time  of  its  organization. 

Q.  What  rate  of  interest  did  you  allow  on  these  loans  to  the  stock- 
holders or  to  the  gentlemen  who  made  the  loans  T — A.  The  customary 
rates  that  we  had  to  pay  the  banks  and  money -lenders  was  about  12 
per  cent,  per  annum  at  that  time. 

Q.  And  that  was  the  rate  that  you  paid  to  Mr.  Huntington  and  Mr. 
Stanford,  and  the  others  f — A.  Yes. 

FAILURE  TO   BORROW   ON  CENTRAL  PACIFIC  STOCK. 

Q.  You  say  you  tried  to  borrow  money  on  the  Central  Pacific  bonds! 
— A.  No,  sir ;  on  the  stock.  The  Contract  and  Finance  Company  never 
had  any  of  the  Central  Pacific  bonds. 

Q.  Did  you  never  borrow  on  the  Central  Pacific  stock? — A.  No,  sir. 

Q.  At  any  time  before  the  completion  of  the  road  f — A.  Never. 

Q.  How  much  stock  did  yon  receive  in  all ! — A.  I  do  not  remember 
the  exact  amount.    We  received  $43,000  a  mile. 

Q.  And  how  many  miles  did  you  build  ! — A.  We  built  about  550  miles, 
I  think. 

Q.  Between  the  east  boundary  of  the  State  and  the  termination  of 
the  road  f — A.  Yes,  sir. 

Q.  That  makes  over  $23,000,000  of  stock  f — A.  Whatever  it  would 
be  at  $43,000  a  mile. 

Q.  You  received  all  the  stock  that  you  were  entitled  to  under  your 
contract! — A.  Yes,  sir. 

Q. '  When  'ivas  the  last  delivery,  with  reference  to  the  completion  of 
the  road  f — A.  I  think  the  last  delivery  was  along  in  the  fiedl  of  1869 
or  the  spring  of  1870;  somewhere  during  that  winter. 
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Q,  To  whom  were  the  certificates  delivered  t — A.  They  were  delivered 
to  me. 

Q.  They  were  issued  by  whom  t — A.  By  the  officers  of  the  Central 
Pacific  Bailroad  CompaDy. 

CASH  PATMEN'ra  MADE  BY  OENTHAi  PACIFIC. 

Q.  To  whom  were  the  cash  payments  made  by  Geatral  Pacific  Rail- 
road Company  1 — A.  To  me. 

And  by  whom  I — A.  By  the  treasurer  of  the  Central  Pacific  Com- 
pany. 

Q.  Who  was  the  treasurer  thea  T — A.  Mark  Hopkins  waa  the  treas- 
urer. 

Q.  Un  what  bank  \rere  those  checks  drawn  T — A.  Generally  on  the 
bank  of  D.  O.  Mills  &  Co. 

Q,  Of  San  Francisco! — A.  No;  of  Sacramento. 

Q.  Were  substantially  all  the  checks  received  by  the  Contract  and 
Finance  Company  from  the  Central  Pacific  Bailroad  Company  checks 
drawn  on  D.  O.  Mills  &  Co.1 — A.  Substantially;  yes. 

Q,  Have  you  ever  looked  to  see  whetUer  D.  O.  Mills  &  Co.  have  that 
account  T — A.  No,  sir. 

Q.  Were  the  checks  paid  to  you  as  the  sections  were  so  completed  I — 

.  No. 

Q.  How  were  they  paid  T — A,  They  were  paid  to  me  as  we  required 
money. 

Q,  Without  any  reference  to  the  completion  of  the  section  f — A.  Yes, 

r ;  it  W!i3  always  witbiu  the  aniDunt  that  would  be  due  on  a  section. 

Q.  Were  they  not  generally  paid  in  figures  wUich  would  approximate 
tbe  amounts  called  for  by  completed  sections  I — A.  Yea,  sir. 

Q.  And  the  esact  flgureof  the  checks  deiiveretl  to  you  by  the  Central 
Pacific  can  be  traced  through  the  accountof  D.  O,  Mills  Ity  tlie  size  of 
the  checks  1 — A.  No;  I  think  not;  we  would  get  checks  every  day  on 
I).  O.  Mills,  and  at  the  end  of  the  month  we  would  get  very  mucU  larger 
checks,  when  large  bills  were  becoming  due. 

Q.  Bo  you  remember  the  Crocker  accounts ;  the  fact  tUat  Croc,ker 
bad  a  coDstruction  account  for  the  road  between  Sacramento  City  aud 
the  east  boundary  of  the  State  1 — A.  I  knew  that  he  had  snob  h  ' 
and  such  accounts,  bat  I  never  saw  them. 

CBOCKER  i  CO.  TEANSFER  CENTRAL  PACIFIC  STOCK. 

Q.  Did  the  firm  of  Crocker  &  Co.  turn  over  to  the  Contract  and 
'Finance  Company  any  stock  of  the  Central  Pacific  Company  I — A.  Yes. 

Q.  Do  your  remember  theamountl — A.  I  do  not. 

Q.  Do  yon  know  what  that  stock  had  resulted  from  f — A.  1  under- 
stood it  had  resulted  from  their  contracts  for  building  the  road  aeross 
the  mountains. 

Q,  Did  thev  turn  over  anything  else ! — A.  No,  sir. 

Q.  No  bonds  T— A,  No. 

Q.  No  money  f — A.  No. 

Q.  No  book  entry  1 — ^A.  No. 

Q.  WLat  is  your  best  recollection  as  to  the  amount  of  stock  they  (__ 
iveredtoyoni — A.  I  do  not  remember;  1  have  no  recoHecjtion  yta  to* 
Jie  amount. 

Q.  Jn  what  account  of  tlie  Contract  aud  Fiuauee  Couiiiatiy  ilid  yo( 
inier  that  transfei  I — A,  The  Central  Pacific  atoc'a.  ^.c^owv-A..  ^ 
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Q.  Wbat  did  that  indieate— its  bein^  entered  iq  that  aeooant1«-A.  It 
indicated  the  amount  of  the  Central  Pacific  stock  which  the  company 
owned. 

Q.  Then  it  was  transferred  to  the  Contract  and  Finaoiee  Oompmaj  as 
its  sto<*k  t — A.  Yes. 

Q.  By  Crocker  &  Co.  t— A.  Yes,  sir. 

Q.  And  that  in  effect  vested  it  in  the  stockholders  t — A.  In  the  stock- 
holders of  the  Contract  and  Finance  Company. 

EXPLANATION  OF  THE  TBANSFBB. 

Q.  What  explanations  were  made  to  you  of  this  transfer  t — A.  Itbiuk 
it  was  handed  over  to  me  as  being  stock  belonging  to  the  stockholders 
of  the  Contract  and  Finance  Company. 

Q.  Who  handed  it  over  t — A.  Mr.  Crocker. 

Q.  Without  any  representation  that  it  was  his  personal  or  individnal 
stock  t — A.  Yes,  sir. 

Q.  And  substantially  instrooting  yon  to  treat  it  as  the  property  of 
the  Contract  and  Finance  Company  f--*A.  Yes,sir.  It  was  substantially 
divided  pro  rata  among  the  other  stockholders. 

Q.  When  was  that  division  effected  t — A.  It  was  efGdcted,  I  think, 
early  in  1870. 

Q.  Had  your  company  received  other  stock  besides  the  $23,650,000  ro- 
salting  from  your  own  construction  and  the  amount  (whatever  it  was) 
that  you  received  from  Crocker  &  Co.  f 

Mr.  Cohen.  The  witness  has  not  fixed  that  amount  as  having  been 
received  by  him. 

Commissioner  Anderson.  We  have  the  mileage,  and  be  says  it  is 
$43,000  a  mile. 

Mr.  Cohen.  The  Contract  and  Finance  Company  only  constrooted 
to  Prom(mtory  and  not  to  Ogden. 

Commissioner  Anderson.  We  asked  him  how  many  miles  he  oon- 
strncted  and  he  said  550,  and  Mr.  Norris  multiplied  43,000  by  650. 

Mr.  Cohen.  Is  that  to  Promontory  t 

The  Witness.  No;  there  was  a  subcontract ;  I  think  that  was  doDe 
by  the  Mormons. 

Commissioner  Anderson.  Well,  we  will  begin  again. 

Q.  How  many  miles  did  the  Contract  and  Finance  Company  con- 
struct and  get  paid  for  t — A.  I  do  not  remember  the  number  of  miles. 

OTHER  OENTRAL   PAGIFIO  STOOK  REOEIYED. 

Q.  Outside  of  the  stock  which  you  received  from  the  Oentnd  Padftc 
for  construction,  and  from  the  firm  of  Crocker  &  Oo.^  did  the  Contract 
and  Finance  Company  receive  other  Central  Pacific  stock  t — A.  Wkat- 
ever  miles  are  represented  by  the  distance  between  Promontory  aud 
the  State  line,  between  Nevada  and  California.  I  do  not  gfaaeinhw 
the  number  of  miles. 

Q.  1  do  not  think  you  understood  my  question* 

Question  repeated. 

The  Witness.  Do  you  mean,  did  it  receive  such stoek  from  aayfltber 
source  t 

Commissioner  Anderson.  Tes. 

A.  They  bought  some  stock;  a  very  small  quantity. 

Q.  How  much  was  it  they  bought  in  all  t— A.  I  do  not  remeaber 
—a  few  thousand  «\i«t^)  v^\V!aj<^ 
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Q.  Under  5,000  shares,  or  under  10,000  shares  f — A.  I  think  it  waa 
^VDder  .^,000  shares. 

UIVLDENDS  OP  CEMTKAL  PACIFIC  STOCK. 

Q.  Do  you  remember  the  dividends  of  1870  T 

The  Witness.  Tlie  dividends  of  the  stock  ! 

Commissioner  Andebbon.  Yes.  About  how  many  shares  were  di- 
vided up  1 

The  Witness.  I  thiuk  somewhere  between  500,000  and  000,000  shares. 

<i.  WUiit  were  the  proportions  of  the  diviuions! — A.  It  was  iu  five 
equal  i)ortionB. 

Q.  Was  there  auy  other  dividend  made! — A.  No. 

Q.  No  other  divistou  of  propertv  by  the  Contract  and  Finance  Com- 
pany t — A.  No,  air. 

Q.  What  withdrawals  of  money  were  made  by  the  gentlemen  who 
had  deposited  money  with  you  T — A.  The  withdrawals  did  not  equal 
the  amount  deposited ;  they  deposited  more  than  they  withdrew, 

Q.  But  they  withdrew  to  some  extent! — A.  Yes;  they  kept  a  run- 
ning aecount. 

Q,  Who  had  withdrawu  the  most ! — A.  I  do  not  remember  who  had 
withdrawn  the  moat. 

Q.  How  wastheintereatcredited;  everj'montli  or  every  six  moutlist — 
Every  year. 

EKDirOTIOH   OP  BATES  OF  INTEBEBT. 

Q.  How  long  did  the  10  per  cent,  rate  keep  up  T — A.  Interest  was  flg- 
Ktired  between  the  fiveaseociatesontbebasisof  t  lie  marliet  value  of  money 
Tiere.     For  a  long  time  it  was  12  per  cent,  per  annum,  then  it  was  re- 
duced to  10  per  cent.,  and  afterwards  to  7  or  8. 

Q.  When  was  this  reduction  to  7  made  ! — A.  I  think  about  1879. 
Q.  iiail  you  these  accouats  in  your  possession  in  1879  f— A.  Yes, 
'r ;  the  accounts  between  the  five  individuals ;  I  kept  them,  us  I  told 
yoa,  for  about  teJi  years. 

Q.  Did  these  accounts  that  you  hail  iu  1S70  contain  thu  entries  of 
~  B  advances  to  the  Contract  and  Finance  Company  by  these  live  gen- 
"  tlemen  t — A.  Yes,  sir.' 

Q.  How  were  the  payments  made  to  them;  by  the  checks  of  the  Con- 
tract and  Finance  Company  f — A.  Up  to  the  time  of  the  dissolution  of 
the  company  they  were  made  in  that  way. 
^L    *4.  And  after  that;  what  became  of  these  accounts  after  thati— A. 
^Dhey  were  kept  by  a  nephew  of  Mr.  Hopkins,  by  the  name  of  Samuel 

W  THE   "8.  H,  H.  &  C."  ACCOUNTS. 

Q.  What  was  the  title  of  the  accounts  after  the  dissolution  of  that 
company  t— A.  They  were  called  "  S.  13.  H.  &  C."  accounts. 

Q.  Then  1  understand  you  to  refer  to  individual  accounts  of  these 
gentlemen  with  "  S.  H.  U.  &  C."  as  a  supposed  association  or  partner- 
Bhipf — A.  No,  sir;  they  were  associated  together  and  these  individu- 
als as&umed  the  indebtedness  of  the  Contjract  aud  Finance  Company. 
It  could  not  be  disincorporated  while  it  had  auy  indebtedness.  These 
gentlemen  assumed  its  Indebtedness  wlieii  it  was  di^incorporaXed.  . 

Q.  When  was  it  disineoriiomted  f — A.  Iii  1S75. 

Q.  From  whom  did  you  ascertain  the  iudcbtedoesa  at  the  time  of  tlie 

isolntionT — A.  From  Samuel  Ilopkius. 
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Q.  What  books  did  he  get  those  flgares  from  t — A.  I  do  not  know 
where  he  got  them  from.  He  kept  them  during  my  absence  for  three 
years. 

Q.  Were  they  the  books  which  you  had  given  to  Mr.  Miller  to  con- 
tinue t — A.  No,  sir.  The  accounts  that  he  kept  were  simply  the  accounts 
of  Stanford,  Huntiugton,  Hopkins,  and  Crocker  with  the  Contract  and 
Finance  Company,  and  the  amounts  that  they  assumed  of  indebtedness 
of  the  Contract  and  Finance  Company  in  order  to  bring  about  its  disin- 
corporation. 

WHO  KEPT  THE  ACCOUNTS  OF  CONTRACT  AND  FINANCE  COMPANY. 

Q.  I  am  speaking  about  a  period  anterior  to  the  disincorporation. 
Who  kept  the  accounts  of  the  Contract  and  Finance  Company  showing 
the  advances  made  by  these  five  gentlemen  to  that  company  t — A.  From 
1873  to  1875  John  Miller  kept  them. 

Q.  In  these  books  which  you  had  furnished  him  ! — ^A.  Yes. 

Q.  And  you  say  that  this  interest  continued  until  1879 1 — A.  Yes,  sir. 

Q.  And  that  from  1875  to  1879,  they  having  been  assumed  by  this 
association  or  partnership,  were  kept  in  books  between  those  individu- 
als and  S.  H.  H.  &  C'  f— A.  Yes,  sir. 

Q.  Who  kept  those  books  t — A.  I  kept  them. 

Q.  From  1875  to  18791— A.  Yes. 

Q.  And  where  are  those  books  now  t— A.  I  have  them. 

Q.  What  is  the  present  balance  due  to  those  five  gentlemen  t — ^A.  I 
do  not  know ;  I  do  not  remember. 

PErVATB  BOOKS  OF  "S.  H.  H.  &  C.'' 

Q.  Will  you  please  examine  and  let  us  know  on  some  other  occasion  t — 
A.  They  are  the  private  books  of  these  gentlemen. 

Commissioner  Anderson.  I  do  not  understand  that  the  gentlemen 
themselves  make  any  objection. 

The  Witness.  If  they  do  not  object,  I  will  do  so  with  pleasure. 

Mr.  Stanford.  They  are  entirely  private  books,  and  I  should  like  to 
think  about  that.  I  do  not  suppose  it  is  any  concern  of  yours,  or  of  this 
investigation,  so  far  as  the  Central  Pacific  Railroad  is  concerned. 

Commissioner  Anderson.  It  has  been  alleged  by  this  witness  that 
when  tbis  stock  was  delivered,  which  represented  the  profits,  it  was 
claimed  that  it  was  not  all  clear  profit,  because  there  was  a  balance  of 
indebtedness  due,  which  had  been  advanced  by  these  gentlemen.  It  is 
therefore  proper  that  the  amount  of  that  advance,  so  far  as  it  is  to  be 
used  in  reduction  of  the  profit  alleged  to  have  been  made,  should  be 
placed  before  us. 

HOW  MUCH  PROFITS,  HOW  MUCH  INDEBTEDNESS. 

Mr.  Cohen.  Now,  you  want  to  find  out  the  balance  twelve  years  af- 
terwards, do  you  f 

Commissioner  Anderson.  The  point  of  my  desire  is  to  ascertain  how 
far  this  $52,000,000  of  stock  was  clear  stock  at  the  time  it  was  delivered, 
and  what  assumption  of  indebtedness  there  was  that  diminished  the 
value  of  that  dividend.  The  Commission  has  no  idle  curiosity  as  to  the 
contents  of  your  books. 

Q.  NoW;  have  you  stated  all  the  dividends  that  have  been  dedared 
by  the  Contract  and  Finance  Oom\>an^\— K.^«^^«a, 


W.    E.    BEOWN. 

Q.  And  that  included  ull  that  you  received  from  Crocker  &  Co,  T — A. 
Yes,  sir. 

NOT  CONNECTED  WITH  CENTBAL   PACIFIC  Al'TEB   1873. 

Q.  What  business  were  you  couceraed  with  connected  with  the  Cen- 
tral Paciiic  after  1873  I — A.  I  never  was  connected  with  the  Central 
Pacific,  except  as  director  for  ii  short  time. 

Q.  Or  with  either  of  the  constractioa  compauiesT — A,  There  were 
three  years  nearly  that  I  was  out  of  the  country. 

Q,  Have  yon  any  connection  now  with  auy-of  the  conatniction  com- 
panies f — A.  No.  I  will  say  that  I  am  a  director  of  the  Pacific  Improve- 
ment Company. 

Q.  Do  you  take  any  prominent  part  in  its  workT — A.  Only  at  meet- 
ings of  the  directors.  I  always  attend  tbem,  and  I  always  look  over 
the  acconnts  in  the  interest  of  the  individuals  that  I  represent. 

Q.  Did  you  keep  any  memoranda  or  makA  any  estracts  from  these 
hooks  of  the  Contract  and  Finance  Companyf — A.  No. 

Q.  'Did  any  one  keep  any  on  your  behalf  T — A.  No. 

NO  INFORSLATION  AS  TO  ABSENCE  OF  BOOKS  AND  PAPERS. 

Q,  Can  yon  give  us  any  information  as  to  the  absence  of  any  of  the 
papers  or  books  whatever,  either  pay-rolls,  receipts,  vouchers,  booksof 
account,  or  any  other  instruments,  that  would  shed  any  light  on  the 
affairs  of  the  Contract  and  Finance  Company  t — A.  No,  sir;  I  cannot. 

Q.  Did  you  know  that  Mr,  Miller  had  taken  abstracts  from  those 
books  t — A,  I  did  not  until  I  heard  him  say  so  to-day. 
By  Commissioner  Littlee: 

Q.  Would  the  proceedings  in  court,  by  whicL  this  company  was  dis- 
incorporated, show  the  amount  of  its  indebtedness  at  that  time  I — A. 
No,  I  think  not.  I  think  that  if  it  had  any  indebtedness  it  could  not  be 
disincorporated.  I  think  it  had  to  be  shown  that  there  was  no  indebt- 
edness. 


Q.  Would  those  proceedings  show  the  amount  of  the  indebtedness 
which  the  stockholders  assumed  in  order  to  balance  the  books! — A.  I 
think  not. 

Q.  Do  I  understand  yon  to  say  that  this  Contract  and  Finance Com- 
I  pany  never  declared  any  dividends,  except  the  stock  of  the  Central  Pa- 
1  eifiicT — A.  Never  any  other  dividends. 

Q.  Was  there  never  any  money  or  property  divided  t — A.  No. 

Q.  Can  you  approximate  the  amount  of  the  indebtedness  the  time 
'  they  ceased  to  do  business  and  determined  to  wind  up  their  affairs  t 

The  Witness.  At  the  time  of  the  distncorporation  I 

Commissioner  LiTTLEB.     I  refer  to  the  time  when  they  ceased  to  do 
btisiness  and  determined  to  wind  np  their  allatrs. — A.  I  think  it  was 
I  somewhere  abont  $3,000,000  indebtedness, 

I      Q.  At  that  time  f — A.  That  is  the  amount  that  was  assumed  by  the 
[  five  stockholders. 

NET  PROFIT  OF  CONSTCUCnON   OF  CEMTEAL  PACtPlC. 

Q.  In  determining  the  amount  of  net  profit  which  the  company  nuidf& 
'  t  the  construction  of  the  Central  Paci&c,  SksatuQma  feat  \\.  wsv«s«ix«& 
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solriy  of  stock  in  the  Central  Pacific^  would  it  not  be  necessary  to  dedoct 
the  three  millions  of  indebtedness,  if  that  was  the  figure  which  they  had 
assumed  t — A.  Yes,  sir ;  from  the  entire  amount  which  they  hcul  re- 
ceived from  the  Central  Pacific  in  cash. 

Q.  In  other  words,  the  stock  of  these  gentlemen  cost  them  $3,000,000, 
in  round  numbers,  in  money  t — A.  The  indebtedness  was  not  all  to  these 
gentlemen. 

Q.  But  they  assumed  it  all  f— A.  Yes;  they  assumed  it  all. 

Q*  And  in  paying  it  to  others  this  stock  in  that  way  cost  them  $3,000,- 
000 1— A.  Yes,  sir.  « 

VEEIFIOATION  OP  PETITION  IN  PROCEEDINGS  FOR  DISSOLITTION. 

By  Commissioner  Anderson  : 

Q.  Who  verified  the  petition  in  these  proceedings  for  dissolution  f— 
A.  I  think  Bobert  Eobinson  represented  the  Contract  and  Finance  in 
the  county  court. 

Q.  Who  verified  the  petition  Y— A.  I  do  not  know  who  did  that 

Q.  It  was  after  you  had  leftf — A.  Yes. 

Mr.  Cohen.  You  will  find  a  copy  of  it  on  record. 

Commissioner  Anderson.  Have  you  seen  itf 

Mr.  Cohen.  I  have  seen  it  in  the  county  court  at  Sacramento,  bat  I 
do  not  remember  exactly  as  to  its  contents. 

Commissioner  Anderson.  Do  you  know  what  documents  are  attached 
to  itf 

Mr.  Cohen.  No. 

Mr.  Bergin.  The  papers  would  scarcely  show  that.  They  do  not 
usually  contain  exhibits  of  that  kiud. 

indebtedness  assumed  by  <'s.  h.  h.  dp  o." 

Q.  Do  I  understand  you  to  say  that  all  the  outside  indebtedness  of 
the  Contract  and  Finance  Company  was  actually  paid  by  S.  H.  H.  &  C 
before  the  order  of  dissolution  or  the  proceedings  for  dissolution  t— A. 
No;  it  was  not  paid.  It  was  assumed  by  them  and  afterwards  paid. 
The  notes  of  the  Contract  and  Finance  Company  that  were  due  these 
money  lenders  and  bankers  were  assumed  by  8.  IL  11.  &  C.  and  the 
notes  of  the  Contract  and  Finance  Company  canceled. 

By  Commissioner  Littler  : 

Q.  Was  their  assumption  of  the  debt  in  the  manner  you  have  statMi 
treated  by  the  court  as  payment  within  the  meaning  of  the  lawt— A. 
Yes. 

By  Commissioner  Anderson  : 

Q.  And  did  the  creditors  accept  this  assumption  t — ^A.  Yes. 

Q.  And  they  gave  up  their  old  claims  against  the  company  t — ^A.  lea. 

AMOUNT  OF  assumption,  ETC. 

Commissioner  Anderson.  We  desire  a  correct  statement  as  an  ex* 
tract  from  these  books  showing  the  amount  of  this  assumption  and  tlie 
amount  due  to  these  gentlemen,  each  one  of  them,  at  the  timeof  tba 
declaration  of  this  dividend  or  the  division  of  the  stock ;  and  we  also 
desire  a  statement  showing  the  amount  due  by  the  Contract  and  Fi- 
nance Company  at  the  time  of  its  dissolutioiu  Have  yoa  uiy  soom 
from  which  you  can  g\v^  \\i^X»\ 


W.    E.    BBOWN. 

The  Witness.  1  do  not  tbiuk  I  conld  give  tbo  atnount  due  at  the 
time  of  the  divideDd,  becaime  the  only  evidence  that  I  would  have 
would  be  the  boobs  of  the  OoDtroct  and  Finaooe  Company,  wbivh  I  hsM 
not  Efot. 

DATK  OF  OPBNIKO  THE  "S.  H.  U.   i  C."  BOOKS. 

Q.  Perhaps  the  3.  H.  H.  &  C.  books  would  have  those  eotriea  car- 
ried bBck.  When  did  they  start!— A.  They  started  in  1874,  I  thint. 
When  I  returned  from  Europe  1  took  the  memoranda  that  had  been 
kept  by  Samuel  Hoitkins  and  opened  these  books  from  bis  statements. 

Q.  What  did  yon  do  with  the  memoranda  furnished  you  by  Mr.  Hop- 
kinsf — A.  Tbey  were  small  pass-books,  and  the  entries  were  made  in  a 
very  loose  way.  I  considered  that  it  would  be  proper  to  open  a  regular 
set  of  books,  and  I  did  so  and  destroyed  the  memoranda. 

Q.  They  are  all  absolutely  destroyed  f — A.  Yes,  I  made  out  an  ab- 
stract, so  far  as  1  conld  make  them  out,  from  those  memorauda,  and 
SQbmitted  my  report  to  the  gentlemen  interested  in  it,  and  I  ascertained, 
that  they  were  correct.    Then  I  opened  a  set  of  hooks. 

By  the  C^A1RMA^ : 

Q.  Whnt  light  wouhl  the  books  of  S.  H.  H.  &  C.  throw  upon  the  C 
tract  and  Finance  Company's  busiaessT — A.  I  do  not  think  tbey  wotil 
throw  a  particle  of  light  on  it, 

Q,  Wore  any  of  the  accouuts  of  the  Contract  and  Finance  Company 
carried  into  these  books  of  S.  U.  il.  &  C.  1 — A.  No ;  uot  one. 

OPENED  FROM  CONTBACT  AND  FINASOE  COUPANY  UEHORANDJl 

Q,  Were  the  memoranda  from  which  >-ou  opened  the  books  of  S;  J 

iEL  &  C.  taken  from  the  accounts  of  the  Conlnict  and  Finance  Com- 
pany's books ! — A.  They  were  taken  from  memoranda  that,  I  presume, 
"were  taken  from  the  Contract  and  Finance  Company's  books  by  Samuel 
Bopkius. 
Q.  Would  not,  then,  the  entries  that  yon  made  from  those  memoranda 
«Dd  entered  in  the  S.  H.  H.  &  C.'s  books  throw  light  on  the  Contract 
and  Finance  Company's  bnsinesst — A.   There  was  nothing  but  the 
amoant  of  the  indebtedness  assumed  by  these  five  gentlemen,  and  the 
amounts  that  had  been  paid  on  that  indebtedness  during  the  years  that 
s  absent  that  had  been  kept  by  Samuel  Hopkins. 
Q.  Will  you  please  furnish  the  entries  so  far  as  tbey  were  ta.ken  from 
.  the  pass  books  that  yon  refer  to  that  were  delivered  to  you,  Jlr.  Uop- 
"  ■  18,  from  which  you  made  entries  in  the  S.  H.  H.  &  C.'s  books! — A. 
:s ;  I  can  furnish  those. 
Mr.  Cohen.  I  understand  you  to  say  that  you  have  not  the  pai 
f  books  T  J 

The  Witness.  He  asked  me  if  I  would  furnish  the  entries  whitif 
ftmade  in  my  books  from  the  pass-books. 
By  Mr.  Cohen  : 

'  Q.  Bo  I  understand  you  to  say  that  the  entiles  which  you  made  would 
MS  the  amounts  remaining  due  to  these  live  gentlemen  a'  iM 

tou  returned  to  the  State  after  three  years'  absence! — 
Mr.  COUKN.  That  would  not  show  how  much  they  asa 
^e  Contract  and  Finance  Company. 
Commissioner  AnsEBsoM.  The  witness  had  said  tixt 
a  entries. 
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CALL  FOB  ENTRIES  IN  *''S.  H.  H.  Ss  C."  BOOKS. 

The  Chairman.  The  witness  has  said  that  these  pass-books  were 
made  ap  by  Mr.  Samael  Hopkins  from  the  Contract  and  Finance  Com- 
pany's books:  and  that  from  the  pass-books  he  (the  witness)  opened  the 
books  of  8.  H.  H.  &  C.  !Now,  I  simply  call  for  the  entries  in  the  S.  H. 
H.  &  C.  books  that  have  any  bearing  upon  the  business  of  the  Contract 
and  Finance  Company's  work ;  that  is,  the  entries  that  were  on  the  pass- 
books. 

Mr.  Cohen.  That  would  not  show  anything. 

Mr.  Haymond.  Yon  want  the  amount  that  was  due  to  these  i>eopIe, 
if  it  can  be  ascertained^  at  the  time  of  the  dissolution  of  the  Contract 
and  Finance  Company. 

Commissioner  Anderson.  Yes:  it  is  evidenced  by  an  entry  in  that 
book,  and  we  want  that  entry.    The  matter  is  too  clear  for  discnssion. 

Mr.  Cohen.  Those  entries  will  not  show  the  amounts  a8samed  by 
those  gentlemen  at  the  time  of  the  dissolution  of  the  Contract  and 
Finance  Company,  but  will  simply  show  the  amount  that  remained  due 
at  the  time  that  the  witness  opened  the  books. 

The  Chairman.  Will  you  produce  the  books  and  let  us  look  at  them  f 

Mr.  Cohen.  We  will  not  say  as  to  that  now. 

The  Chairman.  Well,  1  call  for  them,  and  I  desire  the  call  entered 
on  our  record. 

Commissioner  Littler.  I  understand  you  that  you  have  not  refhsed 
to  produce  them  t 

Mr.  Cohen.  We  do  not  refuse.    We  want  to  look  at  the  entries  first 

The  Chairman.  I  desire  my  call  noted. 

Commissioner  Anderson.  I  unite  in  the  call. 

Commissioner  Littler.  So  do  L 

The  Commission  then  ac^oumed  to  Friday,  August  5, 1887,  at  10  a.  m. 


Palace  Hotel,  San  Franoisoo,  Oal., 

Friday^  August  5, 1887. 

The  Commission  met  pursuant  to  adjournment,  all  the  Commissioners 
being  present. 

DANIEL  W.  STRONG,  being  further  examined,  testified  as  foUows: 

By  the  Chairman  : 

Question.  Have  you  those  letters  which  you  brought  here  t — Answer. 
No,  sir. 

Q.  I  mean  those  which  I  handed  back  to  you.  Where  are  they  t— A 
I  put  them  in  that  book. 

Q.  Where  is  your  book!— A.  In  my  room. 

The  Chairman.  You  had  better  go  and  get  them.  Mr.  Cohen,  have 
you  any  objection  to  these  letters! 

Mr.  Cohen.  I  have  no  objection  to  them,  but  I  do  not  see  their 
relevancy. 

IDENTIFICATION  OF  LETTERS. 

The  Chairman.  Do  you  wish  the  witness  to  identify  these  letters! 
Mr.  Cohen.  Yes ;  I  think  they  had  better  be  identified. 
Oomcbissioner  Anb^ueo^.  Rv?^  ^ow  leaked  through  tftose  letters! 
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Mr.  Cohen.  No,  sir.    We  wanted  to  look  at  them  last  night,  but  you 
were  using  them, 

(The  wituess  here  returned  with  the  letters.) 
By  the  Chajemar: 

Q.  Mr.  Stroug,  are  these  all  the  letters  that  you  have  with  you  1 — A. 
Yes,  sir;  I  way  have  some  more  at  home. 

Mr.  CoQEN.  I  would  suggest  that  the  csamtuatioo  of  these  papers 
be  left  until  after  adJourDmcnt,  so  as  not  to  keep  the  witacsses  waiting. 

The  Chairman.  There  is  no  objection  to  that.    We  will  give  yon 
time. 


Palace  Hotel,  Ban  Feancisco,  Oal., 

Friday,  August  5, 1887. 
LELAND  STANFORD,  being  further  examined,   testified  as   fol- 
lows: 

By  Commissioner  ANDEBSon  : 
Question.  In  yoar  enumeration  whiclr  you  have  furnished  of  com- 
panies in  which  you  are  jiersonally  interested,  the  ennmeratioo,  I  pre- 
sume, refers  to  the  present  time — to  the  present  interest  that  you  have 
in  them  T — Answer.  I  thiuk  not, 

COSIPANIES  in  which  WITNESS  IS  INTEBESTED. 

Q.  /The  enumeration,  I  presume,  does  not  include  the  interest  in  other 
companies  which  have  had  relations  with  the  Central  Paci&c,  with  the 
stock  in  which  you  have  parted,  so  that  you  are  no  longer  interested  in 
them.  Isthatsof — A.  Without  lookingat  that  list  which  was  furnished 
to  me  I  fiud  myself  unable  to  answer,  because  the  question  that  you 
asked  was,  how  mnch  interest  I  now  had  and  had  formerly  owned,  and  that 
list  was  made  np  an<l  banded  to  me  just  before  I  came  here.  I  presume 
that  it  is  correct,  hut  whether  it  is  as  t{>  the  stock  owned  now  ouly  or  in 
the  past,  I  do  not  know  which  way  it  reads.    I  presume  it  is  correct. 

Q.  I  will  recall  one  or  two  coriiorations  which  are  not  mentioned 
here,  and  see  whether  you  are  interested  in  them  or  not.  Did  you  have 
any  interest  in  the  Colorado  Steam  Navigation  Company  or  in  the 
steamers  on  the  Colora<lo  Eiverl — A.  Yea,  sir. 

NO  INTEEESr  IN  WATERPBONT  PEOPEETT   AND  FEERIES. 

Q.  Have  you  had  au  interest  in  auy  of  the  water-front  property,  or 
ferries,  through  which  counection  is  made  with  the  city  of  San  Fran- 
cisco T  Have  yon  had  au  interest  there  in  a  company,  or  a  personal  in- 
terest independent  of  the  railroad  company  t — A.  I  think  not.  I  think 
I  never  have  had  any  interest,  except  as  derived  from  the  railroad  com- 
panies. 

Q.  Was  that  interest  which  yon  refer  to  as  derived  from  the  railroad 
companies  derived  directly  from  the  Central  Pacific  Itailroad  Company, 
or  was  it  derived  from  a  subsidiary  road  I — A.  We  purchased  the  ferries 
and  the  connecting  lines  of  railroads,  and  theu  afterwards  they  were 
consolidated  into  the  Central  Pacific. 

Q.  Tliatwas  the  San  Francisco  Bay  RailTOad,  was  it  notT — A.  I  for- 
get the  name.  I  thinkone  was  the  San  Fi-aocisco  and  Alameda  KatUottd 
Kftnd  the  other  the  Oakland  and  San  Francisco  CaVVioaA. 


Uoitd         J 
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Mr.  Cohen.  One  was  the  San  Franoisoo  and  Alameda  and  tbo  oiher 
was  the  Ban  Francisco  and  Oakland.  Both  were  consolidated^  and  the 
consolidated  company  went  into  the  Central  Pacifk^. 

The  Witness.  1  remember  that  they  were  consolidated  first,  and  then 
the  consolidated  line  was  consolidated  into  the  Central  Pacific. 

Q.  The  point  of  my  question  was  to  ascertain  whether  any  i)ortion  oi 
the  line,  either  relating  to  ferry  privileges  or  to  ferry-boats  or  to  prop- 
erty that  is  used  by  tiie  Central  Pacific,  is  held  by  a  subsidiary  com- 
pany,  which  makes  arrangements  with  the  Central  Pacific,  either  by 
lease  or  by  prorating,  in  order  to  reach  the  city  of  San  Francisco.  Can 
you  give  us  any  information  on  this  point? — A.  That  is  all  the  property 
of  the  Central  Pacific 

OAKLAND  WATER  FRONT  COMPANY^ 

Q.  What  is  the  Oakland  Water  Front  Company  t — A.  That  is  a  com- 
pany which  was  formed  about  the  time  that  we  agreed  to  bring  a  branch 
road  from  the  Western  Pacific — from  Nile's  into  Oakland.  It  was  prop- 
erty mostly  owned  by  two  gentlemen,  I  think,  at  that  time,  and  thej 
formed  the  so-called  Water  Front  Company.  They  gave  to  the  Central 
Pacific  500  acres  to  be  located  by  the  Central  Pacific.  The  rest  of  it 
was  retained,  and  put  into  a  company  known  as  the  Oakland  Water 
Front  Company.  I  think  that  the  city  of  Oakland  made  some  claim  or 
other  to  this  same  property,  and  several  questions  about  title  arose,  but 
they  were  all  finally  settled,  and  the  various  titles  were  consolidated.  I 
think  that  the  title  to  the  500  acres  rests  securely  in  the  Central  Pacific, 
and  the  rest  of  it  belongs  to  the  Oakland  Water  Front  Company.  , 

Q.  Does  that  Oakland  Water  Front  Company  control  the  transit 
facilities,  wharves,  or  boats  which  are  use<l,  or  have  been  used,  by  the 
Central  Pacific  Railroad  Company,  or  the  leased  lines  which  reach  the 
waterfront f — A.  I  think  not. 

Q.  For  what  is  the  Oakland  water  front  used  t — A.  It  was  thought 
that  it  would  become  very  valuable  in  time  to  Oakland,  and  so  far  as 
business  was  concerned,  a  large  share  of  the  business  of  Oakland  is 
done  over  it. 

.NO  CONNECTION  WITH  OENTEAL  PACIFIO. 

Q.  It  is  used,  then^  only  for  private  business,  and  has  no  connection 
with  the  administration  of  the  Central  Pacific! — A.  Kone  whatever. 

Q.  Do  any  cars  pass  over  it  t — A.  There  is  another  railroad  there 
which  we  thought  trespassed  on  some  of  the  ground  of  the  Central  Pa- 
cific, but  that  is  pretty  much  settled.  It  did  not  pass  over  it  with  the 
consent  of  the  Central  Pacific  or  of  any  of  its  officers. 

Q.  In  what  other  corporations  have  you  any  interest,  which  corpora- 
tions have  had  dealings  with  the  Central  Pacific  f — ^A.  I  believe  that 
that  list  enumerates  all  with  which  the  Central  Pacific  has  had  any 
thing  to  do. 

Q.  The  list  commences  with  the  words,  <^  I  am  now  interested  in  the 
following-named  companies,"  and  theretbre  does  not  seem  to  include 
the  past.  Are  there  any  other  companies  which  you  no  longer  have 
any  interest  in,  but  in  which  you  have  had  an  interest  in  the  past^  and 
which  have  had  dealings  with  the  Central  Pacific,  eitiiier  in  s^linf^  ma- 
terials to  that  company  or  property,  or  in  the  receiving  of  rates  fbr  the 
transportation  of  freight  t-*A.  I  do  not  remember  any. 
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COLOEADO  STBA_M  NAVWATIOK  OOatPASY. 

Q.  Ill  iTgard  to  this  Colorado  Steam  Navigation  CoDipauy.  ibat  com- 
paoy,  a»  I  imderstand  it.  owaed  a  uiiiuber  of  steamers,  hikI  utivigated 
the  Colorado  Ktver  from  Yunia,  and  communicated  iiorib  of  that  poiut 
to  varions  poiuts  on  the  river  where  they  might  find  bnsinBHs ;  is  this 
nuderstaiidiDg  correct  ? — A.  Ya,  sir ;  the  biisiDSsa  of  the  cmnpaoy  van 
to  deliver  and  reoeivo  freight  at  those  points. 

Q.  What  was  the  nature  of  your  interest  in  that  company ;  was  it  a 
quarter  interest  f — A.  I  do  not  know  whether  we  owned  it  indiviilually 
or  whether  it  waa  owned  or  purchased  by  some  one  of  the  ootistraction 
oompanies. 

Cotnmisaioner  Akdbeson.  The  proof  is  that  the  Western  Develop- 
ment Compauy  purchased  it. 

I       The  Witness,  Then  whatever  I  had  waetbmngb  thatcompauy. 

I      Q.  Do  you  know  who  made  the  arrangements  iu  regard  to  the  pro- 

I  Hating  of  freight  moring,  for  instiiuoe,  from  Ban  Frnncieco  to  points  on 

Jtbe  Colorado  River  1 — A.  So;  1  do  not. 


tQ.  Do  you  not  know,  then,  what  proportion  of  that  freight  would 
ibe  paid  to  the  Colorado  Steam  Navigation  Company,  and  what  propor- 
tloh  would  be  taken  by  the, Southern  Pacific  BaiJroad  Compauy  t — A, 
Bo ;  I  do  not, 

Q,  Which  of  your  ofticera  would  give  us  this  iuformatiou  1 — A,  1 
think  that  Mr.  Towuo  would  bo  more  likely  to  remember  about  that 
than  anybody  else,  I  remember  being  consuttid  and  talking  over  raalr 
ters  about  the  parchase,  and  what  wo  wanted.  There  waa  some  busi- 
ness, not  of  any  great  magnitude  to  a  railroad,  bnt  it  was  the  one  way 
of  getting  up  above  Fort  \  nma  when  the  railroad  reached  there.  It  waa 
not  always  that  satisfactory  arrangements  could  be  made  with  the 

tBteamboat  com|>any,  and  in  order  to  have  the  matter  in  our  own  hands 
they  sold  out  to  us.    The  craft  was  of  an  interior  character  and  did 
aot'cost  much. 
Q.  What  is  the  distance  by  rail  from  San  Francisco  to  Yuma  t — A. 
A  little  over  700  miles. 
Q.  What  is  the  average  distance  of  the  transit  from  Ynma  to  the 
point  where  the  steamers  would  deliver  freight  or  receive  freight  f 
The  Witness.  Do  you  mean  up  the  river  I 
Commissioner  A^de&sos.  Yes. 
A.  I  think  about  lioO  miles,  or  somewhere  iu  that  neighborhood. 

WUAT   WOULD  BE  A:«  EQUITABLE  DIVISION! 

Q.  According  to  your  usual  rates  prevailing,  what  would  be  an  cqui- 
atble  division  between  the  railroad  gompany  transporting  freight  700 
niles  and  the  fiteamers  carrying  it,  .say,  from  200  to  'J5li  miles  T — A.  I 
do  not  know.  It  is  a  little  business,  and  sometimes  the  water  is  very 
low,  so  that  there  is  a  good  deal  of  diSicnlty  about  getting  up  the  river. 
What  would  he  fair  at  one  time  would  not  be  fair  at  another ;  bat  I 
could  not  nndertake  to  say  what  would  be  a  iiiir  rate  at  all  times,  be 

I  cause  1  never  waa  np  there,  and  I  never  thought  much  about  it.    I  do 
Hot  know  much  reidly  about  the  ditUcuIties  they  had  to  encnmitw., 
Q.  As  a  matter  of  faet,  that  uompany  dei;lared  in  a  few  years  quite  a 
vousiderable  nnmber  of  dividends,  did  it  uotl^A.  I  do  not  know\  I 
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do  not  remember;  that  is  something  that  the  books,  I  suppose,  win 
show. 

BRIDGE  ACROSS  COLORADO  RIVER. 

Q.  There  was  a  bridge  across  the  Colorado  Biver,  was  there  not  f — 
A.  Yes,  sir. 

Q.  What  sort  of  a  stracture  was  it  T — A.  A  good  one }  a  wooden 
fltructure. 

Q.  Was  the  title  to  that  bridge  held  by  the  railroad  company,  or  was 
it  held  by  one  of  the  construction  companies  or  by  a  private  corpora- 
tion t — A.  I  do  not  remember  now  how  it  was.  There  was  some  trou- 
ble because  of  the  State  line.  The  State  line  was  in  the  center  of  the 
river. 

Q.  Have  you  any  idea  what  it  cost  to  build  that  bridge  f — A.  No,  sir. 
There  was  great  difficulty  in  getting  the  bridge  properly  located.  There 
was  some  trouble  about  getting  in  piers  there.  The  bridge  was  burned 
down,  and  since  that  time  the  new  bridge  has  been  constructed  and  is 
the  one  now  in  use. 

Q.  Do  you  not  remember  that  the  bridge  was  leased  to  the  Sonthem 
Pacific  Railroad  Company  separate  froip  the  railroad  t  That  it  was 
not  delivered  as  the  rest  of  the  road  was  by  the  Construction  Company, 
but  that  the  Southern  Pacific  Railroad  Company  paid  $15,000  a  year 
as  the  rent  of  the  bridge  ? — A.  I  think  that  was  so.  About  the  rent  I 
have  forgotten. 

Q.  When  the  Southern  Pacific  Railroad  was  leased  to  the  Central 
Pacific,  the  rental,  of  course,  had  to  be  paid  by  the  Central  Pacific,  did 
it  not  f — A.  i-)f  course. 

Q.  That  would  necessarily  follow,  would  it  not ! — A.  Yes,  sir. 

COST  OF   THE   BRIDGE. 

Q.  Do  you  recall  the  cost  of  the  bridge  ' — A.  No,  sir. 

Q.  Was  it  over  $50,000  !— A.  I  think  so. 

Mr.  Cohen.  The  books  will  show. 

The  Witness.  If  you  want  to  ask  me  about  details,  you  will  find  me 
a  \ery  poor  witness. 

Commissioner  Anderson.  I  do  not  want  the  accurate  details ;  bot 
the  suggestion  is  made  that  the  bridge  cost  $50,000,  and  I  asked  you  if 
you  could  tell  us  what  the  actual  cost  was. 

The  Witness.  I  cannot.  We  had  some  trouble  there  at  the  time  the 
bridge  was  built.  A  one-armed  soldier  endeavored  to  stop  the  trains, 
and  I  believe  that  he  did  it  until  we  could  get  the  consent  of  Congress. 
It  runs  across  a  military  reservation. 

Q.  The  assertion  is  made  that  this  bridge,  instead  of  being  put  into 
the  general  construction  of  the  Southern  Pacific  Uailroad,  was  keptont — 
that  its  title  was  vested  in  a  separate  company,  or  retained  by  the  West- 
ern Development  Company.  It  is  also  asserted  that  it  cost  but  $50,000 
to  build  this  bridge ;  that  you  and  the  other  three  gentlemen  were  the 
owners  of  it,  and  that  it  was  leased  to  the  Southern  Pacific  at  $15,000 
a  year,  which  would  be  about  30  per  cent,  per  annum  upon  the  cost  of 
construction.  Can  you  tell  us  about  this  ? — A.  I  do  not  know  as  to  the 
cost  of  the  bridge,  or  as  to  the  rent  that  is  paid  for  it.  I  believe  that  in 
consequence  of  the  fire  it  was  a  losing  operation.  The  Southern  Pa- 
cific Company,  of  course,  could  not  go  beyond  the  center  of  the  river, 
and  that  company  was  not  in  condition,  therefore,  to  build  the  biidgei 
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and  tliat  is  about  the  principal  reason  for  its  having  been  built  by  the 
Weetern  Development  Company. 

BEinGE  LEASED  THEOUGH  SODTHEBN  PACIFIC  TO  CENTRAL  PACIFIC. 

Mr.  Cohen.  Do  you  say  that  it  was  leased  to  the  Ceiitral  Pacific  t 

Commissioner  Andbbson.  No;  it  was  leased  to  the  Southern  Pa- 
cific, and  throagh  the  Southern  Pacific  it  was  leased  to  the  Central  Pa- 
cific 

The  Witness.  When  the  Central  Pacific  ran  the  Southern  Pacific,  of 
course  it  took  everything  with  it.  Without  that  bridge  I  do  not  sup- 
pose that  they  could  have  very  well  sent  anything  beyond  that  point. 

Commissioner  Ansebson.  The  point  of  my  inquiry  is  whether  the 
bridge  conld  not  have  been  put  in  the  general  structure  of  the  railroad 
as  other  bridges  were,  aud  if  there  was  some  advantage  iu  keeping  it 
out  why  the  rent  was  fixed  at  $15,000  a  year,  if  that  be  true,  when  it 
cost  only  $50,00U. 

The  Witness.  It  seems  that  it  was  not  enough  to  compensate  the 
owners  of  the  bridge  as  it  afterwards  turned  out.  Besides,  the  South- 
em  Pacific  had  no  right  to  cross  the  river — it  could  only  go  to  the  cen- 
ter of  the  srreain. 

Q.  Do  yon  remember  a  letter  from  Mr,  Iluutiugton  iu  regard  to  the 
Btraoture,  in  which  he  said  that  by  reason  of  probable  difHcultiea  in 
prorating  with  the  Texas  and  Paoific  Railway  Company,  it  would  be 
desirable  to  keep  this  bridge  title  ont  from  the  general  title  of  the  rail- 
road company  and  thereby  be  enabled  to  fix  the  rate  and  put  a  tax  ou 
^transcontiuentiil  commerce !— A,  I  do  not  remember. 

express  itrsiNi:ss  op  wells,  paego  4.-  co, 

Q.  Do  you  remember  such  a  letter  T — A.  No,  sir. 

Q.  In  regard  to  your  interest  in  the  express  business  of  Wells,  Fargo 
&  Co.,  how  was  the  express  business  done? — A.  Iu  this  State  mostly 
by  Wells,  Fargo  &  Co. 

Q.  Were  they  not  given  the  exclusive  control  of  the  express  business 
over  the  Central  Pacific  Railroad  T — A.  I  think  not. 

Q.  What  other  express  companies  have  done  business  over  the  Cen- 
:aJ  Pacific  Railroad  to  any  amount? — A.  I  do  not  know  that  there  are 

ly.    There  ia  no  other  company  here  of  any  consequence. 

Q.  Who  negotiates  the  rates  and  makes  the  arrangements  between 
the  express  company  and  the  railroad  company  ? —  A.  I  took  a  pai-t  in 
the  discnssion. 

Q.  When  did  yon  aequiro  your  interest  iu  the  stock  that  you  hold  in 
Wells,  Fargo  &  Co.t  Was  it  at  the  time  that  these  original  negotia- 
tions were  going  on  t — A.  There  was  another  company  formed  in  which 
we  had  an  interest,  and  that  was  tiiken  in  by  Wells,  Fnrgo  &  Co.,  and 
Bome  stock  was  issued.     I  think  that  if  you  will  go  to  the  books,  it  will 

ijbe  a  great  deal  better  than  my  recollection. 
I  WELLS,   FABGO  Si  OO.'S  CAPITAL   INCBEASED. 

Q.  Theassertion  that  is  made  is  thatWelLi,  Fargo  &Co.,  being  capi- 
talized at  a  given  sum  during  the  time  that  these  negotiations  wcro 
pending  in  regard  to  the  bntiiues^of  the  Central  Pacific  Railroad,  in 
creased  its  capit^al  stock  from  ten  million  to  fifteen  million  dollars,  and 
ibat  a  certain  amount  of  stock  was,  at  that  same  \)ervod^\%»a.t«S.Vo's«<a 
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self,  Mr.  Hantington,  Mr.  Crocker^ and  to  Mr.  Hopkins ;  irhat  is  there  of 
truth  in  that  statement  ? — A.  I  cannot  now  recall  the  details  of  that 
I  know  that  there  was  another  party,  and  in  the  arrangements  the 
stock  was  issued,  and  a  certain  amount  of  stock  in  Weils,  Fargo  & 
Co.,  I  think,  went  to  the  Central  Pacific — a  pretty  large  amount.  The 
contract,  1  think,  did  not  give  Wells,  Fargo  &  Go.  a  preference  over 
other  companies,  but  provided  that  no  ot^her  company  was  to  have  a 
preference  over  them.  I  think  that  that  was  one  of  the  conditions,  but 
I  never  have  seen  the  contract  since  it  was  made,  and  I  am  not  able  to 
give  the  details  of  it. 

Q.  Was  your  stock  purchased  from  the  Central  Pacific,  or  was  it  is- 
sued to  you  by  Wells,  Fargo  &  Co.  t — A.  I  think  that  we  had  it  direct 
from  Wells,  Fargo  &  Co.    The  Central  Pacific  had  a  certain  amount  of 
its  own. 

ISSUED  TO  WITNESS  AND  OTHERS  FOB  A  CONSIDEBATION. 

Q.  Was  the  stock  issued  to  you  by  Wells,  Fargo  &  Co.  issued  to 
you  for  a  consideration,  or  was  it  issued  without  consideration  t — ^A. 
There  was  a  consideration.  We  did  not  go  on  with  the  opposition  ex- 
press company,  and  it  gave  Wells,  Fargo  &  Co.  great  conveniences 
over  such  roads  as  were  controlled  by  us.  The  Central  Pacific  had 
kept  its  own  interest  represented,  and  received  a  certain  amount  of 
stock  for  the  benefit  that  it  would  confer  on  Wells,  Fargo  &  Co.  by 
entering  into  this  contract. 

Q.  How  much  stock  was  issued  to  yout — ^A.  If  you  look  at  that  con- 
tract it  will  be  a  great  deal  better  than  to  depend  upon  my  recollection. 

Commissioner  Anderson.  We  call  for  that  contract,  and  would  like 
to  see  it.    Still,  I  would  like  to  know  how  much  stock  was  issued  to  yon. 

The  Witness.  I  do  not  remember  how  much  stock  I  had. 

Q.  Do  you  remember  how  much  stock  was  issued  to  the  five  gentle- 
men who  were  associated  with  you  f — A.  I  do  not. 

Q.  Was  it  a  million  and  half  dollars  f— A.  I  do  not  remember. 

Q.  Have  you  stated  all  of  the  consideration  that  was  paid  for  this 
stock  t — A.  No ;  I  do  not  say  that.    I  do  not  remember. 

interest  acquired  THROUGH  ANOTHER  COMPANY. 

Q.  Do  you  remember  whether  you  personally  paid  money  for  the 
stock,  or  whether  it  was  covered  by  this  general  arrangement  made 
with  the  Central  Pacific! — A.  Ko;  it  was  not  covered  by  the  arrange- 
meut  with  the  Central  Pacific.  D.  O.  Mills  and  some  others  had  formed 
another  company,  and  it  was  out  of  that  that  our  personal  interest  came. 
If  you  will  look  at  the  books  or  contracts,  you  will  know  all  about  it 
You  cannot  get  it  from  me,  for  I  do  not  remember. 

Q.  Will  the  contract  disclose  your  personal  connection  with  the  own- 
ership of  your  own  stock  f 

The  Witness.  In  the  contract  with  Wells,  Fargo  &  Co.! 

Commissioner  Anderson.  Yes. 

The  Witness.  I  cannot  say  as  to  that.  I  do  not  know  why  it  should. 
Perhaps  it  does,  however.  It  may  be  that  the  whole  arrangement  is  in 
the  contract.  There  was  considerable  negotiation  leading  up  to  it  one 
way  or  the  other. 

Commissioner  Anderson.  Perhaps  it  will  bring  the  matter  more 
clearly  to  your  recollection  if  I  were  to  read  to  you  an  extract  ftom  the 
complaint 

The  Witness.  From  wliat  dofsom^ut  w»  -jo^jl  t^iodiiig  f 
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CoDiuiissioner  Anderson.  Tliis  istbecomplniDtlilecliiitbelfobinson 

BQit. 

The  Witness.  If  I  am  to  be  interrogated  ui>oa  all  tbe  statements 
coutained  in  tfao  complaiutH  filed  in  these  various  blaekmail  enits,  and  in 
newspaper  cbargeB,  I  sbcill  nertr  be  able  to  give  j'ou  any  definite  infor- 
mation, because  I  cannot  remember;  but  if  you  will  take  our  buokn  and 
examine  tbem,  and  (jueBtion  tbe  men  in  charge  of  tbem,  and  tbo  men  in 
cburRo  of  tbe  various  portions  of  tbe  work,  you  will  get  tbe  trntb  qoickly. 
J  will  try  to  give  jou  all  I  can,  and  will  give  you  all  tbp  time  tbat  you 
want;  but  i  Bball  begrudge  itif  itbtetsmoretbansixmontbs.  I  do  not 
HHppose  tbat  I  can  give  you  »  minute  bistory  of  all  tbeae  little  private 
aHbirti  that  biivc  occurred  in  Ibc  last  twenty -six  years,  even  if  I  should 
talie  six  months  or  a  year. 

Commissioner  AndeBson.  I  do  not  intend  to  interrogate  you  aa  to 
tbe  private  atl'airs  which  biive  no  concern  with  this,  but  as  to  private 
ufiairs  directly  connected  with  tbo  Central  Pacific  Railroad  Company 
jffhich  require  explanation.  1  had  supposed  tbat  it  was  an  advantage 
to  yon  to  call  your  attention  to  what  is  said  about  these  things,  and  give 
j'ou  an  opportunity  to  explain  them. 

CONTEACT  BETWEEN   CENTUAI,  PACIFIC  AND  WELLS,  FABGO*&  CO. 

This  allegation  is  that  the  gentlemou  couuected  with  you — that  is, 
jDurself,  Mr.  Hopkins,  Mr.  Charles  Crocker,  E.  G.  Crocker,  and  0.  P. 
JBuntingtou,  composing  a  majority  of  the  board  of  directors  of  tbe  Cen- 
tral Pacific  Railroad  Company,  l>etween  the  Ist  day  of  May,  1860,  and 
tbe  l8t  day  of  April,  1870,  granted  to  and  contracted  with  the  defend- 
sots,  Wells,  Fargo  &  Co.,  in  substance  and  to  the  efi'eot  that  the  said 
Wells,  Fargo  &  Co.  shall  have  the  exclusive. right  of  running  express 
freight  trains,  and  carrying  and  traiisportiug^express  freight  packages, 
iballion,  and  so  forth,  over  tbe  Central  Pacific  Railroad  Company's 
line  of  railroad,  and  in  consideration  therefor  said  Wells,  Fargo  & 
Co.  increased  its  capital  stock  fi'om  ten  millions  to  fitteen  millions  of 
dollars,  and  delivered  and  mado  over  to  the  said  Stanfonl,  Huntington, 
Hopkins,  Charles  Crocker,  and  E.  B.  Crocker,  without  any  considera- 
tion, except  tbe  makiug  of  said  contract  in  the  name  of  said  Central 
Pacific  Railroad  Company,  one  and  ono-balf  millions  of  said  stock  of 
Wells,  Fargo  &  Co. 

OBJECTS  TO  QFESXlOnS  BASED  ON  COMPLAINTS  IN  BLACKMAIL  SUITS. 

The  Witness.  [  am  willing  to  tell  you  what  I  know ;  but  this  thing 
ought  to  have  a  limit.  You  are  interrogating  me  upon  complaints  in 
blackmail  suits,  such  complaints  as  the  one  you  are  reading  from,  and 
asking  mo  to  make  answer  to  tbem  right  here  as  a  witness  on  the  stand. 
Just  think  for  a  moment  what  yon  are  asking  me  to  do. 

Commissioner  Andekson.  1  am  only  asking  if  it  is  true  tbat  you  got 
A  million  and  a  half  dollars  of  this  stock  without  paying  anything  at  all 
for  it. 

IThe  Witness.  I  do  not  think  that  it  is  true. 
Q.  Will  you  refer  me  to  the  source  IVom  which  correct  iuformation  aa 
io  this  allegation  can  be  had  !— A.  I  think  tbat  if  yon  go  to  Wells, 
Ifargo  &  Co.,  or  to  !>.  U.  Alilli^,  and  probably  some  of  our  seoretartefl  of 
tbe  diflerent  companies,  then  ciurying  on  the  basiue&K,  ^ovx  ^Wi  ^^A."*. 
p  s  VOL  IV 38 
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better  than  you  can  from  me,  because  they  are  more  likely  to  remember 
details  than  I  am. 

Q.  Then  I  will  ask  yoa  to  produce  the  contract  between  the  Central 
Pacific  Eailroad  Company  and  Wells,  Fargo  &  Co.  Did  yon  state  tiiat 
the  contract  between  yourself  and  Wells,  Fargo  &  Co.  was  in  writing  f— 
A.  I  do  not  know  that  it  was.  I  do  not  now  remember  the  details. 
There  were  several  persons  interested  with  us,  and  we  had  only  a  por- 
tion of  the  stock  of  the  opposition  company.  I  think  that  oame  from 
taking  out  of  competition  with  Wells,  Fargo  &  Co.  the  other  express 
companies. 

ATLANTIC  AND  PACIFIO  EXPRESS  COMPANY. 

By  Commissioner  Littleb  : 

Q.  What  was  the  name  of  the  express  company  in  which  you  gentle- 
men were  interested  ? — A.  I  have  forgotten ;  but  I  believe  it  was  tiie 
Atlantic  and  Pacific. 

Q.  Do  I  understand  that  by  this  arrangement  your  company  was  con- 
solidated with  or  transferred  to  Wells,  Fargo  &  Co.,  and  you  went  out  of 
business  f — A.  Yes,  sir ;  we  went  out 

OCCIDENTAL  AND  ORIENTAL  STEAMSHIP  COMPANY. 

By  Commissioner  Anderson: 

Q.  What  is  the  Occidental  and  Oriental  Steamship  Company  f — A 
There  was  a  time  when  it  was  supposed  that  the  Pacific  Mail  Steamship 
Company  was  going  to  do  a  very  large  China  and  Japan  business  by 
way  of  the  Isthmus  of  Panama.  The  Union  Pacific  and  Central  Pacific 
Eailroad  Companies  were  not  satisfied  with  that,  and  we  organized 
that  steamship  company.  It  not  only  furnished  a  great  deal  of  business 
to  the  railroad  companies,  but  it  practically  compelled  the  Pacific  Mail 
Steamship  Company  to  run  its  ships  to  San  Francisco.  It  has  forced 
that  company  to  bring  its  freight  to  San  Francisco  and  send  it  overland 
by  rail,  because  with  rail  and  steamer  competition  business  would  not 
go  by  way  of  the  Isthmus.  That  was  the  object  of  the  organization  of 
the  Occidental  and  Oriental  Steamship  Company. 

Q.  Was  the  company  gotten  up  entirely  for  that  purpose  f — ^A.  It  was 
gotten  up  entirely  for  that  purpose,  and  we  expected  to  lose  probably 
$100,000  a  year.  We  thought  that  if  we  did  not  lose  more  than  that  we 
could  afibrd  to  do  it.  Business,  however,  has  been  very  fair  and  has 
paid  nicely  for  the  time  that  the  company  has  been  organized. 

Q.  What  is  the  total  capital  stock  f — A.  Ten  million  dollars. 

the  CHIEF  STOCKHOLDERS. 

Q.  Who  are  the  chief  stockholders  ? — A.  The  representatives  of  the 
Union  Pacific  and  Central  Pacific  Companies — Mr.  Huntington,  the  es- 
tate of  Hopkins,  litr.  Crocker,  and  myself. 

Q.  The  Union  Pacific  ownership,  50,000  shares,  is  in  the  corporation 
itself,  I  believe,  is  it  not  f — A.  I  think  that  it  is  now,  but  I  am  not  sure. 

Q.  And  the  ownership  of  the  other  half  is  represented  by  10,000  shares 
to  each  of  the  five  gentlemen  referred  to,  is  it  not! — A.  Yes,  sir. 

Q.  What  are  the  relations  between  this  company  and  the  Central  Pa- 
cific in  regard  to  business,  delivered  or  interchanged,  between  the  Oc- 
cidental and  Oriental  Steamship  Company  and  from  the  Central  Pa- 
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£  oiflcf — A,  Tliey  do  a  geiiorjil  busiaoss,  whiitiiver  tlit'y  cau  get,  between 
f  CLiDaand  Japao  aud  San  Frauciaco. 

RATES  FOB.  PEOKATINO  STEAMSHIP  AND   HAILEOAD   COMPANIES. 

Q.  WLo  determines  the  rates  fur  proniting  as  to  through  freigtit  in- 
terchanged by  the  two  companies  t — A.  The  railroad  (company. 

Q.  Which  officer  of  your  road  has  charge  of  that  business? — A.  1  will 
correct  my  former  answer  and  eay  that  the  rates  out  this  way  are 
substantially  made  by  the  agents  in  China  and  Japan.  Their  general 
instruction  is  to  meet  the  competition  of  theSuezroute,  and  the  railroad 
companies  all  the  way  through  from  here  to  New  York,  Boston,  Phila- 
delphia, and  all  the  Eastern  cities  have  allowed  that  arrangement  for 
f  fixing  the  rates,  whatever  they  may  be,  aud  the  railroad  takes  a  certain 
proportion  and  the  steamship  company  the  other, 
Q.  Which  oflSeer  of  your  road  has  charge  of  that  business  I — A.  The 
fegular  officers  of  the  steamship  company,  of  course,  have  charge  of 
that.  I  am  presidentof  that  steamship  company;  thatis,  the  Occidental 
and  Oriental  Steamship  Company,  and  Charles  F.  Croclser  is  the  vice- 
president.  Besides  that  we  have  a  superintendent  aud  freight  agents, 
Q.  Do  I,  then,  understand  that  the  scliedulc  of  iuterehanged  rates 
which  fixes  what  percentage  shall  go  to  the  steamship  company  and 
what  peicentage  shall  go  to  the  Ceutral  Pacific  Bailroad  Company  is 
determined  by  yourself  and  Charles  F.  Crocker! — A.  Oh,  noj  the 
agents,  I  think,  of  the  Union  Pacific  have  something  to  say.  It  has 
been  more  particularly  arranged  after  consultation  with  the  Union 
Pacific  jieople  aud  with  the  representatives  of  the  railroads  east  of 
Otnaba  for  the  through  business.     I  suppose  that  their  traffic  agents  are 

»all  more  or  less  consulted  at  different  times  in  making  rates.  In  the 
first  place,  when  the  company  was  organized,  we  undertook  to  make  an 
arbitrary  rate  from  Yokohama  to  New  York,  'but  after  a  time  we  found 
that  it  was  necessary  to  leave  the  matter  of  fixing  rates  to  the  agents 
on  the  other  side  of  the  ocean  to  meet  competition,  whatever  it  was. 
Sometimes  there  are  what  wo  call  "  ocean  tramp:^ "  that  put  in  to  these 
foreign  jwrts  seeking  freight,  and  we  must  make  our  rates  to  compete 
with  them  as  well  as  with  the  Suez  ronte.  In  other  words,  we  have  to 
f  make  our  rates  to  meet  the  prevailing  competition,  and  this  must  be  left 
"  a  the  agents  on  the  ground. 

Q.  I  am  not  inquiring  so  much  about  the  fixing  of  the  through  rate 

ts  I  am  about  ascertainment  of  the  relative  peixieutages  divided  be- 

^veen  the  Occideulal  and  Oriental  Steamship  Company  and  the  Con- 

■al  Pacific  and  Union  Pacific  Kailroad  Companies.    Who  determines 

SiatT — A.  The  books  of  the  com|iany  will  show  it. 


Q.  Who  determines  what  the  factors  will  be? — A.  The  oftioera  of  the 
companies,  both  railroad  and  steamship.  I  am  presidentof  the  Centnil 
Pacific  and  I  aui  president  of  the  Occidental  and  Oriental  Steamship 
Company.     I  thought  that  I  told  you  that. 

Commissioner  Andebson.  You  did ;  but  I  supposed  that  you  had  S 
traffic  agent  who  had  charge  of  that  business. 

The  Witness.  I  do  not  know  particularly  how  much  I  did,  bat 

knew  about  the  rates  at  the  time.     Wo  conferred  altout  it  and  fl-seA^ 

^jtmount  of  the  rate  which  we  thought.fait,  Viwt  fttttiisffttAa  -^ 
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it  some.    We  had  to  change  it  to  meet  competitioD,  and  that  rate  is  sat- 
isfactory to  our  Eastern  connections  as  well  as  to  ourselves. 

Q.  Do  you  not  see  that  the  rate  which  is  satisfactory  to  your  Eastern 
connections  has  nothing  to  do  with  the  relative  percentages  between  the 
Central  Pacific  and  the  Occidental  and  Oriental  Companies? — A.  Yes; 
it  has  everything  to  do  with  it.  Without  their  consent  we  could  not  do 
business.  We  must  have  a  through  rate,  and  a  certain  proportion  goes 
to  the  railroad  companies  and  the  other  goes  to  the  steamship  company. 

Q.  What  percentage  goes  to  the  steamship  company? — A.  I  refer 
you  to  the  books.    I  do  not  remember. 

Q.  Can  you  not  refer  me  to  the  traffic  agents? — A.  We  have  no 
traffic  agents. 
.  Q.  Is  it  Mr.  Stubbs,  or  who  is  it? — A.  Mr.  Stubbs  knows  all  about  it. 

Q.  That  is  what  I  have  been  trying  to  get  at.  Does  Mr.  Stubbs 
know  these  figures  ? — A.  Yes,  sir. 

Q.  Did  not  a  large  portion  of  the  material  used  in  the  construction  of 
the  Southern  Pacific  Eailroad  pass  over  the  Central  Pacific  ? — A.  Yes, 
sir. 

Q.  Do  you  know  what  rates  of  freight  were  charged  by  the  Central 
Pacific  on  the  material  which  it  transported  ?  I  do  not  mean  the  detail. 
I  mean  whether  it  was  the  usual  rate. — A.  I  would  not  undertake  to 
sny  what  were  the  rates.  There  was  no  other  such  kind  of  business 
done  for  anybody  else.  We  moved  these  ties  .and  this  Iron  over  tbe 
Central  Pacific  on  to  the  line  of  the  Southern  Pacific  at  Goshen,  but  I 
do  not  recollect  what  were  the  arrangements.  I  do  not  remember, 
although  I  once  knew. 

VERY  LARGE  BUSINESS  DONE. 

Q.  There  was  a  very  large  business  done  and  a  very  large  quantity 
of  material  transported,  was  there  not? — A.  Yes,  sir;  the  business  was 
very  large.  It  was  a  question  sometimes  whether  it  should  come  here 
or  whether  it  should  go  down  to  the  ])ort  at  Los  Angeles. 

Q.  Do  you  know  whether  very  large  quantities  of  Itreiglit  of  this  char- 
acter were  transported  over  the  Central  Pacific  without  any  charge  to 
the  Southern  Pacific  ? — A.  I  do  not  know  that  there  ever  was  any.  The 
books  will  show  you  what  was  paid.  If  you  wish  to  know  how  the  rails 
came  here,  I  will  say  that  they  came  mostly  around  Cape  Horn.  I  think 
that  this  was  the  rule  in  all  cases  nj)  to  the  time  that  we  finished  our 
road  to  Kew  Orleans,  since  which  time  we  have  shipped  considerably 
by  that  route.  A  very  large  quantity  of  rails  for  the  Southern  Pacific 
came  by  sea,  and  before  they  came,  as  I  have  stated,  it  was  a  question 
whether  we  should  bring  them  here  or  send  them  to  Los  Angeles.  After 
the  road  got  down  to  Los  Angeles  it  was  a  question  whether  we  should 
ship  material  there  or  in  this  way.  After  the  line  was  completed  to 
New  Orleans  we  sometimes  had  the  raili^  come  that  way,  and  sometimes 
the  other  way. 

Commissioner  Anderson.  The  object  of  my  question  was  to  ascertain 
whether  the  stockholders  or  the  ])arties  interested  in  the  Southern  Pa- 
cific obtained  any  advantage  from  the  Central  Pacific  in  the  rates  of 
transportation ;  and,  if  they  did,  what  the  amount  of  the  advantage 
was. 

FAIR  DEALINGS  OF  CENTRAL  PACIFIC  WITH  OTHER  COMPANIES. 

The  Witness.  I  understand  that.    I  want  to  say  here  in  regard  to 
it  that  1  would  like  to  direct  y om  hXXwvWqu  \,o  >i>QLV^  i^i^x^xXi^^t  Ui«  tela- 
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tions  between  tbo  Oeutral  Pacific  auil  all  tbese  branch  roads  have  becQ 
ii8  one  man,  or  one  party,  with  anotber.  No  money  of  tbe  Central  Pa- 
cific has  ever  been  divertcil  from  its  treasury  into  tbe  treasury  or  the 
bauds  of  the  others,  excepting  in  the  way  of  acconnts,  aud  then  every 
iM'iit  of  it  has  been  accounted  for.  Tbe  Central  PaclQe  has  never  lost  a 
dollar  or  contributed  a  dollar  towards  them,  excepting  as  one  creditor 
or  one  party  dealing  with  another  may  do,  1  will  say  that  as  a  gen- 
eral ])ro|iositiou  and  direct  your  attention  to  it,  and  you  may  se«  if  there 
is  anything  that  contradicts  it.  I  do  not  think  thatthexe  ever  has  been 
nu  instance  where  we  have  made  less  rates  for  branch  ix^ads  that  the 
Southern  Pacilic  or  tbe  officers  of  tbe  Southern  Pacific  bas  an  interest 
in,  or  that  the  oflieers  of  the  Central  Pacific  had  an  intexest  in,  un- 
less it  might  have  been  in  tbe  caKe  of  some  of  these  small  roads  in 
tlie  construction  of  which  the  Ceutral  Pacific  was  directly  interested. 
It  may  bave  occurred  also  in  a  case  or  two  where  tbe  Ceutral  Pacihc 
bus  iiideil  Httle  wagon  roiula  which  brought  more  or  less  business  to  the 
Centivl  Pacific.  For  instance,  there  are  three  little  railroads  con- 
structed over  iu  Ifevada,  and  I  think  that  we  carried  their  material  for 
a  less  rate  than  we  were  carryiug  freight  for  other  people,  and  we  have 
a  prorating  .armngemeut  with  them  by  which  wo  give  them  a  greater 
mileage  rate,  by  a  great  deal,  than  the  Central  Pacific  receives.  This 
was  iKcause  they  were  branch  roads,  and  could  not  afford  to  do  busi- 
ness as  cheaply  as  tbe  Southern  Pacific  could  do  it.  I  also  know  that 
wo  have  helijed  stage  lines  in  which  no  officer  of  this  company  bad  any 
interest.  I  mention  these  things  to  you  to  show  that  the  dealings  of 
tbe  Central  Pacific  have  beeii  fair,  and  that  that  company  has  been  as 
well  protected  In  all  ita  relations  with  all  these  companies  as  goo<l  busi- 
n^a  judgment  woaUl  i)ermit. 

DUTCH  FLAT  WACOM  ROAD. 

Q.  What  was  this  Dutch  Flat  wagon  road  about  which  we  bave  heard 
several  times  f — A.  It  was  a  wagon  road  built  &'0m  a  place  called  Dutch 
Flat,  which  is,  1  think,  60  miles  from  Sacramento,  and  was  bnilt  over 
the  Sierra  Navad a  Mountains  for  the  purpose  of  accommodating  teams 
eairj'iug  freight  to  aud  doing  business  in  the  State  of  Nevada. 

Q.  By  whom  was  it  buiitt — A.  The  greater  portion  of  it  was  built 
when  we  took  hold.  The  Dutch  Flat  wagon  road,  as  it  was  called,  did 
not  go  all  the  way  to  Virginia  City.  On  tbe  eastern  end  it  connected 
with  other  wagon  roads.  Most  of  tbe  work  on  the  Dutch  Flat  end  wjw 
(lone  by  Mr.  Unutington,  Mr.  Crocker,  Mr.  Bopkins,  aud  myself,  and  I 
think  that  Mr.  Strong  had  some  interest  in  it,  and  one  or  two  others. 
A  Mr.  liradley,  I  think,  had  some  interest.  I  may  be  mistaken,  bow- 
ever,  abont  Mr.  Strong  having  an  interest  iu  it.  I  do  not  thins  that 
iberc  was  anybody  else. 

Q.  Is  it  or  is  it  not  true  that  nuy  portion  of  the  expenses  for  the 
construction  of  that  road,  so  far  as  your  memory  goes,  was  charged  t« 
tbeCentral  Pacific  Railroad  Company  t — A.  No,  sir ;  it  wiis  not.  When  we 
went  into  the  enterprise  we  thought  th^^t  it  would  be  a  good  property, 
and  at  that  time  it  was  a  necessity  to  the  Central  Pacific,  because  as  the 
Toad  went  up  the  mountain  there  was  no  wagon  road  from  the  railroad 
to  Virginia  City  to  take  freight  from  the  end  of  the  railroa<l.  Without 
the  wagon  road  tbe  railroatl  could  not  have  done  this  Nevada  business, 
which  at  that  time  was  very  important,  bnt  practically  there  was  not  f 
much  more  than  two  seasons  of  wagouiug  on  that  road,  becaniie  tbe 
railroad  was  couatructed  so  rapidly  over  the  mouutain. 
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COST  NOT  CHARGED  TO  CENTRAL  PACIFIC. 

Q.  My  question  is,  whether  the  cost  of  coustruction  was  churged  to 
theOentral  Pacific  Bailroad  Company  ?— A.  I  waa  going  to  tell  yoa  abont 
that  The  road  was  built  by  us  as  individuals.  We  never  got  back 
the  money  that  it  cost  to  build  it,  and  when  we  got  through  with  the 
coustruction  of  the  railroad  we  gave  the  wagon  road  to  the  counties  in 
which  it  was  built. 

Q.  You  presented  it  to  the  counties  through  which  it  passed  ? — A. 
Yes,  sir. 

Q.  You  still  do  not  say  whether  the  cost  of  construction  was  charged 
to  the  Central  Pacific  Eailroad  Company! — A.  I  say  that  it  was  not 
charged  to  the  Central  I^acific  Eailroad  Company.  I  know  that  we  lost 
money  on  it.  The  Central  Pacific,  however,  got  the  benefit  of  the  roatl, 
and  the  entire  cost  of  it  ought  to  have  been  charged  to  the  Central 
Pacific. 

Q.  I  askbecauseif  it  was  built  by  the  Central  Pacific,  or  if  the  cost  had 
been  charged  to  the  Central  Pacific,  then  the  Central  Pacific  would  have 
been  entitled  to  the  tolls,  whatever  they  were ;  is  that  not  so  t — A.  Yes, 
sir.  But  it  was  not  charged  to  the  railroad  company.  The  wagon  road 
business  was  a  losing  one.  The  road  was  a  good  one.  The  stage  horses 
used  to  take  the  grade  on  one  end  of  it  and  trot  all  tlie  way  over  the 
mountains. 

CENTRAL  PACIFIC  DID  NOT  GET  THE  TOLLS. 

Q.  As  matter  of  fact,  the  construction  was  not  charged  to  the  Central 
Pacific,  the  Central  Pacific  did  not  get  tlie  tolls  and  did  not  get  Uie 
profits  or  suffer  the  loss  that  resulted  f — A.  No,  sir.  The  wagon  rdJid 
made  a  profit,  because  it  had  the  road  to  carry  stuff  from  the  end  of  the 
railroad  over  the  mountains,  and  the  railroad  company  got  the  profit, 
because  this  wagon  road  was  there  over  which  the  stuff  could  be  carrie<l. 
We  could  not  have  carried  the  freight  at  all  if  it  had  not  been  for  this 
wagon  road.  But  for  the  speedy  construction  of  the  railroad  the  wagon 
road  would  have  been  a  fine  property ;  but,  as  it  was,  it  was  in  use  but 
so  short  a  time  that  we  did  not  get  our  money  back  out  of  ir. 

Q.  Did  not  the  railroad  company  pay  tolls,  as  well  as  anybody  else, 
when  its  freight  passed  over  it! — ^A.  It  did  not  pay  tolls  for  freight 
The  merchandise  was  not  going  to  the  railroad  for  its  account,  but  to 
other  parties. 

Q.  These  tolls,  you  assert,  amounted  to  no  such  sum  as  represented, 
either  three  million,  two  million,  or  one  million  dollars! — A.  No,  sir;  they 
did  not  amount  to  enough  to  pay  for  the  construction  of  the  road.  If 
T  might  make  a  suggestion  here  I  would  like  to  do  it.  You  want  to  know 
whether  we  robbed  the  Central  Pacific  Railroad  Company.  I  say  that 
we  did  not.  Now,  if  you  will  find  people  to  show  that  we  robbed  It,  or 
that' we  did  anything  that  looks  like  it,  or  find  people  who  will  say  that 
we  robbed  it,  we  will  answer  them :  but  to  ask  me  Ihese  questions,  when 
I  deny  the  fact,  and  try  to  jirove  from  me  that  we  have  been  guilty  of 
wrong-doing,  does  not  seem  to  me  to  l>e  the  way  that  this  thing  should 
be  done.  As  this  Commission  is  composed  of  lawyers,  I  have  an  idea 
that  the  ordinary  rules  of  evidence  ought  to  have  some  application. 

Commissioner  Andrubon.  You  call  yourself  a  good  deal  worse  name 
;han  I  do;  but  when  these  names  are  called,  do  not  yon  think  it  proper 
iiat  we  should  give  you  an  opportunity  to  deny  the  fact! 
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The  Witness.  I  do  not  care  a  ccut  for  that.  It  dooa  not  aftect  mj 
character  among  peoiile  who  know  iiie.  I  have  been  called  all  sorts  of 
names  by  douiagofiues  ou  the  stump  ami  by  hostile  newspapers,  and  by 
enemies  of  the  road,  and  they  have  never  injured  me.  At  one  time  I 
was  charged  with  having  a  connection  with  bnnko  sharps  and  three- 
card  monto  men  and  gamblers,  who  were  robbing  passengers  on  the 
railroad.  I  do  not  suppose  that  anybody  believed  that,  but  still  the 
charge  was  made.  While  I  wish  to  treat  the  Commission  with  all 
courtesy,' I  do  not  feel  like  answering  questions  suggested  by  that  class 
of  complaints  and  that  class  of  individuals. 

PACIFIC  JlAIl,  STEAMSHIP  COMPANY. 

Q.  Have  yon  also  been  personally  interested  in  the  Pacific  Mail  Steam- 
shipCompsny  t — A.  1  think  I  was — I  am  not  snre  whether  I  was  ever 
the  owner  of  any  of  the  stock  iu  the  Pacific  Mail,  or  not. 

Q.  Did  the  relation  of  the  Pacific  Mail  Steamship  Company  to  the 
transcontinental  business  have  a  large  influence  iu  determining  the 
transcontinental  rates  during  the  last  ten  or  fifteen  years? — A.  Very 
mnch.  It  WHS  one  of  the  competitors  for  the  business  between  the 
Atlantic,  and  the  Pacific. 

Q.  Will  yon  please  give  this  Commission  your  views  aa  to  the  advan- 
tage or  disadvantage  that  has  resulted  to  the  Central  Pacific  from  th 
payment  of  the  annual  subsidy  to  the  Pacifiu  Mail  Steamship  Com- 
pany f — A.  Of  late  years  I  think  that  it  has  been  a  ver}'  great  advan- 
tage to  the  Central  Pacific.  That  competition  between  that  line  and 
the  railroad  company  was  very  great  at  a  time  when  that  company  was 
very  weak.  I  do  not  think  if  an  arrangement  had  not  been  made  that 
tt  could  have  lasted  a  great  while. 

BUT  FOE    SLTJSIDY  PACrPlO   MAIL  COULD    NOT  HAVE   LASTED  LONG. 

<J.  Do  you  mean  that  the  Pacific  Mail  could  not  have  lasted  a  great 
whileT — A.  Yes,  sir.  At  that  time  the  coast  business  was  very  much 
less  in  consequence  than  it  is  now,  and  the  main  busine-ss  was  the 
through  business  betweeu  New  York  and  San  Francisco.  The  latter 
business  was  very  greatly  reduced  upon  the  construction  of  the  railroad, 
and  if  the  Pacific  Mall  had  been  com|)elled  to  depend  upon  that  busi- 
ness at  that  time  it  could  not  have  lived.  Since  then  its  bueiuess,  par- 
ticularly its  South  American  coast  business  and  its  business  all  along 
this  coast,  has  largely  increased,  and  its  business  across  the  Isthmus  of 
Panama  is  very  good. 

Q.  Do  you  mean  to  say  that  this  business  gives  them  a  strengtli  de- 
rived Ixom  anothei'  source  which  would  enable  them  to  stand  the  com- 
petition of  your  company  for  a  longer  period  than  otherwise  would  be 
the  casef — A.  I  think  that  is  possible.  As  to  the  exact  amount  of  busi- 
ness doue  by  that  company,  I  have  no  jrositive  knowledge. 

Q.  What  is  your  information  as  to  the  chief  articles  of  freight  entering 
into  this  question  t  What  would  go  around  by  the  Pacific  Mail  route  iu 
case  you  had  an  open  fight  with  that  company  for  the  tranBContincntal 
bnsinassT  Whatkindof  business  would  goaround  by  those  steamers  t— 
A.  That  depends  altogether  how  h)w  the  railroad  rates  nmy  be.  At  th^^ 
rates,  the  railroad  will  always  have  the  preference  *^" 
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FBEIOHTS  WHICH  GO  BY  BAIL  IN  PBEFEBENCE  TO   STEAMEB. 

Q.  This  would  only  bo  for  certain  articles,  would  it  not,  and  not  for 
every thipgf — A.  It  would  be  for  everything. 

Q.  WoiSd  it  include  fresh  fruits  f — A.  The  steamers  cannot  carry  fresh 
fruits. 

Q.  Are  there  not  a  great  many  articles  that  cannot  go  by  steamer 
because  the  time  is  more  essential  ? — A.  Yes,  sir ;  for  instance,  fresh 
fhiits  would  never  go  by  steamer. 

Q.  Would  canned  fruits  go  by  steamer  in  preference  to  going  by 
rail! — A.  They  might  if  they  wanted  to;  they  now  go  more  or  less  iii 
that  way,  and  a  large  quantity  goes  by  way  of  Gape  Horn.  A  great 
deal  of  it  goes  to  Europe  by  sailing  vessel  around  the  Horn,  and  the 
name  is  true  with  regard  to  canned  salmon.  Great  quantities  of  salmoD 
usect  to  go  from  the  Sacramento  Eiver,  and  a  great  deal  goes  from  up 
North — Oregon  and  Washington  Territory ;  it  used  to  come  down  hen* 
and  go  over  our  road,  but  now  of  course  it  seeks  transportation  to  for- 
eign ports  by  way  of  the  Northern  Pacific  and  the  Canadian  Pacific, 
and  I  do  not  know  but  what  some  of  it  goes  around  Gape  Horn. 

NO  ABBANGEMENT  BETWEEN  PACIFIC  MAIL  AND  CENTBAL  AND  UNI019 

.     •   PACIFIC. 

• 

Q.  What  is  the  present  arrangement  between  the  Central  Pacific  and 
the  Union  Pacific,  and  the  Pacific  Mail  ^ince  the  passage  of  the  inter- 
state commerce  law  t — A.  I  think  that  there  is  no  arrangement  now; 
at  least  no  binding  arrangement. 

Q  Is  there  not  an  understanding  to  furnish  the  Pacific  Mail  with  a 
certain  amount  of  freighter  pay  them  its  equivalent! — A.  Not  now; 
there  used  to  be  such  an  arrangement  |  we  had  an  arrangement  by 
which  we  had  a  certain  amount  of  space  in  their  ships,  which  we  conid 
fill  or  not  as  we  pleased ;  we  had  to  pay  the  freight  whether  we  occQ* 
pied  the  space  or  not,  and  we  used  to  send  a  great  deal  of  freight  that 
way,  up  to  the  filling  of  that  space.  Of  course  if  we  paid  them  for  it 
we  wanted  to  use  it,  and  this  was  better  than  to  let  it  remain  empty ; 
the  arrangement  was  a  good  one,  as  it  prevented  them  from  cutting  cor 
rates ;  in  this  way  it  was  greatly  to  the  advantage  of  the  railroad  com- 
panies. 

Q.  Do  you  say  that  there  is  no  arrangement  now  t — ^A.  There  is  none 
now. 

PACIFIC  MAIL  CUT  BATES  SINCE  CESSATION  OP  SUBSIDY. 

Q.  Has  any  cutting  been  done  by  the  Pacific  Mail  since  the  cessation 
of  the  subsidy  f — A.  They  cut  the  rates ;  but  I  cannot  say  bow  madi. 
They  are  an  active  competitor  for  the  business. 

Q.  Has  it  produced  a  serious  decrease  in  the  transcontinental  ba«- 
ne88  ? — A.  think  not.    The  competition  by  the  railroads  has  been  so 
great  that  the  competition  by  the  steamers  has  become  of  little  conae- 
quence.    The  worst  competition  is  that  inaugurated  by  the  railroad 
companies. 
CL  How  long  has  that  state  of  affairs  existed  as  you  have  described 
it  answer,  that  the  competition  by  t^e  railroads  has  been  m 
the  competition  of  the  steamship  company  is  of  little  conse- 
-A.  It  did  not  commence  iu^mediately  upon  the  connection  at 
,  bat  the  greatest  comi)etition  is  by  wa^'  of  the  Northern  Pa-  • 
k  has  existed  hvuc^  tUat  roiul  was  completed. 
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Q.  Has  it  been  siDce  1 S83  ? — ^A.  I  caoDOt  say :  I  do  not  remember. 

Q.  C>r  1SS4  or  18S5  ?— A-  I  Lave  forgotten  the  dates  of  the  comple- 
tion of  those  roads*  bet  as  tiiOKe  roads  were  completed,  of  coarse  com- 
petition liecame  fiercer  L»etweeu  the  railroad  comjianieft. 

DTTSING  r.YTSTEyCE  OF  SAILBOAD  POOL  C01IFETITI03(  OF  STKAJfSHIP 

rOMPA"BfT   rSDESTBABLE. 

Q.  Is  it  Tonr  jadgmeut  that  from  the  date  that  competition  wa^  es- 
tablished«  the  continued  payment  of  the  subsidy  to  the  Pacific  Mail 
Steamship  Company  was  a  mistake  and  a  loss  ?— A.  I  am  not  yirepareil 
to  say.  The  c^m]»eting:  lines  of  road  did  ]»ool  for  a  time^  and  liveil  up 
to  this  jKiolin  fr  contract  i>erhaj»s  moderately  well.  While  that  pool  was 
in  existence,  it  was  very  desirable  that  the  comj»etition  with  the  Pacific 
Mail  Steamship  Company  should  not  be  allowed.  The  railroads  at  the 
East  a^rreed  with  ns  in  this  view,  and  cc»ntribaiei  their  part  of  the  sab- 
sidy.  When  I  say  railroads  at  the  East.  I  mean  those  east  of  C^maha. 
They  contribated  their  part  towards  snbsidizinj:  the  Pacific  Mail.  It  was 
not  really  snlisidizing  that  comjiany.  We  paid  it  so  moch  for  so  much 
spaob^  and  they  permitted  us  to  control  the  rates.  Ilad  it  not  been  snb< 
sidized  in  this  manner,  it  lui^rht  have  controlled  the  rates  by  setting 
them  at  fibres  which  the  railroails  would  have  had  to  adopt.  There 
waft  a  time  when  it  is  ]K>ssible  that  if  fierce  comi^etitiou  had  existed 
that  company  mi^ht  have  lieeu  broken  u]k  After  that  time  hail  ]^assed 
there  is  no  doabt  that  this  arran^meut  with  the  Pacific  Mail  was  good 
For  railroads.  If  it  had  not  lieen.  it  would  not  have  been  observed^  and 
the  railroads  east  of  Omaha  would  not  have  contributed  their  propor- 
tions. 

DTHiyG  FIERCE   KAILnOAD    COMPETITIOX    STEAMSHIP    COMPETITION 

OF  LITTLE  IMPOETAKCE. 

Q.  You  have  stated  in  answer  to  a  previous  question  that  since  the 
oomx^tition  of  the  railroads  had  got  to  be  as  fierce  as  it  was^  the  com- 
petition of  the  steamship  company  was  of  very  little  importance.  When 
did  this  begin  ? — A.  That  is  about  a  year  and  a  half  or  two  years  ago. 
At  that  time  that  pooling  arrangement  l>ecame  substantially  broken, 
and  then  this  arrangement  with  the  steamship  company  became  less  im- 
portant. As  a  consequence^  some  of  the  railroa<ls  at  the  East  did  not 
tiiink  it  worth  while  to  continue  the  payment  of  the  subsidy,  and  so  it 
was  br(»ken  off.  Some  of  our  i>eople  can  give  yoa  the  esMot  iacts  of 
these  ficeurrenoes,  but  that  is  the  general  conditioa  of  al 

Q.  The  payments  by  the  different  railroad  oompap  » 

Mail  continued  after  the  disruption  of  the  pool  up  tot 
interstate  commerce  law,  or  nearly  to  that  timei  did^ 
Cohen  suggests  to  me  that  the  pooling  anangeni^ 
nearlv  a  vear  before  the  imssage  of  the  interstate  oon 

Q.  'Did  the  arrangement  with  the  Pacific  Mail  to 
time  ? — A.  The  contract  was  not  renewed.    I  do  not  % 
was  temx»orahly  continued  while  negotiations  were  gota^ 
to  its  continuance. 

IkO  ASEANGEMENT  >'0W  BETWEEN  PACIFIG  HAIL  A] 

Q.  Do  you  say  that  there  is  no  arrangem' 
Soue  that  1  know  of.    If  any  arrangemei 
done  on  the  other  side. 
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.  Q.  Do  you  mean  at  the  New  York  end  f — A.  Yes,  sii ;  oor  agents 
would  know  exactly  whether  it  was  done  or  not. 

Q.  Do  you  mean  Mr.  Stnbbs  f — A.  Mr.  Stubbs  would  know. 

Q.  In  your  judgment,  would  it  advantage  the  railroads  or  not  to  re- 
store,' if  the  law  permitted  it,  any  such  arrangement  with  the  Pacific 
Mail  at  present! — A.  That  would  depend  entirely  n|K)n  the  competition 
that  might  exist  among  the  railroads  themselves.  If  they  had  a  pool- 
ing arrangement  by  which  they  would  not  cut  rates  as  against  one  an- 
other, it  would  be  better  to  continue  the  arrangement  with  the  Pacific 
Mail,  in  my  judgment. 

THE  FUTUEE  OP  TRANSCONTINENTAL  BUSINESS. 

Q.  What  is  your  view  as  to  the  future  of  the  transcontinental  bnsi- 
ness  itself;  I  mean  as  to  whether  it  is  a  growing  or  decreasing  quan- 
tity in  its  relation  to  the  local  business! — A.  Our  business,  of  course, 
fell  off  very  much,  owing  to  the  competing  lines  of  road ;  but  I  think 
that  the  general  business,  owing  to  the  general  development  of  the 
country,  is  growing  all  the  time. 

Q.  When  you  say  "our  business  fell  off,''  do  you  mean  business  of 
the  Central  Pacific  and  Union  Pacific! — A.  Yes,  sir.  On  that  sub- 
ject I  desire  to  say^  and  I  think  it  is  very  interesting,  that  I  have  filed 
with  the  Commission  a  statement  compiled  for  me  directly  from  the 
books,  showing  the  falling  off  upon  the  completion  of  each  competing 
line  of  road,  and  I  think  it  is  very  important.  As  Congress  has  asked 
that  very  question,  it  is  something  to  which  I  beg  to  call  the  attention 
of  the  Commission.  You  will  find  it  well  set  forth  in  my  answer.  It  in 
in  one  of  the  exhibits  prepared  by  Mr.  Stubbs. 

Commissioner  Anderson.  We  have  been  so  busy  that  we  have  not 
been  able  to  make  a  critical  examination  of  the  exhibits. 

The  Witness.  The  exhibits  are  the  foundation  of  my  statement  that 
I  have  submitted. 

LOOAL  BUSINESS  INOBEASBS  FASTER  THAN  THBOUOH  BUSINESS. 

Q.  I  asked  you  the  question  as  to  whether  the  through  business,  as 
compared  with  the  local  business,  was  increasing  on  your  roa<1.  What 
is  your  answer! — ^A.  The  local  business  increases  much  faster  than  tbe 
through  business.  I  do  not  mean  to  say  this  as  regards  the  entire 
through  business  by  all  routes,  but  as  compared  to  our  business  tbe 
lo^al  business  is  increasing  much  more  rapidly  than  the  through  basi- 
ness.  Of  course,  our  through  business  having  been  diverted  to  those 
other  lines  of  road  that  shows  a  very  large  falling  off,  but  the  general 
population  is  constantly  increasing,  and  there  is  such  a  general  improve- 
ment in  the  development  of  the  industries  of  the  State  that  our  local 
business  is  constantly  increasing.  In  this  exhibit  to  which  I  referred, 
I  do  not  at  this  moment  find  the  illustration  that  I  wish,  but  the  whole 
article  itself  gives  a  complete  history  of  our  freight  business.  It  shows 
that  the  very  low  rates  fixed  by  the  competition  of  the  railroads  them- 
selves by  which  one  company  strives  to  take  business  away  from  tbe 
other  has  affected  us  more  than  the  comi>etition  with  the  steamskitie; 
while  at  the  same  time  this  competition  among  the  railroads  has  had  a 
very  serious  effect  upon  the  steamship  line  itself.  The  amount  of  fixed 
expenses  constantly  going  on  with  the  steamers  requires  that  they  earn 
a  certain  amount  of  money,  and  every  pound  of  freight  that  goes  that 
way  has  to  bear  its  fair  share,  or  else  there  is  a  loss.    On  t^e  railroads 
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it  is  differeut.  The  railroads  tiive  a  certain  plant  and  they  obtain  tbe 
beat  prices  that  they  can  for  their  ordinary  bnsiness.  Then  it  becomes 
a  queatioii  of  getting  additional  bneiness,  which  they  cau  get  ouly  by 
giving  a  low  rate.  The  question  that  tbe  railroad  haa  then  to  asli  itself 
ia,  Will  the  additional  cost t-onseqnettt  on  the  inovementof  this  freight 
be  met  by  the  low  rate.  If  it  will  be,  they  take  it  lather  than  not,  as 
tbo  additional  rate  is  so  much  as  ia  represented  by  the  additioual  cost  of 
fuel  and  the  wear  and  tear  of  the  equipment  going  over  the  road.  Tliat 
ia  all,  and  if  the  low  rate  will  meet  this  roat  tbe  railroads  will  always 
take  the  goods. 

CENTRAL   pacific's   EARNING   I'OWEE   DUPENDEKT   ON   LOCAL   BUSI- 
NESS. 

Q.  Yourjadgment  of  the  Central  Pucllic  is  that  its  earning  ponor  i  u 
the  foture  is  dependent  on  quasi  local  business  more  than  on  its  trans- 
continental bnsiuess  T — A.  Yes ;  1  think  so.  This  transcontinental  busi- 
neas  is  a  very  nncertaiu  tUitig.  Take,  for  instance,  the  competition 
in  the  carrying  of  teas  from  China  and  Japan.  Wo  have  bad  to  com- 
Itete  with  the  Suez  route,  but  we  have  gradually  been  diverting  it  thia 
way  until  the  larger  portion  of  it  has  been  coming  overland.  Now,  how- 
ever, the  Canadian  Pacific  liailroad  enters  as  a  factor.  It  puts  on  a 
lino  of  steamers  to  compete  tor  this  bnaineas.  The  result  will,  of  course, 
be  that  thebuainess  will  bo  divided  and  the  rates  decreased.  Even  now 
they  are  carrying  it  at  a  less  rate  than  we  are. 


Q.  What  is  there  aa  to  the  permission  accorded  to  tbo  Canadian  Pa- 
cific to  carry  teas  through  in  bond  without  tbe  payment  of  duties  t — A. 
I  cauaot  say  as  to  that,  exactly;  but  I  know  that  our  Government  has 
allowed  them  to  take  freight  in  violation  of  the  interstate  commerce 
law,  carrying  it  by  water  from  here  around  t«  poiuts  East,  and  to  Chi- 
cago particularly,  a  distance  of  5,000  miles  as  against  oar  2,!i<i0,  and  at 
a  less  rate  for  the  longer  diutaneo  than  for  the  shorter  distance  through 
our  own  conntry.  Why  the  Government  has  done  this  is  not  very  plain, 
but  I  suppose  that  it  is  a  sort  of  comity  between  Canada  and  this  coun- 
try that  tbe  Canadian  Pacific  Kailroad  shall  have  this  privilege,  even 
if  it  is  disastrous  to  the  Central  Pacific. 

MOST  IMPOETANT  FEEDERS   OI'  OEHTEAL  PACIFIC. 

Q.  Which  portion  of  the  road  do  you  reganl  as  tbo  most  important 
factors  in  regard  to  its  local  business — which  branches  I 

The  Witness.  Of  tbe  Central  Pacific ! 

Commissioner  Andeeson.  Yes. 

The  Witness.  The  two  trunk  lines,  the  one  up  the  San  Joaijnin  and 
the  one  ap  the  Sacramento  Valley,  are  the  moat  important. 

Q.  Are  they  the  most  important  feeders !— A.  Tea ;  and  in  addition 
to  that  this  portion  of  tbe  system  iu  and  around  tbe  Bay  of  San  Fran- 
cisco is  important,  as  this  bay  business  ia  growing  very  rapidly. 


LOCAL  DOSINESS  BETWEEN  SACRAMENTO  AND  EASTERN   STATE   LINK. 

Q.  How  ia  tbe  lw,al  business  between  Sacramento  and  the  ea.ttem 
lundary  of  the  State  T — A.  That  holds  itself  goiM\.    \V\i'fc\wc  ■was.n'ct^s 
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heavy.  The  population  is  small.  I  do  not  think  that  we  are  growing  as 
mnch  in  Placer  and  Nevada  Gonnties  as  we  did  formerly ;  but  there  is 
more  or  less  development,  especially  of  the  timber  interest,  all  throogh 
the  mountain  section.  The  stoppage  of  hydraulic  mining  has  tempora- 
rily decreased  the  business  somnwhat,  because  it  has  decreased  the 
population.    This  will  remedy  itself,  however,  in  time. 

MOST  VALUABLE  PORTION  OF  LAND  GBANT. 

Q.  Which  portion  of  the  land  grant  do  you  consider  the  most  valu- 
able t — A.  That  in  California. 

Q.  Do  you  refer  to  the  land  which  has  been  obtained  along  the  maiu 
line  and  also  on  the  California  and  Oregon  line  ? — A.  Yes,  sir. 

Q.  And  on  the  Western  Pacific? — A.  The  Western  Pacific  lands  arc 
all  down  near  here.  All  the  lands  that  were  supposed  to  be  good  for 
anything  were  taken  up  prior  to  the  location  of  the  Western  Pacific 
Railroad.  They  were  largely  covered  by  Mexican  grants.  The  W^est- 
ern  Pacific  did  not  get  much  land  which  was  considereil  valuable,  but 
it  is  turning  out  now  so  that  it  sells  for  something.  We  have  nothing 
to  do  with  that,  however. 

Q.  Was  that  the  land  to  which  you  referred  yesterday  as  having  l)cen 
in  some  way  or  other  retained  by  Mr.  McLaughlin  ? — A.  Yes,  sir ;  1  think 
McLaughlin  would  have  been  glad  to  sell  his  interest  in  that  land  at 
the  time  that  we  bought  the  railroad,  for  $100,000. 

POLICY  OF  COMPANY  IN  DISPOSING  OP  ITS  LANDS. 

Q.  What  has  been  the  policy  and  method  pursued  by  the  com  pan} 
in  disposing  of  its  lands  ? — A.  It  has  sold  its  lands  at  very  cheap  rate^. 
It  has  been  our  i>olicy  to  allow  people  to  go  onto  these  lands  before  we 
obtained  title,  and  when  we  did  obtain  title  from  the  Government  wc 
always  gave  such  parties  the  preference  at  the  graded  price,  not  taking 
into  consideration  their  improvements.  W^e  have  not  sold  our  lands  in 
advance  of  obtaining  the  patents  from  the  Government,  as  we  did  not 
think  it  wise.  We  have  not  been  able  to  obtain  patents  for  the  land  as 
we  applied  for  them,  and  that  has  been  a  very  serious  disadvantage  to  us, 
because  if  we  had  had  tlie  patents  we  might  have  sold  the  lands  and  ob- 
tained the  money  for  them.  The  lands  also  would  very  likely  be  settled 
up  and  furnish  business  to  the  road. 

Q.  What  I  want  to  know  particularly  is  as  to  whether  on  the  land 
which  you  had  sold,  or  which  you  htul  for  sale,  the  opportunities  you 
have  aftbrded  the  public  have  been  open,  fair,  and  equal  to  all  appli- 
cants ? — A.  I  think  that  they  have  been  fair,  and  that  the  business  has 
been  managed  with  a  great  deal  of  good  judgment  by  our  land  agents, 
for  the  reason  that  wo  have  scarcely  ever  had  any  complaints,  and  the 
people  buy  lands  from  us  in  preference  to  buying  from  the  Government 
because  they  can  get  them  more  easily.  The  evidence  of  this  is  that 
we  have  sold  a  great  deal  more  land  than  the  Government,  even  where 
the  Government  land  has  been  alongside. 

NO  SALES  OF  LANDS  FOB  ACCOUNT  OF  STOCKHOLDERS. 

Q.  Have  there  been  no  cases  in  which  the  title  to-  certain  tracts  of 
land  have  been  placed  in  the  names  of  certain  parties  in  order  to  have 
the  subsequent  sales  made  for  account  of  stockholders  or  directors  in 
the  company  t— A.  Never  in  a  single  instance  that  I  know  of. 
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Q.  W)k»  tlici'u  uot  u  liii'};i>  ti'iwt  uf  lariil  pliuied  in  tho  name  of  Afr. 
BeildiDg! — A,  I  iicvor  liCHrd  of  it. 

Q,  Who  was  Mr.  Kediling  T — A.  Mr.  Kedding  was  our  land  agent  for 

uumlter  of  years,  I  huve  no  knotrleilgo  of  the  circnoiHtanco  to  wbicli 
you  iilludf. 

Q.  Have  you  any  knowledgo  of  any  tract  of  land  being  plAtred  in  his 
naiiio  and  snbw^qui'iitly  sold  for  account  of  some  of  tlie  stockholders  of 
tlioC'ontriil  Pacific? — A.  I  ni^ver  heard  of  it. 

Q.  Ib  Mr,  Redding  in  San  Francisco  I— A.  lie  did  live  here.  He  ia 
dead  now, 

Q.  During  ffliat  years  wi)«  be  land  agent  1 — A.  I  think  be  became 
land  agent  as  soon  as  we  bud  auy  land  to  Bell,  or  iibout  tbat  time. 

Q.  Were  tbere  auy  large  tracts  of  land  acquired  from  Mr.  Redding 
by  some  of  the  directors  and  officers  of  the  company  t — A.  I  do  " 
tbink  so.     I  cannot  call  to  mind  any  sucb  transaction. 
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Q.  Has  none  of  tbat  liind  been  conveyed  to  you! — A.  I  liave  Imugl 
Bonio  railroad  land  myself. 

Q.  Tbrougli  Mr.  Uwiding,  the  land  agent  t — A.  !  i)resume  bo  ;  either 
through  bini  or  Mr.  Mills.  I  bought  a  large  tract  of  land,  the  title  of 
WhieU  was  fonnded  in  a  Spanish  grant,  and  then  commenced  buying  op 
land  of  an  inferior  quality — what  we  call  sheop  land.  There  was  not 
mnch  raih-oad  land  left,  but  I  bought  some  from  tho  railroad  company 
and  I  bought  titles  that  had  pasacl  from  tho  tlovernmout  altogether. 
I  gathered  in  that  way  largetracts  of  land,  worth  perhaps  from  50  centH 
to  $2  or  $.3  an  acre,  now  many  acres  of  that  came  from  the  railroa<l 
company  !  do  not  know. 

Q.  Will  Mr.  Bedding's  aeconnts  show  just  how  much  came  to  you T — 
1.  It  may  be  since  Mr.  llodding's  death.  It  may  have  been  since  Mr. 
Hills  tool!  charge. 

Q.  Then  it  was  either  Mr.  Kedding  or  Mr.  Mills! — A.  Our  books  will 
ibow  (be  whole  transaction. 

Q.  In  what  couutieswere  these  landnf — A.  In  Butte  and  Tehama.  I 
jave  all  of  those  lands  to  an  InBtitution  which  I  am  endeavoring  to  build 
ip.    These  lauda  were  |>rincipally  bought  to  finish  up  the  tract. 

(J.  How  many  years  ago  T — A.  Some  wei-e  bought  before  that,  and  I 
liink  that  I  had  this  conveyance  two  years  ago. 

LAND   SOLD  TH   CHABLES  CKOCKEE  OB  HIS  SON. 

Q.  Do  yon  know  whetbi-r  any  other  of  the  directors  of  this  company 
lavu  also  bought  lands  through  the  land  ollice  from  one  motive  or  an- 
itlierf — A.  We  sold  a  large  tract  of  land —  I  do  not  know  whether  it 
van  sold  to  Charles  (Jrocker  or  to  bis  son.  His  son  is  managing  it, 
towever.  It  was  a  large  Inict  of  laud  out  on  the  I'romoutory.  I  do 
lot  know  how  many  stci'es  are  embraced  in  that  tract,  tnit  it  is  quite 
ixtensive,  and  is  used  for  uittlu  )iur|>osoB. 

Q.  That  is  a  ranch,  is  i^l not  f — A.  Yes,  sir;  that  i»a  ranch,  A  party 
if  three  or  four  have  bought  it,  and  diaries  Crocker  advanced  uiouey 
_0  Ills  son  for  his  proportion,  Oolouel  Ilayraoud  tells  me  that '"' 
'Crocker  advanced  all  the  moucy  to  buy  the  place,  and  took  th"* 
■Bccurity  for  the  advances  mnde  to  those  parties, 
Q.  Was  tho  title  taken  by  Charles  Crocker  t 
Colonel  nAVHOSD.  Mr.  Crocker  advanced  tho  money  to  i 
for  his  sou,  for  Mr.  Buford.  and  for  Mr.  Taylor. 


2936  U.  8.  PACIFIC   RAILWAY   COMMISSION. 

Q.  How  large  a  tract  in  it  t 

Oolouel  IlAYMOND.  It  is  a  very  largo  tract,  and  at  the  time  it  waa 
liought  wa8  iu  litigation.  It  has  cost  a  great  deal  of  money  since  that 
time  to  perfect  the  title.  The  purchasers  had  a  great  deal  of  litigation 
over  it,  but  they  anticipates!  that. 

The  Witness.  This  laud  that  I  bought  and  gave  to  the  university 
did  not  amount  to  yery  much,  the  whole  of  it.  I  do  not  knoif  how 
much  was  bought  from  the  railroad  company,  but  that  class  of  land  was 
worth  about  a  dollar  or  a  dollar  and  a  half  an  acre.  We  sold  land  Id 
the  same  neighborhood,  about  the  sale  of  which  I  was  consulted,  for 
about  50  cents  an  acre  for  a  whole  township.  It  lies  along  the  hills, 
and  is  chiefly  lava  formation.  The  lava  has  come  down  from  the  moaot- 
ains  in  former  times  and  overrun  all  that  country,  so  that  it  is  not 
worth  much  for  any  purpose.  Its  only  value  to  me  ^as  that  it  enabled 
me  to  straighten  out  my  tract.  Still,  however,  it  counts  up,  and  it  is 
very  likely  that  some  places  may  be  found  of  10, 15,  or  more  acres  that 
may  be  cultivated,  not  now,  but  in  the  future  when  land  becomes  more 
valuable. 

lONE  COAL  AND  IRON  COMPANY. 

Q.  There  are  one  or  two  companies  about  which  I  have  not  asked 
questions  which  you  have  included  in  your  report,  and  in  which  yoa 
represent  yourself  as  being  interested.  One  is  the  lone  Ckial  and  Iron 
Company,  in  which  you  state  that  you  own  8,000  shares.  What  are  its 
relations  to  the  Oentral  Pacific  f — A.  It  sells  that  company  coal,  or 
rather  it  did  sell  it. 

Q.  What  does  the  Central  PacifiLc  do  for  the  lone  Coal  Company!-- 
A.  It  does  not  do  anything  for  it  now. 

Q.  Does  it  transport  its  coal  t — A.  Yes,  sir ;  on  its  branch.  There  is 
no  market  at  present  for  that  coal.  I  do  not  think  that  there  is  any  par- 
chaser  at  all  outside  of  the  Central  Pacific,  and  the  Central  Pacific  does 
not  use  much  of  it,  if  any,  at  present. 

By  Commissioner  Littler  : 
Q.  Where  are  the  mines  located  f — A.  In  Amador  County. 

By  Commissioner  Anderson  : 

Q.  Are  they  located  at  the  end  of  the  Amador  Branch  Railroad !  -A. 
Yes,  sir;  on  occasions  coal  becomes  very  scarce  in  the  market  here,  and 
at  such  times  if  the  local  dealers  can  advance  prices  they  do  so.  At 
such  times  we  have  Used  the  lone  coal  as  far  as  we  well  could.  It  is  a 
very  poor  quality  of  coal.  It  is  not  a  lignite,  but  it  seems  more  like 
clay  saturated  with  oil.  It  burns  pretty  well  iu  the  grate,  however,  and 
makes  a  pretty  fair  Are,  but  the  engineers  do  not  like  to  use  it  in  their 
locomotives,  as  they  say  that  there  is  not  power  enough  in  it. 

NOT  MUCH  BUSINESS  BETWEEN  lONE  AND  OBNTBAI<  PAHIFIO. 

Q.  At  the  time  that  you  constructed  that  branch  railroad  and  for 
some  years  afterwards,  was  there  much  business  b^ween  the  looe  Coii 
Company  and  the  Central  Pacific  Railroad  Company  t— A.  Not  maeb. 
We  used  it  as  far  as  we  very  well  could,  because  to  that  extent  the 
coal  men  here  and  these  foreign  coals  found  a  competitor.  When  we 
had  no  controlling  interest  in  that  mine,  we  oftentimes  had  to  submit 
bo  very  high  rates  for  our  coal,  but  since  that  time  we  have  been  able 
to  regulate  prices.    The  coal  companies  in  British  Columbia  idso  now. 
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860(1  as  a  very  good  article  of  coal,  and  the  Bocky  Moantain  Goal  Com- 
pany, as  it  is  called,  in  Utah,  provides  as  with  an  additional  snpply. 
It  is  now  used  npon  the  mountains,  and  is  a  very  good  coal. 

Q.  When  you  say  that  you  had  to  submit  to  very  high  rates,  do  yon 
mean  that  the  coal  company  charged  exorbitant  rates  for  its  coal? — A. 
Not  the  coal  company,  but  the  coal  dealers.  The  Black  Diamond  Goal 
Company  used  to  charge  us  $8  a  ton  for  what  they  now  charge  us  $1. 

Q.  What  price  did  the  lone  Goal  Company  get  for  its  coal  t — A.  I  do 
not  know ;  probably  not  much.    I  guess  it  was  $3  or  $4  a  ton. 

BOCKT  HOUNTAIN  COAL  AND  IBON  COHPANT. 

Q.  There  is  another  company  called  the  Bocky  Mountain  Coal  and 
Iron  Company ;  where  are  its  mines  located! — A.  They  are  located  over 
in  the  Wahsatch  range  of  mountains,  about  one  hundrod  miles  from  Og- 
den. 

By  Commissioner  Littleb  : 
Q.  Are  they  near  Evanstont — A.  Yes,  sir. 

By  Commissioner  Andebson  : 

Q.  Did  that  company  sell  coal  to  the  Central  Pacific  t — A.  Yes,  sir. 

Q.  To  what  extent? — ^A.  Until  it  met  the  wood  of  the  Sierra  Nevada 
Mountains ;  that  is,  when  the  wood  would  be  as  cheap  as  the  coal,  it 
stopped. 

Q-  Were  the  transactions  extensive? — ^A.  All  of  the  eastern  end  of 
the  line  of  the  road  was  operated  on  that  coaL  Now  we  bring  it  to  the 
Sierra  Nevadas  to  such  i>oint  as  it  can  be  economically  used  when  taken 
in  comparison  with  the  cost  of  wood.  Chinamen  nsed  to  get  out  a  good 
deal  of  wood  on  the  mountain  at  moderate  rates,  but  the  price  has  now 
gone  up  considerably,  and  we  have  found  it  cheaper  to  use  coal  in  most 
instances  than  to  use  wood. 

ITS  CAPITAL  STOCK. 

Q.  How  much  was  the  capital  stock  of  the  Bocky  Mountain  Coal  and 
Iron  Company  t— A.  I  do  not  remember. 

Q.  Who  were  the  chief  stockholders  t — A.  That  stock  has  changed 
somewhat. 

Commissioner  Andebson.  I  mean  at  the  time  that  General  Colton 
was  alive. 

The  Witness.  I  do  not  think  that  it  has  changed  much,  if  any,  since 
that  time.  .  It  belonged  to  other  parties,  and  we  gradually  bought  i  t  up 
and  got  the  control  of  it  Since  that  time  it  has  been  very  largely  con- 
trolled by  our  people. 

BATES  paid  fob  COAL. 

Q.  How  were  the  rates  that  the  Central  Pacific  paid  for  coal  deter- 
mined ;  through  whose  intervention  t — ^A.  I  have  had  a  great  deal  to  say 
about  it.  In  the  fixing  of  this  rate  I  was  more  particularly  represent- 
ing the  Central  Pacific,  and  I  have  insisted  at  one  time  and  another 
upon  a  little  lower  rate  as  I  thought  the  coal  company  could  afford  it. 
I  have  never  given  any  especial  attention  myself  to  the  coal  compaojr. 

Q.  As  matter  of  foct,  were  not  the  rates  paid  to  the  Bocky  MonnlaiB 
Coal  Company  for  coal  very  hi^  for  several  years  t — A.  I  tiiiiik  aot* 

Q.  Ebis  Uie  Central  Pacific  not  paid  as  high  as  $7  and  fS  s  teat- 
A.  It  might  have  paid  as  high  as  that  for  ooal  deUvemiaa  titelbMl 
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the  road,  bat  I  do  not  recollect.    I  know  that  the  Union  Pacific  used 
to  charge  very  high  for  bringing  it  over  its  road. 

By  Mr.  Cohen  : 

Q.  That  company  charged  $2  per  ton,  did  it  not,  for  freight  ?— A. 
Yes,  sir ;  and  1  think  that  ihi^t  is  the  charge  now. 

Commissioner  Anderson.  The  Union  Pacific  charges  $6.50  a  ton 
from  Kock  Springs  east  and  west. 

The  Witness.  We  have  always  thought  that  they  charged  ns  a  very 
high  rate  for  bringing  coal  over  that  line  of  road  to  Ogden.  1  think 
that  they  once  used  to  charge  ns  $2.50  a  ton. 

By  Commissioner  Anderson  : 

Q.  Did  the  Bocky  Mountain  Coal  Company  do  any  other  business 
than  this  coal  business  with  the  Central  Pacific  ? — A.  Yes,  sir ;  we  have 
sold  coal  at  Ogden  when  we  could,  but  not  very  much,  I  think. 

Q.  The  main  feature  of  the  business  was  the  busincHS  with  the  Cen 
tral  Pacific,  was  it  not! — A.  Yes,  sir. 

ROOKY  MOUNTAIN  COAL  COMPANY  PAID  FAIR  DIVIDENDS. 

Q.  Has  not  the  Bocky  Mountain  Coal  Company  paid  very  large  and 
frequent  dividends  t — A.  Very  fair  dividends  have  been  paid ;  but  I 
would  not  undertake  to  say  how  many  or  how  large.  All  I  can  say  is 
that  I  know  that  the  business  has  been  very  satisfactory.  We  bring 
considerable  coal  for  the  mines  in  l^evada,  principally  at  Virginia  City. 
It  is  not  a  very  heavy  trade,  however.  We  also  furniBh  coal  to  any- 
body along  the  line  of  the  road  in  ]^evada  and  Utah. 

CARBON  HILL  COAL  COMPANY. 

Q.  Ifind  another  company  here  called  the  Carbon  Hill  Coal  Company; 
what  company  is  that  t— A.  A  company  up  north. 

By  Mr.  Cohen  : 
Q.  It  is  in  Oregon,  is  it  not  t — A.  Yes,  sir. 

By  Commissioner  Anderson  : 

Q.  What  dealings  has  that  company  with  the  Central  Pacific  t  Does 
it  Hell  coal  to  the  Central  Pacific! — A.  Yes,  sir. 

Q.  How  extensive  is  that  business;  what  does  it  amount  tof — A.  It 
has  never  paid  anything.  I  do  not  know  how  much  of  it  comes  hereby 
water,  but  it  is  mined  to  meet  this  market,  and  furnishes  always  a  sof- 
ficient  supply  to  make  the  railroad  company  more  or  less  iudepemleut 
of  foreign  coals.  When  foreign  coal,  soils  at  low  rates,  there  cotoet} 
less  of  the  Carbon  Uill  coal;  and  when  the  prosi>ect  is  that  the  coal  is 
going  to  be  dear,  there  is  a  greater  force  put  on  at  the  mine,  and  a 
larger  quantity  of  coal  brought  down  here. 

Q.  That  mine,  then,  is  used  as  a  regulator  of  prices,  is  itf — A  Yes, 
sir ;  it  is  used  as  a  regulator.  There  is  plenty  of  carbon  in  the  coal,  bat 
it  is  very  fine  and  disagreeable  to  run  engines  with. 

Q,  Is  it  dusty! — A.  Yes,  sir ;  it  is  dusty. 

BERKELEY  BRANCH  RAILROAD. 

« 

Q.  What  is  this  Berkeley  Branch  Eailroad  that  is  mentioned  in  yoar. 
list  in  the  stock  of  which  you  are  inter^te4  f -*  A.  That  is  a  little  road. 
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which  runs  out  to  the  university  near  Oakland,  and  which  is  operated 
in  connection  with  these  ferries. 

Q.  Is  it  leasied  separately  from  any  other  branch  to  the  Central  Pa 
cificf— A.  The  Central  Pacific  runs  it. 

Q.  Under  what  arrangement  does  the  Central  Pacific  run  it  t — A.  I 
do  not  know.  It  is  a  little  piece  of  road  3  or  4  miles  long,  and  I  guess 
the  Central  Pacific  pays  for  it. 

Q.  Does  the  Central  Pacific  pay  certain  rates  for  the  use  of  it  f — A.  It 
pays  a  rental  for  the  use  of  it. 

Q.  Then  it  is  among  the  leases,  is  it  not! — A.  Yes,  sir;  it  is  among 
the  leases.    It  is  now  leased  to  the  Southern  Pacific  Company. 

Q.  It  is  leased  at  $200  per  mile  per  month.  What  was  the  arrange- 
ment before  that  lease  was  made ;  how  was  the  use  of  that  road  com- 
l)ensated  for  ? — A.  I  do  not  remember.    What  date  is  that  lease  f 

Commissioner  Anderson.  November,  1880.  I  suppose  that  that  was 
about  the  time  the  road  was  constructed. 

Q.  IIow  was  the  use  of  that  branch  compensated  for! — A.  I  do  not 
remember. 

Commissioner  Anderson.  That  is  all  that  I  have  to  ask  this  witness. 

Commissioner  Littler.  As  I  understand  it,  Mr.  Chairman,  you  wish 
to  ask  some  questions  in  chief,  and  you  do  not  wish  Mr.  Cohen's  cross- 
examination  to  begin  until  you  have  finished. 

The  Chairman.  I  have  some  questions  that  I  wish  to  ask  the  witness. 

LOCAL  TRANSFER  BUSINESS  AT  SAN  FRANCISCO. 

By  the  Chairman  : 

Q.  How  was  the  local  transfer  business  of  the  Central  Pacific  in  San 
Francisco  organized  f 

The  Witness.  Do  you  mean  the  baggage  transfer  f 

The  Chairman.  Yes. 

A.  I  think  that  it  was  organized  by  a  man  by  the  name  of  Kennedy. 
I  think  that  he  was  the  organizer  of  that  transfer  company. 

Q.  Who  was  associated  with  Mr.  Kennedy  f — A.  I  do  not  know. 

KENNEDY,   LONG  &  CO. 

Q.  Dl)  you  recall  the  firm  of  Kennedy,  Long  &  Co.! — A.  I  think  so.  I 
'  do  not  remember  now  who  the  company  was. 

Q.  Did  tlie  firm  take  charge  of  the  business  for  some  time! — A.  Yes, 
sir. 

Q.  Were  they  organized  into  a  corporation  ! — A.  They  did  have  a 
sort  of  a  corporation. 

Q.  What  was  the  name  of  the  company  ! — A.  I  do  not  remember. 

the  SAN  FRANCISCO  COMPANY. 

Q.  Was  it  the  San  Francisco  Company  f — A.  It  may  have  been.  I  do 
not  think  that  they  ever  issued  much,  if  any,^8tock.  Mr.  Kennedy  got 
into  some  trouble,  and  it  became  necessary  for  him  to  give  up  the  busi- 
ness. Then  it  was  purchased  by  other  parties.  I  took  a  good  deal  of 
interest  in  the  company,  for  I  saw  that  it  could  be  made  a  very  great 
convenience  to  the  public.  We  never  gave  that  company  any  contract  as 
to  the  length  of  time  that  it  could  have  the  privileges  which  it  wished. 
I  would  not  give  it  to  Kennedy,  because  I  did  not  know  how  well  he 
would  do  it,  and  it  was  very  important  that  the  baggage  sboold  be 
V  B  yoi^  rv 39 
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bandied  to  tbe  satisfaction  of  travelers.  Mr.  Kennedy  got  into  debt, 
or  bis  company  did;  and  bo  bad  to  sell  out.  His  successors  bought  him 
out  and  paid  bim  a  certain  amount  of  money — enough  to  cover  that  in- 
debtedness. Since  that  time  that  company  has  been  doing  basiuess 
without  any  permanent  lease  from  tbe  Central  Pacific,  but  only  daring 
our  will.  So  long  as  it  does  tbe  business  satisfactorily  it  shall  have  it 
Q.  Who  were  tbe  successors  of  Mr.  Kennedy  ! — A.  Mr.  Goleman  and 
Mr.  Smith. 

TEOUBLE  BETWEEN  CENTRAL  PACIFIC  AND  KENNEDY. 

Q.  Had  the  Central  Pacific  any  trouble  with  Mr.  Kennedy  t — A.  I  do 
not  know  that  we  really  bad'  trouble,  but  be  wanted  to  bold  on  to  the 
business,  I  believe.  Ue  was  not  doing  it  to  our  satisfaction,  however, 
and  be  became  financially  embarrassed.  That  is  all  tbe  trouble  that 
we  bad,  so  far  as  I  know. 

Q.  Did  you  make  any  complaint  to  Kennedy  that  be  was  not  doing 
tbe  business  properly  ! — A.  1  do  not  remember  of  any  formal  complaint, 
but  I  know  that  I  was  not  satisfied  with  the  manner  in  which  he  was 
doing  tbe  business. 

SBNATOB  OWIN'S  SON-IN-LAW. 

Q.  Who  was  Mr.  Coleman  ! — A.  Tbe  only  office  that  I  remember  his 
having  held  here  was  that  of  bank  commissioner. 

Q.  Is  be  not  tbe  son-in-law  of  Senator  Gwin  f — A.  Yes,  sir. 

Q.  Is  it  not  true  that  Kennedy  and  bis  company  were  dispossessed, 
to  give  tbe  transfer  business  in  San  Francisco  to  Mr.  Coleman,  at  tbe 
solicitation  of  Senator  Gwin  ! — A,  I  do  not  remember  that.  There 
would  have  been  no  transfer  if  Kennedy  had  kept  out  of  debt  and  at- 
tended to  the  business  in  a  satisfactory  manner.  I  do  not  remember 
all  tbe  particulars,  but  I  know  that  be  did  not  do  the  business  to  our 
satisfaction.  He  got  into  debt,  and  constant  complaints  were  made 
about  it  at  tbe  time. 

Q.  Did  you  have  any  conversation  with  Senator  Gwin,  concemiugthe 
transfer  business  f — A.  Yes,  sir. 

Q.  What  was  tbe  conversation  f — A.  I  do  not  remember  definitely ; 
but  I  know  that  be  wanted  to  gettbe  transfer  business.    I  do  not  know 
whether  be  bad  an  interest  in  it  or  not,  but  be  wanted  to  get  the  business* 
for  bis  son-in-law,  Mr.  Coleman,  and  for  Mr.  Smith. 

By  Mr.  Cohen  : 

Q.  Can  you  mention  tbe  date  of  this  conversation  with  Senator  Gwin  ! 
— A.  No,  sir;  we  bad  several  con  versiitions.  Tbey  wanted  to  getin  with- 
out paying  Kennedy  anything,  or  buying  bim  out ;  but  I  would  not  listen 
to  any  such  proposition. 

Q.  That  was  after  be  bad  ceased  to  be  Senator,  was  it  not  f — A.  Yes, 
sir. 

Q.  Was  it  not  some  years  after? — A.  Yes,  sir. 

STIPULATION  OF  SENATOR  GWIN  AS  TO   TRANSFER  BUSINESS. 

By  tbe  Chairman  : 

Q.  What  was  tbe  stipulation  on  tbe  part  of  Mr.  Gwin  as  to  what  he 

was  to  do  for  the  company  in  consideration  of  having  the  trahsfer  bnsi- 

ness  f — A.  He  was  to  do  the  business  to  the  satisfiEustion  of  tbe  compttur. 

I  know  this,  that  I  demand^  t\i^\i  \\i  ^li^  ^Ticdi\its^\si^\i\A  tbAt  hfi  made 
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twitti  Kennedy,  it  eboulU  t>o  upon  tlin  biuiis  rbat  KeDUctlj's  urcditors 
P^onltl  be  paid,  and  I  believe  tliat  tliey  were  paid.  Tbey  wautod  » 
'  coutruct  iillowing  them  to  do  this  busiocss  aa  a  traosfer  couipauy  for  a 
specified  time,  but  I  declined  to  do  that,  and  stated  to  tliem  that  1 
would  DOt  biud  the  company  at  all.  1  totd  them  that  if  they  did  the 
business  to  the  satisfaction  of  the  company,  thero  was  uo  doubt  that 
they  coahl  retain  it  as  long  as  they  pleaoed,  bat  otherwise  they  could 
uot  keep  it  at  all.  That  is  all  the  cohtnict  that  they  have  ever  had 
with  the  company. 

Q.  Was  there  any  stipulatiou  with  Senator  Gwiu  as  to  usiog  his  in- 
flaenee  in  Congress  T— A.  None  at  all. 

Q.  Or  that  he  should  use  bis  infiaenoeiu  t  ho  matter  of  Congressioual 
legislatioa  1— A.  None  at  all. 

"SENATOE  GWIK   IN  WABHISGTOS. 

Q,  Did  Senntor  Gwiu  subsequently  represent  the  company  at  Wash- 
ington T — A.  He  was  over  there  subsequently,  I  think,  and  he  staid  in 
Washington  for  some  considerable  time.  I  do  not  think  that  I  had  any- 
thing to  do  with  that.  I  think  tliat  ho  went  tiiero  at  the  request  of  Mr. 
Unntington. 

Q,  Was  bis  business  there  for  the  Central  PiK'ific  Ifallroad  Com- 
pany!— A.  I  cannot  say  that  lie  went  there  hecttuso  of  the  company 
alone,  Imt  he  received  compensation  while  he  was  there,  or  for  a  portion 
of  the  time  at  any  rate,  from  the  company. 

NATUHB   OP  niS  BUSINESS, 

Q.  What  wiis  the  nature  of  his  businest^  there  t — A,  I  do  not  remem- 
ber now  what  particular  iuterest  we  had  thei'u  that  we  thought  Iiia  in- 
flnence  would  be  valuable.  It  may  have  been  on  account  of  the  (Jeu- 
tml  Pacific,  and  still  I  may  be  mistaken  in  that.  When  1  come  to  think 
of  it,  I  think  that  what  he  was  doing  there  was  in  cminoction  with  tbu 
Southern  Pacific.    I  think  so,  but  I  am  not  certain. 

Q.  How  long  did  he  remain  in  the  service  of  either  the  (Ji'Utral  Pacifiu 
or  the  Soiitheru  Pacific  at  that  time  in  Washington  ? — A.  leannotsaj; 
but  it  certainly  was  not  over  a  year.     It  may  have  been  a  year. 

Q.  Was  that  service  of  Senator  Gwin  rendered  to  the  Ceutnil  Pacific 
or  to  the  Southern  Pacific  subsequent  to  the  transfer  of  the  local  transfer 
business  iu  San  Francisco  to  hisson-in  law,  Mr,  Oolemanf — A.  I  do  not 
reutember  that. 

KO  STIPDLATIOK  AS   TO   SEltVICKS  IN   WASHiNGTON. 

Q.  In  the  conversation  with  reference  to  the  conveyance  of  the  traus- 

ir  bnsinesR  to  Mr.  Coleman,  was  there  any  stipulation  as  to  the  serv- 
vices  that  Mr.  Gwin  should  render  in  Washington  t — A.  None  at  all. 
It  was  purely  a  hnsincss  transaction,  and  no  favors  were  shown  or  ex- 
pected because  of  it.  I  was  very  careful  to  make  them  understand  that 
there  mnst  be  au  arrangement  made  with  Kennedy  &  *  'hat 

then,  if  it  was  satisfactory  to  un,  they  could  have  the  bus 
at  our  will.  Whether  they  could  retain  it  or  not  depeoi 
whether  tliey  conid  give  us  satisfaction. 

Q.  Did  be  intimate  to  you  in  any  conversation  anythin 
inflnenoe  with  i^outhern  Congressional  delegations  t— A. 

lathing  of  the  kind  talked  about.     It  was  not  ueoessa^ 
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ator  Gwin  aud  myself.  Our  personal  relations  had  always  been  friendly 
for  years,  ever  since  the  time  when  we  traveled  on  the  ocean  together. 
I  know  that  he  was  always  a  very  earnest  friend  of  the  Pacific  Bail- 
road.  He  was  onr  friend  when  it  was  supposed  that  the  Soathem  line 
was  the  best  line  for  a  road ;  as  a  member  of  Congress  he  was  a  very 
efficient  friend  of  the  railroad,  bnt  he  had  nothing  to  do,  of  coarse, 
with  the  matter.  I  do  not  know  where  he  was,  but  he  had  nothing  to 
do  with  the  passage  of  the  present  Pacific  Bailroad  bills. 

Q.  How  long  after  his  retirement  did  he  enter  the  service  of  the  Cen- 
tral Pacific  liailroad  Company  ? — A.  I  am  not  sure  as  to  his  being  in 
the  service  of  the  Central  Pacific.  I  cannot  recall  to  mind  the  partic- 
ular service  that  he  was  expected  to  render  at  Washington,  except  that 
whatever  it  was  he  was  to  use  his  infiuence  aud  knowledge  of  matters 
with  the  members  and  before  the  committees.  It  seems  to  me  that  he 
went  before  some  committee  for  us. 

OONTBOL  OF  PBBSIDBNT  OF  BOAD  OVBB  YOUOHBBS. 

Q.  What  control  have  you  had  as  president  of  the  company  over  the 
vouchers  to  be  charged  to  the  general  legal  expense  account  T — A.  Of 
vx)uv»e  as  president  of  the  company  I  have  the  right  to  go  and  look  at 
everything,  but  I  scarcely  ever  have  looked  into  a  book  or  turned  over 
a  leaf  in  one  of  the  books  in  the  secretary's  office.  The  vouchers,  of 
course,  were  kept  by  the  secretary. 

Q.  Did  you  approve  the  vouchers  as  president  t — A.  I  have  allowed 
accounts. 

Q.  Did  you  approve  any  of  the  vouchers  charged  to  the  legal-expense 
account  that  you  now  recall  f — A.  I  cannot  recall  any  one,  but  I  have 
no  doubt  that  I  have  approved  them. 

Q.  Are  you  familiar  with  the  expenses  that  have  been  charged  to  the 
legal  expense  account  f — A.  I  used  to  be,  but  I  have  not  been  very  fa- 
miliar with  them  the  last  two,  three,  or  four  years. 

Q.  Would  the  vouchers  recall  to  you  the  purposes  for  which  the  ex- 
peuses  were  made  f  — -  A.  I  do  not  think  that  they  would,  unless  there 
were  items  in  the  vouchers  themselves. 

Q.  Who  else  has  approved  vouchers  to  be  charged  to  the  legal-ex- 
pense account  t — A.  Generally  they  have  been  approved  by  whomsoever 
was  cognizant  of  the  services  performed.  Probably  some  of  that  ex- 
pense that  was  incurred  by  order  of  anybody  in  the  law  department 
would  be  approved  by  some  one  of  the  counsel  who  may  have  found  it 
necessary  to  employ  additional  service,  or  procure  service  of  any  kind 
I  do  not  know  whether  these  vouchers  will  specify  what  they  were  for 
or  not.  I  do  not  remember  looking  at  that  kind  of  a  voucher,  unless 
some  one  brought  it  to  me  to  be  approved  or  allowed. 

MB.   HAYMOND'S  GONTBOL  OF  LEGAL  BXPBNSB  ACCOUNT. 

Q.  Who  is  the  present  head  of  the  legal  de])artmentt — A.  Creed 
Haymond. 

Q.  What  control  has  Mr.  Haymond  over  expenditures  charged  to  the 
legal-expense  account! — A.  I  think  that  anything  that  he  would  do  in 
the  way  of  his  business  which  he  might  consider  necessary  would  be 
approved.  In  our  business  we  find  it  necessary  to  have  an  attorney  in 
every  county  through  which  our  line  of  road  runs.  Then  we  havf»  several 
other  attorneys  and  counselors  in  our  office;  and  in  addition  to  that, 
we  employ  several  o{  IUq  mox^  important  firms  in  this  city,  as  oooiiioii 
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may  re<iiiire.  Colonel  Haymoud  dietributes  our  business  to  tho  difTenjiit 
attorueya  in  such  manner  as  hta  jiidgmeut  deems  the  \ksL 

(j.  Do  all  tbe  couosel  and  ocher  attonieya  report  from  time  to  time 
to  Oolotiel  Haymoud  as  head  of  the  legal  departmeut  t — X.  Yen,  sir. 

Q.  EIow  long  has  Colonel  Uayinond  been  at  the  head  of  that  depart- 
Bioiit  1 — A.  Since  the  death  of  Jndgu  Sanilerson.  There  was  a  gentle- 
man by  t)m  name  of  Sanderson  at  the  head  of  the  department  for  a 
number  of  years;  but  he  died  a  little  over  a  year  ago,  and  Colonel  Hay- 
Bioiid  succeeded  bim. 

FOEMEB  HEAD  OP  LEGAI.  DEPARTMENT,  JUDGE  SANDEBSON. 

Q.  How  long  did  Jiidgo  Sanderson  remain  at  the  head  of  the  legal 
departmentT 

Mr.  Cohen.  Seventeen  yearsi     From  18«9  to  188C. 

The  Witness.  I  prcsnnie  that  is  correct:  I  do  not  remember  tbe 
exact  time. 

Q.  Had  Judge  Sanderson  the  eamo  powers  of  control  that  Colonel 
Haymond  has  over  the  legal  department  expenses  1 — A,  Yes,  sir, 

Q.  Would  Jndge  Sanderson  approve  vonchersf — A,  In  that  depart- 
ment J  yes,  sir.  I  think  that  they  were  nsnally  approved  by  him,  and  in 
come  cases,  perhaps,  some  would  be  approved  by  others.  They  wonfd 
be  approved  by  who  ever  rendered  tlio  Ber\'ice  or  procured  it  to  bo 
rendered.  Judge  Sanderson  was  at  the  head  of  the  department,  and 
the  vouchers  would  generally  have  his  approval.  We  had  another 
attorney  who  was  with  us  a  good  many  years.  Ue  had  charge  of  what 
you  might  call  the  exeuntivu  part  of  tho  business,  and  during  the  time 
tbat  he  was  there  he  would  frequently  approve  vouchers.  He  Attended 
to  a  great  many  things,  and  Judge  Sanderson  did  only  that  which  it 
was  necessary  for  him  to  do.  All  tho  minor  work  was  done  by  some 
one  else. 

Q.  What  was  the  name  of  the  gentleman  who  aided  Jndgc  Sander- 
son T — A.  Uobert  Robinson, 

.ITTDaE  EOBINSON  THE  PBEDECESSOB  OP  JCDOE  BANDEBSON.  i 

Q.  Who  had  charge  of  the  department  prior  to  Judge  Sanderson  T — 
A.  Judge  Robinson.  I  think  that  Judge  Robinson  was  the  early 
attorney  of  the  company.  Judge  Crocker  was  au  early  attonney,  but  1 
tbiiik  that  Judge  Robinson  was  the  active  one,  doing  most  of  the  busi- 
ness prior  to  Judge  Sanderson's  time. 

Q,  So  that  all  the  vouchers  as  to  their  being  correct,  I  understand 
.from  you,  were  passed  upon  during  these  years  by  either  Colonel  Hay- 
mond,  Judge  Sanderson,  or  Judge  Robinson  ! — A.  No,  sir;  Idonotsay 
that. 

Q.  Who  else  would  do  it  1 — A.  I  am  not  sure.  Others  might  do  so. 
If  any  of  these  gentlemen  in  our  employ,  perhaps  forty  or  fifty  of  them, 
should  sign  a  voucher  and  state  that  they  had  had  occasion  to  make 
certain  ex|)enditure,  it  would  beallowed.  I  am  notsnre  what  ones  have 
ever  done  this,  but  we  have  in  onr  employ  here  in  San  Francisco  somu 
of  the  most  eminent  attorneys  of  the  State,  I  do  not  know  that  there 
lias  ever  been  any  special  discretion  conferred  apon  them,  but  any.bil' 
that  they  would  certify  to  as  having  been  incnrred  on  behalf  *"" 
Company,  I  have  no  doubt  would  Ije  allowed. 

LEGAL  EXPENSE  VOUnHEES  PAID  ON  APPROVAL  OP  PBEPtDl 

,    Q.  During  these  years,  were  legal  expense  voucliers  yaitl  ii.'ij«> 
approval  oa president?— A.  Idouottlu.u\LlUa.V%%'c%a.'^vii'4iu>'4 '^'^ 
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upon  my  approval.  I  am  away  a  great  deal,  but  when  I  am  here  I  hare 
no  doubt  that  I  do  approve  such  vouchers. 

Mr.  Hatmond.  I  have  been  accustomed  when  I  have  had  any  Urge 
vouchers  to  take  them  to  you  for  your  approval.  Many  times  the«e 
vouchers  would  not  show  the  items  going  to  make  up  the  total,  and  I 
wanted  some  one  to  approve  them.  Those  vouchers  I  am  prepared  to 
explain. 

The  Ghaibman.  I  understand  from  Colonel  Raymond's  stat^^ment  to 
you  that  all  the  vouchers  in  the  legal  expense  account  are  so  stated  or 
itemize(l  that  the  expenditures  can  be  explained. 

CHABGES  MADE  BBGABDINa  LEGAL  EXPENSE  YOUCHEB8. 

Mr.  Baymond.  No,  sir;  that  is  not  so.  The  vouchers  do  not  always 
show  all  these  items.  Shortly  after  I  wont  into  the  law  department 
there  was  a  complete  change  in  the  method  of  doing  business.  We 
used  to  litigate  with  everybody,  aud  had  a  suit  with  everybody  who 
had  any  claim  agaiusc  the  company.  We  used  to  take  the  representa- 
tions  of  our  own  men  in  all  cases,  until  the  Central  Pacific  Railroad 
Company  had  over  three  hundred  suits  pending  against  it  when  I  weiit 
into  its  employ.  I  frequently  found  that  when  we  came  to  trial  the  re- 
ports furnished  us  by  our  own  men  were  not  correct.  I  frequently  tried 
cases  myself,  and  often  spent  four  or  Ave  thousand  dollars  in  a  case  in 
order  to  ascertain  what  the  truth  was.  When  I  had  gained  all  the  facts 
in  that  class  of  cases,  I  would  go  to  Governor  Stanford  aud  tell  him 
that  these  reports  were  not  correct,  and  that  I  believed  that  this  pernon 
or  the  other  i)erson  was  entitled  to  so  much  money.  Frequently  when 
I  knew  that  I  was  right,  I  would  pay  these  claims  from  my  own  funds, 
and  let  the  amount  run  on  until  it  amounted  to  probably'  ten  or  fifteeu 
thousand  dollars.  I  seldom  asked  for  reimbursement  until  the  amount 
was  quite  considerable,  and  then  I  would  take  the  vouchers  to  Gover- 
nor Stanford  or  to  Mr.  Ilopkinsand  explain  them,  and  a  voucher  would 
be  drawn  in  my  favor  for  the  total.  In  that  way  the  vouchers  would 
be  really  payable  to  me.  Previous  to  the  inauguration  of  this  system 
we  had  a  great  deal  of  litigation,  because  Judge  Sanderson  looked  at 
everything  from  the  standpoint  of  the  lawyer.  The  now  method  of  do- 
ing things  saved  a  great  many  expenditures  which  had  become  neces- 
sary under  the  old  system,  and  it  reduced  the  legal  expenses  of  the  Cen- 
tral Pacific  nearly  $200,000  in  three  years.  Ac  the  present  time  we  have 
not  more  than  fifteen  or  twenty  Ciises  pending  against  the  Central  Pa- 
cific. We  have  made  peace  for  the  Central  Pacific,  and  thi.-s  has  had  a 
great  deal  to  do  with  the  change  in  public  sentiment  toward  that  com- 
pany. We  now  practically  try  all  of  these  cases  in  our  own  office.  It 
we  find  that  there  is  the  least  liability  on  the  part  of  the  company,  we 
make  a  settlement. 

POOR  HEALTH  OF  JUDGE  SANDERSON. 

The  Chairman.  I  understand  that  your  explanation  applies,  however, 
only  to  the  years  1886  and  1887. 

Mr.  II AYMOND.  No,  sir ;  for  a  long  time  befo^p  I  became  chief  counsel 
1  did  the  principal  part  of  the  business,  becMinse  Judge  Sanderson  wm 
not  very  well.  In  fact,  at  the  time  that  I  was  employed,  Ooveroor 
Stanford  explained  to  me  that  I  should  go  into  the  legal  department  fbr 
the  purpose  of  relieving  Judge  Sanderson,  who  was  regarded  as  tiie 
most  valuable  mau  in  this  State^  aud  they  wanted  to  do  every  thing  that 
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they  could  to  preserve  Uia  kealtb.  They  wauteil  all  the  work  possible 
to  be  kept  awny  from  bjm.  Although  all  the  iinprovetnents  tbiit  I  mnde 
were  made  in  his  lifetime,  aud  were  made  by  me  in  his  name,  they  were 
practieally  maAo  without  mueb  consultation  with  bim,  lor  be  did  uiit 
>want  to  be  bothered  with  it.  He  had  never  done  that  kind  of  business 
in  biH  life.  lie  was  a  thorough  lawyer,  aud  would  accept  the  reports 
of  onr  engineers  aud  conductors  as  final.  If  these  reports  showed  no 
liability  on  the  part  of  the  company,  the  claims  would  be  contested. 
He  would  take  the  word  of  who  ever  did  the  injury  that  was  complained 
of,  and  would  care  to  go  no  further.  After  1  went  there  I  managed  to 
have  all  of  this  changed,  so  that  now  we  have  comparatively  little 
g&tioD  aud  no  ill-feeling  against  us. 


WHO   CAN  EXPLAIN  THE  VOnOHBRSt 


Tbo  Chaibman.  I  want  to  kuow  who  is  tbe  real  party  who  can  ex- 
plain these  vouchers.     (Jan  yon  tell  me  that  t 

Mr.  Haymond,  I  can  explain  many  of  tbem,  although  some  of  them 
may  have  occurred  before  my  time. 

The  Chaieman.  What  period  did  you  covert 

Mr.  Haymond.  That  is  difficult  for  me  to  say.  The  other  day  I 
thought  that  I  had  been  with  the  company  bnt  live  years^  but  when  I 
came  to  look  at  the  books  I  found  that  I  had  been  there  six  years. 

The  Chaieman.  Would  that  cover  your  entire  knowledge  of  the 
vouchers  1 

Mr.  Hatmond.  Yes,  sir.  There  might  bo  many  vouchers  that  did 
come  to  me  for  my  approval,  and  whUe  they  would  be  perfectly  proper 
they  would  not  show  the  items  of  the  expenditures.  There  might  be 
many  of  them  on  which  it  would  not  bo  proper  to  state  the  items  or  to 
give  any  statement  showing  just  where  the  money  went. 

The  CHAreMAN,  Prior  to  this  six  years,  rfho  can  explain  to  the  Com- 
mission these  expense  vouchers  1 

Mr.  Hatmond.  I  do  not  think  anybody  living. 

The  Witness.  Judge  Kobinson  is  not  in  condition  to  explain  any- 
thing. 1  think  that  bo  overtaxed  himself,  and  he  has  not  been  able  to 
be  aronnd  or  to  do  any  business  for  some  years. 

Q.  Where  is  Robert  Eobinson  now  ! — A.  He  is  living  in  this  eity. 

OENEUAL    expense 


Q.  Who  approved  the  general  expense  account  vouchers  as  distin- 
guished from  the  legal  exiieuao  vonchers  1 — A.  I  do  not  know, 

Q.  Did  jou  at  any  time  approve  any  vouchers  charged  to  the  general 
exjtense  account,  as  presideutf — A.  Yes.  1  cannot  remember  any  par- 
ticular ones,  but  I  know  that  I  frequently  appi-ove  aocounts.  There  are 
regular  officers  who  approve  accounts,  but  sometimes  they  come  to  me 
and  aak  me  to  approve  them. 

Q,  Were  all  the  items  of  expense  in  a  voucher,  approve<l  by  you  and 

larged  to  the  general  expense  account,  explained  before  your  ap- 

■oval  t — A.  They  were  explained  to  my  satisfaction. 

Q,  Can  you  explain  to  the  Commission,  in  detail,  the  itemB  of  expeod> 
ftnixis  in  the  several  vouchers  apjiroved  by  you  and  charged  to  thQ 

ineral  pxpense  acconntT — A.  I  do  not  suppose  that  I  could  exflaii 

le,  or  tell  tbo  year,  except  by  the  date  of  the  vouchers  themselrei^ 


■ 


I 
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THEOPHILUS  FRENCH. 

Q.  Do  you  know  Mr.  Theophilas  Frenoli  t — A.  Slightly. 

Q.  When  did  yon  first  become  acqaainted  with  Mr.  Theophilas 
French  t — A.  He  was  out  here  as  aOovernment  commissioner  to  eziun- 
ine  our  business,  books,  accounts,  and  so  forth.  He  was  appointed 
United  States  Auditor  of  Bailroad  Accounts. 

By  the  Chairman.  He  was  the  first  auditor  in  1878  of  railroad  ac- 
counts. 

Q.  What  was  the  date  of  his  visit  to  San  Francisco  t — ^A.  I  do  not 
remember. 

Q.  Do  you  know  whether  it  was  in  1880  or  1882,  or  in  1879  t— A.  I 
cannot  tell  you  the  year.  It  was  somewhere  about  that  time.  It  was 
some  years  ago. 

Q.  Did  you  have  any  conversation  with  him  while  he  was  here  t — A. 
Very  little. 

Q.  Did  he  examine  the  accounts  of  the  company  ? — A.  I  think  that  he 
was  around  the  office  with  his  accountants  for  several  weeks. 

Q.  Have  you  had  any  knowledge  at  any  time  of  the  report  that  he 
made  on  the  condition  of  the  legal  expense  and  the  general  expense  ac- 
counts f — A.  I  presume  that  I  have  seen  the  rex>ort,  but  I  cannot  now 
remember  anything  about  it. 

Q.  Were  you  asked  for  any  explanations  f 

The  Witness.  By  whom  f 

The  Chairman.  By  Mr.  French. 

The  Witness.  I  do'not  think  that  I  had  any  conversation  with  him 
about  the  accounts.  I  have  not  the  least  recollection  that  he  ever  asked 
mo  to  explain  anything. 

EMPLOYED  FOE  ONE  OF  THE  COMPANIES. 

Q.  Was  he  ever  employed  by  the  company  f — A.  It  seems  to  me  that 
after  he  ceased  to  be  railroad  auditor  he  was  employed  by  Mr.  Huntington 
for  some  one  of  the  companies.  I  think  that  I  heard  Mr.  Huntington 
say  that  he  had  employed  Mr.  French  to  do  something  or  other,  but  I 
do  not  remember. 

Q.  Do  you  remember  the  compensation  that  was  paid  Mr.  French  for 
his  services  ? — A.  No,  I  do  not. 

Q.  Do  you  know  whether  it  was  five  thousand  or  six  thousand  dol- 
lars a  year  ? — A.  I  do  not  know  anything  about  it.  I  have  no  idea  that 
I  ever  heard  it  mentioned,  or  that  lever  asked  any  question  with  re- 
gard to  it. 

Q.  Was  his  employment  considered  by^  the  board  of  directors  t — A.  I 
do  not  think  so.  I  call  to  mind  the  fact  that  for  some  reason — and  I  i)nv 
sume  that  Mr,  Huntington  told  mo  why  he  emi)loyed  him — Mr.  French 
was  employed  by  the  company.  Mr.  Huntington  wanted  him  for  some- 
thing or  other.  I  am  sure  that  he  told  me  that  he  had  either  employed 
French  or  was  going  to  employ  him.  That  is  probably  the  only  conver- 
sation that  I  ever  had  with  anybody  about  it. 

Q.  How  long  after  he  was  railroad  commissioner  was  he  emi>loyed  by 
your  company  ? — A.  That  I  cannot  say. 

OHAEAOTEE  OF  HIS  EMPLOYMENT. 

Q.  I  call  attention  to  the  exhibit  submitted  to  the  Gommission  in  an- 
B^er  to  interrogatory  No.  32,  wherein  Agent  Theophilus  French  appears 
with  an  annual  salary  of  $0,0W  tto\xi  A.\>yvV  1,  tiS82^  to  March  31, 1883, 
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I  will  askyoa  to  exnmiDoit,  aii<I  see  ^tietber  it  recalls  anythiug  to  your 
miml  of  the  character  of  tbo  employment  of  French  by  the  company  I— 
A.  April,  1883,  to  Marcli,  1885,  would  be  three  years.  I  have  hauded 
bim  tbi8  statement  as  it  was  furnished  to  me  by  Mr.  Miller,  and  that  ia 
really  all  that  I  t:now  about  it.  In  regard  to  this  Freuch  matter,  my 
recollectiou  is,  as  I  have  already  told  yon,  that  Mr.  Hniitioeton  tald  me 
that  he  either  bad  employed  him  or  was  (;oing  to  employ  him  in  and 
about  our  business, 

Q.  "What  kind  of  biisiuefl-s  was  French  to  do  for  yon ! — A.  Wo  have 
always  had  more  or  loss  business  before  the  Departments  iu  Washing- 
ton, and  I  presume  that  he  was  to  be  employed  to  attend  to  that.  1 
cannot  say  as  to  that,  however. 

Q.  If  be  was  employed  by  the  company  iu  1882  it  must  have  been  soou 
ftft*T  he  severed  his  couneclion  with  the  Government  at  Washington  as 
Haili-oad  Auditor,  must  it  uot ! — A.  I  do  uot  know  what  time  he  severed 
lis  couneclioii  with  the  Government.  Was  it  by  expiration  of  his  term, 
or  did  he  reaiguT 

The  Ohaieman.  I  do  not  remember. 

The  Witness.  1  do  uot  know  anything  about  that, 

The  (Jhaibmas.  Has  lie  tieeu  employed  by  the  Southeni  Pacific  Com- 
pany since  18S3t 

A.  Not  to  my  knowjedge. 

Q.  Did  Mr.  Huntington  give  him  a  recommendation  to  yon  at  the 
time  of  your  conversation  with  Mr.  Huntington  regarding  the  employ- 
ment of  Mr.  French  T — A.  I  did  not  employ  French. 

HUNTINGTON  KEGARDED  FRENCH  AS  A  VALUABLE  MAN. 

Q.  At  thetimoof  the  employment  of  French  or  before  that  time  when 
you  had  a  conversation  with  Mr.  Huntington,  did  Mr.  Huntington  ex- 
plain to  yon  the  character  of  the  ability  that  Mr,  Freuch  would  bring  ti» 
ititeroadt — A.  I  remember  that  he  thought  titat  French,  with  his  knowl- 
edge of  our  matters  and  of  the  Departments,  would  be  a  valuable  man. 
That  is  about  the  general  idea.  As  to  his  peculiar  qualitlcations  for  the 
iplace  I  do  not  remember  that  they  wore  discussed. 

Q.  Did  French  writ«  any  letters  to  you  1 — A.  Not  to  my  recollection. 

Q.  Have  you  read  any  of  the  letters  that  French  has  written  to  Mr. 
Huutingtonf — A.  I  do  not  think  that  1  ever  did.  Still,  I  might  have 
done  so.  Such  .i  thing  as  that  may  have  occurred  without  my  recol- 
lecting it. 

(j.  How  long  has  Mr.  Freuch  been  out  of  the  employ  of  the  Central 
Pacific  t — A.  I  do  not  know. 

I  Q.  Has  he  been  employed  by  the  Southern  Pacific  Company? — A.  I 
ido  not  know  anything  about  his  employment  of  any  kind,  except  what 
I  have  told  you,  two  or  three  times  over. 

Q.  Did  Mr.  French  make  any  suggestion  to  yon  or  to  Mr.  Hunting- 
ton as  to  his  knowledge  of  the  affairs  of  the  Central  Pacific  road,  and 
what  he  w.i3  going  to  do  with  that  knowledge  I — A.  I  do  not  remem- 
ber it. 

PITULIGATION  BY  FUBNCH  CONCERNING  CENTRAL  PAOIFIO. 

Q.  Are  you  aware  of  a  publication  made  by  Mr.  French  couderniuff 
the  affairs  of  the  Central  Pacific  which  appeared  iu  the  New  York 
World  T — A.  I  saw  it  at  the  time. 

Q.  Do  you  know  of  any  couvoittatiou  or  any  meeting  betweeu  Mr. 
Duntiiigton  and  Mr.  French  as  to  the  oublication  of  that  artiulu  t><''^ 
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to  its  being  published  t — A.  I  am  not  sore  whether  Hantington  told 
me  that  French  had  been  to  him  or  not  regarding  that  publication.  I 
have  an  impression,  and  yet  I  do  not  recollect  it,  or  where  it  came  from, 
that  he  had  been  to  Hnntington  before  that  publication. 

Q.  Did  Mr.  French  complain  to  Mr.  Huntington  that  you  had  a  knowl- 
edge of  his  dismissal  t — A.  I  do  not  know  anything  about  French's  com- 
plaint. I  say  that  I  have  an  impression,  which  I  received  either  from 
Mr.  Huntington  or  some  one  else,  that  French  had  been  after  Mr.  Hunt- 
ington about  railroad  matters  before  that  article  appeared  in  the  World. 

PURPOSE  OF  FRENCH'S  VISIT  TO  HUNTINGTON. 

Q.  What  impression  have  you  now  or  had  you  then,  that  you  can  re- 
call, of  the  purpose  of  the  visit  of  Mr.  French  to  Mr.  Huntington  f — A 
I  shall  have  to  refer  you  to  Mr.  Huntington  about  that  I  was  in  Wash- 
ington at  the  time,  and  I  do  not  think  that  I  saw  Mr.  Huntington  for 
some  time  afterwards. 

By  Mr.  Bergin  : 

Q.  You  do  not  know  anything  of  your  own  knowledge  about  this  mat- 
ter, do  you  ! — A.  I  do  not  remember  whether  I  got  it  from  Mr.  Hunt- 
ington or  whether  I  had  it  from  some  one  else  that  French  was  a  black- 
mailer. 

By  the  Chairman  : 

Q.  Did  Mr.  French  make  any  threat  against  the  company  and  as  to 
the  account  of  his  dismissal  from  his  employment? — A.  I  never  heard 
of  it.  I  do  not  know  when  he  was  dismissed  and  could  not  state,  prior 
to  this  conversation,  that  1  had  ever  heard  that  he  was  in  the  employ 
of  the  company  for  any  considerable  length  of  time.  I  suppose  that  it 
was  about  the  time  that  I  went  to  Europe  to  bo  gone  some  considerable 
time  that  Hnntington  told  me  about  French.  1  think  that  occurred  just 
prior  to  my  leaving  for  Europe,  and  I  do  not  believe  that  I  ever  heard 
any  mention  again  of  the  name  of  French  until  since  this  publication  in 
the  World. 

Q.  What  did  you  hear  then? — A.  I  do  not  think  that  I  have  heard 
Mr.  Huntington  speak  of  French  except  contemptuously. 

Q.  What  did  you  say  to  Mr.  Huntington  concerning  Frenches  course  ? — 
A.  I  do  not  remember  what  I  said.  I  remember  what  I  thought,  if  you 
want  that. 

THOUGHT  FRENCH  TRIED  TO  BLACKMAIL  HUNTINGTON. 

Q.  What  impression  had  you  of  the  conduct  of  Mr.  French  t — A.  I 
thought  that  he  had  tried  to  blackmail  Huntington  for  some  purpose  or 
other.    That  is  what  I  thought. 

Q.  Did  you  talk  to  Mr.  Huntington  about  French!— A.  I  do  not  re- 
member. 

Q.  Did  you  drop  the  subject  there  ? — A.  I  do  not  know  whether  I 
dropped  the  subject  or  not.    I  only  had  the  impression.    That  is  all. 

Q.  Are  you  unable  to  recall  the  fact.  It  has  only  occurred  within  the 
last  few  months,  has  it  not  ?— A.  I  do  not  recall  the  ftict. 

Q.  You  remember  the  publication,  do  you  not  ? — A.  I  remember  the 
publication  in  the  World.    That  was  some  time  last  winter. 

Q.  Then  your  thought  in  relation  to  his  conduct  was  subsequent  to 
the  publication^  as  I  understand  you  ?— A.  Yes,  sir ;  I  do  not  kiiow  that 
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I  ever  liad  nny  occasion  to  Miiuk  ill  of  Mr.  French  until  I  aaw  this.    The 
fimt  ifotice  that  I  had  of  it  was  what  1  saw  in  the  World. 

Q.  With  whom  did  you  talk  about  tho  pubHcation  aft^r  tUatf — A.  I 
do  not  ktiow  that  1  talked  ninch  with  anybody  »l)out  it. 

H.   FKANCnOT. 

Q.  Were  yon  acquainted  with  Mr.  It.  Frauohot! — A.  Yes,  fdr, 

Q.  When  did  your  acquaintance  begin  1 — A.  A  long  time  ago.  1  do 
not  remember. 

Q.  Was  it  Bubseqaeiit  to  tho  organization  of  the  railroad  company  t- 
A.  Yes,  sir ;  it  was  snbseqnent  to  that. 

Q.  Was  be  employed  by  the  company  t — A.  Yes,  sir. 

y.  How  was  lie  employed  t — A.  He  was  employed  ns  an  agent,  repre 
aeniing  our  aflairs  at  Washington  more  particnlarly. 

Q.  How  was  he  employed  T — A.  Somettmes  I  guess  he  would  do  al 
most  anything  that  bo  was  called  upon  to  do  in  the  general  interest  of 
tiie  company,  bat  more  particularly  as  an  agent  at  Washington. 

GHASAOTBB  OF  FBAItOHOT'S  DUTIES  AT  WABHmOTOIT. 

Q,  What  was  the  character  of  Ids  duties  at  Washington  T — A.  Hep- 
resenting  generally  the  interests  of  the  company  with  the  Departments 
and  with  such  people  as  might  become  of  consequence — members  of 
Congress,  very  likely.  He  had  standing  there,  and  had  many  tViends 
among  them. 

Q.  Had  he  any  power  as  to  the  expenditure  of  money ! — A.  I  cannot 
say.  He  never  had  any  such  ^lower  from  me.  I  do  not  remember  that  I 
ever  gave  him  any  positive  directions  with  regard  to  the  business. 

Q.  With  whom  did  he  deal  as  to  his  expenses  account  in  Washington, 
with  which  officer  of  yonr  company  t — A.  lie  was  immediately  under 
Mr.  Jlnntington,  and  anything  of  that  kind  would  go  through  that 
source. 

Q.  Was  he  a  member  of  Congress  prior  or  subsequent  to  his  employ- 
ment by  the  company  T — A.  I  do  not  know  when  ho  was  a  member  of 
Congress.     I  was  not  acquainted  with  him  at  that  time.     I  think  that 

(it  must  hare  been  prior  to  any  employment  by  the  company. 
VOUOHBB  IN  PATOa  OP  FBAKOHOT. 

The  Chaibmak.  I  call  for  the  production  from  the  general  expense 
account  of  1869,  December  10,  of  voucher  in  favor  of  B.  Franchot,  ex- 
penses, $i}00. 

Mr,  Cohen.  Have  you  not  got  It  already!  You  have  moi^t  of  our 
vouchers. 

The  Chairman.  If  we  have  got  it,  you  need  not  produce  it- 

The  Witness.  Is  Franchot  on  that  list  you  have  f 

Mr.  Cohen.  It  is  on  the  list.  It  is  on  the  list  attached  to  your  an- 
swer to  question  32. 

By  Commissioner  Andeeson  : 

IQ,  Who  made  that  list! — A.  It  was  furnished  tome  by  Mr.  Miller. 
Q.  I  notice  one  or  two  omissions  wliich  I  do  not  underst-and.     Yon 
Itave  several  distinguished  gentlemen  to  whom  money  has  been  paid 
Vhose  names  do  not  appear.     April  24,  18(19,  Roscoe  <3onkline  appears 
to  have  received  $10,00U.    I  do  not  know  why  that  was  omitted. 
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Mr.  H^YHOND.  He  was  not  in  the  regular  employmeDt  of  the  com- 
pany,  bat  he  has  been  paid  fees  from  time  to  time  for  arguing  cases  in 
the  Supreme  Court  of  the  United  States.  I  suppose  that  the  railroad 
company  has  as  much  right  to  employ  him  as  it  has  to  employ  anybody 
else. 

MOST  PROMINENT  LAWYERS  OF  THE  COUNTRY  EMPLOYED. 

Mr.  Cohen.  Yon  will  also  find  that  the  company  has  employed  at 
various  times  Mr.  Edmunds  and  Mr.  Evarts,  and  a  number  of  the  most 
prominent  lawyers  of  the  country. 

The  Chairman.  Nobody  questions  the  right  of  the  company  to  em- 
ploy these  men,  or  the  right  of  these  men  to  accept  that  employment 
We  simply  ask  these  questions  for  our  information. 

The  Witness.  Everything  that  we  have  done  might  probably  be  con- 
sidered as  objectionable  by  a'certaiu  class  of  people.  I  will  say  that 
Mr,  Conkling  was  employed  on  a  number  of  occasions  to  ar^ne  cases  in 
the  Supreme  Court  of  the  United  States,  and  I  believe,  althongh  I  am 
not  certain,  that  I  once  engaged  his  services  myself.  At  any  rate,! 
talked  with  him  about  it,  but  whatever  has  been  paid  I  think  has  always 
been  settled  by  Mr.  Huntington. 

officers  receiving  $5,000. 

Mr.  Cohen.  Is  not  your  inquiry  confined  to  those  on  the  pay-roll  wbo 
receive  an  annual  salary? 

Commissioner  Littler.  An  annual  salary  of  $5,000. 

Commissioner  Anderson.  Or  compensation.    It  is  in  the  act. 

Mr.  Haymond.  Will  you  please  look  and  see! 

Mr.  Cohen.  Congress  empowers  this  Commission  to  inquire  into  the 
amount  of  the  annual  salaries  or  compensation  that  are  now,  or  at  any 
prior  time  have  been,  paid  to  any  officer  or  employ^  of  said  company, 
when  such  salary  or  compensation  amounts  to  $5,000  or  more  per  annum, 
and  the  names  of  the  persons  now  receiving  or  who  have  heretofore  re- 
ceived such  salaries  or  compensation.  This  certainly  does  not  apply 
to  special  employment. 

The  Witness.  Mr.  Conkling  has  never  had  any  salary  from  us.  He 
has  had  several  fees  for  his  services.  If  that  is  the  construction  it  is 
all  right,  but  at  any  rate  it  is  immaterial. 

Mr.  Haymond.  It  is  necessary-  to  protect  the  name  of  Mr.  Conkling. 
He  never  received  a  cent  that  he  was  not  entitled  to,  and  I  do  not  see 
why  anybody  in  any  manner  should  impugn  his  official  conduct  as  a 
Congressman. 

NO  one's  conduct  ikpugned. 

Commissioner  Anderson.  His  conduct  is  not  impngned  by  showing 
that  he  received  a  fee  of  $10,000. 

The  Chaibm AN.  We  are  not  impugning  the  conduct  of  anybody. 

Mr.  Haymond.  I  do  not  care,  so  far  as  I  am  concerned,  what  &ctB 
are  brought  out  on  this  investigation ;  but  only  the  proper  constraction 
should  be  placed  upon  them.  I  see  no  objection  to  stating  all  the  facts, 
because  I  do  not  believe  that  any  of  you  gentlemen  regard  that  there  is 
Ittiything  wrong  in  it  Mr.  Conkling  was  publicly  employed,  and  ap- 
peared in  the  Supreme  Court  of  the  United  States  in  some  of  the  greBt- 
ett  oases  ever  argued  there,  and  in  one  of  the  greatest  questions  ever 
diwfded  by  that  court. 
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Cuuimissioner  AndEBSOK.  Not  in  1S(J9.    Did  lie  arguo  tlio  Tliumiac 

t  caset 

Mr.  Hayxond.  Tliat  was  one ;  ;iud  tlie  question  argued  iu  tUat  case 
was  whether  Congress  had  power  to  impair  the  obligations  of  a  con- 
tract, which  the  Supreme  Coait  of  the  United  States  decided  that  it 
could  do.     Hinco  then,  I  believe,  it  has  decided  to  the  contrary'. 


AN  ILLOGICAL  DECISION   OF  TUE  Sm-BEMB  COURT. 


^P    The  Witness.  Une  of  the  most  illogical  of  the  decisions  of  the  8u- 
^preine  (Jourt  was  this  one  whit^h  decided  that  the  clause  iu  the  Uonsti- 
tntion  prohibiting  a  State  from  passing  any  act  impairing  the  obliga- 
tions of  contracts  did  not  apply  to  the  United  States,  because  it  did 
not  «ay  iu  the  Federal  Constitution  that  Congress  should  not  pass  any 

J  act  impairing  the  obligation  of  a  contract.  Some  of  them  satisfied  their 
judgments  with  that  kind  of  reasoning. 
Bp  the  Cbaibuaji  : 
Q.  Uoyou  recall  any  expense  made  by  yourself  in  ISTS  and  charged 
to  the  general -expense  account  in  the  month  of  December  T  I  reftr  to 
the  voucher,  December  31, 1875,  Leiand  Stanford,  ♦171,781.89,  charged 
to  the  general- expense  account. 

Mr.  Cohen.  We  wonld  like  time  to  consider  whether  we  should  make 
objection  as  to  that. 
The  Witness.  What  objection  is  there  to  it  f 

Mr.  liAYMOND.  It  may  possibly  never  have  been  charged  to  the  ex- 
liense  account. 
Mr.  Cohen.  The  question  is,  whether  he  recollects  it. 
The  Witness.  Are  there  vouchers  for  it  1 

IQ.  Would  the  voucher  aid  yon  in  recalling  the  expenditure  T — A.  If 
iliere  is  anything  on  it  it  might  do  so. 
The  Chaikman.  I  call  for  the  production  of  the  voucher  of  Decem- 
ber 31, 1875. 
The  Witness.  Of  the  fact  itself  I  do  not  retnember  anything. 
Tl 


CALL  yOE  VOUCHEES. 


The  OnAlEMAN.  I  also  call  for  the  vouchor  of  December  1,  1875,  L. 
Stanford,  $3,777.15,  charged  to  the  same  account ;  also,  same  year,  1876, 
the  voucher  of  February  7,  L.  Stanford,  $20,000 ;  September's,  1878,  L. 
Stanford,  $12,000  ;  legal-expense  account,  December,  1875,  L.  Stanford, 
$15,117.33;  November  12, 1878,  L.  Stanford,  $40,8ie.9i;  also,  Septem- 
ber 27, 1879,  L.  Stanford,  $38,156.03.  Recurriug  to  the  general-expense 
account,  September  7, 1875,  L.  Stanford,  $50,000,  we  would  also  like 
that  voucher.  Without  calling  for  any  more  at  present,  I  ask  for  the 
production  of  those  vouchers  this  afternoon, 

Mr.  Cohen.  I  think  that  you  have  all  the  vouchers  here. 

Commissioner  Andebson.  We  have  all  prior  to  1872,  and  these  are 
finbsequeut  to  that  time. 
.     Mr.  Cohen.  I  do  not  think  that  wo  can  get  them  here  by  2  o'clock, 
Kittfit  we  will  trj'. 
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Tbe  Chairman.  Arc  yoa  ready  to  prodace  the  voacher  with  refer- 
ence to  the  payment  to  Mr.  Theophilas  French  for  the  sam  of  $6,000, 
named  in  the  exhibit  produced  by  Mr.  Stanford  t 

Mr.  OOHBN.  We  will  prodace  every  voucher  that  you  call  for  that  i8 
pertinent  to  this  inquiry ;  but  you  called  for  them  just  before  the  ad- 
journment, and  we  had  no  time  except  to  get  our  lunch  and  no  time  for 
consultation,  and  I  have  not  been  to  the  railroad  office ;  but  every 
voucher  that  you  called  for,  that  ouj(ht  to  be  produced,  we  certainly 
will  produce,  but  we  cannot  produce  them  now,  at  this  moment. 

NO  question  as  to  production  of  vouchers. 

The  Chairman.  Is  there  any  question  about  the  production  of  the 
vouchers! 

Mr.  Cohen.  I  know  of  none  now ;  but  I  thought  that  we  would  take 
Saturday  afternoon  if  you  were  not  sitting  at  that  time,  or  Sundav,  if 
necessary,  to  hunt  up  all  these  papers,  and  whatever  we  can  prodace 
we  will  have  here  Monday  morning.  We  cannot  have  them  this  after- 
noon very  well,  unless  you  adjourn  so  that  we  can  go  for  them.  There 
is  a  very  large  hole  now  in  the  place  where  vouchers  are  kept,  for  many 
vouchers  have  been  delivered  to  your  secretary. 

The  Chairman.  In  order  to  examine  Senator  Stanford  it  is  necessary 
to  have  the  five  vouchers  that  1  called  for,  and  I  understood  at  the  ad- 
journment that  there  would  be  no  trouble  as  to  the  production  of  those 
vouchers. 

Mr.  Cohen.  Ifo,  sir ;  but  there  is  a  misunderstanding.  I  did  not  so 
understand  it. 

The  Chairman.  I  desire  the  following  vouchers : 

December  31, 1675,  Leland Stanford 1 $171,781.89 

On  December  31, 1875 8,877.15 

February  17 20.000.00 

September  7,  Leland  Stanford 50,000.00 

November  1, 1877 83,418.00 

On  February  14, 1878 10,000.00 

1875,  charge  for  legal  expenses,  L.  Stanford 15.137.00 

November,  12,  1878,  L.  Stanford 18,ie8.n 

September  27 38,166,03 

Mr.  Gohen.  There  has  been  a  misunderstanding.  I  did  not  know 
that  you  wanted  them  this  afternoon  or  I  would  have  gone  to  tbe  rail- 
road office  and  hunted  them  up. 

Commissioner  Andebson.  I  think  the  best  way  would  be  to  make  a 
list  now  of  all  the  vouchers  you  want,  and  give  them  plenty  of  time  to 
get  them  together  and  have  them  here  Saturday. 
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CALL  FOE  SPECIFIC  VOUCHEES. 

The  Ghaibuan.  Very  well ;  I  will  make  a  call  for  the foUowiDg : 
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ADDITIONAL  CALL  FOB  TODOHEBS. 

The  following  Toocbers  are  called  for,  in  additioD  to  those  charged  to 
legal  expoDBe  accoant  and  general  expense  aoconnt : 
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Mr.  Cohen.  What  is  thia  from  t 

STATBMEKT  FROM  THE  NET  tOBK  WOBLD. 

The  (3BAIB1CAN.  This  is  a  statement  of  the  date  Janaary  16, 1887, 
published  in  the  Kew  York  World,  with  reference  to  these  Toaohera  of 
the  expense  account.    Now,  Mr.  Cohen,  we  ask  for  the  piodootitHt  vf 
the  Tonchers  that  have  been  read. 
P  B  TOL  IT— —40 
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Mr.  OoHEN.  Very  well.  Will  you  tell  me  for  the  vouchors  of  which 
company  you  are  asking  t 

The  Chairman.  For  those  of  the  Central  Pacific. 

Mr.  Cohen.  Will  you  oblige  me  with  your  copy  of  the  New  York  World 
from  which  you  have  been  reading,  so  that  I  will  not  have  to  have  the 
stenographer  write  it  out  again. 

The  Chairman.  I  can't  let  you  have  my  copy  as  it  is  the  only  one  I 
have. 

Mr.  Cohen.  Can  we  copy  itT  I  suppose  a  copy  of  an  indictment  is 
all  a  prisoner  can  ask  for.    He  is  not  entitled  to  the  original. 

Mr.  Haymond.  Does  that  purport  to  be  a  copy  of  Mr.  French's  re- 
I>ortst 

AFFIDAVIT  OF  THEOPHILUS  FRENCH. 

The  Chairman.  This  is  an  affidavit  made  by  Theophilns  French.  For 
the  purposes  of  your  examination,  and  the  other  officers  of  the  Central 
Pacific  Company  with  reference  to  these  vouchers,  it  is  absolutely  neces- 
sary that  we  have  all  the  vouchers  before  us,  and  therefore  &ey  are 
called  for. 

Mr.  Cohen.  When  do  you  wish  the  vouchers  t 

The  Chairman.  Just  as  soon  as  they  can  be  produced.  We  wanted 
to  go  on  to-day  so  we  could  close  up  this  legal  expense  account  and 
general  expense  account. 

Mr.  Cohen.  You  are  asking  a  little  more  than  can  be  accomplished 
in  an  hour,  but  I  would  suggest  for  the  convenience  of  all  parties  that 
we  will  hunt  up  all  the  papers  that  you  have  called  for  so  as  to  produce 
all  that  we  have  on  Monday  morning — all  that  we  have — ^that  will  give 
us  plenty  of  time. 

Mr.  Haymond.  Mr.  Miller  says  that  it  will  take  three  days  to  get 
these  out. 

Mr.  Cohen.  Well,  we  will  produce  them. 

The  Chairman.  Well,  we  will  fix  three  days ;  say  Wednesday  morn- 
ing at  10  o'clock.  The  paper  from  which  1  read  the  list  is  a  published 
copy,  and  of  course  public  to  the  world,  but  ifc  is  the  only  copy  that  I 
have.  So  far  as  Senator  Stanford  is  concerned,!  will  not  need  him  any 
further  until  Wednesday  morning. 

MR.  strong  produces   LETTERS  TO  SUPPORT  HIS  STATEMENT. 

Mr.  Bergin.  Is  it  worth  while  encumbering  the  record  with  those  let- 
ters produced  by  Mr.  Strong  ! 

The  Chairman.  Wo  do  not  encumber  the  record.  Mr.  Strong  pro- 
duces these  letters  iu  support  of  his  statement. 

Mr.  Bergin.  Yes ;  still  you  would  not  offer  them  unless  they  were  de- 
signed to  have  some  effect,  or  some  pertinency  to  the  case,  and  these 
letters  are  most  of  them  the  merest  statements  of  parties,  and  do  not 
constitute  any  element  of  evidence  whatever. 

The  Chairman.  Without  reference  to  what  Mr.  Strong  desires,  they 
constitute  a  very  important  matter  of  information,  so  far  as  his  general 
statement  is  concerned.  The  facts  were  brought  out  on  cross-examina- 
tion by  Mr.  Cohen  concerning  his  relations  with  the  company,  and  it 
was  apparently  developed  by  the  examination  that  Mr.  Strong  was 
without  interest.  It  was  shown  afterwards  by  the  production  of  the 
balance  sheet  that  he  had  an  interest  in  the  company  in  its  early  organ- 
ization. In  confirmation  of  the  statement  made  by  him  to  that  effect  he 
has  produced  these  letters,  * 


EXPENSE   01'   COJJSTEUCTION. 
SKDEATOKIKO  TO  ASCBUTAIN  AOTUAL   EXPENSE   OF  CONSTEUCTION. 

Mr.  Behoin.  Graot  tliat  it  in  so,  &till  is  it  uot  as  well  to  keep  to  tliti 
Bubstautial  [loint  of  tUe investigation,  wliiub, as  1  understand,  is  tljat  you 
are  endeavoriog  to  asccrtaio  wliat  is  iLe  actual  expense  of  coustruction. 
Tbese  personal  matters,  it  seems  to  me,  are  entirely  outside  of  that  in- 
vestigation. 

The  Uhaibman.  Well,  I  call  your  attention  to  the  fact  that  Mr.  Judah, 
tlie  first  engineer,  made  an  estimate  with  reference  to  the  constmction 
of  a  road  across  the  Sierras,  and  that  estimate  is  here,  and  we  offer 
that  as  a  matterof  history,  and  that  estimate  is  produced  by  Mr.  Strong. 

Mr.  Beqgin.  That,  of  course,  is  a  mere  unsworn  estimate  and  a  mat- 
ter purely  conjectural. 

Commissioner  Littler.  I  think  they  can  go  in  for  what  they  are 
worth. 

Commissioner  Akdbbso?!.  Tlte  report  is  not  going  to  hurt  you;  you 
do  not  have  to  pay  for  priutiug  it, 

Mr.  Bbbgin.  That  is  undoubtedly  true,  but  at  the  same  time  where 
it  can  subserve  no  useful  puriwse,  and  is  simply  airing  old  resentmcnta 
»nd  old  feeling  in  regard  to  matters  that  are  past  aiid  gone  and  can  re- 
flect no  light  upon  the  object  of  the  investigation  of  tho  Commission, 
ft  hardly  seems  jiroper. 

ARE  TUE   LETTERS  GENUINE  t 

Commissioner  Andeuson.  Well,  suppose  you  gentlemen  agree  as  to 
whether  the  letters  are  genuine  ot  not. 

Mr.  nAYMOND.  Suppose  Mr.  Strong  were  to  look  at  the  books  of  the 
ICeutral  Pacific,  and  also  at  the  record  of  the  Lombard  case  and  re- 

R'esbed  his  mind  as  to  wheu  his  stock  iu  law  passed  from  him ;  of  course 
ow  far  it  passed  in  equity  is  another  question,  and  we  could  give  that 
to  you  iu  H  nutshell. 

The  Uhaibsian.  Mr.  Strong  was  a  director  of  this  company  for  four 
years,  and  was  a^sociatfid  with  Messrs.  Hopkins,  Crocker,  Huntington, 
:and  Bailey  when  they  were  directors.  All  tho  records  he  produced  are 
connected  with  the  early  organization  of  the  Central  Pacific,  and  that 
is  all  that  be  has  produce<i  with  reference  to  the  future  construction  of 
a  road  across  tho  mountains. 

GESTLEMEN  TO  BE  EXAMINED  ON  THE  SUBJECT. 

Mr.  Cohen.  If  thesn  letters  should  go  in  we  would  like  an  opiwrtn- 
Bity  of  examining  Mr.  Huntington  and  Mr.  Crocker  in  reference  to  their 
munection  with  Mr.  Strong ;  he  has  said  that  these  were  tho  members 
of  the  direction  with  whom  he  had  more  conversations  and  had  more 
direct  communication  than  with  Governor  Stanford.  Before  the  Com- 
mission  close  their  labors  we  would  like  to  examine  the  gentlemen  on 
the  subject  of  these  letters. 

Commissioner  Andebhon.  We  expect  to  examine  Mr.  Huntington  iu 
New  York,  and  Mr.  Crocker  we  shall  only  be  too  glad  loexamine  if  we 
have  an  opiwrtunity,  but  I  understand  that  his  health  i-s  very  i>oor. 

The  Chairmas.  Do  you  desire  these  papers  readt 

Mr.  Littler.  No,  I  do  not  desire  to  read  them,  but  I  am  in  favor  of 
printing  them  for  what  tbey  are  worth. 
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BIr.  Bebgin.  As  taxpayers  we  protest  against  this  wastefal  extrava- 
gance with  our  money. 

Cominissioucr  Littler.  If  yon  will  fignre  ont  yoar  share  of  the  taxes 
the  Commission  will  i)ay  it. 


Palace  Hotel,  San  Francisco,  Gal., 

Friday  J  August  5, 1887. 

LELAND  STANFORD,  being  farther  examined,  testified  as  follows: 

WHERE  WAS  THE  BASE  OF  THE  MOUNTAINS. 

By  the  Chairman  : 

Question.  Will  yon  look  at  that  paper  and  state  what  it  is  t — Answer. 
Mr.  Judah,  in  some  of  his  early  reports,  fixes  the  base  of  the  monntaius  at 
somewhere  about  Koseville,  and  we  assume  tbat  that  was  about  it  until 
we  came  to  examine  to  find  out  where  to  fix  the  base,  and  when  we  did 
that  we  discovered  that  there  was  nothing  definite  in  regard  to  the  ba^e 
unless  we  took  the  geological  base,  and  the  geologists  we  found,  aDil 
particularly  Dana,  had  described  what  was  tbe  base  of  the  mountaius. 
Then  when  we  came  to  take  the  line  of  the  road,  there  was  no  one  point 
where  you  could  put  your  finger  and  say,  "There  the  base  commences, 
taking  the  gradients  of  the  road.'*  I  explained  that  to  you  yesterday. 
Finally  we  took  the  opinion  of  the  State  geologist,  a  very  eminent  mau 
by  the  way,  Mr.  Whitney,  and  the  surveyor-general  of  this  State,  and 
the  United  States  surveyor-general  in  this  State.  They  gave  this  their 
opinions.  1  don't  remember  how  those  came  to  be  procured,  whether 
they  were  appointed  to  be  a  commission  or  not ;  but  they  gave  their  opin- 
ion. Some  gave  it  to  one  and  some  to  the  other ;  but  1  think  tbat 
Whitney  fixed  the  base  at  what  he  called  the  geological  base;  that  is, 
where  the  mountain  soil  and  rock  came  close  down  to  the  valley  of  tbe 
American  River.  Then  there  was  a  constiint  ascent  of  the  mountains. 
That  was  Whitney's  idea,  according  to  my  recollection.  Another  im- 
portant point  was  that^  having  found  the  base,  it  was  to  be  for  150 
miles  most  mountainous  and  difficult  of  construction,  and  the  first  150 
miles,  commencing  at  the  point  that  was  established,  took  us  out 
over  the  mountains  onto  the  Truckeo  meadows,  where  there  was  a  cor- 
responding grade.  These  were  what  substantially  determine  the  final 
location,  and  I  do  not  thhik  that  there  was  any  substantial  difiicalty, 
only  there  was  a  variety  of  opinion  at  first  about  the  base.  Finally 
they  determined  that. 

AGREEMENT  ON  WHAT  SHOULD  BE  THE  BASE. 

I  think  that  we  all  agreed  on  what  ought  to  be  the  base,  and  I  have 
never  had  any  doubt  but  that  it  was  the  only  base  that  could  be  found, 
unless  it  could  be  determined  without  reference  to  the  grade  it  came 
down.  The  base  came  down  nearer  to  the  river,  really  four  miles  nearer 
to  tlie  American  Uiver.  If  Dana  had  been  called  u])on  to  fix  the  base  be 
would  have  fixed  it  four  miles  nearer,  because  the  mountain  soil  and 
rock  came  down  four  miles  closer  to  the  American  River.  I  speak  of 
that  because  Mr.  Strong  alludes  to  some  difterence,  and  I  thought  I 
would  explain  what  the  difierence  was.  I  do  not  think  there  was  any 
fll-feeling  connected  with  it,  and  I  do  not  remember  in  what  year  the 
*Ve8ident  fixed  the'  baise.    It  was  finally  established  by  the  President 
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DANIEL  W.  STRONG,  being  further  examined,  testifies  as  follows: 

PRELIMINARY  SURVEY  ACROSS  THE  SIERRA  NEVADA  MOUNTAINS. 

By  the  Chairman  : 

Question.  Will  you  please  examine  this  paper  and  state  what  it  is  ? — 
Answer.  This  was  a  document  that  was  drawn  up  for  the  purpose  of 
getting  subscriptions  towards  the  preliminary  survey  across  the  Sierra 
Nevada  Mountains  and  to  ascertain  the  feasibility  and  practicability  of 
buildiug  a  wagon,  road  across  them. 

Q.  When  was  it  drawn  upt — A.  I  think  it  was  in  1859. 

Q.  What  is  the  date  of  itT — A.  I  do  not  see  any  date  on  it. 

Q.  By  whom  was  it  drawn  t — A.  There  is  a  date  on  it ;  it  is  18G0. 

Q.  In  whose  handwriting  is  itt — A..  The  body  of  the  instrument  was 
drawn  up  by  a  man  by  the  name  of  Frank  Moore,  who  was  Wells,  Fargo 
&  Co.'s  agent  at  the  time  in  Sacramento. 

Q.  Did  you  secure  the  names  attached  to  it  f — A.  I  did,  sir. 


SUBSCRIPTIONS  TO  CARRY  ON  SURVEY. 

The  paper  was  marked  "  Exhibit  No.  1,  August  6, 1887,"  and  is  as 
follows : 

Whereas  from  information  derived  from  reliable  sources  it  is  believed  tbat  there  is  a 
pass  through  the  mountains  a  little  north  of  the  present  emigrant  road  from  Dutch 
Flat  to  the  Truokee  River  which  offers  greater  facilities  for  the  construction  ot  Pacific 
railroads  than  any  route  hitherto  discovered  or  brought  to  the  notice  of  the  public, 
for  the  purpose  of  establishing  the  fact  and  at  the  same  time  examine  the  route  for 
a  wagon  road  over  the  mountains,  it  is  proposed  to  m&ke  a  preliminary  survey  of  the 
route,  and  for  that  purpose  to  secure  the  services  of  a  competent  engineer,  with  in- 
struments necessary  to  ascertain  altitudes  and  determine  the  practicability  of  the 
route  for  a  railroad.  To  do  so  will  require  some  money  to  defray,  expenses,  estimated 
at  $500. 

We,  the  undersigned,  therefore  agreeseveraUy  to  pay.the  sums  set  opposite  our 
names,  to  be  expended  for  the  objects  above  stated. 

Dutch  Flat,  June  26, 1860. 


B.  F.  Moore  (paid) $10.00 

5.  L.  Bradley  (paid) 10.00 

D.  W.  Strong  (paid) 10.00 

n.  C.  O'Neill  (paid) 10.00 

V.  W.  Blaochard  (paid) &00 

Tbomas O.  Sloan  (paid) 2.50 

C.  E.  Nannon  (paid) 2.50 

H.  W.  Kelson  (paid) 2.50 

Mi8s  Cohen  (paid) 2.50 

H.  Sieman  (paid) 1.60 

John  V.  Thomas  (paid) 5.00 

T.  H.  WUlits  Sc  Co.  (paid) 10.00 

Samael  B. Miller  (paid) &00 

B.  H.  Barton  (paid) 5.00 

HoMes  Heath  (paid) 5.00 

6.  P.  Beal (paid) 5.00 

W.  C.  Kichmond  (paid) 10  00 

John  Bohe  (paid) 5.00 

L.  C.  Blairs  (paid) 5.00 

5.  Herman  (]mid) 5.00 

6.  Seffers  (paid) 7.50 

6.  Freeman  (paid) 6.00 

J.  T.  Mathewson  (paid) 6.00 

CM.  Koop(paid) 6.00 


JohnZerr  &Co  (paid) 15.00 

James  Scoff  (paid) 5.00 

Johns.  Colgood  (paid) 5.00 

J.  H.  Stone 2.50 

C.Z.  Then  (paid) 8.00 

R.  Spenk  (paid) LOO 

W.  Parsons 2.50 

C.  W.  Miller  (paid) lo.oo 

A.  J.  Jaekaon 2.50 

E.  Mattoon  (paid) 1.00 

John  McNally  (paid) 1.00 

E.  L.  Bradley  (paid) 10  00 

S.  T.  Mathewson  (paid) 5.00 

Cash(pald) 2.50 

A.  Friedman  (paid) 5.00 

J.  J.  Johnson  ^paiU) 2.50 

L.  Amstein  (paid) 5.00 

L  H.  Bimekel  (paid) 2.60 

J.  H.  Laphams  (paid) 2.50 

L.  Sliowl  (paid) 2.00 

Barkharter,  Sevnol  &  Co 2.50 

H.  Davis  (paid) 2.00 

T.  Doore  (paid) 2.50 


Q.  Wben  did  you  receive  the  paper  which  you  have  .in  your  hand  t— 
A.  About  the  20th  of  November ;  it  came  to  me  by  miuL 
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Q.  Jast  read  the  date.  Do  yon  know  the  year  that  yoa  received  it  f— 
A.  I  think  it  was  in  the  year  1861.  I  woald  not  be  certaia  whether  it 
was  1861  or  1862.    I  do  not  recollect  about  date. 

Q.  From  whom  did  yoa  receive  it  t— A.  I  received  it  from  Mr.  Jadab. 

The  CuAiBMAN.  I  ofier  that  paper  in  evidence.  It  is  merely  an  en- 
gineer's report  that  was  circnlated  at  the  time. 

Commissioner  Anderson.  It  seems  to  be  dated  November,  1860. 

LETTER  FROM  T.  D.  JUDAH. 

The  pai)er  was  marked  ^<  Exhibit  Xo.  2,  Angnst  5, 1887,"  and  is  as 
follows : 

Sacramento,'  Kovemher  10,  IW. 

Drar  Sir:  The  objoct  of  thi« connnanication  is  to  direct  atteDtion  to  some  Dewly 
dincovored  facts  with  reference  to  the  roate  of  the  Pacific  railroad  throogh  the  State 
of  California. 

Confident  of  the  existence  of  a  practicable  line  across  the  Sierra  Nevada  Moantain^ 
nearer  and  more  direct  than  the  proiiosed  line  via  Madelin  Pom  and  headwaters  of  the 
Sacramento,  I  have  devoted  the  past  few  months  to  an  exploration  of  several  roatM 
and  passes  tbroa^h  Central  California,  rosaltins;  in  the  dirtcovory  of  a  practicable 
ronte  from  the  city  of  Sacramento  npon  the  divide  between  Bear  River  and  Nortti 
Fork  of  the  American,  via  Illinois  Town  and  Dutch  Flat,  through  Lake  Pass  on  the 
Tmckee  River,  which  gives  nearly  a  direct  line  to  Washoe,  with  maximum  grades  of 
100  feet  per  mile. 

The  dintance  from  Sacramento  to  Snmmit  is  102  miles ;  to  State  line  about  115  milee ; 
to  Virginia  City  about  102  thilofi.    The  elevation  of  pass  is  6,090  feet. 

The  importance  of  tliis  information  is  apparent,  when  we  cooHider  this  line  effects 
a  saving  in  diHtanco  over  the  northern  line  of  150  miles,  and  avoids  the  passage  of  two 
cafions  on  the  Sacramento  River  21  miles  long,  estimated  by  Lieutenant  Beckwith 
to  cost  $4,200,000,  while  it  affords  a  direct  line  to  Washoe  across  the  narrowest  portion 
of  the  State  and  a  local  road  for  the  business  of  Sacramento,  Placer,  and  Nevada  Coao- 
ties. 

The  Pacific  railroad  bill,  as  matured  by  last  Congress,  and  which  is  made  the  spe. 
cial  order  for  the  third  Tuesilaf  in  Docemlier  noxt^  provides  the  following  appropria- 
tion for  the  construction  of  the  road  through  California,  viz:  $13,000  per  mile  from 
navigable  waters  of  the  Sacramento  River  to  the  base  of  the  Sierra  Nevadas ;  tbeoce 
124,000  per  mile  to  the  snmmit;  thence  an  aiiditional  |:),000  per  mile  for  each  degre« 
of  longitude  crossed  nntil  100th  degree  is  reached. 

Inasmuch  as  the  roa<l  through  the  State  of  California  must  be  constructed  by  ao 
organization  effected  nnder  the  laws  of  the  State,  it  is  pro|K>sed  to  immediately  or- 
ganize a  company  for  the  pnrposo  of  constructing  the  road  through  the  State  upon 
this  route  in  anticipation  of  the  passage  of  thin  bill ;  to  procure  the  rocognitioo  of 
this  as  the  line  of  the  Pacific  railroad  through  California ;  to  procure  the  appropria- 
tion appertaining  to  this  end  of  the  route,  and  to  constmct  the  road  nnder  this  or- 
ganization. 

This  will  bo  effected  cither  by  inserting  the  name  of  this  company  directly  in  tbe 
bill  as  the  company  to  whom  those  appropriations  shall  come,  or  by  an  arrangemeot 
with  the  con>orationH  or  trusteoM  named  in  the  bill. 

In  organizing  a  railroad  company  in  this  State,  the  law  requires  that  $1,000  per 
mile  Hhall  be  snbHcribe<l  and  10  per  cent,  paid  in.  The  estimated  length  of  the  road 
to  the  State  lino  is  115  miles,  requiring  a  subscription  of  $115,000,  on  which  10  per 
cent.,  or  $11,500,  is  roqnirod  to  be  paid  in.  It  is  proposed  to  make  with  this  10  per 
cent,  a  thorough,  practical  railroad  survey,  establishing  the  grades,  cuttings,  fiUingt, 
and  to  make  t  ho  iK^ceHsary  maps,  profiles,  estimates,  re[K>rts,  6uy, 

To  the  accompliHhment  of  this  end;  the  instrument  reiquired  bylaw  has  been  drawn 
lip,  and  hoM,  in  the  towns  of  Dutch  Flat,  lUinoistown,  Grass  Valley,  and  Nevada, 
n^ceivod  a  bona-fide  subscription  (requiring  a  payment  of  $7,000),  to  be  madenp  in 
the  cities  of  Sun  Francisco  and  Sacramento.  It  is  not  considered  neoessary  to  make 
an  urgent  appeal  for  subscriptions,  but  to  simply  present  a  plain  statement  of  the 
facts  to  a  few  persons  of  responsibility  and  influence  in  those  cities  who  feel  an  in- 
terest in  the  matter,  who  will  subscribe  in  good  faith,  and  who  are  able  to  pay  in  tbe 
10  per  cent,  without  embarrassment.  To  thisend  youroo-operatioa  la  lespeetftillj 
solicited  and  a  subscription  from  yourself  asked. 

The  plan  will  receive  the  support  of  our  delegation  in  Congress,  and  CoL  Baker 
carries  on  with  him  a  profile  of  tbe  route.  It  has  also  received  the  approval  of  Gov. 
Downoy  and  many  otuQt  iudwential  and  prominent  gentlemen*    M«ani.  Bmoh  and 
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fi«oU,  and  Mr.  Ciirtia,  cbaiitnaD  of  tho  Paoi&c  Bailroad  Committee  io  Congresa,  liave 
been  fully  poett-il  op  in  regard  to  this  movement. 

It  is  intended  that  no  furthei'  call  thaa  the  10  per  cent,  required  by  Inw  iiball  be 
made :  and  no  further  asBiirBnce  of  this  atatemcnt  sesmB  necaHsary  when  it  in  known 
tiint  the  law  compels  ibe  anbacripticn  of  tbo  whole  capital  stock,  with  10  per  cent, 
lisid  in,  beforu  any  additional  assfissmeDt  cau  bu  called. 

I  estimate  that  tho  entiro  rood  oan  be  graded  for  the  amoant  of  apprnpriation 
■npposed  to  be  ^ven  by  Govern  men  t,  Icavioe  oQlytbe  iron,  rolling  stock,  &c.,  to  be 
provided  for  by  other  inuaos.  An  issue  of  tirst-morlgage  bonds  of  (1^,000  per  mile 
will  ruraiab  this  material. 

A  bill  is  also  before  Coagreas  providing  for  an  appropriatiou  of  4,480  acres  per  mile 
of  Govenimont  laDds.     Mr.  Bnrcb  will  press  this  bill  in  tbe  next  Congniss. 

Tho  road  may  connect  either  with  the  Sacramento  Valley  rood  at  Folsom,  or  with 
the  California  Central  road  at  Lincoln. 

of  Placer  and  Nevada  will  probably  vote  to  snbscribe  $500,000  toward 
the  construction  of  the  lower  portion  of  the  road. 

It  is  important  that  tbiaoruauization  be  effected  before  tho  sitting  of  tbe  oest  Cod- 
reos  that  they  may  deal  with  a  company  already  in  existence. 
Verv  rospectially, 

THEODORE  D.  JUDJ 

The  following  api)ears  npoo  the  ba«k  of  the  letter : 

Sam  Fbakcibco,  Nctmher  14,  18G0. 

a  say  that  I  have  struck  a  lucky  streak,  and 


NOTICE    OP   A   MEETING-  OF    SUBSCEIBEES. 

Q.  Pleiisestato  what  that  paper  wbitilt  I  now  hand  you  ts  f — A.  It  is 
a  uotic!e  from  Mr.  Ilopkins  to  the  sabscribers  to  be  present  at  a  meeting 
at  which  also  I  was  requested  to  appear. 

Q.  Was  the  circular  sent  to  you  T — A.  TeSjSir;  thiswas  anoticesent 
to  me  by  Mr.  Hopkins. 

Q.  What  is  the  date  of  it !— A.  The  8th  of  April,  I8C1. 

Q,  Is  that  Mr.  Ilopkins'a  signature  t — A.  That  is  Mr.  Hopkins's  sig- 
nature. 

Q.  And  it  was  received  by  you  at  that  timef — A.  Yes,  sir. 

The  palter  was  marked  "  Exhibit  No.  3,  August  5, 1387,"  and  is  as 
follows : 


J 


DkarSir:  Yoq  are  hereby  noti  Red  that  a  meeting  of  the  Aiibscribeni  to  the  stock 
_^'  the  Central  Pacific  Eailrood  Company  will  bo  held  at  the  otiicu  of  tbe  Compouy, 
in  tbe  City  of  Sacratuoato,  on  Tuesday  the 'JOth  day  of  April,  A.  L).  Idtil,  fur  tbu  orgDU- 
ieatiou  of  tbe  uompany. 


Pleaae  attond  or  send  proxy. 

NOTICE  TO  APPEAE  IN  8ACRASIENT0. 

Q.  Please  esamiue  that  paper  and  state  to  the  Commission  what  it 
is  T — A.  That  is  another  notice  from  tho  same  party — Mr.  Hopkins — to 
■appear  in  Sacramento. 

Q.  Is  that  in  Mr.  Hopkins's  handwriting  t — A,  ThatisMr.Hopkin 
l&andwriting. 

Q.  What  is  tho  date  of  it  I— A.  September  4, 1862. 

Q.  Was  it  received  by  you  I — A.  Yea,  sir ;  it  was,  sir. 
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The  papeir  was  marked  <^  Exhibit  No.  4^  Aognst  5^  1887,"  and  is  as 
follows : 

SacramentOi  September  .4,  18@. 
Dr.  D.  W.  Strong,  Dutch  Flat : 

Dbar  Sir  :  After  oonsnltation  with  Mr.  Judah  it  is  tbonght  advisable  to  avail  oar- 
selves  of  the  provisioQ  of  the  general  railroad  law,  which  was  passed  after  the  for 
jnation  of  our  company.  In  order  to  do  this  the  law  requires  from  us  a  formal  ac- 
ceptance to  be  filed  in  the  office  of  the  secretary  of  state. 

We  have  drawn  up  an  instrument  for  that  purpose,  which  has  been  signed  by  all 
the  directors  except  yourself.    And  we  forward  it  to  von  herewith  for  yonr  signatmv, 
which  please  return  to  us  as  early  as  convenient,  and  oblige. 
Yours,  truly, 

MARK  HOPKINS, 
'     Secretary  C.  P.  B,  B.  Co, 

NOTICE  TO  COMMENCE  THE  SURVEY. 

Q.  What  is  the  paper  that  yoa  now  hold  in  year  hand  f —  A.  That  is 
a  notice  from  Mr.  £[antingtx)n  with  reference  to  starting  the  sarvej  of 
the  road. 

Q.  What  is  the  date  of  itf— A.  It  is  dated  May  19, 1862. 

Q.  In  whose  handwriting  is  it? — A.  Mr.  C.  P. Uuntington's. 

Q.  Is  it  signed  by  him  I — A.  Yes,  sir;  it  is  signed  by  him — I  know 
his  signature. 

Q.  And  was  it  received  by  you  at  that  time  t — A.  Yes,  sir;  it  was  re- 
ceived by  me  on  that  date  or  the  next  day. 

Mr.  Cohen.  With  reference  to  this  letter,  I  think  it  had  better  be 
submitted  to  Mr.  Huntington.  Governor  Stanford  thinks  that  it  is  not 
his  handwriting. 

By  Mr.  Cohen  : 

Q.  Did  you  see  Mr.  Huntington  sign  that  letter,  .or  did  you  receive 
it  by  mail  t — A.  I  received  it  by  mail. 

The  paper  was  marked  <<  Exhibit  No.  5,  August  5,  1887,"  and  is  88 
follows : 

Sacramento,  May  19, 1868. 
Mr.  D.  W.  Strong  : 

Dear  Sir:  Yours  of  the  IGtb  is  before  me.  I  was  glad  to  loam  that  the  ssow  wu 
off  as  far  up  as  the  Upper  Crossing  of  the  Yuba,  and  I  think  it  will  be  well  to  organ- 
ize as  soon  as  we  can  get  the  balance  of  the  stock  taken,  which  I  have  no  doubt  cao 
be  done  this  week,  as  there  are  responsible  parties  that  say  that  they  will  take  the 
balance ;  and  if  so,  I  see  no  reason  why  wo  cannot  be  ready  to  commence  the  survey 
next  week.  I  think  that  we  shall  all  agree  in  this,  viz,  That  the  surveys  should  be 
made  on  the  entire  line  before  we  commence  grading.  We  have  not  seen  Mr.  Wil- 
cozson  yet.  You  did  not  mention  in  your  letter  whether  yon  had  got  any  more  stock 
subscribed  or  not,  but  I  suppose  not,  or  you  would  have  mentioned  it.  I  think  that 
some  of  us  will  be  up  next  week. 
Yours,  &o,, 

C.  P.  HUNTINQTON. 

LETTEE  OF  0.  OBOOKEB. 

By  the  Chaibman: 

Q.  Just  state  to  the  Commission  what  that  paper  is. — A.  This  is  an 
answer  to  a  communication  that  I  sent  to  Mr.  Orooker  in  regard  to  the 
survey. 

Q.  What  is  the  date  of  itf— A  The  date  of  it  is  the  18th  of  April, 
1862.    This  is  a  letter  from  Mr.  Crocker. 

Q.  And  whose  handwriting  is  it  in  t — ^A.  Mr.  Crocker's  handwritiog 
as  I  understood.  I  received  a  communication  from  him  every  day  or 
s    There  is  no  question  but  what  it  is  Mr.  Crocker's  handwriting. 
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The  paper  was  marked  ^'  Exhibit  No.  G,  Augast  5, 1887,"  and  is  as 

follows: 

Sacramento,  April  18,  1862. 

D.  W.  Strong  : 

Dkar  Sir  :  Yours  of  16th  is  at  hand.  I  have  talked  with  Mr.  Hantington  abont 
the  matter  and  he  has  written  to  Stanford  in  relation  to  it,  and  we  are  awaiting  an 
answer.  In  the  mean  time,  we  think  it  will  be  impossible,  owing  to  the  lateness  of 
the  spring,  to  finish  the  road  for  any  travel  this  fall,  and  all  we  shall  aim  to  do  is  to 
get  the  road  done  in  time  so  it  will  get  settled  this  winter  and  be  ready  for  travel 
early  in  the  spring.  In  the  mean  time,  what  do  yon  think  of  measuring  the  distance 
between  Folsom  and  Virginia  City,  via  Placerville,  and  back  via  Dotoh  Flat  with  a 
roadometer  and  thus  get  the  exact  difference  in  favor  of  our  route,  if  there  is  any  f 
Please  give  me  your  views  on  that  point. 
.  ifours,  truly, 

C.  CROCKER. 

CELEBRATION  OF  THE  "  FIRST   THROWING  OF  DIRT." 

Q.  What  is  the  paper  I  now  hand  you  T — A.  This  is  a  notice  from  Mr. 
James  Bailey,  who  was  then*the  secretary  of  the  company,  for  me  to  be 
present  in  Sacramento  at  the  celebration  of  the  opening  of  the  Central 
Pacific  Railroad  Company,  the  first  throwing  of  dirt 

Q.  Was  the  paper  received  by  yon  t — A.  Yes,  sir ;  it  was  received  by 
me. 

By  Mr.  Cohen  : 

Q.  What  is  the  date  of  it  t — ^A.  It  is  January  5, 1863. 

By  Mr.  Raymond  : 

Q.  What  was  the  date  of  the  opening  t — A.  On  the  8th  of  January, 
18G3. 

Mr.  Haymond.  That  is  the  date  of  the  battle  of  New  Orleans. 

The  Witness.  Tes,  sir ;  the  date  of  the  battle  of  New  Orleans ;  that 
was  the  occasion ;  and  this  was  written  on  the  5th. 

By  the  Chairman: 

Q.  In  whose  handwriting  isitt — A.  That  is  Mr.  Bailey's.  He  was 
the  first  secretary  of  the  company. 

The  paper  was  marked  "  Exhibit  No.  7,  August  5, 1887,''  and  is  as 
follows : 

Office  of  the  Central  Pacific  Railroad  Company  of  California, 

Sacramento,  January  5,  1863. 
D.  W.  Strong,  Esq., 

Director  C,  P.  B.  B,  Co, : 

At  a  meeting  of  the  hoard  of  directors  held  January  3.  1863^  it  was 
**Besolved,  That  the  commencement  of  the  work  on  tne  railroad  of  this  company 
he  inaugurated  with  proper  ceremonies  on  the  8th  day  of  January,  at  11  o'clock  a.  m., 
at  the  foot  of  K  street,  and  the  public  societies  and  citizens  generally  are  hereby  in- 
vited to  participate  therein. 

JAMES  BAILET, 

Secretary. 

CIRCULARS  FOR  DISTRIBUTION  ON  THE  RAILROAD  QUESTION. 

Q.  Please  examine  that  paper  and  state  to  the  Commission  what  it 
is. — A.  This  is  a  letter  from  Mr.  Crocker^  with  reference  to  a  bundle  or 
packages  of  circulars,  before  the  election  of  Placer  Oounty  for  the  tak- 
ing of  bonds  or  subscribing  to  the  bonds  of  the  company^ 

Q.  What  date  was  that  t— A.  May  2, 1863. 

Q.  In  whose  handwriting  is  thatf — A.  Mr.  Crocker's. 

Q.  Was  it  received  by  you  t — A.  That  was  received  by 
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The  paper  was  marked  <<  Exhibit  I^o.  8,  Aagost  5, 1887,"  and  is  as 
follows : 

SacramsntO;  May  2, 1863. 
D.  W.  Strong,  Dutch  Flat : 

Drau  Sir  :  We  send  yoa  a  bundle  of  circnlars  on  tlie  railroad  question ;  also  a  bandlc 
to  Harriman,  both  of  which  are  tied  up  in  a  bundle  to  £.  L.  Bradley.  We  hope  you  will 
interest  yourself  in  having  them  circulated  to  all  parts  of  the  county  about  Dutch  Flat. 
The  Company  will  pay  all  expenses  of  their  circulation.  Please  act  in  coooert  with 
Harriman  and  Bradley.    We  send  to  all  for  fear  some  might  be  away. 

The  company  earnestly  hope  that  every  vote  about  Butch  Flat  will  be  cast  in  favor 
of  the  railroad.  We  need  every  vote, as  the  Auburn  clique  are  moving  all  they  know 
to  beat  us. 

Yours,  truly, 

C.  CBOCKEB, 

CONCEBNINa  ELECTION  OF  STANFORD  AS  GOVEBNOB,  ETC. 

Q.  What  is  the  paper  that  you  now  hold  in  your  hand  f — A.  This  is 
a  letter  received  from  Mr.  Judah,  dated  September  2, 1801. 

Q.  In.  whose  handwriting  is  itt — A.  It  is  in  Mr.  Judah's. 

Q.  Was  it  received  by  yout— A.  That  was  received  by  me. 

Mr.  Cohen.  I  would  like  to  have  a  copy  of  this  letter,  Exhibit  9. 

The  paper  is  marked  ^'Exhibit  No.  9,  August  5, 1887,"  and  is  as  fol- 
lows: 

Sac,  September  %  1861. 

Mt  Dear  Dr.  :  Your  letter  duly  received,  and  I  bad  tbe  Union  notice  the  discov- 
eries. If  I  only  bad  time  should  like  very  much  to  take  atrip  out  there  with  yoo, 
but  cannot  now. 

Our  office  work  is  getting  alon^  rather  slowly.  I'  hope  to  get  everything  finished 
so  as  to  be  able  to  go  on  by  1st  October,  if  they  still  desire  me  to  go. 

Election  and  politics  so  monopolize  every  thing  here  now  that  ourjieople  have  very 
little  time  to  talk  railroad  matters,  but  promise  as  soon  as  election  is  over  to  get  to- 
gether. 

While  I  think  of  it,  there  was  a  pair  of  bullet-molds,  belonging  to  that  Sharp's 
rifle,  which  were  brought  down  as  far  as  Dutch  Flat,  but  I  think  were  left  there. 
They  brought  in  a  bill  of  $8  this  morning  for  them,  and  if  they  are  up  there  please 
send  them  down  to  Huntington  and  Hopkins  by  express. 

I  think  the  next  Congress  will  bo  a  iavorable  one  to  procure  lands  from  the  Gov- 
ernment, and  perhaps  it  may  be  money ;  but  of  the  latter  I  do  not  feel  by  any  means 
so  certain ;  but  the  lands  do  not  create  any  debt,  and  the  feeling  towards  California 
ought  to  be  a  good  one. 

A  good  deal  depends  upon  the  election  of  Stanford,  for  the  prestige  of  electing  a 
Republican  ticket  will  go  a  great  way  toward  getting  us  what  we  want.  I  am  satis- 
fied that  tbe  Conness  votes  will  be  thrown  away,  and  that  he  does  not  stand  the 
ghost  of  a  show. 

Col.  Wilson  is  getting  along  very  well  with  his  road,  and  will  be  running  to  Lin- 
coln by  the  Ist  of  October. 

I  am  trying  to  put  my  little  road  upon  its  legs,  and  it  looks  rather  favorable,  but 
like  everything  else  can  do  nothing  with  it  until  after  election. 
With  regards  to  inquiring  friends,  I  remain,  yours,  truly, 

T.  D.  JUDAH. 

A  "HARD  BO  AD  TO  HOE ''— DISAGREEMENTS. 

Q.  Wliat  is  that  paper  t — A.  This  is  a  letter  from  Mr.  Judah  in  refer- 
ence to  matters  in  general,  pertaining  to  the  interests  of  parties  in  Sac- 
ramento.   I  was  there  at  Dutch  Flat  at  the  time. 

Q.  Is  that  in  Mr.  Judah's  handwriting t — A.  Yes^  sir;  that  is  in  Mr. 
Judah's  handwriting,  and  is  signed  by  him. 

Q.  Was  it  received  by  you  t — A.  Tes,  sir. 

Q.  What  is  the  date  f — A.  May  13, 1887. 


DANIEL    \V.   STRONG. 


Tbe  paper  was  marked  >>  Exhibit  No.  10,  Angast  5, 1887,"  and  la  as 
follows : 


ExQlKEEH'a  Office,  Ckntrai.  Pacific  Railuoad  of  Caupornia, 

SatrameuUi,  J/uy  13,  ISSI. 
Ht  Dbar  Doctor  :  I  trnat  U>  yuur  unimljle  dUposition  and  aa  appreoiution  of  the 
mikiif  liaaiuuw  cure*  which  envirou  wn  for  an  eicuiw  iu  neKlucting  lo  auswer  ydii  Iw- 

Yuur  lothir  wait  reouivcd  an<1  its  sngKBHt'ious  heodei}.  1  fally  nnderetand  ho^  niicps- 
anrv  it  was  to  have  the  right  sort  of  canvasaerB  forPlaocc  Connty,  but  have  as  llttlu 
to  DO  with  tlioae  mattera  as  though  I  was  not  a  member.  I  can  not  lell  you  in  tha 
brief  space  of  a  letter  of  all  tijat  isgoiogon,  or  of  all  that  has  taken  place;  BuBlce  [t 
to  Hay  that  I  have  had  a  pretty  hard  row  to  hoe, 

I  hope  to  see  yoa  before  long  and  to  have  a  good  long  talk  with  yon,  when  I  will 
tell  yon  of  much  that  is  amasiug;.  to  say  the  least. 

I  had  a  b low-on t  abont  two  weeks  a^o  and  freed  my  mind,  so  much  so  that  I  looked 
for  instant  decapitation.  I  called  things  by  their  right  name  and  iovited  war ;  bat 
coansels  of  peace  prevailed  and  my  heaaieatill  on;  my  bauds  are  tied,  however.  We 
hare  no  meetings  of  the  Iward  nowadays,  piceiit  the  regular  moutbly  meeting,  whieh, 
however,  was  not  had  this  month;  bnt  there  have  been  any  quantity  of  private  con- 
ferences h>  which  I  have  not  been  iuvilcd. 

I  try  to  think  it  is  all  for  tho  boat,  and  devote  myself  with  additional  energy  to  my 
legitimate  ponioo  of  thaeoterpriae. 

On  the  lat  of  April  I  presented  iny  ncconnta  to  tho  board  and  insisted  npon  a  nettle- 
ment,  bnt  after  backing  and  filling  tho  hourd  adjounie<l,  and  to  thia  day  I  do  not 
know  if  they  are  considered  as  allowed,  and  then  naa  been  no  regular  meeting  of  tlio 
Jboard  since.  I  ri^oil  to  Mr.  HrmkinsamlMr.  Crocker  thai  portion  ofyonr  letter  with 
'^^ord  to  yoar  sabserlptloD.  They  anid  that  there  hod  been  no  action  taken  siieh  as 
loa  apprehended,  and  no  notice  or  advertisement  other  than  tlio  regnlnr  monthly  call 
br  installments,  which  the  law  ruipilt^s  to  be  made  in  tho  terma  set  forth,  so  do  not 
givo  ^onrself  any  unoasiueu. 
'  I  will  do  my  bi-at  to  have  your  stock,  or  a  portion  of  it,  allowed  yon,  or  notify  you 
of  any  contemplated  action. 

Hnch  io  my  surprise  Mr.  Hopkins  lias  got  me  charged  with  10  per  cent,  on  my  IfjO 
otifflnal  shares  as  ca»h  advanceil  by  him,  and  he  says  ho  knows  of  im  agreement  or 
undorBtandlni;  that  it  was  to  ho  aflowcil  me  as  compensation  for  services  moderod 
previous  to  the  final  organlxatinn. 

All  are  elated  at  tho  vote  in  Placer  Co  iinty.    Oovernor  Stanford  is 
kniiif  tho  voteoarrina  in  onr  favor  there,  tho  ollioe  of  truasnr 


■  V>a 


I  hope  to  pnt  partlcgon  the  location  of  the  second  TiO  mili^s  this  summer,  so  1 
'-    «  mu  np  there  liufore  long. 
Yonrs,  truly, 

JL' 

$2,500  FOR  witness's  SEQVICES — TUB  WAGON  EOAD. 


(J.  What  is  tlic  paper  that  you  now  hold  in  your  haudf — A.  This  ia 
Miso  another  letter  from  Mr.  Judah  with  refereuuti  to  tho  doiiigti  of  tho 
tuembttra  of  ttie  board  id  Sacramento  while  I  was  not  present. 

Q.  Is  that  in  Mr.  Jiidah's  haudwritiug! — A.  Yes,  Btr;  it  is  ill  Mi. 
Judah'a  handwriting. 

Q.  Uave  yon  stated  the  date  of  it  F— A.  The  date  i.i  Jnly  10.  1803. 

(J.  Is  it  signed  by  Mr.  Jiidah! — A.  Ho,  air;  it  is  not  signed  by  Mr. 
Jiidah  ;  hnt  that  ia  his  handwriting. 

Q.  And  it  was  received  by  you  T — A.  Yes,  sir ;  it  was  received  by  me 
ae  coming  from  Mr.  Judah,  with  information  that  could  come  from  no 
otiior  aonrce. 

Q.  He  was  then  in  tho  engineer's  olSoe  of  the  Central  Pacific  ? — A. 
^  res,  sir. 

By  Mr.  ConEN: 
^  Q.   Who  ia  it  addressed  I«T — A.   Ho  luldreasea  mo  as   "My  dear 
That  is  the  way  he  always  aildrcsswl  iwe. 
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The  paper  wqb  marked  <'  Exhibit  No.  11,  Aagast  5,  1887,"  and  is  as 
follows : 

Engineer's  Office,  Central  Pacific  Railroad  of  California, 

Sacramento,  Jul^f  10,  18G3. 

My  Dear  Doctor  :  Yoa  will  excuse  the  long  delay  in  aDswering  yonr  letter,  bat  I 
have  been  waiting  from  day  to  day  to  have  something  definite  to  write  aboat.  ilnot- 
goiton  has  rutnrned,  and  seems  to  possess  more  than  usual  influence. 

Stanford,  who  I  told  yoa  was  all  right,  is  as  much  under  their  influence  as  ever. 

The  wagon  road  seems  to  be  a  tie  wnich  unites  them,  and  its  influence  seems  to  b« 
paramount  to  everything  else.  I  have  had  a  big  row  and  iight  on  the  contract  ques- 
tion, and  although  I  had  to  fight  alone,  carried  my  point  and  prevented  a  certainty- 
tleman  from  becoming  a  further  contractor  on  the  Central  Pacific  Railroad  at  preseut. 

You  are  to  be  retained  as  director.  There  will  be  no  opposition  influence  in  the 
meeting;  all  will  go  one  way,  and  both  yon  and  I  will  go  with  the  stream. 

I  ^ot  through  the  board  yesterday  a  resolution  allowing  yon  $2,500  for  previoiu 
services,  to  be  credited  you  as  five  assessments  on  your  [interest.] 

I  offei^  the  resolution  at  |5,000,  and  tried  hard  to  get  it,  but  from  the  indicationi 
of  old  sores  in  a  debate,  was  afraid  of  upsetting  the  whole  thing,  and  compromised 
on  the  half. 

I  believe  I  told  you  that  the  governor  told  me  he  would  sell  to  Robn  his  wagon- 
road  interest.  There  is  a  good  deal  of  negotiation  going  on,  and  from  all  the  indica- 
tions all  their  differences  are  reconciled,  all  is  smooth.  They  are  a  baud  of  brothen 
again,  and  are  going  to  let  Rohn  and  Parish  in  with  them.  Rohn  is  with  them  a  good 
deal,  and  told  me  to-day  that  he  and  Parish  were  going  up  Thursday  next  over  the 
roaa,  and  that  they  offered  him  30,000  interest,  but  he  wants  a  controlling  interest. 
CrocKer  and  Huntington  are  going  up  Thursday,  and  going  over  the  new  route  aeroM 
to  Nashoo  City.  Thev  have  been  consulting  and  looking  over  the  way  every  day,  aod 
do  not  hesitate  to  talk  boldly^  openly  before  me,  but  not  to  me,  about  it.  They  talk 
as  thongh  there  was  nobody  m  the  world  but  themselves  who  could  build  a  wagon 
road.  They  are  goin^  to  take  up  this  route.  Crocker  wrote  up  to  a  Mr.  Brown  to 
meet  them.  He  is  going  to  take  llohn  and  Parish  over  it.  Ho  wants  llnntingtoo'i 
Judgment  on  it,  and  before  they  return  they  intend  to  take  it  up. 

If  this  election  was  over  I  would  feel  like  going  up  there  and  taking  this  roate, 
bnt  I  cannot  stir  from  here  now.  I  think  that  Rohn  and  Parish  will  draw  out  of  soy 
wagon  road  arrangement  with  this  present  set  of  managers  after  going  over  the  road 
and  seeing  how  it  is«managed  unless  they  can  get  the  control. 

About  coming  down,  do  as  you  think  best;  it  is  not  absolutely  necessary;  every- 
thing will  go  one  way,  and  you  are  on  the  list:  Marsh  also.  I  would  be  very  glad  to 
see  you  and  have  you  come  aown;  but  if  you  should  not,  write  me,  and  send  me  yoan 
and  such  other  proxies  as  you  have  got.  What  do  you  think  of  going  up  immedi- 
ately and  taking  up  that  route  f  Cannot  a  new  companv  be  organized  for  that  par- 
pose  of  persons  whom  von  can  control  f  But  of  course  if  they  should  know  of  it  before 
the  election  they  would  decapitate  yon.  Perhaps  it  is  best  to  rest  easy  and  come 
down  at  any  rate,  when  we  will  consult  together. 

[No  signature.] 

LAST  LETTER  REGEXYED  FROM  T.  D;  JX7DAH. 

By  the  Chairman  : 

Q.  What  is  that  paper  you  now  hold  in  your  band  t — A.  This  is  a 
letter  that  I  received  upon  the  return  of  the  steamer  St.  Lonis^  which 
was  the  steamer  that  Mr.  Judah  went  East  on,  or  went  to  Panama  on. 
He  wrote  on  board  the  steamer ;  the  letter  came  back  on  the  retani  of 
the  steamer.  It  is  the  last  letter  I  ever  received  from  him  and  probablj 
one  of  the  last  he  wrote  to  anybody.  It  is  in  relation  to  the  geoeral 
business  that  he  was  going  East  on,  and  pertaining  to  this  company. 

Q.  What  is  the  date  of  itt— A.  September  9, 1863. 

Q.  Is  it  in  his  handwriting  t — A.  It  is  in  his  handwriting. 

Q.  Is  it  signed. by  himt — A.  Yes,  sir;  Theodore  A.  Judah. 

(J.  And  it  was  received  by  you  f — A.  Yes,  sir ;  it  was  received  by  me. 
I  think  you  have  got  the  envelope  that  it  came  in  there. 

The  envelope  was  marked  '<  Exhibit  No.  12,  August  5, 1887,"  and  tlM 
letter  was  marked  ^'  Exhibit  No.  13,  August  5, 1887,'^  and  is  as  follows: 

Steamer  St.  Louis,  S^tmbet  9;  160L 

My  Dear  Doctor:  1  ^qa  w^  TnxiOcL\iTvm^  vcA  ^^sfcnAtAd  with  6v«Bti  aad  ^ 
harry  of  getting  off  that  1  Oa^  liot  ^Tv\i&  ^Q)\)l\mI<c^t&\«!vi\w^.  "^^tfas^Na^^ulwvMMHi 
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I  can  say  now  that  is  very  interesting.  I  have  a  feeling  of  relief  in  being  away  from 
the  scenes  of  contention  and  strife  which  it  has  been  my  lot  to  experience  for  the  past 
year,  and  to  know  that  the  responsibilities  of  events,  so  far  as  regards  Pacific  Rail- 
road, do  not  rest  on  my  shoulders.  If  the  parties  who  now  manage  to  hold  to  the 
same  opinion  three  months  hence  that  they  do  now,  there  will  be  a  radical  change  in 
the  management  of  the  Pacific  Railroad,  and  it  will  pass  into  the  hands  of  men  of 
experience  and  capital.  If  they  do  not,  they  may  hold  the  reins  for  awhile,  but  they 
will  rue  the  day  they  ever  embarked  in  the  Pacific  Railroad. 

In  your  last  letter  you  say  that  yon  hear  I  have  sold  my  interest  in  the  ranch  to 
Baker.  Until  after  Baker  came  down  I  never  had  the  slightest  conversation  with 
either  him  or  Hubbard  with  regard  to  the  ranch,  and  any  statements  made  by  any  one 
to  the  contrary  were  unfounded. 

After  he  came  down,  and  before  I  received  your  letter,  he  and  Hubbard  spoke  of 
the  ranch  to  me,  and  said  they  wanted  an  interest  in  it.  I  said  to  them  that  I  hud 
no  objections  to  it  if  you  were  willing,  and  am  of  the  same  opinion  now  ;  but  I  wish 
it  distinctly  understood  that  unless  you  are  willing  I  am  not.  I  desire  to  do  nothing 
with  regard  to  it  that  does  not  meet  your  approbation,  and  leave  its  management  en- 
tirely with  you. 

If  after  the  wagon-road  and  bridge  and  mill,  &o.,  are  built,  the  town  site  and  wood 
land  secured,  you  choose  to  admit  them  to  an  interest  in  the  ranch,  well  and  good ; 
there  are  some  reasons  why  it  might  be  well,  and  help  to  improve  it,  and  render  it 
valuable  sooner  than  otherwise. 

About  the  wagon-road  I  hardly  know  what  to  advise ;  as  near  as  I  could  ascertain 
they  gave  out  that  they  intended  to  build  over  to  the  Uonness  road,  whether  on  ac- 
count of  your  having  recorded  your  route  or  because  you  were  not  ready  to  go  to  the 
expense  of  the  now  road  at  present  I  do  not  know  ;  it  may  be  that  they  are  willing 
that  you  should  go  on  and  build  it,  they  intending  to  get  it  of  you  in  some  sbape  here- 
after. I  think  Hubbard  and  Baker  are  afraid  of  the  other  wagon-road  parties.  I 
may  be  mistaken,  but  such  I  think  is  the  case.  My  opinion  is  that  before  next  sum- 
mer that  party  will  have  all  they  want  to  attend  to  on  their  hands.  If  they  treat  me 
well  they  may  expect  similar  treatment  at  my  hands.  If  not,  I  am  able  to  play  my 
hand. 

If  I  succeed  in  inducing  the  parties  I  expect  to  see  to  return  with  me  to  California, 
I  shall  likely  return  the  latter  part  of  December;  if  not,  I  shall  stay  later. 

Trusting  that  everything  in  which  you  are  interested  will  prosper,  and  that  I  shall 
soon  see  you  again, 

I  remain,  as  ever,  truly  yours, 

THO.  D.  JUDAH. 

LETTER  OONCEENma  WITNESS'S  BESiaNATION  AS  DIRECTOR. 

Q.  What  is  the  last  letter  which  I  handed  to  yoa  f — ^A.  This  is  a  letter 
from  Governor  Stanford,  in  answer  to  a  letter  written  after  receiving 
information  from  Mr.  Judah  in  !New  York  Gity.  I  tendered  my  resigna- 
tion as  a  member  of  the  board  of  directors,  and  this  is  an  answer  to  that 
letter  from  Governor  Stanford. 

By  Mr.  Cohen  : 
Q.  Will  you  give  the  date  t— A.  October  3, 1864. 

By  the  Chairman  : 

Q.  Is  it  in  Governor  Stanford's  handwriting  f — A.  I  think  it  is. 

Q.  And  was  it  received  by  yon  t — ^A.  It  was  received  by  me  in  answer 
to  a  letter  that  I  wrote  to  him. 

The  letter  was  marked  "  Exhibit  No.  14,  August  5, 1887,"  and  is  as 
follows : 

Ofpicb  of  thb  Central  Pacific  Railroad  of  Caufornia, 

Sacramento,  October  3, 18G4. 

Dr.  D.  W.  Strong,  Dutch  Flat : 

Your  letter  of  the  30th  ultimo  came  to  hand  this  momiiu>^  '  *^  to  the  stock 

that  will  be  due  as  soon  as  the  board  act  upon  the  subsorip^  '■^i  atoek- 

holders.    Whenever  it  is  determined  to  appoint  an  af^enl^  *  ^ 

will  urge  ^our  appointment.    Indeed,  doctor,  I  shaU  «! 
wl^eneyer  ;t  may  be  in  my  power. 
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I  hope  von  will  be  down  to  the  election ;  if  not,  I  shall  be  glad  to  have  yoni  proxy 
I  incloae  herewith  a  blank  power  of  attorney. 
Yours,  truly, 

LELAND  STANFORD. 

P.  8. — I  do  not  think  there  will  bo  any  desire  to  chance  the  board  of  directors.    Am 
I  to  understand  that  you  will  not  accept  of  re-election  T 

L.  S. 

TELEGRAM  FROM  DURANT  AS  TO  CHINESE  LABOR. 

Q.  What  is  the  paper  which  you  now  hold  in  your  hand  I — A.  That 
document  was  a  telegraph  dispatch  from  Salt  Lake,  from  C.  P.  DuraDt, 
who  was  at  the  time  the  vice-president,  I  believe,  of  the  Union  Pacific 
Bailroad. 

Q.  Was  the  telegram  received  by  you  in  the  shape  that  you  now  have 
it? — A.  Yes,  sir;  it  came  to  me  from  the  telegraph  office  that  way. 

Q.  Have  you  given  the  date  of  it  I — A.  October  10, 1868. 

The  telegram  was  marked  '*  Exhibit  No.  15,  August  5,  1887,"  and  is 
as  follows : 

Union  Pacific  Railroad  Company, 

Salt  Lake,  October  10,  18G8. 

I  authorize  D.  W.  Strong,  of  Dutch  Flat,  to  contract  with  Ab  Him  or  Ah  Coon,  or 
any  responBihIe  party,  on  the  part  of  the  Union  Pacific  Railroad  Company,  for  any 
number  of  Chinamen,  not  exceeding  two  thoutiand,  to  be  delivered  to  our  aji^ent  at 
the  terminus  of  the  Central  Pacific  Railroad  Company's  track  on  the  followin;^  tcrina 
of  agreement,  viz : 

The  Union  Pacific  Railroad  Company  to  fhrnish,  free  of  expense,  necessary  traos- 
portation  for  tents,  cooking  utensils,  and  camp  fixings ;  to  furnish  them  with  work 
on  tbis  road  east  of  Humboldt  Wells,  and  to  pay  them  in  United  States  gold  coin  |40 
per  month  for  twenty-six  working  days,  and  allow  their  pay  to  commenoe  from  the 
time  thoy  report  themselves  to  our  agent. 

The  railroad  company  to  protect  them  ftom  Indians  with  soldiers  if  necessary. 

To  be  used  on  receipt  of  telegram  from  me. 

THOS.  C.  DURANT, 

Vice-rre9ide»i. 

LETTER  FROM  "  O.  D.  L."  ON  SAME  SUBJECT, 

Q.  What  is  the  pai>er  which  you  now  hold  in  your  hand  t — A.  This  is 
pertaining  to  the  same  subject,  but  is  from  a  dififerent  party,  also  at 
Salt  Lake,  September  26. 

Q.  Whose  handwriting  is  it  int — A.  In  Mr.  Lambard's. 

Q.  How  is  it  signed! — ^A.  It  is  signed  "O.  D.  L." 

Q.  Uow  do  you  spell  his  name T — A.  L-a-m-b-ar-d. 

Q.  What  is  the  date  of  that  f — A.  September  26,  the  same  year.  The 
first  is  dated  in  1868.  This  was  received  about  the  same  time,  and  the 
other  a  few  days  afterwards. 

The  paper  is  marked  <^  Exhibit  !No.  16,  August  5, 1887 f'^  and  is  as  fol- 
lows: 

Poor  pen.]  Salt  Lake,  Saty,,  Sfpt,  9&. 

1).  W.  Strong,  Esq.  : 

Dkar  Sir  :  I  telegraphed  you  yesterday  that  ray  friends  wore  detained  east  lad 
would  not  be  here  till  next  week.  Tbis  is  h — 1  for  me,  for  I  shall  nearly  die  in  tliii 
Htiiiiid  town.  Durante  the  h'lf^  Indian  of  the  U.  P.,  telegraphed  me  yesterday  iron 
Chicago  that  he  would  leave  there  to-day. 

lIoHtility  is  springing  up,  and  I  think  we  will  have  some  fun  before  long.  I  thiok 
ituniediately  after  tlie  next  nay-day,  October  15,  will  be  the  time  we  will  fix  oOi  M 
that  will  f^ive  time  to  provide  sapplles.  '■ 

Will  telegraph  as  soon  as  I  see  oar  friends. 

O,  D.  U 
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AKOTmiU  LllTTEB  FROM  "  O.  D.  L."  ON  SAME  HUBJEOT. 


^    What  18  the  paper  which  yoa  now  hold  in  your  handT — A.  This 
dated  October  25, 18GS.    It  is  also  signed  "O.  D.  L.,"  by  Lambard, 
and  it  liaa  reference  to  the  same  matter,  and  allades  to  Mr.  Stanford  be- 
int;  in  Suit  Tiake  to  consult  with  Darant. 

Q,  This  is  in  Mr.  Lambard's  handwriting  and  was  received  by  yon  T — 
A.   Yes,  sir. 

Th^  paper  was  marked  "  Exhibit  Ko.  17,  Angnst  6, 1887,"  and  is  aa 
follows : 

Sacramento,  Ootober  2S.  1808, 
D,  W,  Stboko,  Esq. : 

Stanford  has  gone  to  Salt  Lake.     I  coaclude  Darant  cao'C  ilecido  till  Iio  s<mu  liim. 
I  telecrapLcd  Duraut  to  teleeraph  mo  Lia  dlctaion  oh  soon  aa  possible.     I  hate  to  bo 
kept  tlila  way  in  anspenBO.    It  is  disgnating  to  ovoryliody. 
I  will  tole^aph  airain  in  a  day  or  two,  tellinj;  him  wo  want  to  know  might j  (luick. 
,       In  the  moan  time  don't  let  it  damage  your  prirate  basinens. 
Haatilf, 


!96l!^^ 
bis  is         I 


O.  D.  L. 


ANOTHER  OS  THE  SAME  SUBJECT. 


Q.  What  is  the  paper  which  you  now  hold  in  your  hand  I— A.  This 
IB  also  a  letter  from  Mr.  Lambard  with  regard  to  the  same  matler. 

tQ.  Is  it  in  Mr.  Lambard's  handwriting ! — A.  Yea,  sir. 
Q.  Is  it  signed  by  him  T — A.  Yes,  sir. 
Q.  And  was  it  received  by  you  at  the  time  t — A.  Yes,  sir. 
Q.  What  is  the  date? — A.  Thursday  evening.    There  is  no  date. 
The  paper  was  marked  "  Exhibit  No.  18,  Angnst  5, 1887," and  is  ae 
follows: 

TaURSDAT  EVB. 

D.  W.  Strong,  Esf].: 

Devr  Sir;  I  returned  Trom  S.  F.  tliia  a.  in.  I  ilnly  roeeivud  your  letter,  with 
check  for^'tOO.  ]  t«lecraphed  D.  to  tell  me  imroediatel;  what  bo  iutcaded  to  do,  and 
onTnesday  I  telegraphed  the  operator  to  bunt  D.  up  and  get  an  answer;  he  replied 
that  D.  would  tolegraph  to-daj  from  Echo.  There  are  a  good  many  liinRs  pending. 
Stanford  is  there  by  tbis  time  and  they  may  come  to  aoina  agreement.  This  is  very 
nnpleaeant  for  ua  both.  I  am  oat  and  Injnred  one  way  nud  another  several  tboosand 
doilarB,  and  from  my  experience  with  railroad  companies  I  am  afraid  I  will  lose  it. 

I  think  to-morrow  1  will  send  a  dispatch  to  Biirham  Inquiring  how  mattersare. 

Don't  be  at  any  expense,  for  it  loolcs  very  dubious  whether  or  not  they  hire  anj 
Chinampn  of  anybody. 

.ludgiug  from 'the  wuy  D.  acta  I  am  as  much  sarpriawl  and  indignant  aa  you  are 
Wo  won't  fool  with  them  any  more  than  »  few  days  longer. 

0.  D.  LAMBARD. 

COMPLAINT  THAT   COMMUNICATIONS  ABE  HOT  ANSWEEED. 

Q.  What  is  the  paj>cr  which  yon  now  hold  in  yonr  hand  T — A.  This  is 
aa  answer  to  a  letter.  This  is  a  communication  from  Mr,  Lambard  in  re- 
gard to  a  dispatch  that  wo  sent  to  Bnrant  to  6ud  out  why  bo  did  not 
answer  our  communications.  There  seemed  to  be  some  dilatoriuess  on 
his  part. 

Q.  Is  that  Mr.  Lambard's  handwriting  f — A,  Yea,  sir. 

»CJ.  And  was  it  received  by  yon  t — A.  Yes,  sir ;  it  was  received  by  me. 
The  paper  was  marked  "  Exhibit  No.  19,  August  f>,  1S87,'*  and  is  as 
follows : 
Sac'to,  Tdebday. 
D.  W.S.J 

Tours  received.  I  don't  know  what  to  make  of  Durant's  eilence.  ThiTu  luiut 
Mmetbing  have  occurriKl  to  chuni!e  his  plans.    I  will  telegraph  him  to-morrow  again. 

II  am  afraid  he  is  going  to  wait  till  Stanford  gets  there  be^re  he  decides  anything.    I 
HD  out  and  injured  uiy  time  and  expenaca  to  Salt  Lake,  which  I  don't  like. 
B I  will  telegraph  him  again. 
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LETTEBS^ON  EXTBANEOUS  SUBJECTS. 

Mr.  OoHEN.  Mr.  Strong  produces  farther  letters  in  his  posAession, 
which  I  will  now  show  to  him.  I  will  ask  him  to  explain  what  they 
are.     What  is  the  letter  which  I  now  show  to  you,  Mr.  Strong t 

The  Ohaibman.  Those  letters  only  which  l)ore  upon  the  railroad 
question  have  been  taken  out.  These  other  letters  have  reference  to 
gold  mines  and  silver  mines.  They  were  excluded  on  that  account.  To 
offer  those  in  evidence  will  be  simply  to  fill  our  record. 

Mr.  Cohen.  I  want  to  show,  so  far  as  this  correspondence  will  ex- 
plain it,  the  general  relation  of  Mr.  Strong  to  the  officers  of  the  com- 
pany. The  letter  I  show  to  him  is  addressed  from  Mr.  Strong  to  the 
chief*  engineer  of  the  company,  Mr.  Montague. 

The  Witness.  Well,  allow  me  to  explain  it.  Was  Mr.  Montague 
always  chief  engineer  f 

Mr.  Cohen.  He  was,  after  the  death  of  Mr.  Judah. 

The  Witness.  Mr.  Judah  authorized  him  to  act  in  his  place  after  he 
left  here.  You  will  notice  that  this  was  a  long  time  previous  to  that 
date,  and  Mr.  Montague  was  not  at  that  time  connected  in  any  way 
with  the  railroad.  Mr.  Montague  was  employed  b>;  myself,  as  an  engi- 
neer to  survey  the  wagon  road  over  the  mountains,  before  Mr.  Hnot- 
ington  or  Mr.  Stanford,  or  Mr.  Crocker,  or  any  of  these  people  bad 
anything  to  do  with  it ;  and  this  is  in  answer  to  one  of  my  letters,  be- 
cause Mr.  Montague  did  not  come  up  as  he  agreed. 

OBJECTION  TO  THEIB  BEOEPTION. 

The  CHAiBMiN.  I  want  to  say  to  you  that  if  you  want  to  offer  these 
letters,  Mr.  Cohen,  you  can  write  out  a  statement,  or  you  can  write  a 
history  of  Mr.  Strong's  relations  tq  the  road,  and  put  any  letters  that 
you  see  fit  into  that  statement,  and  submit  it  to  this  Commission,  but  as 
to  their  going  in  our  record  I  shall  certainly  object 

Mr.  Cohen.  I  will  make  the  offer  and  take  the  ruling  of  the  Commis- 
sion npon  it.  I  now  offer  a  letter  witten  by  Mr.  S.  *S.  Montague,  who 
was  for  a  number  of  years  the  chief  engineer  of  the  Central  Pacific  Bail- 
road  Company,  dated  December  10,  ISM,  written  to  the  witnesS|  D.  W. 
Strong. 

Commissioner  Littleb.  For  what  purpose  does  the  gentleman  offer 
the  letter  t 

Mr.  Cohen.  Because  it  comes  from  the  possession  of  the^witness,  and 
shows  his  relations  to  the  employes  of  the  company. 

Commissioner  Littleb.  In  what  respect  does  it  bear  upon  the  in- 
quiry within, the  scope  of  this  Commission  t 

Mr.  Cohen.  Not  any  more  than  the  letters  which  have  been  iDtro- 
duced  by  the  chairman,  but  I  think  it  is  just  aboul  as  relevant. 

Commissioner  Andebson.  The  chairman  has  not  introduced  any  I^ 
ters. 

Mr.  Cohen.  I  think  he  has;  I  offer  it,  as  Mr.  Littler  says,  for  what 
it  is  worth. 

The  Chaibman.  I  protest  against  our  stenographer  taking  all  this 
stuff  down. 

Commissioner  Andebson.  I  told  the  stenographer  that  the  argomenti 
were  not  to  be  reported. 

A   bequest    that    the    STENOOBAPHEB    shall  HAKB  ▲  FDLL  BI< 

POBT. 

Mr.  Cohen.  In  that  connection  I  would  ask  that  this  be  taken  doti. 
I  appear  here  m  coxxu^cX  tox  \Xx.^  Q^\i\x^  "S^^fij^  ^iltoad  Gonpiig, 
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vbose  interests  and  tbe  interests  of  whose  Btoclibolders  are  very  mncU 
affected  by  tbis  exaiuinivtiou  ;  and  I  claim  the  right  to  bdve  tbe  argu- 
ments vhicb  I,  as  counsel  for  tbe  company,  address  to  this  Commission, 
taken  down  so  that  those  arguments  may  bo  considered  by  the  Presi- 
dent, to  whom  your  report  is  to  bo  made,  and  by  such  committees  of 
both  houses  of  Congress  as  may  be  appointetl  when  your  report  comes 
ap  for  investigation.  1  claim  that  it  is  the  right  of  tbe  Central  Pacific 
to  present  its  side  of  the  case  to  this  Commission,  and  that  the  argu- 
ments of  its  counsel  onevery  mat ter  of  evidence  here  introduced  should 
be  carefully  reported,  and  should  accompany  the  evidence  and  report 
which  may  be  made  by  this  Commission. 

Tbe  Cqaigman.  In  answer  I  want  to  say  that  the  Commission  will 
hear  atiy  statement,  will  accept  any  paper,  and  will  attach  it  to  the  re- 
port we  shall  make  to  the  President  of  the  United  Stat«s.  Those  let- 
ters which  you  now  liotd  of  Mr.  Strong's,  if  you  will  furnish  them  in 
the  shape  of  an  exhibit,  we  wUl  accept;  but  wo  do  not  wish  to  entail 
the  expense  of  multiplyiog  the  record  through  the  stenographer. 
Commissioner  Anbbeson.  I  would  ask  you  whether  this  is  the  prac- 
,  tice  in  your  courts  in  the  preparatiou  of  a  ciise  oo  appeal  I  Does  acase 
on  appeal  generally  contain  arguments  of  counsel ! 

CLAIUBD  AS  A  BIGHT, 

■.  Cohen.  It  frequently  does.     This  company  has  applied  to  Con- 
■  gress  for  some  relief.    Whether  it  is  entitled  to  that  relief  is  a  matter 
of  doubt.    The  Congress  of  the  United  States,  iu  its  wisdom,  has  di- 
i-eeted  the  President  to  appoint  this  Commission :  and  this  Commission 
is  here  to  receive  the  statement  of  the  (Jentral  Pacific  liailroad  Com- 
pany ;  and  such  statement  as  it  makes  through  its  counsel  is  a  proper 
subject  lo  be  considered  and  reported  upon  to  the  President  and  to  Con- 
gress.   I  claim  it  astberigbt  of  the  Central  Pacific  Itaitroad  Company, 
that  tbe  remarks  of  its  counsel  upon  the  admissibility  of  evidence,  and 
also  the  arguments  that  it  introduces  here  to  inducnce  the  action  of  tbis 
.  Commission,  eh ould  appear  as  they  are  made,  and  in  connection  with 
I  the  subject-matter  on  which  they  are  made. 

'       Commissioner  Anderson.  I  am  totally  opposed  to  reporting  argo- 
meuts. 

Mr.  Cohen.  Tbo  next  letter  I  propose  to  offer  is  tbe  following. 
Commissioner  Andebson.  IlaU  you  not  txttter  have  a  ruling  on  the 
oBFer  of  the  other  one  f 

Mr,  OonEN.  To  show  tbe  relevancy  of  it,  the  next  letter  I  propose  to 
oQ'er  is  a  letter  from  Mr.  Lambiii-d  to  Mr.  Strong  about  the  stock  con- 
ceriiitig  which  he  has  made  .1  comphunt  to  this  CommissioD,  sayiug  that 
the  Cenlnd  Pacific  deprived  him  of  it.     I  certainly  have  a  right  to  put 
that  in. 
The  Witness,  is  yonr  interpretation  of  that  correct  1 
Mr,  Cohen.  That  is  the  interpretation  I  give  to  it.     After  I  offer  it 
you  can  bo  beard  to  explain  it. 
The  Witness.  1  would  liise  to  explain  it. 

Tbe  Chatbhan.  I  think  the  (juiekest  way  out  of  this  difficulty  ia  to 
k  let  you  spread  your  letters  right  on  the  reconl. 

Mr.  Cohen.  Had  yon  better  not  rule  on  the  admissibility  of  the  cvi- 
UraeeT 

Commissioner  Andeb&on.  We  will  rule  on  the  admissibility  of  tbe 
Btters  as  soon  as  Mr.  Cohen  get^  through  offerit^  them,  and  he 
iffer  them  all  in  a  bunch. 


p  B  TOL  IT a 


»n         M 
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Mr.  GoHiSN.  Just  as  tbe.  Commission  pleases.    I  will  offer  them  all 
now,  or  one  at  a  time. 
Commissioner  Anderson.  Let  them  all  go  in. 

SURVEY  OVER  SIERRA  NEVADAS  FOR  A  WAGON   ROAD. 

By  Mr.  Cohen  : 

Q.  Mr.  Strong,  will  yoa  now  look  at  the  letter  which  I  now  show  yoo 
and  state  what  it  is  f — A.  Mr.  Montague  was  a  stranger  to  me,  and  wjig 
engaged  in  business 

Q.  I  will  put  the  question  in  another  form ;  by  whom  was  that  letter 
signed  t — A.  By  Mr.  Montague. 

Q.  To  whom  was  it  addressed  f — A.  D.  W.  Strong. 

Q.  What  is  the  date  f — A.  December  10, 1861.  Mr.  Montague  ha<l  no 
connection  with  the  railroad.  There  was  no  railroad  to  be  connected 
with  at  that  time.  This  letter  was  in  reference  to  a  survey  that  I  asked 
him  to  assist  in  making  over  the  Sierra  Kevadas  with  reference  to  a 
wagon  road,  but  it  had  no  connection  with  the  road  or  any  railroad  com- 
pany. 

Q.  Is  not  that  letter  dated  after  the  incorporation  of  the  Central  Pa- 
cific Railroad  Company  f — A.  Mr.  Montague  had  nothing  at  all  to  do  with 
it  at  that  time. 

Q.  I  ask  you  the  question  whether  that  letter  is  not  dated  after  the  in- 
corporation of  the  Central  Pacific  Railroad  Company  and  after  you  were 
a  director  of  that  company  t — A.  Yes ;  but  this  letter  was  in  referenceto 
a  wagon  road  and  not  to  a  railroad. 

LETTERS  OFFERED  IN  EVIDENCE  BY  CENTRAL  PACIFIC. 

Mr.  Cohen.  Well,  I  offer  it  for  what  it  is  worth. 

The  Witness.  Mr.  Montague  was  not  an  engineer  of  tlio  company  at 
that  time,  but  he  was  employed  by  me. 

Mr.  Cohen.  I  ask  to  have  the  letter  marked  Exhibit  20. 

The  Chairman.  Do  not  number  it  among  our  exhibits. 

Mr.  Hatmond.  It  is  offered  on  the  cross-examination. 

The  paper  is  marked  <^  Exhibit  No.  20,  August  5, 1887,"  and  is  as  fol- 
lows: 

letter  from  S.  S.  MONTAGUE. 

Foi^OM,  Dtcember  10,  It^l. 
Dr.  D.  W.  Strong  : 

Dear  Sir  :  I  expeote<l,  as  I  wrote  yoa  laat  week,  to  have  been  able  to  have  started 
for  vour  place  to-day.  but  in  consequence  of  the  iiood  I  have  been  nnable  to  arraoge 
my  business  hero  so  tnat  I  can  leave. 

As  soon  as  communication  with  Sacramento  is  open,  I  hope  to  close  my  matten 
there,  and  will  then  bo  at  liberty  to  attend  to  your  work. 

I  will  start  for  your  place  at  the  earliest  possible  moment,  nnleas  I  hear  fhrth«r 
from  you. 

We  wore  cut  off  from  both  city  and  country  yesterday,  but  hope  to  got  the  mails  and 
express  out  to-day. " 

Respectfully  yours,  . 

SAM.  8.  MONTAGUS. 

PURCHASE  OF  SHARES  FOR  LAMBABD. 

Q.  Will  yoa  look  at  the  paper  now  shown  yoa  and  state  what  itist— 
A.  This  is  a  letter  from  Mr.  I^mbard  with  regard  to  some  shares  tM 
b§  yeqaest^cl  me  tQ*bay, 


DANIEL  W.   STRONG.  2973 

Q.  To  whom  is  it  addressed  t — A.  D.  W.  Strong. 

Q.  What  is  the  date  I— A.  August  7, 1808. 

Q.  Is  there  any  explanation  that  you  want  to  make  concerning  it  f — 
A.  Mr.  Lambard  'wanted  me  to  buy  some  shares  from  certain  parties 
that  were  subscribers  to  the  original  stock  of  the  road. 

Q.  What  road  I— A.  The  Central  Pacific  road;  and  he  wanted  me  to 
see  what  I  could  get  those  shares  for,  and  to  get  them  it  I  could.  This 
was  in  reference  to  that  matter.  There  were  two  or  three  parties  who 
wanted  to  sell  their  stock,  or  offered  to  sell  it  to  me. 

The  paper  was  marked  "  Exhibit  No.  21,  August  5, 1887,"  and  is  as 
follows : 

Sacto,  Aug.  7.  1868. 
"D.  \V.  Strong,  Esq.: 

Dr.  Sir  :  Yr.  fav.  of  th  reed,  yostonlay.  Will  advise  you  at  once  of  any  word 
from  our  friouds  East. 

What  is  the  cost  of  the  25  shares  ?  I  will  make  out  the  papen  hero  and  send  them 
np  to  you. 

Yrs.  very  truly, 

O.  D.  L. 

"WISE  IN  NOT  TAKma  THE  STOCK.'' 

Q.  Will  you  look  at  the  paper  now  shown  to  you  and  state,  b^*-  whom 
it  was  written  ! — A.  It  is  dated  August  24, 1868,  and  was  written  by 
Mr.  Lambard. 

Q.  To  you  I— A.  To  D.  W.  Strong. 

Q,  Is  this  about  the  stock  of  the  Central  Pacific  Railroad  Company  t — 
A.  That  is  about  the  stock  that  was  in  the  hands  of  a  man  by  the 
name  of  Brickett,  with  whom  I  was  negotiating  to  get  the  stock  from 
him,  as  agent  for  Mr.  Lambard. 

By  Mr.  Bebgin  : 

Q.  On  the  eame  terms  that  you  have  just  stated  ! — A.  On  whatever 
terms  I  could  make  with  parties.  That  was  unsettled.  We  were  in 
correspondence  all  the  time. 

The  paper  was  marked  "  Exhibit  No.  22,  August  5, 1837,"  and  is  as 
follows: 

SACTOf  Aug,  24,  IS68. 
Dr.  Strong  : 

Dr.  Sir:  Yfh. reed  You  were  wise  in  not  takinj^  that  stock  of  Brickell  without 
the  iiMst.  recoiptM.  That  is,  I  thiuk  so  at  present.  I  don't  know  but  I  have  already 
enough  for  our  purposes.  So  you  need  not  absolutely  buy  any  more  till  I  tell  you.  I 
(.>xp<*ct  to-morrow  to  sell  thoui  our  institution,  and  I  wish  to  be  very  quiet  for  a  week 
or  HO. 

No  answer  y«^t  from  the  East.  Expecting  word  that  they  were  coming  to  Salt  Lake 
first  of  Si^pt.  and  wish  mo  to  meet  them.  This  was  written  before  they  reed,  that 
letter. 

Saw  Mr.  J^dah  yesterday. 
Hasty.     Yrs.  truly, 

O.  D.  LAMBARD. 

LETTER  FROM  LAMBARD'S  PARTNER. 

By  Mr.  Cohen  : 

Q.  Will  you  look  at  the  paper  now  sbownyou  and  state  what  it  is  t^ 
A.  It  is  a  letter  I  wrote  to  Mr.  Lambard. 

Q.  Will  you  state  who  it  is  signed  by,  the  date,  and  to  whom  it  is  ad- 
dressed ? — A.  Dated  November  10, 1868,  signed  by  Mr.  L.  Goss. 

Q.  Of  what  firm  was  Mr,  Qq^sI^A.  Of  tbeflmof  Qroaa  ^LfWobMS^ 
millmeu iu  Sacraine^tOf 
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Q.  And  it  is  addressed  to  yoa  t— A.  Yes,  sir ;  this  was  a  letter  written 
to  me  explaining^  where  Mr.  Lambard  was.  I  could  not  commanicate 
with  him. 

The  letter  was  marked  <'  Exhibit  TSo.  23,  Aagast  5, 1887,"  and  is  as 
follows : 

Gosa  A.  Lombard,  Sacramento  Iron  Works,  I  street,  between  Front  and  Second. 

Sacramento,  Ifovember  10, 18Gd. 
D.  W.  Stkong,  Esq. : 

Dear  Sir  :  Our  Mr.  Lambard  loft  towb  tho  other  day  for  a  few  daya,  and  requested 
me  if  a  tologram  came  from  a  certain  party  to  him  to  Id  form  yon  or  re<iuest  yoa  to 
come  down  and  see  mo.    I  have  received  a  dispatch  which  reads  thus : 
"  To  O.  D.  Lambard  : 
<*Mr.  Bent  will  take  flfteon  hnndrod  (1,500). 

'*  Yon  can  comedown,  or  act  yourself  as  your  jndgmont  may  diotaio.^' 
Truly  yours, 

L.  GOSS, 
0/  Oo88  4*  Lambard, 

MATTEBS  OETTINa  INTERESTING  AT  SALT  LAKE. 

Q.  Will  you  look  at  this  paper  and  state  what  it  is,  and  by  whom  it 
is  written  t — ^A.  It  is  written  by  Mr.  Lambard,  and  is  dated  Angnst  31, 
1868.      • 

Q.  And  is  it  addressed  to  yout — A.  Addressed  to  me,  yes,  sir;  in 
reference  to  a  transaction  with  Mr.  Dnrant. 

The  pai>er  was  marked  <<  Exhibit  No.  24,  August  5,  1887,"  and  is  as 
follows : 

[Private.  1 

Sacto,  Jug,  31,  1868. 
D.  W.  Strong,  Esq.: 

Dear  Sir:  Just  roc'd  a  telegram  from  the  East  telling  me  to  be  ready  to  come  to 
Salt  Lake  at  short  notice.  The  matter  begins  to  be  interesting.  I  think  there  is  a 
storm  coming.  Keep  posted  in  everything  and  if  business  calls  you  from  Dutch  Flat 
let  me  know  it,  as  I  am  liable  to  want  to  confer  with  yoa  at  short  notice. 

Don't  buy  auy  more  stock  till  I  see  you.  I  think  we  have  enough  for  our  purposes 
already. 

ilasty, 

L. 
We  must  bo  very  diacrcet  and  keep  our  own  oounBel, 

"THE  FIGHT  WAXES  WARM." 

Q.  Please  look  at  that  and  state  by  whom  it  was  written,  to  whom 
it  was  addressed,  and  the  date. — A.  Salt  Lake,  September  28,  no  year; 
from  O.  D.  Lambard,  signed  ''  O.  D.  L." 

Q.  Do  you  want  to  make  any  explanation  about  thatt — A.  Well,  it 
it  is  simply  notifying  me  or  giving  me  some  reason  why  the  business  we 
had  on  hand  was  delayed.    That  is  as  far  as  I  can  explain  it 

The  paper  was  marked  '^  Exhibit  No.  25,  August  5,  1887,"  and  is  as 
follows: 

Salt  Lake,  Monday,  Sept  2d 
D.  W.  8. : 

Dr.  Sir  :  I  wrote  you  bv  yesterday's  mail,  simply  saying  that  my  friends  bare 
been  detained  in  Chicago  by  sickness.  Thev  left  Chicago  Hat'y  night  and  will  get 
here  this  week  some  time.  They  are  obliged  to  stop  and  examine  the  road,  so  they 
are  longer  on  the  road  than  the  regular  mail  passengers. 

The  nght  is  iucreasing  and  waxes  warm.    Keep  quiet  for  a  few  days  and  await  my 
ret  nm  or  telegram.    So  mnch  time  has  been  lost  oy  the  parties'  delay  that  I  think  the 
I5th  of  October  will  be  as  soon  as  we  can  move. 
Yrs.  truly, 

O.  D.L. 
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BBLATma  TO  MATTEBS  BETWEEN  UNION  AND  GENTBAL  PACIFIC. 

Q.  Ad(1  iwrhat  is  this  f — A.  This  letter  is  dated  November  6, 1868,  is 
signed  ^'  O.  D.  Lambard,"  and  related  to  this  same  matter  with  regard 
to  the  Union  Pacific  and  Central  Pacific. 

Q.  You  mean  Central  Pacific  stock  t — A.  l^o,  sir ;  no  stock  about  it. 

Q.  That  speaks  of  stock,  does  it  nott— A.  Ko,  sir^  nothing  about 
stock. 

Q.  Does  it  not  say,  "I  shall  want  to  see  you  when  I  return  about  the 
stock  I  bought  of  you"  t — A.  He  simply  makes  an  allusion  to  it;  it  is 
pertaining  to  matters  the  same  as  in  the  other  except  in  regard  to  that 
stock ;  that  was  a  matter  we  had  between  us. 

Q.  That  was  the  stock  of  the  Central  Pacific,  was  it  not  t — A.  Yes, 
sir. 

The  letter  was  marked  "Exhibit  No.  26,  August  15, 1887,"  and  is  as 
follows : 

Sac'o,  Nov,  C,  1868. 
D.  W.  Strong,  Esq. : 

D'r  Sir:  My  business  takes  ice  to-morrow  up  in  £1  Dorado  Co.,  Grizzly  Flat, 
twenty  ipiles  off  the  telegraph.  I  have  instracted  Mr.  Goss,  my  partner  (who  knows 
about  our  plan),  to  send  yon  any  telegram  that  may  come  from  D.  I  hoar  to-day  re- 
ported that  the  C.  P.  Co.  have  got  an  injanction  against  the  U.  P.  Co.  to  restrain 
them  coming  east  of  Salt  Lake.  Something  or  other  has  occurred  to  disturb  their 
plans,  and  it  is  of  no  use  for  us  to  wait  any  longer  in  my  opinion.  I  shall  go  East  I 
think  within  sixty  days  and  wiU  get  satisfaction  I  believe  for  any  damages  wo  have 
sustained.  $5,000  won't  begin  to  make  me  whole  for  the  damage  my  interests  suffered 
here  while  I  was  gone. 

I  shall  want  to  see  you  when  I  return  hero  about  the  stock  I  bo't  of  you.  Will 
write  you  when  I  return.  If  a  dispatch  comes  from  D.  I  have  left  my  cypher  with 
Mr.  GoHs,  and  if  it  is  not  intelligible  Mr.  Goss  will  consult  with  you  and  if  necessary 
he  will  dispatch  a  messenger  for  me. 

The  telegraphed  man  at  Salt  Lake  telegraphed  me  yesterday  that  D.w'd  answer 
my  dispatch  yesterday,  but  he  has  not  done  it.  I  can't  afford  to  let  my  interests  suf- 
fer any  longer,  so  to-morrow  I  shall  start  for  a  mine  we  are  working.  Shall  be  back 
next  week.  Mr.  Goss  wiU  be  hero  all  the  time  and  will  open  any  telegrams  that  may 
come  and  communicate  with  you. 

If  the  U.  P.  Co.  come  this  way,  or  go  to  Oregon,  I  will  have  opportunities  to  get  our- 
selves all  right.    He  is  a  first-rate  man,  but  there  is  a  hitch  somewhere  unexpected. 
Very  truly  y'rs, 

O.  D.  LAMBARD. 

Q.  Please  look  at  this ;  who  was  that  written  by  f — A.  Mr.  Lambard. 
"  O.  D.  L.''  it  is  signed. 

Q.  To  you  f — A.  To  me. 

Q.  It  is  dated  how! — A.  Dated  October  30,  no  year.  He  had  tele- 
graphed to  Durant. 

WILL  NOT  BUY  ANY  MOEE  STOCK. 

By  Mr.  Haymond  : 

Q.  Who  was  Durant,  Mr.  Strong!— A.  He  was  the  man  who  was  vice- 
president  of  the  road. 

Q.  Of  the  Union  Pacific  at  that  time  !— A.  The  Union  Pacific  at  that 
time. 

Q.  There  is  a  statement  in  that  letter,  "  I  won't  buy  any  more  of  this 
company's  stock  until  I  know  more."  Was  that  the  Central  Pacific 
stock  ? — A.  Yes,  sir ;  that  was  the  stock  I  was  telling  of  certain  parties 
were  offering  to  sell  it.  Different  parties  were  offering  to  s^  from  five 
to  twenty  shares  apiece,  and  I  was  authorized  by  Mr.  I^mbard  to  buy. 

Q.  Did  not  you  fix  a  price  t—  A.  No,  sir ;  I  was  not  authorized  to 
close  a  trade  without  consulting  him  as  to  figures. 
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The  paper  was  marked  *'  Exhibit  Ko.  27,  An^^t  5, 1887,"  and  is  as 
follows : 

Sact.,  Friday,  Oct  30. 
D.  W.  8.: 

D'b  Sir:  Y'ra  rec'd.  I  have  telegraphod  Darant  to  tele^aph  me  aometbiu^  deci- 
sivA.  I  can't  telegraph  Barnham,  as  I  don't  know  exactly  where  to  address  him.  I 
don't  like  the  way  these  R.  R.  men  do  their  business.    Am  afraid  they  are  all  alike. 

I  won't  buy  any  more  of  this  co.'s  stock  until  I  know  more,  and  as  I  have  some 
money  to  pay  out  Tuesday  you  may  return  mo  that  $600.  Yon  can  deduct  your  ex- 
penses down  here,  d^c.    Better  sood  a  check  by  express. 

Whatever  funds  are  needed  if  we  handle  Chinamen  I  can  provide  for.  I  am  goiD<r 
to  get  satisfaction  from  the  U.  P.  Co.  for  yon  and  myself  too  in  case  they  don't  do 
anything  with  ns.    Will  telegraph  you  what  I  get  from  D. 

O.  D.  L. 

NOTICE  OF  MEETINO  OF  DIRECTORS  AND  STOC]^HOLDERS. 

Mr.  Cohen.  Will  you  look  at  the  paper  now  shown  you  and  state 
what  it  ist 
The  Witness.  It  is  a  letter  written  by  Mr.  Mark  Hopkins. 
Q.  To  you  ! — A.  Yes,  sir ;  it  is  dated  November  17, 1862. 
Q.  Is  there  any  explanation  you  wish  to  make  of  that? — A.  It  ex- 
plains itself. 

The  paper  was  marked  *<  Exhibit  Ko.  28,  August  5, 1887,''  and  is  a» 
follows : 

Engineer's  Office,  Centiul  Pacific  R.  R  of  Cal., 

Sacramento,  November  17,  18G2. 
Doct.  D.  W.  Strong, 

Puioh  Flat : 

Dear  Sir  :  At  a  meeting  of  the  hoard  of  directors  of  the  Central  Pacific  Railroad 
Co.  of  Cal.,  called  hy  the  president  and  hold  this  17th  day  of  Nov'r,  it  wasunani- 
monsly  *'  resolved  that  a  meeting  of  the  hoard  of  directors  he  called  to  meet  at  the 
office  of  the  company  on  the  22nd  day  of  Nov'r  inst.,  and  that  the  secretary  be  di- 
rected to  give  notice  of  the  same  to  the  directors  not  now  present  and  request  a  fall 
attendaoce." 

There  is  a  meeting  of  the  stockholders  of  the  company  called  to  meet  on  that  day, 
and  as  there  are  matters  of  importance  to  he  acted  npon  hy  the  directorsy  I  am  di- 
rected by  the  prest.  to  specially  request  your  attendance. 
Resp'ly,  yours,  &c., 

MARK  HOPKINS, 

WILL  BUY  MARSH'S  CENTRAL  PACIFIC  SHARES. 

Q.  Will  you  look  at  that  paper  and  say  by  whom  it  was  written,  and 
to  whom,  and  how  it  is  dated  ? — A.  It  is  dated  January  26, 1870,  and 
Mr.  Lambard  wrote  it  to  me. 

Q.  The  stock  there  mentioned  was  held  by  Mr.  Marsh  t — A.  Yes,  sir. 

Q.  Is  that  the  stock  of  the  Central  Pacific t — A.  Yes,  sir;  he  was  a 
director  at  the  time. 

Q.  Is  there  anything  in  this  copy-book  you  have  produced  that  bears 
upon  this  inquiry  t — A.  No,  sir ;  that  is  an  old  memorandum  book  that 
I  carried  in  my  pocket  in  those  days. 

The  paper  was  marked  <'  Exhibit  No.  29,  August  5, 1887,"  and  is  as 

follows : 

San  FRANCiscOy  Jan'y  26,  ld70. 
D.  W.  Strong,  Esq. : 

I^K  Sir  :  I  wrote  you  myself  from  Sac'to  relative  to  buying  Marsh  fifty  shares  of 
C.  P.  stock,  bnt  have  rec'd  no  answer.  If  you  answered  it  has  miscarried.  He  offered 
it  to  yon  a  year  ago  for  the  first  assessment,  $500,  and  if  yon  can  secnre  it  now  for 
that  I  will  take  it  and  allow  yon  a  commission  of  |100  for  getting  it.  I  dont  know 
as  it  is  worth  a  cent,  but  I  have  determined  to  give  those  people  a  try,  and  will  go 
1600  blind  on  Marsh's  50  shares.  I  shall  need  your  services  as  a  witness  by  and  by. 
^'^p  this  secret  till  1  ieW  ^ov\,  l^ox  1  nViwVV  wot  b<&  ready  to  strike  for  a  few  weeka. 
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When  yon  have  closed  the  trade  with  Marsh  telegraph  or  write  me  per  express  at 
the  Cosmopolitan  Hotel,  this  city.    Marsh's  stock  is  worthless  to  him.    He  Dover  will 
pay  the  last  nine  assessments,  14,500.    Better  not  mention  my  name  till  I  send  you 
the  papers  for  him  to  sign. 
If  I  malwe  anything  out  of  this  I  will  do  better  than  the  |100  by  you. 
Answer  soon  as  you  can. 

O.  D.  LAMBARD, 

Cosmopolitan  Hotel,  S,  F. 

If  you  get  the  stock,  telegraph,  and  I  will  send  the  documents  for  his  signature  at 
oneo  and  the  money. 

O.  D.  L. 


Palace  Hotel,  San  Feancisoo,  Cal., 

Friday y  August  6, 1887. 

WILLIAM  E.  BROWN,  being  further  examined,  testified  as  follows: 

STATEMENT  OF  LIABILITIES   OF  CONTRACT  AND   FINANCE    COMPANY. 

By  Commissioner  Anderson: 

Question.  What  do  you  now  produce! — Answer.  A  statement  of  the 
liabilities  of  the  Contract  and  Finance  Company  at  the  time  of  its  dis- 
solution which  were  assumed  by  Messrs.  Stanford,  Huntington,  Hopkins, 
and  Crocker;  that  is,  as  near  as  I  could  get  it.  . 

Q.  Is  it  a  statement  of  all  the  liabilities  of  the  Contract  and  Finance 
Company  at  the  time  of  its  dissolution  f — A.  Yes,  sir. 

Q.  Will  you  please  give  the  date  f  It  does  not  appear  on  your  paper. — 
A.  It  was  in  October,  1875. 

Q.  Is  this  amount  which  was  assumed  by  S.,  H.,  H.,  and  C.  t— A.  Yes, 
sir. 

Q.  And  which  they  arranged  with  the  various  creditors  whose  names 
appear  on  this  paper t — A.  Yes,  sir;  and  finally  paid  them. 

Q.  From  what  source  did  you  take  the  figures  that  appear  on  the 
paper? — A.  I  got  them,  as  I  remarked  yesterday,  from  the  memoranda 
that  were  given  to  me  by  Samuel  Hopkins. 

Q.  Did  you  have  those  memoranda  before  you  when  you  made  this 
copy  I — A.  No,  sir;  I  made  up  my  books  from  those  memoranda  and  I 
got  this  from  my  books. 

Q.  Are  these  the  first  entries  on  your  books  ? — A.  Yes,  sir. 

Q.  And  they  were  made  from  that  document  furnished  you  by  Mr. 
Hopkins  I— A.  Yes,  sir. 

Q.  You  understand  this  to  cover  all  the  liabilities  of  the  Contract  and 
Finance  Company  at  the  time  of  its  dissolution  f — A.  So  far  as  I  know; 
yes,  sir. 

Commissioner  Littler.  Give  the  amounts  so  that  they  can  be  taken 
down. 

The  Chairman.  The  liabilities  of  the  Contract  and  Finance  Com- 
pany when  that  company  was  disincorporated,  which  the  witness  states 
as  October,  1876,  were : 

The  French  Saviogs  and  Loan  Society $600,000 

Capital  Savings  Bank 280,000 

Savings  and  Loan  Society 200,000 

B.  R.  Crocker 56,000 

D.  O.  Mills&Co :: 200,^ 

Michael  Reese 900,  Of"' 

Total TaM 
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The  Witness.  These  liabilities  were  assumed  by  Stanford ,  HuDtiag- 
ton,  Hopkins,  and  Orocker  and  have  since  been  paid. 

Q.  Who  is  the  Mr.  Hopkins  that  furnished  you  this  t — A.  Samuel. 

Q.  Is  he  living  t — A.  No,  sir. 

Q.  Did  you  ever  hear  him  state  where  the  second  set  of  books  were 
that  he  made  these  extracts  from  t — ^A.  No,  sir. 

Q.  And  you  do  not  know  anything  about  those  books? — ^A.  He  was 
dead  when  I  returned. 

Q.  Then  you  know  no  more  about  those  books  than  you  do  about 
your  own  books t — ^A.  No,  sir;  I  took  them  from  his  memoranda. 

Mr.  Beboin.  Mr.  Brown,  however,  knows  about  the  payments  of 
these  moneys,  so  far  as  that  is  concerned. 

Commissioner  Andebson.  The  payment  is  not  very  material. 

Mr.  Bebgin.  Except  as  vouching  for  the  accuracy  of  the  amounts. 

DISAGBEEMENT  as  to  extent  of  CALL. 

The  Ghaibman.  Have  you  produced  all  the  entries  made  from  the 
passbooks  which  were  in  the  possession  of  Mr.  Hopkins  ? 

The  Witness.  Produced  them  here  ! 

TheCHAiBMAN.  Yes. 

The  Witness.  No,  sir ;  I  produced  what  were  asked  for. 

Commissioner  Andebson.  The  Commission  called  for  all  the  entries 
made  by  you  in  the  new  set  of  books  thac  were  opened  from  the  pass- 
books of  Mr.  Hopkins. 

Mr.  Cohen.  1  do  not  think  that  was  the  demand.  I  think  that  you 
merely  asked  for  the  amount  which  was  due  at  the  time  that  the  Con- 
tract and  Finance  Company  was  disincorporated. 

The  Witness.  That  is  what  I  understood. 

Q.  Is  this  a  mere  approximation  ! — A.  No,  sir ;  so  far  as  it  ^^oes,  it  is 
correct ;  but  there  were  other  entries  connected  with  the  books  that  were 
started  that  are  not  included  in  that,  but  it  does  not  refer  to  the  liabili- 
ties of  the  Contract  and  Finance  Company. 

Q.  They  were  entries  made  from  the  books  furnished  you  by  Mr. 
Hopkins,  which  had  been  taken  from  tlie  books  of  the  Contract  and 
Finance  Company,  were  they  not  1 — A.  Yes,  sir. 

Commissioner  Andebson.  Anything  coming  from  the  Contract  and 
Finance  Company  we  want. 

The  Chaibman.  Is  there  any  misunderstanding  about  the  call,  Mr. 
Cohen  I 

Mr.  Cohen.  I  thought  the  witness  produced  everything  for  which 
you  had  asked  him. 

The  Chaibman.  We  desire  all  the  entries  made  by  you  at  the  opening 
of  the  new  set  of  books  for  S.,  H.,  H.,  and  C,  taken  from  the  pass-books 
furnished  to  you  by  Samuel  Hopkins  containing  entries  from  the  Con- 
tract and  Finance  Company's  books. 

AMOUNT  DUE  BY  CONTBACT  AND   FINANCE  COMPANY. 

By  Mr.  Cohen  : 

Q.  The  paper  which  you  produced  to  the  Commission  will  show  that 
$1,036^000  was  due  at  the  time  of  the  disincorporation  of  the  Contract 
and  Finance  Company,  from  that  company  to  various  persons,  and  that 
those  liabilities  were  assumed  by  Stanford,  Huntington,  HopkinSy  and 
Crocker.  Itappears  that  thesegentlemen  have  since  paid  that  sum.  Can 
jou  give  us  the  further  iMormat\oiioi^\i^\>^TXiQ\]A\»^^&^^<&by  theO^ 
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tract  and  riDaace  Company  at  tlie  time  that  tlie  construction  of  tlie  Geu- 
tral  Pacific  Railroad  was  tinisbed  I — A.  1  should  tbiuk  the  indebtodoess 

.  that  time  was  from  three  to  four  milliou  dollars. 

Q.  Was  tho  difference  between  «ixteen  hundred  thousand  and  the 
tmount  that  you  have  spoken  of  between  three  and  four  million  dollars 
^laid  by  the  Contract  and  Finance  Company  after  the  conBtructiuu  uf 
the  Central  Pacific  road  1 — A.  Yes. 

Q.  You  have  mentioned  that  the  Contract  and  Financo  Compauy  re- 
ceived trom  the  Central  Pacific,  for  each  mile  of  road  coufltructed  from 
tlie  State  line  to  Promontory,  $43,000  in  cash  aud  $43,000  in  »Un:k. 
Was  this  floating  debt  that  you  had  remaiuius  at  the  time  of  the  con- 
Btmction  of  the  Central  Pacific  Railroad  paid  from  that  $4^}, 000  per 
mile  in  cash,  or  was  it  paid  from  other  sources  or  assots  t — A.  It  was 
paid  from  other  sources ;  that  had  all  been  receiyed  at  ttie  time  the  road 
■was  completed.  "^" 

DEBT  BET\VEEN  TnEEE  iND  FOUE  MILLIONS, 

Q.  Then  do  I  understand  thatwhen  tho  road  was  completed  to  Prom- 
ontory you  had  expended  $43,000  per  mile  and  you  wero  still  in  debt 
between  three  and  four  mdlions  of  dollars  f — A.  That*is  my  idea. 

Q.  Was  any  portion  of  that  $43,000  per  mile  used  iu  any  other  way 
than  for  the  oonKtrnction  of  the  road  aud  the  purchase  of  supplies,  rails, 
equipments,  and  matters  that  properly  belonged  to  snch  construction  1 — 
A.  No,  sir. 

Q.  Was  auy  portion  of  that  $43,000  per  mile  paid  in  dividends  or  as 
compenaation  to  any  one  of  your  stockholders  f — A.  No,  sir. 

Q.  Thyefore,  at  the  completion  of  the  roa<l  to  Promontory  you  had 
tlie  stock  that  you  had  received  from  the  Central  Pacific  Railroad  Com- 
pany and  you  had  the  debt  that  you  have  mentioned,  of  between  three 
and  four  millions  of  dollars  T — A.  Yes,  sir. 

MAEKET  VALUE   OF  THE  STOCK. 

Q.  From  what  yon  know  of  the  market  value  of  the  stock  at  that 
time  could  the  stock  have  been  sold  or  any  considerable  amount  of  f 
money  raised  upon  it  T — A.  I  think  not.  * 

Q,  Did  you  ever  try  to  sell  any  of  tbo  stock  t — A.  No,  sir. 
Q.  Why  did  you  not  try  to  sell  it  T — A.  I  tried  to  borrow  money  on 
it  and  failed  ;  I  never  tried  to  sell  it. 

Q,  You  oSered  it  ascollateral  foryourloans,  Ithinkyousaidjonyour  . 
previous  examination  f — A,  Yes,  sir. 

Q.  And  it  was  not  accepted  ! — A.  It  was  not  accepted. 
Q.  Did  you  oflor  to  pledge  this  stock  for  the  money  that  yon  were 
Sodebted  to  Michael  lieesef — A.  Yes,  sir;  Michael  Reese  was  one  of 
tiie  parties. 

Q.  What  was  Michael  Reese's  position  as  a  capitalist  and  banker  in 
Jan  Francisco  T — A.  lie  was  not  a  hanker,  but  he  was  a  large  capitalist 
^^md  a  lender  of  money. 

Q.  Was  he  in  the  habit  of  lending  large  or  small  sums  to  your  knowl- 
edge T — A.  Very  large  sums^  be  was  a  very  wealthy  man. 

Q.  Ho  was  oneof  the  leailiug  capitalistsof  California,  was  hp 
^  Yes,  sir. 

Q.  Were  there  any  other  of  the  people  to  whom  you  owed  » 
rhom  you  offered  this  stock  1 — A.  I  think  Michael  Reese  was 
me  that  I  ever  offered  this  stock  to. 
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FINANCIAL  CONDITION  OF  CONTRACT  AND  FINANCE   COMPANY. 

Q.  If  yoa  bad  been  called  apon  to  pay  tbe  money  tbat  you  owed  at  the 
time  of  tbe  completion  of  tbe  Central  Pacific  Bailroad,  if  payment  had 
been  insisted  upon,  what  would  have  been  tbe  financial  coudition  of  the 
Contract  and  Finance  Company  t 

Commissioner  Anderson.  In  what  year  t 

Mr.  Cohen.  Upon  tbe  completion  of  tbe  road  in  18G9. 

Tbe  Witness.  Unless  tbe  company  could  have  realized  something  on 
its  Central  Pacific  stock  it  could  not  have  paid  the  debt  of  tbe  com- 
pany. 

Q.  Would  it  have  been  insolvent  f — A.  Yes,  sir. 

Q.  In  tbe  construction  of  tbe  Central  Pacific  Bailroad  by  tbe  Contract 
and  Finance  Company,  did  you  use  ordinary  business  care  and  pro* 
dence  in  tbe  purchase  of  materials  and  in  tbe  employment  of  laborers 
and  other  subordinates  t— A.  Yes,  sir ;  I  think  tbe  greatest  care  was 
used  except  in  the  one  idea  of  haste  in  construction.  Everything  was 
subordinated  to  the  rapid  construction  of  tbe  road. 

Q.  Yon  were  at  that  time  running  a  race  with  tbe  Union  Pacific,  were 
you  not! — A.  Yes,  sir. 

prudence  used  in  conductino  business. 

Q.  And  excepting  that  you  were  trying  to  build  all  the  road  that  yoa 
possibly  could  in  the  shortest  possible  space  of  time,  yon  used  ordinary 
business  care  and  prudence  in  the  conduct  of  the  business  of  the  Con- 
tract and  Finance  Company  t — A.  I  think  so. 

Q.  Did  you  ever  ask  the  Central  Pacific  Kailroad  Company  or  any  of 
its  officers  to  increase  the  allowance  t^  tbe  Contract  and  Finance  Com- 
pany for  tbe  construction  of  the  road  beyond  tbe  amount  agreed  in  the 
contract  that  you  made  with  itf — A.  I  talked  several  times  with  the 
treasurer  of  tbe  company,  Mr.  Hopkins,  upon  that  subject,  wlien  we 
found  that  tbe  expense  of  construction  was  being  increased  by  tbe  rapid- 
ity of  it.  I  said  tbat  tbe  cash  paid  by  tbe  company  would  not  be  suf- 
ficient to  build  tbe  road.  His  reply  always  was  tbat  it  was  all  that  he 
could  give  us ;  that  $43,000  a  mile  was  all  that  the  company  had  to  give 
and  all  tbat  it  could  give. 

Q.  Had  you  any  personal  interest  in  tbe  affairs  of  tbe  Gontract.and 
Finance  Company  beyond  your  salary  or  remuneration  ? — A.  No,  sir. 

Q.  I  believe  that  you  have  already  stated  tbat  tbe  object  of  forming 
the  Contract  and  Finance  Company  was  to  get  the  leading  capitalisto 
of  tbe  State  or  elsewhere  to  assist  in  building  tbe  Central  Pacific  Bail- 
road, have  you  not  f — A.  Yes,  sir. 

contract  and  finance  company  beceived  nothing  but  stock. 

Q.  Using  tbe  language  of  tbe  chairman  in  a  question  he  put  to  a  pre- 
vious witness,  I  will  ask  you  whether,  on  your  oath,  yon  will  state  that 
the  stockholders  of  the  Contract  and  Finance  Company  received  any  beoe- 
fit  or  profit  from  the  building  of  the  Central  Pacific  Bailroad,  from  tbe 
State  line  to  Promontory,  beyond  the  stock  remaining  on  hand  at  tbe 
time  of  the  construction  of  the  road,  subject  to  the  debts  of  the  road  t— 
A.  They  never  received  any  other  benefit. 

Q.  A  good  deal  has  been  said  about  the  books  of  tbe  Contract  and 

^'   ^nce  Company.    I  ask  you  to-state  from  your  knowledge  of  its  if* 

nd  from  your  eKV)erieuGe  as  an  accountant  whether  there  was  any* 
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thing  upoQ  lho.se  books  that  could  in  any  way  have  militated  agaiu^ 
tbe  iDtereeta  of  tbo  Central  Pacific  Kailroail  Company  or  of  the  Cou- 
tract  aod  Fluauce  Company  or  of  tlie  directors  of  tbe  Central  Pacific 
Bailroad  Company  or  of  the  stockholders  of  the  Contract  aud  Finance 
Company  t — A.  I  tbiuk  there  was  nothing  on  those  books  that  the  Cen- 
tral PacificRailroad  Company  or  tbeir  directors  or  any  one  in  the  inter- 
est of  that  company  should  not  have  seen.  I  have,  very  sincerely,  re- 
gretted the  loss  of  them. 

Q.  lu  your  judgment  was  there  anything  upon  the  books  of  theCon- 
tnuit  and  Financo  Company  that  would  have  prejndiced  the  interests 
of  the  directors  of  the  Central  Pacific  lEallroad  Company  or  the  officers 
of  the  Central  Padflc  Railroad  Company  if  these  books  were  produced 
to-day  l)el'ore  Ibis  Commi;^ion  f — A.  Nothing  whatever, 

Q.  I  will  ask  you  this  question — I  happen  to  know  it  myself  and  I 
would  like  you  to  testify  to  it:  Do  not  the  books  of  the  Central  Pacific 
Badroad  Company  whow  everything  that  was  paid  to  the  Contract  and 
Finance  Company — the  amount  of  work  which  the  Contract  and  Finance 
Company  did  for  the  Central  Pacific  Railroad  Company — as  fully  and 
rxmiplelely  as  the  Imoks  of  the  Contract  and  Finance  Company  wool 
show  if  they  wem  here  produced,  less  the  actual  details  of  the  conatrt 
tiou  of  the  roadT — A.  1  think  they  do. 

^llr.  Cohen.  Gentlemen,  we  will  tender  yon  tliose  books  of  the  Cen- 
al  I'ncilic  Kailroad  Company.     Would  you  like  to  see  them  T 
By  Commissioner  ANDEn.'?0N: 
Q.  Do  the  books  of  the  Ceutral  Pacific  Railroad  Company  show  tM 
cost  of  Ibis  road  to  the  Contract  and  Finance  Corajtany  t — A.  No.  slr^ 

Q.  Then  why  do  you  say  that  tbey  contain  subHtautialiy  everything 
that  the  other  books  would,  except  the  details! — A.  Tbey  contain  all 
that  the  ContrncE  and  Finance  Company  received  from  the  Central  Pa- 
cific Railroad  Company. 

Q.  That  was  not  the  question  put  to  yon.  It  is  the  coat  of  eoustmc- 
tion  that  makes  the  whole  point.  Would  not  those'  books  show  abso- 
lutely and  without  the  possibility  of  such  mistakes  as  may  occur  even 
to  an  accountant  who  has  nol  seen  them  for  twelve  or  fourteen  years, 
just  bDw  much  profit  these  directors  had  made  out  of  this  construction  f 
— A.  The  books  of  the  Contract  and  Finance  Company  would  show  I  be 
details  of  every  department  of  construction  more  accuratj?ly,  of  course, 
than  the  Ceutral  Pacific  Kailroad  Company's  books  would  show  them. 

Q.  Would  they  not  show  by  subtracting  tbe  cost  of  constrncliou  from 
the  consideration  received  exactly  what  benefit  the  directors  had  de- 
rived from  the  contract  made  between  the  Central  Pacific  and  the  Con- 
tract and  Finance  Company  1 — A.  Yes,  sir  J  but  the  Contract  and  Fi- 
nance Company  used  all  the  resources  that  were  supplied  to  it  by  Ibb 
Central  Pacific  Railroad  Company.  The  books  of  tbe  Central  Pg^'^~~ 
Railroad  Company  show  what  other  resources  there  were  and  wb*' 
tnrned  over  to  the  Contract  and  Finance  Company,  all  of  WW' 
used  by  the  Contract  and  Finance  Company, 


t 


ADVANTAGES  OF  SEEING  TUB   WRITTEN  ENTBIES. 

Q.  But  the  last  statement  is  merely  tbe  statement  of  youi 
id  not  the  statement  of  a  written  book.    In  that  respect,  dn 
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see  that  it  would  be  of  advantage  both  to  the  directors  and  to  the  Gov- 
ernmeut  to  be  informed  by  written  entries  in  the  books  that  as  a  matter 
of  fact  all  the  cash  resources  received  had  been  expended,  so  that  they 
conld  measure  the  exact  profit  made  by  the  directors  t — A.  Undoubtedly 
it  would  be  a  great  advantage,  and  I  expressed  myself  that  I  would  like 
very  well  to  see  those  books. 

Q.  What  other  accounts  did  these  books  contain  besides  this  cod- 
struction  account  with  the  Central  Pacific  beginning  at  the  east  bound- 
ary of  the  State  and  ending  at  Promontory  Point! — ^A.  Ko  other  accoonto 
except  accounts  of  parties  from  whom  materials  and  supplies  were  for- 
nished. 

Q.  Did  thoy  contain  no  accounts  of  construction  for  the  Southern 
Pacific  I — A.  No,  sir ;  not  at  that  time. 

Commissioner  Anderson.  I  mean  up  to  the  time  that  they  disap- 
peared f 

The  Witness.  J^o,  sir.  Up  to  the  time  that  they  disappeared  !  Yes; 
there  was  some  construction  of  the  Southern  Pacific,  I  think,  up  to  that 
time. 

OONTEACT  AND  FINANCE  ACCOUNTS    KEPT  WITH  VARIOUS    PARTIES. 

Q.  Did  they  contain  no  account  of  repairs  and  work  done  for  the 
Central  Pacific  after  May,  18G9  and  18701— A.  Yes,  sir ;  whatever  was 
done  after  that  up  to  1873. 

Q.  Have  you  not  stated  that  they  contained  an  aggregate  of  as  many 
as  150  unfinished  accounts  at  the  time  the  books  were  posted  f — A.  1 
think  there  were  as  many  as  that,  including  all  the  various  parties  bv 
whom  supplies  were  furnished.  We  kept  running  accounts  with  all 
the  parties  from  whom  we  bought. 

Q.  And  on  some  accounts  was  the  balance  against  the  company  and 
on  some  accounts  was  the  balance  in  favor  of  the  company! — A.  The 
balance  was  not  in  favor  of  the  company  with  any  one  from  whom  we 
bought  materials. 

Q.  You  had  accounts  on  your  books  with  the  parties  for  whom  yon 
had  done  work,  or  to  whom  you  had  furnished  materials,  out  of  which 
there  arose  a  balance  in  favor  of  the  Contract  and  Finance  Company, 
had  you  not! — A.  Yes,  sir. 

Q.  Did  you  have  other  accounts  the  balances  of  which  were  against 
the  Contract  and  Finance  Company  t — A.  Yes,  sir.  The  balances  were 
both  ways  in  the  dififerent  accounts. 

Q.  How  often  did  you  make  up  your  balance  sheet? — A.  Eveiy 
month. 

BALANOE  DUE  FROM  OENTBAL  PACIFIC. 

Q.  Do  you  undertake  to  say  that  you  can  recollect  to-day  that  at  the 
time  that  this  road  was  completed  in  May,  1869,  there  were  no  acconnts 
whatever  showing  a  creditor  balances  due  the  company  from  which  tiie 
obligations  assumed  by  S.,  H.,  H.,  and  C,  may  have  been  paid  f — A.  I 
did  not  say  so.  I  think  there  was  a  balance  due  from  the  Central  Pa- 
cific liailroad  Company  at  that  time. 

Q.  Arising  out  of  what  f — A.  Out  of  the  construction  of  the  road. 
At  the  exact  date  of  finishing  the  road  I  think  there  was  a  balance  doe 
from  the  Central  Pacific  Railroad  Company. 

Q.  A  cash  balance  t — A.  Yes,  sir. 

Mr.  Cohen.  But  I  understood  you  to  say  that  it  had  been  expended. 
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Q.  Oce  moment.    Do  you  know  how  large  that  bahiuce  was! — . 
do  not  knoTv  how  large  the  balance  vas. 

Q.  £>o  yoa  recollect  whether  it  was  one  hundred  thousand  or  li' 
aiilliont — A.  No;  I  think  it  was  sooietLing  between  one  million  and  a 
balf  and  two  millions. 

Q.  Do  you  know  when  that  balance  was  paidt— A.  No,Birj  I  pre- 
sume it  was  paid  a  very  short  time  alter. 

Q.  At  what  period  is  it  that  yon  said  that  the  result  of  the  work  wa^ 
that  all  the  cash  receipts  had  been  expended,  and  the  company  had  the 
Btock  on  hand,  with  a  liability  against  it  of  between  three  and  four 
inillious  of  dollars  t — A.  At  the  completion  of  the  contract  iu  ISIiO. 

Q.  <Jau  you  state  positively  from  your  present  recollection  that  that 
result  was  after  crediting  this  balance  due  from  the  Oeatral  Pacitla, 
which  was  not  paid  until  afterwards,  or  before  crediting  itf — A.  I  said 
I  thought,  approximately,  that  the  indebtedness  of  the  company  would 
amount  to  between  three  uud  fonr  millions. 

Q.  Did  you  afterwards  collecl;  from  the  Central  Pacilic  the  balance 
which  you  say  amounted  to  about  a  million  and  a  half! — A.  Yes,  air. 

!  INDEBTEDNESS  OF  CONTRACT  ANp  FINANCE  COMPANY. 

Q.  Did  that  then  go  to  reduce  the  indebtedness  of  the  Coutnict  and 
Finance  Company,  which  you  have  slated  to  be  between  three  and  four 
millionsf— A.  Yes,  sir. 

Q,  Sa  that  after  that  collection  had  been  completed,  the  indebted- 
iQcss  of  the  Contract  and  Finance  Company,  as  against  the  stock,  would 
not  have  been  over  $li,(IOO,OUO  ?— A.  I  think  the  company  was  in  debt 
Bt  least  from  three  to  four  millions  of  dollars.  That  was  its  absolute 
iodebtednesa,  including  what  was  due  itfrom  the  Central  Pacific 

Q.  You  mean  that  that  would  have  been  the  net  balance  against  the 
TMmpany  on  stating  the  balauce  sheet  ? — A.  I  think  so,  approximately. 

Q.  Can  you  call  to  your  mind  the  balauce  sheet  cuutaiuing  that  bal- 
;auce  from  the  Central  Facilio  us  ouo  of  the  assets  and  all  the  other 
Credit  balances  as  assets  and  on  the  other  side  all  the  debtor  balances  t — 
A.  ilo,sir;  Ipresome  that  isthoamount  from  the  general  impression  that 
I  have,  that  we  were  always  very  largely  in  debt  for  material.  While 
we  were  building  fiftymilcsof  road  a  month,  the  materials  were  accumu- 
lating and  the  indebtedness  was  accumulating.  The  result  was  that 
.ut  no  period  were  we  not  owing  alarge  amount  for  materials  furnished, 
which  were  generally  bought  on  a  credit  of  from  30  to  W  days, 

OrrSET   OP  AMOUNT  DUE  FROM  CENTRAL  PACIFIC. 

r    Commissioner  Anderson.  That  I  perfectly  understand,  but  at  the 

ime  time  the  very  fact  of  incurring  an  obligation  of  that  kind  would 

toeasarily  develop  corresponding  credit  for  moneys  to  como  to  yon  f 

The  Witness.  We  had  the  milliou  and  a  half  or  two  millions  from 

the  Central  Pacific  coming  to  us,  which,  bo  far  as  it  went,  went  towards 

paying  that  indebtedness. 

Q.  And  was  there  nothing  to  increase  your  indebtedness  after  May, 

»8C!),  arising  out  of  the  Contract  and  Finance  Company's  operations  1 
Vaa  there  no  purchase  of  material  after  that  datet — A.  Yes,  sir ;  W6 

lid  considerable  work  after  that  <late. 

Q.  Did  you  not  state  that  the  rood  was  completed  by  May,  1869 1— 
I.  The  road  was  accepted  by  the  (iovernmeut  counQiefi\att«,^Si^^>vAMM«fe 


L^ 
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'  was  a  good  deal  of  work  required  to  pat  it  in  flrst-claas  condition  after 
that,  which  the  Contract  and  Finance  Company  did — ballasting  and 
surfacing. 

CONTRACT  AND  FINANCE  COMPANY  INDEBTED  TO   CENTRAL.  PACIPia 

Q.  After  1869  did  the  balances  as  between  the  Contract  and  FinaDoe 
Company  and  the  Central  Pacific  liailroad  Company  change  so  that  tbe 
Contract  and  Finance  Company  became  indebted  to  the  Central  Pacific 
Bailroad  Company  t — ^A.  Yes,  sir. 

Q.  Out  of  what  did  that  arisef — A.  For  moneys  advanced. 

Q.  Moneys  advanced  by  che  Central  Pacific  to  the  Oontract  and  Fi- 
nance Company  f — A.  Yes,  sir. 

Q.  What  did  that  indebtedness  amount  to  ? — A.  I  think  that  at  one 
time  it  amounted  to  several  million  dollars. 

Q.  For  what  purpose  was  that  money  borrowed  by  the  Oontract  and 
Finance  Company  ? — A.  For  carrying  on  its  business. 

Q.  In  what  work  was  it  then  engaged  t — A.  It  was  engaged  in  the 
construction  of  a  portion  of  the  railroad  down  the  San  Joaquin  Valley, 
and  the  California  and  Oregon  Railroad. 

Q.  And  also  a  portion  of  the  Southern  Pacific  f — A.  And  also  a  por- 
tion of  the  Southern  Pacific. 

TERMS  UPON  WHICH  MONEY  WAS  BOBBOWED. 

Q.  Do  you  remember  on  what  terms  that  money  was  borrowed  f— A. 
It  was  borrowed  at  the  usual  rate  of  interest.  The  interest  was  paid 
and  the  principal  was  paid. 

Q.  I  ktiow  that.  But  do  you  know  what  the  rates  of  interest  were  t— 
A.  I  think  at  that  time  it  was  10  per  cent,  per  annum. 

Q.  It  was  how  mucht — A.  I  think  10  per  cent,  per  annum. 

Q.  Do  you  know  whether  some  portions  of  this  money  waa  borrowed 
without  any  interest  at  all  t — A.  No,  sir. 

Q.  Do  you  remember  a  practice  of  the  Contract  and  Finance  Com- 
pany to  leave  memoranda  with  theoflBcers  of  the  Central  Pacific  and  to 
receive  cash  advances  for  limited  periods  without  paying  interest  on 
such  advances  f — A.  No,  sir;  not  for  any  length  of  time;  perhaps  for  a 
day  or  for  two  days,  but  for  no  length  of  time. 

INDIVIDUAL  NOTES  TO  SETTLE  CONTBACT  AND  FINANCE  DEBTS. 

Q.  Now,  I  read  you  this  memorandum  from  the  minutes  of  the  board 
of  directors  of  the  Central  Pacific,  of  September  9, 1873 : 

^'Resolvedy  That  the  secretary  be  directed  to  receive  from  the  Contract 
and  Finance  Company  the  notes  of  Leland  Stanford,  Mark  llopkins, 
and  C.  P.  Huntington,  amounting  to  $5,700,000,  indorsed  by  said  Goo- 
tract  and  Finance  Company,  in  settlement  of  its  indebtedness  to  tbis 
company,  and  credit  the  amount  of  same  to  the  account  of  said  Contnust 
and  Finance  Company." 

Do  you  remember  that  transaction  f — A.  Fes,  sir. 

By  Mr.  Cohen  : 

Q.  Yoo  say  you  do  t — A.  Yes,  sir  5  it  was  in  payment  of  the  indebt- 
edness that  I  told  you  of.  The  advances  that  had  been  made  and  the 
interest  on  those  advances  were  finally  settled  by  the  delivery  of  tbw 

ootes, 
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By  Commissioaer  Andgbson  : 

Q.  Did  yoiir  company  retaiu  the  inoneyl — A.  They  had  tlie  moiiey. 

Q.  They  did  not  pay  it  back  at  all  f — A.  Ho,  sir;  tbey  did  not  pay  it 
back  to  the  Cciitral  Pacitlc;  tJiey  paid  it  back  in  notes. 

Q.  The  ultimate  result  of  the  transaction  was  that  tlie  Central  I'acitic 
held  the  notes  of  these  gentlemen  t — A.  Yes,  sir. 

Q.  And  you  bad  the  money  without  any  obligation  whatever  of  the 
ICentrat  Pacific ! — A.  Yes,  sir. 

STATEMENT  OF  ACCOUNTS  OF  CONSTEUCTION. 

By  Commissioner  Littlee: 

Q.  Do  1  understand  you  to  say  that  after  the  Central  Pacific  road 
was  completed  according  to  your  contract  and  after  you  had  received 
all  the  inoney  which  you  were  eutitled  to  roeeivo  by  the  terms  of  the 
contract,  there  was  a  statement  of  the  accounts  of  the  coustniction  by 
the  Contract  and  Finance  Company,  and  it  was  then  ascertained  that 
the  road  had  cost  between  three  and  four  millions  toore  than  the  total 
amount  of  money  received  from  the  Central  Pacific  Company  T — A.  I  do 
not  know  that  any  statement  of  accouuts  was  made  to  that  effect.  That 
'iras  a  fact. 

Q.  How  could  you  arrive  at  the  facts  without  a  statement  of  the  ac- 
oountst — A.  We  had  used  up  all  the  resources  that  had  been  received, 
the  $43,000  amilo  in  cash,  aud  we  were  in  debt. 

Q.  Had  any  portion  of  the  State  or  county  subsidies  gone  into  that 
construction! — A,  lUo  not  know;  no  |>orlioii  of  those  county  subsidies 
or  StJite  subsidies  ever  came  to  the  Contract  and  Finance  Uomxiany. 
By  Mr.  Bebgin  : 

Q.  You  mean  directly,  do  you  not ! — A.  Directly.  All  the  Contract 
and  Finance  Company  received  was  the  $43,000  per  mile  in  cash.  It 
lever  received  any  subsidy  or  auy  bonds  of  any  kind. 

'IHDEBTEDNESS  ascertained  AT   COMPLETION  OF  CENTRAL  PACIFIC. 

By  Commissioner  Littlbb  : 

Q.  Do  I  further  understand  yon  that  the  sistecn  hundred  and  some 
odd  thousand  dollars  of  debt  contained  in  your  statement  furnished  this 
sfteruooii  formed  a  part  of  this  thrc€  million  and  a  half  of  indebtedness 
ascertained  at  the  completion  uf  the  Central  PacilicltailroadT — A.  That 
formetl  a  part  of  the  iudebteiluess,  but  it  might  not  have  been  exactly 
►with  those  people.  It  was  carried  ou  from  Irank  to  bank  and  from 
ononcy  lender  to  money  lender,  just  as  it  was  most  eouveuicut  aud  ad- 
Tisable  to  borrow  the  money. 

Q.  Yon  do  not  mean  to  state  to  the  Commission  that  llie  Coutmct 
and  Finance  Company  waa  indebted  the  93,500,000  at  the  completion 
of  the  road,  and  was  also  indebted  this  $1,600,000,  do  yon  t — A.  No,  sir. 

Q.  Did  ttie  $3,500,000  cover  every  item  of  iodebtednoes  arising  out 
of  the  constrnctiou  of  the  Central  Pacific  road ! — A.  Yes,  sir. 

Q.  Do  yoD  state  these  facts  from  your  recollection  T  You  do  uot 
pretend  to  state  that  they  are  accnrate,  do  you  T — A.  I  state  them  as 
my  idea  of  the  approximate  amount  of  the  indebtedness. 

MAEKET  VALtJE  OF   CONTRACT  AND  PIKAXCR  STOCK. 

Q.  How  many  millions  of  dollars  in  stock  did  this  Contract  sdA 
Finance  Company  get  tu  addition  to  cash  payment  for  that  coiutniO' 
Uqp  T— A-  I  have  forgotten  now  th«  mileage.    U  \a  twra.  Vafc'2iw*»\o^ 


2986  U.  S.  PACIFIC   RAILWAY   COMMISSION. 

to  Promontory.  Whatever  number  of  miles  it  is  between  those  points, 
multiplied  by  $43,000,  would  give  the  amount  of  stock. 

Q.  Do  you  desire  the  Oommission  to  understand  that  the  total  amount 
of  that  stock,  $23,600,000,  was  not  equivalent  in  value,  and  more  than 
equivalent  in  value,  to  the  amount  of  its  indebtedness  at  that  time  f— 
A.  I  think  it  would  be  very  difficult  to  fix  any  value  upon  it.  There 
was  no  market  value. 

Q.  Do  you  not  know  that  there  are  a  great  many  valuable  things  that 
have  no  market  value  f — A.  The  Contract  and  Finance  Company  and 
the  stockholders  of  the  Contract  and  Finance  Company  considered  that 
it  had  value. 

Q.  As  I  understand^  you  never  made  any  effort  to  sell  any  of  tim 
stock  except  to  this  capitalist  Beese  f  You  did  not  hawk  the  stock  on 
the  market  t    Ton  made  no  effort  to  sell  it  t — A.  No,  sir. 

STOCK  NOT  ON  THE  MABKET. 

Q.  Was  the  stock  at  that  t  imc  listed  on  the  stock  exchange  in  New 
York  t — A.  No,  sir. 

Q.  Or  in  San  Franciscof  —  A.  No,  sir. 

Q.  It  had  never  been  offered  in  the  market  for  sale  t — A.  No,  sir.    . 

Q.  What  is  your  idea  of  when  this  stock  began  to  have  a  market 
value  f — A.  I  think  it  was  about  1876. 

Q.  What  is  your  recollection  as  to  the  time  when  it  was  first  listed  on 
the  stock  exchange  in  New  York! 

Commissioner  Anderson.  It  was  1870. 

The  Witness.  I  think  it  was  about  that  time.  It  had  some  little  valae 
when  the  first  dividend  was  paid,  about  1874.  liegular  dividends  com- 
menced in  1879  or  1880,  and  then  it  was  listed  on  the  New  York  board. 

Q.  What  were  its  first  quotations,  as  you  now  remember  f — A.  I  think 
it  was  listed  on  the  board  at  about  50  or  60. 

Commissioner  Littler.  That  is  pretty  good  for  a  new  stock. 

The  Witness.  All  those  kinds  of  things  are  managed  by  the  broken. 

NO  BES0UBCE6  ON  HAND. 

By  Commissioner  Anderson  : 

Q.  When  you  say  that  this  road  cost  $13,000  a  mile  for  construction, 
do  you  base  that  on  the  fact  that  you  had  no  resource^ on  hand;  haa 
they  all  been  spent! — A.  Yes,  sir. 

Q.  Was  that  the  only  basis  f — A.  Yes,  sir. 

Q.  So  that  if  there  should  have  been  expenditures  made  which  have 
escaped  your  recollection,  either  by  way  of  checks  given  to  stockholders 
or  checks  given  for  any  other  purpose  or  moneys  applied  to  any  other  pur- 
pose, there  would  be  no  foundation  for  your  conclusion,  would  there  t— 
A.  I  am  quite  sure  checks  were  not  given  for  any  other  purpose. 

Q.  That  is  merely  the  result  of  your  memory  after  the  lapse  of  all 
these  years,  is  it  not  t — ^A.  Yes,  sir.  No  dividend  was  ever  declared 
by  the  Contract  and  Finance  Company,  except  in  stock. 

salaries. 

Q.  D»d  the  stockholders  have  any  salaries  t— A.  No,  sir. 

Q.  Did  you  have  any  salary  f — ^A.  I  did. 

Q*  What  other  officers  had  salaries  7 — A.  The  clerks  and  secretaries, 
the  clerks  and  book-keeper. 

Q.  Had  yon  not  bought  for  the  account  of  these  gentlemen  seveod 
thousand  shares  of  C«nttB\T^^A.\&fi>%tj^k^  outside  of  the  basinesat— A« 
^  up  to  that  time. 
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Q.  Not  up  to  what  timet — A.  Not  up  to  1809.  We  bought  stock 
after  that. 

Q,  When  did  you  make  your  earliest  purchase  f — A.  Ithiukwemade 
some  small  purchases  of  stock  in  1870.    I  do  not  remember  the  date. 

Q.  May  you  not  be  mistaken  about  the  date  ? — A.  Mr.  Huntington 
may  have  bought  some  stock  earlier  than  1870,  but  I  amnot  aware  of  it. 

HUNTINGTON  BEIMBUBSKD  FOE  PURCHASES  OP  STOCK. 

Q.  When  he  purchased  stock  was  he  not  reimbursed  by  the  Contract 
and  Finance  Gompany,  and  was  not  the  stock  turned  in  ? — A.  Eemit- 
tances  were  made  to  him  in  New  York  for  various  purposes  and  for  ma- 
terials that  he  bought. 

Commissioner  Anderson.  I  am  talking  of  the  stock  that  he  bought — 
Central  Pacific  stock. 

The  Witness.  I  do  not  know  when  he  did  commence  buying  it,  but 
I  do  not  think  he  bought  any  before  1869. 

Q.  If  he  did  buy  and  turn  the  stock  into  your  company,  would  not 
you  have  had  to  pay  him  for  it! — A.  He  did  not  turn  any  in  before 
that. 

Q.  I  asked  you  if  your  practice  was  not  to  pay  him  for  stock  when  he 
turned  it  in f — A.  Yes,  sir;  we  paid  him  by  crediting  his  account. 

Q.  Would  that  appear  in  your  balance  sheet  ? — A.  Yes,  sir. 

Q.  And  with  the  same  effect  as  though  it  was  paid  in  cash! — A.  Yes, 
sir. 

Q.  Was  any  payment  made  by  the  Contract  and  Finance  Company 
to  the  firm  of  Crocker  &  Co.  for  the  stock  which  it  turned  over  ! — ^A.  No, 
sir. 

Q.  Are  you  positive  of  that  t — A.  Yes,  sir. 

CROCKER  &  CO.   STOCK  TURNED  IN  AND  DIVIDED  UP. 

Q.  How  can  you  remember  that  when  you  cannot  recall  the  account  t 
— A.  I  know  that  the  stock  that  was  held  by  Crocker  &  Co.  was  turnecl 
in  as  belonging  to  the  five  associates,  and  it  wa«  divided  up  pro  rata 
among  them  all. 

Q.  Can  you  remember  whether  there  were  any  other  transactions  b^ 
tween  the  Contract  and  Finance  Company  and  Crocker  &  0<k  tluiii 
this  one  f — A.  No,  sir. 

Q.  Was  there  no  other  entry  in  any  other  books  ! — A.  There  w»  no 
entry  at  all  of  any  kind. 

Q.  Was  there  no  transactions  relating  to  any  other  buildii||t%  <ic  «*K> 
of  material  between  Crocker  &  Co.  and  the  Contract  and  Fiumm^IVmbi- 
panyf — A.  No,  sir. 

Q.  Did  not  Crocker  &  Co.  pass  over  considerable  material  dM  tliey 
had  on  hand  at  the  end  of  their  work  t — A.  Yes,  sir ;  I  tftdMk  Ikqr  did 
tarn  over  the  horses  and  carts  that  they  had,  and  they  wuit|<M  for  by 
the  Contract  and  Finance  Company. 

Q.  Did  the  Contract  and  Finance  Company  pay  tettML^-'^  Ye8« 
sir ;  I  think  they  did. 

By  Mr.  Cohen  : 
Q.  To  be  used  in  the  work f — A.  Yes,  sir;  tfat^wrt^Nimthe  wor 

By  the  Chairman  : 

Q.  Can  you  recall  any  entries  in  theOciaticmmiwmO^/motComf 
books — any  balances  f — A.  No,  6ir ;  I 
ano^. 
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Q.  Can  yoa  recall  any  accoauts  as  stated  t 
The  Witness.  What  accounts,  sir! 

The  Ghaibman.  The  accounts  in  the  Gontract  and  Finance  CompaD;p'8 
books. 
The  Witness.*  No,  sir;  I  cannot  recall  them  absolutely. 

NOTHING  in  books  COMMISSION  SHOULD  NOT   SEE. 

Q.  Why  do  you  say,  then,  to  the  Commission,  that  there  is  nothing  in 
the  books  but  what  the  Commission  could  seef — A.  Because  I  believe 
there  is  nothing  in  the  books  that  the  Commission  should  not  see. 

Q.  Do  yon  say  that  from  what  you  recall  of  the  books  as  a  matter  of 
factt — A.  From  what  I  know  of  the  books  and  from  what  I  know  wa8 
in  the  books. 

Q.  Do  you  say  as  a  matter  of  fact  that  you  recall  that  from  the  books 
of  the  Contract  and  Finance  Company  t—  A.  I  make  that  statemeDt 
from  the  manner  in  which  the  books  which  were  under  my  superfisioD 
were  kept. 

Q.  Do  you  make  that  statement  from  what  was  in  the  books  f— A. 
Yes,  sir;  I  make  it  from  what  was  in  the  books.  I  do  not  think  there 
was  anything  in  the  books  that  any  living  man  might  not  see. 

ACCOUNT  WITH  THE  BANK  OP  OALIFOBNIA. 

Q.  Did  the  Contract  and  Finance  Company  keep  an  accoant  with  the 
Bank  of  California  ! — A.  Yes,  sir. 

Q.  How  long  did  they  keep  an  account  there  f — A.  They  kept  an  ac- 
count there,  I  think,  during  its  entire  existence. 

Q.  Did  they  borrow  large  sums  of  money  fh)m  the  Bank  of  Califor- 
nia ! — A.  No,  sir ;  not  very  large  sums ;  they  were  occasionally  over- 
drawn there,  but  only  by  overdrafts. 

Q.  Who  were  the  otUcers  of  the  Bank  of  California  during  this  ac- 
count f^A.  I  think  D.  O.  Mills  was  president  and  William  C.  BalstoD 
cashier. 

Q.  Who  were  the  directors,  if  you  recall  them  ? — A.  I  do  not  remem- 
ber the  directors. 

Q.  Can  you  recall  any  of  them  f — A.  No,  sir. 

Q.  Were  any  of  the  members  of  the  Contract  and  Finance  Compaay 
directors  in  the  Bank  of  California  ? — A.  No,  sir. 

Q.  Dad  any  of  the  members  of  the  Contract  and  Finance  Company 
interests  in  the  Bank  of  California  ? — A.  Not  to  my  knowledge. 

STILL  IN  DEBT  AT  END  OF  CONSTRUCTION. 

By  Mr.  Cohen  :    ' 

Q.  I  understand,  then,  that  the  fact  still  remains  as  testified  by  yoa 
in  answer  to  my  question  and  in  answer  to  the  questions  of  Commis- 
sioner Littler,  that  you  expended  the  full  amount  of  $^,000  permilein 
the  construction  of  the  road  and  were  still  in  debt  at  the  end  of  the 
coiistructiou  to  the  extent  of  about  three  and  a  half  million.  Is  that 
correct"?— A.  That  is  my  belief;  yes,  sir. 

The  CHAIRMAN.  That  is  all ;  now,  if  you  will  produce  those  additioiul 
entries  which  we  have  called  for,  we  will  excuse  yoo- 

The  Witness.  1  will  do  so. 

The  Commission  then  ac^journed  to  Saturday,  August  6^  at  IQ mi^ 
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Palace  Hotel,  San  Fbasoisco,  Cal., 

Saturday,  August  fl,  1887. 
Tlie  Com  mi  86  ion  met  parsaaiit  to  adjournment,  »ll  tbe  Oomnussinii- 
ers  being  present. 

CHARLES  F.  CUOCK13B,  being  duly  sworn  and  examined,  testified 
as  follows : 

By  tbe  Chaikmah  : 

Question.  Wbat  is  yoar  business  T— Answer.  I  am  one  of  tbe  di- 
rectors and  executive  offlcers  of  tbe  Ceiitnil  Pauifiu  and  Soiitbern  Pa- 
cific companies. 

COHNRCTBD  WITH  CENTBAL   AMD    HOUTUEEN   PACIFIC  OOMl'ANIES, 

Q.  How  long  bave  you  been  coniiectcd  wilh  tbe  company  f — A.  A 
little  over  ten  years.     I  commenced  witb  tlie  company  in  January,  1877. 

Q,  Wbat  relation  did  you  hold  to  the  company  in  1S77  I — A.  I  was 
clerk  in  thu  office  of  one  of  the  division  Buperiotendent.s. 

Q.  Wbat  was  the  next  position  that  you  held  f — A.  I  was  derk  aftor- 
vards  in  the  office  of  tbe  general  freight  agent,  and  after  that  I  was 
occupied  some  time  in  tbe  oHice  of  the  local  freight  agent  at  San  Fran- 
cisco station.    Following  that  I  went  into  tbe  executive  oflice. 

Q.  Is  that  the  position  which  you  hold  now  1 — A.  No,  sir ;  I  was  theu 
adirector  only.     It  was  some  time  before  I  became  aii  executive  officer. 

Q.  In  wbat  yoar  did  yon  first  go  into  the  board  of  directors !— A.  In 
18T8,  I  think. 

(J.  Uow  are  you  connected  with  Charlee  Crocker,  one  of  tbe  original 
directors  f — A.  I  am  bis  son. 

Q,  Did  you  ac(|mro  your  interest  in  the  road  throngbyour  father! — 
A.  Yes,  sir. 

Q.  Do  you  attend  fill  the  meetings  of  the  board  of  directors  I — A. 
'Yes,  air.  I  have  been  absent  very  little,  1  have  attended  nearly  all 
the  meetings. 

WOBK  OF  EXEOUTITE  COMMITTEE, 

Q.  What  committees  did  you  serve  uiK)o  T — A.  I  have  been  on  the 
executive  committee.    There  are  no  other  subcommittees. 

Q.  What  were  the  duties  of  tbe  executive  committee  i — A.  They 
were  general  in  their  character. 

Q.  VVhat  especial  work  did  that  committee  do  T — A.  I  think  that  I 
should  correct  my  former  answer.  My  recollection  is,  at  least  while  I 
have  been  adireetor  of  tbe  Central  Pacific,  that  there  has  not  been  ao 
executive  committee  of  that  uompany,  aud  no  subcommitees  that  I 
know  of. 

Q.  That  ia  since  1877  orl878T— A.  Yes,  air. 
^^Q.  Was  that  when  your  conneotion  as  adireetor  commenced  T — A. 
^es,  sir. 

Q.  There  baa  been,  aa  I  understand  it,  no  subcommittee  of  the  board 

■  directors  I — A.  I  do  not  remember  any. 

Q.  Why  do  you  refer  to  tbe  executive  committee  as  an  organutatioo 
aeparate  from  the  board  of  directors ! — A.  Because  at  one  time  we  bail 
what  was  called  an  executive  committee. 

Q.  What  time  was  that  T — A.  It  has  been  since  tbe  organization  «f 

le  Southern  PaoiAo  Company,  not  of  the  Central  Pacific 

<^  Wbat  waa  tlte  date  of  that;  was  it  aince  April  1,  I8S5 1— 
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Q.  Do  you  recall  the  stockholders'  meeting  in  July,  1878  ? — A.  Not 
particularly. 

stockholders'  meeting  in  1878. 

Q.  Do  you  recall  being  present  at  the  stockholders'  meeting  in  1878  !— 
A.  I  may  have  been. 

Q.  Was  that  the  time  that  you  were  elected  a  director  ? — A.  I  coald 
not  say  whether  I  was  elected  a  director  at  a  stockholders'  meeting,  or 
between  the  meetings  of  the  stockholders  upon  the  resignation  of  some 
one  of  the  other  directors.    I  do  not  recollect  that. 

Q.  Were  you  elected  director  prior  to  July,  1878! — A.  No;  I  do  not 
think  that  I  was,  because  in  July,  1878, 1  was  in  the  office  of  the  gen- 
eral freight  agent. 

Q.  Whose  place  did  you  take  in  the  board  ! — A.  I  have  no  recollec 
tion  of  that.  I  believe  that  I  was  elected  a  director  when  absent  from 
the  office.  That  is,  I  was  in  the  general  freight  office,  but  my  father 
had  given  mo  some  stock  some  time  before  that,  and  at  some  meeting, 
when  I  was  not  present,  I  was  elected  a  director,  and  was  notified. 

Q.  Will  you  give  to  the  Commission  the  date  of  your  election  from 
any  memorandum  that  you  have? — A.  I  have  no  memorandum. 

resolution  of  central  pacific  stockholders. 

Q.  The  books  of  the  company  may  suggest  something.  Do  you  recall 
a  resolution  of  the  stockholders  of  the  Centra!  Pacific  Bailrbad  Com- 
pany, July  30, 1878,  approving  the  acts  of  Leland  Stanford,  as  president, 
done  and  performed  in  the  States  of  I^evada  and  California,  and  in  the 
Territories  of  Utah  and  Arizona,  and  in  the  District  of  Columbia,  and 
releasing  him  from  all  liability  ? — A.  I  remember  that  such  action  was 
taken  at  that  meeting,  but  the  date,  of  course,  I  dq  not  recollect. 

Q.  Were  you  present  at  that  time  ? — A.  Yes,  sir. 

Q.  Do  you  recall  whether  you  offered  the  resolution  or  not! — A.  I 
think  that  I  did,  but  it  is  not  clear. 

Q.  Do  you  recall  writing  the  resolution  ? — A.  No,  sir;  I  do  not. 

Q.  Do  you  recall  the  circumstances  under  which  the  resolution  was 
presented  to  you! — A.  Not  in  detail. 

Q.  Prior  to  its  being  offered  for  consideration,  had  yon  given  the  reso- 
lution any  attention  ? — A.  Yes ;  I  think  I  had. 

Q.  What  investigation  did  you  make  of  the  subject-matter  of  the  reso- 
lution t — A.  By  looking  it  over,  and  reading  it  carefully^  and  consider- 
ing whether  it  was  the  proper  thing  to  do  or  not. 

STANFORD'S     ACTION     IN    NEVADA    AND    CALIFORNIA     IN    COMPANY'S 

INTEREST. 

Q.  Will  you  state  to  the  Commission  what  were  the  acts  that  were 
done  and  performed  by  Leland  Stanford  in  the  States  of  Nevada  and 
California?  Take,  in  the  first  place,  the  State  of  Nevada;  what  was 
done  there  ? — A.  I  do  not  think  that  I  was  present  with  him  when  he 
performed  acts  in  Nevada  for  the  company. 

Q.  But  the  stockholders  must  have  had  some  idea  as  to  the  character 
of  the  work  before  they  voted  such  an  absolute  indorsement,  most  they 
not  if — A.  Yes,  sir. 

Q.  How  did  they  inform  themselves! — A.  I  do  not  know  howtbl!f 
may  have  informed  t\iem^e\\^%.  I  had  only  a  general  knowledge  m 
what  had  been  done. 
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Q.  What  was  tlie  general  knowledge  that  you  had  ? — A.  A  general 
knowledge  that  he  had  acted  in  the  Interest  of  the  company,  and  had 
done  a  great  many  things  for  the  benefit  of  the  company. 

Q.  What  did  he  do  in  the  State  of  Nevada  f — A.  I  have  no  particular 
recollection. 

Q.  What  have  you  of  a  general  recollection  ? — A.  None ;  only  in  a 
general  way,  anything  that  he  may  have  done. 

Q.  What  knowledge  have  yoa  as  to  what  Grovemor  Stanford  was 
doing  in  California  at  that  time? — A.  The  same  knowledge. 

Q.  What  knowledge  is  that  ? — A.  Only  a  general  knowledge  that  he 
ha<l  been  doing  whatever  he  saw  fit  as  president  of  the  company  in  at- 
tending to  its  affairs. 

Q.  What  did  he  do  ? — A.  I  do  not  know.  I  acted  as  one  of  the  stock- 
holders in  showing  a  confidence  in  everything  that  he  had  done. 

Q.  What  was  it  ?  You  certainly  did  not  go  it  blind  on  the  whole  busi- 
ness! 

COMPLIMENTARY  RESOLUTIONS. 

By  Commissioner  Littler  : 

Q.  What  gave  rise  to  the  passage  of  the  resolution  t — A.  A  discus 
sion  of  all  those  matters. 

Q.  Had  Governor  Stanford's  character  or  reputation  been  attacked 
in  any  way  or  by  anybody  ? — A.  No,  sir. 

Q.  What  was  the  occasion  of  your  passing  these  complimentary  reso- 
lutions t — A.  The  resolutions  that  were  passed,  as  1  recollect,  were 
passed  for  the  purpose  of  having  the  stockholders  show  their  confidence 
in  Governor  Stanford,  and  to  ratify  all  of  his  acts  which  had  not  been 
formally  ratified  by  the  board  of  directors. 

By  the  Chairman  : 

Q.  What  had  he  been  doing  f— A.  I  do  not  recollect  anything  par- 
ticularly. 

Q.  Do  you  recall  any  acts  of  his  in  the  Territories  of  Utah  and  Ari- 
zona?—A.  No,  sir. 

Q.  Wa«  the  subject  of  his  conduct  discussed  at  all  by  the  stockhold- 
ers or  directors? — A.  I  do  not  remember  that  it  was,  particularly. 

Q.  Was  anything  said  at  the  time  about  the  acts  of  Leland  Stan- 
ford f — A.  Some  things  may  have  been  said. 

Q.  What  was  said  I — A.  I  do  not  recollect  in  detail. 

Q.  What  was  said  generally  ? — A.  There  was  not  anything  particu- 
larly said. 

CONFIDENCE  IN  STANFORD  AS  AN  EXECUTIVE  OFFICER. 

Q.  What  were  they  talking  about  t — A.  There  was  no  particular  dis- 
cussion about  those  matters,  that  I  recollect,  but  it  was  proposed  to 
pass  the  resolution,  and  there  was  a  general  consent  to  ratify  and  con- 
firm the  acts  and  deeds  of  Governor  Stanford  as  an  executive  officer, 
and  in  that  way  to  show  the  confidence  that  we  had  in  him. 

Q.  Did  Governor  Stanford  suggest  the  passage  of  the  resolution  ! — 
A.  No ;  I  do  not  recollect  that  he  did. 

Q.  Who  suggested  it! — A.  I  do  not  recollect  that.  It  had  been  cus- 
tomary to  pass  resolutions  of  that  kind. 

Q.  Can  you  recall  the  passage  of  any  resolution  resembling  this  at 
any  other  time  in  the  history  of  the  company  prior  to  .1878 1 — ^A.  I  en- 
tered the  directory  of  the  company  about  that  time. 
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Q.  Why  do  yoa  state  to  the  GommissioQ  that  it  was  a  matter  of  fonn, 
and  that  it  was  customary  to  pass  such  resolutions  t — A.  I  aDderstood 
it  to  be  so.    It  seemed  to  me  to  be  a  very  proper  thing  to  do. 

Q.  Will  you  produce  any  resolution  like  this  which  was  adopted 
prior  to  1878  ! 

Mr.  Cohen.  Yes ;  we  will.  There  are  some  that  were  adopted  prior 
to  that  time. 

The  Witness.  They  will  be  found  in  the  minutes. 

Q.  What  did  Leland  Stanford  do  in  the  District  of  Columbia  that 
required  an  indorsement  by  the  stockholders  of  the  company  and  his 
release  from  all  liability  ? — A.  I  do  not  know. 

SEBYIGES  BENDERED  IN  WASHINGTON. 

Q.  What  service  had  Leland  Stanford  rendered  to  the  company,  or 
done  or  performed  for  the  company,  in  the  District  of  Columbia  that 
required  such  a  resolution  ? — A.  I  believe  that  he  had  performed  gen- 
eral services  in  pursuance  of  his  duties  as  president. 

Q.  What  were  the  general  services ! — A.  I  do  not  know  what  they 
might  have  been  ;  anything  that  might  come  up  that  would  be  to  the 
interest  or  benefit  of  the  company. 

Q.  What  would  come  up  t — A.  I  cannot  specify. 

Q.  What  would  suggest  itself  to  you  as  coming  up  in  the  District  of 
Columbia  that  the  president  of  a  great  railroad  corporation  would  be 
interested  in  so  as  to  be  required  to  do  certain  things,  and  then  require 
the  subsequent  indorsement  by  the  stockholders  and  a  release  by  them 
of  all  liabilities  ? — A.  I  do  not  know.  I  cannot  give  a  more  definite 
answer  to  the  question  than  I  have,  for  at  that  time  I  was  new  in  the 
office,  and  I  have  no  knowledge  of  any  special  transactions. 

Q.  Were  the  services  which  Governor  Stanford  rendered  as  president 
of  the  company  in  the  District  of  Columbia  discussed  before  the  offer- 
ing of  the  resolution  ! — A.  I  do  not  recollect  that  they  were. 

Q.  Do  you  recall  having  heard  of  any  service  having  been  rendered 
by  Governor  Stanford  in  the  District  of  Columbia? — A  No,  sir. 

Q.  Do  you  recollect  any  part  that  he  took  in  the  District  of  Columbia 
in  any  legislation  before  the  Congress  of  the  United  States  t-^A.  No, 
sir. 

Q.  Was  this  indorsement  with  reference  to  any  expenditure  of  money 
in  the  District  of  Columbia? — A.  If  it  was,  it  would  show  on  Uie  reso- 
lution, I  think.    It  might  cover  that. 

Q.  Do  you  recall  any  discussion  with  reference  to  any  act  whatever 
of  Leland  Stanford  as  president  of  the  company,  in  the  District  of  Co- 
lumbia, at  the  timjB  of  the  passage  of  the  resolution  ! — A.  No,  sir. 

PURPOSE  OF  RESOLUTION  RELEASING  HIM  FROM  LIABILITY. 

Q.  What  was  the  purpose  of  the  latter  part  of  the  clause  in  the  reeo- 
lution  with  reference  to  a  release  of  all  liabilities  ! — A.  I  should  say 
that  it  meant  what  it  said. 

Q.  What  does  it  mean  with  reference  to  the  District  of  Columbia: 
what  liability  had  ho  incurred? — A.  There  may  have  been  non^ana 
there  may  have  been  some.    I  do  not  know. 

Mr.  CouEN.  Do  you  know  what  is  in  the  resolution,  Mr.  Chairman  t 
Do  you  want  it  read  f 

Tbe  Chairman.  I  have  read  the  resolution. 

Mr.  CoHi^N.  T\ie  ^\ift\^  ot  \1^ 


I 
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Gominiesioner  Littler.  Have  yoa  a  copy  of  the  rpHoliition  T 
The  (JHA.IBMAN.  This  is  aa  extract.     1  call  upon  Mr.  OoLen  to  pro- 
'  dnce  tbia  reeolotion  iu  full.     It  is  dated  July  30, 1878;  the  approval  of 

tbe  acts  of  Leiaud  Standford,  page  2i)3,  minntes  of  the  Central  Pacific 

Railroad  Conipaoy. 
Mr.  OosEK.  I  shall  be  glad  to  do  it. 

I  BUSINESS  IN  OHABGE   OV  EXEOUTIVB   OFFICERS. 

r  Q.  Did  all  the  bnsiness  of  the  Central  Pacific  Railroad  Company  origi- 
nate in  the  boartl  of  directors  or  in  committee  f  I  want  to  distingnisb 
between  tbe  work  of  the  committee  and  the  work  of  the  board  of  direct- 
ors, if  yoa  had  any  committees. 

Mr.  (JoBEN.  That  i.s  rather  a  confasiug  Question.  1  woald  say  that 
it  might  confose  the  witness. 

Q.  Had  the  board  of  directors  of  the  Central  Pacific  Railroad  Com- 
pany any  organized  committees  t — A.  No,  sir, 

Q.  Was  all  the  work  of  the  company  done  in  the  board  meetings  t 

Mr.  Cohen.  What  kind  of  work  I 

Tlie  Chaihman.  Such  as  the  board  of  directors  wonid  have  jurisdic- 
tion of. 

The  Witness.  The  directors  have  always  been  in  the  habit  of  con- 
snlting  about  matters  almost  constantly  ;  at  any  rate,  every  day.  The 
rnstom  of  the  directors  has  been  to  meet  formally  once  a  week,  and 
■whenever  it  became  nei;essary  to  pass  formal  resolutions, 

Q.  Who  had  charge  of  the  work  between  the  meetingH  of  the  Itoard 
in  case  any  question  should  arise! — A.  The  executive  ofBcers  of  the 
company. 

Q.  Then  instead  of  referring  to  an  executive  committee,  or  to  any 
other  committee  of  the  board,  the  work  arising  durinpf  the  interval  be- 
tween the  atljournment  of  one  meeting  and  the  calling  of  another  was 
referred  to  the  executive  oflJeera,  was  it? — A.  Yes,  air;  it  was. 

Q.  Are  yoii  connected  with  tbe  Pacific  Improvement  Company  t — A. 

o,  sir;  not  diieetly- 

Q.  How  are  you  connected? — A.  Through  my  father. 

Q.  Are  yon  a  member  of  the  board  or  do  you  hold  any  office  in  the 
'acific  Improvement  Company  ? — A.  No,  air. 


Q.  At  the  meetings  of  tbe  board  of  directors  of  the  Central  Pacific 
lailroad  Company  during  yonr  membership,  were  questions  of  finance 
letween  the  Development  Company  and  the  Central  Pacific  diacnssetl  t — 
WJl,.  No,  sir;  I  think  not. 

■  Q.  Were  any  loans  of  money  made  by  tbe  Central  Pacific  Kailroad 
^Company  to  the  Western  Development  Company,  or  to  any  other  organ- 
ization, npon  the  deposit  of  collateral  security  T — A.  Tea,  sir;  I  think 
so.  But  as  I  entered  the  directory  of  the  company  in  1878,  and  aa  it 
was  in  that  year  that  the  Western  Development  Company  discontiDned 
its  basiness,  I  cannot  state  positively. 

Q,  During  your  association  as  a  member  of  the  board,  what  relation 

had  tbe  treasury  of  the  Central  Pacific  Bailroad  Comi)any  with  any  ont- 

side  organization  T — A.  Outside  organizations  used  the  (.'eutral  PiwiHc 

i^^Jlailroad  Company  as  a  depository  for  its  moneys  and  had  account 

■with  it. 

■ I_ 
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QUESTIONS  OF  AOOOUNTS  BBOUOHT  BBFOBE  BOARD  OF  DIBECT0B8 

Q.  Were  the  questions  of  the  accounts  brought  before  the  board  of 
directors  at  their  regular  meetings  ? — ^A.  Yes ;  I  think  so ;  there  ha?e 
been  instances  of  it — many  instances. 

Q.  Did  the  boanl  of  directors  pass  on  applications  for  the  use  of  the 
money  of  the  Central  Pacific  t — A.  Yes  j  I  think  they  did ;  the  record 
books  will  show,  however. 

Q.  What  outside  organizations  made  such  applications  and  received 
the  use  of  any  money  that  you  can  recall  f — A.  I  do  not  know  of  any 
except  the  Pacific  Improvement  Company.  There  may  have  been 
others.  I  think  at  times  when  the  Central  Pacific  has  had  a  large  bal- 
ance on  handy  the  money  has  been  loaned  out,  and  it  may  have  been 
loaned  to  various  parties. 

Q.  Do  you  recall  any  organization  or  any  parties  other  than  the  Pa- 
cific Improvement  Company? — A.  No,  sir. 

CENTRAL  PACIFIC'S  BATE  OF  INTEREST. 

Q.  What  rate  of  int.erest  was  charged  by  the  Central  Pacific  for  tbe 
use  of  the  money! — A.  The  rate  prevailing  in  the  market  at  the  time, 
according  to  what  money  was  worth. 

Q.  Was  any  money  of  tbe  Central  Pacific  loaned  at  any  time  without 
any  charge  for  interest! — A.  Not  that  1  know  of. 

Q.  Do  you  recall  the  use  of  the  money  of  the  Central  Pacific  by  aDj 
other  outside  organization  or  individual  without  the  payment  of  inter- 
est ! — A.  No,  sir. 

Q.  Did  you  have  charge  of  the  sinking-fund  money  f — A.  I  repre- 
sented the  directors  of  the  company  in  taking  charge  of  the  sinking 
fund  or  having  charge  of  the  securities. 

WHO  CONTBOLLED  THE   SINKING  FUND. 

Q.  Had  you  direction  or  control  of  the  sinking  funds  t — A.  No,  sir. 

Q.  Who  bad  f — A.  The  board  of  directors. 

Q.  Was  any  money  belonging  to  the  sinking  fund,  to  your  knowledji^e, 
put  out  on  loan  at  any  time  ? — A.  I  do  not  recollect  anything  of  the 
kind. 

'  Q.  What  was  the  size  of  the  balance  that  the  sinking  fund  usnaUy 
carried }  what  was  the  cash  amount  ? — A.  It  varied.  The  books,  of 
course,  will  show  it. 

Q.  Did  you  have  a  clerk  in  charge  of  the  cash  on  hand  t — A.  No,  sir. 

Q.  Who  had  charge  of  the  cash  belonging  to  the  sinking  fundf— 
A.  The  treasurer. 

TIMOTHY  HOPKINS  TBEASUBEB. 

Q.  Who  was  the  treasurer? — A.  Timothy  Hopkins;  and  before  him 
E,  W.  Hopkins. 

Q.  Did  be  take  direct  charge  or  was  it  done  through  a  clerk  T— A.  I 
could  not  tell  you  that.    I  do  not  know. 

Q.  Do  you  know  whether  that  money  was  put  out  at  any  time  with- 
out charge  for  interest? — A.  I  do  not  know. 

Q.  Do  you  know  whether  the  money,  the  cash  on  hand,  upon  receipt 
of  a  tag  or  memorandum,  was  loaned  out  at  any  time  to  any  individiud 
^r  company  t — A.  1  (Vo  wo\)  t^c.Q\V^^t. 
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Q.  Have  j-ou  ever  heard  of  tags  in  conuection  with  the  cash  account 
of  the  Central  Pacific  Ilailroad,  either  in  the  sinking  fund  or  in  the  car- 
.lent  accoaut  T — A.  No,  sir.     Do  yoii  mean  tags  in  the  treasurer's  oflSco  1 

The  Chaibmah.  I  mean  tags  as  applied  in  connection  nitli  other  or- 
ganizations or  companies.    This  is  a  new  term  to  me. 

Commissioner  Litilbb.  Ue  means  tickets  representing  money  in  tbc 
cash  account — in  the  treasurer's  account.  He  means  the  carrying  the 
ticket  as  so  much  cash. 

Q.  Was  there  such  a  practice! — A.  The  treasurer  may  have  done  it. 

Q.  Did  yon  ever  hear  of  it  t — A,  I  have  heard  of  tags. 

Q.  In  counecliou  with  what  business  1 — A.  In  counection  with  the 
ordinary  business  in  the  treasurer's  office. 

Q.  Who  got  the  money  on  the  deposit  of  tags,  that  you  beard 
A.  I  do  not  know ;  various  iudividuale. 


WHO  HECEIVED  THE   "TAOS." 
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Q.  Did  the  Western  Development  Comi>any,  or  the  Contract  and  Fi- 
aance  Company,  or  the  Pacific  Improvement  Company,  receive  money 
OD  the  deposit  of  tags ! — A.  Not  that  I  know  of. 

Q.  Did  j'ou  ever  hear  of  tags  iu  connectioD  with  any  of  the  companies 
that  I  have  named  f — A.  No,  sir. 

Q.  Was  any  interest  charged  on  the  tag  acoount  f — A.  I  do  not  knovr 
.of  any  financial  transactions  with  the  companies  with  which  I  am  con- 
nected on  which  there  was  no  interest  charged. 

Q.  How  wonld  the  interest  charge  be  made  upon  the  deposit  of  a 
iloemorandum,  or  what  you  call  a  tag  f  How  would  you  keep  the  iuter- 
BBt  account  with  reference  to  such  deposit  T — A.  If  I  were  treasurer  I 
could  do  it  by  noting  the  date. 

~.  Is  it  not  a  fact  that  tags  were  carried  as  cash,  and  not  as  tags  or 
dne bills  t — A.  It  does  not  follow  that  they  were. 

Q.  I  am  asking  yoa  if  it  is  not  a  fact  that  they  were  in  this  case  f — 
A.  I  do  not  know  that  it  is  a  fact ;  no,  sir. 

MONEYS  PAID   WITHOUT  TOUCHEEH, 

Q,  I  will  call  your  attention  to  the  stockholders'  meeting  in  the  year 
SSSb,  April  14,  to  a  resolution  reciting  that  Leiand  Stanford,  0.  P. 
"Huntington,  and  Charles  F.  Crocker  have  made  various  payments  of 
rmoooy  in  the  interest  of  th©  company,  for  which  they  have  given  their 
individual  receipts,  but  no  vouchers  have  beenrcceived  from  the  grantees 
to  whom  the  sums  were  paid ;  also.reciting  that  the  nature  and  amount 
thereof  have  been  exhibited  and  fully  made  known  and  explained  to 
stockholders,  wherefore  it  was  resolved  that  the  slockholders  waive 
the  filing  of  vouchers  and  authorize  the  delivery  of  releases.  DoyoQ 
recall  the  meeting  at  which  this  resolation  was  offered  T — A.  Yes,  n' 

NAXtTEE  OF  THE  EXPENDITOBE8, 

Q.  What  was  the  nature  of  the  expenditures  made  by  these  g_ 
men  from  which  they  were  thus  released  from  the  filing  of  vouohfld 
idetailed  statements ! — A.  They  were  general  in  their  oharactfr. 

Q,  What  do  you  mean  by  general  in  their  chara«tprf — A,  T 
ponsea  for  various  purposes. 
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Q.  What  varioas  purposes  t  Please  enumerate  or  state  in  det;u],  as 
far  as  you  can. — A.  Anything  and  everything  that  they  might  consider 
advantageous  to  the  company,  and  which  required  the  expenditure  of 
money. 

Q.  Is  it  not  a  singular  fact  that  in  the  management  of  the  finances  of 
a  great  corporation  anyone  should  be  released  from  thefllingof  voncfaere, 
and  from  explaining  the  cause  of  the  expenditure  t  Would  not  that 
suggest  something  irregular  in  the  proceedings  f — A.  No. 

THE  EXPLANATIONS  MADE. 

Q.  What  explanation  was  made  at  the  time  t — A.  The  explanatiou 
was  made  that  the  expenses  were  incurred  for  the  benefit  of  the  com- 
pany, and  that  it  was  impossible  to  file  full  explanatory  statements  or 
documents. 

Q.  I  call  your  attention  to  the  fact  ^'  that  the  nature  and  amouut 
thereof  have  been  exhibited  and  fully  made  known  and  explained  to 
us  " ;  that  is,  the  stockholders.    Now,  what  explanation  was  made  ? 

Commissioner  Littler.  Was  that  a  stockholders'  meeting  f 

The  Chairman.  Yes,  sir. 

Commissioner  Littler.  It  was  not  a  meeting  of  the  board  of  direct- 
ors, then  t  • 

The  Chairman.  No,  sir;  it  was  a  stockholders'  meeting. 

Mr.  Cohen.  Mr.  Chairman,  is  the  amount  stated  there  f 

the  stockholders  satisfied. 

The  Chairman.  No.  Colonel  Crocker,  I  call  your  attention  to  tiie 
fact  that  the  nature  and  amount  of  such  expenditures,  according  to  the 
resolution,  ^^  were  fully  exhibited  and  made  known  and  explained  to  the 
stockholders."    Now,  what  explanation  was  made  f 

The  Witness.  An  explanation  was  made  which  was  considered  suffi- 
cient. It  was  explained  that  these  expenses  were  incurred,  and  Uiat 
they  were  necessary  for  the  company.  The  stockholders  thought  that 
was  sufficient;  or,  so  far  as  I  was  concerned,  I  thought  so. 

Q.  Who  made  the  explanation? — A.  The  parties  mentioned  in  tbe 
paper. 

Q.  Were  all  of  the  gentlemen  named — Messrs.  Stanford,  Huntington, 
and  Crocker — present  at  the  time  that  the  explanation  was  made f— A 
The  books  will  show  that.    I  believe  that  they  were. 

Mr.  Cohen.  This  was  a  stockholders'  meeting  in  1885 1 

The  Witness.  The  books  will  show  who  was  present. 

witness  the  man  referred  to  in  the  resolution. 

Q.  Are  you  not  the  Charles  F.  Crocker  referred  to  in  this  resolution  Y— 
A.  Yes,  sir. 

Q.  What  explanation  did  you  make t— A.  I  explained  in  that  way, 
just  as  the  others,  that  these  expenditures  were  necessary. 

Q.  Did  you  make  the  expenditures  yourself f — A.  No,  sir;  not  di- 
rectly. 

Q.  How  did  you  make  them  ? — A.  Through  attorneys  and  offlcera  of 
tbe  company. 

Q.  What  attorneys  and  officers  t — ^A.  The  attorneys  that  were  in  the 
service  of  the  company. 

Q.  Did  you  mak^  \)\i^  '\^a^m^w.tA  of  the  money  to  the  officers  of  the 
company  1 — A.  In  aom^  Q8Ae&. 
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Q.  For  wbatdid  yon  make  tlio  paymenUofmoneyJ — A.  For 
readered. 

Q.  What  kiud  of  services  J — A,  General  fierviecs  —  anything  and 
everytliing. 

Q.  Wliat  kiud  of  a  voncber  did  you  take  tliat  you  did  not  give  to  the 
eompany ! — A,  I  do  not  recolleet  tlint  I  took  any. 

Q.  What  esplanatiou  was  given  to  yon  T 

Mr.  CoHEK.  I  beg  to  say,  Mr.  Chairman 

The  Chaibman.  Let  him  answer  tbia  qnestion. 

Mr.  CoHEM.  I  will  ask  the  witness  whether  these  services  were  ren- 
dered by  the  counsel  employed  by  the  company  that  matte  these  pay- 
jneuts  t 

The  Witness.  Yes,  sir;  they  were. 

DECLINES  TO   ANSWER,  UNDEB  ADTIOE  OP  COUNSEL. 

Mr.  Cohen,  As  at  pi-esent  advised,  without  further  consultation  with 
my  associates,  I  ailvise  you  not  to  make  any  further  answer  to  that 
qaestion. 

Q.  What  is  your  answer  to  my  question,  Colonel  Crocker  T  I  repeat 
it.  What  explanation  was  given  to  you  1 — A.  Under  advice  of  counsel, 
I  decline  to  answer  that  question, 

Q.  Were  any  of  the  payments  made  for  the  purpose  of  influencing 
legislation  t — A,  I  do  not  know  of  any. 

Q.  Wonid  you  not  know  if  you  had  madssuch  payments  *. — A.  1  did 
not  make  any. 

Q.  What  was  the  character  nf  the  expenditDres  that  you  dttclinet)  to 
ipve  in  full  or  in  detail  at  the  stockholders'  meetingf — A.  I  did  not  de- 
Dlino  to  give  any  at  tbe  stockholders'  meeting. 

The  Chairman.  Mr.  Colieu,  we  ask  that  this  resolution,  or  tiie  lKK>k 
coutainiug  it,  be  laid  before  this  Commission. 

Mr,  Cohen.  I  would  suggest  that  if  the  Commissiou  would  bold  its 
meeting  at  the  proper  place,  where  it  could  be  furnished  with  informa- 
tion as  it  desired  it,  we  would  be  glad  to  give  it  quickly.  As  we  are 
about  a  mile  from  the  company's  offices  I  cannot  give  information  the 
moment  you  call  for  it. 

Commissioner  ANDERSON.  We  do  not  want  you  to  give  it  tbe  moment 
we  ask  for  it.     We  simply  want  you  to  give  it  to  us. 

The  Witness.  Previous  to  the  last  question  I  think  that  I  was  asked 
the  question  whether  these  moneys  referred  to  had  been  nsed  for  the 
-purpose  of  influencing  legislation. 

THE  government's  PER  CENTAUE  NOT   TO  BE  AFFECTED. 

Q.  Have  you  any  knowledge  of  the  expenditure  of  any  money  ob  1 
couut  of-  tbe  Central  Pacific  Railroad  Company  for  tlie  purpose  of  in- 
fluencing legislation  t — A.  I  have  none ;  and  I  wish  to  submit  genenilly 
ill  answer  to  that  question  the  same  answer  which  Governor  Stanford 
has  already  made  to  tbe  same  question ;  that  is,  that  no  reilitetion  will 
DA  made  from  that  iiortion  of  tbe  net  earuines  belonging  to  the  United 
ptates  for  account  of  any  exjieuditure  for  which  detailed  and  satisfuc- 
lory  vouchers  are  not  furnished.  We  will  account  to  the  Oovernuesta 
r  no  audi  exjienditures  had  been  made. 
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Q.  Do  you  know,  directly  or  indirectly,  of  the  expenditure  of  any 
money  on  account  of  the  Central  Pacific  Railroad  Company  for  the  par- 
pose  of  influencing  legislation  ? 

ADVISED  NOT  TO  ANSWER  GONCERNINa  INPLUENOING  LEGISLATION. 

Mr.  Cohen.  I  advise  yon  not  to  answer  that  question. 

The  Witness.  By  advice  of  counsel,  I  decline  to  answer  that  qaes- 
tion. 

Commissioner  Andebson.  On  behalf  of  theOommission,  I  desire  to  put 
in  an  explanation.  The  witness  in  answer  to  this  question  stands  npoa 
the  answer  of  Oovernor  Stanford,  which  is  to  the  effect  that  no  deduc- 
tion is  made  in  the  account  of  the  Oovernment  in  relation  to  the  amounts 
actually  due  under  the  Thurman  act.  That  has  absolutely  nothing  to 
do  with  the  merits  of  this  inquiry.  The  expenditure  of  large  sums  of 
money  for  the  purpose  of  influencing  legislation  necessarily  has  the 
effect  of  decreasing  the  assets  of  the  company  and  diminishing  the 
I)Ower  of  the  company  to  pay  its  debts.  In  the  next  place,  it  is  referred 
to  by  the  act  as  a  proper  thing  to  be  inquired  into.  It  certainly  needs 
no  argument  to  show  that  if  Congress  is  to  be  asked  to  take  any  action 
in  this  matter,  it  is  perfectly  right  to  ask  if  any  of  its  members  have 
been  approached  or  improperly  influenced.  In  my  judgment  we  are 
compelled  to  insist  upon  answers  to  these  questions ;  and  I  suggest  to 
counsel  that  before  committing  themselves  to  the  position  of  refusing 
to  answer  they  take  the  matter  under  serious  consideration. 

AN  ASSKJMPTION  NOT  PROVED. 

Mr.  Cohen.  So  far  as  I  am  concerned,  I  can  advise  now,  but  I  would 
prefer  to  take  time  to  consul  t.  In  the  firs t  place,  the  Commission  assumes 
a  fact  to  exist  wbich  is  not  yet  proved.  The  witness  has  said  that  cer- 
tain payments  were  made  to  the  counsel  of  the  company,  and  has  said 
that  in  the  absence  of  vouchers  the  stockholders  and  directors  of  the 
company,  with  full  knowledge  of  the  facts,  have  approved  these  expend- 
itures. I  do  not  know  whether,  after  I  have  had  consultation  with  the 
other  counsel  in  this  case,  we  shall  advise  the  witness  not  to  answer  the 
question.  As  to  what  the  rights  of  the  Commission  may  be,  that  can 
easily  be  determined. 

COUNSEL  desire  TO  BE  FULLY  REPORTED. 

I  would  like  to  have  some  understanding  as  to  the  orderly  proceed- 
ings of  this  Commission.  I  notice  that  wben  I  am  speaking  the  secre- 
tary stops  reporting.  If  that  is  to  be  the  rule,  I  might  as  well  retire,  as 
I  can  do  no  good  by  appearing  here  unless  the  arguments  and  the  mo- 
tions I  make  to  this  Commission  are  to  go  upon  record.  If  they  are  not 
to  go  ui)on  the  record,  I  do  not  desire  to  waste  my  time  here  any  fur- 
ther. 

THE  SECRETARY  DIRECTED  TO  REPORT  EVERYTHING. 

The  Chairman.  We  will  hear  you,  sir.  You  may  go  ahead,  and  the 
secretary  will  report  everything  that  you  say. 

Mr.  Cohen.  So  far  as  I  am  concerned,  I  have  said  in  the  first  place 

that  the  Commission  assumes  a  fact  to  exist  which  has  not  yet  been 

proven.    The  wituesa  liaa  ^^  V\i^\>  <^«t\aXtk\v^^\!i^ic^V5^^^sc:^\[^MA  finr  Vbe 
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benefit  of  the  company,  for  which  detailed  vouchers  have  not  been  ren- 
dered. I  have  said  that  in  the  absence  of  associate  counsel,  who  are  not 
morning — i  do  not  know  why — I  prefer,  until  I  have  had  con- 
sultation with  them,  to  a<ivise  the  witne*)  not  to  answer  the  question. 
I  have  not  considered  the  powers  or  the  rights  of  this  Commission  in 
the  premises,  or  what  the  etfeet  of  the  non-explanation  of  the  payments 
might  have  upon  the  interests  of  the  Governmeut,  Until  I  shall  have 
hail  the  consultation  with  my  associates  that  I  have  spoken  of,  I  would 
prefer  that  tliese  questions  be  not  insisted  upon  by  the  Gommisaion. 

Commissioner  Akdubson.  I  am  perfectly  satisfied  with  that. 

The  CHAmuAN.  There  is  no  objection  to  that. 

AN  ABSOLOTBLY  INSCPFICrEKT  EXPLANATION. 

Commissioner  Andeesod.  I  want  to  point  out  the  absolutely  insuffi- 
cient nature  of  the  esplan»tion  given  in  the  answer  before  us.  The 
mere  fact  that  no  reduction  will  be  made  from  that  |»ortion  of  the  net 
earnings  belonging  to  the  United  States  on  account  of  any  expenditure 
for  which  detailed  and  satisfactory  vouchers  are  not  furnisheil  is  ut- 
terly iusutficicut  by  itself.  If  we  should  have  no  power  over  the  matter, 
or  if  for  any  other  reason  the  qaeatiou  is  improper,  we  should  consider 
it,  with  a  desire  to  decide  it  according  to  thojustice  of  the  case  and  ac- 
loordiug  to  the  real  and  proper  conatmctiou  of  the  powors  of  the  Com- 
llnission ;  but  that  esplanation  is  absolutely  insufficient. 

NECESSITY  OF  KBSISTIHG  ADVERSE  LEGISLATION, 

Mr.  Cohen.  It  seems  to  me  it  ought  to  life  apparent  to  the  Commis- 
'afon,  not  only  with  respect  to  this  corporation,  but  with  respect  to  ail 
other  large  corporations,  that  they  are  engaged  not  ouly  before  Congress, 
but  before  the  State  legislatures  in  resisting  adverse  legislation.  They 
seldom  ask  for  any  affirmative  legislation,  bat  they  are  compelled,  in 
the  interest  of  their  stockholders,  and  in  this  case  in  the  intei'est  of  the 
Government,  to  see  that  their  earnings  are  not  curtailed  and  their  power 
to  pay  their  debts  impaired  by  such  legislation  as  is  proposed  in  all  the 
States  through  which  the  roads  run;  and  for  that  purpose  they  have 
andoubtedly  been  compelled  to  employ  counsel  and  agents  and  have  hod 
to  give  them  certain  powers.  If  such  payments  have  been  made,  it 
certainly  answers  no  useful  purpose  to  drag  those  agems  into  the  public 
gaze,  or  to  examine  them.  Bo  far  as  the  (ioTernment's  interest  is  con- 
cerned, we  do  not  seek  to  charge  it  with  any  payments  that  may  have 
been  proved  to  have  been  made.  Whatever  we  think  is  right,  as  law- 
yei's,  to  advise  oar  clients  to  do,  that  will  be  done. 

The  Chairman.  Mr,  Littler,  is  that  agreeable  to  you  I 

BEQUEST  FOH  TIME  TO  CONSULT. 

Commissioner  Littler.  As  1  understand  it,  you  ask  time  to  consult 
with  your  asauciates  J 

Mr.  CouEN,  Yes,  air;  I  do  not  know  why  they  are  not  here,  but  I 
Bup[>ose  that  they  thought  that  you  hiul  adjourned  until  Monday. 


^-      Commissioner  Littler.  I  think  that  thsit  is  a  reasonable  refiuest  and  I 

Kl  think  that  it  should  be  granted.  I 

^B    Mr.  GonEN.  I  think  it  in.     Will  the  Commission  adjoarn  until  Mon-  I 

■lay  at  10  o'clock  t  ■ 

^K    Commissioner  Littlbe.  We  can  skip  that  question,  and  go  on  wltb.  V 

^ntber  matters.    Let  it  stand  that  wav-  1 
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The  Ohaibman.  We  will  Bkip  that  point,  and  proceed  with  the  ex- 
amination. 

IGNORANT  OP  COST  OP  CONSTRUCTION. 

Q.  How  fiamiliar  are  you  with  the  cost  of  the  construction  of  the  roadB 
which  have  been  consolidated  into  tlie  Gentral  Pacific  f — A.  I  am  not 
familiar  with  it. 

Q.  Have  you  any  knowledge  at  all  as  to  the  actual  cost  of  any  of 
the  roads  connected  with  or  consolidated  into  the  Central  Pacific!— 
A.  No,  sir. 

Q.  Have  you  ever  considered  the  question  of  the  actual  cost  of  con- 
struction of  the  several  roads  f 

The  Witness.  Do  you  mean  that  now  form  a  part  of  the  Gentral 
Pacific! 

The  Chairman.  That  now  form  the  Central  Pacific  road.  They  were 
consolidated  into  it,  I  think,  in  the  month  of  June,  1870. 

The  Witness.  I  know  of  those  companies  or  railroads,  but  I  know 
nothing  of  their  cost. 

Q.  Have  you  ever  as  a  director  or  one  interested  in  the  Central  Pa- 
cific considered  the  actual  cost  of  the  several  roads  with  reference  to 
the  bonded  and  stocked  cost! 

Mr.  Cohen.  These  roads  were  all  consolidated  before  you  became  a 
director  of  the  company,  were  they  not ! 

The  Witness.  Long*  before  that. 

"  HE  WAS  A  SMALL  BOY,  THEN.'' 

Q.  I  asked  the  question,  have  you  considered  these  matters  as  one 
having  an  interest  in  the  Central  Pacific! 

Mr.  Cohen.  He  was  a  small  boy  then. 

The  Chairman.  What  was  your  answer  f 

The  Witness.  I  could  not  have  considered  it.  I  did  not  That  is 
the  answer ;  I  did  not  consider  it. 

Q.  I  understand  you  to  say  that,  speaking  relatively,  you  have  no 
knowledge  of  the  actual  cost  of  the  several  roads  that  were  consoli- 
dated into  the  Central  Pacific  with  reference  to  the  bonded  and  stocked 
cost! — A.  I  have  no  knowledge. 

CONSTRUCTION  OF  THE  SOUTHERN  PACIFIC. 

Q.  That  is  what  I  wanted  to  know.  Was  the  Southern  Pacific  iD 
process  of  construction  while  you  were  connected  with  the  board  !^A 
No,  sir. 

Commissioner  Anderson*  Some  branches  of  it  mast  have  been. 

The  Witness.  Not  any  portion  of  the  Central  Pacific. 

Mr.  Cohen.  The  question  is  as  regards  the  Southern  Pacific 

The  Witness.  I  thought  that  you  said  the  Gentral  Pacific.  The  South- 
ern Pacific  was  in  course  of  construction. 

Q.  How  far  had  the  construction  of  the  Southern  Pacific  proceeded 
when  you  went  into  the  board  ! — A.  To  Fort  Yuma,  Arizona. 

Q.  Was  the  subject  of  the  constinction  of  the  Southern  Pacific  con- 
sidered during  your  attendance  upon  the  meetings  of  the  board  of  di- 
rectors ! — A.  Its  construction  was  no  doubt  considered. 

NOTHING  to  do  WITH  THE  CENTRAL  PACIPIO. 

Q.  With  reference  to  what  part  of  the  construction  was  the  diaciM- 
sjon  in  the  Central  ¥aeA&\^\>o^t<V\—iL.  "Sothing:  special.  Theoonatme* 
tion  of  those  roads  \\«A  \io\XiWi^  \ft  ^^  m^XXi^  ^^\i\xs\^^i:S&5!^ 
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Q.  What  freuerally  was  the  discussioa  about  in  the  board  of  the  Geu- 
tral  Pacific  with  refereoce  to  the  conatmctiou  of  tbe  SoutberQ  Pacific  I 
— A.  There  was  no  consideration  of  those  matters  in  the  board  of  the 
Central  Pacific. 

Q.  Were  there  any  applications  to  the  board  of  the  Centnvl  Pacific 
for  the  loan  of  money  to  tlje  Southern  Pacific  or  to  the  Western  Devel- 
opment Company  on  account  of  the  Sontheru  Pacific  construction  T — A. 
No,  sir;  none  that  1  know  of. 

Q.  Were  there  any  offers  on  tbe  part  of  the  Western  Development 
Company  for  the  deposit  of  bonds  of  the  Sonthern  Pacific  with  the  Cen- 
tral Pacific  for  tbe  loan  of  the  Central  Pacific  money  T — A.  I  do  not  re- 
member any. 

PEOl'OSAL  TO   PAY  DEBT  DUB   TO   CBNTBAI.  PAOIFIC. 

Q.  I  call  your  attention  to  tbe  minutes  of  August  28,  1S7S,  page  306, 
of  tbe  Central  Pacific  Railroad  Company;  communication  of  F.  S.  Donty, 
president  of  the  Western  Development  Company,  proposing  to  pay  ofl' 
indebtedness  dne  by  the  Western  Development  Company  to  tbe  Cen- 
teal  Pacific  Knilitiad  Company,  or  to  continue  tbe  present  loans  at  Cper 
oeat.  per  annum.  Do  you  recall  the  discussion  that  took  place  in  tbe 
board  of  directors  during  that  year  concerning  tbe  loans  made  by  the 
Central  Pacific  llailroad  Company  to  the  Western  Development  Com- 
pany! 

Mr.  Cohen.  Was  Colonel  Crocker  present  at  that  meeting! 

The  Chairman.  ]t  does  not  appear. 

The  Witness.  1  doubt  that  I  was  a  director  at  that  time. 

(j.  Do  you  recall  at  any  suljsequent  meetings  any  discossiou  as  to 
tile  loans  of  the  Central  Pacific  funds  to  the  Western  Development 
Company!— A.  No,  sir. 

WHAT  THE  WESTBBN   DEVELOPMENT  COMPANY  PBOPOSED. 

The  Chaibman.  I  read  from  tbe  minutes  of  the  Central  Pacific  Eail- 
joad  Company,  page  383,  Septeinber  1, 1879,  that  the  Western  Develop- 
ment Company  proposes  to  pay  a  note  given  to  the  Central  Pacific 
Eailroiul  Company  for  §3,080,259.72,  with  bonds  of  the  Sonthern  Paci- 
fic Railroad  Company  at  DO  cents  on  tbe  dollar. 

Mr.  Cohen.  That  was  in  tbe  interest  of  ibe  Government,  was  it  not ! 

The  CnAiEMAN,  I  am  not  discussing  that.  I  am  asking  for  informa- 
tion. 

Mr.  CoHEN-  Tbe  bonds  are  now  worth  115. 

The  Witness.  I  have  no  recollection  of  that  at  all.  I  recollect  that 
aboat  that  time  the  Western  Development  Company  began  to  close  out 
ils  affairs,  bnt  I  have  no  recollection  that  it  had  any  such  transaction 
.98  that. 

Q.  Did  you  not  consider  tbe  question  of  tbe  secnrity  that  was  being 
placed  with  tbe  Central  Pacific  for  tbe  nse  of  its  money  T — A.  I  did  think 
lOf  it;  yes,  »ir. 

Q.  Would  not  such  a  sum  as  $3,000,000  make  an  impression  upon 
youT     A.  Yea,  sir. 

(J.  What  impression  have  you  now  of  the  transaction  that  toolf  plaee 
in  IBif  ?— A.  It  was  a  very  fair  one  to  make  for  the  company. 

Q.  Do  you  recall  what  discussion  took  place  at  tbe  timet — A.  I  c 
Dot  remember  any  details. 

Q.  Were  not  the  funds  of  the  company  loaned  from  time  to  time  to 
:  tlie  Western  Development  Company,  to  be  ased  in  tha  constructloa  aC 
tbe  Sonthern  Pacific  Railroad  t — A.  !No,Kir-,  uo\.U\aX\Kav «.-«%£«> «li. 
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CENTRAL  PACIFIC  MAT  HAVE  LOANED  TO  WESTERN  DEVELOPMENT. 

Q.  Do  I  understand  you  to  say  that  yon  have  no  knowledge  of  the 
use  of  any  of  the  money  of  the  Central  Pacific  by  the  Western  Develop- 
ment Company  for  the  purpose  of  the  construction  of  the  Southern  Pa- 
cific f — A.  If  there  were  any  loans  made  the  books  will  show  them ;  but 
I  have  no  recollection  of  any  moneys  that  wete  turned  over  by  the  Cen- 
tral Pacific  for  that  purpose. 

Q.  Were  not  the  moneys  of  the  Central  Pacific  loaned  upon  deposit 
of  proper  security  for  that  purpose! — A.  They  may  have  been. 

Q.  Was  not  interest  received  by  the  Central  Pacific  for  the  loans 
made  for  the  purpose  of  the  construction,  of  the  Southern  Pacifi^c? — A. 
If  there  were  any  loans  made  there  was  interest. 

Q.  Then  is  it  not  a  fact  that  upon  such  loans  the  funds  of  the  Central 
Pacific  went  into  the  Western  Development  Company  for  the  purpose 
of  constructing  the  Southern  Pacific  t — A.  I  do  not  know  that  they  were. 

SOUTHERN  PACIFIC  BONDS  AS  COLLATERAL  SECURITY. 

Q.  Were  bonds  of  the  Southern  Pacific  taken  by  the  Central  Pacific 
as  collateral  security  for  loans  on  account  of  the  construction  of  the 
Southern  Pacific  Railroad  f — A.  Those  bonds  were  taken  as  collateral 
security  for  loans,  but  I  have  no  knowledge  of  the  use  that  was  made  of 
that  money. 

Q.  How  far  in  advance  of  construction  were  the  bonds  issued  as  col- 
lateral security ;  how  far  had  the  construction  proceeded  ? 

Mr.  Cohen.  You  mean  of  the  Southern  Pacific  Railroad  ? 

The  Chairman.  I  mean  the  Southern  Pacific  Railroad. 

The  Witness.  I  do  not  think  it  had  proceeded  in  advance  at  all.  I 
do  not  recollect  that  bonds  were  issued  before  the  road  was  built. 

Q.  As  you  proceeded,  were  bonds  issued  in  advance  of  the  construc- 
tion t — A.  I  have  no  recollection  that  they  were.  I  do  not  believe  that 
they  were. 

committee  to  investigate  sinking  funds. 

By  Commissioner  Anderson  : 

Q.  Were  you  not  a  member  of  the  committee  appointed  to  invest  the 
sinking  funds  of  the  company  ! — A.  Yes,  sir. 

Q.  For  how  many  years  did  you  serve  on  that  committee! — A.  I  think 
that  that  committee  was  appointed  from  time  to  time.  It  was  not  a  per- 
manent committee. 

Q.  How  soon  after  you  became  a  director  did  you  first  serve  on  such 
committee  f — A.  Three  years  at  least,  I  should  say. 

Mr.  Cohen.  What  committee  was  this  ? 

Commissioner  Anderson.  A  committee  to  invest  the  sinking  funds. 

Q.  That  would  be  about  1881,  would  it  not  t— A.  As  near  as  I  can 
recollect. 

Q.  Before  that  time,  had  you  any  knowledge  of  the  various  sinking 
funds  of  the  company  ? — A.  Yes,  sir ;  I  had  knowledge  from  what  I  had 
heard  in  conversation  and  read  in  the  reports  of  the  company.  I  studied 
the  reports  of  the  company. 

METHOD  OF  DISPOSING  OF  SINKING  FUNDS. 

Q.  What  was  the  mode  of  operation  in  regard  to  disposing  of  the 
siDking  fund :  was  it  done  tbxoM^  trofita^^^  c^t  tl^A  sinking  fii^  as  in 
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other  States,  or  was  it  done  by  the  board  of  directors  f — A.  It  has  been 
done  by  the  board  of  directors. 

Q.  So  that  the  sinking  fond  has  been  entirely  nnder  the  control  of 
the  board  of  directors,  has  it  t — A.  Yes,  sir. 

Q.  Was  there  any  one  person  especially  charged  with  the  custody  of 
the  securities  t — A.  They  were  more  particularly  in  charge  of  those 
trustees.    There  was  a  separate  safe  provided  for  all  the  securities. 

Q.  By  tmstees,  do  you  mean  the  committee  appointed  with  power  to 
invest  t — A.  Yes,  sir. 

Q.  You  say  that  there  was  a  separate  safef — A.  Yes,  sir. 

PLACE  OP  DEPOSIT  OP  SINKING  PUNTS. 

Q.  Is  there  a  separate  safe  to-day  for  the  sinking  funds! — A.  Yes, 
sir. 

Q.  Are  the  securities  kept  in  that  safe  t — A.  Yes,  sir. 

Q.  Are  there  any  other  securities  belonging  to  the  company  kept  in 
that  safe,  or  only  ihe  sinking  funds  t — A.  Only  the  sinking  funds. 

Q.  Where  is  that  safe  1 — A.  It  is  in  one  of  the  rooms  in  the  railroad 
company's  offices. 

Q.  Who  has  the  key  or  the  combination  of  that  safe  to-day  f — A.  I 
have  the  combination ;  and  I  think  that  Mr.  Timothy  Hopkins  also 
has  it. 

Q.  And  are  you  two  gentlemen  responsible  for  the  sinking  funds  to 
day — for  the  presence  of  all  the  securities  and  for  the  nature  of  the  in- 
vestment I — A.  I  do  not  know  whether  there  are  any  others  who  know 
the  combination  of  that  safe  or  not. 

WHO  ARE  RESPONSIBLE  FOR  THE  SECURITIES. 

Q.  Do  you  hold  yourselves  responsible  for  the  sinking  funds  so  far 
as  the  care  that  you,  as  a  member  of  the  committee,  are  called  upon  to 
bestow  upon  them  t — A.  As  to  the  care  of  the  securities;  yes,  sir. 

Mr.  Cohen.  With  the  ordinary  restriction  of  a  bailment. 

Q.  I  want  to  know  of  whom  to  ask  these  questions.  In  regard  to  these 
investments  of  the  sinking  fund,  going  back  as  far  as  your  memory  ex- 
tends, what  has  been  the  policy  of  the  company  t — A.  The  policy  of  the 
company  has  been  to  invest  the  accumulating  sinking  funds  as  soon  as 
convenient  after  they  had  accumulated. 

Commissioner  Anderson.  I  call  more  particularly  for  the  general 
nature  of  the  investments  made. 

• 

GENERAL  NATURE  OP  THE  INVESTMENTS. 

The  Witness.  The  investments  were  made  in  available  secuiities — 
in  the  securities  that  were  considered  advantageous  as  an  investment. 

Q.  Can  you  not  be  more  specific  as  to  the  nature  of  the  securities  and 
the  uature  of  the  corporations  or  persons  to  whom  this  fund  has  been 
loaned  from  time  to  time? — A.  These  reports  of  the  trustees,  so-called, 
have  been  made  to  the  directors,  and  these  reports  have  been  spread 
upon  the  minutes  of  the  company,  and  are  now  in  the  record  book. 

Q.  Were  the  reports  made  to  the  board  in  writing  or  verbally  t — ^A. 
In  writing. 

Q.  Has  that  always  been  the  custom  as  far  back  as  you  can  remem* 
berf — A.  Yes,  sir. 
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Oommissioner  Anderson.  I  ask  yoa  to  famish  as  with  copies  of  these 
reports  of  the  investment. 

REQUEST  FOR  STATEMENT  OF  SECURITIES 

By  Commissioner  Littler: 

Q.  Oan  yoa  not  furnish  as  with  a  statement  of  the  several  secarities 
which  go  to  make  ap  yoar  sinking  funds? — A.  Yes,  sir;  I  can  have  a 
statement  of  that  kind  prepared,  and  will  do  so. 

Mr.  Uaymond.  Let  your  statement  show  what  those  secarities  cost 
and  what  their  par  value  is. 

Commissioner  Littler.  Also  state  the  total  amount  of  the  sinking 
fund. 

FUNDS  LOANED  TO  CONSTRUCTION  COMPANIKS. 

By  Commissioner  Anderson: 

Q.  Is  it  not  a  fact  that  these  funds  have  occasionally  been  loaned  to 
the  different  construction  companies — to  the  Pacific  Improvement  Com- 
pany^  for  instance,  at  times  1 — A.  Yes ;  1  believe  that  they  have  been. 

Mr.  Cohen.  On  interest,  you  mean. 

The  Witness.  There  was  interest,  of  course. 

Q.  Is  it  not  also  a  fact  that  the  funds  have  been  loaned  to  the  West- 
ern Development  Company  in  the  same  way  !-^A.  Yes,  sir ;  I  think  so, 
from  what  has  been  read  from  the  minutes.  I  have  no  personal  recol- 
lection of  it. 

Q.  You  have  no  present  recollection  ? — A.  No,  sir. 

Q.  Is  it  not  also  a  fact  that  these  moneys  have  been  occasionally 
loan<^d  individually  to  Mr.  Huntington  and  to  Mr.  Stanford  and  to  Mr. 
Crocker  f — A.  No,  sir. 

Q.  Do  you  state  that  positively,  or  is  it  merely  that  you  do  not  recol- 
lect!—A.  1  certainly  do  not  recollect  of  any  such  loans. 

Q.  Do  you  know  whether  the  funds  of  the  Central  Pacific  Bailroad 
Comi^any,  other  than  thovSe  belonpng  to  the  sinking  funds,  have  also, 
at  times,  been  loaned  to  the  construction  companies  ? — A.  I  do  not  be- 
lieve that  they  have  been ;  1  have  no  recollection  of  it.  There  has  al- 
ways been  a  running  account  between  the  two  companies,  and  it  may 
have  been  overdrawn. 

Q.  If  such  running  account  were  overdrawn  to  the  extent  of  a  million 
dollars,  would  that  not  in  effect  be  a  loan  of  the  funds  of  the  Central 
Pacific  to  the  construction  companies? — A.  Yea,  sir;  it  would. 

NO  RECOLLECTION  OF  $5,000,000  LOAN. 

Q.  Do  you  not  know,  or  have  you  not  heard  at  any  time^  of  a  loan 
amounting  to  as  much  as  $5,000,000  having  been  made  of  the  funds  of 
the  Central  Pacific  to  the  Contract  and  Finance  Company  ? — A.  No,  sir. 

Q.  You  never  heard  of  it? — A.  No,  sir. 

Q.  And  that  that  loan  was  paid  by  notes  of  Charles  Crocker,  Mark 
Hopkins,  and  Lelaud  Stanford? — A.  I  may  have  been  eight  or  nine 
years  old  at  that  time. 

Commissioner  Anderson.  I  am  glad  that  you  are  so  young  now# 
Tw«»lve  years  ago,  Mr.  Crocker,  if  you  were  then  nine  years  old,  would 
make  you  now  rather  a  young  man. 

The  Witness.  I  have  learned  a  great  many  things  about  the  early 
history  of  the  road  from  reading  the  newspaper  reports  of  th§  prooeed- 
inga  of  this  Gommissioiu 
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Q.  Will  your  past  reports  show  uot  only  tlie  coDditioti  of  tliv  Hiuking 
fmidR,  but  also  tlie  collaterals  lield  for  the  loans  I — A.  ye«,  sir. 

(J.  Tliese  reports  that  we  want  are  all  the  reports  as  far  back  as  re- 
ports were  made.     Will  you  produce  them! 

The  Witness.  Do  you  meau  the  aumial  reports  of  the  company  t 

Comuiisstouer  Anderson.*  I  mean  the  reports  of  this  (jommittei^flhow- 
iug  the  iuvpstment  of  the  sinking  funds,  uot  only  the  current  re|>ort  for 
this  year,  but  as  far  back  as  reports  jjo.  I  suppose  that  they  were  iiled 
with  the  secretary  of  the  company. 

The  Witness,  i  think  that  they  were  so  filed. 

Q,  Do  you  know  whether  the  chief  engiucer  of  your  road  makes  an 
annual  reportt — A.  Ho  does. 
,       Q.  Does  he  make  any  reiwrt  other  tlian  the  report  which  appears  iu 

your  printed  annual  re|>ortf — A.  No,  sir. 
'      Q.  Is  that  the  only  one  that  he  makes! — A.  Yes, sir. 

MANUSCRIPT  REPORTS   PBGVTOrs  TO  1872. 

(;.  The  Ilrst  annutil  report  that  we  have  in  print  is  dated  1872.  Do 
you  know  whether  there  are  ou  lile  copies  of  the  reports  of  the  chief 
engineer  from  the  orffanizatioQ  of  the  road  uj)  to  1873! — A.  1  do  uot 
know  whether  those  reports  are  ou  file  or  not.  The  reports  are  made 
iu  manuscript  and  then  printed,  together  with  the  reports  of  the  other 
ofliccrs  of  the  company. 

Q.  If  you  have  the  manuscript  reports  from  18G2  to  1S72  we  would 
like  to  see  them.  Will  you  produce  themi — A.  Yes,  air;  if  we  have 
tiiem. 

THE  CALIFORNIA  AND   OREOOH.         * 

Q.  What  knowledge  have  you  of  the  construction  of  the  Califoniia 
'  and  Oregon  Itailroad  between  Delta  and  the  Stiite  line! — A.  I  have 
been  along  the  line  frequently  and  have  watched  the  work, 

Q.  What  is  the  nature  of  that  country  with  reference  to  the  diffi- 
culties of  construction  t — A,  It  is  mountainous  and  rocky,  and  there  are 
steep  grades.  For  73  miles  the  road  winds  along  a  narrow  cafiou,  and 
there  are  a  great  many  curves  with  a  high  degree  of  curvature  and 
steep  grades. 

Q,  What  is  your  preciserelationto  that  cone  traction  ;  are  you  merely 
interested  as  a  director,  or  have  yon  any  connection  or  ofliclal  relation 
with  it? — A.  I  am,  of  course,  interested  as  a  director  and  as  a  stock- 
holder. . 

Q.  Stockholder  of  what  company  t — A.  Of  the  Central  Paciflc. 

Q.  Are  you  a  stockholder  of  the  Pacific  Improvemeitt  Company  * — A. 
No,  sir. 

Q.  Did  yon  represent  your  father  in  examining  the  mad  or  watching 
its  progress  1 — A.  I  do  uot  represent  him  in  my  olficial  relations  with 
the  nillroad  company. 

Q.  Has  your  investigation  of  tlie  construction  been  sufficiently  close 
to  give  you  any  knowledge  of  the  actual  cost  of  the  construction  t — A. 
No;  it  has  uot. 

WHY  CENTEAI,  PACIFIC  DID  NOT   BUILD  IT  DJRKCTLT. 

Q.  Can  you  tell  this  Commission  why  the  Central  Pacific  Railroad 
lompany  did  not  constnict  this  road  through  its  own  emt^uftftx*.  wtA. 
*lcer»,  at  cost,  instead  of  constructing  it  ttaotts^i  tVe  4e^w«  o^  >i^«t^'»r 
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cific  Improvement  Company,  for  the  constraction  of  which  road  the 
Central  Pacific  pays  four  and  a  half  millions  in  bonds  and  eighty  thou- 
sand shares  of  stock  f — A.  There  were  legal  difficulties  in  the  way. 

Q.  Of  what  nature  f — A.  The  difficulty  in  the  way  of  making  the 
proper  connections  with  the  Oregon  and  California  Company. 

Q.  How  would  that  difficulty  affect  the  question  of  determining  the 
cost  of  construction  by  means  of  the  engrineers  and  officers  of  this  road, 
who  should  do  the  work  directly  up  to  the*  State  line  t — A.  The  value 
of  the  railroad  depended  largely  upon  its  being  under  our  management 
through  to  Portland,  Oreg.,  and  that  could  not  be  accomplished  by  the 
Central  Pacific. 

Q.  Why  was  that  circumstance  controlling  so  as  to  comx>el  the  Cen- 
tral Pacific  to  make  this  construction  by  a  contract  with  the  Pacific 
Improvement  Company  instead  of  constructing  that  road  itself? — ^A.  It 
was  necessary  to  obtain  the  control  of  the  Oregon  and  California  Rail- 
road Company. 

Q.  Could  not  that  portion  of  the  arrangement  have  been  made  by 
separate  negotiation,  leaving  the  Central  Pacific  to  build  this  road  in 
the  usual  way  ! — A.  It  could  not  have  been  done. 

Q.  Why  not  t — A.  1  do  not  believe  that  it  could  have  been  done. 

Q.  Can  you  give  no  other  reason  f — A.  I  do  not  think  it  could  have 
been  accomplished  in  that  way. 

CONTROL  OP  OREGON  AND  CALIFORNIA  STIPULATED. 

Q.  Is  a  large  portion  of  the  consideration  agreed  to  be  paid  to  the 
Pacific  Improvement  Company  based  upon  the  promise  of  the  Pacific 
Improvement  Company  to  obtain  control  of  the  Oregon  and  California 
road,  and  to  complete  that  road  to  a  junction  ? — ^A.  That  was  one  of  the 
considerations. 

Q.  How  much  of  the  valuef  to  be  paid  by  the  Pacific  Improvement 
Company  is  based  upon  that  consideration — that  is,  the  completion  of 
the  Oregon  and  California  road  ? — A.  In  my  judgment  it  was  the  greater 
part  of  the  consideration. 

Q.  And  all  of  the  consideration  has  been  paid  to  the  Pacific  Improve- 
ment Company,  except  $317,000  in  bonds,  has  it  not? — A.  Yes;  I 
think  so. 

Q.  But  the  junction  has  not  yet  been  made,  has  it? — A.  The  Pacific 
Improvement  Company  has  fulfilled  its  part  of  the  contract. 

Q.  It  has  not  fulfilled  that  part  of  completing  the  gap,  has  it,  which 
you  say  was  a  very  material  part  of  the  contract? — A.  It  is  not  actually 

completed  to-day. 

ft 

THE  FURNISHING  OF  EQUIPMENT. 

Q.  Is  it  not  also  true  that  the  Pacific  Improvement  Company  has  not 
furnished  any.of  the  equipment  agreed  to  be  furnished  under  the  con- 
tract?— A.  I  think  that  it  has  furnished  the  equipment,  or  else  it  is  in 
process  of  delivery. 

Commissioner  Anderson.  The  president  of  that  company  has  in- 
formed us  that  none  of 'it  has  been  delivered  as  yet,  though  the  orders 
for  it  are  out  in  the  East. 

A.  I  think  that  the  greater  portion  of  it  is  delivered,  but  am  not  daily 
apprised  of  the  arrival  of  rolling  stock. 

Q.  Have  you  been  apprised  of  the  arrival  of  new  rolling  stock  t— A. 
I  know  that  a  great  deal  ot  toUm^  stock  has  been  deliver^ 
Q.  Under  that  contTact^—X.T»^«a» 
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Q.  Where  is  it  delivered ! — A.  To  this  system  of  railroads  at  one 
'b  eastern  termini  from  some  of  the  other  railroads. 

,  Whereisitmanufactured!— A.  In  various  places.    There  are  con- 
[g  in  different  places. 

_.  Isit  manufacturedmostgenerally  ic  theEastI — A.  YeB,8ir.    The 
_  ifisenger  cars  are  made  at  Dayton,  Ohio ;  the  freight  cars  are  made  at 
'two  or  three  different  places;  the  enginesarebein^  made  at  Sacramento, 
in  the  sho])s  of  the  company. 

Q.  How  many  eugini--s  have  been  bnilt  at  Sacramento!     I  mean  for 
this  Pacific  Improvement  Company  contract. — A.  There  is  not  any  par- 

Iticular  portion  made,  The  engines  are  being  made  at  Sacramento  as 
rapidly  as  they  cau>be  made,  and  the  qnota  under  this  contract  is  sup- 
plied whenever  they  are  needed. 


SOUTHKEN  PACIFIC  BUILDING  THE  ROLLING  STOCK. 


Q.  By  what  arrangement  between  the  Pacific  Improvement  Company 
:»Tid  the  Central  Pacific  KailroaU  Company  is  it  that  these  engines  are 
being  constructed  T — A.  I  do  not  believe  there  is  any  arrangement  with 
them.  The  shops  and  employi^s  are  all  under  the  control  of  the  South- 
em  Pacific.  It  is  a  part  of  the  lease  to  the  Southern  Company,  and  fbe 
[.  Sonthern  Pacific  Company  is  doing  that  work  at  Sacramento. 

Q.  For  whose  account  does  the  Sonthern  Pacific  Company  do  it  t — 

.  If  the  rolling  stock  is  ma«lo  for  the  Pacific  Im])rovement  Company 
nnder  any  of  its  contracts,  it  is  made  for  account  of  that  company.  If 
the  rolhng  stock  is  needed  by  any  oue  of  the  different  railroads  leased 
by  the  Southern.  Pacific  Company  it  is  apportioned  off  to  it  where 
needed. 

Q.  How  is  the  price  to  be  paid  by  the  Pacific  Improvement  Company 
for  these  engines  determineil  1 — A,  An  account  is  made  uji  of  the  cost ; 
to  this  10  per  cent,  is  added  and  charged  against  the  Pacific  Improve- 
ment Company. 

TERMS  OF  CONTRACT  AS  TO  EQUIPMENT. 

Q.  The  Pacific  Improvement  Company  under  its  contract  agrees  for 
3ie  four  and  one-half  millions  of  bonds  and  the  eighty  thousaud  shares 
if  stock  to  deliver  one  locomotive  for  every  5  miles,  and  a  number  of 
nssenger  cars  and  Ireight  cars,  to  be  determined  by  the  mileage  of  the 
Dad.  As  the  Pacific  Improvement  Company  appears  to  have  received 
^&11  the  consideration,  I  want  to  know  how  it  is  that  the  cost  of  these 
locomotives  and  ciirs  is  regulated  so  as  to  reimburse  the  Central  Pa- 
cific T — A.  I  do  not  believe  ttjat  the  cost  of  that  rolling  stock  affects  the 
Oentral  Pacific  at  all. 

PACIFIC  raPEOTEMENT  PAYS  SOUTHERN  PACIFIC. 

Q.  If  the  locomotives  are  manufactured  in  its  shops,  the  Centrali 
ifflc  mast  pay  the  wages  of  the  men  who  make  the  locomotives,  n 
tnott — A.  Thiise  shops  are  leased  to  the  Southern  Pacific  Coinpi 

Q.  Then  the  Soutliern  Pacific  Comi»auy  must  pay  these  wuges,  ff 
(  not! — A.  It  pays  the  wages  of  the  men  in  the  shops. 

Q,  How  does  it  get  the  money  back  from  the  Pacific  Improvem 
3ompany  t — A.  The  Pacific  Improvement  Company  piiys  for  it. 
I  Q.  How  is  the  amount  which  it  is  to  pay  determined  f — A.  An*, 
iount  is  made  ap  of  the  cost ;  to  this  10  per  cent,  is  abided  and  chacfl 
~  Ainst  the  Pacific  Improvement  Company. 
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Q.  lu  regard  to  the  roll  log  stock  that  is  boaght  in  the  East— by 
whom  18  that  purchase  made,  by  the  Pacific  Improvement  OompaDy,or 
by  the  Southern  Pacific  Company  1— A.  It  is  made  by  the  Pacific  Im 
provement  Company. 

Q.  Where  was  that  rolling  stock  to  be  delivered,  at  Ogden?— A. 
Generally  at  Ogden ;  yes,  sir. 

MB.  DOUTY  HAS  FULL  INFORMATION. 

Q.  Do  you  say  that  Mr.  Douty  has  no  information  of  these  deliv- 
eriesT — A.  He  has  full  information  of  them. 

Commissioner  Anderson.  Mr.  Douty  has  told  u^that  they  have  beeo 
made.  I  refer  to  these  deliveries  of  rolling  stock  called  for  by  the  Pa- 
cific  Improvement  Company's  contract;  He  said  that  they  were  simply 
under  order  at  the  East. 

The  Witness.  There  are  a  great  many  orders  at  the  East,  and  one 
may  be  confounded  with  another.  Some  are  orders  of  the  Pacific  Im 
provement  Company  and  some  are  orders  of  the  Southern  Pacific  Com- 
pany, and  deliveries  are  being  made  almost  constantly. 

IGNORANT  OF  PROFITS  OF  PACIFIC  IMPROVEMENT  COMPANY. 

Q.  Are  you  sufficiently  familiar  with  the  construction  between  Delta 
and  the  State  line  and  the  amount  of  equipinent  to  be  delivered  under 
the  contract  to  tell  us  how  much  profit  the  Pacific  Improvement  Com- 
pany will  make  under  the  contract  in  question,  the  consideration  it  re- 
ceives being  four  and  a  half  millions  in  bonds  of  the  Oregon  and  Cali- 
fornia and  of  the  Central  Pacific,  issue  of  October^  1886,  and  eighty 
thousand  shares  of  stock  of  the  Central  Pacific  Railroad  Company,  and 
the  work  to  be  performed  by  the  Pacific  Improvement  Company,  being 
the  aforesaid  construction  of  104  miles,  and  the  delivery  of  the  roHing 
stock  f — A.  I  do  not  know  anything  about  its  profits. 

Q.  Do  you  know  what  the  bonds  of  October,  1880 — fifty-jears  bonds- 
are  worth  t — A.  They  are  not  on  the  market. 

Q.  Do  you  own  any  of  them  t — A.  No,  sir. 

Q.  Have  you  ever  owned  any  of  them  t — A.  No,  sir. 

INTEREST  ON  BONDS  OF  1886. 

Q.  Do  you  know  whether  the  interest  is  paid  on  those  bonds!— A 
Yes,  sir ;  it  is  paid.    It  is  a  very  new  bond. 

Q.  I  know  that  one  coupon  has  passed;  was  it  paid  t — A.  Yes,  sir; 
on  such  bonds  as  had  been  issued  when  the  coupon  was  due. 

Q.  Do  you  know  at  what  rate  those  bonds  were  received  as  collateral 
for  your  sinking  funds  t — A.  No,  sir ;  I  do  not  recollect. 

Q.  Do  you  know  that  within  a  year  a  large  number  of  these  bonds 
were  accepted  in  payment  of  bonds  of  the  Southern  Pacific  Railroad 
Company  held  in  the  sinking  funds  f— A.  Yes;  I  do  recollect  that. 

Q.  Is  it  your  judgment,  then,  that  tfie  bonds  of  October,  1886,  areas 
good  as  the  first-mortgage  bonds  of  the  Southern  Pacific  Bailroad  Com- 
pany !— A.  Yes ;  I  think  they  are  as  good. 

ALSO  ON  OALIFOBNIA  AND  OREGON  BONDS. 

Q.  now  about  the  California  and  Oregon  bonds ;  is  the  interest  paid 
regularly  on  those  t — A  Yes,  sur ;  it  is. 
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Q.  lu  your  judgmeaf ,  are  those  bouds  as  good  as  the  Soulheru  Pacific 
Railroad  bonds  ? — A.  Yes,  sir ;  they  are. 

Q  So  that,  so  far  as  your  judgment  goes,  we  may  assume  that  the 
four  and  a  half  millious  paid  to  the  Pacific  Improvement  Company  in 
those  bonds  as  being  the  equivalent  of  four  and  a  half  millions  in 
money  ? — A.  I  do  not  know  whether  they  would  sell  in  the  open  market 
for  that  amount  or  not. 

Q.  With  what  other  construction  of  the  Central  Pacific,  or  any  of  its 
branches,  are  you  familiar  T — A.  There  is  no  other  construction  that  has 
been  undertaken  by  the  Central  Pacific  since  I  have  been  connected 
with  it. 

RECEIPTS  OP  CENTRAL  PACIFIC  BEFORE  AND  AFTER  LEASE. 

Q.  How  familiar  are  you  with  the  results  of  the  management  of  the 
Central  Pacific  prior  to  the  lease  of  1885,  as  compared  with  those  results 
subsequent  to  the  lease  of  1885 1 — A.  I  am  somewhat  familiar  with  it. 
1  have  been  at  the  office  nearly  all  that  time. 

Q.  Have  you  studied  the  figures  showing  the  gross  receipts  of  the 
management  before  the  lease  of  1885  with  the  deductions  made  for  rent- 
als, interest,  sinking-fund  requirements  of  the  United  States,  and  the 
State  sinking  funds,  so  as  to  familiarize  yourself  with  the  absolute  net 
resulting  prior  to  the  lease  of  1885,  and  as  compared  with  that,  the  net 
actually  received  since  the  lease  of  1885,  which  has  amounted,  as  you 
know,  to  $1,300,000  or  $1,400,000?— A.  The  statements  showing  those 
fact  8  are  prepared  by  the  secretary  or  his  assistants,  and  I  have  seen  those 
statements.  I  have  also  obtained  other  information  upon  those  points 
from  the  annual  reports  of  the  company,  llegular  statements  of  earn- 
ings and  expenses  are  also  made  out. 

CENTRAL  pacific's  INTERESTS  NOT  AFFECTED. 

Q.  What  is  your  conclusion  as  to  which  is  most  advantageous  to  the 
Central  Pacific  Railroad  Company;  which  form  will  yield  the  largest 
amount  of  earnings  ? — A.  As  nearly  as  I  can  judge  the  interests  of  the 
Central  Pacific  remain  the  same  as  they  did  before  this  lease. 

Q.  Do  you  mean  to  say  that  the  amount  of  net  earnings  is  about  the 
same  ? — A.  No,  sir ;  they  do  not  necessarily  remain  the  same,  but  the 
net  earnings  of  the  Central  Pacific  depend  upon  its  actual  business  to 
the  same  extent  exactly  now  as  they  did  before. 

Q.  Before  that  lease  were  not  the  net  earnings  of  the  Central  Pacific 
largely  aftected  by  the  operation  of  the  Southern  Pacific  of  Caliiornia. 
the  Southern  Pacific  of  Arizona,  the  Southern  Pacific  of  New  Mexico,  ana 
all  the  lines  south  of  Goshen  ? — A.  The  lease  had  nothing  todo  with  that. 

Q.  Before  the  lease  of  1885,  were  not  the  annual  net  earnings  af- 
fected by  the  operation  of  the  lines  of  the  Southern  Pacific  south  of 
Goshen  ?  If  those  lines  south  of  Goshen  made  more  money  than  the 
rentals,  would  not  thatincrease  the  net  earnings  of  theCentral  Pacific? — 
A.  Yes,  sir. 

Q.  And  if  they  made  a  loss,  it  would  decrease  those  earnings? — ^A. 
Yes,  sir. 

Q^  Since  that  lease,  the  lines  south  of  Goshen  do  not  enter  into  the 
eoaiputation  at  all,  do  they! — A.  They  do  not.  TheOential  Paeiile ki 
independent,  as  it  was  before. 
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ABE  THE  KET  EABNINGS  MOBE  OB  LESSt 

Q.  I  ask  yoa  whether  the  absolute  net  earnings  after  the  payment  of 
aU  charges,  the  net  earnings  that  would  be  available  for  dividends,  are 
more  or  less  under  the  operation  of  the  lease  of  1885  than  they  were  be- 
fore the  lease  of  1885 1 — A.  These  repoits  would  show  that;  bnt  as  to 
the  business  of  the  Central  Pacific,  it  cannot  be  affected. 

Q.  Do  you  mean  when  you  say  Central  Pacific,  the  aided  portion  of 
the  Central  Pacific! — A.  !No;  I  mean  all  of  the  Central  Pacific  lines. 

Q.  I  cannot  understand  your  answer.  Before  the  lease  of  1885,  the 
Central  Pacific  Railroad  Company  wa«  a  system,  the  net  earnings  of 
which  were  determined  by  its  own  actual  net  earnings,  jand  also  by  the 
net  earnings  resulting  from  a  number  of  lines  leased  to  it,  including 
those  south  of  Goshen.  Since  the  lease  of  1885,  it  is  a  corporation 
whose  net  earnings  are  determined  by  the  operation  of  its  own  line,  and 
of  certain  leased  lines  embracing  only  those  north  of  Goshen.  I  ask 
under  which  system  the  net  earnings  have  given  the  largest  return  f — 
A.  I  must  refer  you  to  the  reports  of  the  secretary  for  such  a  statement. 
They  will  show  the  fact.  The  only  knowledge  which  I  have  of  them  is 
what  the  secretary  would  furnish  to  me,  and  what  I  have  obtained  firom 
the  annual  reports. 

WAS  THE  LEASE  A  GOOD  THING  T 

Q.  I  will  put  the  question  in  a  very  much  shorter  form  :  Do  you  think 
that  the  lease  of  1885  was  a  good  thing  ! — A.  Yes,  sir. 

Q.  Why  do  you  think  that  it  was  a  good  thing  ? — A.  It  continues  hai*- 
mouious  relations  between  these  companies,  which  is  very  desirable. 

Q.  When  you  say  a  good  thing,  you  mean  a  good  thing  for  whom  ! — 
A.  All  the  parties  concerned. 

Q.  Do  you  think  that  it  has  brought  more  money  to  the  Central  Pa- 
cific than  the  Central  Pacific  would  have  had  if  this  lease  had  not  been 
made? — A.  I  do  not  think  that  the  Central  Pacific  has  been  affected 
much  either  way. 

FUTURE  OF  THE  THBOUGH  BUSINESS. 

Q.  Have  you  made  the  subject  of  the  through  business,  as  compared 
with  the  local  business,  a  study  f — A.  Yes ;  I  have  observed  it  as  closely 
as  possible. 

Q.  What  is  your  judgment  as  to  the  probable  future  of  the  through 
business ;  by  this,  I  mean  the  transcontinental  business  ? — A.  The  value 
of  the  through  business  to  these  railroads  has  been  greatly  impaired. 
It  is  not  worth  as  much  to  these  companies  as  it  once  was. 

Q.  lias  it  been  impaired  chiefly  in  tonnage,  or  in  money  value  f — A. 
The  rates  have  been  so  affected  by  competition  that  it  is  not  worth  to 
the  companies  what  it  once  was. 

Q.  How  far  is  the  decrease  of  earnings  from  this  cause  offset  by  the 
increase  of  local  earnings  ? — A.  In  my  judgment,  it  has  been  very  nearly 
offset  -J  for  the  increase  of  local  trade  or  traffic  has  been  considerable. 

THE  MOST  VAXUABLE  FEEDEBS. 

Q.  Which  do  you  regard  as  the  most  valuable  feeders  tending  to  in- 
crease the  local  earnings  ? — A.  The  local  lines  in  the  valleys  about  San 
Francisco:  and  within  the  last  two  or  three  years  the  local  lines  about 
Los  Angeles,  in  Southern  California. 

Q.  Does  the  class  of  bn^Vne^  "tiY^yOdl  \gc^»k  ^  tlii^sA  local  lines  to  any 
iztont pass  over  the  mam  \mft  ol  tti'^  0«QtawJL^wsAa\ — K*  X^j^^. 
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Q.  What  aretbe  iinniires  of  this  bosiness  ! — A.  The  local  basiness  on 
the  main  line  of  theCentnl  Padfic^as  {jlt  ea$t  as  Trackee  over  the  mount- 
ainSy  or  to  Reno,  is  lar^re,  and  the  local  basiness  on  the  Central  Pacific, 
Oregon  Dirisioiu  as  fiyr  north  as  Redding.  ij»  <!n>wins  rapidlv.  and  it  is 
now  qmte  heaTT.  The  local  bi^ne!$«  in  the  San  Joaqnin  Yalkr  isalso 
increasing  rapidly.  Those  localities  aie  lafkidly  setthngup  with  anew 
population.  In  additioo  to  these,  tha$e  feeders  of  the  line  which  donot 
actoally  form  a  part  of  the  Central  Pacific^  bat  which  are  valoable.  are 
the  California  Pacific^  in  Xapa  Valley,  and  the  Northern  BailwaT. 

Q.  How  £u*  docs  the  bosiiiess  to  which  TOQ  are  now  allodingteiid  to  in- 
crease, if  it  does  so.  the  earnings  of  the  Ceninl  Pacific  betwe»i  Sacra- 
mento and  Promontory  Point  ! — A.  That  business  is  affected  by  the 
local  trade  first  referred  to  bv  me.  ami  is  between  Sjcramento  and 


Q.  Because  it  goes  Cirther  east  than  Tmckce,  is  that  the  reason  f — 
A.  Because  it  is  the  same  line. 

Q.  Is  it  not  alfectcd  beyond  Tmckee? — A.  Any  basine»  beyood 
Truckee  would  be  affiMted.  *  I  was  speaking  oftherery  valuable  feeders 
to  the  main  line,  and  r^»Ted  to  its  best  local  business^ 

THB  SXFECTED  BLSiSlfiSS  FSOX  ORSGOX. 

Q.  In  regard  to  this  expected  business  firom  Oregoo,  what  direction 
would  that  take  after  the  coapletion  of  the  road  f  I  meaiu  whether  it 
would  benefit  the  road  east  or  west  of  the  point  of  junction  with  the 
Central  Pacific?— A.  It  would  benefit  the  Central  PacsfiefinMi  the  Ore- 
gon State  line  to  Sacramento. 

Q.  And  is  the  only  aided  part  of  the  Central  Pacific  that  it  would 
benefit  the  portion  of  the  road  ^letwcen  BoseviHeand  SaczazBento  f — ^A^ 
Yes,  sir. 

Q.  Whidi  is  about  IS  miles,  is  it  not  f — A.  Yes.  sir. 

Q.  Would  you  expect  to  do  any  throu^  business  firom  the  East  to 
Portland  orer  that  line  f— A.  Yes*;  we  hope  to. 

By  Commimkmer  LiTELEB : 

Q.  Then  the  road  east  of  the  junctioQ  would  be  fiiTOffibiy  ■frctrd, 
would  it  not  f — A.  Yes.  sir;  on  ^  of  that  busnciss.  I  supposed  that 
Commisskmer  Andersoo  was  referring  to  the  Sm  FnTiwrw 
that  is.  the  busiBem  between  San  Francisco  and  PostiaML 


EFFECT  OS  FEEDERS  03t  AIDED  IJ2CESL 


By  Commfirionf T  A3a>EES03f 


Q«  What  I  want  to  get  is  some  infomaaoQ 
of  some  of  these  feeders,  iadndinir  theCaUbraia 
aided  portion  of  the  line  between  SaerMsnto 
can  you  gire  us  any  such  infonnatsoo  f — ^A. 
line  to  Portland  and  the  control  of  it  by  the  GiliiBnia 
another  line  to  Fortiaad  firom  the  Eastern  Su 
through  Ogden  and  BowiDe  Junction,  theaee  up  to 
entire  distance  to  BoaeriDe  it  passes  orer  the  aided  linn.    It 
policy  of  the  company  to  get  as  large  a  share  of  that  hamnaa  an  p 
ble,  and  work  it  as  a  throng  line. 

Q-  SofivaatheEasttscoiKcmed,it  voulihaivhiamprtaAi 
with  the  Union  Pacific  and  the  Orsh  Short  line,  wnnilft  m^l 
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NORTHERN  PACIFIC'S  TRAFFIC  RIGHTS. 

Q.  The  Northern  Pacific  does  uot  conuect  with  Portland^  except  bj 
tlie  iDterchaof^e  of  traffic  with  the  Oregon  Railway  and  Navigation  Com- 
pany, does  itf — A.  It  has  a  traffic  right  to  ran  its  cars  over  their  track. 

Q.  Has  it  a  traffic  right  over  the  line  of  the  Oregon  Hallway  and 
Navigation  Company  f — A.  Yes,  sir. 

Q.  Is  the  lease  of  the  Oregon  Hallway  and  Navigation  road  to  th« 
Oregon  Short  Line  subject  to  that  trackage  right  f — A.  I  have  uot  seen 
the  papers,  but  I  should  think  that  it  is. 

FORECLOSURE  WOULD  DAMAGE  THE  AIDED  ROAD. 

Q.  What,  in  your  judgment,  would  be  the  effect  on  the  value  of  the 
aided  portion  of  the  Central  Pacific  in  case  of  a  foreclosure  of  the  mort- 
gage of  October,  18861 — A.  Its  value  would  be  impaired  through  the 
loss  of  benefit  from  the  local  traffic. 

Q.  The  effect  would  be  to  sever  from  the  aided  portion  all  of  the 
branches  and  all  communications  with  tide  water,  would  it  uot  f  At 
least,  that  is  the  apparent  effect  to  ua. — A.  It  would  sever  from  the 
aided  portion  all  property — railroad  and  real  estate — included  within 
the  mortgage  of  October,  1886. 

Q.  Then,  so  far  as  the  old  Central  Pacific  is  concerned,  it  would  leave 
nothing  but  the  route  from  Sacramento  to  Promontory  Point,  and,  so 
far  as  the  old  Western  Pacific  is  concerned,  it  would  leave  nothing  bat 
the  route  from  Sacramento  to  San  Jos6  via  Niles,  I  believe ;  is  that  your 
understanding  f — A.  Yes,sir;  the  papers  show  that — whatever  the  aided 
portion  is. 

Mr.  Cohen.  That  would  be  so  if  the  property  sold  for  less  than  the 
mortgage;  but  if  it  sold  for  more  than  the  mortgage,  of  course  it  woald 
be  different.  Of  course  it  would  be  liable  to  the  Oovernment  for  the 
debt. 

present  value  of  central  PACIFIC. 

Q.  What,  in  your  judgment,  is  the  present  value  of  the  Central  Pa- 
cific line  from  Sacramento  to  Promontory  Point,  with  its  shops,  appar- 
tenances,  and  rolling  stock  belonging  to  it  f  I  do  not  ask  for  a  critical 
answer  as  to  its  value,  but  for  an  answer  in  relation  to  its  geoeral 
value,  considering  its  mortgage  and  the  Government  lien,  amouotiog 
in  all,  principal  without  interest,  to  about  $54,000,000. — A.  I  do  not 
believe  it  is  worth  that;  at  least  it  would  not  sell  for  that. 

Q.  What  would  it  cost  to-day  to  reconstruct  or  produce  itt— A.  I 
have  no  definite  knowledge  on  that  point. 

Q.  Are  you  satisfied  that  it  would  cost  less  than  $54,000,000  f^A.  I 
believe  it  would. 

Q.  Can  you  approximate  more  closely  f  Would  it  cost  $40,000,000?— 
A.  I  should  not  want  to  take  a  contract  to  reproduce  it  for  much  less 
than  $40,000,000. 

Q.  Do  you  include  in  that  all  the  property  at  Sacramento  and  all 
the  rolling  stock  belonging  to  that  portion  of  the  line! — A.  Yes,  sir. 

WOULD  THE  ST0CE:H0LDERS  LET  IT  GO  f 

By  the  Chairman  : 

Q.  In  your  judgment  would  the  stockholders  let  it  go  at  $54,000,000)— 
y.  I  have  no  ktvoNvX^Oigei  «&  tA  Nvhat  the  stockholders  would  do. 
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Q.  I  am  askiug  you  as  to  your  jndgmeni.  wheUier  it  would  bring 
t54,O0O,0OO.— A.  I  believe  that  I  said  I  thought  that  it  wuuld  uot 
In-iug  it. 

Q.  Would  the  stockholders  let  it  go  for  fifty -four  millioDS  T— A.  I  do 
uot  know. 

Q.  Whatisyourjudgmentof  the  matter,  when  you  consider  the  fiuau- 

eitil  history  of  railrtiiid  companies? — &..  Speaking  for  myself,  which  r 

18  far  as  I  can  go,  I  should  say  yea. 

By  Commissioner  Littleb: 

Q.  From  whom  can  we  get  the  moat  reliable  information  with  r 
ence  to  the  traffic  management  of  this  proiierty  t— A.  From  Mr.  J,  0. 
Stubbs. 

Q.  You  do  uot  know  much  about  that  branch   of  the  subject,  do 
rouT — A.  I  talk  with  him  a  great  deal,  but  he  is  the  traffic  mauagerd^ 
be  company,  and  is  thoroughly  posted  iipou  all  of  this  business. 

PI.AN   OF  SETTLEMENT. 

Q.  Have  yon  any  suggestiona  to  give  the  Commissiou  iu  relation  to 
le  adjnstment  of  the  Governnient  lieu  against  this  property  I — A.  Ko; 

have  no  suggestions  to  make. 
By  the  Chairman  : 

Q.  Have  you  cousidered  the  question  of  the  adjustment  of  the  debt, 
B  a  director  of  the  Central  Pacific  t— A.  I  have  thought  of  it  a  great 
eal. 

Q.  Have  yon  thought  of  it  sufficiently  to  give  the  Commissiou  the 
enetitof  any  opinion  that  you  have  reivched! — A.  Ko,  sir;  not  Auffi- 
iently  for  that  jturpose. 

Q.  Have  you  considered  the  question  of  the  extension  of  the  debt! 
L.  Yes,  sir. 

XnUE   FOE  PAVMENT    SnOTILD   BE  EXTENDED. 

Q.  What  conclusion  have  you  reached  as  to  such  an  adjustment  f — 
A.  I  believe  that  it  would  be  a  fair  thing  to  the  company  and  to  the 
Soterests  of  the  Governiueut  to  extend  the  time  for  its  payment. 

Q,  Upon  what  conditions  and  in  what  manner  1 — A,  I  have  no  advice 
to  give  the  Commission  on  that  point. 

The  Chairman.  I  am  only  asking  for  your  thought  ajid  for  the  result 
'  your  consideration  as  a  director.  If  you  have  given  it  any  cousider- 
4uu,  we  want  the  benefit  of  it.  We  want  all  the  information  that  we 
tu  get  upon  that  question. 
The  Witness.  I  have  nothing  to  say  upon  that  point. 

WAS  NAME  ON  EQLLINO  BTOCK  CHANG?;dT 

Q.  Were  you  familiar  with  the  rolling  stock  of  the  Central  Podflo 
md  its  condition  at  the  time  of  the  lease  of  the  Central  I'iicific  to  the 
Jonthern  Pacific  T — A.  1  was  generally  familiar  with  it. 

Q.  Have  you  any  knowledge  a.s  to  any  order  issned  with  reference  to 
iho  change  of  the  name  of  the  company  painted  on  the  outside  of  tlio 
urs  and  rolling  istock  generally,  from  the  Central  Paeilic  to  the  8ontb- 

1  Pacific  Company  t~ A.  I  believe  that  there  was  some  diacuasion 
rith  the  otHTating  department  as  to  that. 
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Q.  What  discussion  did  you  have  with  reference  to  the  change  t — A. 
We  discussed  what  course  should  be  pursued  and  what  form  should  be 
adopted  in  lettering  the  cars.  I  believe  that  was  settled  between  Mr. 
Towne  and  Mr.  Miller. 

Q.  Did  you  settle  it  by  changing  the  lettering  from  the  Central  Pa- 
cific to  the  Southern  Pacific  Company  t — A.  I  do  not  recollect  that. 

WHO  WOULD  KNOW  IF  IT  WAS  SO  OBDEBEDt 

< 

Q.  Was  there  an  order  issued  t — A.  I  do  not  know  of  any  order. 

Q.  Who  would  have  knowledge  of  such  a  change,  if  it  was  true  f — ^A. 
Mr.  Towne,  the  general  manager. 

Q.  Do  you  know  whether  any  of  the  rolling  stock  of  the  Central  Pa- 
cific was  put  under  the  title  or  lettering  of  the  Southern  Pacific  Com- 
pany t — A.  I  do  not  know  positively  whether  it  was  or  not. 

Q.  Could  Mr.  Towne  give  that  information  f — A.  Yes,  sir. 

Q.  Who  is  Mr.  Towne  t — A.  He  is  the  general  manager  of  the  com- 
pany. 

Q.  At  the  time  of  the  declaration  of  the  last  dividend  by  the  Central 
Pacific  Eailroad  Company  in  February,  1884,  or  prior  to  that  time,  at  a 
meeting  of  the  board  of  directors,  was  there  any  discussion  in  the  boiud 
as  to  the  ability  of  the  company  to  pay  a  dividend  at  that  period  t — A. 
I  do  not  recollect  any  particular  discussion.  There  was  a  statement 
submitted  showing  the  earnings  and  expenses,  and  the  balance  sheet 
was  also  before  us. 

DIVIDEND  PAID  IN  1884  FROM  SUBPLUS  EABNINGS^ 

Q.  At  that  time  were  there  sufiicient  earnings  out  of  the  actual  sur- 
plus on  hand  in  cash  to  warrant  the  payment  of  a  dividend  in  February, 
1884 1— A.  Yes,  sir. 

Q.  Have  you  any  knowledge  of  the  borrowing  of  money  at  any  time 
for  the  purpose  of  paying  dividends  ! — A.  I  have  no  knowledge  of  any 
such  proceedings. 

Q.  Was  any  part  of  the  dividend  of  February  1, 1884,  paid  out  of  bor- 
rowed money  f — A.  No,  sir. 

Q.  Have  you  any  knowledge  of  any  money  having  been  borrowed  at 
that  time  from  James  G.  Fair  for  the  purpose  of  paying  the  dividend  of 
February  1,  1884!— A.  Ko,  sir. 

Q.  Would  you  have  knowledge  of  the  fact  if  such  a  loan  had  been 
made  by  Mr.  Fair  to  the  company  at  that  time  ? — A.  Yes  j  I  might  have 
knowledge  of  that  fact. 

Q.  Then,  to  your  knowledge,  were  all  dividends  of  the  company  paid 
out  of  the  earnings  represented  in  cash  in  the  possession  of  the  com- 
pany at  the  time  of  the  declaration  of  a  dividend  I — A.  Yes,  sir. 

By  Commissioner  Anderson  : 

Q.  Do  you  mean  represented  in  cash  ! — A.  It  was  stated  by  the  sec- 
retary that  there  was  available  for  a  dividend  a  sufficient  amount  to 
pay  it. 

Q.  I  am  asking  you  whether  the  statement  was  that  there  was  this 
amount  available  in  cash  on  deposit  in  bank  to  the  credit  of  the  com- 
pany, or  whether  the  statement  was  that  it  was  surplus  earnings  t 

Commissioner  Littler.  Would  not  the  surplus  earnings  neceBsarily 
be  in  bank  f 

Commissioner  Andeusois.  "So-,  tU^y  never  are. 

Commissioner  Littlt^r.  N^Xiero  ^o  \Xi«5  Y««v>  >;>ci^m\ 


CHAKLKS  r.   CitOC'KEK. 

CommiHaioiier  Andekson.  Tlioy  keep  tlicm  iu  the  property  itself. 
TUe  Witness.  It  is  possible  that  some  of  it  wiis  ia  tlie  form  of  sur- 
plus eariiiugs  tLat  Lad  uot  been  previously  divided. 

NO  MONET  DOEBOWED   TO   PAY  DIVIDENDS, 

By  the  Chaieman  i 

Q.  Did  you  call  in  the  loan  of  snrplas  earnings  and  reduno  it  to 

isli,  or,  iu  case  tliese  loans  Tvere  not  called  in,  did  you  borrow  money 
to  pay  the  dividend  and  afterwards  repay  those  loans  of  borrowed 
money  1 — A.  The  railroad  company  never  borrowed  any  money  for  tba 
*pnr))08e  of  paying  dividends. 

Q,  What  answer  do  you  make  to  Mr,  Anderson's  question  T — A.  I 
answered  bim. 

By  Commissioner  Andeeson; 

Q.  My  question  is  whether  you  mean  when  yon  say  there  were  sur- 
plus earnings  enongh  to  warrant  a  dividend,  those  surplus  earnings  at 
the  time  of  the  declaration  of  the  dividend  were  in  fact  in  the  form  of 
dash  1 — A.  J  answered  that  by  stating  that  a  portion  of  that  dividend 
tnay  have  been  in  the  form  of  surplus  earnings. 
By  Commissioner  Littler  : 

Q.  In  what  form  would  the  surplus  earnings  he,  cash  or  its  equiva- 
lent 1 — A.  It  would  be  considered  as  cash. 

Q.  Cash  or  its  equivalent  t — A.  Yes,  sir. 


WHAT  CONSTITUES  SURPLUS  EARNINGS. 


By  Commissioner  Anderson  : 

Q.  Might  it  not  be  in  the  form  of  houses,  ties,  material,  bills  receiv- 
able, fuel,  and  other  accounts  T 

Ooramissioner  Littler.  They  would  not  declare  a  dividend  on  that. 

Commissioner  Anderson.  They  do  it,  however.  Every  company 
over  organized  does.  So  long  an  the  account  shows  surplus  earmngs 
and  that  account  is  fairly  kept,  it  is  quite  jnstillable.  So  long  as  the 
amount  is  sutBcieut  it  is  called  surplus  earnings  available  for  divi- 
dends.   Is  that  not  so,  Mr.  Crocker  T 

The  Witness.  I  think  that  part  of  the  dividend  might  have  been  of 
Borplus  earnings,  and  from  the  earnings  of  the  company  for  a  period 
prior  to  the  payment  of  the  dividend.  The  dividend  might  not  have 
been  altogether  earned  during  the  year  preceding  its  payment. 

Q.  And  that  is  the  form  in  which  that  surplus  might  appear.  Is  it 
not  true  that  in  making  up  the  income  account  for  the  year,  after  mak- 
ing all  proper  deductions  and  crediting  all  balances,  you  look  no  {\ir- 
ther  in  determining  the  question  whether  you  are  entitled  to  declare  a 
dividend  i — A.  If  the  earnings  dunng  any  previous  period,  together 
with  any  previous  earnings  uot  divided,  amount  to  enough  to  pay  a 
dividend,  it  might  be  paid. 

Q.  Without  i-elterence  to  the  question  whether  those  earnings  have 
been  invested  in  branch  lines,  or  in  building  bridges,  or  ir 
aupplies  and  labor,  or  loaned  to  other  railroads,  or  pai*^ 
terials,  you  concern  yourselves  with  none  of  these  things, 
the  surplus  as  shown  upon  your  balance  sheet.     Is  that  l 
A.  We  look  to  see  whether  we  have  the  money  on  Uaud 

Q.  Do  you  look  to  see  whether  you  have  the  money  i 

ou  declare  a  dividend  t — A.  Yes,  sir ;  we  look  to  see  w 

surplns  to  warrant  its  paj-ment. 


ieiv^       I 
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EXPENSES  WHICH  FORM  PART  OF  FLOATING  DEBT. 

By  Commissioner  Littler  : 

Q.  You  never  declared  dividends  on  money  earned  and  invested  iQ 
betterments  on  the  road,  building  new  stations  and  side  tracks,  and  all 
expenses  charged  to  construct k)n  a<XK)unt,  did  yon  t — A.  Sach  expenses 
form  a  part  of  the  floating  debt. 

Q.  They  form  a  part  of  the  floating  debt  unless  charged  up.  When 
you  pay  expenses  out  of  the  earnings  you  do  not  have  any  money  on 
hand  to  pay  dividends,  do  you  f — A.  No,  sir. 

Q.  And  you  do  not  declare  a  dividend  where  yon  have  expended  the 
surplus  earnings  in  that  way,  do  you  ? — A.  No,  sir ;  we  would  not  do  so. 

Commissioner  Littler.  Of  course  not. 

By  Commissioner  Anderson  : 

Q.  On  the  other  hand,  if  you  have  invested  surplus  earnings  that 
belong  to  income  and  represent  funds  properly  available  for  dividends, 
you  would  declare  a  dividend  even  though  thoue  surplus  earnings  had 
been  loaned  out,  or  been  completely  changed  as  to  their  form,  whether 
charged  to  equipment,  construction,  or  any  other  particular  account. 
So  long  as  you  have  surplus  earnings  out  of  which  a  dividend  can  be 
declared,  you  would  not  hesitate  to  declare  a  dividend,  would  you  I — 
A.  We  would  not. 

Gommissionef  Anderson.  In  one  instance  the  floating  debt  would 
increase,  and  on  the  other  hand  you  would  have  a  surplus. 

would  not  borrow  money  to  PAY  DIVIDENDS. 

By  the  Chairman  : 

Q.  If  you  could  not  reduce  the  surplus  to  cash,  would  you  borrow 
money  to  declare  a  dividend  ? — A.  We  would  not  borrow  money  for  that 
purpose. 

Q.  If  you  had  no  money  on  hand  from  surplus  earnings  out  of  which 
to  pay  a  dividend,  and  did  not  wish  to  turn  these  surplus  earnings  into 
cash,  would  you  borrow  the  money  to  pay  that  dividend  f — A.  If  we  did 
not  have  the  cash  on  hand  we  would  hAve  to  borrow  it. 

Q.  Did  you  borrow  it! — A.  I  do  not  remember.  Whenever  the  com- 
pany has  i)aid  dividends  it  has  done  so  from  its  surplus  earnings.  If 
some  of  these  earnings  have  been  invested  in  station-houses  and  side 
tracks,  and  possibly  in  equipment,  such  expenditures  form  its  floating 
debt. 

what  IS  EQUIViXENT  TO   CASH  FOR  DIVIDEND  PURPOSES. 

By  Mr.  CoHEN : 

Q.  I  understand  Commissioner  Anderson's  proposition  to  be  as  fol- 
lows :  Suppose  you  ha<l  money  enough  to  pay  a  dividend  invested  in 
coal,  and  that  coal  were  all  paid  for,  would  you  then  declared  a  divi- 
dend ? — A.  Certainly  we  would. 

By  the  Chairman  : 

Q.  My  question  is  purely  where  you  got  your  cash  out  of  which  you 
paid  your  dividend  on  February  1, 1884 1  Whether  you  borrowed  it  or 
reduced  sufficient  of  your  surplus  earnings  to  cash  to  pay  it,  withoot 
regard  to  the  merits  of  the  question? — A.  I  could  not  answer  that  ques- 
tion.   I  am  not  competent  to  ^m^^e^^c  \tH 
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Ikoi  paib  to  bxolusk  dividends  on  account  of  betteements. 

By  Commissioner  Littlbe; 

Q.  Siip|)oae  that  it  appeared  from  the  books  tliat  during  auy  giveu 
year  you  earueil  $5,1)00,1)00  more  than  th«  cost  of  operating  expenses, 
and  it  appeared  on  examination  nf  tlie  constrnction  accouut  that  the 
eoiupan,v  liad  iletermincd  as  the  earnings  came  in  that  it  was  necessary 
to  invest  them  in  uen  buihliugs  aud  side  tracks  and  in  ballasting  the 
road,  and  for  other  piTiuanent  improvements  on  the  roiul,  aud  tliat  at 
tbe  end  of  the  year  all  of  the  Uvu  millions  were  so  invested  ;  you  would 
not  be  in  condition  under  such  oirvumstances  to  declare  a  dividend  to 
yonr  stockholders,  would  yout — A.  Yes,  sir;  I  think  we  might  be. 

Q.  Where  would  yon  get  the  monej  to  pay  a  dividend  in  such  acase 
as  that  1 — A.  We  would  pay  the  dividend  out  of  the  surplus  earnings, 
or  ftxjm  the  cash  on  hand. 

Q.  There  would  not  be  any  cash  on  hand  under  my  proposition,  would 
tliere  1 — A.  Oh,  no.    We  could  borrow  it  for  one  purpose  or  the  other. 

Q.  Yon  would  not  pay  any  divideud,  would  youf— A.  It  would  be 
unfair  to  the  present  stockholders,  or  tbe  day-to-day  stockholders,  for 
tlie  company  to  put  bettunnents  on  the  road  and  new  buildings  and 
ballasting  and  steel  rails  instead  of  iron  rails  and  side  tracks  out  of 
the  ijnrplus  I'uruings  and  never  pay  auy  dividends. 
By  the  Chairman  : 

Q.  Were  the  dividends  of  the  Central  Pmiillc  which  were  declared 
and  jiaid  from  tim  year — I  do  not  know  the  month,  perhaps  yon  can  re- 
call it — 1873  to  February  1, 1884,  inclusive,  paid  iu  tbe  manner  that  you 
have  stated  with  reference  to  the  payments  of  the  dividends,  to  wit, 
out  of  tbe  surplus  earnings  T — A.  Yes,  sir.  There  was  a  portion  of  the 
period  when  1  was  not  in  the  office. 

Q.  What  portion  do  yon  i-ecall  when  you  were  not  in  the  ofBco  T — A. 
I  was  not  in  the  office  previous  to  1878. 

FALLING  OFF  IN  SURPLUS  KAENINGS. 

Q.  I  call  yonr  attention  to  the  fact  that  the  dividends  during  that 

Seriod  amoiint,iu  round  figures,  without  giving  rhe  smaller  amounts,  to 
33.000,000.  How  do  you  account  for  thu  failing  ott'  in  surplus  earn- 
ings from  the  date  of  the  last  dividend  down  to  the  present  timet — A, 
It  resnits  from  the  change  in  rates  for  freight  and  fare  and  in  the  vol- 
ume of  the  traffic,  and  the  change  in  the  general  affairs  of  the  com- 
pany. 

Q.  What  have  been  your  surplus  earnings,  if  you  can  recall  the 
amount,  since  the  dedaralion  of  your  last  dividend  1 — A.  Just  as  stated 
in  the  reports.     I  think  that  they  are  here. 

Q.  Do  1  understaud  you  to  say  that  the  falling  off  has  been  due  en- 
tirely to  the  reduction  iu  the  rates  of  freight  f — A.  And  to  change  in  tbe 
volume  of  traffic. 

Q.  Whatdo  you  mean  bychange  in  thevolume  of  traflici — A.  From 
a  very  heavy  business  it  has  fallen  to  a  very  much  reduced  business. 

WHAT  HAS  BECOME  OF  THE  TEAPPIO  I 

Q,  How  do  yon  account  for  such  a  large  change  in  thevolume  of  tmf* 
flcl  Where  has  itgonel  What  hasbecomeof  itt — A.  Itmayhavegi 
2iack  and  forth  by  other  rostda,  or  it  may  result  from  a  general  cti3 
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iQ  commeFcial  affiiirs — the  difference  in  the  volame  of  basiness  that  is 
transacted. 

Q.  Will  you  please  state  to  the  Commission,  or  give  it  any  informa- 
tion as  to  the  change  in  the  volume  of  traffic,  so  as  to  affect  so  seriously 
the  business  of  the  Central  Pacific  Kailroad  Company  since  1884  f^A. 
I  think  that  that  could  better  be  explained  by  the  general  traffic  mana- 
ger. 

Q.  Have  you  not  considered  it  f — A.  I  have  thought  of  it  from  the 
statements  that  have  been  presented  to  me. 

Q.  What  has  been  presented  to  you  to  give  yon  light  upon  the  sab- 
jecti — A.  Statemeuts  of  earnings  and  in  particular  instances  tonnagr 
statements. 

SOME  SALIENT  POINTS  ON  THE  SUBJECT. 

By  Commissioner  Anderson  : 

Q.  Can  you  not  give  us  some  information  as  to  some  of  the  salient  feat- 
ures bearing  upon  this  subject! — A.  Some  years  there  is  a  great  deal 
more  freight  received  here  by  the  Cape  Horn  route  than  in  others,  and 
in  some  years  a  crop  fails,  and  there  is  a  great  change  in  the  local  traf- 
fic ;  and  then  there  may  be  a  change  in  the  rates  ^in  the  through  rates— 
so  as  to  affect  the  volume  of  traffic  thereafter  by  enabling  merchants  and 
shippers  to  run  up  a  very  heavy  stock  to  last  them  clear  into  another  sea- 
son, or  over  another  season.  A  great  many  thingsoccur  in  that  way,  and 
I  think  that  they  occurred  during  that  period.  During  the  same  time, 
also,  there  was  a  great  deal  of  trouble  between  the  different  transcoDti- 
nental  lines  about  freight  rates,  which  finally  resulted  in  a  freight  war. 
The  hydraulic  mining  interests  also  were  discontinued^  and  there  wai 
an  enormous  reduction  in  the  product  of  the  mines  of  Nevada,  and  also 
in  the  mines  of  Arizona  and  California. 

THERE  have  BEEN  UPS  AND  DOWNS. 

By  the  Chairman: 

Q.  Do  you  recall  any  other  facts  that  have  contributed  to  the  decrease 
in  your  gross  earnings! — A.  No.  I  think  that  covers  the  snbfect  gen- 
erally. 

Q.  Then  is  it  a  fact  that  these  changes  have  all  taken  place  since  the 
declaration  of  your  last  dividend  in  1884  f — A.  No.  ThoSie  chan  ges  ha?e 
been  going  on  during  the  entire  period  of  the  operations  of  the  com- 
pany.   There  have  been  ups  and  downs. 

Q.  But  they  were  not  sufficient  to  affect  your  earnings  as  to  dividends 
prior  to  1884,  were  they! — A.  I  think  that  there  was  a  long  period 
when  the  company  paid  no  dividends. 

Q.  What  period  was  that  ?— A.  I  do  not  recollect  it,  but  the  books 
will  show,  I  think  there  were  two  or  three  years  when  no  dividends 
were  paid. 

WHY  DID  CERTAIN  DIRECTORS  RESIGN  t 

Q.  There  were  two  years,  I  think.  Those  were  1878  and  1879.  loov 
call  your  attention  to  the  minutes  of  the  Central  Pacific  Bailioad  Com- 
pany of  October  5, 1885,  page  G4,  to  the  reaignation  of  C.  P.  Hunting- 
ton, Moses  Hopkins  elected  in  his  place,  to  the  resignation  of  Charles 
Crocker  and  the  election  of  D.  T.  Phillips  in  his  place,  and  to  the  lesig- 
nation  of  W.  V.  Huntington  and  the  election  of  George  Crocker  in  his 
^lace.    Can  you  expVsAii  Wi^  e.^\i^^  q'I  XYi^  T^Ui:einent  or  these  gentteiaen 
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from  tlie  lioaid  of  directors  of  the  Ceutral  Pacific  Railroad  Company  t- 
A.  1  tbink  Hint  upon  tbe  iulrice  of  coimeel  we  eougbt  to  bavo  a  full 
meeting  of  tbe  board  so  tbnt  all  the  directors  autborizedbytbebyla^s 
ebould  be  present. 

Q.  Uow  long  did  tbese  goiitlemeu  Ibat  I  bave  uaiiied  remain  out  of 
the  board  ! — A.  Perhaps  for  various  periods.  I  do  not  recollect  how 
long,  but  it  was  not  for  a  very  long  time. 

Q.  As  1  uuderstaud  you,  in  order  to  secure  a  full  attendance  from 
time  to  time  of  tbe  members  of  the  board  of  tlirectjira  of  tbe  Central 
Paoilie  l^ailroad  Company,  tbe  resignations  of  members  would  be  ac- ' 
cepted  and  others  elected  in  their  places,  is  that  eo  f — A.  It  was 
]tbat  instajioe. 

AUTHORIZING  A  MOETGAGE. 

Q.  What  wa.1  the  ioiportautbusiuess  transaction,  if  you  recall  it,  tJbat 
required  a  full  board  meeting  t — A.  I  tbink  that  it  was  voting  on  tbe 
resolution  authorizing  a  mortgage. 

RESOLUTION    AUTHORIZING    TEN    MILLION    HOND    ISSUE. 

Q.  1  read  to  you  from  the  minute-sof  October  5, 1885,  \i&ee  C4,  reso- 
lution reciting  the  issuing  of  ten  mtlHouH  of  bouds  to  pay  off  tbe  float- 
tag  debt.  Perhaps  it  may  suggest  some  information  to  you:  "Also,  re- 
solved, that  to  eecuro  the  jiayment  of  said  bonds  a  mortgage,  aubjeot  to 
tbe  first  mortgage  of  tbe  company,  be  made  upon  all  tbe  lands  grafited 
by  tbe  United  States  to  the  Ceutral  PaciHc  Bailroad  Company,  also 
upon  all  lands  granted  to  tbe  California  and  Uregou  Railroad  Company, 
exjcepting  tbe  lands  included  in  the  right  of  way."  Was  there  any  dis- 
dusiou  at  tbe  meeting  that  this  resolution  recalls  lo  youi'  mindt — A. 
Yes;  I  think  there  was  a  general  discussion. 

Q.  Were  the  members  wliose  resignations  bad  been  tendered  and  ac> 
cepted  holders  of  a  hirge  amount  of  tbe  fioattug  debt  that  was  intended 
to  bo  paid  by  tlii^  mortgage  t — A.  I  do  uot  know  tbat  they  were. 

Q.  Did  tbey  hold  auy  part  of  tbe  floating  debt  that  was  intended  to 
be  paid  with  this  loan  or  mortgage  ? — A.  1  never  heard  that  they  did. 

Q.  Do  you  not  recall  tbe  fact  tbat  they  retiied  fkim  tbe  board  i-atber 
for  the  purjiose  of  avoiding  a  vote  upon  their  own  interest  which  would 
be  involved  by  tbe  adoption  of  this  resolution! — A.  Xo,  sir;  I  recall 
no  such  fact.    They  were  all  absent  from  the  State. 

Q.  Had  tbey  any  interestin  tbefloatingdebt  of  the  company  t — A.  I 
do  not  believe  that  they  bad. 

THE  LEGAL  REQUISITES  FOR  A  MORTGAGE. 

Hr.  CoHRN.  I  wdl  state  tu  tbe  Commission  tbat  tbe  railroad  h 
Ibis  State  reqaircB  that  a  mortgage  shall  not  be  made  by  a  railroad 
{Oompany,  except  with  tbe  unanimous  couseut  of  all  its  directors.  There- 
fore, if  Ihey  wore  about  to  vote  npon  the  issue  of  a  mortgage  to  secure 
bonds  or  promissory  notes,  or  for  any  sucb  purpose,  it  would  be  requi- 
site that  all  tbe  directors  should  bo  present. 

The  Chairman.  I  just  asked  for  an  explanation.  It  appears  upon  tbe 
minutes,  and  I  did  not  understand  it.    Tbat  is  ail. 

RAILROAD  OFFICULS  (IS  CONTRACTORS. 

Q.  Are  any  of  tbe  officers  and  employiJs  of  the  Central  Paciflo  II 
ested  in  contracts  with  that  company} — A.  ISTo,  sir;  not  that  I  knot 
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Q.  Have  they  had  any  interest  in  contracts  with  the  Central  Pa- 
cific?— A.  No ;  I  do  not  think  they  have.   I  do  not  know  of  any. 

Q.  Have  any  of  the  directors,  officers,  or  employes  at  any  time  had 
any  interest  in  contracts  with  the  Central  Pacific  f — A.  Some  of  them 
have  been  stockholders  in  corporations  that  have  had  contracts. 

Q.  Will  you  name  them  f — A.  Wells,  Fargo  &  Co.,  the  Bocky  Moan- 
tain  Coal  Company,  the  Pacific  Improvement  Company — that  has  been 
brought  out,  has  it  not  ? 

The  Chairman.  I  want  you  to  say  it. 

The  Witness.  The  Pacific  Improvement  Company. 

Q.  The  Western  Development  Company  also? — ^A.  Yes,  sir. 

Q.  And  the  Contract  and  Finance  Company? — ^A.  Yes,  sir;  that  was 
before  my  time,  however. 

"IF  YOU  TELL  ME,  I  WILL  TELL  YOU." 

Q.  Is  that  all  that  you  know  off  What  else  ?— A.  If  yon  tell  me,  I 
will  tell  you. 

Q.  I  am  trying  to  find  out  from  you  ;  can  you  name  any  others  ? — A. 
I  do  not  recollect  definitely  any  more. 

Q.  Do  you  recall  any  others  f — A.  No,  sir. 

INTERESTS  OF  CENTRAL  PACIFIC  PEOPLE  IN  ENTERPRISES  CONNECTED 

WITH  THE  ROAD. 

6.  I  ask  you  as  an  executive  officer  the  general  qnestion  which  has 
been  asked  and  I  desire  information  and  your  views  upon  the  subject. 
Whether  any  of  the  directors,  officers,  or  employes  of  said  companies 
(the  Central  Pacific  being  one  of  them),  have  been  or  are  now  directly 
or  indirectly,  interested,  and  to  what  amount  or  extent,  in  any  other 
railroad,  steamship,  telegraph,  express,  miping,  construction,  or  other 
business  company  or  corporation,  and  with  which  any  agreements,  un- 
dertakings, or  leases  have  been  made  or  entered  into. 

Mr.  Cohen.  I  believe  that  has  been  answered  by  Governor  Stanford. 
I  would  like  to  look  at  his  answer  before  the  witness  answers  this  qnes- 
tion. 

Commissioner  Anderson.  Can  he  not  answer  itf 

Mr.  Cohen.  He  has  no  knowledge  of  the  subject. 

The  Witness.  I  believe  they  have  been. 

By  Commissioner  Anderson  : 

Q.  What  interest  have  they  f — A.  I  do  not  know  the  extent  of  it^ 

Mr.  Cohen.  I  think  that  Governor  Stanford  puts  it  properly,  and  his 
answer  should  go  as  a  general  answer  to  this  question. 

The  Chairman.  I  understand  this  gentleman  to  be  the  third  officer 
of  the  Central  Pacific  Railroad  Company — one  of  the  leading  officers— 
and  we  are  asking  him  as  an  intelligent  gentleman,  sufficient  to  be  at 
the  head  of  his  department,  for  information  such  as  has  been  asked  of 
the  other  oflicers, 

Mr.  IlAYMOND.  You  must  remember  that  he  has  only  been  there  a 
little  while. 

The  Witness.  I  have  answered  the  question.  I  think  that  it  is  just 
as  well  to  say  that  they  have  been. 

V^HO  are  so  INTERESTED. 

By  the  Chairman  : 

Q.  What  officers,  director^^  ot  e^mvlo^^  of  the  Central  Pacific  Bail- 
road  Company  do  you  recaW  ^\io  Yiai^^  ww:^wx\\iVfcxtteX»\ — ^  1(L^  father 
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KIb  intcrcBtet],  as  Governor  Stanford  is,  ns  sliitfd  in  his  unswor  geiienilly 
rto  question  17. 

Q.  Do  you  recall  any  other  director  I — A.  Mr.  Iluutingtou. 

Q.  Do  you  know  of  any  companies  tliat  your  father  is  intiTested  in 
other  than  those  named  by  Senator  Stanford  T — A.  No,  sir. 

Q.  What  other  directors  I — A.  No  others. 

Q.  What  other  officers  T — A.  Ihavostock  iu  liouieof  thesecomiiauies. 

Q,  What  companies  1 — A.  I  have  stock  in  the  Oaliforuia  Paciflo  Rail- 
road Company,  in  tLc  Southern  Pacific  Railroad  Company  of  Uuliforuia. 
in  the  Southern  Pacillc  Company  of  Kentucky,  in  the  Stockton  and 
Oopperoimlis  Kailroad  Company,  in  Wells,  Fargo  &  Co.,  and  in  the 
Bocky  Mountain  Coal  and  Iron  Company. 

Q.  What  other  ollicers  of  the  Central  Pacific  ai-e  interested  in  these 
companies  T — A,  I  tliiuk  tliey  hare  all  been  stated. 

Q.  Have  you  any  knowledge  of  any  employ^8  of  the  Central  Pacific 
Bailroad  Company,  other  than  those  you  have  named,  being  interested 
in  any  of  the  companies  or  contracts  f — A.  The  books  of  these  companies 
would  t)how  that  positively.  At  one  time  Mr.  Towne  had  Bome  of  the 
stock  of  the  Koeky  Mountain  Coal  and  Iron  Company.  I  think  that  in 
all. 
'  Q.  Have  you  named  all  of  the  officers  oremploy^s  and  all  of  the  com- 
panies  that  you  can  recall  f — A.  I  have  used  this  list,  and  ausworod 
completely  so  far  as  the  list  w^iU  guide  me. 

Q.  Have  you  any  other  information  to  give  the  Commission  upon  the 
aabjectof  this  investigation  t — A.  I  bave  not,  unless  Mr.  Cohen  wishes 
.  to  ask  me  some  questions. 

ON  WHAT  BAS13  LOANS  WEKE  MADE. 

By  Mr.  Cohen  : 
Q.  If^you  have  no  objection,  wilt  you  state  yourage  to  this  Commis- 
r  sion  T — ^A.  I  am  thirty-two  years  of  age. 

Q.  Since  you  bave  had  any  knowledge  of  tbe  affairs  of  the  Central 
Pacific  Railroad  Company,  have  you  ever  known  of  the  funds  of  the 
company  being  loaueil  to  tlie  construction  companies  mentioned,  or  to 
anybody  else,  except  upon  sufficient  security,  and  at  the  current  rate 
of  interest  T — A.  I  do  not  know  of  any  loans  of  a  difierent  nature  than 
that. 

Q.  Have  you  ever  known  of  any  loans  mado  by  the  Central  Paciflo 
Bailroad  Company  to  either  of  these  eonslruction  companies,  so  tbat 
such  loans  interfered  with  its  own  business  or  advantage  t — A.  No,  sir ; 
none. 

ADVANTAGKOUS  TO  TUE  FUMDS. 

Q.  Since  the  time  that  you  have  bad  the  supervision  of  the  sinking 
funds  of  the  Central  Pacific  Railroad  Company,  have  the  loans  that  have 
been  made  tended  to  the  advantage  of  those  funds,  or  otherwise  I — A. 
They  have  tended  to  the  advantage  of  those  funds. 

Q.  Could  you  at  any  time  wheu  you  made  such  loans  have  obtained 
any  higher  rate  of  interest,  or  any  more  satisfactory  security  from  any 
other  borrower ! — A.  No,  sir ;  we  could  not. 

Q.  Have  yon  any  knowledge  of  the  money  that  ha«  been  paid  by  tl» 
company  under  the  TLurmau  bill  to  the  sinking  fund  provided  for ' 
thatactt— A.  Yes,  sir. 
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EFFECT  OF  THE  TIIUKMAN  BILL  OX  INVESTMENTS  OF  SINKIKG  FLTTDS. 

Q.  Can  you  state  to  this  Commissiou  what  woald  have  been  the  dif- 
ference between  the  amount  of  that  fund  as  it  now  exists  and  the  amoant 
that  would  have  been  to  its  credit,  if  the  uionev  paid  nnder  the  Thur- 
man  bill  had  been  invested  by  the  company  in  the  mode  in  which  it 
had  previously  been  investing  the  moneys  belonging  to  its  mortgage 
sinking  funds? — A.  The  amount  to  the  credit  of  the  company,  in  the 
Government  sinking  funds,  would  have  been  something  more  than 
$1,600,000  in  excess  of  what  they  are  now.  This  is  about  50  per  cent. 
In  other  words,  if  the  Government  sinking  fund  had  been  treated  as 
the  company  has  treated  those  nnder  its  control,  the  former  would  have 
been  50  per  cent,  greater  than  it  is. 

FURTHER  EXPLANATION  ABOUT  "  CASH  TAGS." 

Q.  I  will  ask  you  to  explain  for  the  information  of  the  chairman  a 
little  further  about  cash  tags.  As  I  understand  it,  cash  tags  are  kept 
by  the  treasurer  of  a  corporation,  or  by  any  other  person  having  the 
custody  of  money,  when  there  is  constant  'demand  on  the  fund  for  a 
particular  purpose  until  the  demand  is  satisfied,  and  then  one  voucher 
or  receipt  is  given.  In  the  meantime,  the  amount  advanced  from  time 
to  time  is  kept  on  tags.  Is  not  that  the  use  and  purpose  of  cash  tags! 
— A.  That  is  the  manner  in  which  the  treasurer  has  done  that  business 
and  has  used  tags  as  a  sort  of  suspense  account. 

Q.  And  explain  further,  if  any  ofi&cer  or  person  authorized  to  receive 
money  from  the  treasurer,  say  to  the  amount  of  $10,000,  and  did  not  want 
it  all  in  one  day,  but  took  $1,000  today  and  $2,000  tomorrow,  and  so 
on  each  day  as  he  required  it,  he  would  give  tags  nntil  he  had  drawn 
the  whole  amount  and  then  give  one  receipt;  would  he  nott — A.  The 
treasurer  has  done  that. 

FAVORABLE  RESULT  OF  COl^SOHDATION  ON  AIDED  ROADS. 

Q.  You  have  been  asked  as  to  your  opinion  of  the  value  of  the  prop- 
erty forming  what  is  known  as  the  aided  roads.  I  want  to  see  if  I  can 
test  your  judgment  on  that  subject  a  little  further.  What  would  have 
been  the  value  of  the  aided  roads  on  which  the  Government  has  a  lieu 
at  the  present  day — and  by  that  I  mean  the  road  starting  westward  at 
Promontory  Point  and  ending  at  San  Jos6 — ^if  it  had  stood  or  been 
operated  alone,  or  was  owned  by  one  company  without  any  other  line 
or  connection,  as  compared  with  its  value  to-daj'^,  being  included  in  the 
consolidated  property  of  the  Central  Pacific  Railroaa  Company  I — A. 
If  tlie  Central  Pacific  had  been  compelled  to  continue  its  operations 
only  us  between  San  Jos6  and  Promontory  and  had  been  prohibited 
or  prevented  from  making  any  consolidations  with  other  lines,  or  tak- 
ing leases  of  those  lines,  it«  value  would  have  been  very  much  less  than 
it  is  at  the  present  day. 

Q.  Standing  alone  today,  without  its  connection  with  the  roads  with 
which  it  was  consolidated,  could  it  in  your  judgment  earn  sufficient  to 
pay  its  interest  over  and  above  the  cost  of  operating  t 

Commissioner  Anderson.  Can  yon  not  make  that  question  so  that 
we  can  understand  what  you  mean  by  interest,  whether  interest  on  one 
class  of  bonds,  or  interest  on  the  Government  debt,  or  not  f 

The  Witness.  As  I  understand  it,  yon  speak  of  the  property  as  it 
is  to-day. 


CHARLES   F.   CROCKEB. 


IGsfi^l 


■WlTHOtrr  CONSOLIDATION  IT  COULD  ONLY   PAY    INTEREST  ON  FIRST 
■  MORTGAGE. 

Mr,  Cohen.  Tea,  sir.  I  will  repeat  my  qneBtion.  Stiitifling  alouo 
to-day,  without  its  eoonectioa  with  the  roaUs  with  which  it  was  con- 
solidated, coufd  it  in  your  jiidgtneut  earn  siifilcic-nt  to  pay  its  interPst 
over  and  above  tbe  cost  of  operating!  lly  fho  int(irG»t  I  mean  the  iu- 
tert'St  ou  the  firat-inortjfaKe  bomlK  issued  by  the  compawy,  umoiinliDg 
to  somethiug  over  $27,0110,1100,  the  liondu  issued  by  the  Wentern  racilic 
Bailroad  Company,  and  each  Boating  <lebt  as  it  might  b.ivo  iPcnrred  in  ' 
the  cunstrnetion  of  the  road  and  for  its  ennipment. 

The  Witness.  It  niiglit  be  able  to  pay  the  interest  on  its  mortgage 
bonds;  but  considered  as  a  separate  property,  it  pould  not  do  more  than 
tbat.  If  it  had  been  obliged  to  remain  a  separate  properly  there  is 
hardly  any  doubt  that  there  would  have  been  parallel  lines  cnnstrncted 
by  this  time. 

Q,  Under  the  condition  of  things  that  I  supposeil  iu  my  former  ques- 
tion, could  it  in  any  way  have  contributed  to  a  sinking  fund  to  redeem 
I  Its  indebtedness  to  the  Government,  in  your  Judgment! — A.  No,  sir. 
^  my  judgment  it  could  not.  Under  such  circnmstanees  the  road  coald 
Hot  take  eare  of  itself.  ' 


PKO  RATA  EARNINGS  OF  AIDED  AND  NON-AIDED  ROADS, 


» 


Q.  What,  in  your  judgment,  would  have  been  the  difference  between 
tbe  pro  rafa  earnings  upon  the  aided  roads  as  compared  with  the  entire 
earnings  of  tlie  consolidated  foads  as  they  existed  after  1870,  with  the 
condition  of  the  aided  roads,  if  the  consolidated  lines  had  been  in  ad- 
rerse  possession — that  is,  in  the  possession  of  parties  whose  i6ter68t« 
were  not  identical  with  those  of  the  Central  Paciflut — A.  An  answer 
to  that  question  involves  ascertaining  the  proportions  of  the  aided  por- 
tion as  compared  with  that  portion  of  the  Central  Pacific  which  was  not 
aided ;  but  such  statements  involving  that  information  can  be  prepared 
so  that  yon  conld  have  accurate  information  upon  the  subject.  £fow- 
ever,  my  judgment  is  that  the  earnings  due  to  the  earntog  portion  as 
compared  with  the  uon-nidcd  portion  are  about  as  forty  is  to  sixty,  and 
the  aided  portion  is  less  than  the  non-aided  portion. 

Q.  How  much  less  would  they  have  been  if  the  nouaided  i>ortioit  had 
beeb  owned  by  any  company  having  iulverse  iuterests  to  tbat  portion  of 
tbe  Central  Pacific  which  received  aid  in  bonds  from  the  Governmentt — 
A.  It  would  have  been  very  much  less  than  it  is  at  the  present  time; 
lUB  than  it  actually  is  to-day. 


THAKSUONTINENTAL  POOL. 


Q.  You  were  asked  by  the  chairman  about  the  decrease  of  the  earn- 
ings of  the  company  since  18S+.  I  would  like  to  get  a  little  further  in- 
formation from  you  about  that  point.  Do  yon  remember  the  forming  of 
the  transcontinental  pool  previous  to  1884  T — A,  Yea,  air. 

Q.  Under  that  pooling  arrangement  each  road  had  ti  deflneil  share  of 
the  business,  and  by  that  means  rates  were  kept  up,  wure  they  not! — 
A,  The  share  was  not  definitely  defined,  but  Ih©  pool  was  upon  (hat 
basis,  and  forthepupose  of  maintaining  rates.     Whde  it  lasted  it  served 

Hk   Q.  Under  that  arrangement  there  was  no  war  between  tbe  companies 
^KDmi)eting  for  the  overland  traffic,  was  there! — A.  None. 
^B  Q.  That  agreement  came  to  an  end  some  time  in  l^l^it,  did  it  not!  — 
■L  Yei4,  sir;  in  1KS5. 
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Q.  Aud  then  it  was  a  go-asyou  i)lease  arrangement,  and  each  com- 
pany went  for  all  the  trafiic  that  it  could  get,  did  it  notf — A.  Yes, sir; 
regardleaa  of  rates.  The  trouble  began  very  late  in  the  year  1885,  bat 
the  war  was  during  the  year  1880. 

Q.  Can  >ou  mention  the  time  at  which  the  earnings  of  the  Central 
Pacific  were  interfered  with  by  the  competition  of  the  Iforthem  Pa- 
cific ! — A.  1  do  not  recollect  the  date. 

Q.  Or  with  the  Atchison,  Topeka  and  Santa  F^  and  Atlantic  and  Pa- 
cific companies  f — A.  That  is  all  shown  on  this  record  here,  but  I  do 
not  recollect  those  dates. 

VERY  LARGE  DIVERSION  OF  TRAFFIC. 

Q.  Have  you  formed  any  estimate  as  to  the  amount  of  gross  earniugs 
which  the  Gentral  Pacific  has  lost  by  the  competition  of  those  two  roads, 
and  including  also  the  Canadian  Pacific  to  the  commencement  of  this 
year  I — A.  There  has  been  a  very  large  diversion  of  trafido  which  the 
Central  Pacific  might  have  enjoyed,  and  some  statements  have  been 
prepared  which  show  it;  they  have  already  been  submitted  to  the  Com- 
mission. 

Q.  Is* that  information  included  in  the  answers  of  Oovemor  Stan- 
ford! — A.  I  believe  it  is. 

By  the  C -hairman  : 

Q.  Who  made  the  calculations  f — A.  They  were  prepared  in  the  of- 
fice from  the  records — tonnage,  trafiic,  way  bills,  and  the  written  books 
containing  passenger  mileage  and  freight  tonnage. 

Q.  By  whom  were  the  calculations  madef — A.  They  were  made  by 
sabordinates  in  the  general  freight  office  and  in  the  anditor's  office  and 
in  the  secretary's  office. 

STOCK  IN  OTHER  CORPORATIONS. 

By  Mr.  Cohen  : 

Q.  You  stated  that  you  owned  some  stock  in  varioas  corporations 
mentioned  in  the  exhibit  to  the  answer  to  question  seventeen  sobmitted 
by  Governor  Stanford;  how  long  have  you  owned  those  stocks f— A. 
From  different  periods;  but  I  obtained  most  of  them  at  about  the  time 
that  I  became  connected  with  the  company. 

By  Commissioner  Littler  : 

Q.  Do  you  mean  at  the  time  that  you  became  connected  with  the 
company  as  a  director f — A.  No,  sir;  previous  to  that  time.  I  have 
also  acquired  some  of  those  stocks  long  since  that  time. 

GRADES  ON  THE  CENTRAL  PACIFIC. 

By  Mr.  Haymond: 

Q.  The  grades  over  the  Central  Pacific  from  Auburn  to,  say,  Verdi  are 
very  heavy,  are  they  not? — A.  Yes,  sir;  they  are. 

Q.  It  requires  two  locomotives  and  14  cords  of  wood  to  take  four- 
te<'n  lVei<(lit  cars  over  there,  does  it  not?— A.  Yes,  sir.* 

().  Do  you  know  about  the  price  of  wood  t — A.  Yes,  sir. 

(}.  In  addition  to  that  there  are  snow- sheds  in  a  continuous  line  for 
40  miU\s,  are  there  not? — ^A.  Yes,  sir. 

(j.  Those  snow-sheds  are  not  built  like  the  Union  Pacific  snow-sheds 
are  they? — A.  No,  sir. 
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IlEAVY  EXPENSE  OF  CONSTRUCTION. 

Q.  Do  you  know  tbat  some  of  them  have  cost  over  $200,000  per  mile! 
$280,000  per  mile,  I  think,  is  the  cost. 

Commissioner  Anderson.  Did  j^on  say  $200,000  a  mile! 

Mr.  Haymokd.  Yes,  sir;  some  of  the  sheds  cost  $280,000  a  mile; 
that  is  my  information. 

Commissioner  Anderson.  Are  they  hoilt  of  marble  f 

Mr.  Haymond.  No,  sir;  they  were  built  not  to  protect  the  road 
against  the  fall  of  snow,  but  against  the  mountain  avalanches.  They 
have  to  be  built  at  the  same  grade  precisely  as  the  mountain,  and  they 
must  be  made  secure  I  think  that  $280,000  a  mile  is  the  actual  cost 
of  some  of  them.  1  have  a  suggestion  to  make  which  I  think  the  Com- 
mission ought  to  consider. 

(To  witness.)  If  that  road  could  be  thrown  down,  say  to  Soda  Springs, 
•  and  a  tunnel  run  through  to  Truckee,  it  would  take  away  all  of  the 
heavy  expense,  would  it  not! — A.  Yes,  sir;  all  of  it. 

Q.  And  enable  that  road  to  be  run  as  cheaply  as  the  Union  Pacific 
has  been  run,  would  it  not?-r-A.  Yes,  sir. 

how  the  government  could  get  n^S  MONEY  BACK. 

Q.  I  want  to  ask  you  this  question :  Suppose  that  these  leases  which 
are  now  made  between  the  Central  Pacific  and  the  Southern  Pacific 
were  forfeited  and  all  of  the  subordinate  lines  were  consolidated  by  an 
act  of  Congress  and  Congress  advance  the  money  to  make  this  change 
In  this  line  of  road,  on  a  liberal  credit,  and  the  Government  took  a  sec- 
ond lien  upon  the  whole  line  of  road  from  the  city  of  New  York  to 
Ogden^  giving  the  Central  Pacific  an  independent  line  through  and  the 
right  to  take  up  the  outstanding  bonds  at  the  Government  prices,  which 
would  be  1  or  2  per  cent.,  do  you  believe  that  this  line  would  pay  a  divi- 
dend besides  paying  what  would  be  required  to  create  and  maintain 
sinking  funds  ?  Take  the  whole  line,  and,  besides  that,  take  1,000  miles 
of  local  line  which  must  be  built  in  California  within  the  next  year,  I 
would  ask  jou  whether,  if  such  an  arrangement  could  be  made  with 
the  Government  upon  a  liberal  credit,  and  putting  the  Government 
Commissioners  in  charge  of  its  operation,  you  do  not  think  that  the 
Govemment  could  be  repaid  all  of  its  money,  that  the  bondholders 
would  be  paid  all  of  their  money,  and  that  these  roads  would  be  in  time 
freed  from  debt  ? — A.  1  believe  they  could.  1  believe  that  such  a  policy 
on  the  part  of  the  Government,  and  a  change  of  the  line  over  the  Sierra 
Nevada  Mountains  in  some  such  manner  as  you  suggest,  would  place 
the  Central  Pacific  almost  beyond  the  reach  of  competition. 

Q.  It  would  i)lace  it  nearly  where  it  was  before  the  Government, 
whether  rightfully  or  wrongfully,  aided  the  construction  of  opposition 
and  competing  lines,  would  it  not  I— A.  Yes,  sir. 

A  TEN-MILLION  DOLLAR  TUNNEL  SUGGESTED. 

By  Commissioner  Littleb  : 

Q.  Will  you  state  in  that  connection  the  length  of  that  tunnel  and  the 
probable  cost  of  it  t 

Mr.  Haymond.  It  would  cost  about  ten  millions. 

The  Witness.  That  subject  has  been  examined  carefully  by  some  of 
the  engineers  of  the  company,  and  I  have  heard  it  discussed.  I  think 
that  there  is  some  definite  information  on  the  subject,  and  some  esti* 
mates. 
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Mr.  HAYM0I9D.  Not  ouly  tbat,  ComtniMioner  Littler,  bnt  tbat  tunnel 
woald  supply  water  to  all  tbe  cities  on  the  road,  because  it  taps  Like 
Taboe. 

BRINGING  WATER  FROM  LAKE  TAHOE. 

Tbe  Witness.  One  of  tbe  projects  discussed  in  connection  with  that 
tunnel  was  to  bring  water  to  all  tbe  cities  of  tbe  coast  from  Lake  I'aboe. 

Mr.  Haymond.  It  seems  to  me  tbat  if  sucb  an  arrangement  as  tbat 
could  be  made,  and  all  tbese  roads  could  be  brougbt  under  it,  tbe  Gov- 
ernment witb  plenty  of  money  on  its  bands  could  be  made  absolutely 
secure,  wbicb  it  ougbt  to  be,  of  course. 

Tbe  Chairman.  We  want  you  gentlemen  to  decide  what  you  will  do 
witb  reference  to  tbe  question  put  to  Colonel  Crocker,  which  you  ad- 
vised bim  to  answer.  You  will  please  be  ready  to  gi^e  the  Commission 
your  decision  on  next  Tuesday  morning  at  10  o'clock  ? 

Examined,  corrected,  and  signed  this  5tb  day  of  September,  1887. 

CHAS.  F.  CBOCKEfc 


Palace  Hotel,  San  Francisco,  Cal., 

Saturday^  August  6, 1887. 

ELISHA  S.  MILLER,  being  duly  sworti  and  examined,  testilied  as 
follows : 

By  tbe  Chairman  : 

Question.  What  is  your  business  f — Answer.  I  am  a  book-keeper  ia 
the  secretary's  office,  Southern  Pacific  Company. 

Q.  How  long  have  you  been  connected  with  the  company  t — A .  Aboot 
twenty-two  years. 

BOOKKEEPER  OF  THE  SOUTHERfj  PACIEIC  COMPANY. 

Q.  Of  what  department  of  tbe  company  have  you  charge  t  I  mean 
in  what  department  are  you  a  clerk  f — A.  I  am  simply  in  the  secreta- 
ry's office  keeping  books  for  tbe  secretary's  department.  I  am  also  a 
sort  of  assistant  to  him,  noU  legally  an  assistant,  bnt  only  a  general 
assistant,  in  so  far  aS  I  can  render  him  service. 

Q.  During  your  association  with  tbe  company,  have  you  had  any  con- 
nection witb  the  cash  account? — A.  No,  sir. 

Q.  Do  you  keep  any  of  the  cash  account? — A.  No,  sir. 

Q.  Do  you  assist  in  tbe  keeping  of  the  cash  account,  or  hare  joo 
assisted  in  keeping  it? — A.  No,  sir. 

Q.  Did  you  keep  at  any  time  memoranda  of  tbe  amount  of  cash  paid 
out  ^ — A.  Only  on  tbe  books  of  tbe  company  from  memoranda  famished 
by  tbe  treasurer's  department. 

DAILY  CASH  STATEMENTS  FURNISHED. 

Q.  Did  tbe  treasurer  furnish  you  witb  memoranda  to  be  entered  on 
your  books  ? — A.  I  think  that  be  furnishes  daily  statements  fttmi  the 
treasurer's  department  to  be  entered  on  tbe  secretary's  books  of  Ih^  Osi- 
tral  Pacific  Railroad. 

Q.  What  kind  of  memoranda  or  papers  did  he  fhrnish  to  you  l-^A. 
He  furnished  a  regular  statement  of  the  daily  business. 

Q.  Was  it  a  printed  statement  ? — A.  It  was  a  written  statement  witb 
a  printed  beading,  I  tbiuk. 


Q.  Did  he  at  any  tuDefemiBh  to  joo  any  origoal  papers,  matK^andav 
tag^  GT  due  bills  as  evidence  of  the  paTment  of  money  during  the  day  t — 
A.  Not  to  my  bioirledge. 

Q.  Have  yon  any  knowledge  of  the  payment  oot  ot  the  money  of  the 
Central  Pacific  on  the  deposit  of  tags  in  the  drawer  in  the  plaoe  encash? — 
A.  Xo,  sir. 

Q.  Did  yon  ever  hear  of  the  nse  of  the  tenn  tags  in  connection  with 
the  management  of  the  finances  of  the  Central  Pacific  Bailroad  Com- 
pany  ? — A.  No,  sir. 

Q.  Is  this  the  first  time  that  yon  ever  heard  the  nse  of  the  term  t — A. 
I  have  never  heard  it  in  connection  with  the  Central  Padfie,  bnt  I  have 
heard  of  tags  before. 

EXPLAINS  THE  MEANING  OF  *•  TAGS." 


Q.  Wh»e  did  yon  hear  of  them  l>efore  f — ^A^  In  mercantile  business. 

Q.  It  is  a  new  term  to  me ;  can  yon  explain  it  T — ^A.  In  mercantile 
business  sometimes  they  lend  a  man  a  little  amoont  of  money  and  take 
what  is  called  a  tag  for  it.  It  would  be  used  as  a  tag  against  that  man, 
and  would  either  be  charged  to  his  aeeount  in  time  or  he  taken  up  by 
him  in  cash. 

Commis8i<Hi^  Littleb.  It  would  l>e  an  ordinary  I U  U,  and  not  be 
entered  up  as  a  doc  IhU. 

Q.  Would  fliat  occur  in  the  instances  you  rdate  and  be  carried  as 
cash  ?~ A.  It  would  lie  in  mercantile  bmaness.  I  have  never  known 
anything  about  it  in  tlie  Central  Padfic 

Q-  During  your  connect  ioa  With  the  railroad  company  have  yon  had 
any  knowledge  at  any  time  of  the  use  of  due  UESy  or  tags,  or  memoranda 
as  evkloice  of  the  payment  of  cash  t — ^A.  No,  air. 

Q.  Hare  you  ^my  knowledge  of  the  loan  of  any  rf  the  money  of  the 
Central  Pacific  onjthe  deposit  of  a  tag  or  due  ImII  ? — A.  So,  sir. 

Q.  Hare  you  any  knowledge  of  tiie  loan  <rf'anj  money  of  the  Central 
Pacific  without  the  charge  of  interest  f— A.  2FOy  sr. 

£.  S.  IIILLER, 

The  Commtsskm  then  adjourned  to  Monday,  August  8^  18S7,  at  10  a.  m. 


Palace  Hotel,  Sait  FRAjiciseo,  Cal., 

Mimim§^  Aiynf  81 I8S7. 

The  Commission  m^  pursuant  to  adjournment,  all  the  Commmsioaen 
being  present. 


N.  GREEN  CUBTia,  b^ng  duly  sworn  and  eTamineJ,  testified  as 

follows : 

By  Commissioner  Ambebsost  : 

Questkm.  Where  do  vou  reside  f — ^Answer.  I  reside  in 
City,  this  SUte. 

Q.  What  is  your  occupation  f — ^A.  I  am  an  attoraey-at-law. 

Q.  How  kM^  have  yon  t>een  in  practice  f — A«  Thirty  ot  tefj  ji 
almost  all  my  lifetime. 

Q.  And  always  in  California  f— A.  For  abovt  tMrtj-ats  nr  i 
seven  years  in  California.    I  camehereinlSSOL 


3028  U.  8.  PACIFIC   RAILWAY   COMMISSION. 

ACQUAINTED  WITH  JOHN  MILLER. 

Q.  Are  you  acquainted  with  John  Miller,  formerly  employed  by  the 
Contract  and  Finance  Company! — A.  Yes,  sir. 

Q.  How  long  have  you  known  him  t — A.  I  became  acquainted  with 
him  in  the  fall  of  1876.  I  met  him  at  the  bar  of  the  court,  and  was  in- 
troduced to  him  there.    That  was  the  first  time  that  I  over  saw  him. 

Q.  Had  you  prior  to  that  time  acted  as  counsel  for  the  Central  Pacific 
Bailroad  Company! — A.  Never, sir. 

Q.  In  no  business  whatever  t — A.  Never.  I  was  never  employed  by 
them  in  any  capacity  whatever  in  ray  life. 

Q.  IIow  did  yon  come  to  meet  Mr.  Miller  f — A.  I  was  sick  at  the 
time  with  typhoid  fever.    I  was  taken  sick  in  July. 

ATTORNEY  FOR  JOHN  MILLER. 

Q.  What  year  T — A.  In  1875.  While  I  was  sick  in  bed,  Mrs.  Miller 
came  to  me  and  said  that  she  wanted  me  to  defend  her  husband.  I  waa 
taken  from  my  room  in  September.  During  the  month  of  August  I 
scarcely  knew  anything.  My  partner,  General  Clunie,  appeared  for  me 
in  the  criminal  court,  and  stated  to  Judge  Blake  that  I  was  too  sick  to  de- 
fend Mr.  Miller,  and  the  case  was  continued.  I  went  down  to  the  bar  of 
the  court  in  a  carriage,  stated  my  condition  to  the  district  attorney,  Mr. 
Byau,  and  Judge  Blake  then  continued  the  case.  That  was  in  the  fall 
or  the  winter  of  1875.  Mr.  Miller  was  brought  to  trial  in  October,  1876. 
I  appeared  in  court  and  defended  him  upon  charges  of  embezzlement 
I  never  had  acted  as  attorney  for  him  before,  and  never  had  met  him. 

Q.  Through  what  intermediary  did  your  introduction  to  Mr.  Miller's 
family  occur  f — ^A.  I  knew  Mrs.  Miller  when  she  was  Mrs.  Friend.  She 
came  to  my  bedside  and  acquainted  me  with  the  object  of  her  visit 
She  employed  me  to  defend  Mr.  Miller. 

Q.  Ilad  you  attended  to  any  business  for  Mr.  Milled  upon  other  mat 
ters  at  the  request  of  any  officials  of  the  Southern  Pacific  f — A.  No,  sir; 
I  did  not.    I  did  not  attend  to  anything  at  all  for  him. 

ACCOUNTING  FOR  A  CERTAIN  VOUCHER. 

Q.  While  on  this  point,  there  is  a  voucher  among  the  Central  Pacific 
pai)er8 — a  receipt  for  $500 — alleged  to  have  been  paid  to  you  for  serv- 
ices rendered  in  relation  to  some  matter  in  the  State  of  Nevada.  Can 
you  tell  us  anything  about  that! — A.  I  saw  an  account  of  that  in  yoar 
examinations,  and  I  wish  to  explaiu  it.  An  old  friend  of  mine  by  tbe 
nauie  of  Burke  had  got  into  some  trouble  in  the  State  of  Nevada  and  was 
indicted  there  in  1872, 1  think.  It  was  alleged  that  some  parties  had 
destroyed  property  belonging  to  the  Central  Pacific  on  the  Truckee  Di- 
vision. Mr.  Burke  pursued  the  accused  parties  into  the  State  of  Ne- 
vada, and  brougiit  them  to  California  without  any  legal  process.  He 
had  no  extradition  i)ai>ers.  The  grand  jury  of  Washoe  County,  in  the 
State  ot  Nevada,  indicted  Mr.  Burke  for  kidnapping.  Mr.  Burke  was  a 
well  known  and  prominent  man  in  Sacramento  City.  He  was  a  very 
prominent  citizen  and  an  old  friend  of  mine.  He  employed  uie  to  defend 
liiiii.  He  said  that  the  railroad  company  would  furnish  attorneys  to  de- 
fend him,  but  it  was  a  question  personal  to  himself;  that  if  bo  was  con- 
victed the  railroad  company  could  not  go  to  the  penitentiary  for  him.  He 
therefore  wanted  his  own  attorney.  I  said  to  Burke.  "I  will  go  and  de- 
fend you.^  He  said  that  the  railroad  company  objected  to  employing 
outside  counsel.  '    • 
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I  went  there  and  defended  Mr.  Burke,  and  be  was  acquitted.  When 
we  came  back,  I  had  a  conversation  with  him  about  my  fee.  He  was 
amply  able  to  pay  it,  but  he  said  that  the  railroad  company  ought  to 
pay  it,  as  it  was  their  business.  He  had  brought  those  parties  from  the 
State  of  Kevada  and  did  not  stop  to  get  proper  papers.  He  was  in- 
dicted for  thatj  and  wanted  that  I  should  defend  him^  and  I  agreed  to 
do  so.  The  railroad  company  hadtheir own  attorneys,  but  he  preferred 
to  employ  me,  and  I  therefore  went  over  and  defended  him  in  this  matter. 
When  we  came  back,  we  were  talking  about  the  fee.  He  said,  "I  have 
seen  Uncle  Mark  (that  is  Mr.  Hopkins)  and  explained  the  situation  to 
him,  and  he  is  willing  to  pay  that  fee.  He  has  told  Robinson  to  allow 
you  the  fee.''  Five  hundred \lollars  was  paid  to  me,  and  I  signed  a  re- 
ijeipt,  but  whether  it  was  p^id  by  Eobinson  or  by  Burke,  I  do  not  know. 
I  know  that  I  got  the  money  and  signed  the  receipt.  I  was  never  em- 
ployed by  the  Central  Pacific  Railroad  Company  in  my  life.  They  never 
tendered  it,  and  I  never  solicited  it.  I  suppose  that  I  would  have  been 
glad  to  have  had  their  business,  but  I  never  was  tendered  it,  and  I  never 
solicited  it. 

THE  CENTRAL  PACIFIC  PAID  THE  MONEY. 

Q.  So  far  as  this  business  was  concerned,  the  railroad  company  paid 
the  $600,  did  it  not — the  fee  of  $600  which  you  received  1 — A,  Yes,  sir; 
I  was  employed  by  Mr.  Burke ;  I  signed  the  receipt,  but  they  never  em- 
ployed me. 

Q.  They  paid  the  fee,  did  they  riot  ? — A.  Yes,  sir. 

By  the  Chairman  : 

Q.  The  statement  that  you  make  is  that  from  your  understanding  of 
the  relations  of  the  parties  it  was  a  matter  which  it  was  the  business  of 
the  Central  Pacific  to  defend  and  to  pay  counsel  for,  was  it  not  f — ^A.  1 
do  not  know  whether  it  was  or  not.    That  is  a  question. 

Q.  Did  not  Mr.  Burke  so  state  to  you? — ^A.  It  was  Mr.  Burke's  busi- 
ness. I  do  not  know  that  the  railroad  company's  business  was  to  de- 
fend him  against  any  improper  act. 

SERVICE  RENDERED  FOR  BURKE':  BILL  PAID  BY  CENTRAL  PACIFIC. 

By  Commissioner  Anderson  : 

Q.  You  said  that  Mr.  Burke  told  you  that  in  his  judgment  it  was  a 
matter  for  which  the  railroad  company  ought  to  pay,  did  you  not  ? — A. 
Yes,  sir. 

Q.  And  you  so  far  acquiesced  in  that  representation  as  to  accept  the 
money  of  the  Central  Pacific  ? — A.  I  did  not  care  who  paid  me  my  fee. 
I  did  the  service  for  Mr.  Burke  and  the  railroad  company  agreed  to  pay 
for  it,  and  I  accepted  the  money  and  signed  the  receipt. " 

Q.  Is  that  the  only  acquaintance  that  you  have  had  with  the  ofiicers 
of  the  Central  Pacific f — A.  No,  sir;  I  was  intimately  acquainted  with 
all  of  them.  They  are  all  my  warm  personal  friends.  Long  before  the 
road  was  projected,  we  were  warm  friends  living  in  the  same  town. 
Governor  Stanford  was  a  particular  friend  of  mine,  and  so  were  they  all. 
Mr.  Crocker  was  a  warm  friend.  I  served  in  the  legislature  with  Mr. 
Crocker  in  Sacramento  in  1861.  We  lived  in  the  same  town,  and  were 
all  personal  warm  friends. 

THE  INDICTMENT  AGAINST  JOHN  MILLER. 

Q.  While  the  negotiations  were  going  on  between  Mr.  Miller  and  the 
railroad  company  before  the  indictment  was  moved  for  trials  did  'joii 
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see  any  of  the  officers  of  the  Central  Pacific  aboat  the  business  t — A.  I 
did  not.  T  was  sick  in  my  bed,  and  did  not  have  any  convei^satiou  with 
them. 

Q.  Ton  wete  not  Sick  in  your  bed  when  yon  went  into  court  afid  tried 
the  indictment,  were  you  t — A.  No,  sir ;  that  was  the  year  after. 

Q.  Up  to  that  time  had  you  seen  the  officers  of  the  Oetitral  I^acific 
and  conversed  with  them  about  this  matter! — A.  Yes, sir;  I  saw  Mr. 
Hopkins. 

Q.  How  long  before  the  indictment  was  tried  did  you  see  Mr.  Hop- 
kins ? — A.  I  do  not  remember.  It  was  some  time  before  the  trial,  but 
some  time  after  the  indictments  were  found  I  went  to  Mr.  Hopkins.  I 
had  been  led  to  believe 

Commissioner  Andeeson.  I  do  not  care  to  know  at  letigth  Anything 
that  occurred  between  yon.  I  merely  want  to  know  generally  if  Mr. 
Hopkins  explained  to  you  the  situation  and  what  the  company  had 
claimed  Mr.  Miller  ought  to  do. — A.  I  can  tell  you  exactly. 

HAD  NO  PART  IN  THE  MILLER  SETTLEMENT. 

Q.  What  allusion,  if  any,  was  made  by  Mr.  Ho{)kins  in  regard  to  the 
indictment  ? — A.  Please  understand  distinctly  that  I  had  nothing  to  do 
with  the  settlement  between  the  railroad  company  and  Mr.  Miller,  and 
never  had  any  conversation  with  the  railroad  about  it,  or  with  Mr.  Miller, 
for  I  did  not  know  Mr.  Miller.  It  was  some  time  after  Mr.  Miller  had 
made  all  these  settlements  that  he  was  indicted,  and  I  defended  him. 
I  had  nothing  to  do  with  the  settlement.  I  notice  that  in  his  testimony 
Mr.  Miller  said  that  Harvey  Brown  and  Judge  Bobinsoh  acted  for  the 
railroad  company,  and  you  asked  the  question,  or  some  one  of  you  did, 
*^And  Mr.  Curtis  acted  for  you  1^  and  he  said  "  Yes.^  He  was  mistaken 
in  that.  I  only  acted  for  Mr.  Miller  in  the  erimihal  court,  and  not  in 
their  settlement.    That  was  all  made  before  I  saw  Mr.  Miller. 

Q.  What  did  Mr.  Hopkins  say  to  you  in  regard  to  tlie  criminal  pro- 
ceedings t 

The  Witness.  W^ill  you  let  me,  in  the  way  of  explanation,  give  what 
I  said  to  Mr.  Hopkins? 

Commissioner  Anderson.  If  you  will  not  be  too  long  about  it. 

''DO  IT;  THE  MORE  THE  MERRIER." 

A.  I  was  led  to  believe  by  Mr.  Brown,  the  attorney  for  the  railroad 
company,  that  probably  the  railroad  company  would  pay  my  ffee.  I 
was  interested  in  that.  I  went  to  Mr.  Hopkins,  as  I  had  understood 
from  Mr.  Brown  that  Hopkins  was  the  man.  I  knew  Mr.  Hopkins  well. 
I  asked  him  if  the  company  was  to  pay  my  fee  for  defending  John 
Miller,  and  he  said,  '^i^o,  sir;  we  pay  no  money;  not  one  cent.  We 
neither  prosecute  nor  defend.  The  State  prosecutes,  if  we  are  sub- 
4)<Bnaed,  we  will  go  before  the  court  and  testify  as  other  citizens."  I 
went  into  Governor  Stanford's  office,  where  I  met  Gtovernor  Stanford, 
and  soon  after  General  Colton  came  in.  Colton  was  denouncing  Miller 
in  bitter  terms.  I  said,  "I  have  nothing  to  do  with  that,  sir.''  I  said 
to  Governor  Stanford,  "  Do  you  intend  to  prosecute  John  Miller  f  He 
made  me  no  answer  for  some  time.  I  Intimated  to  him  that  if  he  did 
prosecute,  Mr.  Miller  perhaps  would  be  a  damage  to  him.  Governor 
Stanford  took  that  as  an  oliense  and  seemed  to  think  that  I  was  threat- 
ening him.  I  was  not.  In  a  very  bitter  manner  he  said,  ^^  Do  it,  sir, 
and  I  will  employ  the  best  counsel  in  the  State  to  prosecute  him.*^    I 
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said, ''  Do  it ;  tbe  more  tbe  merrier,'' and  I  walked  out.    That  was  the 
only  conversation  I  had  with  him  in  relation  to  the  matter. 

WITNESSES  IN  THE  CASE. 

Q.  What  witnesses  appeared  at  the  trial  f — A.  I  do  not  know — their 
clerks.  I  think  that  Mr.  Doaty  was  there,  and  also  Mr.  Gann  and  Rob- 
ert Bobinsou. 

Q.  Did  you  not  know  that  they  were  coming  ? — A.  No,  sir ;  I  did 
not.  I  supposed  that  Crocker  would  be  there.  I  did  not  know  but 
what  he  probably  would  coioe.  I  had  no  intimation  as  to  whom  their 
witnesses  would  be.    I  was  prepared  for  the  defense. 

Q.  Tbe  result  was  that  Miller  was  acquitted,  was  it  not  ? — A.  Yes, 
sir:  he  was  acquitted  on  two  indictments.  He  was  tried  by  two  juries 
and  acquitted. 

WAS  IT  A  DESPERATE  FIGHT  f 

By  the  Chairman  : 

Q.  It  was  not  a  very  desperate  fight,  however,  was  it  f — A.  It  would 
not  be  well  for  me  to  criticise  those  lawyers.  I  defended  him  and  he 
was  acquitted;  but  whether  they  made  a  prosecution  or  not  it  would 
not  be  fair  for  me  to  say. 

Q.  Who  was  the  prosecuting  attorney  t — A.  Mr.  C.  B.  Darwin,  a 
very  able  lawyer. 

Q.  How  lopg  did  be  speak  f — ^A.  I  do  not  know ;  he  spoke  and  I 
spoke  9t  som^  length*  I  would  not  attempt  to  criticise  Mr,  Darwin  or 
bis  management  of  the  case. 

THE  MISSING  BOOKS  OF  THE  CENTRAL  PACIFIC. 

By  Commissioner  ANDs:Ra0N : 

Q.  When  did  you  first  he^r  that  Mr.  Miller  had  had  the  custody  of 
some  books,  which  had  disappeared,  relating  to  the  construction  of  the 
Central  Pacific  Bailro^Ml  f— A.  I  do  not  remember  whether  about  that 
tinie  or  before  then.  I  he^rd  that  he  hs^d,  as  secretary  of  the  company, 
got  into  trouble  and  absconded,  and  then  I  heard  that  he  had  been  capt- 
ured. 

Q.  I  ask  you  when  you  first  heard  that  the  books  of  account,  which 
he  had  kept,  had  disappeared? 

The  Witness.  The  books  who  had  kept! 

Commissioner  Anderson.  The  books  of  the  Contract  and  Finance 
Company  that  Mr.  Miller  had  kept. 

Tbe  Witness.  I  do  not  remember ;  perhaps  in  some  suit  with  the 
raibroad  company — i)erhaps  in  some  suit  that  Mr.  Cohen  had  against 
them.    I  do  not  remember. 

Q.  Can  you  give  ns  the  time  with  relation  to  the  happening  of  thes# 
events  concerning  Mr.  Miller,  whether  before  or  after  this  indictment 
was  tried  ?— A.  It  was  before  the  indictment  was  tried  that  I  heard  the 
books  were  missing ;  some  time  before  that. 

governor  STANFORD  BROUGHT  BEFORE   THE  CRIMINAL  COURT  f 

Q.  Do  you  remember  the  occasion  w^en  Governor  Stanford  and  one 
or  twoof&cers  were  brought  up  on  son^e  complaint,  I  believe  in  tbe 
criminal  court,  for  failure  to  produce  those  books  t— A.  I  h«4  i^otliiiif 
to  do  with  that  case. 


3032  U.  S    PACIFIC    RAILWAY    COMMISSION. 

Q.  Do  you  remouiber  8ucb  a  suit? — A.  I  do  not  remember  it. 

Mr.  (30IIEN.  Do  you  say  that  there  was  such  a  casef 

Comraissiouer  Andeuson.  No,  sir. 

The  Witness.  My  memory  is  a  very  good  one,  and  I  do  not  very 
often  forget  anything.     I  do  not  remember  any  such  tbing  aa  that. 

Mr.  Cohen.  If  counsel  wishes  to  examine  the  witness  as  to  any  prose 
cutiou  against  Governor  Stanford  in  such  a  matter,  I  think  that  he 
should  fix  the  time  and  place.  It  ought  not  to  be  assumed  that  Gover- 
nor Stanford  appeared  in  the  police  court  under  any  such  circumstances. 

Commissioner  Andeuson.  I  was  informed  that  it  was  so,  but  I  do 
not  know  anything  about  it. 

SUIT  BY  ROBINSON  TO  DISCOVER  THE  BOOKS. 

The  Witness.  I  never  appeared  for  Governor  Stanford  in  my  life. 

Q.  Do  you  remember  a  suit  which  was  brought  by  a  Mr.  liobinson, 
in  which  proceedings  to  discover  these  books  were  instituted  f — A.  I  do 
not  remember  that  I  ever  heard  anything  about  it.  I  thought  when  I 
read  these  things  in  the  paper  that  I  never  knew  directly  anything 
about  it. 

Q.  Do  you  remember  that  it  was  before  the  indictment  that  you  heard 
that  the  books  had  disappeared  T — A.  Yes,  sir. 

THEY  WERE  OF  GREAT  IMPORTANCE. 

Q.  What  did  you  hear  about  these  books  f  Dkl  you  hear  that  they 
were  important  books  that  had  been  lost — books  of  great  consequence  t— 
A.  Yes;  I  understood  that.  It  was  understood  in  the  community  that 
they  were  of  great  importance. 

Q.  At  that  time  did  you  know  tliat  Mr.  Miller  had  kept  these  books 
and  had  made  entries  in  them  f— A.  I  did  not  know  anything  about  it^ 
I  thought  that  Mr.  Brown  had  kept  the  books. 

Q.  Did  you  not  know  that  Mr.  Miller  had  been  secretary  of  the  com- 
])any  f — A.  I  did  not  know  it  until  he  was  arrested. 

Q.  Did  you  hear  it  then  ? — A.  Yes ;  I  heard  he  had  been  secretary. 
Mr.  Miller  told  me  that  the  books  were  passed  over  to  him  to  transcribe 
into  a  new  set. 

JOHN  MILLER^S  CONNECTION  WITH  THE  BOOKS. 

Q.  So  that  for  the  past  ten  years  you  have  been  aware  that  books  oi 
great  consequence  in  matters  in  which  the  Central  Pacifio  Etailroad 
Company  was  interested  had  been  lost,  and  that  Mr.  Miller  had,  when 
secretary  of  the  Contract  and  Finance  Company,  made  entries  in  those 
books  f — A.  No ;  I  did  not  know  that  he  had  made  entries  in  those  booka 

Q.  lie  had  been  secretary,  and  had  been  in  charge  of  them*  had  he 

Kt? — A.  I  never  heard  that  Mr.  Miller  was  secretary  of  the  old  God- 
kct  and  Finance  Company.    I  heard  that  he  had  succeeded  Mr.  Brown 
as  the  clerk  of  that  company. 

Q.  What  I  want  to  know  is  whether  at  this  time  you  knew  that  he 
had  some  position  in  connection  with  those  books  which  gave  him  cus- 
tody of  them,  that  the  books  had  been  lost,  and  that  they  were  impor- 
tant books  t — A.  I  heard  that  at  the  time.    I  heard  it  from  Mr.  MlDer, 


as  I  stated  to  you.  Let  me  explain  it.  It  is  but  justice  to  me  that  I 
should  explain  it.  I  heard  from  Mr.  Miller  himself  and  fh>m  other 
parties  that  Mr.  Miller  had  been  secretary  of  the  Contract  and  Fhiaooe 
Uompany  after  Mr.  "Bro^uXi^i^  \gvN«vi  w^  \Xx^\.\att^* 
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Q.  After  you  knew  these  facts,  did  you  receive  from  Mr.  Miller  cer- 
tain papers  purporting  to  contain  figures  or  entries  which  had  been 
taken  from  his  l^ookst — A.  Never. 

Q.  Did  you  receive  any  papers  from  Mr.  Miller? — A.  Yes,  sir;  I  did. 

Q.  Did  you  examine  those  papers  ? — A.  I  did.  Of  course  I  examined 
them. 

PAPERS  DELIVERED  BY  JOHN  MILLER  TO  WITNESS. 

Q.  When  did  he  deliver  those  papers  to  you  f — A.  When  I  was  pre- 
pariug  Mr.  Miller's  defense  in  1876 ;  I  think  it  was  in  September  that 
I  was  preparing  his  defense.  Mr.  Miller,  in  the  mean  time,  had  given 
bonds  and  was  at  large.  He  brought  me  at  different  times  sheets  of 
paper,  saying, ''Ask  Crocker  this;  ask  Crocker  that."  They  did  not 
purport  to  be  transcripts  of  any  papers,  but  they  were  memoranda  that 
Mr.  Miller  hud  made,  and  he  gave  them  to  me  to  conduct  the  examina- 
tion in  court.  For  instance,  they  were  questions  like  this :  '*  How  much 
did  the  Central  Pacific  cost  per  mile  f "  "  How  much  did  the  Contract 
and  Finance  Company  charge  for  a  mile,  and  how  much  did  they  pay!" 
Ho  had  many  questions  of  that  sort  which  I  and  ybu  as  a  lawyer  would 
know  could  not  be  used  in  his  defense.  Ko  matter  what  the  railroad 
had  done,  that  would  not  be  a  defense  for  Mr.  Miller.  I  examined  them 
particularly.  They  did  not  purport  to  be  transcripts  from  books,  but 
were  interrogatories  prepared  by  Mr.  Miller  to  be  propounded  to  these 
gentlemen  in  the  criminal  trial. 

USED  IN  DEFENSE  OF  JOHN  MILLER. 

Q.  When  did  Mr.  Miller  give  you  those  papers  f — A.  I  think  in  Octo- 
ber, 187G. 

Q.  Where  was  your  office  then  f — A.  At  Sacramento  City.  He  gave 
them  to  me  in  this  city  at  the  old  Cosmopolitan  Hotel,  where  I  stopped. 

Q.  By  this  city  you  mean  San  Francisco  1 — A.  Yes,  sir.  My  office 
was  in  Sacramento  and  I  came  here  to  defend  him,  and  he  brought  me 
those  papers  to  my  room  in  the  hotel. 

Q.  Did  you  have  possession  of  those  papers  at  the  time  of  the  trial  t — 
A.  Yes,  sir^  I  did.    I  had  them  on  the  desk  before  me. 

Q.  How  many  were  thefet — A.  1  cannot  tell.  There  were  several 
sheets  and  parts  of  sheets  containing  notes,  &c.  I  had  them  together 
with  notes  of  ttie  testimony  that  1  made  myself  and  notes  for  argu- 
ment. There  were  two  trials,  and  I  saved  them  and  kept  them  all  un- 
til after  the  trials.    There  were  two  jury  trials. 

Q.  Where  did  you  take  the  papers  after  the  trial  f — A.  From  the 
court-house  to  my  room  at  the  old  Cosmopolitan  Hotel.  I  went  over 
them  and  examined  them  carefully  to  see  if  I  had  covered  all  the  points 
in  the  argument.  I  never  referred  to  them  in  the  argument,  although  I 
had  them  jotted  down.  I  was  then  going  home.  The  memoranda  that 
Mr.  Miller  gave  me  were  simply  questions  to  ask  these  gentlemen. 
That  memoranda  and  the  memoranda  that  I  had  taken,  the  memorandif 
of  testimony  and  the  notes  for  the  argument,  I  put  into  the  grate  in  my 
room  at  the  Cosmopolitan  Hotel  in  October,  187G,  and  went  home  to  my 
office  at  Sacramento  the  next  day.  As  Mr.  Miller  was  acquitted  I  had 
no  further  use  for  them.  If  he  had  been  convicted,  I  should  in  all  prob- 
ability have  kept  them  for  future  reference,  a  new  trial,  &c. 

"  PUT  THEM  ALL  IN  THE  GRATE." 

Q.  Did  you  destroy  all  of  them  t — A.  Everything  that  there  was  I 
put  there.    I  put  them  all  in  the  grate. 
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Q.  Have  you  ou  any  other  oceaHiou  received  any  otiier  papers  from 
Mr.  Miller  f — A.  Nothing  of  this  sort.  I  received  a  mortgage  from  hU 
wife,  bat  that  has  nothing  to  do  with  this  matter.  I  regeived  no  papers 
from  him  referring  to  that. 

Q.  Did  yon  meet  Mr.  Miller  on  the  street  in  Sacramento  ten  or  twelve 
days  ago? — A.  I  did,  sir. 

Q.  Did  you  say  to  him  in  that  interview  that  it  was  a  good  thing  for 
this  company  that  those  pai>er8  had  been  destroyed  t — A.  I  did  not.  I 
see  that  Mr.  Miller  is  credited  as  so  testifying.  I  met  Mr.  Miller  aDd 
I  said,  '^  In  all  probability  you  will  be  Hubpcenaed  before  this  Commis- 
sion.'' He  said,  *'  If  I  am  what  shall  I  do  t "  I  said,  '*  Obey  it."  That 
was  all  that  was  said  about  this  matter.  We  talked  about  fruit  mat- 
ters. 

Q.  Do  you  say  that  there  was  no  allusion  whatever  to  these  pai>er8f— 
A.  Not  a  word. 

Q.  Was  there  no  allusion  made  to  the  subject  concerning  which  he 
was  subpoenaed? — A.  None  whatever.  I  knew  the  subject,  and  so 
did  he. 

Q.  How  did  you  know  the  subject! — I  knew  what  you  were  investi- 
gating, and  I  thought  that  Mr.  Miller  would  be  subpoenaed. 

Q.  How  did  you  know  what  relation  his  testimony  might  bear  to  the 
subject-matter  of  this  investigation? — A.  Simply  from  the  iact  that  yoa 
were  trying  to  find  out  everything  in  relatiou  to  the  Central  Pacific 
Bailroad  Company's  connection  with  the  Contract  and  Finance  Company, 
and  knowing  that  Mr.  Miller  had  been  there,  I  supposed  that  you  would 
subpoena  him.    I  did  not  know  it:  I  supposed  it. 

Q.  Did  you  know  that  he  was  cuarged  with  the  fact  that  he  was  the 
last  custodian  of  the  books,  after  Mr.  Brown  f— A.  I  supposed  that  yoa 
were  coming  here  to  get  everything  you  could,  to  get  all  the  iuforma- 
tion  you  could,  and  that  you  came  here  to  get  facts,  and  I  supposed 
that  you  woula  call  upoa  Mr.  Miller. 

"ALLUDED  TO  IT  OFTEN." 

Q.  And  you  say  that  the  conversation  concerning  the  disappearanoe 
of  the  books  never  happened;  that  there  never  was  any  allusion  made 
to  it  in  any  conversation  between  yourself  and  Miller? — A.  I  did  not 
say  so.    Wo  have  alluded  to  it  often. 

Q.  You  say  you  have  alluded  to  it  often! — A.  Yes  sir;  ofteu. 

Q.  What  has  Miller  said  to  you  as  to  these  books,  and  as  to  his  last 
information  concerning  them  7 — A.  Miller  told  me  at  different  time3  that 
he  had  memoranda  from  those  b^oks.  He  said  that  ho  bad  never  kept 
the  books,  but  that  Brown  had  kept  them.  He  told  me  that  he  bad 
taken  abstracts  from  the  books.  He  told  me  that  repeatedly,  but  I  do 
not  know  anything  about  it  myself.  That  is  what  he  told  me.  but  he 
never  gave  me  what  i)urported  to  be  abstracts  from  the  books,  but  sim- 
ply memoranda  of  questions  to  ask  those  gentlemen  if  they  appeared  on 
his  i)ro8ecution. 

Q.  Did  he  tell  you  where  those  abstracts  were  keptt — ^A.  No,  sir. 

Q.  Did  you  ever  hear  of  anybody  who  has  seen  them,  or  professed  to 
have  seen  them  t 

The  Witness.  Do  you  mean  the  abstracts  that  Miller  madet 

Commissioner  Andeeson.  Yes,  sir. 

ATTENDED  TO  HIS  OWN  BUSINESS. 

The  Witness,  ^o,  sir.    I  make  it  a  very  strict  rule  to  attend  to  mj 
\  business,  and  do  \io\.\<MiW  ^^«t  q^^t  ^^^V^^^^  V^^i&iaess. 


N.   GREEN  CURTIS.  3035 

Commissioner  Anderson.  You  have  never  been  a  member  of  an  in- 
vestigating committee. 

The  Witness.  Ob,  yes,  I  have.  I  liave  occupied  positions  not  as  high 
perhaps  as  those  you  occupy  now  under  the  Government  of  the  United 
States,  but  under  other  capacities  I  have  been  on  investigating  commit- 
tees. 

By  the  Chairman  : 

Q.  Are  3'ou  aware  that  Mr.  Miller  swore  in  his  testimony  before  the 
Commission  that  the  papers  which  he  delivered  to  you  were  abstracts 
taken  from  the  books  of  the  Contract  and  Finance  Company? — A.  No, 
sir.  I  uuderstaild  that  he  said  that  he  gave  me  memoranda  and  not 
abstracts;  but  if  he  said  that  he  gave  me  abstracts,  I  wish  to  say  that 
he  never  did.    I  never  had  any  abstracts. 

DENIES  THAT  THE  PAPERS  WERE  ABSTRACTS  FROM  BOOKS. 

Q.  lie  said  that  he  had  made  abstracts  taken  from  the  Contract  and  Fi- 
nance Company's  books  which  he  bad  kept,  and  delivered  them  to  you. 
Did  he  ever  do  that  ? — A.  Ko  sir.  I  never  saw  them.  If  he  stated 
that  he  gave  them  to  me,  he  stated  that  which  is  not  so.  Be  never  did 
give  me  any  such  abstracts. 

The  Chairman,  fle  swore  to  it. 

The  Witness.  He  gave  me  what  puri)orted  to  be  memoranda  made 
by  him  to  guide  me  in  his  defense,  and  to  ask  these  gentlemen  certain 
questions.  Where  he  got  his  data  for  these  memoranda  I  never  knew. 
Ue  never  showed  me  what  purported  to  be  abstracts.  At  different 
times  he  said,  ^'  Here  is  another  thing — ask  this ;  here  is  another,  a«k 
this  also."  I  never  asked  these  questions,  because  these  gentlemen  did 
not  appear. 

NOT  PAID  BY  CENTRAL  PACIFIC  FOR  SERVICES  TO  JOHN  MILLER. 

Q.  Did  you  receive  any  money  or  compensation  of  any  character 
whatever  from  the  Central  Pacific  Bailroad  Company  for  services  ren- 
dered to  Mr.  Miller! — A.  Never  one  dollar.  I  would  like  to  explain: 
Mrs.  Friend,  who  is  now  Mrs.  Miller,  employed  me.  She  came  to  me  as 
Miller's  wife,  and  she  secured  my  fee  by  a  mortgage  on  land  which  be- 
longed to  her,  and  which  she  had  before  she  married  Mr.  Miller.  That 
was  subsequently  lifted  and  paid  by  Mr.  Clark,  a  capitalist  at  Sacra- 
mento. She  secured  my  fee  by  a  mortgage  on  land  that  she  owned  be- 
fore she  mariicd  Miller,  when  she  was  Mrs.  Friend.  That  was  paid  out 
of  her  separate  property.  She  gave  a  mortgage  to  secure  my  fee  and 
other  indebtedness,  which  mortgage  was  paid  oft' by  Mr.  Clark.  I  never 
got  a  dollar  from  the  Central  Pacific  in  any  shape  or  form.  1  never 
received  a  dollar  fiom  them  under  any  conditions  whatever,  except  the 
$[^00  in  the  Burke  case,  and  then  I  was  not  employed  by  the  Eailroad 
Company,  but  by  Burke  himself— he  prelprred  me  to  any  man  in  the 
State  to  defend  him,  and  said  that  if  he  had  been  convicted  and  had  to  go 
to  the  penitentiary  the  railroad  company  could  not  go  for  him,  and  he 
therefore  wanted  his  own  lawyer.  He  afterward  went  to  Mr.  Hopkins, 
and  Mr.  Hopkins  told  Judge  Ilobinson  to  allow  my  fee.  I  (fid  not  con- 
sider that  the  fee  was  really  a  fee  from  the  Central  Pacific  Iiailroad, 
but  from  Burke.  Burke  was  my  friend,  and  I  would  have  gone  for  him 
and  defended  him  even  if  he  had  not  been  able  to  pay  for  it.  He  has  been 
an  old  and  long  time  friend  of  mine,  and  he  could  have  paid  the  fee. 
Outside  of  this,  I  never  received  a  dollar  from  the  railroad  company 
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in  any  shape,  manner  or  form,  aud  oven  in  this  case  I  was  not  employed 
by  it.  About  tlie  Miller  fee,  I  wanted  to  know  where  my  lee  was  com- 
ing from. 

Q.  Was  a  man  named  Kennedy  employed  in  that  Miller  case  t— A 
No,  sir.  Alexander  Campbell,  a  very  able  lawyer  in  this  town,  was 
employed  by  Mrs.  Miller  at  my  solicitation. 

DOES  NOT  KNOW  KENNEDY. 

Q.  Had  Mr.  Kennedy  anything  to  do  with  the  case  f — A.  I  do  not 
know  any  such  man. 

Q.  His  name  is  M.  G.  Kennedy ;  do  you  know  him  ? — A.  I  do  DOt 
know  him. ' 

The  Chaibman.  He  was  formerly  connected  with  Kennedy,  I^ong  & 
Co,  in  the  transfer  business  ia  this  city,  from  18G9  to  1873. 

The  Witness.  Do  you  mean  employed  as  attorney  in  the  case  ? 

Q.  Was  he  employed  in  any  capacity  in  the  case,  so  far  as  you  can 
recall  it  f — A.  No,  sir. 

Q.  Had  you  any  conversation  with  M.  G.  Kennedy! — A.  I  do  not 
know.  If  he  was  a  witness  perhaps  I  did.  I  talked  with  all  the  wit- 
nesses to  iind  out  all  they  knew.  Alexander  Campbell^  an  able  crim- 
inal lawyer  here,  at  my  suggestion — in  fact  I  think  I  employed  him  my- 
self, but  Mrs.  Miller  was  to  pay  him — was  associated  with  mo  in  the  case. 

Q,  Was  any  attempt  at  that  time  made  to  secure  any  information 
concerning  the  jury  list ;  did  you  make  any  such  attempt  f 

The  Witness.  On  my  part,  do  you  mean  t 

The  Chairman.  Or  on  the  part  of  anybody  else  that  yon  know  of. 

The  Witness.  Yes,  sir;  I  did.  I  always  tried  to  get  a  copy  of  the 
venire  and  look  at  every  man  there.  I  want  to  learn  all  I  can  aboat 
him,  what  business  he  was  in,  how  he  lived,  where  he  lived,  what  bis 
proclivities  were,  and  whether  he  would  be  likely  to  favor  the  other  side 
or  not. 

Q.  Had  you  any  conversation  with  M.  G.  Kennedy  concerning  the 
listt — A.  I  do  not  know.    I  talked  with  everybody  that  I  could. 

The  Chairman.  I  refer  to  Kennedy  as  having  been  specially  em- 
ployed. 

The  Witness.  No,  sir;  I  never  employed  him.  1  may  have  talke^l 
to  Kennedy  as  I  talked  with  a  good  many  i)eople  about  that  time.  1 
may  have  talked  about  the  jurors  in  order  to  find  out  all  about  tbem, 
and  then  I  questioned  them  very  closely  when  they  come  on  the  staDd. 
I  always  do.  It  is  a  habit  that  I  have  got  in  trying  to  hunt  up  all  I 
can  about  a  juror. 


Palace  Hotel,  San  Francisco,  Cal., 

Monday^  August  8, 1887. 

EDWARD  H.  MILLER,  Je.,  being  further  examined,  testified  m 
follows : 

By  Commissioner  Anderson  : 

Question,  flaye  you  prepared  the  statement  exhibiting  the  cost  of 
the  construction  of  the  road  under  the  various  contracts,  as  it  appears 
from  the  books  of  the  Central  Pacific  Railroad  Company,  which  wis 
ref'en'ed  to  in  your  i)rior  testimony! — Answer.  Yes,  sir. 

Q.  In  what  form  have  you  prepared  it;  what  does  it  show! — A.  It 
'«  u  statemeut  \\x  \atov\\«LY  fewxi  >i\v^V\\!L^>>xvi  ^\svwwk^^  cash,  stock, 
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and  bonds  for  the  different  portions  of  the  road  from  Sacramento  to  the 
690th  mile,  which  is  Promontory  Point. 

Q.  Is  it  prepared  by  miles  or  by  sections  t — A.  It  is  prepared  by  con- 
tracts.   Would  yon  like  to  look  at  it  [producing  the  statement]  f 

COMPLETE  STATEMENT  OF  CONTRACTS. 

Q.  What  is  the  statement  which  yon  now  prodace  f — A.  It  is  a  state- 
ment of  the  cost  of  construction  of  the  Central  Paci^C  under  its  contracts 
between  section  1,  commencing  at  Sacramento,  and  the  690th  mile  near 
or  at  Promontory^  Point,  by  different  contractors. 

Q.  Does  it  give' the  amount  of  stock,  bonds,  and  cash  issued  or  paid 
under  each  contract  separately  f — A.  Yes,  sir. 

Q.  Who  prepared  this  statement! — A.  A  clerk  in  my  office. 

Q.  What  verification  have  you  made  of  its  accuracy  f — A.  I  did  not 
examine  all  the  details,  but  I  am  positive  that  it  is  accurate. 

UNION  PACIFJC  BUILT  FROM  OGDEN  TO  PROMONTORY  POINT. 

By  Commissioner  Littler  : 

Q.  I  will  ask  you  how  ^  is  it  from  Promontory  Point  to  Ogden  ? — 
A.  Fifty-two  miles. 

Q.  Why  is  it  that  in  all  these  matters  there  is  nothing  said  as  to  the 
cost  of  the  road  between  Promontory  Point  and  Ogden  f — A.  Because 
the  Union  Pacific  built  to  Promontory  Point,  and  an  arrangement 
was  made  with  them  to  get  the  road  from  Promontory  to  a  point  5  miles 
we^t  of  Ogden. 

Q.  Did  you  buy  the  road  as  constructed  t — A.  Yes,  sir.  The  Union 
Pacific  now  owns  to  a  point  5  miles  west  of  Ogden. 

The  paper  referred  to  was  marked  <<  Exhibit  1,  August  8, 1887,'^  and 
18  as  follows : 

.Central  Pticifio  BaUroad  Company, — Statement  showing  amounts  paid  in  caahf  stock,  and 

honde  for  different  porHons  of  the  roitd. 


Contractor. 

Date 
of  comple- 
tion. 

Amonnts  paid. 

Sections. 

Stock. 

Bonds. 

Cash  or  its 
eqaivalent. 

Total. 

1  to  18 

C.  Crocker 

Jan.,  1864 

Apr.',  1864 

Mar.'.V804 
Apr.,  1864 
July.  1864 
Mar.,  1866 
Deo..  1868 
Jaly,  1869 

$50,000.00 
800.00 

$100,000 

$250,000.00 

2,044.84 

15, 226. 25 

25, 776, 02 

81, 2.'18. 88 

43,831.64 

65, 537. 42 

870, 752. 47 

7. 357, 22&  06 

23, 736,  OOa  00 

$400. 000. 00 

19  to  20 

C.  Collins  dtBro.... 

C.Crocker 

Turtoi),  Knox  ScH.. 
C.  D.  Bates 

2.344.84 

Do 

15. 226. 25 

21  to  24 

4. 500. 00 

5,500.00 

7,600.00 

11,600.00 

522.381.53 

4, 414, 890. 00 

23, 736, 000. 00 

30. 276. 02 

25  to  27 

30,738.88 

28  to  29 

S.  i).  Smith  . .  

C.  Crocker  &  Co  . . 
...do 

80.031.64 

80  to  Bl      

^     77, 137. 42 
\  393, 134. 00 

82  to  64 

65  to  188 

....ilo 

11,772.127.06 

From    138th   to 

Cont.  and  Finance 
Co. 

Total 

47. 4?2. 000. 00 

600th  mile. 

28,752,780.53 

100,000 

32,887,135.68 

61,249,916.11 
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Central  Paoifio  Bailroad  Company — Continued. 
[Note  to  statemont  sbowiog  amoanta  paid  In  stock  or  in  cash  on  different  contnots.] 


Section. 


82  to  54. 


65  to  188. 


The  stock  issued  on  the  contract  wa9  }  of  the  estimate 
and  was  issued  at  the  rate  of  50  cents  on  the  dollar : 

Amount  charged  as  p^r  estimate 

At  the  rate  of  50  cents  on  the  dollar,  the  stock  issued 

on  above  was 

The  proportion  (|)  of  stock  issued  on  this  contract  was  at 
the  rate  of  50  and  HO  cents  on  the  dollar: 

Amount  charged  as  per  estimate 

Stock  isMued  on  above: 

At  the  rate  of  50  cents 

At  the  rate  of  30  cents 


Capital  stock  issued  in  addition  to  amount  shown  as  per 
statement 


Amount  •• 

per  statement 

rendered. 


1522,281.53 


Capital  stock. 


4,414.390.00 


4.936,780.53 


$1,044,78188 


1,652,000.00 
11, 960. 33a  00 


14,657,696.68 
9.720,916l15 


The  Witness.  I  have  here  an  analysis  or  statement  which  I  have 
made  ap,  showing  the  settlement  with  the  Union  Pacific  for  the  addi- 
tional miles  that  were  received.    [Producing  another  paper.] 

AN  ANALYTICAL  STATEMENT. 

By  Commissioner  Anderson: 

Q.  Do  I  understand  that  this  supplemental  paper  is  made  for  the 
purpose  of  showing  the  cost  per  mile  of  that  portion  of  the  road  which 
is  expressed  as  being  a  cash  payment! — A.  Yes,  sir. 

Q.  It  appears  to  omit  all  the  stock;  is  that  correct t — A.  Yes,  sir; 
it  omits  the  stock.  It  shows  only  the  cash  and  bonds;  and  in  addition 
to  the  i)revious  statement  it  shows  the  compromise  or  settlement  with 
the  Union  Pacific  for  the  47iJ  miles  from  Promontory  Point  to  a  point  5 
miles  west  of  Ogden.  Thi^,  I  think,  does  not  appear  on  the  first  state- 
ment. It  was  made  up  by  me  especially  in  explanation  bf  the  previous 
statement. 

The  paper  was  marked  *'  Exhibit  No.  2,  August  8, 1887,"  and  is  as 
follows : 

Statement  showing  amounts  paid  in  cash  or  its  equivalent  for  different  portions  of  the  road; 

also  amount  per  mile. 


Section. 


1  lo8 

19  to  20 

21  to24 

25  to  27  ....... 

2ri  to  29 

30  to  138 

IHQIh  to  G90th 


mile 


690th  milo  to  737. 5  niilon 
from  Sac'to,  47. 5  miles. 


Items. 


ToUl  cash. 


Amount 
per  miK 


Paid  in  caoli  (100  C.  M.  bonds  at  $85),  18  mUen 

Paid  in  cash,  2  mileti 

Paid  in  cash,  4  miles 

Paid  in  Ciish,  3  miles 

Paid  in  caMh,  2  miles 

P.iid  in  ca.<)h,  109  miles 

Paid  in  cash,  552  miles. 

Expended  by  company 

Compromised  with  Union  Pacific  R.R.  Co., 

1. 502  C.  P.  bonds,  first  mortgage ;  1,338  U. 

8.  bonds,  G  per  cent. 


Total 


$335,000.00 

17,271.09 

2.\  778. 02 

31.238.tf8 

43, 3.31.  G4 

8. 293, 517. 05 

23, 736, 000.  00 

751,  963, 78 

2,840,000.00 


$18,611.11 

8,635.54 

6.144.00 

10,412.96 

21.G65.iS 

76.087.33 

43,ooaod 


36,074,099,36 


MONEY  EXPENDED  BEFORE  THE  PURCHASE. 

Q.  I  see  au  item  on  this  Exhibit  No.  2,  expended  by  the  compaoyy 
$751,963.78.    Do  1  undeiaUwii  *\\)  '^vi^  ^x^uded  by  the  company  on  the 
section  of  the  road  f>uTc\iaft^ltom\);i^A5\i\wi^%fc\^^^ 
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Q.  For  the  jiarchase  t — A.  No,  sir ;  it  was  made  before  the  parchase. 
It  was  made  on  our  Hue;  but  the  Uuion  Pacific  built  a  road  parallel  to 
our  line,  aud  that  was  so  m\ich  lost. 

Q.  To  whom  was  that  payment  made? — A.  The  payment  was  made 
by  Governor  Stanford,  acting  under  a  power  of  attorney,  when  he  was 
in  Salt  Lake  City,  in  advance  of  the  completion  of  the  road.  It  was 
made  to  many  different  parties. 

Q.  Was  the  construction  carried  on  by  the  Contract  and  Finance 
Company  f — A.  No,  sir. 

Q.  By  whom  was  the  construction  carried  on  1 — A.  By  the  company 
itself,  through  Gk)vernor  Stanford,  its  agent  and  attorney. 

By  Commissioner  Littler: 

Q.  Do  you  say  that  the  payments  made  by  Governor  Stanford  were 
made  to  many  different  parties  f — A.  Yes,  sir ;  they  were  made  to  many 
different  parties. 

EACH  ROAD  PARALLELED  THE  OTHER. 

Q.  Do  I  understand  yon  to  say  that  the  Union  Pacific  paralleled  a 
portion  of  this  line  between  Promontory  Point  and  Ogden  f — A.  Yes, 
sir ;  each  road  paralleled  the  other  for  a  long  distance. 

Q.  Which  track  was  taken  up ;  the  track  built  by  you,  or  the  track 
built  by  the  Union  Pacific? — A.  No  track  was  built  by  either.  The 
Union  Pacific  came  200  or  300  miles  west  of  Promontory  with  their  grad- 
ing, and  the  Central  Pacific  graded  from  Ogden  for  nearly  100  miles 
this  way,  and  when  the  tracks  met,  of  course,  the  grading  done  by  either 
alongside  the  track  of  the  other  was  so  much  lost. 

Q.  That  was  so  much  dead  lossf — A.  Yes,  sir;  so  much  dead  loss. 

By  Commissioner  Anderson  : 

Q.  Was  this  figure  of  $2,840,000  full  payment  to  the  Union  Pacific 
for  the  road  which  it  had  built,  and  for  its  interest  under  the  acts  as 
applicable  to  that  portion? — A.  Yes,  sir;  that  payment  was  in  bonds. 
It  was  a  payment  of  $2,840,000  in  the  first-mortgage  bonds  of  the  Cen- 
tral Pacific  jaailroad  Company,  and  the  6  per  cent.  United  States  bonds 
that  were  issued  on  that  mileage. 

By  Mr.  Cohen  : 

Q.  In  addition  to  what! — A.  In  addition  to  the  Central  Pacific 
bonds. 

CONDITIONS  OF  THE  PURCHASE. 

By  Commissioner  Anderson  : 

Q.  What  I  mean  to  ask  you  is  whether  this  was  tlte  full  measure  ot 
the  value  of  the  Union  Pacific  portion,  this  47^  miles,  without  consid- 
ering the  $751,000! — A.  No,  sir;  I  do  not  think  so.  I  think  there  was 
an  additional  payment  made  to  the  Union  Pacific  on  that  47^  miles. 
There  was  no  equipment  furnished,  or  anything  of  that  sort.  This  47^ 
miles  was  simply  bare  track,  while  the  mileage  this  way  from  the  one 
hundred  and  thirty-eighth  mile  to  the  six  hundred  and  ninetieth  mile 
was  fully  furnished  with  equipment — locomotives,  cars,  buildings,  and 
everything  of  that  sort,  including  water  stations  and  turn-tables. 

Q.  What  I  mean  to  ask  you  is  whether  the  $751,000  was  expended 
ou  the  same  track  or  whether  it  was  expended  on  a  parallel  track,  and 
therefore  not  to  be  counted  as  a  part  of  the  consideration  paid  to  the 
Union  Pacific  for  its  track  ? — A.  It  was  expended  on  the  parallel  tradk| 
and  we  derived  no  benefit  from  it  whatever. 
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ComtDissiouer  Anderson.  Please  describe  the  character  of  the  coan- 
try  from  section  1  to  section  18. 

Mr.  Cohen.  Had  you  not  better  take  thitt  from  the  engineer's  re- 
ports f 

Commissioner  Anderson.  I  wontd  like  this  witness  to  state  his 

knowledge. 

character  op  the  country. 

The  Witness.  It  commences  at  Sacramento  and  runs  oat  to  the  Amer- 
ican Biver  bridge,  a  distance  of  3  miles,  partly  over  the  old  Sacramento 
Cit^  levee,  which  was  very  much  widened  and  streugtUened,  and  the 
elevation  ueightened  by  the  Central  Pacific  in  building.  The  Ameri- 
can Biver  bridge  trestle-work  extends  for  a  quarter  of  a  mile  on  each 
side  of  the  bridge,  the  bridge  itself  being,  I  should  say  about  1,000  feet 
in  length.  From  there  on  the  grading  is  not  very  heavy,  and  the  road 
runs  through  practically  an  undulating  country,  rather  than  a  hilly 
country.  We  have,  however,  another  bridge  crossing  Arcade  Creek  at 
a  point  about  16  miles  from  Sacramento. 

AT  what  figure  CROCKER  &  CO.  TOOK  STOCK. 

Q.  All  that  work  was  completed  before  January,  1804,  by  Crocker  & 
Co.,  was  it  not  f — A.  I  do  not  remember. 

Q.  Do  you  remember  whether  the  stock  issued  under  the  contracts 
for  section  1  to  section  18  was  taken  at  par  t — ^A.  I  think  so.  I  am  not 
positive,  but  I  have  no  doubt  of  it  It  was  taken,  I  think,  practically 
at  par. 

Q.  Sections  19  and  20  you  have  entered  Collins  &  Company  f ^A 
Yes,  sir. 

Q.  From  what  did  you  take  that  entry  t — A.  From  my  books. 

CROCKER  &,  CO.  SUCCEEDED  COLLINS  d&  CO. 

Q.  I  find  the  report  made  to  the  Commission  by  Mr.  Stevens,  the 
accountant,  states  that  sections  19  and  20  are  entered  to  Crocker  &  Go, 
as  the  contractors.  Will  you  please  explain  thatt — A.  Yes,  sir.  Col- 
lins &  Bro.,  failed  to  complete  their  contract,  gave  it  up,  and  Crocker 
&  Co.  completed  it. 

Q.  The  amount  entered  in  the  sta>tement,  $15,226.75,  was  a  cash  pay- 
ment made  to  Crocker  &  Co.,  and  the  other  amount  entered  to  CoUins 
&  Co.,  of  $2,344.84,  ha^l  been  paid  to  Collins  &  Co.,  before  they  foiled. 
Is  this  your  understanding  f — A.  Yes,  sir.  •  They  failed  to  complete  the 
contract,  and  Crocker  &  Co.  completed  it  upon  the  same  terms  that 
Collins  &;  Bro  had  taken  it. 

DIFFERENT  CONTRACTORS  FOR  SECTIONS  81  TO  39. 

Q.  Sections  21  to  24,  for  which  Turton,  Knox  &  Byan  were  the  con- 
tractors— do  you  know  on  what  terms  the  $4,500  of  stock  wero  taken  I 

The  Witness.  At  par.  Is  that  what  you  mean,  whether  at  par  or  not! 

Commissioner  Andbbson.  Yes,  sir. 

The  Witness.  It  was  taken  at  par. 

Q.  As  to  sections  25  to  27,  C.  D.  Bates  was  the  contractor.  Do  yoa 
know  on  what  terms  the  $5,500  of  stock  were  taken  t — A.  At  par.  I 
make  this  answer  with  the  same  qualification,  however,  that  it  is  possi- 
ble that  1  may  be  mistaken ;  but  I  think  not. 

Q.  Sections  28  and  29,  S.  D.  Smith,  contractor.  On  what  terms  w«t 
the  $7,600  of  slock  t^k^ii^— ^.  <J^  the  same  terms. 
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SECTIONS  30  TO  54  BUILT  BY  CROCKER  &  CO. 

Q.  Sections  30  and  31,  Crocker  &  Co.,  contractors ;  do  you  know  on 
what  terms  the  $11,600  of  stock  were  taken? — A.  My  recollection  is 
that  it  was  at  par. 

Q.  Sections  32  to  54,  G.  Crocker  &  Co.,  contractors.  From  what  soarce 
do  you  obtain  the  date  of  the  completion  of  the  work  as  being  March, 
1860?  Is  that  becaaso  that  is  the  date  of  the  last  payment  ? — A.  That 
is  the  date  of  the  last  estimate  which  came  in,  which  is  credited  to  the 
contractors  on  my  books. 

Q.  Do  you  know  the  date  of  the  contract  ? — A.  No,  sir  ;  I  have  not 
that.     I  know  from  recollection  only. 

TIME  OF  PAYMENT  AND  TERMS  OF  CONTRACT. 

Q.  Do  you  know  when  the  payments  began  under  the  contract  for 
the  construction  of  sections  32  to  54  ? — ^A.  I  can  state  only  this  fact, 
that  they  began  immediately  before  the  first  estimate  was  returned  by 
the  engineers  for  the  first  work  done. 

Q.  Do  you  know  what  were  the  terms  of  that  contract  ? 

The  Witness.  Which,  32  to  64  ? 

Commissioner  Anderson.  Yes,  sir. 

A.  Only  generally.  It  was  fixed  for  the  prices  for  the  grading, 
masonry,  bridging,  trestling,  &c.,  and  did  not  include  track-laying,  iron, 
ties,  or  equipment  or  buildings. 

Q.  What  do  you  mean  by  buildings? — A.  Depot  buildings. 

Q.  When  you  say  iron,  do  you  include  rails? — A.  I  do  not  include  the 
rails,  but  do  include  the  isuperstructure. 

Q.  Does  it  include,  then,  the  materials  which  we  find  in  the  estimates 
which  were  furnished  ? — A.  Yes,  sir. 

Q.  How  were  the  rates  fixed  that  were  to  be  paid  ? — A.  They  wore 
fixed  in  the  contract. 

Q.  Who  fixed  them  before  they  were  entered  in  the  contract? — A.  I 
do  not  remember  that.  Do  you  mean  how  were  the  terms  of  the  con- 
tract settled  as  to  rates  ? 

Q.  The  rates  to  be  paid  for  the  different  classes  of  work  done  by 
Crocker  &  Co.;  how  were  they  fixed? — ^A.  I  do  not  remember  that. 
It  is  possible  that  there  was  a  committee  appointed,  or  something  of 
that  kind,  by  the  board  of  directors^  to  see  what  rates  could  bo  got. 

Q.  Do  your  minutes  show  anything  on  the  subject? — A.  I  do  not 
know  that. 

Q.  Do  you  remeipber  any  discussion  as  to  whether  those  rates  were 
reasonable  or  extravagant?^ A.  I  do  not  remember. 

THREE-EIGHTHS  IN  STOCK,  FIVE-EIGHTHS  IN  CASH. 

Q.  Do  you  remember  how  the  payment  was  to  be  made,  as  to  each 
dollar  of  payment? — A.  That  statement  will  show.  My  recollection  is 
that  it  was  three-eighths  in  stock  and  five-eighths  in  cash. 

Q.  And  did  that  rate  persist  throughout  the  contract,  or  was  there  a 
modification  ?  1  think  it  persisted.— A.  Whether  under  this  contract  or 
not,  stock  was  to  be  paid  at  the  rate  of  50  cents  on  the  dollar,  and  after- 
wards it  was  modified  to  30  cents  on  the  dollar,  I  cannot  say.  I  do  not 
know  whether  that  was  under  the  contract,  or  under  the  continuance  of 
the  terms  of  that  contract,  doing  work  that  had  not  been  contracted  for. 

Q.  But  you  do  remember^  do  you  not,  that  at  the  inception  the  three- 
eighths  which  was  payable  m  stock  was  taken  at  50  cents  on  the  dollar; 
from  section  32  to  section  54  ? — A.  I  am  not  sure  about  this. 


.a 
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(3oiumis8ioner  Akdebson.  It  so  appears  iu  Mr.  Steveus's  report 

The  Witness.  That  is  my  recoUectiou.    I  think  so. 

Q.  Fifty  cents  on  the  dollar  f — A.  Yes,  sir ;  that  is  my  recollection. 

Q.  For  sections  32  to  54  f — A.  Yes,  sir. 

Commissioner  Anderson.  Your  figures  seem  to  agree  with  Mr.  Ste- 
vens's. 

The  Witness.  They  do  up  to  138. 

Q.  In  making  up  the  statement  of  total  payments  made  to  these  cod 
tractors  for  sections  32  to  54  has  your  clerk  not  taken  the  entries  directly 
fl'om  the  account  books  showing  the  payments  actually  made  t — A.  Yes, 
sir. 

THE  STOCK  ENTERED  AT  PAR. 

Q.  And  have  not  the  payments  in  stock  on  your  books  been  reduced 
to  their  cash  value  by  dividing  the  actual  issue  of  stock  into  halves,  so 
as  to  state  it  at  50  cents  on  the  dollar  f — A.  If  I  comprehend  your  qaes- 
tion,  I  think  t4iat  the  stock  has  been  entered  in  the  statement  at  par 
value. 

Q.  I  think  tliat  there  is  no  doubt  that  under  the  Crocker  contract 
twice  as  much  stock  was  issued  to  him  as  appears  on  the  account  as 
cash  t — A.  If  that  is  so,  it  is  an  error  of  my  clerk.    I  will  analyze  it 

Q.  1  think  your  clerk  is  right,  because  he  agrees  with  Mr.  Stevens. 
He  is  stating  the  exact  cost  of  the  stock  instead  of  the  cash  cost  Ste- 
vens calls  it  ''stock,"  and  you  can  see  that  it  is  half  the  actual  issue. 
Will  you  please  ascertain  whether  in  the  column  of  "  Stock,''  contained 
in  Exhibit  1,  of  August  8,  you  have  stated  the  stock  payments  after 
their  reduction  to  their  cash  value,  the  contract  providing  that  tiie 
stock  shall  be  issued  at 50  cents  on  the  dollar;  and  whether,  as  matter 
of  fact,  the  number  of  shares  .issued  to  Crocker  &  Co.  ou  sections  32  to 

54  were  not  double  the  amount  entered  on  your  statement  T    Perhaps 
yon  can  tell  it  from  your  balance  sheet. — A.  Yes ;  I  think  that  is  so. 

Q.  What  is  your  next  division  of  sections  t — A.  The  next  division  is 

55  to  138. 

Commissioner  Anderson.  Mr.  Stevens's  division  seems  to  be  55  to 
92. 

The  Witness.  That  probably  is  because  it  is  in  that  one  year.  The 
next  year  is  probably  to  138. 

STO  CK  FOR  SECTIONS  55  TO  138  TAKEN  AT  FIFTY. 

Q.  1  see  that  I  have  it  here;  55  to  92,  and  92  to  138,  bnt  the  details 
are  separate.  In  regard  to  your  statement  of  the  cost  of  sections  55 
to  138,  as  to  which  sections  you  state  that  $4,414,899  of  stock  were  paid, 
is  that  entered  in  the  same  way — the  value  of  the  stock  reduced  to  cash 
on  the  basis  of  50  cents  on  the  dollar  for  each  share  up  to  May,  1866, 
and  after  that  date  upon  the  basis  of  30  per  cent,  for  the  stock  t— A  It 
is  the  equivalent  of  that.  That  statement  is  made  op  iTrom  the  con- 
tractors' account,  charging  them  with  simply  the  three-eighths  of  stock 
that  was  three-eighths  at  par.  That  stock  was  issued  to  them,  and 
additional  stock  not  charged  to  them  under  the  contract  at  50  per  cent 
when  it  was  50  cents  on  the  dollar,  and  70  per  cent,  when  it  was  30  cents 
on  the  dollar. 

Q.  Can  you  furnish  us  with  a  true  statement  of  the  total  amount  of 
stock  issued  to  the  contractors? — A.  Yes,  sir.  I  supposed  thatitwai 
in  there.    If  I  had  done  it  myself  I  would  have  put  it  in. 

By  Commissioner  Littler  : 
Q.  Can  you  do  \t  uo^^ — -fe^.  ^oX,^\W\wvX>iXi^Vsws>Vji\TiQt  now. 
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STOCK  ISSUED  TO  CONTRACT  AND  FINANCE  COMPANY. 

By  Commissioner  Anderson  : 

Q.  How  about  this  six  millions  more  of  stock;  bow  was  tbe  stock  is- 
sued to  tbe  Coutract  aud  Fiuauce  Company  taken ;  at  wbat  rate  was  it 
taken  f— A.  At  par;  tbat  is,  $43,000  of  stock  at  par  value. 

Q.  Do  you  mean  $43,000  per  mile  I— A.  Yes,  sir. 

Q.  Tbat  would  make  about  eigbt  millions  or  nine  millions  additional. 
We  find  in  Mr.  Stevens's  report  sections  65  to  92  stated  by  tbemselves, 
and  tbat  tbe  cost  in  casb  or  its  equivalent  for  tbese  37  miles  was 
$7,047,012.06.  Will  you  please  verify  tbat  statement  from  your  books  f — 
A.  Yes,  sir. 

Q.  We  find  tbat  tbe  payment  credited  in  stock,  reduced  at  tbe  vary- 
ing rate  of  fifty  and  tbirty,  was  $2,042,569,  tbe  total  payment  carried 
out  in  tbe  casb  column,  and  we  understand  tbat  tbe  contractors  must 
have  received  an  amount  exceeding  tbe  amount  stated  in  stock,  being  an 
equivalent  amount  wbile  tbe  rate  was  fifty,  and  an  amount  at  tbe  rate 
of  seventy  wben  tbe  rate  was  cbanged.  Will  you  please  furnisb  us  as 
to  tbese  sections  tbe  exact  amount  of  additional  stock  Issued  f — A.  1 
will  give  you  an  exact  account  of  the  wbole  stock  issued.  - 

Commissioner  Andebson.  We  want  it  from  55  to  92. 

Tbe  Witness.  I  will  furnisb  it  from  55  to  92,  sbowing  tbe  total  amount 
of  stock. 

TOTAL  CENTRAL  PACIFIC  STOCK  PAID  FOR  CONSTRUCTION. 

Commissioner  Littler.  If  you  have  not  already  done  so,  I  wisb  you 
would  furnisb  tbe  Commission  witbastatement  showing  tbe  total  amount 
of  stock  issued  by  tbis  Central  Pacific  Kailroad  Company  ;  I  mean  is- 
«utd  iu  f)ayment  of  original  construction. 

Tbe  Witness.  Tbe  questions  tbat  Mr.  Anderson  asked,'aud  tbe  state- 
ments that  I  will  furnisb  in  reply,  will  bring  tbat  out.  1  supposed  tbat 
it  was  in  tbis  statement;  but  be  now  asks  for  totals.  1  will  make  a 
statement  of  tbe  wbole  tbing. 

Q.  Do  you  know  tbe  character  of  tbe  country  between  section  55  and 
section  92  ? — A.  Tbat  is  in  tbe  Sierra  Nevada  Mountains. 

Q.  Do  you  know  tbe  initial  point  and  tbe  terminal  pointf — A.  Tbe 
initial  point  is  at  or  near  Colfax,  but  as  for  tbe  terminal  point,  I  cannot 
tell  from  recollection  wbetber  it  is  on  tbis  side  or  on  tbe  other  side  of 
tbe  summit.  1  think,  however,  tbat  it  is  not  far  from  the  summit  of  the 
Sierras. 

CONSTRUCTION  COSTS  $195,000  A  MILE, 

Q.  The  ciisb  or  its  equivalent  paid,  omitting  additional  stock,  runs  up 
to  about  $195,000  a  mile,  does  it  nott — A.  That  must  include,  then,  the 
Summit  tunnel,  and  probably  does. 

Q.  Do  I  understand  tbat  this  only  includes  the  work  that  appears  on 
tbe  engineers'  estimates  as  to  these  sections  of  the  road  1 — A.  I  under- 
Btand  it  so. 

Q.  Does  it  include  the  rails  or  tbe  equipment  or  the  buildings? — A. 
I  have  not  examined  into  that  since  the  Commission  has  been  here ;  but 
I  have  learned  more  about  it  in  the  last  few  days  thaii  I  ever  knew  be- 
fore.   Perhaps  you  had  better  examine  the  estimates  upon  this  point. 

Commissioner  Anderson.  We  have  the  estimates  here,  bat  we  would 
also  like  your  recollection. 

The  Witness.  I  will  not.say  positively  that  they  do  not  cover  track- 
laying,  iron,  and  equipment.    1  am  not  positive,  but  I  will  asoertiUn.  • 

By  the  Chairman  : 

Q.  Tbey  may  relate  to  the  entire  traciVL,  m«i5  ^iXi^^  xiaW— fc^  '^ 
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8eem8  to  be  my  recollection,  but  1  will  not  state  positively.  There  is  a 
pencil  memorandum  on  this  estimate  that  I  did  not  suppose  I  bad  left 
there,  and  from  your  question  just  now  it  is  possible  that  it  may  not  be 
correct.  With  reference  to  the  question  you  have  just  asked,  1  will 
state  that  that  is  my  recollection,  and  so  I  state  it. 

By  Commissioner  Anderson  : 

Q.  We  will  ask  you  to  get  definite  information.  Will  you  do  so?— 
A.  Yes,  sir;  I  will.    I  have  no  doubt  that  is  correct. 

WORK  UNDER  THE  CROCKER  CONTRACT. 

Q.  Will  you  look  at  the  two  final  estimates  now  shown  you  for  the 
work  under  the  Crocker  contract,  the  flrst  being  from  section  fifty-five 
to  section  sixtyvseven,  and  the  second  being  from  section  sixty  eight  to 
section  ninety-two,  and  state  the  total  cost  of  work  appearing  to  have 
been  done  upon  these  two  estimates  t — A.  $7,047,01I.GG. 

Q.  Then  we  understand  that  the  work  actually  paid  for  under  these 
contracts  was  the  work  specified  on  these  two  estimates  i — A.  Yes,  sir; 
that  amount  was  specified  on  these  two  estimates. 

Q.  And  we  understand  that  that  amount  of  work  was  paid  for  at  the 
rates  stated  on  these  papers? — A.  Yes,  sir. 

ESTIMATE  FOR  SECTIONS  55  TO  Ci7.  CROCKER  &  CO.  CONTRACT. 

The  papers  referred  to  were  marked  respectively  ^*  Exhibits  3  aud  4, 
August  8, 1887,"  and  are  as  follows : 


No. 


•.] 


Bubdiviaion  of 


0.  p.  K.  R.  OF  Cal. 

division.    Final  estimate,  July  2C,  18G7. 
tractor. 


-,  <»i- 


Description. 


Grabbing  and  cleariaj; mllos . . 

Excavation:  ..  , 

IstclaHS oabic  yards.. 

2d  cla*s 4** — 

3d  ciaas do.... 

4tli  class Uo.... 

6lh  cla«s do.-.. 

In  foundations do  — 

Masonry :  , 

2d  class do.... 

8d  class 50  •• 

4rh  class :  «<>••• 

6tb  class do.... 

Cement  mortar 

Rip-rap  wall 

Brick  in  work 

Timber:  *    *  t»  %# 

Intrussbridffos feet,B.  M.. 

Ill  trestle  bridges <jo 

In  piers ^o    • 

OftrusA do... 

In  flumes *]°  — 

In  tics-.. f ao.... 

Track  laid  

Plank  in  foundations 

Painting  bridges,  labor •••• 

Wronphtiron ponnds.. 

Cast  iron ao... 

Snikos  and  nails ao... 

White  load .do.... 

OU,  41  barrels  (say 40  gallons) gallons*. 

Total : 


SectioDs  Kos.  55  to  87. 


Qaantitlea. 


13 

580,950 
lOtf.470 
504,943 
156,290 
20,071 
12, 574 

3.294 
5J7 

5,198 

4.037 

8J4 

27 

7,754 

221,425 
474.804 
135.002 
105,900 
40,880 
34^432 

18.100 


71,400 

4)>.  017 

9,550 

1,825 

180 


Price. 


$2,000.00 

.45 
.C5 
1.47| 
2.50 
5.00 
1.50 

25.00 
25.00 
20.00 
10.00 
5.00 
3.<J0 
30.00 

00.00 
75l00 
90.00 
9a  00 
75.00 
83.00 
800.00 

7a  00 


15.00 

11.00 

&V0 

1.15 


ia;ooiLii 

201,481.11 
0^7I»H 

8n.iiiLn 

Sffi.2&« 

]a0,t58Lll 

18.8ILM 

8.23S.M 

lS.425iN 

lOa;9B0ill 

4U.37tt.N 

4.27«lN 

8LM 

tnt 

19189L9 

3S.0lAai 

12.  SHU 

9lSaLII 

X.00BL4S 

2^57181 

ll.OOA.ll 

i.l&» 

OMid 

lo.rittt 

A.  117.0 

:m.ii 

211<t 

^iet.«7.tf 
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AMraci  of  monthly  e$timatefor .  186—. 

Total  eBtimatA  of  sectioiL 

Total  fioal  estimate  to  date |2, 081,507.  IG 

Deduct  former  estimate 1,989,651. 19 

Final  estimate 91,856.36 

I  certify  the  above  estimate  to  be  correct. 


ESTIMATE  FOR  SECTIONS  68  TO  92,  CROCKER  dt  CO.  CONTRACT. 

No. .|  C.  P.  E.  R.  OF  Cal. 


subdivision  of 


division.     Final  estimatey  July  26,  1867.      C  Crocker,  oon- 
tractor. 


Bencription. 


Grabbing  and  clearing. . . 
Excavation : 

First  claM 

Second  claas 

Third  claaa 

Fourth  daaa 

Fifth  claaa 

Sixth  class 

Tunnels 

In  foundations 

In  ditches 

Masonry: 

Second  class 

Third  class 

Fourth  class 

Fifth  class 

Cement  mortar 

Lime  mortar 

Kip-rap  wall 

lietainini; 

TimUer  in  trestle  bridges 

Timber  in  tunnels 

Timber  lagging 

Timber  in  flumes 

Plunk  in  flumes 

Wrought  iron 

Cast  iron 

Spikes  and  nails 

Ties  in  track 

Miles  track  laid 


Section  No.  68  to  92. 


Total 


Quantities. 

Price. 

Amount 

25 

$2,  COO.  00 

$50,000.00 

280,629 

.45 

126. 283. 05 

168.691 

.05 

109. 649. 15 

833,608 

1.471 

1,229.697.18 

786,551 

2.50 

1, 966. 377. 50 

89.167 

5.00 

445,835  00 

38.912 

8.00 

231. 296. 00 

11,540 

20.00 

230.800.00 

31,802 

L50 

46. 933.00 

10,823 

.45 

4,870.85 

2,890 

25.00' 

72,250.00 

450 

25.00 

11,250.00 

10,239 

20.00 

204.780.00 

8.966 

10.00 

39. 660. 00 

1,844 

5.00 

9,220.00 

1.719 

8.00 

5. 157. 00 

2,673 

3.00 

8, 019. 00 

5,082 

10.00 

50. 92a  00 

154,536 

75.'00 

11.590.20 

137.788 

90.00 

12,400.92 

42.466 

90.00 

8.821.05 

172,600 

70.00 

12.082L00 

82,712 

70.00 

5.7b9.84 

8,491 

l.S.OO 

1,273.65 

5,633 

11.00 

619.63 

2.000 

&00 

160.00 

05,000 

83.00 

53,950.00 

26 

800.00 

20.800.00 

1 

4^(65,504.61 

1 

Abstract  of  numthly  estimate  for ,  186 — , 

Total  estimate  of  section. 

ToUl  estimate  to  date $4,965,504.51 

Deduct  former  estimate 4,173,545.78 

Fiual  estimate  for  tbe  month 791,958.73 

I  certify  the  above  estimate  to  be  correct. 

The  Witness.  I  should  judge  from  these  estimates  that  the  iron  and 
so  forth  were  DOt  furnished,  and  that  the  track  laying  simply  was  done  by 
the  contractors.  1  would  like  to  explain  this  a  little  further.  In  tamwn 
to  some  questions  I  think  that  I  said  that  Crocker  &  Co.,  the  oootaiejJK 
org  for  sections  55  to  92,  did  not  furnish  iron,  &c    It  appeals  bftilli 
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estimate  that  they  did  furnish  ties  and  did  lay  the  track,  included  Id 
this  amount  which  is  stated,  but  iron  was  not  furnished. 

Mr.  Cohen.  Mr.  Chairman,  when  did  you  say  that  you  wanted 
(3harles  Crocker! 

The  Chairman.  In  Septeml)er,  in  New  York. 

Mr.  Cohen.  I  will  try  and  have  him  there.  I  would  like  to  have  bim 
explain  all  of  these  contracts  himself. 

Commissioner  Anderson.  In  connection  with  this  contract,  I  will 
read  the  following  report,  signed  by  Leland  Sttvnford,  Mark  Hopljins. 
and  E.  II.  Miller,  jr.,  and  dated  May  9, 1865. 

REPORT  OF  committee  APPOINTED  TO  EXAMINE  INTO  THE  QUESTION 

OF  CONTRACTING  FOR  THE  GRADING. 

The  paper  was  marked  *'  Exhibit  No.  5,  August  8, 1887,^  and  is  a8  fol- 
lows : 

To  the  Hoard  of  Directors  of  the  Central  Padfio  liailroad  Company  of  California  : 

Yonr  comtnittoo,  appointed  od  tho  Ist  day  of  May,  1865,  to  cxauiiue  into  and  report 
upon  tho  question  ot  contracting  for  the  gradiugof  tho  railroad  of  the  eompany,  beg 
leave  to  report  that  they  have  given  the  Hiibject  a  good  deal  of  cou^idiTatiou,  in  viev 
of  its  importance  and  its  eflect  upon  the  great  enterprise  in  whiirh  the  compauy  isfo- 
gaged. 

It  is  the  universal  experience  of  railroad  companies  that  the  work  of  coDstractioo 
can  be  conducted  more  economically  and  oxpeditiously  by  competent  contractors  than 
by  tho  officers  of  the  company.  The  result  has  been  that  nearly  all  tho  railroadiof 
the  United  States  have  been  built  by  contrai*!,  bv  the  terms  of  which  a  considerable 
portion  of  the  contract  price  is  paid  in  the  stocK  of  the  company,  thiiH  identifying 
the  contractors  with  the  successful  progress  of  the  f'uterprise,  and  at  the  same  time 
relieving  the  iinance  of  the  company  to  the  extent  of  such  stock  paymenta. 

Hy  adopting  that  plan  the  boartl  of  directors  will  be  relieved  of  a  large  amount  nf 
labor  in  carrying  out  ttie  details  of  such  a  work  and  thus  leave  them  more  time  tu 
]>erform  the  other  arduous  labors  of  providing  the  money  necessary  to  complete  tbf 
road  expeditiously,  the  purchase  of  the  necessary  rolling  stock  and  other  railroad 
material,  and  the  operating  of  the  road,  which  are  snfUuient,  if  properly  atteodeii 
to,  to  fully  occupy  the  time  and  abilities  of  all  the  members  of  the  board  of  directon. 

The  experience  gained  in  the  prosecution  of  the  work  to  the  present  point  baaeoo- 
vineed  us  that. tho  contract  system  is  decidedly  preferable.       , 

\V»  are  also  satisfied  that  it  will  be  necessary  to  let  the  contract  for  the  ^radinc  of 
the  road  ay  far  as- the  surveys  of  the  company  have  been  exteuded,  that  is,  tbe%f 
Hentl  of  the  Trnckee  River  in  Nevada,  to  some  competent  tirm  of  contractont  whoa^ 
known  knowledge  of  the  work  to  be  d<me  and  experience  in  the  business  will  tecnr* 
the  confidence  of  the  public  and  capitalists  on  their  ability  to  perform  it.  The  pricf 
should  be  a  remunerative  one,  reasonable,  fair,  and  Just,  in  view  of  the  large  amooot 
of  labor  t-o  be  performed  and  the  rugged,  mountainons  character  of  tho  country  over 
which  the  line  to  that  point  is  locattMl.  It  should  also  be  within  the  means  and  alul* 
il|^  of  the  company  to  pay. 

We  recommend  this  course  for  the  folfowiug  reasons:  It  is  well  known  that tb^ 
enemies  of  <nir  enterprise  have  iM^en  and  still  are  actively  engaged  iu  circulalinf  r^- 
poi  ts  that  it  is  virtually  impracticable  to  build  a  railroad  across  tho  Sierra  Nevsda 
Mountains.  A  railroad  operator  who  has  heretofore  occupied  a  somewhat  prominent 
posititm  in  thin  State  has  published  a  letter  which  has  been  extensively  circolatcd. 
in  which  he  asserts  that  your  railroad  over  the  mountains  cannot  be  eonstracted  for 
less  than  :^'.2r)0,000  to  §:{00,000  per  mile,  that  the  physical  obstacles  are  so  great  aa  to 
render  it.s  construction  impracticable,  and  that  the  only  puri>ose  of  the  cooipaoyii 
to  secure  ])tiblic  aid  to  build  the  Pacilio  Railroad  far  enough  into  the  mountain)  to 
turn  Nevada  freigbt  and  travel  over  tho  Dutch  Flat  and  Downer  Lake  wagon  road 

The  falsity  of  these  statements  is  well  known  to  you,  but  those  no  acquainted  with 
the  route  an;  liable  to  be  misled  by  it,  and  their  industrious  aud  persistent  cirealatioa 
have  no  doubt  had  a  tendimcy  to  injure  the  compauy  in  its  liuancial  negotiatiou^ 
Although  his  bitter  enmity  to  the  I^icitic  Railroail  is  well  known  hero  anutherefon 
IiJH  statements  carry  but  little  weight,  yet  as  he  claims  to  bo  a  civil  oofcineer of  Ui]p 
experience,  capitalists  who  are  not  well  acquainted  with  the  rout'O  and  the  connt^ 
are  liable  to  be  misled,  and  thus  the  negotiable  secureties  of  the  company,  npoo  wbich 
it  relies  to  raise  th(i  money  necessary  to  carry  on  the  work,  are  liable  to  be  depreeiilai 
aud  the  company  wWV  tVv<Mv>V\y  Hwite.r  loss,  and  tho  work  will  l>e  delayed  in  itapvpf* 
resH. 
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Id  the  Eastern  States  and  in  Europe,  whore  the  true  character  of  the  enemies  of  ^^onr 
work  and  their  interest  in  hostile  local  roads  are  unknown,  but  vThere  their  infa- 
mous publications  have  been  circulated  by  thousands,  through  the  mails  and  by  the  > 
agents  of  Wells,  Fargo,  &  Go's,  express,  it  is  not  strange  that  some  doubt  should  have 
been  created  in  the  minds  of  capitalists  as  to  the  practicability  of  constructing  your 
railroad  in  consequence  of  its  supposed  great  cost. 

Our  agent  and  friends  there,  who  are  negotiating  our  bonds  and  other  securities, 
have  to  meet  and  overcome  these  objections,  and  they  advise  us  that  if  a  contract  was 
let  to  responsible  contractors  of  known  character,  experience,  and-  cood  judgment, 
well  acquainted  with  the  character  and  extent  of  the  work  to  be  done,  at  a  price 
within  the  means  of  the  company  to  pay,  it  would  immediately  secure  the  public  con- 
fidence in  the  practicability  of  the  work,  and  at  the  some  time  give  increased  conti- 
dence  and  establish  a  higher  market  value  for  your  securities. 

Your  committee  are  confident  that  such  would  be  its  immediate  effect,  and  we 
know  of  no  other  moans  so  effectual  to  counteract  the  effects  of  the  enemies  of  your 
enterprise  and  place  its  success  beyond  all  contingencies. 

It  will  not  only  increase  the  value  of  your  securities,  but  it  will  remove  all  doubts 
of  the  speedy  completion  of  the  railroad,  not  only  to  Dutch  Flat,  but  beyond  that 
X>oint  to  the  valleys  over  the  mountains.  It  will  be  a  full  and  complete  answer  to 
the  oft-repeated  slander  that  the  railroad  is  only  interested  as  a  feeder  to  the  wagon 
road. 

A  fair  and  reasonable  contract  of  the  kind  proposed  will  also  iudnce  railroad  capi- 
talists whose  business  it  is  to  build  railroads  to  take  an  interest  in  the  work,  and 
thus  add  to  your  strength  and  give  increased  confidence  in  its  speedy  completion. 

So,  too,  placing  so  large  a  portion  of  the  work  in  the  hands  of  one  firm  of  contractors, 
the  work  on  the  more  difficult  and  expensive  points  can  be  pushed  more  rapidly,  as 
they  can  procure  labor  cheaper,  there  being  no  competing  contractors  to  run  up  the 
price,  and  they  can  more  readily  concentrate  a  large  force  upon  any  particular  section 
when  necessary. 

It  is  well  known  that  after  reaching  the  vicinity  of  Bear  Valley  the  line  passes 
through  many  miles  of  rough  country,  chiofiy  of  a  hard  granite  and  serpentine  rock 
formation,  which  will  be  expensive  and  slow,  and  the  more  so,  being  about  5,000  feet 
above  the  level  of  the  sea,  and  where  for  several  months  in  the  year  the  work,  except 
in  the  tunnels,  will  be  necessarily  suspended  by  snow  and  inclement  winter  weather. 
In  view  of  this  interruption  of  the  work  in  that  region  its  actual  cost  will  be  largely 
increased,  and  must  bo  commenced  two  years  or  more  in  advance  of  the  time  w-nen 
by  the  acts  of  Congress  the  25-mile  sections  are  required  to  be  annually  completed. 

The  work,  therefore,  of  this  portion  of  the  line  should  be  commenced  soon,  and,  in 
the  opinion  of  your  conmiittee,  after  a  full  and  careful  examination  of  the  whole  sub- 
ject, tbat  it  would  be  the  best  policy  to  let  a  contract  for  the  whole  work  to  the  Big 
Bend  of  the  Truckee  River,  if  reliable  parties  can  be  found  with  whom  a  contract  can 
be  made  upon  terms  satisfactory  to  the  company.  All  of  which  is  respectfully  sub- 
mitted. 

Sacramento,  May  9,  1865. 

LELAND  STANFORD, 
MARK  HOPKINS, 
E.  H.  MILLER,  Jk. 

The  Witness.  Id  connection  with  these  reports,  I  would  like  to  state 
that  I  produced  them  on  the  28th  of  July  and  offered  to  read  them  to  the 
Commission,  but  was  not  permitted  to  do  so.  On  the  29th  of  July  they 
were  asked  for  from  Governor  Stanford,  with  some  sharp  remarks  to 
the  effect  that  they  had  been  demanded  and  had  not  been  produced. 

Commissioner  Anderson.  We  have  a  great  many  things  to  do,  and 
cannot  read  every  paper  presented  to  us. 

The  Witness.  Your  memories  did  not  seem  to  be  much  better  than 
mine,  which  you  have  criticised  so  freely. 

Commissioner  Anderson.  Memory  as  to  what  ? 

The  Witness.  Memory  as  to  their  not  .being  produced. 

Commissioner  Anderson.  I  have  said  nothing  about  it. 

The  Witness.  Somebody  did,  and  only  one  day  had  intervened. 

By  Commissioner  Anderson: 

Q.  Do  you  remember  who  composed  this  report ;  was  it  composed 
by  yourself  or  by  Grovernor  Stanford  f — A.  I  do  not  think  that  it*  was  I 
who  composed  it.  It  is  in  the  handwriting  of  S.  S.  Moutagaei  chief  da* 
gineer  of  the  company  at  that  time. 
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Commissioner  Anderson..  I  think  that  I  will  read  this  other  report 
'also  to  the  Commissiou.    It  Is  dated  Jano  C,  1865,  and  is  signed  bj 
Mark  Hopkins  and  E.  II.  Miller,  jr.    . 

REPORT   OF   COMMITTEE   UPON  THE  QUESTION  OF  CONTRACTING  FOR 

CONSTRUCTION. 

The  paper  was  marked  ^'Exhibit  No.  6,  August  8,  1887,"  and  is  ai 
follows : 

SaCRAM£NTO,  June  6,  1865. 

To  the  President  and  Board  of  Directors  of  the  Central  Pacifio  Railroad  Company  of  Cali- 
fornia : 

Yonr  committee,  to  whom  was  referred  the  inattor  of  contracting  for  the  constraettoD 
of  the  railroad  of  the  company,  wonhl  resiwct fully  report : 

The  Hiibject  ih  one  of  great  importance  to  the  company,  and  reqnircn  a  fall  and  ctR- 
fnl  conHidtiration  ^  that  they  have  endeavored  to  make  aiTangenientH  to  procnre  acom- 
bination  or  aHsociation  of  caipitalistnand  bnttineH8nieu,  who  would  take  a  contract  on 
lair,  reaHouable  terniH  to  conHtrnct  the  railroad  of  the  company,  and  who  wonld  com- 
bine such  an  amount  of  capital  and  business  tact  and  energy  as  would  secure  thecoD- 
lidence  of  the  public  in  the  speedy  completion  of  the  work  ;  but  we  have,  thnnfar. 
failed  in  our  elforts.  Wo  feel  confident,  however,  that  in  the  course  of  time  such  an 
arrangement  can  bo  made. 

It  is  absolutely  necessary  to  construct  the  road  as  rapidly  as  practicable,  fur  the 
pnrposo  of  concentrating  without  delay  upon  the  lino  of  the  railroad  route  the  carrr- 
lug  an<l  pahsenger  trade  between  Sacramento  and  Virginia,  and  also  to  coniply<with 
the  acts  of  Congress  and  the  State  legislature,  whic;h  require  the  rapid  ctmipletion  of 
the  road.  In  view  of  this  necessity,  and  to  come  np  to  the  wishes  and  wants  of  the 
]mblic,  your  committee  cannot  recommend  the  letting  of  any  contract  to  any  parties 
unless  tuey  are  men  of  known  ability  and  where  friendship  and  sympathy  fortnesne- 
cess  of  our  enterprise  would  be  a  sure  guaranty  that  the  work  woulu  bo  pressed  with 
vi^or,  and  that  every  effort  would  bo  made  to  complete  the  work  as  speedily  as  pOB* 
bible. 

Persons  of  large  capital  seem  unwilling  to  bind  themselves  to  construct  the  rotd 
as  rapidly  as  the  acts  of  Congress  and  the  interests  of  (ho  company  require,  fearbg 
that  the  scarcity  of  labor,  and  the  uncertain  character  of  the  rock  excavations  in  the 
upper  monntaiiiouH  portions  of  the  line,  will  prevent  a  compliance  with  snob  obliga- 
tions. The  high  rates  which  capitalists  are  able  to  realize  for  the  use  of  their  mooej 
in  this  State  is  also  another  serious  obstacle  to  effecting  sncharran^monts.  Wo  be- 
lieve that  it  will  not  belong,  now  that  the  rebellion  is  crushed,  before  arraDgementi 
can  be  made  by  which  business  men  here,  possessing  the  proper  skill  aud  energy,  ctn 
co-operate  with  Bosteru  capitalists  in  taking  a  contract  for  the  construction  of  the 
road,  which  will  insure  its  completion  as  speedily  as  labor  and  capital  can  accom- 
plish it. 

C.  Crocker  &  Co.  have  been,  and  are  now,  pushing  on  the  work  with  extraordiDiiy 
vigor  and  success.  They  have  in  all  cases  complied  with  the  onlers  and  directioDBof 
the  oflicers  of  the  romnany.  They  are  entitled  to  great  credit  for  the  aystem  with 
which  tliey  liave  conuucted  their  affairs  and  the  rapidity  with  which  they  have 
graded  and  constructed  the  road.  Their  organized  force  of  superintendents,  forcmeo, 
and  laborers  carry  on  the  work  in  the  most  effective  and  expeditious  manner.  Their 
known  enterprises  and  large  pecuniaiy  interest  in  the  company  afford  assurance  of 
their  continued  and  hearty  co-operation  with  the  1x)ard  in  carrying  out  their  plan* 
in  the  future. 

Until,  therefore,  parties  can  be  found  with  whom  other  arrangements  vh all  be  mado 
your  roniiiiittee  reeonimeii<l  that  they  continue  the  work,  and  that  they  be  allowed, 
thc'iefor,  tlie  prices  named  in  the  annexed  resolution,  which  is  herewith  reported  by 
your  couiinittee,  ond  the  adoption  of  which  they  hereby  recommend,  and  which  they 
are  willing  to  abide  by. 

Scmie  of  the  work  could  probably  be  done  at  a  lower  price,  if  sufficient  time  conid 
be  allowed  them  to  do  it  in  th«  most  economical  manner,  but  the  necessity  for  the 
spcMMly  couii)letion  of  the  work  is  so  great,  that  we  believe  it  is  true  economy  for  the 
company  to  i>ay  the  prices  named,  rather  than  to  have  the  work  del  ay  e<l,  or  cvcnmii 
the  rJMk  of  delay,  by  the  hands  (  f  unskillful,  incompetent,  or  unfriendly  contracten. 
Delays  work  serious  and  incalculable  injury  to  the  business  of  the  road. 

For  instance*,  we  are  conlident  that  the  gross  earnings  of  the  railroad,  whichforthr 
month  of  May  have  been  about  $00.')  per  day,  will  be  increased  to  81.500  per  day  when 
it  reaches  ll\iu«\^'Vo\\\\,  ;\\u\  vtiW^-aXANi  ij^w^^Uv  exceed  that  amount  if  It  can  be  com- 
jiletod  to  thai  po\ul  e;vt\>'  \w  ^\iv\wft\i^\ .   '^^  ^^  ^^^^^^» ^\>\\v^Y«i  Wv^ t^Tcdiiued  mergf 
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of  tbc  coutractors  and  the  board.  It  is  tboreforo  true  economy  for  tbe  compaDy  to 
keep  and  to  niaintaia  at  this  time  saoh  immediate  control  of  the  work  as  will  enable 
them  to  CO  nplote  the  road  to  that  point  at  the  earliest  day  possible,  even  at  some  sac- 
rifice, if  need  be,  in  crowding  the  work  at  a  rate  which  contractors  stndying  the  more 
economy  of  working  would  not  be  likely  to  do. 

Messrs.  Crocker  &  Co.  fully  understand  the  plans  and  wishes  of  the  board  of  di- 
rectors, and  know  better  than  any  others  the  character  of  the  work,  the  obstacles 
to  be  overcome,  and  what  is  requisite  to  carry  out  those  plans  successfully.  They  are 
also  f  nllv  provided  with  the  necessary  tools,  horses,  and  carts,  with  a  well-organized 
force  to  do  the  work  expeditiously.  It  would  require  a  large  outlay  of  money,  as  well 
as  months  of  time,  for  others  to  secure  the  same  advantages.  They  are  williug  to 
carry  on  the  work  as  desired  at  tbe  price  named  in  the  resolution,  and  at  any  time 
give  way  to  others  whenever  the  board  shall  require  it  or  can  make  better  arrange- 
ments, but  they  are  unwilling  to  *go  on  at  le»8  prices,  in  view  of  the  difficulties  and 
the  great  extra  expense  of  hurrying  on  the  work  as  required.  Your  committee  be- 
lieve that  it  would  be  ruinous  to  the  best  interests  of  the  company  to  make  any 
change  in  the  present  management,  and  break  up  the  admirably  organized  system 
of  these  contracts  now  in  such  snccessful  operation,  and  which  is  hurrying  on  the  road 
so  rapidly.  Your  committee  are  satisfied  that,  under  the  circumstances,  the  prices 
named  in  tbe  rcsolntion  are  just  and  reasonable,  and  they  therefore  recommend  that 
the  resolution  be  adopted  and  maintained  until  some  better  arrangement  can  be  made. 
All  which  is  respectfully  submitted. 

MARK  HOPKINS. 

E.  H.  MILLER,  Jr. 

By  Commissioner  Anderson  : 

Q.  Have  you  the  resolution  referred  to  in  tbe  report  which  I  have 
just  read  t — A.  I  suppose  that  it  appears  on  the  books;  it  must  appear 
on  the  minutes. 

*  RESOLUTION  CONTAINING  RATES. 

Commissioner  Anderson.  The  resolution  referred  to  is  a  resolution 
containing  the  rates. 

Mr.  Cohen.  You  have  it  here. 

The  Chairman.  It  is  in  the  minutes  of  the  Central  Pacific  Railroad 
Company  at  page  12,  under  date  of  June  6, 1865. 

(The  resolution  referred  to  will  be  found  printed  ainonfj:  the  inisci»l- 
laneons  documents  in  the  latter  part  of  volume  7.    See  Index.) 

By  Commissioner  Anderson  : 

Q.  This  report  states  that  "until,  therefore,  other  parties  can  be 
found  with  whom  other  arrangements  can  be  made,  your  committee  rec- 
ommend that  they  continue  the  work,  and  that  they  be  allowed  therefor 
the  prices  named  in  the  annexed  resolution.'^  Do  you  know  whether 
that  referred  to  the  different  classes  of  work  which  they  were  to  do  at 
80  much  a  yard,  or  does  it  refer  to  the  resolution  which  appears  on  the 
minutes  providing  that  they  be  paid  at  the  rate  of  three-eighths  in  stock 
and  five-eighths  in  cash,  the  stock  to  be  taken  at  50  cents  on  the  dol- 
lar f — A.  I  recollect  that  it  was  continuing  the  rates  that  had  been  paid 
under  the  contract.  It  is  my  impression  that  the  rate  appears  some- 
where upon  the  minute  books  of  the  company. 

Q.  Are  they  the  same  rates  stated  in  these  estimates  which  you  pro- 
duced to  day  ! — ^A.  I  think  so,  but  I  am  not  sure. 

Q.  Will  you  produce  or  furnish  us  today  with  the  proof  of  the  rates 
agreed  upon  as  they  appear  upon  the  books  of  the  company  f — ^A.  I  will, 
if  possible.    I  will  hunt  for  them. 

RATES  SUBSTANTIALLY  THE  SAME  AS  THOSE  STATED  IN  THE  ESTIMATES. 

Q.  Is  it  your  judgment  that  they  are  substantially  the  same  as  tlbB^ 
in  the  estimates  f — ^A.  Yes,  sir ;  substantially  the  same.    I  liiHKild  tt 
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like  to  have  it  apx>nar  that  I  say  this  po^itively^  because  I  am  not  clear 
aboat  it.    I  will  endeavor  to  ascertain,  however, 

Q.  In  whose  handwriting  ie*  this  report  of  Jane  6, 1865  f — A.  In  that 
of  E.  B.  Crocker. 

Q.  Was  he  a  brother  of  Charles  Crocker  ! — A.  Yes,  sir. 

Q.  Do  you  know  why  it  was  not  signed  by  Oovernor  Stanford,  who 
was  on  this  committee  who  signed  this  other  report  t — A.  I  know  of  no 
reason,  unless  he  was  absent. 

RELATIONS  OF  CROCKER  &  CO.  AND  CONTRACT  AND  FINANCE  COMPANY. 

Q.  At  the  time  this  report  was  made,  did  you  or  did  you  not  kDow 
that,  so  far  as  there  were  any  profits  under  the  Crocker  contract  and 
stock,  they  were  to  be  divided  equally  between  Charles  Crocker,  Mark 
Hopkins,  Leland  Stanford,  and  C.  P.  Huntington! — A.  At  the  time  of 
that  contnvct  I  did  not  know;  in  fact,  at  no  future  time. 

Q.  Did  you  know  at  the  time  of  this  report! — A..  At  the  time  of  this 
report  I  did  not  know ;  and,  in  fact,  I  supposed  that  the  profits  were  to 
belong  to  Charles  Crocker  or  to  Charles  Crocker  &  Co.  whoever  the 
Company  may  have  been. 

Q.  You  do  know  now,  do  you  not,  from  Governor  Stanford's  state- 
ment, that  the  surplus  Crocker  stock  was  carried  into  the  books  of  tbe 
Contract  an  I  Finance  Company! — A.  Yes,  sir;  I  understand  so.  I 
understand  that  whatever  loss  or  profit  Crocker  &  Co.  made  was  tarDe<l 
over  and  formed  a  part  of  the  assets  and  liabilities  of  tbe  Contract  and 
Finance  Company. 

Commissioner  Anderson.  I  will  now  read  the  report  of  January  5, 
18C7. 

REPORT  UPON  THE  PROGRESS  OF  WORK  OF  CONSTRUCTION. 

The  paper  was  marked  ^'  Exhibit  No.  7,  August  8,  1887,"  and  is  m 
follows : 

Office  of  tur  Ckntral  Pacific  Railroad  Company, 

SacratMHto,  Cal.,  January  5, 1867. 

To  the  Board  of  Directors  of  the  Central  Pacific  Railroad  Company  of  California : 

The  comnieQcement  of  a  now  year  rendors  it  proper  that  we  shoald  make  joa  an 
ofllcial  report  of  the  pro^^rese  of  the  work  of  coDstriiction  of  your  road  diiriDg  tne  pwt 
year  and  the  prospects  for  the  year  on  which  we  have  Jaat  entered. 

During  the  year  IHiiG  3i)  miles  of  additional  track  have  been  laid  np  tbe  western 
slope  of  the  Sieira  Nevadas,  making  in  all  93  miles  of  completed  lino.  Cisco,  tbe 
present  terminus,  is  within  12  miles  of  the  summit  of  the  Sierras,  and  has  an  altttode 
of  5,811  feet  above  tide  water.  The  portion  of  the  line  constractcsd  dorlDg  tbe  pait 
year  is  conceded  by  all  to  be  the  most  ditHonlt  ever  yet  snrmoanted  by  any  railroad 
in  the  United  States,  if  not  in  Europe.  It  has  been  a  herculean  task,  and  bas  follj 
taxed  the  means  and  energies  of  the  company  and  its  officers.  The  resnlt  has,  how- 
ever, demonstrated  the  fact  that  a  railroad  with  practicable  onrves  and  grade*  ein 
be  constructed  and  operated  over  the  mountains — a  matter  which  has  been  doobted 
jy  many. 

The  obstacles  with  which  we  have  had  to  contend  have  been  great.  The  ci>nntry 
over  which  the  track  has  been  laid  is  rugged  and  rooky,  apon  a  steep  mountain  side, 
and  np  by  deep  r^ivines,  requiring  a  continued  succession  of  deep  cut«  and  high  fm- 
bankments,  many  of  which  had  to  be  protected  by  heavy  stone  walls,  and  reqniriof; 
large  and  long  culverts  of  stone  to  pass  the  torrents  of  water  which  fall  in  the  moaot- 
ains.  The  material  hiis  been  almost  entirely  rock,  much  of  it  being  the  bardont 
kind. 

The  work  has  been  carried  on  with  the  greatest  vigor  during  the  paKt  season,  and 
the  necessity  of  completing  it  within  a  short  space  of  time  has  entailtMl  a  largely  in* 
oraased  expenditure  uf)on  the  comjiaiiy.  II<iavy  rock  excavations  tliat,  to  work  ceoo- 
omioally^  should  have  taken  eighteen  months  to  coniptet<»,  have  bef%n  |iiuihMl  (hroagli 
iQ  from  loar  to  l\ve  mot\U\^,  oC  uoxicse  req^uiring  a  greatly  inereaned  outlay  of  niotiej 
10  aooompUBh  It.    BosvOl^^  \>\i\^^  ^«5  \x«^<^  Xm^^tw  <^\£i^^^^  ^ia&  tU«  oomnienoement  of 


EDWARD   H.    MILLER,  JR.  3051 

the  work,  to  pay  gold  for  all  labor  aad  materials  procured  in  tbis  State.  Ah  all  our  y 
money  has  to  be  obtained  in  the  Atlantic  States,  where  paper  money  is  the  sole  cur- 
rency, the  loss  in  exchanging  this  currency  for  gold  has  been  very  ^reat.  This  loss 
has  been  a  serious  item  in  the  expense  of  carrying  on  tbe  work,  an  item  which  does 
not  appear  on  the  books  of  Eastern  railroads.  We  have  confidently  expected  from 
year  to  year  that  this  item  would  be  reduced  to  a  small  figure,  if  not  entirely  disap- 
pear, but  it  still  exist-s  as  a  large  item  of  the  expouses  of  the  company.  The  result  is 
that  the  road  and  equipments  from  Sacramento  to  Cisco,  including  the  work  done  ^ 
east  of  the  latter  point,  has  cost  over  $14,500,000. 

We  have  not  made  as  much  progress  doring  the  last  year  as  wq  hoped  at  its  com- 
mencement. This  was  caused  by  the  scarcity  of  powder  on  the  Pacific  coast,  and 
our  inability  to  procure  as  many  laborers  as  we  wished  and  expected.  We  couU- 
dcntly  calculated  on  a  full  supply  of  powder,  and  at  least  15,000  meu,  but  were  dis-  v 
appointed  in  both.  We  were  only  able  to  procure  about  10,000  meu,  who  were  kept 
constantly  at  work  during  the  spring,  summer,  and  fall  months.  This  force  has  been 
rednced  to  about  6,000  since  the  winter  storms  set  in.  A  great  portion  of  this  body 
of  men  is  now  lodged  in  comfortablo  camps  at  and  near  the  summit  of  the  Sierra 
Nevadas,  and  employed  in  excavating  the  numerous  tunnels  in  that  part  of  the  line, 
it  being  impossible  to  work  them  in  open  cuts.  The  remainder  are  at  work  in  the 
Upper  Canon  of  tbe  Tmckee,  just  below  the  snow  line,  and  about  30  miles  east  of  the 
summit  of  the  mountains. 

The  employment  of  so  large  a  force  during  the  inclemencies  of  the  winter  season 
odds  largely  to  the  cost  of  the  work,  and  this  increased  expenditure  caused  by  ])ress- 
ing  the  work  forward  so  rapidly  has  and  will  increase  the  total  cost  of  the  work  fully  - 
.^0  per  cent.    And  it  is  an  important  matter  for  your  consideration  whether  the  com- 
pany is  able  or  ought  in  justice  to  bear  this  increase  of  cost. 

The  national  as  well  as  State  Governments  and  the  people  demand  the  speedy 
construction  of  this  great  national  highway,  and  the  public  impatience,  for  its  com- 
pletion at  tbe  earliest  day  practicable  seems  to  grow  the  more  rapidly  the  work  is 
done,  and  the  nearer  it  approaches  a  union  across  the  continent.  This  public  demand 
we  have  endeavored  to  meet,  though  it  has  been  a  costly  effort  to  the  company,  and  it 
is  for  yon  to  determine  whether  the  same  policy  of  rushing  on  reganiless  of  expense 
is  to  be  pursued  in  our  future  operations.  While  the  speedy  completion  of  the  road 
across  the  continent  is  important  to  the  public,  or  to  the  company,  it  is  very  doubt- 
ful whether  the  means  of  the  company  will  justify  us  in  pursuing  a  policy  so  expen- 
sive in  its  results,  or  whether  the  benefi.ts  derived  compensate  for  the  loss 

We  still  have  a  large  amount  of  heavy  and  expensive  work  to  do  before  tbe  road 
is  completed  over  the  mountains,  the  greater  part  of  which  is  in  the  hardest  of  gran- 
ite, ironstone,  and  trap.  The  season  for  lal>oring  on  open-air  work  is  so  very  short  at 
the  summit  that  it  necessitates  the  employment  of  a  large  force,  probably  twenty 
thousand,  during  the  coming  season,  to  insure  its  completion  before  the  fall  of  next 
winter's  snow.  To  meet  this  necessity  we  have  made  arrangements  which  will  prob- 
ably, if  successful,  enable  us  to  obtain  that  number.  To  have  this  largo  body  prop- 
erly organized  under  competent  foremen  by  early  spring,  orders  have  been  issued  to 
rapidly  increase  the  force  now  at  work  in  the  caDon,  and  as  fast  as  the  work  there 
is  finished,  and  the  snow  will  jiermit,  keep  them  moving  on  the  lino  towards  the  sum- 
mit, finishing  tbe  grading  as  they  go,  while  a  similar  force  is  working  from  Cisco  to 
the  same  point,  then  all  to  unite  in  the  heavy  rock  work,  and  press  it  vigorously  un- 
til completed.  In  order  to  expedite  the  completion  of  the  road  by  w(»rkiug  a  larger 
force  in  winter,  as  well  as  to  insure  safety  and  case  of  operation,  numerous  tunnels, 
fourteen  in  all,  have  been  laid  out  betweeli  Alta  and  the  State  line.  These  are  of  the 
aggregate  length  of  0,170  feet,  the  longest  being  at  the  summit*  1,650  feet  long.  Tho 
excavation  of  so  many  tunnels  adds  largely  to  the  cost,  but  is  justified  by  the  consid- 
erations above  referred  to. 

We  believe  that  by  forcing  the  work  regardless  of  expense,  your  road  can  be  com- 
pleted to  Great  Salt  Lake  by  tbe  1st  of  January,  1870,  but  by  taking  one  or  two  years 
more  time  a  firreat  saving  of  cost  can  bo  effected,  and  the  reasonable  expectations  of 
the  public  fully  met. 

LELAND  STANFORD, 

Fresidetit. 
E.  H.  MILLER,  Jr., 

Secretary, 
SAM.  S.  MONTAGUE, 

Acting  Chief  Engineer. 

Commis8ion<!r  Anderson.  State  whether  the  prices  n^ine4  \n  Ex- 
hibits 3  and  4  are  stated  iu  dollars  and  cents,  or  how. 
The  Witness.  They  are  stated  iu  dollars  and  cents. 

P  B  VOL  IV 4(| 


3052  U.  8.  PACIFIC   RAILWAY   COMMISSION. 

By  Comm\s8iouer  Littler: 

Q.  In  what  coluinn  ? — A.  lu  tbe  price  colanin  ;  the  left-side  division 
IS  dollars  aad  the  right  side  cents. 

Commissioner  Anderson.  Grubbing  and  clearing;  that  was  prepara- 
tory work,  as  I  understand  it. 

The  Witness.  Yes,  sir. 

GRUBBING  AND  CLEARING. 

By  Commissioner  Anderson  : 

Q,  What  do  you  know  about  the  ordinary  price  for  grubbing  aud 
clearing!  What  did  yon  know  at  that  time  f — A.  I  only  knew  what  i 
learned  generally  from  the  engineers.  As  regards  the  grubbing  aud 
clearing,  however,  on  tlie  mountains,  I  was  over  the  line  several  tiroes 
in  advance  of  grading,  and  I  saw  that  a  large  portion  of  it  was  very 
heavily  timbered.  First,  they  had  to  cut  down  the  timber  and  get  it 
out  of  the  way,  and  then  they  had  to  dig  up  the  stumps,  the  reason  for 
which  was  explained  to  me  by  the  chief  engineer.  I  said  to  him,  **  It 
seems  to  me  to  be  going  to  an  enormous  expense  for  nothing."  Ue  said 
that  it  would  not  do  to  leave  any  stumps  in  the  road-bed  at  all,  that 
they  would  decay  finally  and  upset  the  line  very  materially.  They 
were  therefore  all  dug  up  very  much  below  the  bed  of  the  road,  even 
where  they  were  to  be  filled  over.  They  were  dug  up  and  grubbed  cot 
and  got  out  of  the  way. 

Q.  For  what  distance  or  quantity  is  this  price  of  $2,000  f — A.  One 
mile,  I  think. 

$2,000  A  MILE. 

Q.  Do  you  mean  $2,000  per  mile  f — A.  Yes,  sir. 

Q.  Have  you  stated  substantially  all  the  knowledge  that  you  had  on 
which  you  base  your  report  that  $2,000  per  mile  was  a  reasonable 
charge  for  grubbing  and  clearing,  under  the  Crocker  contract  t— A.  I 
had  known  of  the  grubbing  and  clearing  previously  up  to  those  sections. 
I  knew  something  of  the  cost  of  grubbing  and  clearing  up  to  section  34 
or  35  under  other  contractors.  The  cost  was  verylight  in  the  valleys, 
but  as  soon  as  they  got  into  the  mountains  it  was  very  heavy.  Up  to 
Kockland^  22  miles  from  Sacramento,  there  was  very  little  grabbing 
and  clearmg,  but  from  there  on  it  was  very  heavy. 

Q.  Had  any  efforts  been  made  to  procure  other  bids  so  far  as  this 
grubbing  and  clearing  were  concerned  f — A.  No,  sir ;  not  that  I  know 
of. 

Q.  Had  any  reports  of  your  engineers  as  to  what  would  be  a  foir 
I)rice  for  grubbing  and  clearing  been  made  to  you  t — A.  I  do  not  know 
that  they  had  given  us  any  written  reports,  but  we  were  in  consnlta- 
tion  with  them. 

FIRST-CLASS  EXCAVATION. 

Q.  What  is  meant  by  first-class  excavation! — A.   I  hardly  know. 

That  is  the  engineer's  classification  of  the  work  to  be  done. 

Q.  Forty-five  cents  per  yard  appears  to  be  the  price  for  first  class  ex* 

ikvation.    What  can  you  tell  us  about  that  t — A.  I  do  not  suppose  that 

ever  knew  anything  about  this  arrangement  nntil  I  saw  Mr.  Jade's 

specification  for  the  first  contract,  and  the  first  work  to  be  done.    Then 

I  absorbed  information  from  that  time  on,  from  the  first  contracts.    1 

am  not  an  engineer,  and  I  have  no  practical  knowledge  of  that  mattw* 
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DIFFERENT  CLASSES  OF  EXCAVATION 

Q.  Then  yoa  do  not  know  the  difference  between  the  several  classes 
of  excavation f — A.  Yes,  I  do  know  practically  something  about  it. 
Excavations  of  the  first  and  second  class  are  mostly  earth.  The  third 
class  wonld  be  powder  work  and  probably  cement  gravel.  The  fourth 
class  and  the  fifth  class,  and  the  sixth  class,  were  undoubtedly  alike, 
but  I  suppose  that  the  engineers  have  different  methods  otclassifying. 

Q.  Do  you  mean  the  fourth  and  fifth  classes!— A.  Yes,  sir;  and  the 
sixth  class,  which  appears  here  for  $8  a  yard. 

Q.  Is  there  a  sixth  class  on  your  report  t — A.  Yes,  sir. 

Q.  Who  was  the  engineer  who  checked  these  estimates! — A.  I  think 
S.  8.  Montague.    It  was  either  T.  D.  Judah  or  S.  S.  Montague. 

Mr.  I^ERGIN.  This  was  after  the  death  of  Mr.  Judah  t 

The  Witness.  That  is  so ;  these  were  Montague's. 

Q.  What  is  the  difference  between  the  several  classes  of  masonry  t  — 

THE  SEVERAL  CLASSES  OF  MASONRY. 

A.  I  really  do  not  understand  much  about  that.  One,  I  suppose,  is 
rough  rock  masonry,  and  the  other  is,  perhaps,  better  rock,  requiring 
more  labor. 

Q.  From  what  sources  did  you  derive  knowledge  that  $25  per  yard 
for  masonry  was  a  reasonable  charge! — A.  From  the  same  source  that 
I  derived  knowledge  in  relation  to  any  other  of  the  prices — from  the  en- 
gineer's estimates. 

Q.  Firs^class  masonry  is  $35  a  yard.  Have  you  any  knowledge  bow 
on  which  you  can  assert  that  that  would  be  a  reasonable  price  f — A. 
No,  sir ;  I  have  not.  I  wish  to  say  what  would  be  a  reasonable  price 
now  is  a  very  different  affair  from  what  it  was  then. 

Q.  I  am  talking  of  what  was  then  a  reasonable  price— in  1866  and 
1867.    Have  you  any  such  knowledge! — A.  No,  sir;  I  have  not. 

RIPRAP  V\rALL. 

Q.  How  about  riprap  wall !  Did  you  know  anything  then,  or  do 
you  know  anything  now,  as  to  what  would  have  been  a  reasonable  price 
for  anything  of  that  kind  ! — A.  No,  sir;  if  I  had  riprap  walls  now  to 
construct,  I  would  endeavor  to  get  from  experts  what  would  be  a  rea- 
sonable price. 

Q.  Brick  is  charge^l  at  the  rate  of  $30.  For  how  much  brick  is  that! — 
A.  Thirty  dollars  a  thousand,  I  presume ;  it  does  not  specify. 

Q.  Thirty  dollars  a  thousand  ! — ^A.  Yes,  sir. 

Q.  Was  that  rough  brick  that  was  used,  or  what  kind  of  brick  was 
it ! — A.  I  suppose  that  it  was  the  ordinary  commercial  brick. 

Q.  Have  yon  any  means  of  knowing  whether  that  was  a  reasonable 
price  then! — ^A.  Only  from  my  remembrance  of  work  that  I  did  in 
building  for  myself. 

TIMBER  AND  TRUSS  BRIDGES. 

Q.  Timber  and  trass  bridges,  $90;  for  how  much  was  that! — ^A. 
Ninety  dollars  a  tiionsand,  I  presnroe. 

Q.  Will  yoa  look  at  the  entry  ! — A.  Timber  and  trass  bridges  I  take 
to  be  board  measure. 

Q.  Ninety  dollars  for  how  mnch  ! — ^A.  For  a  thousand  feet.  Trartie 
was  $75  a  thousand.  That  timber  is  measmed  iq  the  bfidges  ellir 
Cliey  are  ccmatracted* 
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By  Mr.  Cohen  : 

Q.  Is  that  with  the  labor  added  t — A.  Yes^  sir;  it  is  like  meaAoriDg 
timber  in  the  house  when  the  house  is  finished.  Yoa  measure  the  tim- 
ber and  that  takes  everything. 

By  Commissioner  Anderson  : 

Q.  What  was  your  answer  to  ray  other  question! — A.  The  price  was 
$Q0  a  thousand  in  the  bridg^e. 

Commissioner  Anderson.  Please  explain  how  this  total  is  carried 
out.    It  seems  to  foot  up  221,000. 

The  Witness.  That  means  221,000  feet. 

Q.  And  you  multiply  that  by  90 1 — A.  Yes,  sir;  and  that  gives  tbc 
price. 

Q.  Have  you  any  knowledge  whether  that  price,  or  any  of  the  other 
prices  stated  on  this  estimate,  were  reasonable  prices  at  the  time  that 
you  made  your  report!— A.  I  believe  that  those  were  all  reasonable 
prices  at  that  time. 

Q.  The  question  is,  if  you  had  any  knowledge  of  that  class  of  work, 
or  otherwise,  so  as  to  know  whether  they  weit)  reasonable  or  not!— A. 
Ko,  sir ;  I  have  not  now. 

track-laying. 

Q.  For  laying  the  track,  the  price  charged  is  $800  per  mile.  Had  yoo 
any  experience  as  to  that  price,  or  have  you  any  knowledge  derived 
since  which  will  enable  you  to  state  whether  $800  per  mile  is  a  reasou- 
ble  price  to  charge  t — A.  I  have  no  experience.  If  the  Commission  will 
look  tbrongh  the  report  it  will  gain  all  the  knowledge  that  I  have.  I 
would  like  to  furnish  a  list  of  prices  and  materials  about  those  times. 

Commissioner  Anderson.  We  shall  certainly  be  very  glad  to  getany 
light  upon  the  subject. 

The  Witness.  I  will  get  this  information  from  books  and  bills. 

Q.  Have  yon  given  all  the  information  that  you  can  as  to  the  nature 
of  the  country  between  sections  55  and  92,  so  as  to  inform  the  Commis- 
sion of  the  reason  for  the  great  excess  in  the  cost  of  that  part  of  tb« 
route! 

The  Witness.  55  to  02. 

Commissioner  Anderson.  Yes;  12  miles  from  the  summit. 

v^tork  entirely  in  rock  on  a  steep  side  hill. 

The  Witness.  Twelve  miles  this  side  of  the  summit— I  know  that  for 
several  miles  on  this  side  of  the  mountain,  near  Bear  JEUver,  the  work  was 
entirely  in  rook,  and  on  a  very  steep  side  hill.  It  cost  an  immense  deal 
of  work  to  grade  it  out.  There  were  many  ravines  to  cross  with  higb 
trestling,  &c. ;  but  that  is  immaterial. 

Q.  Will  you  please  look  at  the  final  estimates  of  amounts  now  shown 
yon  and  state  what  it  is! — A.  This  is  an  estimate  for  building  sectioos 
03  to  138,  combining  the  whole.  They  are  in  two  separate  colnmos. 
They  are  gotten  up  the  same  as  the  other  estimates  that  I  have  spoken 
of.  This  is  practically  to  the  State  line,  section  138  being  practicfidljor 
absolutely  the  State  line  between  California  and  Nevada. 

By  Commissioner  Littler  : 

Q.  How  many  miles  of  construction  does  that  estimate  embiBcef- 
A*  Fort^six miles. 
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By  Coiumiseiouer  Andebson  : 
Q.  Please  describe  Ibe  character  of  tbe  cotiiitry  embraced  id  that  46 
toilea. — A.  It  is  from  12  miles  tbis  side  of  tbe  summit  of  tbe  Sierra  Ne- 
vada Moiiataius  to  tbe  State  liue  down  the  Tntckee  Kiver.  Itiacludes 
seTeraltiiimels,  someof  wbich  were  throuRhwhut  wascalled  irOD-stooe 
rock,  iuto  which  it  wa«  almost  iinpoRsilile  to  drill  a  bole.  After  paseiag 
tbe  Hiimmit  of  tbe  Sierra  Nevada  Moniitaios  through  tbe  tuuuel,  the  roa<l 
skirts  Dooner  Lake  at  a  great  elevation.  Peraonally,  i  went  aronDd 
lYoni  Summit  tunnel  down  to  iie;ir  Tmckee  on  foot.  It  vaa  impossible 
for  a  horse  to  be  taken  along,  and  we  were  all  completely  used  up  in 
making  about  ISmiles  that  day.  HturtliiR  out  (>arly  in  tbe  mornin};.  It 
is  a  very  sl«ei>  side  bill,  most  of  the  way.  The  tunnel  is  ou  a  curve  go- 
ing from  Douner  Lake  side  around  into  Strong's  Caitou.  It  tbeu  seemed 
to  me  to  be  absolutely  impossible  to  build  a  rond  on  that  line;  but  we 
had  with  us  Colonel  Gray  and  S.  S.  Montagm-.  both  engineers,  and 
they  seemed  to  have  no  (juestiou  about  it,  except  the  cost.  From  Sum- 
mit tunnel,  in  going  from  93  to  Summit  tnnnel,  it  is  on  an  up-grade. 
After  going  ont  of  theSuaimit  tuuuel,it  is  on  tbe  down  grade,  I  believe, 
or  lie  fefet  to  the  mile  most  of  the  way. 

CLEARING  AWAY  THE  SNOW  TO  GET  AT  THE  EARTH. 

At  this  iwint,  I  would  like  to  say, and  I. will  say  iu this  connection, 
that  from  abont  the  lOStb  mile  to  the  ISSth  mde,  the  grading  was  done 
in  the  winter  when  the  snow  banks  were  any  unmbcr  of  feet  in  depth  and 
the  snow  had  to  be  cleared  away  and  was  cleare<l  away  in  order  to  get 
at  the  earth  to  grade.  There  were  snow  banks  from  30  to  100  feet 
deep.  The  object  in  doing  that  was  to  connect  the  road  wittilOmiles  of 
roud  which  had  been  built  down  the  Tntckee.  and  to  do  so  as  early  iu 
the  spring  as  possible,  so  as  to  enable  the  company  to  go  beyond  the 
13Sth  mile  as  fust  as  possible,  tu  that  same  connection,  I|wish  to  say 
that  the  iron,  engines,  rails,  and  everything  of  that  kind  were  carried 
over  the  summit  by  teams  from  Cisco  to  Tmckee  to  build  that  40  miles 
beyond  Truekee,  and  at  an  enormously  high  price  for  freight. 

Q,  Is  tliat  included  in  the  estimate,  where  you  carried  engines  or 
:trouf — A.  That  class  of  work  was  done  by  the  company,  and  is  somo- 
Ihing  in  addition  to  the  cost  under  this  contract. 

MOST  I>IITJCtl[.T  WORK  OS  EAST  SIDE  OF  THE  SUMMIT. 

(J.  I  am  inquiring  only  as  to  the  cost  contained  in  the  estimate.  Is 
I  &e  work  from  the  Summit  down,  on  tbe  other  side,  the  same  in  char- 
ftcter  as  tbe  work  on  this  side  of  the  Snmmitf — A.  Itis  more  difficult 
for  the  Srst  10  miles,  I  think,  than  it  is  on  this  side  of  the  Summit. 

Q.  So  that  the  character  of  this  work  was  as  diiQcult  as  any  work 
that  you  had  to  do,  from  your  description  t — A.  For  10  miles  of  ft,  from 
the  Summit  over, 

Q.  After  you  got  beyond  that  10  miles,  that  would  be  about  section 
115,  how  was  the  work  to  section  138! — A.  From  llfl  down  it  became 
Ljighter. 

Ir 
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ESTIMATES  ON  NORTH  AND  SOL'TH  SIDES  OF  PONSER  LAKE. 

Commiasioner  Anderson.  I  have  here  a  document  which.  I  V>.«.-q«iTi.<^ 
id  (estimates  for  lines  on  the  north  and  soatiti  a\&«%  o^Tiowix^^  "Vi*«-'^\ 
'hicb  at  this  stage  it  might  be  ptoywr  to  yul  \xi. 
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By  Commissioner  Littler  : 

Q.  By  whom  was  this  estimate  made,  Mr.  Miller! — A.  I  think  it  was 
made  by  S.  S.  Montague. 

By  Commissioner  Anderson  : 

Q.  Whose  handwriting  is  this  f — A.  S.  S.  Montague's^ 

(Witness  produces  approximate  estimate  of  the  cost  of  constructiii;r 
a  road  on  the  soath  line,  14,000  feet  from  the  Summit  east,  and  also  an 
approximate  estimate  of  the  cost  of  constructing  a  road  on  the  nortii 
line,  14,000  feet  on  the  north,  from  the  Summit  eaf^t.) 

Q.  That  is  about  6  miles  in  all,  is  it  not?— A.  No,  Rir;  14,000  feet 
would  be  less  than  3  miles. 

Q.  It  is  14,(K)0  feet  on  each  side,  east  and  west,  is  it  not  I — A.  TIjIk 
estimate  was  made  to  show  what  would  be  the  cost  of  building  either 
one  line  or  the  other.  The  estimate  on  the  south  line  was  $092,224, 
and  on  the  north  line  $907,799.    This  was  simply  for  excavation. 

By  Commissioner  Littler  : 
Q.  Which  line  was  adopted  by  the  comi)aiiy  t — A.  The  south  line. 

By  Commissioner  Anderson  : 

Q.  This  estimate  shows  the  cost  to  have  been  estimated  at  about 
$200,000  per  mile  in  the  smaller  estimate  t— A.  Yes,  sir;  more  than 
that.    The  smaller  estimate  is  over  $300,000  a  mile. 

Q.  Is  it  not  about  3  miles  in  all  ? — A.  It  is  14,000  feet,  considerably 
less  than  3  miles. 

Commissioner  Anderson.  Say  2J  miles,  then,  for  $000,000. 

The  Witness.  It  is  $092,000,  or  nearly  $700,000. 

The  estimate  was  received  in  evidence,  was  marked  "Exhibit  8,  Aiijj. 
ust  8, 1887,"  and  is  as  follows : 

Approximate  estimate  of  the  cost  of  constructing  road  on  north  line  (14,000  feet)  from 

Summit  (eoal),  including  coH  of  Summit  tunnel, 

[Qrade,  105.0  per  mile.] 


ToUl. 


Quantity. 


Rock  ezcavatloii cabio  yards. 

Bmbankment  (to  barrow) do... 

Do do... 

Retainin;;  wall do . . . 

Tnoneling lineal  feet. 

Do do... 

Do do... 

Do do... 

Tmat  bridginpc do... 

Bi  1(1  go  masonry cnbic  yards . 

Arcb  onlvertf  masonry do... 

Do do... 

Snow  protection lineal  feet. 


61,057 

132.  «K> 

10.060 

30.8C0 

1.400 

200 

255 

675 

1,410 

6,730 

2,770 

800 

8,500 


•S.00 

aoo 
aso 

3.00 
120.00 
f)5.00 
90.00 
100.00 
40.00 
20.00 
10.00 
10.00 
12.50 


TotsL 


$184, 871.  N 
n0.34&M 

118.580  oe 

188.  one. « 

I7,«ia4> 

22;850.M 
57, 500.  M 
88. 408  « 
IH^OO-M 
44.828  « 
8.80801 
4:1,79801 

867.718(0 
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Approximate  estimate  of  the  cost  of  constructing  road  on  south  line  (lifOOO  feet)  from  Sum* 
mit  {fasi)f  including  cost  of  Summit  tunnel.  Tunnel  at  lower  end  of  Donner  Lake,  and 
2i  miles  ofinoreas^  distance, 

[Grade,  90  feet  per  mile.] 


Earth  excavmtion onbin  yards.. 

Bock  excavation do.... 

Cement  excavation do 

Betaining  wall  do 

Tunneling  wall lineal  feet  . 

Do do 

Tunneling  (cement) do — 

Bridging span  35  feet.. 

Do §pan  200  feet.. 

Bridge  masonry • cubic  yards.. 

Aroli  culvert  masonry do 

Box  culvert  masonry do.... 

Snow  protection lineal  feet.. 

Extra  protection  for  snow  slides do ... . 


Quantity. 


Add  for  increased  length  of  line,  about  2|  miles,  $25,000. 


North  line,  including.  Summit  tunnel 

South  lino,  including,  Summit  tunnel 

Donner  Lake  tunncTand  2}  miles  increased  distuice. 


Difference  in  cost  in  favor  of  south  line. 


1,660 

33,000 

15,600 

7,970 

1.6G0 

183 

1,300 

1 

1 

1,520 

626 

600 

4,300 

600 


Price. 


$0.30 

3.00 

2.00 

3.00 

120.00 

83.00 

80.00 

15.00 

40.00 

20.00 

16.00 

10.00 

12.50 


TotaL 


$493.00 

105, 000. 00 

81.200.00 

23,910.00 

199, 200. 00 

15, 723.  00 

104. 000. 00 

525.  (K) 

8,  OtiO.  00 

30, 400. 00 

10. 010.  00 

5, 000. 00 

66, 250.  00 

30. 000. 00 


629.724.00 
62.500.00 


692,224.00 


967,709.00 


692,224  00 


275,573.00 


By  Gommissioiier  Littler  : 

Q.  Does  that  estimate  only  include  the  cost  of  excavation  and  ,the 
preparation  of  the  road-bed  ready  for  the  ties  and  not  the  ties  and 
rails  t    Is  that  all  t — A.  It  explains  itself. 

By  Commissioner  Anderson  : 

Q.  Does  it  give  the  iigares  per  yard  t— A.  Yes;  I  think  it  does.  I 
did  not  read  it,  however. 

"SNOW  PROTECTION." 

• 

Q.  What  is  meant  by  this  expression,  ^'Twelve  and  one-half  dollars 
per  lineal  foot  for  snow  protection"  ? — A.'  I  snppose  that  it  was  the  snow 
sheds.  Mr.  Montagaeknew  that  neither  side  of  that  line  beyond  the 
sammit  coald  be  operated  without  snow  sheds.  Withont  snow  sheds, 
it  could  not  be  operated  more  than  six  months  in  the  year. 

By  Commissioner  Littler  : 

Q.  The  construction  of  snow  sheds  was  no  part  of  the  cost  of  con- 
Btmction  under  these  contracts,  was  it  f — A.  No,  sir.  They  were  built 
by  the  company  afterwards. 

Q.  Built  by  the  company  itself  afterwards  f — A.  Yes,  sir. 

Q.  I  want  to  know  whether  this  company,  as  a  part  of  original  con- 
strnctioiL  constructed  any  snow  sheds  t 

The  Witness.  Do  you  mean  the  Contract  and  Finance,  Company  f 

Commissioner  Littler.  Yes ;  or  any  other  company. 

CENTRAL  pacific  CONSTRUCTED  ITS  OWN  SHEDS. 

The  Witness.  The  Central  Pacific  Baihroad  Company  consianiotaid 
its  own  snow  sheds,  except  that  it  constructed  them,  or  a  porttoil  0t 
them,  through  the  Contract  and  Finance  Company* 
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By  the  Ghaibman  : 

Q.  To  that  extent,  did  they  go  into  the  cost  of  original  con8tro^ 
tion  f — A.  No,  sir. 

Q.  I  mean  as  regards  the  Contract  and  Finance  Company  f — A.  The 
Contract  and  Finance  Company  made  this  contract,  and  afterwards  it 
constructed  some  snow  sheds  and  charged  as  at  the  rate  of  cost  and  10 
per  cent,  added,  just  the  same  as  if  anybody  else  had  done  it. 

CONTRACT  WITH  WESTERN  DEVELOPMENT  AND  CONTRACT  AND  FINANCE 

COMPANY. 

By  Commission  Littler  : 

Q.  Was  it  under  the  contract  by  which  the  Central  Pacific  contracted 
with  the  Contract  and  Finance  Company  to  repair  the  road  after  it  was 
constructed  and  to  add  betterments  t — A.  No,  sir ;  we  never  had  a 
contract  with  it  for  that  purpose. 

Commissioner  Anderson.  That  was  the  Western  Development  Com- 
pany. 

The  Witness.  The  Contract  and  Finance  Company  had  contracts  with 
the  Central  Pacific,  as  also  did  the  Western  Development  Company. 
Whatever  work  they  did  for  the  company,  they  charged  the  actual  cost 
of  materials  and  labor  and  10  per  cent,  to  cover  the  use  of  tools,  8ai)er- 
intendence  and  clerk  hire,  and  all  that  sort  of  thing.  The  usual  prac- 
tice in  order  to  arrive  at  the  cost  of  anything  of  this  nature  is  to  add 
10  per  cent,  for  the  use  of  tools,  &c.,  to  the  labor  and  cost  of  materials. 

By  Commissioner  Anderson: 

Q.  We  have  not  reached  any  portion  of  the  work  done  by  the  Con. 
act  and  Finance  Company  as  yet,  have  we  t  — A.  No,  sir. 

PENCIL  MARKS  ON  THE  EXHIBITS. 

Q.  Ill  whose  writing  are  the  pencil  marks  on  these  exhibits,  statiag 
prices  t — A.  They  are  mine. 

Q.  When  did  you  make  them  t — A.  I  made  tkem  at  the  time. 

Q.  At  the  time  that  the  estimate  was  placed  before  yonf  --A.  Tbey 
were  made  at  the  time  that  the  amount  of  the  estimate  was  credited  up. 

Q.  You  made  them  from  what  prior  estimates  t — A.  I  made  them  tb« 
same  as  I  made  previous  estimates. 

Q.  Was  the  price  always  entered  by  you  f — A.  Yes,  sir. 

Q.  Was  it  in  every  case,  individually! — A.  I  think  so,  in  everj'  case 
of  these  estimates. 

Commissioner  Anderson.  Please  run  your  eye  over  these  prices  and 
see  if  they  are  the  same  contained  in  the  estimates  for  the  other  sections. 

The  Witness.  As  far  as  I  can  see  now,  they  are  the  same.  [Aft^ 
comparison.]    Yes,  sir;  they  are  the  same  prices. 
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ESTIMATE  FOR  SECTIONS  93  TO  138. 

The  estimate  as  to  sections  ninety-tbree  to  one  handred  and  tliirty- 
eight  was  tlien  marked  <^  Exhibit  9,  August  8, 1887,  ^  and  is  as  follows : 


No. 


-.1 


9ubdim$ion  of 


C.  P.  R.  R.  OF  Cal. 

division,' final  estimate  returned  December  14,  1868, 
,  contractor. 


DMCiiption. 


Qmbbing  and  doArins ......  mUes . . 

BsoftTatlon : 

toiolM* cable  yanki.. 

2dolMt <lo — 

3d  cIam do  ... 

4th  olaM do — 

5tholaM do 

6th  class do 

Intannels  do.... 

In  foondations : 

Istolasa do — 

4tb  class. do.... 

Hasonry: 

1st  class do.... 

2d  class do... 

ith  class do.... 

5th  class do — 

Cement  mortar do — 

Kip-rap  wall do  ... 

Retaining  wall do 

Retaining  wall,  2d  class do 

Surface  ditches do.... 

Excavation  In  foundations : 

2d  class do.... 

3d  class do.... 

5th  class do — 

Timber: 

In  trass  bridges  —  feet  B.  M. . 

Tunnels do — 

LoffgiBg do — 

Cnlvens do — 

Delivered  for , 

In  foundatluika 

Wroaghtiron ponnds.. 

Cast  iron do — 

Spikes  and  naila,  ties  in  track.do  ... 

Track  laid miles.. 

Side  track  tadd do — 


Sections  No. 
d3  to  119. 


Total. 


Quantities. 


27 

209,201 

100, 733 

188,900 

170, 237 
83,810 
22,  825 
60.27&5 

13,004 
2,606 

538.62 

2, 106. 18 

14,580.20 

5,658.33 

1, 274. 78 

01 
4,522.86 


Sections  Ka 
120  to  138. 


4,114 


608,881 

4dU,700 

85,105 

0,327 


143, 761 

106,016 

71,457 

27 

1. 


25 


Quantities. 


19 

170.936.38 
123, 132. 18 

90.731.80 
146, 784.  fo 

]i,08a88 


2,993.7 

14,602.07 
1, 051. 15 

1,149.59 
2. 981. 73 
4, 5ia  02 

2,705.70 


855.7 
1, 170. 47 
70.60 


2,942.63 

2,286.45 

112 

345,531 


22,716 


93,080 
64,072 
52, 902 
42,940 
19 


.50 


Total  sections  Na  98  to  188. 


Quantities. 


46 

469,537.88 

313, 865. 18 

279, 640. 80 

317. 021.  70 

94, 30O.  88 

22, 825 

63, 274. 2 

28.506.07 
3, 717. 15 

1.088.11 
5, 087. 91 
19, 090. 31 
8, 364. 03 
1, 274. 78 
946.70 
5, 763. 87 


4,114 


5,37L08 


954, 412 

490,709 

35,105 

82, 043 

9a,  080 


207, 833 
158, 918 
114,397 
47.75 


$2,000.00 

.45 
.65 
1.47i 
2.50i 
5.00 
8.00 
20.00 

1.50 
1.50 

85.00 
25.  CO 
20.00 
10.00 
5.60 
8.00 
10.00 


Amount. 


.45 


1.50 


90.00 
90.00 
90.90 
50.00 
50.00 


.15 

.11 

.83 

800.00 


$92,000.00 

211, 291. 82 
204, 012. 37 
412,470.18 
792,  554. 25 
471,996.90 
182, 600. 00 
1, 265, 484.  00 

42,759.10 
5, 575. 73 

69. 083. 85 

127, 197. 75 

881, 806. 20 

83, 640. 30 

6. 373. 90 

2. 840. 10 

57,638.70 


1, 851. 30 


8, 056. 62 


85,897.08 

38. 763. 81 

8,159.45 

1, 602. 15 

4,664.00 


81,174.95 
17, 480. 98 
94, 940.  51 
38, 200. 00 


4,725,115.00 


Abstract  of  monthly  estimate  for ,  186 — . 

*    Total  estimate  of  section. 

Total  estimate  to  date ^,725,115.00 

Deduct  former  estimate 3,534,587.31 

Estimate  for  the  month 1,190,527.69 

Five-eightbs  cash 744, 079. 81 -f  17. 8d 

Less       per  cent,  three-eighths  stock 446,447.88---17«lftl 

Amount  dae '. 1,190,587.' 

I  certify  the  above  estimate  to  be  correot. 
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ENGINEERS'  REPORTS  SHOW  WORK  DONE  BEYOND  SECTION  laa. 

By  Gommissiouer  Anderson  : 

Q.  Have  yoa  anything  that  will  show  the  quantity  of  work  which 
was  done  from  section  138  on  f — A.  No,  sir.  Do  yoa  mean  the  amount 
of  work  done  f 

Commissioner  Anderson.  Yes,  sir. 

The  Witness.  No,  sir.    Some  of  the  engineers'  reports  will  show  it 

Q.  Have  you  the  engineers'  reports  t — A.  Yes,  sir ;  I  brought  them 
this  morning. 

Q.  I  want  to  get  something  to  test  the  work  done  by  the  Contract  and 
Finance  Company  as  to  its  value,  and  as  to  the  amount  between  section 
138  and  the  end.  You  have  given  us  something  quite  direct  as  to  what 
Crocker  &  Co.  did.  Can  you  furnish  it  to  usf — A.  My  informatioo 
comes  almost  entirely  now  from  the  books  of  the  Central  Pacific.  Their 
books  contain  nothing  from  that  time  on  as  to  the  amount  of  work  done 
by  the  Contract  and  Finance  Company,  except  as  to  the  numbered 
miles. 

CHARACTER  OP  THE  COUNTRY. 

Q.  You  know  the  character  of  the  country,  do  yon  not  f  At  any  rate, 
you  know  whether  there  are  fewer  mountains,  do  you  not  f — A.  Not  so 
well  as  the  engineers  who  have  traveled  over  it.  I  think  that  yoa 
want  to  examine  Mr.  Strobridge  on  this  subject. 

Q.  Can  Mr.  Strobridge  give  us  any  useful  information  upon  this  sab- 
jectt — A.  Yes,  sir. 

Q.  Is  he  in  the  employ  of  your  compscny  f — A.  No,  sir.  He  is  in  the 
employ  of  the  Pacific  Improvement  Company. 

Mr.  Cohen.  Mr.  Clement  can  give  you  better  information  than  any 
man  living.    He  was  the  assistant  to  Mr.  Montague. 

Q.  Can  your  company  secure  the  attendance  of  Mr.  Strobridge  f— A 
I  do  not  know.  He  is  here  as  often  as  once  or  twice  a  month,  in  this 
city.  I  have  no  doubt  that  we  can  get  him  or  that  you  can  get  him,  if 
yon  ask  somebody.  I  do  not  know  that  I  have  any  authority  over  him. 
In  fact,  I  know  that  I  have  not. 

E.  H.  MILLEB,  Jb. 


Palace  Hotbl, 
8an  FranciscOy  CaL^  Augutt  8, 1887. 

Afternoon  session. 

EDWABD  H.  MILLEB,  Jr.,  being  further  examined,  testified  as 
follows : 

By  Commissioner  Anderson  : 

Question.  Please  look  at  the  estimates  I  now  show  you,  being  esti- 
mates running  from  section  32  to  section  68^  and  say  by  whom  fliey 
were  made. — Answer.  They  are  in  the  handwnting  of  S.  S.  Montagoe, 
chief  engineer  of  the  company. 

was  cost  of  grubbing  and  clearing  12,000  OR  1200  A  MILET 

Q.  I  call  your  attention  to  the  fact  that  they  run  quite  a  distance  into 
ihe  division  applicable  to  sections  54  to  02,  and  that  the  snggested  «• 
imate  for  gnibbviig  ttci(i  <^<^^tv\i^  wq^\i<(x^  ^xfieeds  $200  a  mile.    Haie 
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yoa  aDj  explanation  to  make  as  to  the  price  of  $2,000  a  mile  in  the 
awards  for  54  to  92 f — A.  No;  unless  the  engineer  classified  the  work 
differently;  I  do  not  understand  it. 

By  Gommissioner  Littleb  : 

Q.  Does  that  embrace  any  portion  of  the  prairie  region  f — A.  This 
estimate  reads  to  section  68  only. 

By  Commissioner  Andebson  : 

Q.  What  do  you  understand  by  grubbing  and  clearing;  simply 
clearing  away  the  trunks  or  roots  of  trees,  and  loose  stones  or  other 
obstructions  t — A.  That  would  not  cover  loose  stones,  unless  there  were 
bowlders  which  came  above  the  surface  of  the  place  where  the  track 
should  be. 

Q.  You  cannot  explain,  then,  the  difference  between  the  figures  con- 
tained in  Mr.  Montague's  estimate  and  the  price  actually  awarded  f — 
A.  This  is  an  estimate  of  what  it  would  cost.  It  is  an  approximate 
estimate,  made  before  the  work  was  done,  and  I  cannot  explain  that. 
However,  this  only  runs  to  section  68,  which  reaches  the  heavy  timbered 
country,  but  does  not  penetrate  it.  As  it  appears  now,  that  country  is 
very  lightly  timbered  compared  to  what  it  was  when  the  railroad  first 
went  through  it.    The  timber  has  all  been  cut  off. 

Q.  Have  you  Mr.  Montague's  estimates  from  68  to  92 1 — A.  Not  un- 
less they  are  here.  It  is  possible  that  I  may  have  them,  but  I  hunted 
these  papers  out  of  a  great  lot  of  old  papers  that  were  laid  away,  which 
were  supposed  to  be  valueless.    This  is  all  I  can  find,  so  far. 

WORK  EAST  OF  STATE  LINE  DONE  BY  CONTRACT  AND  FINANCE  COMPANY. 

Q.  In  regard  to  the  work  east  of  the  State  line,  that  was  done  by  the 
Contract  and  Finance  Company,  I  believe  t — A.  Yes,  sir, 

Q.  Have  you  any  knowledge  of  the  cost  of  that  work  to  the  Contract 
and  Finance  Company  t — A.  No,  sir. 

Q.  Did  you  make  no  investigation  whatsoever  while  they  were  doing 
this  work  as  to  what  it  was  costing  them  f — A.  No,  sir. 

Q.  Was  no  examination  made  by  any  member  of  the  board  f — A. 
During  the  construction,  not  that  I  remember. 

Q.  Either  before  the  construction  or  during  the  construction  f — A. 
What  was  done  before  the  construction  in  letting  that  contract  I  do 
not  remember. 

A.  Well,  what  do  you  know  about  it  f  Some  steps  must  have  been 
taken  to  ascertain  what  contract  would  be  desirable,  I  suppose. — ^A. 
I  do  not  remember  anything.  My  recollection  does  not  tell  me  any- 
thing: though,  of  course,  I  suppose  there  was  something. 

Q.  Do  you  recollect  any  proposition  coming  before  the  board  from  the 
Contract  and  Finance  Company  f — A.  At  present  I  do  not  I  have  an 
impression,  however,  that  there  was  one  made. 

WHO  OWNED  THE  STOCK  OF  THE  CONTRACT  AND  FINANCE  COMPANY? 

Q.  At  the  time  that  the  contract  was  acted  on,  did  you  understand 
who  owned  all  the  stock  of  the  Contract  and  Finance  Company? — A. 
Ko,  sir ;  I  did  not. 

Q.  It  was  not  stated  at  the  board,  then,  by  any  of  the  stockholders  in 
that  company  who  were  also  directors  in  the  Central  Pacific,  that  they 
held  the  two  relations  f — A.  No,  sir. 

Q.  Who  were  the  members  of  the  board  wheui  tVi^t  ^^\s^s%ft!^  ':SR^s^ 
voted  on  f— A.  That  is  fixing  dates,  which  1  cannot  ^:s.  Iyoth  Ts^fiscsk^TS. 
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Q.  It  was  in  December,  1867 1 — A.  I  coald  tell  only  by  looking  at 
the  list  of  directors ;  in  that  way  alone  could  I  remember. 

Q.  Who  were  on  the  board  of  directors  at  that  time  t — A.  That  is 
shown  by  the  list  of  directors  that  I  famished  you. 

Commissioner  Andebson.  It  was  December  3,  1867.  I  should  like 
to  know  who  were  present  at  that  meeting. 

Mr.  Cohen.  On  December  3, 1867,  there  were  present  at  that  meet- 
ing, Leland  Stanford,  E.  B.  Crocker,  Mark  Hopkins,  E.  H.  Miller,  jr. 
Do  you  want  any  more  t 

Commissioner  Anderson.  If  there  were  any  others  present. 

.    proceedings  of  board  of  directors  of  central  pacific. 

Mr.  Cohen.  There  were  no  others  present.  I  will  give  you  the  entire 
proceedings.  They  are  very  short.  President  Leland  Stanford  in  the 
chair  called  the  meeting  to  order.  The  president  reported  that  he  had 
made  an  arrangement  with  the  Contract  and  Finance  Company  for  the 
construction  and  equipment  of  the  railroad  and  telegraph  lines  of  this 
company  lying  east  of  the  eastern  boundary  line  of  California,  and  pre- 
sented a  draft  of  such  contract.  The  same  having  been  read  and  con- 
sidered, the  following  resolution  and  order  was  unanimously  adopted, 
to  wit : 

ReBolved  and  orderedy  That  this  company  hereby  consents  and  agrees  with  the  Coo- 
tract  and  Finance  Company  to  the  terms,  stipulations,  and  conditions  of  the  articles 
of  agreement  submitted  by  the  president  to  this  board,  and  the  president  and  secre- 
tary are  hereby  authorized  and  directed  to  execute  the  said  contract  on  behalf  of  thin 
company,  andto  attach  the  corporate  seal  thereto. 

That  is  all  there  is  on  that  subject. 

Q.  I^ow,  Mr.  Miller,  after  having  heard  the  record  of  the  proceedings 
read  to  you,  I  ask  you  again  was  any  explanation  made  at  that  meeting 
that  the  other  three  directors  who  were  present  were  stockholders  in 
the  Contract  and  Finance  Company  t — A.  I  do  not  remember  that  any 
such  explanation  wiis  made. 

Q.  Had  such  explanation  been  made  to  you  at  any  time  before  that 
time  ? — A.  No,  sir.  • 

TERMS  OF  CONTRACT  WITH  CONTRACT  AND  FINANCE  COMPANY. 

Q.  What  is  your  recollection  of  the  terms  of  this  contract ! — A.  My 
recollection,  as  I  get  it  from  the  books  now,  is  that  the  contract  was  to 
build  and  equip  a  line  of  railroad  and  telegraph  from  the  Stat«  line 
eastwardly  for  §86,000  per  mile ;  one-half  payable  in  cash  and  the  other 
half  payable  in  stock ;  that  the  Contract  and  Finance  Company  was  to 
complete  the  road  ;  build  all  depots,  station-houses,  turn-tables,  round- 
houses, and  furnish  all  the  equipment,  such  as  cars,  locomotives,  ma- 
chine-shops, freight-shops,  machinery  in  the  shops,  and  everything  nec- 
essary to  the  running  of  the  road. 

Q.  Did  the  contract  include  the  purchasing  and  laying  of  the  rails  t— 
A.  It  did ;  only  the  contract  evidently,  from  the  books  and  from  my  rec- 
ollection, was  that  the  Central  Pacific  Railroad  Company,  as  a  com- 
pany, agreed  to  provide  the  equipment,  certainly,  and  the  iron  itself, 
certainly,  charging  the  Contract  and  Finance  Company  with  the  cost 
thereof. 

Q.  Do  you  you  derive  these  terms  solely  from  an  inspection  of  your 
books,  or  from  your  memory  somewhat  f — ^A.  Well,  my  memory  has 
been  refreshed  som^wYiat  \i^  \Xi%  >ac»V^^  \yoX  ^moi^t  «olely  flrooi  the 

books. 
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Q.  Are  you  positive  that  the  stock  was  to  be  delivered  at  par  f — A. 
Yes,  sir ;  it  was  so  delivered. 
Q.  It  was  so  delivered  as  appears  from  the  books  f— A.  Yes,  sir. 

CHARACTER  OF  THE  COUNTRY. 

Q.  Please  describe,  as  well  as  you  can,  the  general  character  of  the 
country  to  which  this  contract  applied. — A.  I  know  very  little  of  it;  I 
never  traveled  it  at  all  until  the  road  was  completed. 

Q.  Had  it  any  engineering  difficulties  compared  to  the  mountainous 
portion? — A.  Comi)ared  to  the  mountainous  portion  the  difficulties 
were  very  slight.  Of  course  there  were  grades  and  curves  and  some 
difficult  work,  but  the  character  of  it  I  cannot  tell. 

Q.  To  whom  can  you  refer  us  as  the  best  witnesses  relating  to  the  sub- 
ject of  the  actual  cost  of  this  construction  to  the  Contract  and  Finance 
Company  f — A.  J.  n.  Strobridge  for  one,  Arthur  Brown  for  another.  I 
do  not  know  any  one  else,  unless  Charles  Crocker  himself,  and  William 
B.  Brown. 

Q.  Mr.  Clement  was  referred  to. — A.  Mr.  Clement  was  referred  to 
more  as  an  engineer,  and  probably  would  not  know  as  much  about  the 
cost  to  the  Contract  and  Finance  Compan3\ 

Q.  Would  he  not  know  as  to  the  quantity  of  work  that  was  to  be 
done,  and  what  a  fair  charge  would  be  for  it! — A.  Well,  generally,  yes. 

Mr.  Cohen.  Mr.  Clement  does  not  know  the  prices,  perhaps. 

The  Witness.  No. 

personnel  and  practice  of  the  auditing  com>uttee. 

Q.  It  appears  from  the  minutes  of  July  5, 1865,  at  page  18  of  the  min- 
ute-book, that  a  resolution  was  passed  directing  that  none  of  the  regu- 
lar warrants  drawn  upon  the  treasurer  should  be  allowed,  except 
through  an  auditing  committee  appointed  by  the  board  ;  who  was  the 
auditing  committee f — A.  I  think  the  auditing  committee  must  have 
been  formed  just  about  that  time. 

Q.  Who  served  as  an  auditing  committee  through  the  period  of  the 
Crocker  cx)n tract  and  the  contract  of  the  Contract  and  Finance  Com- 
pany?— A.  I  was  one  of  the  members  all  the  time,  and  Mark  Hopkins 
was  one  part  of  the  time.  I  do  not  remember  who  the  other  one  was ; 
there  were  various  persons  at  various  times. 

Q.  Please  describe  what  the  practice  of  the  auditing  committee  was ; 
what  you  did. — A.  When  any  vouchers  came  in  as  claims  against  the 
company  the  auditing  committee  examined  them  and  if  they  found  no 
objections  to  them  they  were  allowed  and  paid. 

Q.  What,  if  anything,  was  done  to  verify  the  report!  For  instance, 
if  an  engineer's  estimate  came  in,  did  you  take  any  further  steps  ? — A. 
!No,  sir;  not  in  those  cases. 

Q.  You  accepted  the  report! — A.  We  accepted  the  report  of  the  en- 
gineer. We  had  an  engineer  whose  report  could  be  accepted  if  that  of 
any  living  man  could  be  accepted. 

Q.  Did  you  all  sign  the  report ! — A.  I  do  not  think  so,  in  all  cases ; 
only  in  very  important  cases. 

Q.  Who  signed  the  report  generally! — A.  I  did  during  all  the  time. 
I  was  the  active  member  of  the  auditing  committee. 

MR.  CROCKER'S  BILL  FOR  EXTRA  WORK. 

Q.  From  the  minutes  of  January  3, 1868,  page  65, 1  find  that  a  bill  of 
Mr.  Crocker's  for  extra  work  was  rendered^  amoiuitui^  tiCi  %Vl^^^92^ 
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and  was  allowed.  Do  yoa  remember  that  there  was  a  bill  for  extra 
work  conuected  with  the  Crocker  contract  f — A.  I  remember  that  there 
were  several  bills  paid  to  Crocker  &  Co.  and  the  Contract  and  Finance 
Company  for  work  done  outside  of  their  contract. 

Q.  Were  those  bills  in  addition  to  the' statement  that  yoa  furnished 
here  this  morning  f — A.  Certainly.  They  T^ere  work  entirely  oatside 
of  the  contract. 

Q.  Then  the  statement  that  yoa  furnished  this  morning  does  not  in- 
clude all  the  payments  made  to  Crocker  &  Co.  for  work  done  by  them  f — 
A.  All  the  payments  for  work  done  under  this  contract.  They  built 
some  wagon  roads,  and  some  one  of  them  built  the  snow-sheds.  That 
was  outside  of  the  contract. 

Q.  But  work  forming  an  integral  part  of  the  railroad  itself  f — A.  Xot 
necessarily,  but  some  things  that  were  necessary  for  the  railroad.  For 
instance,  tliey  built  wagon  roads  to  some  stations  so  that  travel  could 
come  to  the  station. 

Q.  Can  you  furnish  an  approximate  statement  of  the  amount  of  this 
extra  work  ? — A.  I  cannot  from  memory ;  I  can  by  looking  at  the  books. 

Q.  Do  you  know,  from*  memory,  whether  it  exceeded  §1,000,000,  for 
instance  f — A.  I  am  inclined  to  think  that  the  total  extra  work,  or  pay- 
ment for  extra  work  done,  was  in  excess  of  $1,000,000. 

Q.  On  each  contract  or  on  the  two  ? — A.  On  the  total  contract  from 
the  State  line  to  Promontory  Point. 

RESOLUTION  TO  INCREASE  CENTRAL  PACIFIC  STOCK. 

Q.  I  find  in  the  minutes  of  July  13, 1868,  at  page  60,  a  report  made  by 
Mr.  E.  B.  Crocker  that  the  stock  of  the  company  as  it  stood  at  tbat 
date,  t20,0L0,000,  was  less  than  was  necessary  for  the  construction, 
completion,  and  equipment  of  the  road  when  it  should  be  extended  to  a 
connection  with  the  IJnion  Pacific.    The  entry  continues : 

Aud  whereas  an  increase  of  said  capital  stock  of  Dot  less  than  $80,000,000,  making 
the  whole  amount  $100,000,000,  is  necessary  for  such  completion,  resolved  that  ihe 
capital  stock  be  increased  to  $100,000,0(0. 

The  resolution  further  provides  for  the  submission  of  said  increase 
to  the  stockholders.  Will  you  explain  in  what  respect,  under  the  cir- 
cumstances that  existed  with  the  Contract  and  Finance  Company,  the  in- 
creased stock  gave  them  any  additional  capacity  for  the  completion  of  the 
road  f — A.  None  at  all,  as  I  understand  it.  The  increase  was  occasioned, 
as  I  supposed,  because  the  laws  of  the  State  required  that  no  indebted- 
ness should  be  incurred  by  any  company  over  and  above  the  amount  of 
its  capital  stock ;  and  as  they  wanted  to  issue  more  bonds  they  must 
necessarily  issue  more  than  $20,000,000  worth,  so  they  had  to  iiicrease 
the  capital  stock  on  pai>er  in  order  to  get  themselves  into  a  position  to 
incur  the  additional  indebtedness. 

QUESTION  OF  INCREASE  SUBMITTED  TO  STOCKHOLDERS  AND  APPROVED. 

Mr.  Cohen.  There  is  another  resolution  at  page  62  which  ought  to  be 
inserted  in  this  connection. 

Commissioner  Anderson.  You  may  put  it  in  if  it  sheds  any  light  on 
the  subject. 

Mr.  Cohen.  By  the  proceedings  of  July  18, 1808  (page  02  of  the  min- 
ute book),  it  is  shown  that  the  increase  of  the  capital  stock  was  sab- 
Uiitted  to  a  vote  of  the  stockholders  of  the  company  at  the  anniial  meet- 
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iDg  held  on  the  14th  day  of  Jaly,  1868.    I  merely  wished  to  show  that 
the  stockholders  voted  ou  it  and  approved  it. 

RESOLUTION  RATIFYING  ACTS  OF  THE  BOARD. 

Q.  From  the  minutes  of  July  10, 1869,  at  page  73  of  the  minute  book, 
it  appears  that  a  resolution  was  passed  that  the  question  of  ratifying 
and  approving  the  acts  and  proceedings  of  the  board  of  directors  during 
the  past  four  years  be  submitted  to  a  vote  of  the  stockholders  at  the 
next  annual  meeting  iu  the  following  form:  ^' Ratifying  the  acts  of 
the  board  of  directors;  yes  or  no."  Do  j-ou  remember  that  circum- 
stance in  July,  1869  f — ^A.  No ;  I  do  not  remember  that  specifically.  It 
was  a  common  thing,  at  meetings  of  stockholders,  to  submit  resolutions 
ratifying  the  acts  of  various  officers,  but  I  did  not  recollect  specially  that 
they  ratified  the  acts  of  the  board  of  directors. 

Q.  Do  you  remember  what  particular  acts  were  thought  to  require 
ratification  f — A.  No,  sir ;  I  do  not  remember  that  there  were  any.  I 
suppose  it  was  a  mere  general  ratification. 

Q.  Was  there  any  question  made  at  that  time  in  regard  to  contracts 
made  with  Crocker  &  Co.  or  with  the  Contract  and  Finance  Company  f — 
A.  I  do  not  remember  that  there  was  at  that  time  or  at  any  other  by  the 
stockholders. 

Q.  In  July,  1869 1— A.  No. 

Q.  You  certainly  remember  that  such  questions  were  raised  and  dis- 
cussed in  1870  f — ^A.  Not  at  the  meeting  of  the  stockholders.  Outside  I 
remember  having  heard  it. 

Q.  I  am  not  confining  my  inquiry  to  the  meeting  of  stockholders.  I 
ask  what  circumstances  had  occurred  which  made  the  directors  think 
this  proceeding:  necessary  f — A.  I  understood  that,  and  I  said  I  did  not 
consider  that  there  were  any.  Then  I  understood  you  to  go  on  further 
and  ask  what  discussion  was  had  at  that  meeting. 

Commissioner  Anderson.  Mr.  Cohen,  you  have  the  minutes  of  this 
meeting  of  stockholders.  Will  you  kindly  examine  those  minutes  as  to 
whether  this  question  of  ratifying  the  proceedings  of  the  board  of  di- 
rectors was  submitted  f 

Mr.  Cohen.  Yes,  sir. 

CONTRACT  AND  FINANCE  BILL  FOR  BUILDING  SNOW  SHEDS. 

Q.  On  the  7th  of  August,  1869,  it  appears  from  the  minutes,  at  page 
75  of  the  minute  book,  that  a  bill  of  the  Contract  and  Finance  Com- 
pany for  expenditure  by  them  in  building  snow  sheds,  purchasing  wood, 
&c.,  and  other  matters,  amounting  to  tl,021,712.05,  was  allowed.  Do 
yon  remember  that  billf — A.  I  do  not  remember  it  now. 

Q.  Do  you  remember  that  there  was  a  large  extra  bill  ? — A.  Yes ;  I 
remember  that  they  built  the  snow  sheds  and  were  paid  for  building 
them. 

Q.  But  that  item  is  not  embraced  In  estimates  of  the  cost  of  the  road, 
as  submitted  by  you  this  morning  f — A.  I  did  not  intend  to  represent 
that  as  the  cost  of  the  road  entirely. 

Commissioner  Anderson.  I  understand  that. 

Mr.  Cohen.  And  that  bill  was  for  other  purposes  than  purchases  of 
wood  and  building  snow  sheds.  It  included  artesian  wells,  prospecting 
for  eoal,  &c  If  you  will  admit  the  proceedings  of  that  meeting  as  they 
were,  that  will  save  us  the  trouble  of  referring  to  them  again. 

Commissioner  Anderson.  You  may  put  them  in, 
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PROCEEDINGS  OF  BOABD  OF  DIRECTORS  APPROVING  SAME. 

Mr.  Cohen.  On  page  75  of  the  minutes,  August  7, 1869,  the  followiDg 
appears : 

Sacramento,  August  7, 1889. 

Meeting  of  the  board  of  directors  held  at  the  office  of  the  company  in  Sacimmeoto, 
parsoant  to  a  call  of  the  president. 

Present,  Loland  Stanford,  E.  B.  Crocker,  Mark  Hopkins,  and  £.  H^  Miller,  jr. 

President  Stanford  called  the  meeting  to  order. 

The  bill  of  the  Contract  and  Finance  Company  heretofore  presented,  for  expend!- 
tares  by  them  in  building  snow  sheds  and  in  purchases  of  wood,  d^:.,  amounting  to 
$1,021,712.05,  was  taken  up,  and  on  motion  of  £.  B.  Crocker,  seconded  by  Mark  nop- 
kins,  the  following  resolution,  offered  by  K,  B.  Crocker,  was  adopted,  to  wit : 

Resolved  and  orderedy  That  the  bill  presented  by  the  Contract  and  Finance  Com- 
pany for  $1,021,712.05  for  expenditures  in  building  snow  sheds,  artesian  wells,  prm- 
pecting  for  coal,  and  in  purcnases  of  wood,  &c.,  be,  and  the  same  is  hereby,  allowei 

A  statement  of  account  was  now  presented  by  the  Contract  and  Finance  Companj, 
showing  |11,0;^,G30.13  to  be  due  thom  on  final  settlement  of  contract  of  December 'J, 
1867,  for  building  the  railway  and  telegraph  line  of  the  company  east  of  the  boundarr 
line  of  the  State  of  California.  E.  B.  Crocker  offered  the  following  resolntion,  which 
was  adopted,  to  wit : 

Resolved  and  orderedf  That  the  account  of  the  Contract  and  Finance  Company  is 
represented,  showing  $11,038,630.13  duo  the  said  Contract  and  Finance  Company  on 
final  settlement  under  their  contract  of  December  3, 1867,  be,  and  the  sumo  is  nereby, 
allowed  and  ordered  paid  in  accordance  with  theterms  of  the  said  contract. 

RESOLUTION  ADOPTED  RATIFYING  TWO  CONTRACTS  WITH  TELEGRAPH 

COMPANY. 

Q.  From  the  minutes  of  April  30,  1870,  at  page  89  of  the  minote 
book,  it  appears  that  a  resolution  was  adopted  ratifying  the  two  con- 
tracts entered  into  by  Leland  Stanford  on  the  22d  of  April,  1870,  with 
the  Atlantic  and  Pacific  Telegraph  Company.  Do  you  remember  what 
those  contracts  werot — A.  !N"o,  sir;  I  do  not  remember  them  at  all. 

Q.  Have  you  them  on  file  t — A.  I  do  not  think  so,  though  they  may 
be  on  file.    Do  you  want  mo  to  look  for  them  f 

Commissioner  Anderson.  Not  unless  we  tell  you.  Do  you  know 
whether  they  relate  to  telegraph  business  t 

The  Witness.  I  do  not  remember  a  thing  about  them,  except  what 
appears  in  what  you  have  just  read. 

ARRANGEMENTS  AS  TO  TELEGRAPH  BUSINESS. 

Q.  Do  you  remember  whether  the  telegraph  business  of  the  road  or 
part  of  the  road  was  carried  on  by  the  Atlantic  and  PaclBc  Telegraph 
Company,  instead  of  being  done  by  your  own  line! — A.  I  do  not  re- 
member now.    I  had  forgotten  entirely  that  there  was  such  a  company. 

Q.  What  is  the  present  arrangement  of  the  company  in  regard  to  the 
transmission  of  telegraphic  messages! — A.  The  Western  Union  Com- 
pany has  a  contract  with  the  Central  Pacific  Company. 

Q.  The  Western  Union  does  the  whole  business  f-r- A.  Yes,  sir. 

Q.  Under  a  contract  with  the  Central  Pacific  f — A.  Yes, 

By  the  Chairman  : 

Q.  What  is  the  date  of  the  contract  t — A.  I  do  not  remember;  it  was 
made  several  years  since. 
Commissioner  Anderson.  We  will  call  for  a  copy  of  that  coutract. 

telegraphing  prior  to  contract  done  by  CENTRAL  PACIFIC. 

Q.  What  was  the  arrangement  prior  to  that  contract  1 — ^A.  The  Geo* 
tral  Pacific  did  its  o^ii\ft\esT«(i^\i\tL%VtNa^  V^ \^l^Ume^  on  its  own  lines ; 
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bnt  the  Central  Pacific  had  bnt  very  little  conuections,  and,  so,  conld 
get  but  very  little  commercial  business  to  do. 

Q.  You  say  they  did  their  own  business  prior  to  that? — A.  Yes,  sir; 
they  did  their  own  business  as  to  running  trains,  &c.,  and  attempted  to 
do  a  commercial  business,  but  could  not  get  much,  because  our  lines 
only  extended  along  the  line  of  our  road  and  large  towns  did  not  hap- 
pen to  be  on  our  line.  We  got  the  commercial  business  of  little  towns 
only. 

By  Commissioner  Anderson  : 

(i.  Then  this  contract  with  the  Western  Union  is  the  first  contract 
that  you  remember  by  whicli  that  company  did  this  particular  busi- 
ness i — A.  I  think  there  were  two  contracts.  I  think  there  was  one  pre- 
vious to  the  one  in  existence  at  the  present  time. 

Q.  And  as  to  the  contracts  with  the  Atlantic  and  Pacific,  you  do  not 
recall  those  f — A.  I  do  not  remember  anything  at  all  about  them. 

RESOLUTIONS  APPROVING  EXPENDITURES  AS  JUDICIOUS. 

Q.  The  minutes  of  July  9,  1872,  page  82  of  the  minute  book,  show 
that  at  a  stockholders'  meeting  a  resolution  was  introduced  reading 
as  follows : 

That  aU  disborsementa  and  oxpendituros  of  moneys  of  the  company  by  its  vioe- 
prosident,  C.  P.  Hnntiugton,  heretofore  made  at  the  East,  have  been  judiciously  made 
in  the  interests  of  the  company  and  are  hereby  api)rovea. 

Also, 

Be9olved,  that  the  directors  of  the  company  be  and  they  are  hereoy  aatnorized  to 
aUow  the  account  of  said  Huntington  for  moneys  so  as  aforesaid  disbursed  and  ex- 
pended. 

Also, 

Resolved,  that  all  disbursements  and  expenditures  of  the  moneys  of  the  company 
by  its  president,  Leland  Stanford,  heretofore  made,  have  been  judiciously  made  in  the 
interests  of  the  company. 

And  such  disbursements  and  expenditures  are  by  said  resolution  approved. 

Also, 

Resolved,  That  the  directors  of  the  company  be  authorized  to  allow  the  account  of 
said  Stanford  so  as  aforesaid  disbursed  and  expended. 

Do  you  remember  those  resolutions  of  the  stockholders'  meeting  in 
1872  f — ^A.  I  remember  the  first  one,  but  since  that  I  do  not  remem- 
ber any  one  distinctly.  But  there  were  several  of  them,  from  time  to 
time. 

.  Q.  Did  you  introduce  some  of  them  ! — A.  Very  likely  I  did,  if  it  is 
so  put  down  on  the  minutes.  They  were  handed  to  me  to  take  into  the 
room. 

DISBURSEMENTS  AND  EXPENDITURES  AS  APPEARING  UPON  BOOKS.    ^ 

Q.  What  did  you  know  in  regard  to  the  disbursements  and  expendi- 
tures f — A.  I  knew  all  about  the  disbursements  and  expenditures  as 
they  appeared  on  the  books. 

Q.  These  particular  ones  that  were  ratified  by  the  stockholders  !— A. 
All  the  disbursements  and  expenditures  made  by  either  of  them. 

Q.  Well,  did  these  particular  disbursements  and  expenditures  ap- 
pear in  detail  on  the  books  f — A.  If  there  is  any  mention  there  of  them 
they  did.    Whatever  are  mentioned  did. 

Commissioner  Anderson.  They  are  not  mentioned  in  detail.  The 
entry  states  that  '^  all  disbursements  an(^  expeudituc^  Qttk^\sv^^^  ^ 

p  U  VOL  lY il 
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this  company  by  its  vice-presidont,  G.  P.  HontiDgton,  heretofore  made 
at  the  East  have  been  judiciously  made." 

The  Witness.  '^  All  disbursements  and  expenditures  heretofore  made 
at  the  East "  had  been  entered  upon  the  books,  and  I  knew  all  about 
them  if  the  other  directors  did  not. 

RESOLUTION  KATIFYING  ALL  ACTS  OF  HUNTINGTON  AS  AGENT. 

Q.  In  what  respect  did  these  disbursements  differ  from  any  others 
that  they  should  require  a  vote  of  this  character  t — A.  The  resolution 
ratified  all  the  acts  of  Mr.  Huntington  as  agent  and  attorney  of  the 
company. 

Q.  Why  did  Mr.  Huntington  want  any  more  ratification  than  yon 
did  f — A.  I  do  not  know.  He  wanted  it ;  that  is  a  11 1  know.  I  suppose, 
if  I  acted  as  an  agent,  I  should  be  very  glad  to  have  my  acts  ratified 
by  ray  principal.  I  intend,  when  Mr.  JHuntington  comes  here  again,  to 
get  his  ratification  of  all  my  acts  done  as  his  agent. 

Q.  Did  you  say  that  your  books  show  the  detailed  purposes  to  which 
all  the  expenditures  and  disbursements  made  by  Mr.  Huntington  at  the 
East  were  applied  f — A.  In  detail,  no. 

Q.  Do  they  show  the  names  of  the  persons  to  whom  they  were  paid, 
or  the  purposes  for  which  they  were  incurred  t — A.  The  purposes  for 
which  they  were  incurred,  yes,  but  not  always  the  names  of  the  persons 
to  whom  they  were  paid. 

Q.  When  you  say  they  show  the  purposes  to  which  they  were  applied, 
how  definitely  do  you  mean  to  say  that  f — ^A.  I  mean  to  say  that  they 
show  those  purposes  from  Mr.  Huntington's  statements. 

Q.  Do  you  mean  to  say  that  they  purport  to  show  whether  they  were 
used  for  buying  rails  or  other  inaterial,  or  for  moneys  expended  in  ex- 
plaining matters  at  Washington  or  for  educational  purposes?  Is  it 
not  true  that  in  a  great  many  cases  they  do  not  define  the  purpose?— 
A.  Very  likely. 

Mr.  Cohen.  I  think  the  vouchers  themselves  will  probably  be  the 
best  evidence. 

Commissioner  AnbebsoN.  The  trouble  with  this  resolution  is  that 
it  does  not  tell  exactly  what  it  refers  to. 

The  Witness.  As  I  understand  that  resolution  it  referred  to  all  his 
expenditures  of  every  nature  and  kind. 

Q.  !Now,  I  ask  you  whether  you  understood  what  all  his  disburse- 
ments had  been?  I  mean  their  character? — A.  I  did  not.  He  spent 
the  money,  and  charged  '*  Expenses  by  C.  P.  Huntington,'^  not  always 
giving  a  detail  of  what  the  expenses  were  for. 

"  THIS  IS  FOR  THE  BENEFIT  OF  THE  COMPANY." 

Q.  Ecferring  to  those  in  general,  and  not  to  any  disbursements  in 
particular,  did  you  accept  Mr.  Huntington's  statement  when  he  said  to 
you,  ^'  I  tell  you  this  is  for  the  benefit  of  the  company,"  and  make  no 
further  inquiry  ? — A.  I  never  made  any  inquiry  in  regaird  to  his  state- 
ments as  they  were  sent  out  to  me  for  disbursements  that  he  made,  be- 
cause I  understood  that  he  was  acting  with  as  full  power  as  the  boturd 
of  directors  would  have  if  they  were  in  his  place.  So  his  statements  of 
account  were  accepted  without  question  by  me. 

Q.  Assuming,  for  the  sake  of  illustration,  that  some  portion  of  that 
monej^  had  been  used  in  influencing  members  of  the  legislatore,  would 
jou  know  anything  a^o\i\»  it  itom  tli^  form  or  &ee  of  Uie  ezplamitiOQ 
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Q.  And  you  would  accept  bis  expliiuatiou  n-itbout  any  further  com- 
ment T— 

Q.  Did  Mr.  Iliiutiiigton  ever  tell  you  that  portions  of  this  money  re- 
ferred to  ill  these  resolutioua  had  been  uaed  for  the  purpose  of  furtber^ 
ing  or  defeating  legiHlatioa  at  WaahiugtOQ  or  elsewhere  I — A.  He  never 
did. 

Q.  Did  he  ever  refer  to  moneys  expended  at  Washington  at  all  T — A. 
ITo,  sir. 

Q.  Ur  at  Sacramento  t — A.  No. 

Q.  Were  you  aware,  from  any  source  (if  it  be  true),  that  moneys  of 

is  company  were  used  for  such  purposes  f — A.  For  the  purpose  of  in- 
tliiencing  legislation  t    So,  sir. 

Q.  Or  for  explaining  to  members  of  the  legislature,  or  to  friends  of 
the  members  of  the  legislatui-o,  what  the  company  desired  to  have  done 
or  not  to  have  done? — A.  I  never  knew  anything  of  the  kind. 

Q.  Did  you  ever  read  Mr.  Huntingtan's  letters  in  the  Colton  case  I — 
A.  So,  sir ;  1  did  not.  I  had  too  much  to  do.  Life  is  tao  short.  I  was 
as  busy  in  the  Goltoo  case  as  I  am  in  this.  I  bad  my  own  business  to 
attend  to. 


Q.  On  December  14, 1872,  at  page  92  of  the  minutes,  it  appears  that 
Mr,  Lelaud  Stanford  was  authorized  to  purchase  the  interest  of  the  Cal- 
ifornia Pacific  Railroad  Company  in  certain  steamers  for  $78G,000.  Do 
you  remember  that  purchase ! — A.  Yes,  sir. 

Q.  Did  yuu  vote  for  that  resolution  1 — A.  I  presume  I  did ;  I  do  not 
remember  the  fact. 

Q.  Were  either  of  the  four  direotors,  Mr.  Stanford,  Mr.  Hopkins,  Mr. 
Huntington,  or  Mr.  Crocker  personally  interested  in  the  California  Pa- 
cific at  the  tiiiiG  T — A.  Yes,  sir ;  they  were  all  owners  of  st^wk. 

Q.  At  that  time  did  they  not  practically  own  uU  of  the  stock  1 — A.  1 
thiuk  they  did. 

Mr.  Cohen.  No. 

Commissioner  A  ndeeson.  Well,  if  yon  do  not  know  you  may  answer 
tbat  you  are  not  sure. 
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The  Witness.  Well,  I  am  not  sure,  but  1  think  that  they  did.  They 
had  the  control.  1  do  not  think  tbey  ever  owned  anything  like  all  of 
it,  now  that  I  come  to  refresh  my  memory. 

Q.  Did  you  know  that  they  had  that  interest  in  that  company  at  the 
time  that  this  resolution  was  passed  f — A.  Yes,  sir. 

Q,  What  did  you  know  about  the  value  of  the  proiierty  bought  for 
this  sum  of  money  J — A.  I  remember  I  thought  it  was  a  good  purchase 
for  the  Central  Paci lie  to  make. 

Q.  Had  you  ever  seen  these  steamboats  f — A,  Yes,  sir;  I  traveled  i 

npoii  them  I'requently.  J 

Q.  How  many  of  tliem  were  there  1 — A.  I  do  not  remember  exactly,  I 

bat  I  think  four  or  five  good  boats  and  u  lot  of  barges,  besides  some  j 

poor  boats. 

Q.  Did  you  know  what  they  were  worth!— A.  No,  sir;  I  did  not         - 

know.  I 

L        Q-  Did  you  vote  for  this  beoiinua  in  your  Judgment  vou  were  oon-  I 
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8of — A.  Neither;  bat  becaase  I  heard  that  President  Stanford  had 
made  iiegotiatious,  and  he  reported  his  negotiations,  and  I  voted  for  it 
becaase  I  sapposed  he  had  investigated  it  and  understood  it  to  be 
good. 

SUBSEQUENT  HISTORY  OF  THE  STEAMERS. 

Q.  What  was  the  sabseqaent  history  of  those  steamers  f — A.  They 
were  used  on  the  Sacramento  Kiver.  They  kept  oft*  opposition  and  kept 
up  prices,  which  was  for  the  benefit  of  the  Central  Pacific  and  its  leased 
road,  the  California  Pacific.  They  are  diminishing  and  growing  less 
and  less,  some  of  them  going  out  of  service.  Some  of  them  have  been 
sold,  and  some  of  them  have  been  condemned. 

(j.  Have  they  paid  operating  expenses  f — A.  I  do  not  think  they  have 
altogether ;  no,  sir.  They  have  indirectly,  though,  paid  the  Central  Pa- 
cific very  large  operating  expenses. 

Q.  By  keeping  off  competition? — A.  Yes,  sir;  and  having  practical 
control  of  all  the  business  between  ISacramento  and  San  Francisco. 

Q.  All  the  water  business  f — A.  They  had  control  of  the  rail  routes, 
too. 

Q.  Ton  mean  the  Central  Pacific  controlled  the  roads  f — A.  Yes,  sir; 
the  Central  Pacific  controlled  both  roads  and  the  steamers,  and  that  of 
course  avoided  any  cutting  of  rates  between  those  points. 

Q.  Have  there  been  any  opposition  steamers  put  on  since  that  par- 
chase  ? — A.  There  has  been  no  active  opposition.  There  may  have  been 
steamers  put  on  for  a  short  time,  but  the  opposition  soon  wound  itself 
up. 

EXTRACT  I^ROM   MINUTES  CONCERNING    CHARGES  MADE  IN   BRANNAN 

KUIT. 

Q.  I  refer  you  now  to  the  proceedings  of  the  stockholders  of  July  S, 
1873,  at  page  90  of  the  minute  book.  Eeference  is  there'  made  to  tho 
charges  that  had  been  made  against  the  company  in  the  Brannan  suit 
and  other  similar  suits,  and  the  recital  is  made  that — 

In  view  of  tho  niattera  aforefiaid  wo  Imvo  considered  it  incumbent  npon  00  for  oar 
owu  secaritjr  and  the  sociirity  of  all  otIu*ra  having  any  claims  npon  or  against  tin 
company  to  in(iiiiro  into  these  alleged  abuses. 

And  whereas  we  have  investigated  and  now  know  and  nnderstand  all  the  tnuif> 
actions  of  the  president  and  directors  of  the  company  in  and  abont  tho  constmetion 
of  said  road  and  the  general  management  of  tho  affairs  of  the  company,  and  are  faily 
satisfied  therewith ; 

And  whereas  It  is  Just  to  them  that  our  opinion  of  their  administration  of  the  at&un 
of  the  company  should  be  formally  and  ]>ablicly  expresse<l ;  Now,  therefore, 

Buolvtdy  That  we  do  hereby,  with  full  knowledge  of  the  matters  hereinbefors  re- 
ferred to,  approve  and  indorse  the  plans,  measures,  and  contracts  adopted  and  nuide 
by  oar  president  and  directors  in  relation  to  the  construction  of  said  road  as  affordiiu; 
iu  our  Judgment  the  only  practicable  and  available  mode  under  the  embarrassing  ana 
tryinff  circumstances  in  which  they  were  placed  and  as  being  more  expeditions  and 
eqaaUy  as  economical  as  any  other  course  that  could  be  adopted. 

B«mnved  further f  That  we  approve  the  action  of  the  president  an^  directors  in  goar- 
anteeing  tlie  payment  of  (KH)  of  the  S^years  6  per  cent,  mortgage  Inrnds  for  $1,000 
«H)h  of  the  California  Pacific  Railroad  Company  as  being  highly  iMvautageoos  to  the 

«n^al  interests  of  the  companv. 

"tlpMi/sWAdr,  That  we  wholly  condemn  and  disapprove  the  ooiirHe  pnrsned  by 
LBrannanin  the  county  of  Placer  in  instituting  the  suits  hereinbefore  refenedto. 

roa  remember  the  proceedings  at  that  meeti ng  of  stockholders  t— 
lo  not  think  there  were  any  special  proceedings  except  to  vote 
those  resolutions. 

V^ellf  do  you  remember  that  f — A.  I  cannot  say  that  I  remember 
4X)ept  as  my  a\itoii\^ou\&  ^\^  t^  it  now^ 
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Q.  Were  you  present  on  the  occasion  t — A.  I  think  I  was ;  that  is,  I 
have  not  any  donbt  that  I  was. 

PROCEEDINGS  OF  ANTI-BRANNAN  MEETING  OF  STOCKHOLDERS. 

Commissioner  Anderson.  Does  that  book  show  the  proceedings  of 
the  meeting  at  which  the  anti-Brannan  resolutions  were  passed  f 

Mr.  CoHBN.  Yes ;  at  page  99. 

Commissioner  Anderson.  Does  it  contain  the  list  of  the  persons 
present  t 

The  Witness.  I  was  present  at  that  annual  meeting. 

Q.  Do  you  know  who  else  was  present  at  that  particular  meeting  f — 
A.  I  do  not  remember. 

Q,  Do  you  know  what  stockholders  voted  for  the  resolution  t — A.  I 
do  not  remember. 

Mr.  Cohen.  There  were  625,640  shares  present. 

Commissioner  Aj^derson.  Who  were  the  holders  of  the  shares  f 
Does  the  book  show  f 

Mr.  Cohen.  It  does  not  say,  but  merely  states  that  there  were  that 
number  of  shares  present,  and  that  number  of  votes  cast. 

Q.  Who  were  the  principal  stockholders  of  the  Central  Pacific  in 
1873  f — ^A.  Leland  Stanford,  C.  P.  Huntington,  Mark  Hopkins,  and 
Charles  Crocker.    E.  B.  Crocker  had  drawn  out  then,  I  think. 

Q.  That  represents  substantially  all  the  stockholders  ? — A.  A  very 
large  majority. 

WHO  WERE  present. 

Q.  Do  you  remember  whether  anybody  else  was  present  at  this  meet- 
ing when  these  resolutions  were  passed  T — A.  Yes,  sir ;  there  have  been 
always  some  others  present  besides  them, 

Q.  Can  you  give  us  the  name  of  anybody  else  who  was  present  at 
that  meeting  f — A.  I  cannot  remember  now.  Oovernor  Stanford  was 
present,  but  he  was,  of  course,  in  the  chair. 

Q.  What  examination  had  you  made,  which  was  referred  to  in  this 
resolution  f — A.  It  did  not  require  any  special  examination  from  me ;  I 
knew  all  about  it  beforehand  without  any  examination. 

Q.  Who  was  present  at  that  meeting  to  whom  these  remarks  could 
possibly  apply  f — A.  I  suppose  any  outside  stockholders  that  happened 
to  be  present ;  outside,  I  mean,  of  those  few  that  you  have  mentioned. 
There  were  always  some. 

Q.  But  you  cannot  refer  to  the  name  of  any  person  who  was  present, 
and  of  whom  it  can  be  said  that  he  had  examined  into  the  matter,  and 
now  fully  understood  the  whole  circumstances  ? — A.  I  do  not  remember 
now  who  else  was  present  except  those  I  have  named. 

Q.  Do  you  know  whether  this  meeting  was  held  before  or  after  the 
division  between  those  gentlemen  of  the  stock  held  by  the  Contract  and 
Finance  Company  f — A.  I  do  not  know. 

RESOLUTION  NOT  THE  ACT  OF  THE  CONTRACT  AND  FINANCE  COMPANY. 

Q.  Was  this  resolution  anything  more  than  the  act  of  these  four  gen- 
tlemen, and  of  the  Contract  and  Finance  Company,  ratifying  their  own 
acts,  and  saying  that  they  were  good  boys  t— A.  Yes,  sir ;  it  was,  so  fai* 
as  my  vote  was  concerned. 

Mr.  Cohen.  Mr.  Albert  Oallatin  was  also  present.  I  presume  so  be- 
cause he  was  a  judge  of  election  at  that  time. 
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Q.  What  Albert  Gallatin  is  that ;  do  you  know  f— A.  He  was  a  resi- 
dent of  Sacramento. 

Q.  Do  you  know  how  many  shares  of  stock  he  hadf — A.  No,  sir;  I 
do  not  remember. 

Q.  Has  he  ever  been  a  stockholder  of  any  note  in  your  company  f — 
A.  Yes ;  ho  has  held  considerable  stock. 

Mr.  Cohen.  I  think  he  was  the  plaintiff  in  that  suit,  to  test  the  con- 
stitutionality of  the  "  Thurmau  act." 

Q.  Yon  cannot  tell  ns  how  much  stock  he  had  at  that  time  ? — A.  No, 
sir;  but  my  impression  is  that  he  had  5,000  shares. 

Q.  In  1873 1— A.  Yes,  sir. 

Q.  The  stock-transfer  books  will  show  f — A.  Yes,  sir.  You  have  a 
copy  of  the  stock-list  here ;  that  will  show. 

Commissioner  Littler.  It  is  not  finished  yet. 

Q.  Is  Mr.  Gallatin  living  t — A.  ^es,  sir. 

Q.  Do  you  think  that  he  had  made  any  examination  into  these  mat- 
ters which  satisfied  him  that  they  were  entirely  right  f — A.  I  do  not 
know  whether  he  had  or  not. 

RESOLUTIONS  RATIFYING  ACTS  OF  PRESIDENT  STANFORD. 

Q.  According  to  the  minutes  of  July  30, 1878,  at  page  293  of  the 
minutes  of  stockholders'  meetings,  a  resolution  was  passed  ratifying  the 
acts  of  Leland  Stanford  as  president,  done  and  performed  within  the 
States  of  Nevada  and  California  and  in  the  Territories  of  Utah  and  Ar- 
izona and  the  District  of  Columbia  with  a  direction  that  a  release  be 
executed,  releasing  him  from  all  liability.  Do  you  know  what  matters 
were  referred  to  in  that  resolution  ? — A.  I  do  not  know  that  any  specific 
matter  was  referred  to. 

The  Chairman.  That  resolution  was  called  for,  and  it  had  better  be 
entered  now  in  full  on  our  minutes. 

Mr.  Cohen.  Yes,  you  called  on  Mr.  Crocker  for  that.  I  will  read  the 
resolution  now.    It  is  as  follows : 

Resolvedy  That  we,  the  stockholders  of  the  Central  Pacific  Railroad  Company  now 
assembled  in  a  stockholders'  meeting,  having  been  fully  informed  and  advised  of  all 
the  acts  and  doings  of  Leland  Stanford  as  president  of  said  company,  heretofore  done 
and  performed  within  the  States  of  Nevada  and  California  and  in  the  Territories  of 
Utah  and  Arizona  and  the  District  of  Columbia,  and  having  full  and  perfect  confi- 
dence in  said  Leland  Stanford  and  believing  that  all  said  acts  and  doings  have  been 
for  the  best  interests  of  said  company  and  of  the  stockholders  thereof,  do  hereby  re- 
mise, release,  and  forever  discharge  said  Leland  Stanford  of  and  from  any  and  all 
liability  and  all,  and  all  manner  of,  action  and  actions,  canse  and  causes  of  action, 
suits,  debts,  duos,  sums  of  money,  claims  and  demands  whatsoever  which  said  com> 
pany  or  we  as  stockholders  thereof  have  had,  or  now  have,  or  which  said  company. 
Its  successors  or  assigns,  or  wo  as  such  stockholders  thereof,  our  heirs,  executors,  ad- 
ministrators or  assigns  can,  shall,  or  may  have  by  reason  of  any  of  said  acts  or  doings 
of  said  Leland  Stanford  as  president  of  said  company  or  of  any  matter  or  thing  aris- 
ing or  growing  out  of  any  such  acts  or  doings. 

Resolved  further  ^  That  the  board  of  directors  of  said  company  are  hereby  aathor- 
ized,  empowered,  and  directed  to  execute  by  its  vice-president  and  secretary  on  be- 
half of  said  company  to  said  Leland  Stanford,  and  to  cause  the  corporate  seal  of 
said  company  to  be  thereunto  affixed,  as  its  act  and  deed,  a  release  in  the  foUowing 
form,  to  wit : 

Know  all  men  by  these  presents,  that  the  Central  Pacific  Railroad  Company  has 
remised,  released,  and  forever  discharged  and  by  these  presents  does  for  itself,  ita  anc- 
cessors  and  assigns,  remise,  release,  and  forever  discharge  Leland  Stanford  of  the  city 
and  county  of  San  Francisco  and  State  of  California  of  and  from  any  and  aU  liabil- 
ity and  all,  and  all  manner  of  action  and  actions,  oanse  and  caasea  of  action,  anits, 
debts,  dues,  sums  of  money,  claims,  and  demands  whatsoever  which  said  Central  F^ 
eidc  Railroad  Company  ever  \ia/^  ox  Vlbj^,  ot  ^vhlcb.  it  or  its  sucoessor  can,  ahaU^or  may 
liAve  by  reason  of  any  of  aaVd  msVa  ot  ^o\ii\^  ol  «Ak^\j^«3A^\asQ.^!ft^«aX^re8ideiit  m 
mud  company,  or  of  any  matUx  ot  l^iaXn^  WNam^ox  tP«^'a^^  «^^  '^'^  ^a^l  ^^  ^R»3a.  ^ 
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or  doings ;  or  t>y  reason  of  any  matter,  caose,  or  thing  wliatsoevor  prior  to  the  date  of 
these  presents. 

In  testimony  whereof,  the  said  Central  Pacific  Railroad  Company  has  caused  these 
present  to  be  siened  by  its  vice-president  and  secretary  and  its  corporate  seal  to  be 
hereunto  afflxec^  and  its  acts  and  deed,  this day  or A.  D.  1878. 

Q.  Was  8Qch  a  release  given  and  execated  sabsequently  f — A.  Yes, 
sir. 

Mr.  GoHEN  (to  CommissioDer  Anderson).  You  asked  for  the  stock- 
holders who  voted  at  the  previous  meeting.  They  are  set  out  here,  all 
of  them  who  voted  on  this  proposition ;  perhaps  yon  had  better  get 
them  down. 

Commissioner  Littler.  Bead  the  names  and  number  of  shares. 

Mr.  Cohen  read  as  follows : 

LIST  OF  STOCKHOLDERS  AND    NUMBER   OF   SHARES  VOTING   ON  THE 

PROPOSITION. 


Names. 


CliArlea  Crocker,  in  person 

E.  Bw  Crocker,  by  Ch*rles  Crocker. 

irastee 

S.H.  Miller, Jr.,  in  person 

Leland  Stanford,  in  person 

Hoses  Hopkins,  in  person 

Sw  T.  Gftfce,  in  person 

C.  H.  Cominyns,  by  Leland  Stanford, 

proxy. 

"B.  W.  Hopkins,  in  person 

A.  R  Preece.  by  E.  W.  Hopkins,  proxy 

H.  HSeaton.  same  proxy 

WiUiam  C,  same  proxy 

Charles  Zeitler.  same  proxy 

William  Ingraham,  Jr.,  same  proxy.. 

F.LAnderson,  same  proxy 

Robert  H.  Hall,  same  proxy 

Albert  Gallatin,  same  proxy 

W.  R.S.  Foey,  same  proxy 

Charles  A.  Bailey,  same  proxy 

G.  W.Sather,  same  proxy 

L.D.  Folsom,  same  proxy 

J.  R  Watson,  same  proxy , 

Benjamin  Welsh,  same  proxy 

Ansel  R  Cheney,  same  proxy 

J.  A.  Seaman,  same  proxy 

Thomas  Dnnworth,  same  proxy  ..... 


C.  J.Torbert.  same  proxy 

Mark  Hopkins,  Mrs.  M.F.  8.  Hopkins, 

administrator,  by  E.  W.  Hopkins, 
proxy  

Georice  Crocker,  by  Charles  Crocker, 
proxy 

B.  D.  W.  MoCnIloagh,  in  person 

D.  T.  Phillips,  in  person 

Charles  F.  Crocker,  in  person 


Number 
of  shares. 


M.098 

103,851 

10,063 

44,083 

2,500 

4,500 

10,829 
2,500 
5,000 
3,000 
3,000 
1,000 
1,500 
2,000 
2,500 
4.500 
4,500 
1,500 
1,500 
2,000 
1,500 
1,000 
1,500 
1.000 
2,000 
1,500 


52,804 

100 
5,000 
8,486 

100 


Names. 


C.  P.  Hontinston,  in  person 

W.  A.  Tompkins,  by  C.  P.  Hunting- 
ton, proxy 

S.  B.  I>odd,  by  C.  P.  Huntington, 
proxy 

I.  E.  Gates,  by  C.  P.  Huntington, 
proxy 

B  J.  Phillips,  by  C.  P.  Huntington, 
proxy 

E.  E.  Adams,  by  C.  P.  Huntington, 
proxy 

E.  H.  Pardee,  by  C.  P.  Huntington, 
proxy 

C.  A.  van  Deeren,  by  C. P.  Hunting- 
ton, proxy 

E.  St  John,  by  C.  P.  Huntington, 
proxy 

W.  R  Curtis,  by  C.  P.  Huntington, 
proxy 

W.  C.  MoKean,  by  G.  P.  Huntington, 

W[)roxy 
illiam  Porter,  by  C.  P.  Huntington, 

proxy 

B.D.Colton,  in  person.. 

E.  M.  Dunbar,  by  C.  P.  Hnntbigton, 

proxy 

Jerome  Madden,  by  L  Stanford,  proxy 

A.N.  Towne.  in  person 

John  Coming,  by  L,  Stanford,  proxy. 
William  E.  Brown,  byL  Stanford, 

proxy 

E  8.  Miller,  in  person 

Robert  Robinson,  in  person 

Total  Yotes 


Number 
of  shares. 


10, 510 
1,200 

480 

800 
1.200 

020 

4,255 

1,020 

210 
2,000 

MO 

1.000 
20,024 

2,645 

6,000 
6,197 
7,000 

1,721 

7,000 

10, 010 

457,490 


VOTING  ON  PROXIES  AT  THE  MEETING. 

Q.  Mr.  Miller,  yoa  voted  on  something  over  ten  thonsand  shares  t — 
A.  Yes^  sir. 

Q.  Did  they  belong  to  yon  t— A.  N"o,  sir. 

Q.  Whose  stock  was  that  t — A.  Mark  Hopkins'. 

Q.  You  voted  as  he  requested,  I  suppose f— A.  No,  sir;  I  voted  some 
of  my  own  with  them.  * 

Q.  Did  you  vote  on  his  stock  without  his  request?— A.  Yes,  bit. 

Q.  He  was  present,  was  he  f— A.  Well,  he  was  present,  and  I  voted 
the  same  way  that  he  did.  If  I  had  not  voted  the  same  way  as  he  did 
probably  I  would  not  have  voted  as  I  did 
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Q.  Did  you  see  any  of  tlie  proxies  that  were  used  at  that  meeting  f— 
A.  I  saw  them  all. 
,Q.  Were  they  the  same  form  ! — A.  Yes,  sir. 
*Q.  Did  they  contain  anything  relating  to  this  particular  matter  f — ^A. 

No,  sir. 

By  Commissioner  Littlee  : 

Q.  How  much  stock  was  not  represented  at  that  meeting  t 
Mr.  Cohen.  Tlierc  were  four  hundred  and  fifty-seven  thousand  shares. 
That  would  be  about  forty-five  and  three-quarter  million  dollars,  and 
there  was  probably  outstanding  at  that  time  $54,000^000  of  stock. 
Tiie  Witness.  Tlie  annual  reports  will  show,  if  you  care  to  see. 

LARGE  STOCKHOLDERS  PRESENT. 

Q.  What  large  stockholder  was  present  and  voted  on  his  own  stock  f — 
A.  Mr.  McCuUongh  was  one.  He  had  five  thousand  shares.  I  have  no 
means  of  knowing  who  were  actual  stockholders  except  myself! 

Q.  The  book  before  you  will  sliow  who  voted  without  proxies,  will  it 
not! — A.  Mr.  McCullough  voted  five  thousand  shares,  D.  T.  Phillips 
three  thousand  four  hundred  and  eight-six;  Charles  F.  Crocker  and  O. 
P.  Huntington 

By  Commissioner  Anderson  : 

Q.  Were  not  all  of  the  other  votes  cast  by  proxy  or  else  by  the  oflS- 
cers  of  the  company  personally ! — A.  As  I  understand,  those  three 
were  in  person  and  all  the  rest  were  by  an  officer  of  the  company.  No; 
there  is  one  other.  Moses  Hopkins,  two  thousand  five  hundred,  in  per- 
son.   He  was  not  an  officer  of  the  company. 

Q.  Are  there  any  other  exceptions  ? — A.  No,  sir ;  that  is  all. 

Q.  Was  the  person  exercising  a  proxy  in  all  cases  an  officer  of  the 
company! — A.  Yes. 

THE  TRANSACTIONS  AS  TO  WHICH  RELEASE  WAS  GIVEN. 

Q.  What  wore  these  transactions  as  to  which  this  release  was  to  be 
given,  and  which  referred  to  acts  in  the  States  of  Nevada  and  Cali- 
fornia and  the  Territories  of  Utah,  Arizona,  and  the  District  of  Colum- 
bia 1 — A.  I  do  not  remember  now  any  particular  transaction  that  it 
related  to,  but  all  his  transactions. 

Q.  Had  you  had  any  conversation  with  Mr.  Stanford  about  this  in- 
tended transaction  ? — A.  Yes,  sir;  1  think  I  had.  I  think  I  had  notifi- 
cation of  it  rather,  that  ho  intended  to  have  such  a  resolution  presented, 
and  perhaps  I  drew  it  up. 

Q.  Did  he  converse  with  you  about  what  the  subject  matters  were 
from  which  he  desired  release,  as  for  instance  such  as  were  applicable 
to  the  District  of  Columbia? — A.  Ko,  sir;  in  fact,  I  did  not  know  be- 
fore that  it  applied  to  the  District  of  Columbia ;  at  least,!  had  forgot- 
ten that  it  did. 

Q.  Do  you  know  of  any  acts  of  Mr.  Stanford,  in  the  District  of  Co- 
lumbia, as  to  which  he  had  reported  vouchers  which  did  not  state  the 
persons  to  whom  the  money  had  been  paid,  and  as  to  which  this  oper- 
ated as  a  release  ? — A.  I  do  not  know  of  any,  and  I  do  not  believe  there 
ever  were  any. 

Q.  You  do  not  believe  that  he  ever  spent  any  money  for  the  com- 
pany in  the  District  of  Columbia,  at  all  t — A.  Not  that  I  know  ofc 
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INVESTMENT  OF  SINKING  FUND  OF  CENTRAL  PACIFIC  IN  SOUTHERN 

PACIFIC  BONDS. 

Q.  On  January  21, 1880  (page  413  of  the  minute  book),  a  resolution 
was  passed  authorizing  the  investment  of  the  sinking  fund  of  the  Cen- 
tral Pacific  Bailroad  Company  in  Southern  Pacific  Bailroad  bonds.  Do 
you  remember  that  action  f — A.  Yes,  sir. 

Q.  What  was  done  under  it  f 

Mr.  Cohen.  It  says,  "  Southern  Pacific  Railroad  bonds  or  other  good 
securities.'' 

Q.  What  was  done  under  it  f — A.  I  do  not  remember  the  action  ex- 
actly, but  the  minutes  within  a  few  days  of  that  time  will  show.  I 
have  no  doubt  the  president  reported. 

Commissioner  Anderson.  You  will  find  the  report  at  page  574. 

The  Witness.  This  does  not  relate  to  the  same  thing,  though  it  re- 
lates to  a  similar  transaction.  This  was  in  1882,  while  the  other  was 
in  1880. 

Q.  You  will  find  at  page  542  further  authority  given  for  the  invest- 
ment of  the  sinking-fund  moneys  of  the  Central  Pacific  liailroad  in 
Southern  Pacific  liailroad  bonds,  and  then  at  page  574  the  report  upon 
the  bonds  and  sinking  funds. 

Mr.  Cohen.  That  report  at  page  574  simply  says  what  was  in  the 
sinking  fund. 

NUMBER  OF  SOUTHERN  PACIFIC  BONDS  IN  CENTRAL  PACIFIC  SINKING 

FUND. 

Q.  Does  the  report  disclose  how  many  bonds  of  the  Southern  Pacific 
were  held  in  the  sinking  fund  at  that  time  ! — A.  Yes,  sir. 

Q.  How  many  were  there  ! — A.  4,271 ;  the  date  is  September  20, 1882. 

By  Commissioner  Littler  : 
Q.  What  was  their  denomination  f — A.  $1,000  each. 

By  Commissioner  Anderson  : 

Q.  As  security  for  what  loan  ? — A.  As  security  for  a  loan  from  the 
sinking  fund. 

Q.  For  what  amount! — A.  It  does  not  show  that. 

Q.  Do  you  know  at  what  rate  they  were  taken?*— A.  I  think  they 
were  taken  at  90 ;  that  is  my  recollection ;  all  that  were  invested  in  the 
sinking  fund  of  the  Southern  Pacific  of  California  were  taken,  1  think, 
at  90.    There  were  4,271  Southern  Pacific  bonds. 

Commissioner  Littler.  Colonel  Crocker  has  agreed  to  furnish  a 
full  list  of  those. 

The  Witness.  Ninety -eight  were  of  the  Southern  Pacific  of  Arizona ; 
80  of  the  California  and  Oregon  ;  22  of  the  Central  Pacific  first  mort- 
gage; 2  of  the  San  Joaquin  Valley.  This  is  simply  a  report  of  a  com- 
mittee, after  having  examined  them,  showing  that  they  find  these  bonds 
in  the  sinking  fund. 

By  Mr.  CoHEN : 
Q.  There  is  nothing  said  about  their  cost  f — A.  No. 

CONTRACT  \yiTH  PULLMAN  PALACE  CAR  COMPANY. 

By  Commissioner  Anderson  : 

Q.  On  May  23, 1883  (page  612  of  the  minute  book),  there  appears  to 
be  a  contract  with  the  Pullman  Palace  Car  Company! — A*  Ye%^%vt* 
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Q.  What  was  that  contract,  sabstantially  f — A.  In  substance,  the 
contract  was  that  the  Central  Pacific  sold  to  the  Pnllman  Palace  Oar 
Company  one-fourth  interest  of  the  cars  that  it  had  on  its  lines.  The 
Central  Pacific  then  leased  the  other  three-fourths  to  the  Pullman  Pal- 
ace Car  Company,  they  to  operate  tbe  line  and  to  pay  to  the  Central 
Pacific  three-fourths  of  tbe  net  earnings.  There  was  also  in  that  con- 
tract an  agreement  by  the  Central  Pacific  to  buy  any  further  sleeping- 
cars  that  may  be  wanted  from  the  Pullman  Company,  paying  to  them 
the  cost  of  building  tbem,  with  10  per  cent,  additional. 

Q.  Do  you  know  whether  at  this  time  any  of  the  officers  of  the  Cen- 
tral Pacific  were  either  officers  or  stockholders  in  the  Pnllman  Palace 
Car  Company  f — A.  I  think  there  was  one  of  the  officers  that  held  a 
little  stock  in  the  Pullman  Palace  Car  Company. 

Q.  Which  officer? — A.  Well,  since  1  do  not  know  anything  further 
than  my  belief,  I  will  have  to  decline  to  answer.  It  was  no  one  con- 
nected with  the  board  of  directors. 

By  Commissioner  Anderson  : 

Q.  It  was  not  either  of  the  "  S.  H.  H.  and  G^  people  t — A.  No,  sir. 
I  would  like  to  strike  that  out,  if  you  have  no  objection. 

Commissioner  Littlee.  Very  well.  But  you  have  not  told  us  any- 
thing, and  it  would  not  do  any  harm. 

By  Commissioner  Littler  : 

Q.  What  was  the  result  of  tbat  contract,  as  to  whether  it  was  a  good 
or  a  bad  contract  ? — A.  It  was  an  unfavorable  contract  to  the  railroad 
company,  in  my  judgment 

PURCHASE  OF  CONSTRUCTION  OUTFIT  OF  PACIFIC  IMPROVEMENT  COM- 
PANY. 

Q.  On  August  1, 1883,  at  page  643  of  the  minute  book,  it  appears 
that  on  motion  of  E.  H.  Miller,  jr.,  a  resolution  was  passed  to  purchase 
the  construction  outfit  of  the  Pacific  Improvement  Company.  What 
was  the  object  of  that  purchase  f — A.  I  cannot  remember  now  what  it 
was. 

Q.  How  much  did  it  amount  to  f — A.  It  amounted  to  $104,000.  I  see 
by  tlie  purchase  tliat  J.  H.  Strobridge,  the  superintendent  of  the  Im- 
provement Company,  and  B.  R.  Crocker,  acting  on  behalf  of  this  com- 
pany, fixed  the  prices,  but  what  the  object  was  in  buying  it  I  do  not  at 
present  remember. 

Q.  Please  look  at  the  minutes  of  the  stockholders'  meeting  of  April 
14,  1885,  pages  43,  44,  and  45  of  the  minute  book.  Do  you  find  a  very 
voluminous  and  complete  set  of  resolutions  there  ? — A.  Yes,  sir. 

Q.  By  whom  were  those  resolutions  prepared  ;  do  you  know  f — A.  I 
think  they  were  prepared  in  oar  own  law  department. 

Q.  Did  you  know  anything  of  them  before  they  were  oflfered  at  the 
meeting! — A.  Yes,  sir;  they  were  in  my  possession  before  they  were 
oflfered  at  the  meeting. 

Q.  Who  directed  their  preparation  ? — A.  Personally,  I  do  not  know, 
but  some  one  of  the  directors  undoubtedly,  possibly  C.  Crocker. 

RESOLUTION  RELEASING  STANFORD,  HUNTNGTON,  AND  CROCKER  FOR 
EXPENDITURES  FOR  WHICH  THERE  WERE  NO  VOUCHERS. 

Q.  Please  look  at  the  third  resolution,  reciting  that  Leland  Stanford, 
C«  1\  Huntington,  andOharl^  E.Crocker  had  <^  made  various  payments 
of  money  in  the  iuteresta  oi  YXie^  eom^^Ai^  tot  NaX^vOa.  \5aK^  \iaw^  ^ven 
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L  their  individual  receipts,  bnt  no  vouchers  bave  been  received  from  tlie 
parties  to  whom  the  sums  were  paid";  also  reciting  that  "the  uaturo 
and  amount  thereof  have  been  exhibited  and  lUlly  made  known  and  ex- 
plained to  na";  and,  continuing:  "Therefore,  resolved.  That  the  stock- 
holders waive  the  flliug  of  vouchers  and  authorize  the  delivery  of  re- 
leases." Do  yon  flud  that  resolution  T — A.  The  resolution  does  not 
seem  to  follow  in  the  form  that  you  have  there  esactly,  but  I  have  it. 
It  reads  as  follows: 

[CeatnlFscillcRailraBdCompuij KesotnlJan  kdapt«dat  itocUiDldeniiieeldng  at  April  1(.  IMG, 


_    ,  _    n  the  luterBBt  of  and  for  tlie  baneltt  of  this  company,  tor  whiob 

the;  have  tbeir  iudividual  r«cei]il8,  but  do  voucbiirs  have  bcca  received  from  the 
parties  to  wliom  the  some  were  paid ;  and 

Whereaa  the  nature  and  amouDt  thereof  bavo  been  eiliibitcd  and  fully  mode 
known  and  explaiued  to  n»  :  Noir,  therefore, 

Setolitd,  That  the  stockholders  of  said  company  do  hereby  Tatify  and  approve  all 
inch  payments  made  by  onid  officeia,  and  do  hereby  exprastily  waive  the  produotioD 
AT  filing  of  vouchers  therefor,  and  the  secretary  of  this  company  is  empowered  and 
directed  to  execute  releasee  nnder  the  seal  of  the  company  to  said  Stanford,  Hunting- 
ton, and  Croaker,  and  C.  F.  Crocker,  aud  deliver  the  fame  la  the  respective  purcieit. 
Said  releases  to  besubBtMitially  as  follows: 

Know  atl  men  by  these  presents,  that  the  Central  Pacific  Railrnnd  Company,  for 
valne  teeeived,  remises,  releases,  and  forever  diHobarges,  an<l  by  these  presents  does, 
for  itself,  tti  HUccessura,  and  assigns  n-mise,  reloase,  and  forever  discharge  (hero  in- 
aert  the  namo  of  the  party)  of  and  from  any  and  all  liability  aud  alt  manner  of  ac- 
tion and  actions,  cause  and  canseeof  octioii,  aiiits,  debts,  dnes,  sums  of  money,  claims 
and  demands  wbatwiever  which  said  Central  PuuiHc  Eailrood  Company  ever  had  nr 
oow  has,  or  which  it  or  its  successors  or  Msigna  can,  shall,  or  may  have  by  reason  of 
Any  acts  or  doings  of  said iis(horo  insect  the  otflee)or  director  of  said  com- 
pany, or  of  any  matteroT  thing  arisiuc  or  ^rowin^oDt  of  any  such  acts  or  doings. 

In  witness  whereof  the  said  Central  PaoiUo  Railroad  Company,  by  an  order  uf  its 
board  of  diroetors  and  by  au  order  of  its  HtockhoJdum,  bus  uauatHl  these  prosenta  to 
be  signed  by  its  secretary  and  its  corpoiate,  seal  to  Lie  berunutu  ufiDxed  oa  its  aut 
knd  deed  this day  of ,  1885. 


Km 


RELEASES  i^  PRIOR  CASES. 


Q.  Xow,  my  question  is :  Was  not  this  action  taken  with  reference 
■'•abstantially  to  the  same  class  of  matters  as  have  been  referred  to  in 
the  other  resolutions  to  which  you  had  your  attention  called  T — A,  Pre- 
cisely the  same. 

Q.  YoQ  notice  that  in  this  case  a  reason  for  the  release  is  given,  and 
the  reason,  as  given,  is  that  the  parties  had  given  their  receipts,  but  do 
not  themaelves  bold  sufficient  vouchers  T — A.  Yes. 

tj.  1  want  to  know  if  that  was  substantially  the  reason  for  giving  the 
releases  in  the  priorcasesl — A.  I  do  not  know  that  it  was.  Ido  not  think 
it  was.  I  was  going  to  explain  that  the  prior  roaolution  related  to  all 
disbursements  maile,  while  these  resolutions  refer  and  are  confined  to 
sncb  as  they  had  not  furnished  a  detailed  voucher  for. 

Q.  The  reiiolution  states  that  "  the  nature  and  amount  of  these  pay- 
ments have  been  exhibited  and  fully  made  known  and  explaiued ''to 
the  stockholders.  Was  the  nature  and  amount  of  the  payments  which 
had  been  made  by  these  gentlemen  explained  to  you  f — A.  They  did 

iDt  ueed  any  explanation  to  me,  becanse  1  knew  more  about  them  than 
oybody  else. 


CLASS  OF  EXPENDITURES  COVERED  BY  RELEASE. 

Q.  Well,  what  amounts  are  referred  to  and  what  payments  J — A.  Siuik 
nonnts  a^i  I  have  ulreoUy  referred  to.    A.mouv\\,ft\;&4V'^-t.'Vi»».'C\Mej»^ 
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had  returned  as  expenses  without  giving  any  names,  orthenatare  thereof, 
and  the  same  with  the  others. 

Q.  The  same  as  to  Mr.  Stanford  f — A.  Yes,  sir. 

Q.  And  the  same  as  to  Mr.  Charles  Crocker  f — A.  Yes,  sir. 

Q.  And  the  same  as  to  Mr.  Charles  F.  Crocker  f — A.  Yes,  sir. 

Q.  They  had  all  made  returns  of  amounts  expended  by  them  without 
filing  auy  voucher  therefor  f — A.  Without  filing  any  voucher  except 
their  own  receipts. 

Q.  When  you  state  that  yon  knew  all  about  it,  do  yon  mean  to  be 
understood  as  saying  that  you  knew  exactly  what  these  gentlemen  had 
done  with  the  money  f — A.  Not  at  all.  I  did  not  know  anything  at  all 
about  what  they  did  with  the  money. 

Q.  Did  you  know,  the  amount  of  each  of  the  several  payments  made 
by  them  f — A.  I  had  the  means  of  knowing,  if  I  did  not  know  exactly, 
because  it  was  entered  on  the  books  of  the  company. 

NATURE  OF  PAYMENTS. 

Q.  Do  you  mean  to  say  that  each  entry  on  the  books  of  the  company 
represents  a  separate  payment  made  by  Mr.  Stanford  or  by  Mr.  Crocker  or 
Mr.  Huntington,  or  that  it  represents  an  aggregate  amount? — A.  It 
represents  a  separate  payment.  I  will  explain  that.  Possibly  Governor 
Stanford  may  make  a  voucher  for  $10,000,  chargeable  to  expenses,  which 
is  paid  by  the  treasurer  and  comes  to  my  books  and  is  charged  to  ex- 
penses.   That  is  the  nature  of  those  payments. 

Q.  How  would  you  know  from  that  (unless  the  name  of  the  person 
were  disclosed)  that  Governor  Stanford  did  not  gather  together  four  or 
five  payments  that  he  had  made,  aggregating  them  all  at  $10^000,  and 
so  report  to  you  f — A.  I  think  he  did. 

Q.  Then  you  do  not  know  what  each  specific  payment  made  by  either 
of  these  parties  might  be  f — A.  No,  sir. 

y.  Why,  then,  do  you  state  in  the  resolution  here  that  the  nature  and 
amounts  of  these  payments  made  by  them  to  other  persons  had  been  dis- 
closed to  youf — A.  The  amount  had  been  fully  made  known,  but  the 
nature  of  them  I  could  know  nothing  of  further  than  what  appeared  on 
the  face — that  they  were  chargeable  to  expenses.  That  is  all  the  infor- 
mation about  the  nature  of  them  that  I  had. 

Q.  That  is  all  the  explanation  that  you  can  give  as  to  these  unvouched 
items  ? — A.  Yes,  sir. 

Q.  Do  you  know  what  their  gross  aggregate  is  in  the  last  twenty 
years'? — A.  I  should  think  a  million  aud  a  half  of  dollars  at  a  guess. 

STATEMENTS  AND  VOUCHERS  NOT  QUESTIONED  BY  WITNESS. 

Q.  And  as  secretary  or  director  of  this  company  you  have  not  con- 
sidered it  your  duty  to  make  any  further  inquiry  tban  simjily  to  accept 
the  statement  of  these  gentlemen  that  they  were  acting  for  the  interests 
of  the  company  f — A.  As  secretary  of  the  company  I  had  no  occasion  to 
inquire  as  to  the  statements  given  to  me,  but  as  a  member  of  the  com- 
mittee on  accounts  I  did  not  question  a  voucher  of  that  kind  that  came 
to  me  from  any  of  those  gentlemen.  As  I  explained  before,  if  Governor 
Stanford  should  make  a  voucher  or  certify  to  a  voucher  that  called  for 
♦10,000  1  would  not  question  it,  neither  did  I  those  of  any  of  the  others 
who  were  members  of  the  executive  committee. 

EXPLANATION  OF  HUNTINGTON'S  REPORT  OF  STOCK  SALES. 

Q.  I  now  refer  you  to  ttie  mmuVfe^  o^^^^  ^^\^1^ft.t  ^a^e  204  of  the 
minute  book.    A  report  of  ©•P-^uvi>b\\i^o\i\^\X^^x^^\»Vw?QEL^\»s^ 
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dispositioD  made  of  83,331  shares  of  Central  Pacific  stock,  of  which  he 
reports  sales  as  follows  : 

January  29,  1880.    35,000  shares  sold  at  72 $2,520,000 

January  30,  1880.     15,000  shares  at  72 1,080,000 

Total  50,000  shares 3,600,000 

He  also  reports  the  issue  of  different  certificates,  and  the  balance  of 
the  shares  returned  by  him  to  the  company  (26,088  shares),  and  that  he, 
as  trustee  of  the  company,  still  holds  7,245  shares.  How  was  it  that 
that  transaction  was  not  reported  for  six  or  seven  years  f  What  is  the 
explanation  of  that  ? — A.  The  explanation  of  it  is  that  Mr.  Huntington 
still  retained  83,330  shares  in  his  hands,  as  trustee  of  the  company,  un- 
issued, except  that  certificates  had  been  issued  for  that  purpose.  At 
my  suggestion  (I  think  in  answer  to  a  letter  from  me)  he  made  this 
statement.  I  suggested  that  he  had  better  send  back  that  which  was 
not  going  to  be  issued  and  have  it  canceled  and  retain  just  sufficient  to 
leave  $^,000,000  outstanding.  He  returned  the  balance  and  had  it 
canceled — the  unsold  balance — and  instead  of  retaining  33,333  shares 
in  New  York  unissued  he  retained  7,245  shares. 

Q.  Whichmakes  upjust  the  680,000  shares? — A.  Yes,  sir ;  that  leaves 
sixty-eight  millions  outstanding. 

LEASES  OF  THE  NORTHERN  RAILWAY. 

Q.  Have  you  been  familiar  with  the  various  leases  that  have  been 
made  from  time  to  time  with  the  auxiliary  lines  as  they  were  con- 
structed ! — A.  Yes,  sir. 

Q.  Who  had  charge  of  that  subject-matter  generally !— A.  I  think 
that  there  was  no  special  charge  of  it.  The  various  members  of  the 
board  of  directors.  Mr.  Charles  F.  Crocker  and  Timothy  Hopkins,  I 
think,  lately ;  but  formerly  Governor  Stanford  and  Mr.  Hopkins  and 
Mr.  Crocker  and  Mr.  Colton  from  time  to  time. 

Q.  Take  the  difTerent  leases  of  the  Northern  Bailway  for  instance. 
Who  determined  the  rates  that  should  be  charged  and  what  leases 
should  be  made  f — A.  I  think  that  was  done  mainly,  if  not  always,  by 
what  I  call  "  our  people.''  1  mean  Governor  Stanford,  Mr.  Crocker,  or 
Mr.  Hopkins. 

Q.  Take  the  lease  of  the  Northern  Railway,  dated  September  4, 
1879 — the  operative  lease — the  lease  that  was  made  at  so  much  a  mile 
for  different  classes  of  cars.  Please  state  the  terms  of  that  lease  in 
brief.  How  many  miles  of  road  are  operated  and  how  many  miles  of 
road  are  conveyed ;  the  lease  of  the  Oakland  Branch,  and  the  Benicia 
Branch,  and  the  San  Pablo  and  Tulare  f — A.  Commencing  in  Oakland, 
iu  the  county  of  Alameda,  and  ending  at  Martinez,  in  the  county  of 
Contra  Costa,  thence  commencing  with  the  Tulare  and  San  Pablo  Bail- 
road,  a  length  of  21  miles. 

Q.  That  is  one  part.  Then  there  is  another ;  in  all  about  93  miles,  is 
it  not  f — A.  Yes,  sir. 

RENT  PAID  AND  ALLOWANCE  FOR  REPAIRS. 

Q.  What  was  the  rent  provided  for  f — A.  Twenty-five  cents  per  mile 
for  locomotives  passing  over  the  line. 

Q.  And  20  cents  for  passenger  cars  and  3  cents  for  freight  cars  f---- 
A«  ^esy  sir. 
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Q.  And  then  an  allowance  of  $100  a  month  to  the  Central  Paciflo  for 
repair  f — A.  Yes,  sir ;  $100  a  month  per  mile. 

By  Mr.  Cohen  : 

Q.  For  what  repairs  f — A.  For  repairing  the  track. 

Q.  For  what  length  f — A.  The  whole  93  miles,  or  whatever  it  was. 

LEASE  PROFITABLE  TO  THE  NORTHERN  ROAD. 

By  Commissioner  Anderson  : 

Q.  Do  yon  know  what  the  resnlt  of  that  operation  was  for  the  first 
year  after  it  went  into  eflfectf — A.  I  do  not  know  exactly  what  it  was, 
but  it  was  very  profitable  to  the  Central  Pacific. 

Q.  Do  yon  know  how  much  it  produced  for  the  lessee,  in  the  first 
year! — A.  I  beg  your  pardon ;  I  meant  to  say  that  it  was  very  profita- 
ble to  the  Northern  road. 

Q.  Who  negotiated  that  lease,  as  to  its  terms  f — A.  I  think  Mr.  Towne 
suggested  it  and  advocated  that  that  was  a  good  way  to  lease  that  piece 
of  road.    It  was  difficult  to  fix  the  terms. 

Commissioner  Anderson.  Perhaps  it  will  shorten  this  if  I  make  you 
out  a  statement  of  the  terms  of  the  leases  and  you  can  look  over  them 
and  state  if  they  ar^  correct. 

The  Witness.  Very  well,  sir. 

Q.  In  regard  to  the  lease  of  the  Southern  Pacific  and  its  various  de- 
partments to  the  Central  Pacific,  do  you  remember  who  conducted  that 
negotiation  f — A.  Those  were  all  by  Governor  Stanford  or  our  people — 
"  S.  E.  H.  &  Co.'' 

OPERATION  OF  CENTRAL  PACIFIC  BEFORE  AND  AFTER  ITS  LEASE. 

Q.  Have  you  prepared  a  statement  showing  the  operation  of  the  Cen- 
tral Pacific  before  the  lease  of  April,  1885,  as  compared  with  the  opera- 
tion under  the  lease  of  1885,  so  as  to  determine  under  which  operation 
the  earnings  would  be  largest! — A.  I  cannot  see  that  it  would  possibly 
make  any  difference,  because  the  Central  Pacific  now  receives  all  its 
earnings. 

Q.  North  of  Goshen  ! — A.  All  the  earnings  of  its  line. 

Q.  !North  of  Goshen,  you  mean  ? — A.  Yes ;  but  before  the  lease  of 
1885  it  included  the  earnings  south  of  Goshen.  It  included  the  earn- 
ings of  the  roads  leased  to  it. 

Q.  I  want  to  know  whether  it  made  more  money  when  it  operated 
the  Southern  Pacific  of  Arizona  and  of  New  Mexico,  and  the  other  lines 
south  of  Goshen,  than  it  does  now  f 

Mr.  Cohen.  You  can  get  that  from  the  books. 

A.  I  think  the  annual  reports  will  show  very  clearly. 

Commissioner  Anderson.  I  asked  Mr.  Wright  to  make  up  such  a 
'  statement  from  the  books,  and  he  said  he  would,  and  I  did  not  know 
but  that  he  had  turned  it  over  to  you. 

The  Witness.  It  is  v^ery  difficult  to  make  up  such  a  statement  as  you 
want  from  the  books.  In  making  up  those  statements  a  man  does  not 
clearly  comprehend  what  you  want.  If  you  want  to  know  whether 
those  leases  were  profitable  or  not  to  the  Central  Pacific,  it  is  easily  de- 
termined. 

SOUTHERN  PACIFIC  OF  ARIZONA  AND  NEW  MEXICO  LEASE. 

Commissioner  Anderson*  "SU^  V^^j^  ^t  \\x^  ^\i.thj^ni  ?MiflQ  of  Ari* 
ZOQ^  dud  of  ^ew  Mesicol 
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The  Witness.  That  is  aliown  in  oar  aaniial  reports.  Tlia  Soutbern 
Pacilic  of  Ciiliforniiv  at  first  was  a  loss,  and  alterwanls  became  a  (irofit. 
There  is  one  item  I  think  you  have  not  got,  and  that  is  tbat  the  South- 
ern PaciQc  Boilroail  Company  returned  to  the  Central  Paclfiv  the  lose 
it  made  on  the  Colorado  division  of  some  $30U,fli)0  under  the  lease. 

Commissioner  Anderson.  I  have  a  memorandnm  of  it.  It  was 
$304,000. 

The  Witness.  Something  like  that. 

Q,  Was  that  becaoso  of  the  failure  of  the  Atlantic  and  Pacific  to  con- 
nect T — A.  Because  some  circumstances  did  not  tarn  out  as  they  sui>- 
posed  tbey  wonld  at  the  time  the  lease  was  made. 

Q.  In  1SS5,  how  long  had  those  luases  to  run  which  the  Central  Paci- 
fic held  f  How  long  bad  they  to  run  when  the  alteration  was  made  1 — 
A.  I  think  various  times.  The  leases  show  for  themselves.  Some  were 
for  five  years  from  their  dates,  and  some  for  ten,  and  a  certain  time  bad 
run  on  each.    It  would  require  an  examination  of  the  lease  to  show, 

HOW  THE  CENTRAL  PACIFIC  RENTAL  WAS  FIXED. 

Q.  Was  there  any  general  statement  made  in  writing  showing  tbe 
estimated  figures  of  these  operations,  from  which  the  condnsiou  was 
reached  that  the  actual  net  rent  as  charged  of  $1,200,000  was  a  fair  and 
jufit  figure  1 — A.  I  do  not  understand  that  there  is  any  such  clause  in 
tbe  leAse.  I  understand  this  to  be  tbe  fact,  in  relation  to  that  lea^e, 
that  the  Central  Pacific  was  to  have  for  itself  and  for  its  own  treasury 
all  the  net  earnings  that  it  makes  up  to  6  per  cent.  Then  the  South- 
ern PaclAo  guarantees  that  those  earnings  shall  not  bo  less  than  a  mill- 
ion two  hundred  thousand  dollars,  and  for  the  sake  of  that  guarantee 
it  also  gets  a  counter-agreement  that  if  it  makCiS  in  excess  of  S3,G00,000 
it  shall  have  the  excess  for  itself.  I  think  that  was  a  very  fair  agree- 
ment on  the  part  of  the  Southern  Pacific.  They  aro  liable  to  have  some- 
thing to  pay  on  the  $1,200,000  and  they  are  not  very  likely  ever  to  re- 
ceive any  income  in  excess  of  $3,600,000. 
By  Mr.  Cohen  : 

Q.  You  say  it  was  an  advantageous  lease  for  the  Central  Pacific  T — 
A.  Yes,  sir. 

By  Commissioner  Anderson: 

Q,  My  question  was  whether  there  was  prepared  a  statement  show- 
ing just  how  these  various  lines  operated  which  wonld  facilitate  the 
Commission  in  reaching  the  conclusion  whether  this  was  a  fair  lease  for 
both  sides  or  not — A.  I  cannot  remember  any  statement  being  made, 
but  the  matter  was  under  discussion  by  Governor  Stanford  with  every- 
body for  months  before  this  lease  was  made. 

LEASING  OF  BRIDGE  OVER  COLORADO  RIVER. 

Q.  Do  you  remember  the  arrangement  made  with  the  Southern  Pa- 
cific in  regard  to  tbe  bridge  over  the  Colorado  Biver  t 

The  Witness.  There  are  two  Southern  Pacific  companies. 

Commissioner  Anderson.  I  refer  to  the  Soutbern  Pacific  Railroad 
Company,  and  not  to  the  Kentucky  corporation. 

The  Witness.  The  Soutbern  Pacific  made  no  arrangement  with  the 
Central  Pacific,  I  think. 

<J.  What  I  want  to  know  is  whether  you  rememlier  the  leasing  of  tj 
ibridge  to  tbe  Southern  Pacific  at  $15,000  a  year. — A.  Thali  U 
sUrevted  to  tbe  Uejjtral  l*aciSc,  wi  I  iem«mX»c  Vt.. 
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Commissioner  Anderson.  Well,  state  it  as  you  remember  it.  I  have 
been  informed  it  was  to  the  Southern  Pacific. 

The  Witness.  It  may  have  been  to  the  Southern  Pacific,  but  my  re- 
membrance is  now  that  it  was  $12,000  a  year  to  the  Central  Pacific. 

Q.  Have  you  the  lease f — A.  No,  sir;  I  do  not  believe  I  have.  I 
think,  however,  that  the  books  will  show  the  rate  paid. 

Q.  Your  recollection  of  the  rate  is  $12,000  a  year  f— A.  That  is  my  rec- 
ollection now:  yes. 

Q.  Do  you  know  what  it  cost  to  build  the  bridge  ! — A.  No,  sir. 

Q.  Does  that  appear  on  the  books  of  the  Pacific  Improvement  Com- 
pany, or  whatever  company  built  it  I — A.  I  think  so. 

Q.  Who  are  the  owners  of  the  bridg:e  f — A.  I  do  not  know.  I  think 
the  Piicific  Improvement  Company.    That  is  my  impression. 

Q.  They  are  still  the  owners  of  the  bridge! — A.  I  think  they  are. 

Q.  Who  negotiated  that  lease  and  determined  what  the  rate  should 
be  f — A.  The  same  people. 

Q.  Are  you  still  paying  that  rent  for  the  bridge  f — A.  I  think  we  are. 
The  details  of  the  operating  I  have  very  little  to  do  with  now,  and  I  do 
not  know  anything  about  it. 

Q.  Do  you  remember  the  operation  of  the  steamships  on  the  Colorado 
Eiver  above  Yuma? — A.  Yes,  sir;  something. 

DIVISION  OF  RATES  BETWEEN  STEAMERS  AND  SOUTHERN  PACIFIC. 

Q*  Who  would  know  about  the  division  of  the  freight  rates  as  be- 
tween merchandise  going  from  Sa;i  Francisco  or  any  other  point  upon 
the  Southern  Pacific,  delivered  on  the  river  by  steamers,  and  merchan- 
dise coming  the  other  way? — A.  Mr.  Stubbs. 

Q.  Do  you  know  what  the  prorates  have  been  ? — A.  No,  sir. 

Q.  You  refer  us  to  Mr.  Stubbs  for  that  information  f — A.  Yes,  sir. 

Q.  Do  you  know  who  fixed  the  rates  at  which  the  Rocky  Mountain 
coal  was  sold  to  the  Central  Pacific  ? — A.  1  think  that  the  owners  of  the 
coal  practically  fixed  the  rate. 

Q.  Who  were  the  owners  of  the  coal,  these  same  gentlemen  ! — A.  No ; 
there  were  a  great  many  other  gentlemen.  Mr.  Towne  had  something 
to  say  about  the  rates. 

RATES  ON  ROCKY  MOUNTAIN  COAL.  ' 

Q.  What  was  the  rate  generally,  between  what  limits  f — A.^  The  high- 
est rate  paid  was  $2.25  at  the  mine,  and  the  lowest  rate  I  think  is  $1.85 
now. 

Q.  Did  you  buy  it  at  the  mine  ? — A.  Yes,  sir. 

Q.  The  Central  Pacific  generally  bought  it  at  the  mine  ! — A.  Gener- 
ally at  the  mine,  and  paid  the  Union  Pacific  $2  a  ton  freight.  Now  I 
think  it  is  $1.50. 

Q.  The  IJnion  Pacific  freight  is  $1.50! — A.  Yes,  sir;  to  get  it  to  Og- 
den.    The  Union  Pacific  rather  had  us  in  a  corner. 

Q.  Did  you  say  Mr.  Colton  had  anything  to  do  with  fixing  the  rate  at 
which  the  coal  was  sold  f — A.  Mr.  Colton  was  an  owner  in  the  mine  and 
I  do  not  know  but  that  he  controlled  it  before  he  became  connected  with 
the  company. 

RATE  FIXED  BY  GENERAL  MANAGER. 

Q.  What  1  want  to  know  is :  Who  fixed,  or  who  agreed  to,  the  rate  on 
beb»lf  of  the  Central  Pac\fltaWK%  ^x^Tq^u^^^w^toI  manager,  agree4 
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to  the  rate,  but  oar  people  generally,  of  course,  nad  something  to  say 
about  it. 

Q.  Your  cbief  directors  bad  to  sanction  Mr.  Towne's  acceptance  of  the 
TAte  ? — A.  Yes,  sir. 

Q.  Is  it  not  true  that  the  directors  of  the  Central  Pacific  Railroad 
were  also  large  stockholders  in  the  Rocky  Mountain  Coal  Company  ? — 
A.  Yes,  sir. 

ROCKY  MOUNTAIN  COAL  COMPANY  HAD  A  MONOPOLY. 

Q.  And  about  the  Carbon  Hill  Coal  Company.  How  was  that ! — A.  As 
to  that  Rocky  Mountain  Coal  Company  I  may  as  well  state  that  the 
Union  Pacific  had  a  coal  mine  nearer  to  Ogden  than  the  Eocky  Mount- 
ain coal,  and  one  not  very  much  further,  and  they  sold  their  coal  in 
Ogden  at  a  considerably  higher  price  than  the  price  we  paid  for  it  at 
any  time.    They  sold  their  coal  at  about  $5  and  $5.50  I  think. 

Q.  At  the  mine? — A.  No;  at  Ogden.  Ours  cost  at  the  highest  $4.85 
in  Ogden  when  we  were  ])ayiug  $2.85  and  $2  freight,  and  they  were  sell- 
ing at  the  same  time  their  coal  at  over  $5.  As  the  price  went  down  I 
think  they  reduced  their  rates  a  little.  Their  sales  are  the  only  means 
I  have  of  ascertaining  the  market  price  in  Ogden.  The  Rocky  Mount- 
ain Coal  Company  had  a  monopoly  of  all  the  trade. 

Q.  As  to  the  Carbon  Hill  coal,  what  were  the  arrangements  about 
that! — A.  The  same,  generally,  as  relates  to  the  Rocky  Mountain;  in 
fixing  prices  I  mean. 

Q.  And  is  it  also  true  in  regard  to  this  company  that  the  directors  of 
the  Central  Pacific  were  also  large  stockholders  in  the  Coal  Company  f 
— A.  So  I  understand. 

EXPRESS  BUSINESS  CONTROLLED  BY  WELLS,  FARGO  &  CO. 

Q.  Do  you  know  how  the  Express  Company  of  Wells,  Fargo  &  Co. 
came  to  obtain  the  control  of  the  express  business  over  the  Central  Pa- 
cific t — A.  No ;  excepting  that  they  gave  to  the  Central  Pacific,  I  think, 
$825,000  of  stock  at  the  par  value  at  the  time  of  making  that  contract. 

Q.  What  is  their  total  capital? — A.  I  do  not  know. 

Q.  Do  you  know  whether  it  was  increased  at  the  time  they  made  this 
arrangement  with  the  Central  Pacific  f — ^A.  !No  sir ;  I  do  not  know. 

Q.  Do  you  know  whether  they  gave  any  of  their  stock  to  the  direc- 
tors of  the  Central  Pacific  f — A.  Never  that  I  knew  of.  I  did  not  get 
any. 

Q.  Do  you  not  know  that  a  million  and  a  half  were  issued  to  Mr.  Stan- 
ford and  Mr.  Hopkins  and  others  ! — A.  I  do  not  know.  They  had  some 
of  Wells,  Fargo  &  Co.'s  stock,  but  I  never  knew  how  they  obtained  it. 

SAN  FRANCISCO  AND  BAY  RAILROAD  STOCK. 

Q.  Do  you  know  anything  abont  the  San  Francisco  Bay  Bailroad  be- 
fore its  consolidation  with  the  Western  Pacific  t — A.  I  know  pretty 
nearly  all  there  is  to  know  about  it,  I  think. 

Q.  Well,  do  you  know  that  the  stock  was  issued  without  considera- 
tion, or  is  that  the  lactf — A.  I  do  not  know  that;  no,  sir. 

Q.  Do  you  know  anything  about  how  the  stock  came  to  be  issued? — 
A.  That  I  do  not  know. 

Q.  Do  you  know  whether  it  was  issued  under  one  of  these  exhaustive 
contracts  or  not? — A.  I  do  not  recollect  how  it  was. 
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RELATIONS  BETWEEN  CENTRAL  PACIFIC  AND  GO^'^RNMENT. 

Q.  Have  you  given  much  consideration  to  the  subject  of  the  relations 
between  the  United  States  Government  and  the  Central  Pacific! — ^A. 
Yes,  sir;  to  the  details  of  the  relation  1  have  given  a  great  deal  of 
thought  and  attention,  and  about  them  I  have  had  a  great  deal  of 
trouble. 

Q.  Who  has  conducted  the  negotiations  with  the  Commissioner  of 
Eailroadsf — A.  I  have. 

Q.  Forthepurposeof  settling  the  amounts  due  f — A.  I  have  entirely. 

Q.  Do  yon  and  the  Commission  er  of  Railroads  agree  as  to  the  amount 
standing  in  the  United  States  sinking  fund  to  which  you  are  entitled? — 
A.  Yes,  sir;  I  think  we  do,  practically;  I  do  not  think  there  is  any  ques- 
tion about  that. 

SINKING  FUND. 

Q.  Can  you  state  the  amount  in  that  sinking  fund  from  your  report  of 
188i>  ? — A.  No,  sir ;  not  from  any  report  we  have — we  can  only  state  it 
from  the  reports  received  from  the  Government ;  I  have  received  one 
within  a  month.  The  report  from  the  Treasury  Department  will  give 
some  information. 

Q.  Does  it  show  here  [handing  a  paper  to  witness] ! — A.  I  have  had 
a  copy  of  that ;  I  cannot  make  anything  out  of  that. 

Q.  The  statement  presented  to  you  is  the  result,  as  I  understand  it, 
of  the  half  transportation,  and  of  the  payments  which  have  been  made 
by  you! — A.  Under  the  Thurman  bill ;  yes,  sir. 

Q.  My  question  to  you  is  whether  the  company's  accounts  agree  with 
the  statements  of  the  United  States  Treasury  as  to  that  particular 
fund  ? — A.  As  to  this  particular  fund,  it  would  if  we  put  the  account 
upon  our  books,  but  we  do  not;  we  pay  no  attention  to  this,  and  can- 
not. Our  accounts  with  the  Government  are  in  such  an  unsettled  con- 
dition that  it  is  impossible  for  anybody  to  tell  bow  it  does  stand ;  we  cer- 
tainly have  not  anything  in  this  fund  like  the  amount  we  ought  to  have. 

WITNESS  DISAGREES  WITH  GOVERNMENT  OFFICIALS. 

Q.  Will  you  please  present  to  us  the  amount  that  you  claim  should 
be  in  the  sinking  fund  belonging  to  you  t — A.  I  think  that  will  appear 
clearly  in  our  last  annual  report;  the  Government  officials  put  into  that 
fund  an  amount  that  should  not  be  there. 

Q.  Do  you  not  know  how  much  you  have  paid  in  cash  ! — A.  Yes,  sir; 
we  know  that,  but  the  Government  treats  the  account  very  differently 
from  what  we  do;  they  put  things  into  the  sinking  fund  which  we 
claim  they  have  no  right  to  do,  such  for  example  as  earnings  for  trans- 
portation on  leased  lines  and  on  non-aided  lines. 

Commissioner  Littler.  We  shall  want  a  statement  of  the  condition 
of  your  account  with  the  Government. 

The  Witness.  There  is  no  possibility  of  your  getting  that  except 
through  your  accountant.  I  will  give  him  all  the  facilities  and  all  the 
help  that  I  can. 

Q.  Please  indicate  from  yonr  balance  sheet  of  188G  how  you  can  as- 
certain the  amount  which  you  claim  ought  to  be  in  the  sinking  fondf— 
A.  It  cannot  be  done  from  that. 

CANNOT  EXPLAIN  GOVERNMENT  ACCOUNT. 

Q.  That  contains  all  o{  tVi^  cX^Vm^Oi  iw\i^  tA^^^tlier^  and  the  balance 
due  yoa  and  all  the  paymeuta^ — -^.  X«a\  «iA  ^m^\x\i\&\^«»3e«L%tsciLt»^^ 
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solidated  roads.  The  fact  of  it  is,  it  is  impossible  for  me  to  explain  a 
thiug  I  do  not  understand  myself,  and  I  do  not  understand  the  Govern- 
ment account.  I  understand  our  account,  and  that  is  all  I  do  under- 
stand. We  cannot  get  anything  from  the  Government  department  that 
will  explain  it. 

Commissioner  Anderson.  I  suggest,  as  to  that,  that  if  you  give  me 
a  couple  of  hours  some  morning  1  will  go  over  that  with  you.  I  went 
over  it  with  the  Union  Pacific  secretary  and  we  agreed. 

THE  GOVERNMENT  OVERPAID  $500,000. 

The  Witness.  If  you  will  come  to  the  office  some  time  and  sit  down 
at  the  books  I  will  be  very  glad  to  do  so.  While  we  are  on  this  sub- 
ject, I  might  as  well  say  that,  while  I  have  settled  with  the  liailroad 
Commissioner  and  the  auditor  of  railroad -accounts,  I  have  settled  on 
the  basis  that  they  have  claimed,  and  not  on  any  basis  that  I  claim  in  just 
and  right.  I  believe  that,  on  a  just  basis,  such  as  I  have  no  doubt  you 
gentlemen  would  fix,  after  proper  examination,  the  Government  has 
been  overpaid  lately  $500,000,  and  I  believe  over  a  million  of  dollars 
altogether,  under  the  Thurmau  bill. 

By  Commissioner  Littler  : 

Q.  Have  you  made  these  payments  under  protest,  reserving  all 
rights? — A.  Yes;  one  or  two;  but  there  is  no  use  protesting  against 
the  United  States  Government;  we  cannot  get  anything  out  of  them 
under  any  circumstances. 

Commissioner  Littler.  It  makes  no  difference,  except  so  far  as  the 
use  of  the  money  is  concerned. 

settlement   with    RAILROAD    COMMISSIONER    UNSATISFACTORY    TO 

WITNESS. 

• 

The  Witness.  Yes,  it  does;  the  reason  that  I  at  first  went  on,  and 
why  I  was  so  affable  in  settling  On  any  basis  that  they  determined,  was 
that  we  supposed  the  money  was  going  into  the  Treasury  for  our  bene- 
fit and  for  our  interest.  If  I  had  supposed,  at  the  time  of  settling  with 
him,  that  it  was  a  final  settlement  of  so  much  money,  dollars  and  cents, 
I  never  would  have  settled  with  him  on  the  basis  that  he  insisted  on  at 
all;  I  thought  it  was  simply  putting  so  much  money  into  the  Treasury 
of  the  United  States  for  our  benefit. 

Commissioner  Littler.  We  understood  from  Governor  Sta-nford  that 
you  claim  the  amount  now  due  you  from  the  United  States  Government 
to  be  $1,800,000. 

The  Witness.  In  cash ;  yes. 

Commissioner  Littler.  In  this  report  you  have  it  entered  "  Amount 
due  from  the  United  States,  in  cash,  above  all  requirements,  $756,000." 
Please  explain  that  difference. 

The  Witness.  It  would  take  some  figuring  and  examination  of  the 
accounts  to  make  that  explanation.  My  assistant  who  made  this  up  is 
very  much  more  familiar  with  it  than  I  am.  I  quit  about  four  years 
ago  having  anything  to  do  with  Government  accounts  at  all,  and  I 
bope  I  may  live  long  enough  to  see  it  settled  some  time.  If  I  do,  I  will 
be  a  very  old  man. 

PLAN  OF  settlement. 

Q.  In  regard  to  the  plan  of  adjustment  between  the  company  and  the 
Government,  what  have  you  to  suggest! — A.  I  would «\k^^<^\»\}&»XkN^^ 
Gtovernment  oaght  in  justice  to  the  coTiipaiv^^ ,  «Ai^  \\x  V^^^^^w^  \Ri ^Oaft 
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people,  to  wipe  ont  the  debt  clean,  from  to-day,  or  if  they  do  not  do 
that,  thf\v  should  require  nothing  more  than  the  payment  of  the  prin- 
cipal, witliout  any  interest,  extending  over  a  period  of  certainly  fifty 
years.  I  believe  it  is  a  thing  I  would  do,  as  a  business  man.  if  I  were 
in  the  Government's  place. 

COMPANY  CANNOT  PAY  OVEU  $600,000  OB  $700,000  YEARLY. 

Q.  Speaking  with  reference  to  the  earning  capacity  of  your  companyf 
how  much,  in  your  belief,  can  your  company  pay  per  annum  witboat 
being  crippled  in  its  operations! — A.  It  is  very  difficult  to  tell  what 
they  can  pay  in  future  years,  but  1  do  not  think  they  can  pay  over 
$(R)0,0(M)  or  $700,000  a  year;  and  that,  you  see,  carries  ont  my  i<lea  that 
they  ought  to  wii)e  out  the  debt,  because  almost  any  rate  of  interest 
that  the  Government  wonhfbe  asked  to  fix  would  amouut  to  that,  and 
the  debt  would  never  be  paid.  The  interest  would  amount  to  six  or 
seven  hundred  thousand  dollars  a  year. 

EARNING  POWER  OF  AIDED  BRANCH. 

Q.  What,  in  your  judgment,  is  the  earning  power  of  the  aided 
branch  T — A.  It  will  earn  not  more  in  my  judgment  than  a  million  and 
a  half  in  any  future  years,  net,  and  probably  a  great  deal  less. 

Q.  What  do  you  refer  to  when  you  say  "  it^? — A.  The  aided  branch 
of  the  Central  Pacific  Railroad. 

Q.  A  million  and  a  half,  you  think,  will  be  as  much  as  it  will  earn  T— 
A.  Yes,  sir ;  a  million  and  a  half  will  be  its  maximum,  net,  in  any  future 
year,  in  my  judgment,  and  it  is  liable  to  fall  to  less  than  a  million  at 
any  tiuie.  I  judge  that  because  the  through  business  was  formerly 
profitable.  There  is  no  profit  in  it  now  at  all.  When  I  said  "net  earn- 
ings," I  meant  net  profits,  not  net  earnings.  Net  profits  are  one  thing; 
net  earnings  are  entirely  another. 

Q.  You  mean  by  "  net  profits  "  what  is  left  after  paying  all  require- ' 
ments? — A.  Yes. 

Q.  Including  fixed  charges! — A.  Yes,  and  interest,  taxes,  &c.  Net 
earnings  are  simply  gross  earnings  after  deducting  operating  expenses— 
the  cost  to  keep  the  road  up  to  its  standard. 

By  Commissioner  Anderson: 

Q.  Have  you  individually  any  personal  interest  in  any  companies  or 
corporations  which  have  any  financial  relations  with  the  Central  Pa- 
cific!—A.  No,  sir,  and  never  had— not  a  dollar. 

I  desire  for  myself  to  come  before  the  Commission  some  da3%  and  fur- 
nish some  information  whicli  we  have  not  been  asked  for. 

Commissioner  Littler.  Wo  will  assign  next  week  as  the  time  in 
which  you  gentlemen  will  have  your  hearing. 

Mr.  Cohen.  There  are  a  good  ni.iny  questions  I  would  like  to  ask 
Mr.  Miller  about  this  company  and  its  relations  to  the  Government. 

DIFFICULTY  WITH  THE  GOVERNMENT. 

The  Witness.  You  will  understand  something  of  our  diflSenlty  with 
the  Government  when  I  tell  you  that  after  we  i»resented  our  first  oc- 
count  for  8100,000,  we  rect'ived  paymentsof  it  from  the  Treasury  $1,000 
at  a  time,  or  *2,000  at  a  time,  without  a  word  of  statement  or  explana- 
tion as  to  what  the  monry  should  be  applied  to,  and  until  we  sent  men 
to  Washiugtow  we.  \ie\^T  c^v\\vV  «i^CA?rtaiu  their  account  of  that  $100,000, 
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and  we  do  not  know  nutil  this  day ;  and  that  acconnt  rendered  over 
twenty  years  ago  is  not  yet  fully  settled. 

By  Commissioner  Littler  : 

Q.  Your  books  sbow  the  amoant  of  services  yoa  performed  for  the 
United  States  Government,  to  start  on,  do  they  not  f — A.  Yes,  sir. 

Q.  And  your  books,  I  presume,  show  the  amount  of  money  you  have 
paid  the  United  States  Government? — A.  Yes,  sir. 

Commissioner  Littler.  I  should  think  that  by  taking  those  sums 
and  comparing  them  with  the  statement  of  the  Government,  the  diflfer- 
ence  between  you  would  at  least  be  developed. 

witness  illustrates  trouble  w^ith  the  government. 

The  Witness.  Yes,  the  difference;  but  I  will  give  you  an  illustration 
of  the  trouble  we  had  with  the  Government.  We  rendered  a  bill  for 
$105,000,  for  transportation  services  that  went  into  the  Government 
archives,  and  from  time  to  time  we  received  warrants  without  any  ex- 
planation— at  one  time  a  warrant  of  $10,000,  and  at  another  of  $5,000, 
and  at  another  of  $1,000,  and  we  could  not  fit  them.  We  presented 
bills  from  that  time  on,  but  we  could  not  fit  the  warrant  to  any  bill 
which  we  had  rendered,  and  now  we  do  not  know  what  they  have  cut 
out  of  our  bill  or  what  they  have  not.  We  have  got  some  very  long 
statements. 

GOVERNMENT  ACCOLT^TS  NOT  KEPT  ON  ANY  CORRECT  PRINCIPLE, 

Commissioner  Littler.  By  the  terms  of  this  act  of  Congress,  we 
are  required  to  state  the  accounts  between  the  Government  and  the 
company,  and  we  want  to  hear  your  side  of  it. 

The  Witness.  Well,  the  very  best  thing  you  can  do  is  to  come  over 
to  the  office  and  take  our  side  of  the  account;  you  will  find  that  the 
Government's  accounts  have  not  been  kept  on  any  correct  principle. 
That  statement  before  you  is  about  the  clearest  statement  I  ever  saw 
from  the  Government,  and  that  is  not  worth  the  paper  it  is  written  on, 
as  a  statement  of  account  between  us  and  the  Government.  It  is  not 
the  fault  of  any  particular  one,  but  it  is  hung  up  in  various  Depart- 
ments, and  if  a  clerk  finds  a  mistake  he  shoves  the  whole  thing  into  a 
pigeon  hole.  What  we  get  from  the  Treasury  is  always  right,  and  has 
always  been  correct.  There  is  no  difficulty  in  keeping  an  account  with 
the  Treasury,  but  our  accounts  do  not  go.  to  the  Treasury  Department. 

B.  H.  MILLER,  Jr. 

Mr.  Cohen.  I  desire  an  apportunity  to  examine  Mr.  Miller  on  various 
subjects,  and  among  others  the  relations  between  the  Contract  and  Fi- 
nance Company  and  the  Central  Pacific.  I  think  if  we  have  an  oppor- 
tunity to  present  the  books  of  the  Central  Pacific  to  you,  you  will  find 
information  that  will  supply  the  loss  of  the  contracts,  and  the  missing 
books  of  the  Contract  and  Finance  Company  so  far  as  concerns  the  cost 
of  construction  of  that  portion  of  the  road  which  was  constructed  by 
the  Contract  and  Finance  Company  from  the  State  line  to  Promontory, 
and  there  are  various  other  matters  in  those  books. 

Commissioner  Littler.  We  will  set  apart  next  week  for  you. 

CALLS  MADE  UPON  ALT)ITQR  FOR  INFORMATION. 

The  CnAtRMAN.  We  have  made  several  calls  upon  the  auditor  for  in- 
formation and  statements  that  have  not  yet  been  supplied.  For  ex- 
ample, we  asked  for  rebate  contracts. 
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